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TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

Part 6—Exceptions Prom the 
Competitive Service 

TREASURY DEPARTMENT 

Effective upon publication in the Ffd- 
m» Register, paragraph (c) of i 0.303 
is revoked, paragraph <b) (1) is added 
to $ 6.103. paragraph <k> <1> of $6,103 
1$ amended, and subparagraphs (10), 
(11), (12), and (13) are added to para¬ 
graph <&) of $ 6.303, as set out below. 

I 6.103 Treasury Department • • • 

<b> Office of the Secretary . (1) Un¬ 
til September 30. 1955, one Assistant 
Controller (Treasurer), Reconstruction 
Finance Corporation. 

• • • • • 

(k) Reconstruction Finance Corpora¬ 
tion. (l) Until September 30, 1955, 
Chief. Loan Administration Division; 
Chief. Public Agency Division; and Chief, 
Liquidation Division. 

i 6.303 Treasury Department —(a) 
Office of the Secretary • • • 

(10) Until September 30. 1955, one 
Staff Assistant to the Assistant Secretary 
of the Treasury. Reconstruction Finance 
Corporation. 

til) Until September 30. 1955. one 
Special Assistant to the Assistant Sec¬ 
retary of the Treasury, Reconstruction 
Finance Corporation. 

<12> Until September 30. 1955, two 
Administrative Assistants, Office of the 
Assistant Secretary of the Treasury, 
Reconstruction Finance Corporation. 

(13) Until September 30. 1955, the 
General Counsel, the Director of the 
Office of Loan Administration and Liq¬ 
uidation, and the Controller (Treas¬ 
urer), Reconstruction Finance Corpora¬ 
tion. 


This issue is divided into two 
parts. Part II of which contains 
regulations issued by the Internal 
Revenue Service. Department of 
the Treasury , published under 
Title 26 (1954). Chapter I. of the 
Code of Federal Regulations. No¬ 
tices of proposed rule making is¬ 
sued by the Internal Revenue 
Service are published in Part I of 
this issue . 


Part 0—Exceptions From the 
Competitive Service 

HOUSING AND HOME FINANCE AGENCY 

Effective upon publication In the 
Federal Register. paragraph (c) (7) of 
l 6.142 is amended as set out below. 

$ 6.142 Housing and Home Finance 
Agency. • • • 

(c> Federal Housing Administration . 

• • • 

(7) Until December 31, 1955. 80 Field 
Directors, (State, District and Terri¬ 
torial) . 

<R. S. 1763. see. 2. 22 SUt. 403 ; 5 U. 8. C. 631, 
633; E. O. 10440. March SI. 1053. 18 F. R. 
1823, 3 CFR 1953 Supp) 

United States Civil Serv¬ 
ice Commission, 
l seal 1 Wm C. Hull. 

Executive Assistant . 

(F. R. Doc. 54 10403; Filed, Dec. 30. 1054; 
8:50 a. ixl ] 


Part 6—Exceptions From the 
Competitive Service 

CIVIL SERVICE COMMISSION 

Effective upon publication in the Fed¬ 
eral Register, paragraph (b) of l 6.145 
Is revoked. 


(R. S. 1753, sec. 2. 22 Stat. 403; 5 U. 8. C. 631 
JS; * O. 10440, March 31. 1053, 18 F. F 
1323. 3 CFR 1053 8upp.) 


(R- 8. 1753. sec. 2. 22 Slat. 403; 6 U. 8. C. 631, 
633: E. O. 10440. March 31, 1053, 18 F. R. 
1823, 3 CFR 1063 Supp.) 


United States Civil Serv- 
r ice Commission, 

TstALl Wm. C. Hull, 

Executive Assistant 

a. Doc. 54-10404; Filed. Dec. 30, 1054; 
8:50 a. m.J 


United States Civil Serv¬ 
ice Commission, 

[seal] Wm. C. Hull, 

Executive Assistant 

(F. R. Doc. 54-10379; Filed. Dec. 30, 1054; 
8:46 a. m.| 
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Chapter I: 

Part 1 (proposed)- 9401 
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Part 203_ 9387 

Title 35 

Chapter I: 

Part 4__-.- 9387 

Appendix (Canal Zone orders): 

30 (amended by CZO 38)..-. 9387 

38_ 9387 

Title 39 

Chapter I: 

Part 172_ 9388 

Title 43 

Subtitle A: 

Part 1. 9388 

Part 4. 9389 

Title 45 

Chapter V: 

Parts 500-525. 9390 

Title 47 

Chapter I: 

Part 2. 9400 

Part 11. 9400 

Title 49 

Chapter I: 

Part 141_ 9400 

Part 205_ 9401 


TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Department of Agriculture 

[Arndt. 1] 

Part 464— Tobacco 

8TBPART—1054 TOBACCO LOAN PROGRAM 

Sections 464.628. 464.629. and 464.630 
published November 23. 1954 (19 P. R. 
7536). arc amended as follows: 

Insert the following after the third 
sentence of footnote 1: “Tobacco graded 
B1M through B7M and marked with the 
special factor ‘Moist’ or ‘Damp* will be 
supported at the advance rate for the 
grade minus $4.00 and $6.00, respec¬ 
tively. Grades B1M through R3 con¬ 
fining damaged leaves will lx? marked 
with the special factor ‘D’ followed by 
the percentage of damaged leaves. The 
°f the damaged leaves will be 
deducted and the advance will be made 
only on the weight of sound or undam- 
a*cd tobacco. Tobacco graded in a sub¬ 
grade of the C, X, or Y group and marked 
with the special factor 'DAM* will be 
supported at the advance rate for that 
grade less $2.00.” 

J®** 4 ' stAt - 1070. as amended: 15 U. 8. C. 

Interprets or applies Sec. 5, 62 SUL 


1072. secs. 101. 401.63 Stat. 1051. as amended. 
1054: 15 U. 8. C. 714c. 7 U. S. O. 1441. 1421) 

Issued this 28th day of December 1954. 

(seal! Walter C. Berger. 

Acting Executive Vice President „ 
Commodity Credit Corporation . 

(F. R. Doc. 54-10410: Filed. Dec. 30. 1954; 
8:52 a. m.J 


TITLE 7—AGRICULTURE 

Chapter IV—Federal Crop Insurance 
Corporation, Department of Agri¬ 
culture 

[Arndt. 8] 

Part 421— Dry Edible Bean Crop 
Insurance 

STJnPABT—REGULATIONS FOR THE 1950 AND 
SUCCEEDING CROP YEARS 

The above identified regulations, as 
amended (14 P. R. 7684: 15 F. R. 2485. 
9034; 16 P. R. 3973. 7695. 9302; 17 F. R. 
5980. 10537; 18 P. R. 3634. 6992; 19 P. R. 
5604). are hereby amended, effective 
beginning with the 1955 crop year as 
follows: 

L Section 421.24, as amended, is 
amended by adding thereto the State of 
Washington with a closing date of 
May 15. 

2. Subsection (a>, as amended, of sec¬ 
tion 9 of the policy as shown in 3 421.32 
is amended by adding thereto the State 
of Washington with a concellation date 
of April 15. 

(Sees. 506. 516. 52 Slat. 73. 77. as amended; 
7 U. 8. C. 1506, 1516. Interpret or apply sees. 
607. 508. 509. 52 Stat. 73. 74. 76. iu amended; 
7 U. S. C. 1507. 1508, 1509) 

Adopted by the Board of Directors on 
December 7, 1954. 

[seal] C. S. Laid law. 

Secretary . 

Federal Crop Insurance Corporation . 
Approved on December 27. 1954. 

True D. Morse. 

Acting Secretary of Agriculture. 

IF. R. Doc, 54-10384; Filed. Dec. 30. 1954: 
8:46 a. m.J 


[Arndt. 1J 

Part 423— Soybean Crop Insurance 

SUBPART—REGULATIONS FOR THE 1955 AND 
SUCCEEDING CROP YEARS 

The above-ldentifled regulations (19 
P. R. 7473) are hereby amended by add¬ 
ing to I 423.6 The policy a section 20 to 
read as follows: 

20. Other insurance. If the Insured has 
other Insurance, whether valid or not, 
against (a) more than two of the risks in¬ 
sured against under this contract, or (b) 
damage by Ore during the Insurance period, 
and there is damage from a rlsk(s) so 
Insured against, the Corporation shall not 
be liable, unless it otherwise elects, for a 
greater proportion of any loss under tills 
contract than the coverage under this con¬ 
tract bears to the total of all coverages. 

(Secs. 506, 516, 52 Stat. 73. 77. as amended; 
7 U. 8. C. 1506, 1516. Interpret or apply itca 
607. 508. 509. 62 SUt. 73. 74, 75. as amended. 
7U.S.C. 1607. 1508. 1509) 


9365 

Adopted by the Board of Directors on 
December 7, 1954. 

[seal) C. S. Laid law. 

Secretary . 

Federal Crop Insurance Corporation. 

Approved on December 27. 1954. 

True D. Morse. 

Acting Secretary of Agriculture. 

IF. R. Doc. 64-10383; Filed. Dec. 30. 1954: 
8:46 a. m.J 


Chapter VII—Commodity Stabiliza¬ 
tion Service (Farm Marketing 

Quotas and Acreage Allotments), 

Department of Agriculture 

Part 723—Cigar-Filler Tobacco, and 

Cigar-Filler and Binder Tobacco 

PROCLAMATION OP RESULTS OF MARKETING 
QUOTA REFERENDUM 

f 723.604 Basis and purpose . Sec¬ 
tions 723.604 and 723.605 are issued to 
announce the results of the cigar-filler 
tobacco marketing quota referendum 
for the marketing year beginning 
October 1. 1955. and for the three-year 
period beginning October 1. 1955. Under 
the provisions of the Agricultural Adjust¬ 
ment Act of 1938. as amended, the Sec¬ 
retary proclaimed a national marketing 
quota for cigar-filler tobacco (19 P. R. 
7928). The Secretary announced (19 
P. R. 7984) tha' a referendum would bo 
held on December 17, 1954, to determine 
whether cigar-filler tobacco producers 
were in favor of or opposed to marketing 
quotas for the marketing year beginning 
October 1. 1955, and to determine 
whether cigar-filler tobacco producers 
were in favor of or opposed to market¬ 
ing quotas for the three-year period be¬ 
ginning October 1, 1955. Since the only 
purpose of this proclamation Is to an¬ 
nounce the results of the referendum, it 
is hereby found and determined that 
with respect to this proclamation, appli¬ 
cation of the notice and procedure pro¬ 
visions of the Administrative Procedure 
Act (5 U. S. C. 1003) Is unnecessary. 

i 723.605 Proclamation of the results 
of the cigar-filler tobacco marketing 
quota referendum for the marketing 
year beginning October 1 , 19SS, and for 
the three-year period beginning Octo¬ 
ber 1. 1955. In a referendum of farmers 
engaged in the production of the 1954 
crop of cigar-filler tobacco held on 
December 17, 1954, 1,895 farmers voted. 
Of those voting. 160 or 8.4 percent 
favored quotas for a period of three 
years beginning October 1, 1955; 71 or 
3.8 percent favored quotas for only the 
one year beginning October 1. 1955; and 
1,664 or 87.8 percent were opposed to 
quotas. Since more than one-third of 
the farmers voting opposed quotas, the 
national marketing quota for cigar-filler 
tobacco for the marketing year begin¬ 
ning October 1, 1955, proclaimed on 
November 26. 1954 (19 P. R. 7928) be¬ 
comes ineffective. Therefore, marketing 
quotas will not be In effect on clgar-fliler 
tobacco for the marketing year begin* 
ning October 1, 1955. 
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(Src. 375, 52 SUt. 65. 7 V. 8. C. 1375. In - 
tcrpttt or ®PPly 312, 52 SUt. 46. a * 
amended; 7 U. 5. C. 1312) 

Done at Washington. D. C.. this 27th 
day of December 1954. Witness my hand 
and the seal of the Department of 
Agriculture. 

I seal 1 True D. Morse, 

Acting Secretary of Agriculture. 

|F. R. Doc. 54-10382; Filed. Dec. 30. 1954; 
8:46 a. m | 


Part 727— Maryland Tobacco 

PROCLAMATION OF RESULTS OF MARKETING 
QUOTA REFERENDUM 

? 727.603 Basis and purpose. Sections 
727.603 and 727.604 are issued to an¬ 
nounce the results of the Maryland to¬ 
bacco marketing quota referendum for 
the marketing year beginning October 
1. 1955. and for the three-year period 
beginning October 1. 1955. Under the 
provisions of the Agricultural Adjust¬ 
ment Act of 1938. as amended, the Secre¬ 
tary proclaimed a national marketing 
quota for Maryland tobacco for the 
1955-56 marketing year (19 F. R. 7634). 
The Secretary announced (19 F. R. 7698) 
that a referendum would be held on 
December 17,1954, to determine whether 
Maryland tobacco producers were in 
favor of or opposed to marketing quotas 
for the marketing year beginning Octo¬ 
ber 1, 1955. Since the only purpose of 
this proclamation is to announce the 
results of the referendum, it is hereby 
found and determined that with respect 
to this proclamation, application of the 
notice and procedure provisions of the 
Administrative Procedure Act (5 U. S. C. 
1003) Is unnecessary. 

5 727.604 Proclamation of the results 
of the Maryland tobacco marketing 
quota referendum for the marketing 
year beginning October 1. 1955. and for 
the three-year period beginning October 
1. 1955. In a referendum of farmers 
engaged in the production of the 1954 
crop of Maryland tobacco held on De¬ 
cember 17, 1954, 5.555 farmers voted. 
Of those voting, 2,426 or 43.7 percent 
favored quotas for a period of three years 
beginning October 1. 1955; 412 or 7.4 
percent favored quotas for only the one 
year beginning October 1. 1955; and 
2,717 or 48.9 percent were opposed to 
quotas. Since more than one-third of 
the farmers voting opposed quotas, the 
national marketing quota for Maryland 
tobacco for the marketing year begin¬ 
ning October 1. 1955, proclaimed on 
November 22. 1954 (19 F. R 7634) be¬ 
comes Ineffective. Therefore, marketing 
quotas will not be in effect on Maryland 
tobacco for the marketing year begin¬ 
ning October 1, 1955. 

<S«c, 375. 52 SUt. 66. 7 U. 8. C. 1375. Inter¬ 
pret or apply src, 312. 52 Stat. 46. aa 
amended; 7 U. 8. C. 1312) 

Done at Washington. D. C.. this 27th 
day of December 1954. Witness my hand 
and the seal of the Department of Agri¬ 
culture. 

I seal] true D. Morse. 

Acting Secretary of Agriculture. 

|F. R. Doc. 54-10400; Filed. Dec. 30, 1954; 

8:50 a. m.] 


Chapfer IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

| Docket No. AO-23-A131 

Part 913— Milk in Greater Kansas City 
Marketing Area 

ORDER AMENDING ORDER. AS AMENDED, 
REGULATING HANDLING 

5 913.0 Findings and determinations. 
The findings and determinations here¬ 
inafter set forth arc supplementary and 
in addition to the findings and determi¬ 
nations previously made In connection 
with the issuance of the aforesaid order 
and of the previously Issued amendments 
thereto; and all of said previous findings 
and determinations are hereby ratified 
and affirmed, except insofar as such find¬ 
ings and determinations may be in con¬ 
flict with the findings and determina¬ 
tions set forth herein. 

(a) Findings upon the basis of the 
hearing record . Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937. as amended 
(hereinafter referred to as the “act”) 
(7 U. S. C. 601 et seq.), and the rules of 
practice and procedure governing the 
formulation of marketing agreements 
and marketing orders (7 CFR Part 900) 
a public hearing was held upon certain 
proposed amendments to the tentative 
marketing agreement and to the order, 
as amended, regulating the handling of 
milk in the Greater Kansas City market¬ 
ing area. Upon the basis of the evidence 
introduced at such hearing and the rec¬ 
ord thereof, it is found that: 

(!) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions of said order, 
as amended, and as hereby further 
amended, will tend to effectuate the de¬ 
clared policy of the act: 

(2) The parity prices of milk as deter¬ 
mined pursuant to 5 913.2 of the act 
are not reasonable In view of the price 
of feeds, available supplies of feeds, and 
other economic conditions which affect 
market supply and demand for milk in 
the marketing area, and the minimum 
prices specified in the order, as amended, 
and as hereby further amended, are such 
prices as will reflect the aforesaid fac¬ 
tors. insure a sufficient quantity of pure 
and wholesome milk, and be in the pub¬ 
lic interest: and 

(3) The said order, as amended, and 
as hereby further amended, regulates 
the handling of milk in the same manner 
as, and is applicable only to persons in 
the respective classes of industrial and 
commercial activity specified In a mar¬ 
keting agreement upon which hearings 
have been held. 

(b) Additional findings. It is neces¬ 
sary. in the public Interest, to make this 
order, amending the order, effective not 
later than January 1. 1955, so as to 
reflect current market conditions. Any 
further delay beyond this time. In the 
effective date of this order, amending 
the order, will seriously impair the or¬ 
derly marketing of milk in the Greater 
Kansas City marketing area. The 
changes effected by the said order do not 
require of persons affected substantial 
or extensive preparation prior to Its 
effective date. In view of the foregoing. 


It Is hereby found and determined that 
good cause exists for making this order 
amending the order effective January l, 
1955, and that it would be impracticable, 
unnecessary and contrary to the public 
interest to delay the effective date of 
this order 30 days after its publication 
In the Federal Register (sec. 4 <c> Ad¬ 
ministrative Procedure Act, Pub. Law 
404, 79th Cong., 60 Stat. 237; 5 U. S. C. 
1001 et seq.). 

(c> Determinations . It is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
arc not engaged in processing, distribu¬ 
ting or shipping milk covered by this 
order, amending the order, as amended, 
which is marketed within the Greater 
Kansas City marketing area) of more 
than 50 percent of the milk which is 
marketed within the said marketing 
area, refused or failed to sign the pro¬ 
posed marketing agreement regulating 
the handling of milk in the said market¬ 
ing area, and it is hereby further deter¬ 
mined that: 

(1> The refusal or failure of such 
handlers to sign said proposed market¬ 
ing agreement tends to prevent the ef¬ 
fectuation of the declared policy of the 
act; 

(2) The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the de¬ 
clared policy of the act, of advancing 
the interests of producers of milk which 
13 produced for sale In the said market¬ 
ing area; and 

(3> The issuance of thLs order amend¬ 
ing the order, as amended. Is approved 
or favored by at least two-thirds of the 
producers who, during the determined 
representative period (October 1954) 
were engaged in the production of milk 
for sale in the said marketing area. 

Order relative to handling. It is 
therefore ordered that on and after the 
effective date hereof the handling of 
milk in the Greater Kansas City mar¬ 
keting area shall be In conformity to and 
in compliance with the terms and condi¬ 
tions of the aforesaid order, as amended, 
and as hereby further amended, and the 
aforesaid order, as amended, is hereby 
further amended as follows: 

1. Delete S 913.7 (a) (2) and substitute 
therefor the following: 

(2) Is caused to be diverted within the 
limits established pursuant to § 913.63 
from a pool plant to a non-pool plant by 
a handler or cooperative association for 
the account of such handler or coopera¬ 
tive association. 

2. Delete. $ 913 41 (b) and substitute 
therefor the following: 

(b> Class n milk shall be all skim 
milk and butterfat: (1) used to produce 
butter, plain or sweetened condensed or 
evaporated milk, spray or roller process 
nonfat dry milk solids, powdered whole 
milk, ice cream, ice cream mix, frozen 
desserts, eggnog, aerated cream products 
with flavor or sweetening added in con¬ 
tainers or dispensers under pressure, 
casein, margarine and cheese (including 
skim milk used to produce cottage cheese 
curd, but not including skim milk and 
butterfat used in creaming cottage 
cheese disposed of as creamed cottage 
cheese); (2) used for starter churning. 
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wholesale baking and candy making pur¬ 
poses; (3) disposed of as livestock teed; 
< 4 ) In skim milk dumped after prior 
notification to and opportunity tor ver¬ 
ification by the market administrator; 
and (5> In shrinkage not In excess of 2 
percent of total receipts, other than 
receipts from pool plants of other han¬ 
dlers. of skim milk and butterfat, respec¬ 
tively. 

3. Delete the period appearing at the 
end of S 913.51 <a) (3), substitute there¬ 
for a colon, and add the following: ' And 
pretided further . That for the delivery 
periods from the effective date hereof 
through April 1955 no adjustment made 
pursuant to this subparagraph shall ex¬ 
ceed 23 cents per hundredweight/* 

4. Delete the period appearing at the 
end of l 913.63 (a), substitute a comma 
therefor and add the following: “except 
that for any of the delivery periods of 
September through December no milk so 
diverted shall be deemed to have been so 
received at an approved plant from any 
producer or person whose milk was di¬ 
verted to an unapproved plant for more 
than 10 days during such delivery 
period/* 

5. Delete the period appearing at the 
end of 1 913 63 <c), substitute a comma 
therefor and add the following: “except 
that for any of the delivery periods of 
September through December no milk 
so diverted shall be deemed to have been 
so received at an approved plant from 
any producer or person whose milk was 
diverted to an unapproved plant for more 
than 10 days during such delivery 
period.** 

(Sec. 5. 40 suit. 753, oa amended; 7 U. 8. C. 

ec«c) 

Issued at Washington this 29th day of 
December 1954. to be effective on and 
after the 1st day of January 1955. 

IsxalI Truz D. Morse, 

Acting Secretary of Agriculture . 

IP. n. Doc. 54-10461; Filed, Dec. 30, 1054; 

8:56 a. m.] 


(Navel Orange Reg. 41] 

Part 914— Navel Oranges Grown in 
Arizona and Designated Part op CALI¬ 
FORNIA 

LIMITATION OP HANDLING 

1914.341 Navel Orange Regulation 
(a) Findings. (1) Pursuant to the 
marketing agreement, as amended, and 
Order No. 14, as amended t7 CPR Part 
914; 19 p. r. 2941), regulating the han¬ 
ging of navel oranges grown In Arizona 
and designated part of California, effec¬ 
tive September 22. 1953, under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. 8. C. 601 el seq>, and 
upon the basis of the recommendation 
*md information submitted by the Navel 
prange Administrative Committee, es¬ 
tablished under the said amended mar¬ 
keting agreement and order, and upon 
other available information, it is hereby 
found that the limitation of handling of 
such navel oranges, as hereinafter pro¬ 
ved, will tend to effectuate the declared 
Policy of the act. 
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(2) It Is hereby further found that it 
Is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof In the Federal Register <60 St at. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based becama available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is Insufficient, and a reason¬ 
able time is permitted, under the circum¬ 
stances. for preparation for such effec¬ 
tive time; and good cause exists for mak¬ 
ing the provisions hereof effective as 
hereinafter set forth. The Navel Orange 
Administrative Committee held an open 
meeting on December 29.1954, after giv¬ 
ing due notice thereof, to consider sup¬ 
ply and market conditions for navel 
oranges and the need for regulation; in¬ 
terested persons were afforded an op¬ 
portunity to submit Information and 
views at this meeting; the recommenda¬ 
tion and supporting information for 
regulation during the period specified 
herein was promptly submitted to the 
Department after such meeting was 
held; the provisions of this section. In¬ 
cluding Its effective time, are identical 
with the aforesaid recommendation of 
the committee, and information con¬ 
cerning such provisions and effective 
time has been disseminated among 
handlers of such navel oranges; it is 
necessary, in order to effectuate the de¬ 
clared policy of the act. to make this 
section effective during the period herein 
specified; and compliance with this sec¬ 
tion will not require any special prepara¬ 
tion on the part of persons subject 
thereto which cannot be completed on or 
before the effective date hereof. 

<b) Order . (1) The quantity of navel 
oranges grown in Arizona and desig¬ 
nated part of California which may be 
handled during the period beginning at 
12:01 a. m., P. s. t, January 2, 1955, and 
ending at 12:01 a. m., P. s. t., January 9, 
1955, is hereby fixed as follows: 

(1) District 1: 369,600 boxes; 

<U> District 2: 48.144 boxes; 

(111) District 3: Unlimited movement; 

Uv) District 4: Unlimited movement 

(2) Navel oranges handled pursuant 
to the provisions of this section shall be 
subject to any size restrictions applicable 
thereto which have heretofore been is¬ 
sued on the handling of such oranges 
and which are effective during the period 
specified herein. 

(3) As used in this section, "handled," 
"boxes ,** •‘District 1.** “District 2/* “Dis¬ 
trict 3," and “District 4“ shall have the 
same meaning as when used In said 
amended marketing agreement and 
order. 

(Sec. 5. 49 SUt. 753, as amended; 7 U. S. C. 
606o) 

Dated: December 30. 1954. 

(seal] S. R. Smith. 

Director , Fruit and Vegetable 
Division . Agricultural Mar¬ 
keting Service. 

IF. R. Doc. 54-10464; Filed, Doc. 30. 1954; 

11:33 a. zzl] 
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(Lemon Reg. 570] 

Part 953— Lemons Grown in California 
and Arizona 

LIMITATIONS OF SHIPMENTS 

$ 953.677 Lemon Regulation 570 —(a) 
Findings . (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 53. as amended 17 CFR Part 953; 
19 F. R. 7175), regulating the handling 
of lemons grown In the State of Califor¬ 
nia or in the State of Arizona, effective 
under the applicable provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 601 et 
seq.), and upon the basis of the recom¬ 
mendation and information submitted 
by the Lemon Administrative Committee, 
established under the said amended mar¬ 
keting agreement and order, and upon 
other available information, it is hereby 
found that the limitation of the quantity 
of such lemons which may be handled, as 
hereinafter provided, will tend to effectu¬ 
ate the declared policy of the act. 

(2) It is hereby further found that 
It is impracticable and contrary to the 
public interest to give preliminary no¬ 
tice. engage in public rule-makng pro¬ 
cedure. and postpone the effective date 
of this section until 30 days after pub¬ 
lication thereof in the Federal Register 
<60 SUt. 237: 5 U. 8. C. 1001 et seq ) 
because the time intervening between 
the date when information upon which 
this section is based became available 
and the time when this section must be¬ 
come effective in order to effectuate the 
declared policy of the act Is insufficient, 
and a reasonable time is permitted, 
under the circumstances, for prepara¬ 
tion for such effective time: and good 
cause exists for making the provisions 
hereof effective as hereinafter set forth. 
Shipments of lemons, grown in the State 
of California or in the SUtc of Arizona, 
are currently subject to regulation pur¬ 
suant to said amended marketing agree¬ 
ment and order; the recommendation 
and supporting information for regula¬ 
tion during the period specified herein 
was promptly submitted to the Depart¬ 
ment after an open meeting of the 
Lemon Administrative Committee on 
December 28, 1954. such meeting was 
held, after giving due notice thereof to 
consider recommendations for regula¬ 
tion. and interested persons were af¬ 
forded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including its effective time, 
are identical with the aforesaid recom¬ 
mendation of the committee, and infor¬ 
mation concerning such provisions and 
effective time has been disseminated 
among handlers of such lemons; it is 
necessary, in order to effectuate the de¬ 
clared policy of the act. to make this 
section effective during the period here¬ 
inafter specified; and compliance with 
this section will not require any special 
preparation on the part of persons sub¬ 
ject thereto which cannot be completed 
by the effective time thereof. 

<b> Order . (1) The quantity of lemons 
grown in the State of California or in 
the State of Arizona which may be 
handled during the period beginning at 
12;01 a. m., P. s. t., January 2. 1955, and 
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ending at 12:01 a. m. P. 8. t., January 9, 
1955, is hereby fixed as follows: 

(i> District 1: 35 carloads: 

(U) District 2 : 220 carloads; 

(ill) District 3: 5 carloads. 

<2 > As used in this section, “handled/* 
-carloads/* -District l. M “District 2/* and 
•‘District 3“ shall have the same meaning 
as when used in the said amended mar¬ 
keting agreement and order. 

(See 6. 40 Stat. 753. as amended; 7 U. S. C. 
608C) 

Dated: December 29. 1954. 

IsealI S. R. Smith. 

Director. Fruit and Vegetable 
Division. Agricultural Mar - 
keting Service . 

IP. R. Doc. 54-10460; riled. Dec. 30. 1054; 
8:56 a. ra.J 


Part 958— Irish Potatoes Grown in 
Colorado 

RECODIFICATION 

In accordance with th e rev ised Federal 
Register Regulations (1 CFR Part 1), the 
format of the order (Order No. 58. 7 CFR 
Part 958) of the Secretary of Agricul¬ 
ture. regulating the handling of Irish 
potatoes grown in the State of Colorado 
< including the requisite findings set forth 
therein), and the format of the Area 
Committees* rules and regulations (7 
CFR Part 958) adopted pursuant thereto 
with the approval of the Secretary of 
Agriculture, are recodified os hereinafter 
set forth, to facilitate cross reference be¬ 
tween the aforesaid order and the 
marketing agreement and to obviate pos¬ 
sible difficulties in future amendatory 
proceedings, the provisions of Marketing 
Agreement No. 97 shall be renumbered 
and the section headings redesignated to 
conform to the recodified order. The 
supplementary provisions of the said 
marketing agreement shall be renum¬ 
bered as follows: |§ 958.89 Counterparts: 
958 90 Additional parties; 958.91 Order 
with marketing agreement 

This recasting of the format and re- 
codification is not intended, nor shall it 
be deemed, to make any substantive 
change in the provisions of the aforesaid 
order of the Secretary, the aforesaid 
marketing agreement, and the aforesaid 
rules and regulations of the Area 
Committees. 

Done at Washington, D. C. this 27th 
day of December 1954. 

TsealI True D. Morse, 

Acting Secretary of Agriculture . 
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058.103 Federal-State Inspection reports. 
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Authority : II 058.0 to 958.103 issued 
under sec. 5, 49 8tat. 753. as amended; 7 
U. S. C. 608c. 

FINDINGS AND DETERMINATIONS 

9 958.0 Findings —(a) Findings upon 
the basis of the hearino record . (1) It 

is provided in Public Act No. 10. 73d 
Congress (May 12. 1933), as amended 
and as reenacted and amended by the 
Agricultural Marketing Agreement Act 


of 1937 (hereinafter referred to as tha 
*‘act“), that the Secretary of Agriculture 
of the United States (hereinafter re¬ 
ferred to as the “Secretary *), shall, sub¬ 
ject to the provisions of the act. issue 
orders regulating such handling of cer¬ 
tain agricultural commodities including 
Irish potatoes, as is in the current of 
interstate or foreign commerce, or which 
directly burdens, obstructs, or affects 
interstate or foreign commerce in such 
commodities. 

(2) The Acting Secretary, having 
reason to believe that the execution of 
the marketing agreement and the issu¬ 
ance of nn order would tend to effectu¬ 
ate the declared policy of the act with 
respect to the establishment and main¬ 
tenance of such orderly marketing 
conditions for Irish potatoes grown m 
the State of Colorado as would establish 
prices to the producers of such Irish 
potatoes at a level that would give such 
Irish potatoes a purchasing power with 
respect to articles that the producers 
thereof buy equivalent to the purchasing 
power of such Irish potatoes during the 
base period. August 1919-July 1929 (ft 
proclamation with respect to the use of 
such period having been issued), con¬ 
ducted a public hearing in Denver, 
Colorado, on December 2 and 3, 1940, 
pursuant to notice duly given to all in¬ 
terested parties, on a proposed market¬ 
ing agreement and a proposed order 
regulating such handling of such Irish 
potatoes as is in the current of interstate 
or foreign commerce, or which directly 
burdens, obstructs, or affects such com¬ 
merce In such Irish potatoes; and at the 
aforesaid hearing all interested persons 
in attendance were afforded due oppor¬ 
tunity to be heard concerning the pro¬ 
posed marketing agreement and the 
proposed order. 

(3) Upon the basis of the evidence 
Introduced at the hearing and the record 
thereof, it is hereby found: 

(1) That the terms and provisions of 
this part prescribe, so far as practicable, 
such different terms, applicable to dif¬ 
ferent production areas, as are necessary 
to give due recognition to the difference 
in production and marketing of such 
Irish potatoes; 

<ii> That this part- is limited in Its 
application to the smallest regional pro¬ 
duction area that is practicable, con¬ 
sistently with carrying out the declared 
policy of the act. and that the issuance 
of several orders applicable to any sub¬ 
division of such regional production 
area would not effectively carry out the 
declared policy of the act: and 

(ill) That this part and all the terms 
and conditions thereof will tend to effec¬ 
tuate the declared policy of the act with 
respect to Irish potatoes grown in the 
State of Colorado by establishing and 
maintaining such orderly market inf 
conditions therefor as will establish 
prices to the producers thereof at a 
level that will give such Irish potatoes a 
purchasing power with respect to arti¬ 
cles that the producers thereof buy 
equivalent to the purchasing power of 
such Irish potatoes in the base period, 
and by protecting the interest of the 
consumer by <a> approaching the level 
of prices which it is declared in the act 
to be the policy of Congress to establish 
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by a gradual correction of the current 
level of prices at as rapid a rate as the 
Secretary deems to be in the public in¬ 
terest and feasible in view of the current 
consumptive demand in domestic and 
foreign markets, and by (b) authorizing 
no action which has for its purpose the 
maintenance of prices to producers of 
such Irish potatoes above the level which 
it U declared In the act to be the policy 
of Congress to establish. 

»b) Additional findings. It is further 
found: 

(1) That a marketing agreement 
regulating the handling of Irish potatoes 
grown in the State of Colorado, executed 
on the 26th day of August, 1941. upon 
which the aforesaid hearing was held In 
Denver. Colorado, on December 2 and 3. 
1940, was signed by handlers (excluding 
cooperative associations of producers 
who were not engaged in processing, dis¬ 
tributing, or shipping the Irish potatoes 
covered by this order) who handled not 
less than fifty <50> percent of the volume 
of such Irish potatoes covered by this 
part: 

(2) That this part regulates the han¬ 
dling of such Irish potatoes in the same 
manner as the aforesaid marketing 
agreement, and that it Is made applicable 
only to persons In the respective classes 
of industrial and commercial activity 
specified in the said marketing agree- 
. 

(3) That the Issuance of this part Is 
favored by producers who participated 
in a referendum conducted pursuant to 
the provisions of said act and who. dur¬ 
ing the period of January 1. 1940, to May 
1. 1941, both dates Inclusive (which is 
hereby determined to be a representative 
period), produced for market within the 
State of Colorado at least two-thirds of 
the volume of Irish potatoes produced for 
market within such production area dur¬ 
ing the aforesaid period: and 

(4) That the issuance of this part is 
favored by at least two-thirds of the 
producers who participated in the afore¬ 
said referendum and who. during the 
aforesaid representative period, have 
been engaged, within the State of Colo¬ 
rado, in the production for market of 
lriih potatoes. 

It is therefore ordered. That such 
handling of Irish potatoes grown in the 
State of Colorado as is in the current of 
commerce between the State of Colorado 
and any point outside thereof shall, from 
and after the date specified in this sub- 
part, be in conformity to and in compli¬ 
ance with the terms and conditions of 
this part. 

DEFINITIONS 

1958.1 Secretary. “Secretary” means 
the Secretary of Agriculture of the 
United States, or the Under Secretary of 
Agriculture of the United States, or the 
Assistant Secretary of Agriculture of the 
United States. 

1958.2 Act. “Act” moans Public Act 
No. 10. 73d Congress (May 12. 1933), as 
amended and as reenacted and amended 
by the Agricultural Marketing Agree¬ 
ment Act of 1937 (50 Stat. 246 (1937), 
7 U. 8, c. 601 et scq., Supp. V, 1939), as 

amended. 
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f 958.3 Person. “Person” means an 
Individual, partnership, corporation, 
association, legal representative, or any 
organized group or business unit of indi¬ 
viduals. 

4 958.4 Area. “Area” means any of 
the following subdivisions of the State of 
Colorado: 

(a) “Area No. 1,” commonly known as 
the Western Slope, includes and consists 
of the counties of Routt. Eagle, Pitkin. 
Gunnison. Hinsdale. La Plata, in the 
State of Colorado, and all counties in 
said State west of the aforesaid counties. 

<b) “Area No. 2.” commonly known 
as the San Luis Valley, Includes and con¬ 
sists of the counties of Saguache, Huer¬ 
fano, Las Animas. Mineral, Archuleta, 
in the State of Colorado, and all coun¬ 
ties in said State, south of the counties 
enumerated in this definition of Area 
No. 2. 

(c) “Area No. 3” includes and consists 
of all the remaining counties in the 
State of Colorado which are not Included 
in Area No. 1 or Area No. 2. 

1 958.5 Potatoes. “Potatoes” means 
and includes all varieties of Irish pota¬ 
toes grown within any of the aforesaid 
areas. 

4 958.6 Handler. “Handler” is syn¬ 
onymous with “shipper” and means any 
person (except a common carrier of 
potatoes owned by another person) who 
first ships potatoes in fresh form. 

4 958.7 Ship. “Ship” means to trans¬ 
port, sell, or in any other way to ship 
or place potatoes in the current of com¬ 
merce between the State of Colorado and 
any point outside thereof. 

4 958.8 Producer. “Producer” means 
any person engaged in the production of 
potatoes for market. 

4 958.9 Fiscal period. “Fiscal period” 
means the period beginning on June 1 
of each year and ending on May 31 of 
the following year. 

4 958.10 U. S. Standards for Potatoes. 
“U. S. Standards for Potatoes” means 
the United States Standards for Potatoes 
issued by the Secretary on April 30. 1940, 
effective on May 15.1940. and such modi¬ 
fication thereof as may hereafter be 
issued by the Secretary. 

4 958.11 Culls. “Culls” means pota¬ 
toes w hich do not meet the requirements 
set forth in 4 958.15. or a modification 
thereof made effective by the Secretary. 

REGULATION 

§ 958.15 General cull regulation; 
limitation of shipments. The Secretary 
shall issue an order, whenever he deter¬ 
mines that the Initial committees pro¬ 
vided for in this subpart have been 
selected and are prepared to exercise 
their powers and perform their duties 
assigned in this subpart, which will pro¬ 
vide for the regulation pursuant to this 
section being and becoming effective at 
the time specified in said order. After 
the effective time specified in said order 
issued pursuant to the provisions of this 
section, no handler shall, except as pro¬ 
vided in this subpart, ship potatoes 
which do not meet the requirements of 
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the U. 8. No. 2 or better grade, as such 
grades ore defined in said U. S. Stand¬ 
ards for Potatoes, except that a mixture 
of varieties may be shipped: Provided. 
That no potatoes of the U. S. No. 2 grade 
or better grades, as defined in said U. S. 
Standards for Potatoes, which are less 
than 1 & inches in diameter, may be 
shipped in addition to the tolerance by 
weight for undersize os specified for the 
respective grade in said U. S. Standards 
for Potatoes. 

4 958.16 Suspension or modification 
of cull regulation. The Colorado Potato 
Committee may recommend to the Sec¬ 
retary the suspension or modification of 
4 958.15, and each such recommendation 
should be accompanied by supporting 
information. II the Secretary finds, 
upon the basis of such recommendation 
and information submitted by said com¬ 
mittee or upon the basis of other avail¬ 
able information that to do so will tend 
to effectuate the declared policy of tho 
act. he shall suspend the operation of 
4 958.15, or modify the regulation 
thereof, so as to permit the shipment of 
potatoes, the shipment of w’hich other- 
wlse would be prohibited pursuant to 
4 958.15. Such suspension or modifica¬ 
tion may be made applicable, during a 
specified period, to any or all varieties 
of potatoes. In like manner and upon 
the same basis, the Secretary may termi¬ 
nate any such suspension or modifica¬ 
tion. 

4 958.17 Hotice of cull regulation. 
No regulation issued by the Secretary, 
pursuant to the provisions of $ 958.15 
or 4 958.16, shall become effective within 
less than two days subsequent to the day 
of Issuance thereof. A copy of each reg¬ 
ulation, issued by the Secretary pursuant 
to the provisions of 4 958.15 or § 958.16. 
shall be forwarded promptly to the Colo¬ 
rado Potato Committee: said Colorado 
Potato Committee shall give such notice 
thereof as may be reasonably calculated 
to bring each such regulation to the 
attention of all Interested parties. 

4 958.18 Grade, size and quality regu¬ 
lations: marketing policy. Each area 
committee and the Colorado Potato 
Committee shall, prior to making any 
recommendation pursuant to 4 958.21. or 
§ 958.15. or 4 958.16. submit to the Secre¬ 
tary a detailed report setting forth the 
marketing policy with respect to the 
shipment of potatoes which the respec¬ 
tive committee deems advisable for the 
ensuing shipping season. Additional 
reports shall be submitted, from time to 
time. In the event that it is deemed ad¬ 
visable by the respective committee to 
adopt a new marketing policy in view of 
changed demand and supply conditions 
with respect to potatoes. The respec¬ 
tive committee thus submitting such a 
report shall publicly announce the sub¬ 
mission of each such report, and copies 
thereof shall be made available at the 
office of the committee for Inspection by 
any producer or handler. In determin¬ 
ing each such marketing policy the 
respective committee shall give due con¬ 
sideration to the following factors relat¬ 
ing to potatoes produced in the State 
of Colorado and in other States: (a) 
The available crop of potatoes, including 
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the grades and sizes thereof. In the re¬ 
spective areas In the State of Colorado 
and In other States; <b> probable ship¬ 
ments of potatoes from other States 
which compete with potato shipments 
from the respective areas in the State of 
Colorado; (c) the level and trend in 
consumer income; and <d) other perti¬ 
nent factors bearing on the marketing 
of potatoes. 

9 958.19 Committee recommenda¬ 
tions. (a) Whenever any area commit¬ 
tee deems It advisable in order to effectu¬ 
ate the declared policy of the act, to 
regulate the shipment of potatoes, grown 
in the respective area, by grades, sizes, 
or qualities, or combinations thereof, 
during any specified period, it shall so 
recommend to the Secretary. In making 
such recommendations such committee 
shall give due consideration to the fol¬ 
lowing factors: (1) Market prices, in¬ 
cluding prices by grades and sizes of 
potatoes for which regulation Is recom¬ 
mended; (2) potatoes on hand in the 
market areas as manifested by supplies 
en route and on track at the principal 
markets; (3) available supply, maturity, 
and conditions of potatoes in the respec¬ 
tive area, including the grades and sizes 
of potatoes remaining in the area; (4) 
supplies from competitive areas and 
regions producing potatoes; and (5) the 
trend in consumer income. 

(b) At the time of submitting such 
recommendation, the respective com¬ 
mittee shall furnish to the Secretary the 
pertinent data and information upon 
which it acted in making such recom¬ 
mendation; and. also, the committee 
shall submit such other data and infor¬ 
mation os the Secretary may request. 

9 958.20 Establishment of regulations . 
Whenever the Secretary shall find, from 
the recommendation and information 
submitted by an area committee, or from 
other available information, that to limit 
the shipment of potatoes would tend to 
effectuate the declared policy of the act, 
he shall, during the period specified in 
the regulation thus issued by the Secre¬ 
tary, limit the shipments of potatoes 
grown in such area to potatoes of speci¬ 
fied grades, sizes, or qualities, or com¬ 
binations thereof, and any such limita¬ 
tion may apply to any or all varieties 
and may specify tolerances for particu¬ 
lar defects in quality, 

9 958.21 Shipments which are exempt . 
fa) Potatoes officially certified as seed 
potatoes by the official Colorado seed 
potato certification agency shall be ex¬ 
empt, when shipped for seed purposes in 
containers bearing the official State seed 
certification tag. from the provisions of 
§5 958.15 and 958.16 or 9 958.20. The 
Secretary may prescribe, on the basis of 
the recommendation and information 
submitted by an area committee, or by 
the Colorado Potato Committee, or on 
the basis of other available information, 
adequate safeguards to prevent such 
seed potatoes, shipped as aforesaid, from 
entering the commercial channels of 
trade other than as seed potatoes for use 
as seed. 

(b) Potatoes shipped for consumption 
by a charitable institution or institutions 
or for distribution for relief purposes or 


for distribution by a relief agency or 
agencies or potatoes shipped for manu¬ 
facturing purposes for conversion into 
by-products shall be exempt from the 
provisions of 95 958.15 and 958.16 and 
exempt from the provisions of any regu¬ 
lation issued pursuant to 5 958.20. The 
Secretary may prescribe, on the basis of 
the recommendation and the informa¬ 
tion submitted by an area committee, or 
by the Colorado Potato Committee, or on 
the basis of other available information, 
adequate safeguards to prevent potatoes 
shipped to charitable institutions or for 
distribution by relief agencies or for 
manufacturing purposes for conversion 
into by-products from entering the com¬ 
mercial channels of trade for any other 
purpose. 

<c> The Secretary may prescribe, on 
the basis of the recommendation and in¬ 
formation submitted by an area com¬ 
mittee, or on the basis of other available 
information, that potatoes shipped for 
feed for livestock shall be exempt from 
the provisions of any regulation issued 
pursuant to 5 958.20. The Secretary may 
prescribe on the basis of the recommen¬ 
dation and information submitted by the 
committee, or on the basis of other avail¬ 
able information, adequate safeguards to 
prevent potatoes thus shipped for feed 
for livestock from entering commercial 
channels of trade for any other purpose. 

5 958.22 Notice. No regulation issued 
by the Secretary pursuant to the pro¬ 
visions of 5 958.20 shall become effective 
within less than two days subsequent to 
the day of issuance thereof. A copy of 
each regulation, issued by the Secretary 
pursuant to § 958.20, shall be forwarded 
promptly to the respective area commit¬ 
tee and thereupon the respective com¬ 
mittee shall give such notice thereof as 
may be reasonably calculated to bring 
such regulation to the attention of all 
interested parties. 

exemptions 

5 958.27 Procedure. Before the Insti¬ 
tution of any limitation of shipments 
pursuant to 9 958.20, each area commit¬ 
tee shall adopt procedural rules pursuant 
to which exemption certificates will be 
issued to producers; and such proce¬ 
dural rules shall become effective upon 
approval by the Secretary. The respec¬ 
tive committee shall, after the proce¬ 
dural rules have been approved by the 
Secretary, give such notice thereof as 
may be reasonably calculated to bring 
such rules to the attention of all Inter¬ 
ested persons. In the event the Secre¬ 
tary issues a regulation pursuant to 
9 958.20, the respective area committee 
shall determine, for the respective area 
for which it functions, the percentage 
which tile quantity of grades, sizes, and 
qualities of potatoes permitted to be 
shipped under such regulation is of the 
total quantity of such potatoes, except 
culls, which w r ould be available for ship¬ 
ment In the area in the absence of such 
regulation; and the committee shall 
forthwith announce such percentage. 
An exemption certificate shall thereafter 
be issued to any producer in the area who 
furnishes proof, satisfactory to the re¬ 
spective area committee, that he will bo 
nrevented. because of the regulation es¬ 


tablished, from shipping as large a per¬ 
centage of any specified variety or 
varieties, except culls, as the percentage 
for all producers of the variety or va¬ 
rieties in the respective area. Such 
exemption certificate shall permit the 
respective producer to whom the cer¬ 
tificate is issued to ship or have shipped 
a quantity of the restricted or prohibited 
grades, sizes, and qualities sufficient to 
permit the respective producer to ship 
or have shipped as large a proportion 
of his crop of each such variety of po¬ 
tatoes, grown in such area, os the aver¬ 
age for all producers of the particular 
variety In the respective area, 

9 958.28 Granting exemptions. Each 
area committee may authorize an em¬ 
ployee to receive applications for exemp¬ 
tion certificates, make the necessary 
investigation with regard to whether an 
exemption certificate should be issued 
and, if so. the quantity of potatoes which 
should be thus exempted, and issue for 
and on behalf of the respective commit¬ 
tee an exemption certificate; Provided . 
That the committee shall not authorize 
an employee or employees (a) to deter¬ 
mine the grades, sizes, and qualities, or 
combinations thereof, of potatoes grown 
in such area which would be available 
for shipment In the absence of any regu¬ 
lation; or (b) to determine the percent¬ 
age that the quantity of a particuly 
variety or varieties of potatoes, grown in 
such area, permitted to be shipped pur¬ 
suant to regulation, is of the quantity 
which could have been shipped in the 
absence of regulation. 

5 958.29 Appeal If any producer Is 
dissatisfied with the determination of 
an employee or employees who hove 
exercised Jurisdiction with regard to the 
application submitted by the respective 
producer, such producer may appeal to 
the respective area committee: Provided, 
That such appeal must be taken prompt¬ 
ly after the decision by the respective 
employee or employees. If any pro¬ 
ducer is dissatisfied with the determina¬ 
tion by the respective area committee 
with respect to the producer's applica¬ 
tion for an exemption certificate or with 
regard to an appeal, as aforesaid, by said 
producer from the determination of an 
employee or employees, such producer 
may appeal to the Secretary: Provided 
That such appeal shall be taken prompt¬ 
ly after the determination by the respec¬ 
tive area committee. The Secretary 
may. upon an appeal ns aforesaid, modi¬ 
fy or reverse the action of the committee 
from which such appeal was taken. The 
authority of the Secretary to supervise 
and control the issuance of exemption 
certificates is unlimited and plenary; 
and any determination by the Secretary 
with respect to an exemption certificate, 
the application for an exemption certifi¬ 
cate, or an appeal from the action of a 
committee with respect to an applica¬ 
tion for an exemption certificate shall 
be final and conclusive. 

9 958.30 Records. Each committee 
shall maintain a record of all applica¬ 
tions submitted tor exemption certifi¬ 
cates, pursuant to the provisions of 
9 956.28; and each committee shall main¬ 
tain a record of all certificates issued. 
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Including the Information used In de¬ 
termining in each instance the quantity 
of potatoes thus to be exempted, together 
with a record of all shipment* of 
exempted potatoes; and such additional 
information shall be recorded In the 
records of the committee as the Secre¬ 
tary may specify. Each area committee 
*hall. from time to time, submit to the 
Secretary reports stating in detail the 
number of exemption certificates issued, 
the quantity of potatoes thus exempted, 
and such additional information as may 
be requested by the Secretary. 

inspection and certification 

! 958.33 Inspection and certification. 
During any period in which the shipment 
of potatoes is regulated pursuant to the 
provisions of 55 958.15, 958.16 or 958.20. 
each handler shall, prior to making each 
shipment of potatoes, cause each such 
shipment to be Inspected by a Federal 
or Federal -State Inspector: Provided , 
That this requirement shall not be ap¬ 
plicable, (a) to a handler who ships po¬ 
tatoes which have been so inspected. (b> 
to a handler who ships potatoes for seed 
purposes in containers bearing the offi¬ 
cial Colorado seed certification tag. or 
<c) to a handler who ships potatoes for 
consumption by a charitable institution 
or institutions, or for distribution for re¬ 
lief purposes, or for distribution by a 
relief agency or agencies. Each handler 
shall, promptly after making each ship¬ 
ment of potatoes, submit to the area 
committee, for the area from which the 
respective shipment was made, a copy of 
the certificate or memorandum issued by 
the Federal-State Inspection Service 
with regard to the respective shipment 
of potatoes, and such certificate or mem¬ 
orandum shall state the grade, size, and 
quality of the potatoes in such shipment. 

AREA COMMITTEES 

f 958.35 Establishment and member - 
ship. An area committee is hereby 
established for each area. The members 
of each area committee and their respec¬ 
tive alternates shall be selected in 
accordance with the provisions hereof. 
Each committee shall have the follow¬ 
ing number of members who shall be 
selected from the indicated subdivisions 
of the respective area: 

<a> Area No. 1 (Western Slope): Four 
producers and three handlers selected as 
follows: 

Two (2) producers and one (1) handler 
hom the counties of Eagle, Oarfleld. Pitkin, 
Moffat, and Routt. In the State of Colorado; 

T'wo (2) producers and one (1) handler 
from the remaining counties of Area No. 1; 

One (l) handler representing all pro¬ 
ducers* cooperative marketing associations In 
Area No. 1. 

<b> Area No. 2 (San Luis Valley): Six 
producers and five handlers selected as 

follows: 

Three (3) producers from Rio Grand* 

County; 

Ono (1) producer from Saguache County; 

(1) producer from Conejos County; 

One (l) producer from all other counties 

In Area No. 2; 

Two^ (2) handlers representing all pro¬ 
ducers* cooperative marketing associations 

la Area No. 2; 
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Three ($) handlers representing handlers 
In Area No. 2 other than producers* coopera¬ 
tive marketing associations. 

(c> Area No. 3: Five producers and 
four handlers selected as follows: 

Three (3) producers from Weld County: 
One (1) producer from Morgan County: 
One (1) producer from thb remaining 
counties af Aren No. 3; 

Four (4) handlers from Area No. 3. 

5 958.36 Alternates. There shall be 
an alternate member for each member 
of each area committee; and each such 
alternate member shall have the same 
qualifications and shall be selected in 
the same manner as the respective mem¬ 
ber for whom such individual serves as 
an alternate. The alternate for a mem¬ 
ber of an area committee shall, In the 
event of the respective member s ab¬ 
sence, act in the place of said member; 
and In the event of such member's re¬ 
moval, resignation, disqualification, or 
death, the alternate for said member 
shall, until a successor for the unexpired 
term of said member has been selected, 
act in the place of said member. 

5 958.37 Qualifications. The produc¬ 
ers who may be selected as members of 
an area committee shall be Individuals 
who are producers of potatoes in the re¬ 
spective area or officers or employees of 
a producer or producers in such area. 
The handlers who may be selected as 
members of an area committee shall be 
individuals who are handlers of potatoes 
in the respective area or officers or em¬ 
ployees of a handler or liandlers in such 
area. 

5 958.38 Nomination and selection . 
(a> The initial members of each com¬ 
mittee and their respective alternates 
shall be selected by the Secretary, as 
soon as reasonably possible after the ef¬ 
fective date of this subpart, for a term 
ending on May 31, 1942, and each such 
member or alternate shall serve until 
his respective successor has been selected 
and has qualified. The Secretary may 
consider, in selecting the initial mem¬ 
bers of each area committee and their 
respective alternates, such nominations 
or suggestions, if any, as the producers 
In the respective area may submit with 
regard to producer membership on the 
area committee for the respective area; 
and such nominations or suggestions, if 
any. submitted by producers as aforesaid 
may be as a result of elections conducted 
by a group or groups of producers prior 
to, or immediately subsequent to, the ef¬ 
fective date of this subpart. The Secre¬ 
tary may consider, in selecting the 
handler members of each area commit¬ 
tee and their respective alternates, such 
nominations or suggestions, if any, as 
may be submitted by handlers in the re¬ 
spective area with respect to the han¬ 
dler members on the area committee for 
the respective area; and such nomina¬ 
tions or suggestions may be by virtue 
of elections conducted by a group or 
groups of handlers prior to. or imme¬ 
diately subsequent to, the effective date 
of this subpart. 

(b) Each area committee shall, after 
the year 1941, hold or cause to be held 
prior to May 15 of each year a meeting 
of producers and a meeting of handlers. 
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In each of the area subdivisions desig¬ 
nated in 5 958.35 for the purpose of 
designating nominees from among whom 
the Secretary may select members and 
alternates of the area committees; and 
at each such meeting at least two nomi¬ 
nees shall be designated for each posi¬ 
tion as member and at least two 
nominees shall be designated for each 
position as alternate member on the 
committee as representative or repre¬ 
sentatives of the respective subdivision. 
Each producer is entitled to cast only 
one vote on behalf of himself, his agents, 
subsidiaries, affiliates, and representa¬ 
tives. in designating nominees for mem¬ 
bership on the committee for the respec¬ 
tive area in which such producer is 
engaged In producing potatoes: Pro¬ 
vided. That in the event a producer is 
engaged in producing potatoes in more 
than one area, such producer shall elect 
the area within which he shall partici¬ 
pate in designating nominees as afore¬ 
said and, If such producer Is engaged in 
producing potatoes in more than one 
subdivision of an area, such producer 
shall elect with regard to the subdivision 
in which he may participate In designat¬ 
ing nominees. Each producer shall bo 
entitled to cast only one vote regardless 
of the number of districts or subdivisions 
in which he produces potatoes. Only 
producers may participate in designating 
producer nominees. Only duly author¬ 
ized representatives of producers’ co¬ 
operative marketing associations shall 
participate in making nominations for 
handler members and alternates repre¬ 
senting such associations; and each such 
cooperative marketing association of pro¬ 
ducers shall be entitled to cast only ono 
vote in designating nominees for mem¬ 
bership on the committee for the respec¬ 
tive area In which such cooperative mar¬ 
keting association is engaged in handling 
potatoes: Provided. That in the event a 
cooperative marketing association of 
producers is engaged in handling in more 
than one area, such cooperative associa¬ 
tion shall elect the area within which it 
may participate in designating nominees. 
Only handlers and representatives of 
producers* cooperative marketing asso¬ 
ciations not having separate representa¬ 
tion shall participate in designating 
nominees for handler members and 
alternates other than those representing 
producers' cooperative marketing asso¬ 
ciations. Each handler is entitled to 
cast only one vote on behalf of himself, 
his agents, subsidiaries, affiliates, and 
representatives, in designating nominees 
for membership on the committee for 
the respective area in which such 
handler is engaged in handling potatoes: 
Provided , That in the event a handler 
is engaged as a handler In more than 
one area, such handler shall elect the 
area within which he may participate In 
designating nominees, and in the event 
a handler is engaged as a handler in 
more than one subdivision within an 
area, such handler shall elect the sub¬ 
division within which he may partici¬ 
pate In designating nominees. Each 
handler shall be entitled to cast only one 
vote regardless of the number of districts 
or subdivisions in which he may be 
engaged as a handler. The Secretary 
shall select the producer members of 
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each aftm committee and their respective 
alternates, except the initial members 
and alternates, from nominations made 
by producers as provided In this section. 
The Secretary shall select the handler 
members of each area committee and 
their respective alternates, except the 
initial members and alternates, from 
nominations made by handlers as pro¬ 
vided in this section. 

S 958 39 Failure to nominate. In the 
event nominations are not made for 
membership on a committee, pursuant to 
the provisions of i 958.38 <b) by May 15 
of the respective year, the Secretary may 
select such members and their respective 
alternates without waiting for nominees 
to be designated. To flU any vacancy 
occasioned by the failure of any person, 
selected as a member of an area com¬ 
mittee or as an alternate member 
thereof, to qualify, or In the event of the 
death, removal, resignation, or disquali¬ 
fication of any qualified member or 
alternate, a successor for his unexplred 
term shall be selected by the Secretary. 

5 958.40 Acceptance. Each person 
selected as a member of an area com¬ 
mittee. or an alternate member thereof, 
shall promptly qualify by filing with the 
Secretary a written acceptance of the 
appointment. 

5 958.41 Term of office. The mem¬ 
bers of each area committee and their 
respective alternates shall be selected to 
servo for a fiscal year and. if their suc¬ 
cessors have not been selected and quali¬ 
fied prior to the end of the respective 
fiscal year, each such member or alter¬ 
nate shall continue to serve until his 
respective successor shall have been 
selected and qualified; and the initial 
members and their respective alternates 
shall serve until May 31. 1942. and if 
their respective successors have not been 
selected and qualified prior to the end of 
the respective fiscal year, each such 
member or alternate shall continue to 
serve until his respective successor shall 
have been selected and qualified. 

5 958.42 Compensation and expenses. 
Each member and each alternate serv¬ 
ing in place of a member of an area 
committee may receive compensation in 
an amount not in excess of five ($5.00) 
dollars per day for attendance at each 
meeting of the respective committee; 
and. in addition to said per diem, the 
aforesaid member and alternate may be 
reimbursed for necessary expenses ac¬ 
tually incurred in attending each such 
meeting. 

1 958.43 Procedure. <a> Each area 
committee may. upon the selection and 
qualification of a majority of its mem¬ 
bers, organize and commence to func¬ 
tion. A majority of all members shall 
be necessary to constitute a quorum of 
the respective area committee. 

<b> For any decision of an area com¬ 
mittee to be valid, a majority of the votes 
of all members shall be necessary. Ex¬ 
cept as provided in this subpart, each 
member, or alternate member when act¬ 
ing as a member, shall vote in person. 

<c> Each area committee may provide 
for the members thereof. Including the 
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alternate members when acting as mem¬ 
bers, to vote by mail, telegraph, or radio¬ 
graph; and any such vote which Is not 
cast in person at a meeting shall be con¬ 
firmed promptly in writing. 

(d) Each area committee shall select 
a chairman, a secretary, and such other 
officers as it may deem advisable: and 
each area committee shall adopt such 
rules, not inconsistent with the provi¬ 
sions of this subpart, relative to the 
method of conducting its business, as it 
may deem advisable. Each area com¬ 
mittee shall give to the Secretary the 
same notice of its meetings as is given 
to the members thereof. 

5 958.44 Powers. Each area com¬ 
mittee shall, with respect to the respec¬ 
tive area for which such committee has 
been selected, have the following powers: 

(a) To administer, as specifically pro¬ 
vided in this subpart, the terms and 
provisions of this part; 

<b> To make, in accordance with the 
provisions contained in this subpart, 
administrative rules and regulations; 

<c> To receive. Investigate, and report 
to the Secretary complaints of violations 
of this part: and 

<d> To recommend to the Secretary 
amendments of this part. 

$ 958.45 Duties . Each area com¬ 
mittee shall, with regard to the respec¬ 
tive area for which such committee has 
been selected, have the following duties: 

(a> To net as Intermediary between 
the Secretary and any producer or 
handler; 

<b) To keep minutes, books, and rec¬ 
ords which will clearly reflect all of its 
acts and transactions, and such minutes, 
books, and records shall at all times be 
subject to examination by the Secretary 
or his authorized agent or representa¬ 
tive; 

<c) To furnish the Secretary or any 
other committee established pursuant to 
the provisions of this subpart, such 
available information as may be re¬ 
quested by the Secretary or any such 
committee; 

<d) To select such employees as It 
may deem necessary and to determine 
the salaries and define the duties of such 
employees; 

(e) To cause its books to be audited 
by one or more competent accountants 
at least once each fiscal period, and at 
such other times as it deems necessary 
or as the Secretary may request, and to 
file with the Secretary a copy of each 
such audit report; 

(f) To prepare from time to time 
statements of the financial operations of 
the committee and to make such state¬ 
ments. together with the minutes of the 
meetings of said committee, available 
for Inspection by any producer or han¬ 
dler at the office of the committee: 

<g) To perform such duties in connec¬ 
tion with the administration of Section 
32 of the Act to Amend the Agricultural 
Adjustment Act. and for other purposes, 
Public Act No. 320, 74th Congress 
(August 24, 1935), as amended, as may 
from time to time be assigned to the 
respective committee by the Secretary; 
and 


<h> To submit to the Secretary such 
available information as may be re¬ 
quested by the Secretary. 

§ 058.46 Funds. All funds received 
by an area committee pursuant to any 
provision of this subpart shall be used 
solely for the purposes specified in this 
subpart, and shall be accounted for in 
the following manner: (a) The Secre¬ 
tary may. at any time, require an area 
committee and its members to account 
for all receipts and disbursements: and 
<b> whenever any person ceases to be a 
member of an area committee, he shall 
account for all receipts and disburse¬ 
ments and deliver all property and fundi 
in his hands, together with all books and 
records In his possession, to his successor 
in office or to such person as the Secre¬ 
tary may designate, and shall execute 
such assignments and other Instruments 
as may be necessary or appropriate to 
vest in such successor or in such desig¬ 
nated person the right to all the prop¬ 
erty. funds, or claims vested in such 
member. 

COLORADO POTATO COMMITTER 

5 958 50 Membership and organiza¬ 
tion. The Colorado Potato Committee 
consisting of six members Is hereby es¬ 
tablished. Two of the members of said 
Colorado Potato Committee shall be 
selected by the Secretary from each area 
committee. There shall be an alternate 
member for each member of said Colo¬ 
rado Potato Committee; and each such 
alternate member shall have the same 
qualifications and shall be selected in 
the same manner as the respective mem¬ 
ber for whom such Individual serves as 
an alternate. The alternate for a mem¬ 
ber of the Colorado Potato Committee 
shall, In the event of the respective mem¬ 
ber’s absence, act in the place of sold 
member; and in the event of such mem¬ 
ber’s removal, resignation, disqualifica¬ 
tion. or death, the alternate for said 
member shall, until a successor for the 
unexpired term of said member has been 
selected, act in the place of said member. 

5 958.51 Selection. The initial mem¬ 
bers of said Colorado Potato Committee 
and their respective alternates shall be 
selected by the Secretary, as soon a s 
reasonably possible after the effective 
date of tills subpart, for a term ending 
on May 31. 1942. and if their respective 
successors have not been selected and 
qualified by May 31. 1942, each such 
member or alternate shall continue to 
serve until his respective successor shall 
have been selected and qualified The 
members of the Colorado Potato Com¬ 
mittee and their respective alternate*, 
except the Initial members and alter¬ 
nates. shall serve for the fiscal year for 
which they are selected by the Secretary 
and if their respective successors have 
not been selected and qualified by the 
end of the respective fiscal year, each 
such member or alternate shall continue 
to serve until his respective succe^or 
shall have been selected and qualified. 
The Secretary may consider. In selecting 
the members of the Colorado Potato 
Committee and their respective alter¬ 
nates. such nominations or suggestion*, 
If any, as each area committee may sub- 
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mit with regard to the respective area’s 
representation on the Colorado Potato 

Committee. 

| 958-52 Acceptance . Any person se¬ 
lected as a member of the Colorado 
Potato Committee or as an alternate 
member thereof, shall promptly qualify 
by filing with the Secretary a written 
acceptance of the appointment. 

| 958.53 Vacancies. To fill any va¬ 
cancy occasioned by the failure of any 
person selected as a member of the Colo¬ 
rado Potato Committee or as an alter¬ 
nate member thereof to qualify, or in 
the event of the death, removal, resigna¬ 
tion. or disqualification of any qualified 
member or alternate member of said 
committee, a successor for his uncxplred 
term shall be selected by the Secretary. 

5 958.54 Compensation and expenses. 
Each member and each alternate serving 
as a member of the Colorado Potato 
Committee shall be reimbursed, by the 
respective area committee of which he 
is a member or alternate, for the ex¬ 
penses necessarily Incurred by said indi¬ 
vidual in the performance of his duties 
as a member of the Colorado Potato 
Committee, and shall be compensated by 
said area committee in an amount not 
in excess of five ($5.00) dollars per day 
while so engaged in the performance of 
his duties as a member of the Colorado 
Potato Committee. Such other expenses, 
if any, as may be incurred by the Colo¬ 
rado Potato Committee and approved by 
the Secretary shall be allotted to. and 
paid by. such area committee or area 
committees as may be specified in an 
order issued by the Secretary pursuant 
to the provisions of this part. 

1958.55 Procedure. <a> The Colo¬ 

rado Potato Committee may. upon the 
selection and qualification of a majority 
of its members, organize and commence 
to function. A majority of all members, 
shall be necessary to constitute a quorum 
of the Colorado Potato Committee. 

(b) For any decision of the Colorado 
Potato Committee to be valid a majority 
of the votes of all members shall bo 
necessary. Except as provided in this 
subpart, each member or alternate mem¬ 
ber when acting as a member shall vote 
in person. 

<ci The Colorado Potato Committee 
may provide for the members thereof, 
including the alternate members when 
acting as members to vote by mail, tele¬ 
graph. or radiograph: and any such vote 
that is not cast in person at a meeting 
shall be confirmed promptly in writing. 

<d) The Colorado Potato Committee 
ahall select a chairman and such other 
officers as it may deem advisable, and 
shall adopt such procedural rules, not 
inconsistent with the provisions of this 
subpart, as it may deem advisable. 

t 958.56 Powers . The Colorado Po- 
tato Committee shall have the following 

powers: 

To adm lnister. ft* specifically pro- 
’'lacd. in this subpart, the terms and 
Provisions of this part. 

To make rules and regulations to 
the ^rms and provisions of 
with regard to the duties of 
said committee; 
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<c> To receive, investigate, and report 
to the Secretary complains of violations 
of this part: 

(d> To recommend to the Secretary 
amendments to this part. 

9 958.57 Duties. The Colorado Po¬ 
tato Committee shall have the following 
duties: 

(a) To supervise when no regulation 
Is In effect pursuant to 5 958.20, the reg¬ 
ulation of shipments pursuant to the 
provisions of 99 958.15 and 958.16, and 
to cooperate with any area committee 
in connection with administering the 
provisions of 9 958.20, or a regulation 
issued pursuant thereto; 

<b> To consult with any other com¬ 
mittee established under this subpart, 
or any committee established under any 
marketing agreement and order pro¬ 
gram. pursuant to the aforesaid act. 
with respect to the handling of potatoes 
grown in any area or in any region out¬ 
side of the State of Colorado; 

(c) To keep minutes, books, and rec¬ 
ords, which will clearly reflect all of its 
acts and transactions, and such minutes, 
books, and records shall be subject at 
oil times to examination by the Secre¬ 
tary or the designated agent or repre¬ 
sentative of the Secretary; 

(d> To act as intermediary between 
the Secretary and the producers and 
handlers; 

(e) To make recommendations to the 
Secretary with respect to suspending or 
modifying the provisions of 9 958.15. 

(f) To submit to the Secretary such 
available information as may be re* 
quested by the Secretary; 

<g) To submit to each area committee 
such available information as may be 
requested by the respective committee; 

(h) To perform such duties in con¬ 
nection with the administration of Sec¬ 
tion 32 of the Act to Amend the Agri¬ 
cultural Adjustment Act. and for other 
purposes. Public Act No. 320, 74th Con¬ 
gress (August 24. 1935). as amended, as 
may from time to time be assigned to 
such committee by the Secretary. 

9 958.58 Obligations. Upon the re¬ 
moval or expiration of the term of office 
of any member of the Colorado Potato 
Committee or ran alternate member 
thereof, each such member or alternate 
member shall account for all property, 
including but not being limited to all 
books and records. In his possession, and 
shall deliver all such property to his 
successor In office, and shall execute such 
assignments or other instruments as may 
be necessary or appropriate to vest in 
such successor the right to such prop¬ 
erty. 

EXPENSES AND ASSESSMENTS 

5 958.62 Expenses. Each of the area 
committees is authorized to incur such 
expenses as the Secretary finds may be 
necessary to enable the respective com¬ 
mittee to perform its functions, in ac¬ 
cordance with the provisions of this sub¬ 
part. during each fiscal period. The 
funds to cover such expenses shall be 
acquired by the levying of assessments, 
as provided in tills subpart, upon han¬ 
dlers. 
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9 958.63 Assessments . (a) Each han¬ 
dler who first ships potatoes shall 
pay. upon demand, to the area com¬ 
mittee for the area from which such 
potatoes are shipped such handler s pro 
rata share of the expenses which the 
Secretary finds will be necessarily in¬ 
curred by the respective area committee 
for its maintenance and functioning 
during each fiscal period including, but 
not being limited to, the expenses in¬ 
curred by the Colorado Potato Commit¬ 
tee: Provided , That no assessment shall 
be paid tor a shipment or shipments of 
potatoes for consumption by a charitable 
institution or institutions or for distri¬ 
bution for relief purposes or for distribu¬ 
tion by a relief agency or agencies. Such 
handler’s pro rata share of such expenses 
shall be equal to the ratio between the 
total quantity of potatoes shipped by 
such handler as the first shipper thereof, 
during the applicable fiscal period, and 
the total quantity of potatoes shipped by 
all handlers as the first shippers thereof 
during the same fiscal period. The Sec¬ 
retary shall specify the rate of assess¬ 
ment to be paid by such handlers. 

(b) The Secretary may, at any time 
during or after a fiscal period, increase 
the rate of assessment in order to secure 
sufficient funds to cover any later find¬ 
ing by the Secretary relative to the ex¬ 
penses of the respective committee. Any 
such increase in the rate of assessment 
shall be applicable to all potatoes 
shipped during the specified fiscal period. 
In order to provide funds to enable each 
area committee to perform its functions 
under this part, handlers may make ad¬ 
vance payment of assessments. 

5 958.64 Accounting, (a) If. at the 
end of any fiscal period, the assessments 
collected are in excess of expenses in¬ 
curred, each handier entitled to a pro¬ 
portionate refund shall be credited with 
such refund, unless such handler de¬ 
mands payment thereof, in which case 
such sum shall be paid to the respective 
handler. 

(b) Each area committee may. with 
the approval of the Secretary, maintain 
in its own name or in the name of its 
members a suit against any handler for 
the collection of such handler s pro rata 
share of expenses. 

9 958.65 Funds . All money collected 
by each area committee pursuant to the 
provisions of this subpart shall be used 
solely for the purposes specified in this 
subpart, and shall be accounted for in 
the manner provided in this subpart. 
The Secretary may, at any time, require 
such area committee and the members 
thereof, including alternate members 
when serving as members, to account 
for all receipts and disbursements. 

EFFECTIVE TIME AND TERMINATION 

9 958.70 Effective time. The provi¬ 
sions of this subpart shall become effec¬ 
tive at such time as the Secretary may 
declare above his signature attached to 
this subpart, and shall continue In force 
until terminated In one of the ways 
specified In this subpart. 

9 958.71 Termination . (a) The Sec¬ 
retary may, at any time, terminate the 
provisions of this subpart by giving at 
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least one day’s notice by means of a 
press release or in any other manner 
which he may determine. 

(b> The Secretary may terminate or 
suspend the operation of any or all of 
the provisions of this subpart whenever 
he finds that such provisions do not 
tend to effectuate the declared policy of 
the act. 

<c> The Secretary shall terminate the 
provisions of this subpart at the end of 
any fiscal period whenever he finds that 
such termination is favored by a ma¬ 
jority of producers who. during the then 
preceding fiscal period, have been en¬ 
gaged in the production of potatoes for 
market: Provided . That such majority 
has. during such period, produced for 
market more than fifty percent of the 
volume of such potatoes produced for 
market: but such termination shall be 
effective only if announced on or before 
May 31 of the then current fiscal period. 

(d) The provisions of this subpart 
shall, in any event, terminate whenever 
the provisions of the act authorizing 
them cease to be in effect. 

3 958.72 Proceedings after termina¬ 
tion . (a) Upon the termination of the 
provisions of this subpart, the then 
functioning members of each committee 
shall continue as trustees, for the pur¬ 
pose of liquidating the affairs of the 
said committee, of all the funds and 
property then in the possession of or 
under control of such committee, in¬ 
cluding claims for any funds unpaid or 
property not delivered at the time of 
such termination. The procedural rules 
governing the activities of said trustees. 
Including but not being limited to the 
determination as to whether action 
shall be taken by a majority vote of the 
trustees, shall be prescribed by the 
Secretary. 

<b> The said trustees shall continue 
In such capacity until discharged by the 
Secretary: shall, from time to time, ac¬ 
count for all receipts and disbursements 
and deliver all property on hand, to¬ 
gether with all books and records of the 
respective committee and of the trustees, 
to such person as the Secretary may di¬ 
rect; and shall, upon request of the Sec¬ 
retary, execute such assignments or 
other Instruments necessary or appro¬ 
priate to vest in such person the right 
to all of the funds, property, and claims 
vested in the respective committee or the 
trustees pursuant to this subpart. 

(c) Any person to whom funds, prop¬ 
erty. or claims have been transferred 
or delivered by a committee or its mem¬ 
bers. pursuant to this section, shall be 
subject to the same obligations imposed 
upon the members of said committee and 
upon the said trustees. 

§ 958.73 Effect of termination or 
amendment . Unless otherwise expressly 
provided by the Secretary, the termina¬ 
tion of this subpart or of any regulation 
issued pursuant to this subpart, or the 
issuance of any amendment to cither 
thereof, shall not (a) affect or waive any 
right, duty, obligation, or liability which 
shall have arisen prior thereto, or (b) 
release or extinguish any violation of 
this subpart or any regulation Issued un¬ 
der this subpart, or (c> affect or impair 
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any right or remedy of the United 
States, or the Secretary, or of any other 
person w'ith respect to any such viola¬ 
tion. 

MISCELLANEOUS PROVISIONS 

3 958.80 Compliance . Except as pro¬ 
vided in this subpart, no handler shall 
ship potatoes, the shipment of w hich has 
been prohibited in accordance with this 
subpart: and no handler shall ship po¬ 
tatoes except in conformity to the pro¬ 
visions of this part, and the provisions 
of the regulations, if any, issued by the 
Secretary pursuant to the provisions of 
this subpart. 

3 958.81 Eight of the Secretary . The 
members of each committee provided for 
in this subpart, including successors and 
alternates thereof, and any agent or em¬ 
ployee appointed or employed by a com¬ 
mittee shall be subject to removal or 
suspension at any time by the Secretary. 
Each and every order, regulation, de¬ 
termination. decision, or other act of 
each committee shall be subject to the 
continuing right of the Secretary to dis¬ 
approve of such order, regulation, de¬ 
cision. determination, or other act. and 
upon such disapproval at any time, such 
action by a committee shall be deemed 
null and void, except as to acts done in 
reliance thereon or in compliance there¬ 
with prior to such disapproval by the 
Secretary. 

3 958.82 Reports . For the purpose of 
enabling each committee to perform its 
functions pursuant to the provisions of 
this subpart, each handler shall furnish 
to the respective committee, in such form 
and at such times and substantiated in 
such manner as shall be prescribed by 
the respective committee and approved 
by the Secretary, such information as 
may thus be requested by the committee, 
subject to approval by the Secretary, 
with regard to each shipment of pota¬ 
toes. 

3 958.83 Duration of immunities. The 
benefits, privileges, and Immunities con¬ 
ferred upon any person by virtue of this 
subpart shall cease upon the termination 
of tills subpart, except with respect to 
acts done under and during the existence 
of this subpart. 

3 958.84 Agents . The Secretary may. 
by designation In writing, name any per¬ 
son. Including any officer or employee of 
the Government, or name any bureau or 
division in the United States Department 
of Agriculture, to act as his agent or 
representative in connection with any of 
the provisions of this subpart. 

3 958.85 Derogation . Nothing con¬ 
tained in this subpart is, or shall be con¬ 
strued to be. In derogation or in modifi¬ 
cation of the rights of the Secretary or 
of the United States to exercise any pow¬ 
ers granted by the act or otherwise, or, in 
accordance with such powers, to act in 
the premises whenever such action is 
deemed advisable. 

$ 958.86 Personal liability. No mem¬ 
ber or alternate of any committee, nor 
any employee thereof, shall be held per¬ 
sonally responsible, either individually or 
jointly with others in any way whatso¬ 
ever, to any handler or to any person for 


errors in Judgment, mistakes, or other 
acts, either of commission or omission, 
as such member, alternate, or employee, 
except for acts of dishonesty. 

8 958.87 Separability. If any provi¬ 
sion of this subpart is declared invalid, or 
the applicability thereof to any person, 
circumstance, or thing is held invalid, 
the validity of the remainder of this sub¬ 
part, or the applicability thereof to any 
other person, circumstance, or thing, 
shall not be affected thereby. 

5 958.88 Amendments. Amendments 
to this subpart may be proposed, from 
time to time, by the Colorado Potato 
Committee, any area committee, or by 
the Secretary. 

Subpart—Rules and Regulations 
exemptions 

5 958.101 Application for exemption 
certificates . Any producer applying for 
exemption from any grade and size regu¬ 
lation issued under said marketing 
agreement and order shall make appli¬ 
cation to the respective area committee 
for the area in which such applicant's 
potatoes were grow*n or are stored on 
forms to be furnished by such area com¬ 
mittee. Such application shall state or 
include: 

(a) The name and address of the 
applicant for exemption; 

(b> The location, or locations, of the 
potatoes with respect to which exemp¬ 
tion is requested; 

<c> The total estimated quantity of 
potatoes produced by the applicant for 
the current season, stated in hundred¬ 
weights. by varieties, grades, and sizes, 
but exclusive of culls; 

<d> The estimated percentage of the 
applicant’s potato crop which cannot 
be shipped because of grade and size 
regulations then in effect: 

<e) The quantity of potatoes of each 
variety (not including culls) which has 
already been sold or otherwise shipped 
during the current marketing season; 

t f > The signature of the applicant and 
certification that the statements given in 
the application are true and correct; 
and 

(g) Such additional information ft* 
the area committee may find necessary 
in making a determination regarding the 
granting of an exemption certificate. 

8 958.102 Federal-State inspection 
reports . Each application for exemption 
shall be accompanied by a written report 
of a Federal-State Inspector, which shah 
contain the following: 

(a) A statement by the inspector that 
he personally inspected the potatoes with 
respect to which exemption is requested, 
and that he took a representative sample 
of such potatoes; 

<b) A statement of the percentage of 
such potatoes, excluding culls, which 
meets the requirements of the grade and 
size regulation then in effect; 

<c) A statement of the defects or 
damage causing such potatoes to fail to 
meet such grade and size requirements. 

In the event that more than one 
variety of potatoes is being regulated the 
above percentage shall be determined 
separately for each variety of the appli¬ 
cant's potatoes. The cost of such 
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Federal-SUit*? Inspection and report 
shnll be borne by the applicant lor 

exemption. 

$ 958.103 Issuance of exemption cer- 
tiflcatcs . <a> The respective area com¬ 
mittee receiving an application lor 
exemption shall give prompt considera¬ 
tion to all statements and facts relating 
to such application and shall determine 
from such statements and facts, and 
from the applicable terms of the mar¬ 
keting agreement and order, whether the 
application is approved. The determi¬ 
nation, if favorable, shall be evidenced 
by the issuance of a certificate of exemp¬ 
tion pursuant to 958.27 and 958.28. 
If the applicant’s request for exemption 
is denied, he shall be so notified in 
writing. 

tb> Each certificate of exemption 
issued as provided in this subpart, shall 
contain the name and address of the 
applicant, the location of his farm or 
ranch, the location, or locations, of all 
potatoes remaining to be shipped, the 
total quantity of potatoes which may be 
shipped under the certificate of exemp¬ 
tion. and such other information as the 
area committee may deem desirable. 

(c) The committee may furnish each 
applicant receiving a certificate of ex¬ 
emption with an appropriate sub-cer¬ 
tificate of exemption to identify each 
lot of exempted potatoes and such sub¬ 
certificates shall be transferable with the 
respective lot of potatoes. Each appli¬ 
cant receiving a certificate of exemption 
shall report each shipment of potatoes 
made under such certificate to the re¬ 
spective area committee issuing the cer¬ 
tificate. Such report shall state the 
name and address of the person to whom 
the potatoes were sold, the quantity sold, 
the date of transfer, and such other in¬ 
formation as the committee may request. 

IP. H. Doc. 54-10381: Piled, Dec. 30. 1954; 
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TITLE 17—COMMODITY AND 
SECURITIES EXCHANGES 

Chapter II —Securities and Exchange 
Commission 

Part 230—General Kurts and Regula¬ 
tions, Securities Act or 1933 

DEFINITIONS Or TERMS USED IN THE ACT 

The Commission today adopted an 
amendment to $ 230.154 (Rule 154) in 
the form set forth below. The amend¬ 
ment defines the term ’brokers* trans¬ 
actions ** as used in section 4 (2) of the 
Securities Act of 1933 which exempts 
from the registration and prospectus re¬ 
quirements of the act— 

Broken* transaction*, executed upon cus¬ 
tomers’ orders on any exchange or tn the 
open or counter market, but not the 
aoUcitaUon of such orders. 

Purpose of amendment As a result of 
the Commission’s decision in the Ira 
Haupt k Company case (23 SEC 589 
(1948)). doubt has arisen as to the scope 
of the exemption provided by Section 4 
<2» for brokers’ transactions effected on 
behalf of controlling persons. 

Section 230.154 (Rule 154) ns origi¬ 
nally promulgated In Release No. 3421 
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(August 2. 1951) defined certain terms 
used in section 4 (2) of the act but did 
not attempt to define the term "brok¬ 
ers’ transactions**. In connection with 
the study lost year of recommendations 
for amendment of the various acts ad¬ 
ministered by the Commission (See H. 
Rept. 2508. 82d Cong.. 2d Sess., S. Kept. 
1036, 83d Cong.. 2d Sess.. H. Kept. 1542. 
83d Cong.. 2d Sess.). proposals were re¬ 
ceived from various groups for amend¬ 
ment of section 4 (2) "so as to give relief 
from the popular Interpretation*’ of the 
Haupt opinion. Neither the bill tS. 2346, 
83d Cong., 2d Sess.) reported to the Sen¬ 
ate by the Banking and Currency Com¬ 
mittee of the Senate and to the House of 
Representatives by the Interstate and 
Foreign Commerce Committee of the 
House nor as enacted (Pub. Law 577. 
83d Cong.. 2d Sess.) contained any 
amendment of section 4 (2). However, 
the Report of the Banking and Currency 
Committee stated: "Your committee is 
hopeful that the SEC will give favorable 
consideration to a rule which will deal 
effectively with the problem and under¬ 
stands that the SEC has such a rule un¬ 
der consideration.** (Senate Report No. 
1036, 83d Cong.. 2d Sess. (1954) at 7.) 

The Commission, thereafter. In Release 
No. 3501 (May 3.1954) announced a pro¬ 
posed amendment of Rule 154. defining 
certain terms for the purposes of section 
4 *2) of the act. The proposed amend¬ 
ment of Rule 154 which was circulated 
for comment on May 3, 1954, would have 
added to Rule 154 a definition of the 
term "brokers' transactions" appearing 
in section 4 (2). This proposal was de¬ 
signed to resolve the doubts of under¬ 
writers, dealers and brokers and to make 
clear that the availability of an exemp¬ 
tion under section 4 (2) docs not turn 
solelv upon the question whether the sell¬ 
ing stockholder is a controlling person 
but involves also a determination 
whether such controlling person, to the 
actual or constructive knowledge of the 
broker, is effecting a distribution of his 
holdings. 

The Commission received numerous 
written comments and suggestions. 
After appropriate notice a public hear¬ 
ing was held on July 6. 1954. at which 
interested persons were afforded an op¬ 
portunity to present their views orally. 
After careful consideration of the views, 
suggestions and comments submitted in 
writing and at the hearing, the Commis¬ 
sion published for comment on Septem¬ 
ber 13, 1954, in Release No. 3515, a re¬ 
vised proposal for amendment of Rule 
154. The revised proposal, among other 
things, suggested certain percentage 
tests as ready guides for routine trading 
transactions. The Commission received 
additional comments, the substance of 
certain of which has been incorporated in 
the amended Rule 154 as set forth be¬ 
low. 

The proposed amendment defines the 
term "brokers’ transactions*’ as used in 
section 4 (2) to include transactions of 
sale executed by a broker for the account 
of any person controlling, controlled by. 
or under common control with the is¬ 
suer where the broker performs no more 
than the usual and customary broker’s 
function; receives no more than the usual 
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and customary commission; neither he 
nor. to his knowledge, his principal so¬ 
licits orders to buy; and he is not aware 
of circumstances indicating that his 
principal is on underwriter or engaged in 
a distribution of securities. For the pur¬ 
poses of Uils rule, the term "distribution" 
is defined as not applying to transactions 
which involve amounts not substantial in 
relation to the outstanding securities of 
the same class and the aggregate volume 
of trading in the security. 

To provide a ready guide for routine 
cases involving trading as distinguished 
from distributing transactions, the term 
"distribution" is further defined as not 
including a sale or series of sales of 
.securities which, together with all other 
sales of securities of the same class by 
or on behalf of the same person within 
the preceding 6 months will not exceed 
approximately 1 percent of the outstand¬ 
ing shares or units of the security in 
the case of a security which is traded 
only otherwise than on a securities ex¬ 
change, and. with respect to a security 
which Is admitted to trading on a secu¬ 
rities exchange, the lesser of either I 
percent of the outstanding securities of 
the class or the aggregate reported vol¬ 
ume of trading during any one week 
within the preceding 4 calendar weeks. 
It should be emphasized that some cases 
which do not fall within the scope of the 
specific formulas so provided may never¬ 
theless. under the circumstances of a 
particular case, be "brokers* transac¬ 
tions" for which the exemption under 
section 4 (2) would be available. In 
such cases brokers and their counsel 
may rely upon the general definition of 
"distribution**. 

In view of the significant problems In 
the area encompassed by the amended 
rule, the Commission Intends to study 
closely Its operation in order to mako 
certain that its effects will be consistent 
with the purposes of the act 
Statutory basis . This action Is taken 
pursuant to the Securities Act of 1933, 
particularly sections 4 (2) and 19 (a) 
thereof, the Commission deeming such 
action necessary to carry out the pro¬ 
visions of the act 

Section 230.154 Is amended to read 
as follows: 

$ 230.154 Definition of certain terms 
used in section 4 (2). (a) The term 

"brokers* transactions" in section 4 (2) 
of the act shall be deemed to include 
transactions by a broker acting as agent 
for the account of any person controlling, 
controlled by, or under common control 
with, the issuer of the securities which 
are the subject of the transactions 
where: 

(l> The broker performs no more 
than the usual and customary broker’s 
function. 

<2> The broker does no more than 
execute an order or orders to sell as a 
broker and receives no more than the 
usual or customary broker’s commis¬ 
sion. and the broker’s principal, to the 
knowledge of the broker, makes no pay¬ 
ment In connection with the execution 
of such transactions to any other person. 

(3) Neither the broker, nor to his 
knowledge his principal, solicits or ar¬ 
ranges for the solicitation of orders to 
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buy In anticipation of or in connection 
with such transactions, and 

(4) The broker is not aware of circum¬ 
stances indicating that his principal is 
an underwriter in respect of the secu¬ 
rities or that the transactions are part 
of a distribution of securities on behalf 
of his principal. 

(b) For the purpose of paragraph (a) 
of this section, the term ••distribution’* 
shall not apply to transactions involving 
an amount not substantial in relation to 
the number of shares or units of the 
security outstanding and the aggregate 
volume of trading in such security. 
Without limiting the generality of the 
foregoing, the term "distribution** shall 
not be deemed to include a sale or series 
of sales of securities which, together with 
all other sales of securities of the same 
class by or on behalf of the same person 
within the preceding period of six 
months, will not exceed the following: 
(1) If the security is traded only other¬ 
wise than on a securities exchange, ap¬ 
proximately one percent of the shares 
or units of such security outstanding at 
the time of receipt by the broker of the 
order to execute such transactions or (2) 
if the security Is admitted to trading on 
a securities exchange the lesser of ap¬ 
proximately (i > one percent of the shares 
or units of such security outstanding at 
the time of receipt by the broker of the 
order to execute such transactions or (ii) 
the largest aggregate reported volume of 
trading on securities exchanges during 
any one week within the four calendar 
weeks preceding the receipt of such 
order. 

(c) The term "solicitation of such or¬ 
ders** in section 4 <2> of the act shall 
be deemed to Include the solicitation of 
an order to buy a security, but shall not 
be deemed to include the solicitation of 
an order to sell a security. 

<d) Where within the previous 60 days 
a dealer has made a written bid for*a 
security or a written solicitation of an 
offer to sell 6uch security, the term 
"solicitation'* in section 4 (2) shall not 
be deemed to Include an Inquiry regard¬ 
ing the dealer’s bid or solicitation. 

(Sec. 10, 48 Stat. 85. aa amended. 15 U. 8. C. 
77*. Interpret* or applies sec. 4. 48 Stat. 77, 
os amended; 15 U. 8. C. 77d) 

Effective date. The foregoing 
amended rule shall become effective 
immediately upon publication. 

By the Commission. 

[seal] Orval L. DuBois. 

Secretary. 

December 21, 1954. 

fF. R. Doc. 54-10425; Filed, Dec. 30. 1954; 
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TITLE 32—NATIONAL DEFENSE 

Chapter V—Department of the Army 

SoIxHapter F—Pertannel 

Part 578— Decorations. Medals. 
Ribbons, and Similar Devices 

MISCELLANEOUS AMENDMENTS 

1. In § 578.26, add subparagraphs (27) 
and (28) to paragraph (d). and revise 


paragraphs (f) and (g) to read as fol¬ 
lows: 

1 578.26 General • • • 

<d> Service medals . • • • 

<27) National Defense Service Medal. 
(28) United Nations Service Medal. 


(f) Application . <1) Except as pro¬ 

vided in subparagraph (2) of this par¬ 
agraph. Individual applications for 
service medals are required. Each ap¬ 
plication will include the full name, 
service number, grade, dates of service, 
and signature of the applicant. 

(2) The application for service med¬ 
als for personnel on active duty in the 
Army may be initiated by the individu¬ 
al’s commanding officer. How r ever, such 
applications will be submitted individu¬ 
ally. and will Include all the information 
outlined in subparagraph (1) of tills 
paragraph, with the exception of the 
signature of the applicant. 

(3> All applications for service med¬ 
als. except for those awards which may 
be issued by commanders listed in para¬ 
graph (g) of this section, will be sub¬ 
mitted to The Adjutant General, De¬ 
partment of the Army, Washington 25, 
D. C.. ATTN: AGPO-AD-M. 

(g> Award . (1) Except as prescribed 
below, and as may be specifically author¬ 
ized by the Department of the Army 
from time to time, award of service med¬ 
als will be made by the Secretary of the 
Army. 

(2) General and field grade officers 
commanding installations or separate 
battalions and larger units, and adju¬ 
tants general of the several States, Ter¬ 
ritories. Puerto Rico, and the District of 
Columbia arc authorised, based upon 
records available to their command, to 
determine eligibility for, award, requisi¬ 
tion through normal supply channels, 
and issue the following service medals 
and/or appurtenances to eligible per¬ 
sonnel: 

(1) American Defense Service Medal. 

(ii) American Campaign Medal. 

(iil) Asiatic-Pacific Campaign Medal. 

<iv> European-African-Middle East¬ 
ern Campaign Medal. 

(V) World War n Victory Medal. 

(vi) Army of Occupation Medal. 

(vii) National Defense Service Medal. 

<vlll) Korean Service Medal. 

<ix> United Nations Service Modal. 

(Adjutants general of the several States. 
Territories, Puerto Rico, and the District 
of Columbia will not further delegate 
this authority.) 

<3) General and field grade officers 
commanding installations or separate 
battalions (or larger units) are author¬ 
ized to award the Good Conduct Medal 
and/or clasps therefor when the period 
of service or any portion thereof is in¬ 
cluded in the current term of enlistment, 
or W'hen eligibility may be determined 
from available service record. When 
necessary, records of prior service will be 
verified by The Adjutant General to de¬ 
termine prior aw'ard and/or qualifying 
service which may be considered in con¬ 
nection with the current term of enlist¬ 
ment. 

(4) Heads of administrative and tech¬ 
nical services, general and field grade 


officers commanding Installations or 
separate battalions and larger units, and 
adjutants general of the several States, 
Territories. Puerto Rico, and the Dis¬ 
trict of Columbia are authorized to de¬ 
termine eligibility for. award, requisi¬ 
tion. and issue the Armed Forces Rescrvu 
Medal and appurtenance. Heads of ad¬ 
ministrative and technical services mr.y 
further delegate this authority to com¬ 
manders of class II installations. Army 
commanders may further delegate this 
authority to commanders of posts, 
camps, stations, and chiefs of military 
districts. 

(5) In the event an Individual who 
Is entitled to the award of the service 
medal dies before such award is made, 
the award may nevertheless be made and 
the service medal and/or appurtenance 
issued to the next of kin. as indicated 
by the records of the Department of the 
Army, in the following precedence: 
widow or widower, eldest »on. eldest 
daughter, father, mother, eldest brother, 
eldest sister, or eldest grandchild. 

Posthumous awards will be made only 
by the Secretary of the Army. 

• • • • • 

2. In i 578.48b, revise opening portion 
of paragraph (a) to read as follows: 

i 578.48b Korean Service Medal • • • 

(a) Requirements. Service between 
June 27, 1950 and July 27, 1954, under 
any of the following conditions: 

• • • • • 

3. Sections 570.48c and 578.54 are re¬ 
vised to read as follows: 

8 578.48c Armed Forces Reserve 
Medal Established by Executive Order 
10163, as amended by Executive Order 
10439. 

(a) Requirements . Honorable and 
satisfactory service as a member or 
former member of one or more of the 
reserve components of the Armed Forces 
of the United States, including the Coast 
Guard Reserve and the Marine Corps 
Reserve for a period of 10 years under 
the following conditions: 

(1) Such 10 years of service must have 
been performed within a period of 12 
consecutive years; 

(2» Each year of active or inactive 
honorable service prior to July 1. 
1949, In any of the reserve components 
listed in section 306 (c). title III, Army 
and Air Force Vitalization and Retire¬ 
ment Equalization Act oX 1948 (62 Stat. 
1089; 10 U. S. C. 1036e) may be credited 
toward the award of the Armed Forces 
Reserve Medal. For service performed 
on or after July 1. 1949. members must 
accumulate during each anniversary 
year a minimum of 50 retirement points 
as prescribed in section 302 (b). title 
HI, Army and Air Force Vitalization 
and Retirement Equalization Act of 
1948 (62 Stat. 1087, 10 U. S. C. 1036a». 

<3) Such service shall not Include serv¬ 
ice in a regular component of the Armed 
Forces, including the Coast Guard, ex¬ 
cept that: 

(1) Service in a reserve component 
which is concurrent In whole or in part 
with service In a regular component of 
the Armed Forces shall be included in 
computing the required 10 years of Re¬ 
serve service, and 
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dll Any period of time during which 
Reserve service is interrupted by service 
In a regular component of the Armed 
Forces shall be excluded in computing, 
but shall not be considered as a break 
in, the period of 12 years: 

4> Such service shall not include 
service as a member of the Honorary 
Reserve and/or Honorary Retired List, 
except that all periods of active duty 
rendered by members of these compo¬ 
nents may be counted: 

i5> That such service shall not include 
service for which the Naval Reserve 
Medal, Organized Marine Corps Reserve 
Medal, or the Marine Corps Reserve rib¬ 
bon has been or may be awarded; and 
<6> The medal awarded shall bear the 
design on the reverse thereof distinctive 
of the reserve component in which the 
person to whom it is awarded is serving 
at the time of the award or in which he 
last served. 

(b) Reserve compone?its. For the 
purposes of determining eligibility for 
the award of the Armed Forces Re¬ 
serve Medal, service as a member of a 
reserve component shall include all 
service in the organizations enumerated 
in section 306 <c>, title III. Army and 
Air Force Vitalization and Retirement 
Equalization Act of 1948. as follows: 

• 1) The National Guard of the United 
States: 

<2) The National Guard while In the 
service of the United States: 

(3> The federally recognized National 
Guard prior to 1933: 

(4) A federally recognized status in 
the National Guard prior to 1933: 

<5> The Officers* Reserve Corps and 
the Enlisted Reserve Corps prior to the 
act March 25, 1948 (2 Stat. 89; 10 
U. S. C. 422); 

(6) The Organized Reserve Corps: 

(7) The Army of the United States 
without component: 

<8) The Naval Reserve and the Naval 
Reserve Force, excluding those members 
of the Fleet Reserve and the Fleet Naval 
Reserve transferred thereto after com¬ 
pletion of 16 or more years of active 
naval service; 

(9) The Marine Corps Reserve, and 
the Marine Corps Reserve Forces, ex¬ 
cluding those members of the Fleet Ma¬ 
rine Corps Reserve transferred thereto 
after completion of 16 or more years of 
active naval service; 

(10) The Limited Service Marine 
Corps Reserve; 

(ID The Naval Militia who have con¬ 
formed to the standards prescribed by 
the Secretary of the Navy; 

(12) The National Naval Volunteers; 

(13) The Air National Guard; 

(141 The Air Force Reserve (officers 
or enlisted sections); 

(15) The Air Force of the United 
States without component; and 
<16) The Coast Guard Reserve. 

<c) Description . The medal is of 
bronze IV 4 inches in diameter. 

(1> Obverse (Same for all Armed 
Forces Reserve medals). On the obverse 
is a flaming torch in front of a crossed 
Powder horn and a bugle within a circle 
composed of 13 stars and 13 rays. 
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(2) Reverse of medal for Organized 
Reserve . On the reverse is the Minute 
Man from the Organized Reserve Crest, 
on and over a circle of 13 stars centered 
within the inscription ’ Armed Forces 
Reserve**, placed around and near the 
outer rim. 

(3) Reverse of medal for National 
Guard. On the reverse is the National 
Guard insignia centered within the in¬ 
scription "Armed Forces Reserve", placed 
around and near the outer rim. The 
medal is suspended by a ring from a silk 
moire ribbon and shall bear the design 
cn the reverse thereof distinctive of the 
reserve component In which the person 
to whom it is awarded is serving at the 
time of the award or in which he last 
served. 

<d) Ten-year device—(1) General . 
One 10-year device Is authorized to de¬ 
note service for each 10-year period in 
addition to and under the same condi¬ 
tions as prescribed for the award of the 
Armed Forces Reserve Medal. 

<2) Description. An hourglass with 
a roman numeral "X" superimposed 
thereon, of bronze. R i<i-inch in height. 

<3) How worn. The 10-year device is 
worn centered on the service ribbon and 
suspension ribbon of the Armed Forces 
Reserve Medal. 

4 578.54 Lapel Buttons, fa) Enam¬ 
eled reproductions of the service ribbons 
of all service medals, except the World 
War I and World War U Victory Medal, 
are authorized. 

cl) Eligibility requirements. Same as 
for the service medals listed in 55 578.27 
through 578.39. 578.41 through 578.46, 
578.48 through 578.48c. and 578.48e. 

<2> Description. The lapel button is 
%-inch in width and tt-inch in length 
in colored enamel, being a reproduction 
of the service ribbon. 

<b> World War X Victory button 
r World War I Victory Medal lapel 
button'. 

(1) Eligibility requirements. Honor¬ 
able service during the period April 6. 

1917, to November 11, 1918, or service 
with the— 

<1) American Expeditionary Forces in 
European Russia between November 12, 

1918. and August 5. 1919: or 

<U) American Expeditionary Forces in 
Siberia between November 12, 1918, and 
April 1. 1920. 

(2» Description. A five-pointed star 
%-inch in diameter on a wreath with 
the letters "US** in the center. For per¬ 
sons wounded In action, the lapel button 
is of silver; for all others, of bronze. 

<c> Honorable service lapel button 
(World War H Victory Medal lapel 
button). 

(1) Eligibility requirements. Honor¬ 
able Federal military service between 
September 8, 1939, and December 3L 
1946. 

<2) Description . A button of gold- 
color metal and consists of an eagle 
perched within a ring composed of a 
chief and 13 vertical stripes. The button 
is T /i<pinch hi height and %-inch In 
width. 

(d) Lapel button for service rendered 
prior to 8 September 1939 (World War H 
Victory Medal lapel button). 
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<1) Eligibility requirements, d) The 
following persons are entitled to wear 
this lapel button: 

(a) Those who have served honorably 
ns enlisted men. field clerks, warrant 
officers, nurses, or commissioned mem¬ 
bers of the military forces in time of war. 

<b> Those who have served honorably 
in the Army of the United States and 
have been trained and qualified in the 
grade of private or in a higher grade, in¬ 
cluding contract surgeons and veteri¬ 
narians. warrant officers, nurses, and 
commissioned officers. 

(c) Those who have served honorably 
in a military unit conducted under the 
War Department, or have been trained 
and qualified as a private or in a higher 
grade. 

<Uj Except where other regulations 
govern, the length of service and train¬ 
ing required for qualification for the 
lapel button for service rendered prior 
to September 8. 1939, will be as follows, 
such service and training to have been 
considered honorable and satisfactory 
by the commanding officer: 

(a) Two months* service in the Regu¬ 
lar Army. 

<b> One year’s service in the National 
Guard. 

(c> One year’s service in the Enlisted 
Reserve Corps, including 15 days' train¬ 
ing on active or inactive duty, or equiva¬ 
lent training during another year. 

(d) One year’s service in the basic 
course of a senior Reserve Officers* 
Training Corps unit or in a junior Re¬ 
serve Officers* Training Corps unit in an 
essentially military school. 

(O Two years* service in other Junior 
Reserve Officers* Training Corps units 
and units given Government aid (section 
55c. National Defense Act, and R. S. 
1225>. 

(/) Two months* service In a citizens’ 
military training camp or its equivalent. 

(Ui) Next of kin are not authorized 
to wear the In pel button for service. 

(2) Description. A button of gold- 
color metal and consists of an eaglo 
perched within a ring which displays 7 
white and 6 red vertical stripes with a 
blue chief bearing the words * National 
Defense." The button is fts-inch in 
height and **-inch in width. 

te) Army lapel button — (l) Eligibility 
requirements. Honorable active Federal 
service In the Army of the United States 
for at least 1 year subsequent to De¬ 
cember 31, 1946. 

(2) Description. The minute man in 
gold-color metal on a red enamel disk 
surrounded by 16 pointed gold rays, out¬ 
side diameter *i«-lnch. 

4. In 5 578.55. subparagraph (4) Li 
added to paragraph (b), as follows; 

5 578.55 Supply of service medols and 
appurtenants • • • 

(b) Items not furnished • • • 

(4) Philippine service ribbons. 

(AR 672-15. Nov. 24. 19541 (R. S. 161; 5 

U. S. C. 22) 

[seal! John A. Klein. 

Major General . U . S. Army, 

The Adjutant General. 

IF. R. Doc. 54-10377; Filed. Dec. SO. 1954; 
8:45 a. m.| 
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RULES AND REGULATIONS 


TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign Com¬ 
merce, Department of Commerce 

SubcHoptsr 6—Export Regulation* 

17th Oen. Rcvlalon of Export Regs,, 
Arndt. 15'J 

Part 370—Scops or Export Control by 

Department or Commerce 

Part 371— General Licenses 

Part 372— Provisions por Individual and 

Other Validated Licenses 

Part 373— Licensing Policies and 

Related Special Provisions 

Part 370— Export Clearance 

Part 382— Denial or Suspension or 
Export Privileges 

Part 384—General Orders 

Part 385—Exportations or Technical 
Data 

MISCELLANEOUS AMENDMENTS 

1. Section 370.2 Prohibited exporta - 
tions, paragraph <a> General provisions 
is amended In the following particulars: 

The reference to "5 371.19“ In the first 
sentence of paragraph (a) is amended 
to read: "$ 385.1". 

The remainder of the paragraph Is 
unchanged. 

This part of the amendment shall be¬ 
come effective as of January 15. 1955. 

2. Section 371.9 General license GIT: 
in-transit shipments , paragraph (a) 
General provisions is amended in the 
following particulars: 

Note 2 following subparagraph <2) 
Exception from foreign-origin requirc- 
vicnt is deleted. 

This part of the amendment shall 
become effective as of December 16, 
1954. 

3. Section 371.19 General licenses 
GTDP and GTDU; technical data Is 
deleted. 

This part of the amendment shall be¬ 
come effective as of January 15. 1955. 

4. Section 372.2 Definitions of vali¬ 
dated licenses Is amended by the addi¬ 
tion of two new paragraphs <h) and (i). 
to read as follows: 

(h) Specific technical data license . 
A "Specific Technical Data (STD) li¬ 
cense" is a validated license authorizing 
the exportation of specified technical 
data to a specified ultimate consignee. 
(See Part 385 of this chapter.) 

<i) Project technical data (PTD ) 
license. A ‘'Project Technical Data 
(PTD) license" is a validated license 
authorizing the exportation of any type 
or class of technical data required for a 
particular project or program. In addi¬ 
tion, a Project Technical Data (PTD). 


•This amendment was published in Cur¬ 
rent Export Bulletin No. 741, dated December 
16, 1954. 


license may authorize the exportation to 
unnamed consignees, for use in any 
destination other than Hong Kong. 
Macao, or a Subgroup A destination, pro¬ 
vided that (1) the consignee is located 
In any destination other than Hong Kong, 
Macao, or a Subgroup A destination: (2) 
the data is required to support a proposal 
or quotation for installation of U. S. 
equipment in the foreign country: and 
(3) exportation will not be made to any 
subsidiary or foreign license of the 
U. S. exporter. (See Part 385 of this 
chapter.) 

This part of the amendment shall be¬ 
come effective as of January 15. 1965. 

5. Section 372.6 License applications 
for in-transit shipments, paragraph (a) 
Information required on application is 
amended by the addition of a new sub- 
paragraph (2) to read as follows: 

(2) In addition, the applicant should 
submit any evidence available showing 
the approval or asquiescence of the ex¬ 
porting country (or the country of 
which the exporter is a resident) with 
respect to the proposed ultimate desti¬ 
nation of the shipment. Such evidence 
may be submitted in the form of a 
transit authorization certificate or other 
document. 

The present material is now desig¬ 
nated subparagraph il) and the sub¬ 
divisions thereof are renumbered (l> # 
(li> and (ill), respectively. 

This part of the amendment shall be¬ 
come effective as of January 16, 1955. 

6. Section 373.65 Ultimate consignee 
and purchaser statements, paragraph 
(a) Scope is amended in the following 
particulars: 

The first sentence of subparagraph 
(1) General Is amended to read as fol¬ 
lows: "The provisions of this Section 
apply to all proposed shipments of com¬ 
modities for which validated export li¬ 
censes arc required where the country 
of ultimate destination is a country in 
Group R. and to any proposed shipments 
to a country in Group O under the Time 


Limit (TL) license procedure (see Part 
377 of this chapter) .* 

The remainder of the subparagraph 
Is unchanged. 

This part of the amendment shall be¬ 
come effective as of January 15. 1955. 

7. Section 379.1 Presentation for ex¬ 
port . paragraph (a) Commodities; U5« 
of license or other authorization for ex¬ 
port shipments is amended in the fol¬ 
lowing particulars: 

Subparagraph (2) Filing of ixjlidatcd 
license at time of first shipment is 
amended to read as follows: 

(2) Filing of validated license at time 
of first shipment. All validated licenses, 
except Project licenses and Project Tech¬ 
nical Data licenses, must be presented to 
and filed with the Collector of Customs 
or Postmaster, as the case may be, when 
the first shipment is cleared for exporta¬ 
tion against that license, except as speci¬ 
fied in paragraph (f) of this section. 

This part of the amendment shall be¬ 
come effective as of December 16. 1954. 

8. Section 379 2 Authenticated ship¬ 
per's export declaration, paragraph (a) 
Procedure for authentication , subpam- 
graph <2> Information required on dec¬ 
laration is amended in the following 
particulars: 

In the second unnumbered paragraph 
of the Note following subdivision (ill) 
the last sentence Is amended to read as 
follows: "Optional ports of unlading, in 
all cases, must be located in a country 
to which the commodity may be shipped 
directly from the United States under 
the same or another applicable general 
license." 

The remainder of the Note Is un¬ 
changed. 

This part of the amendment shall be¬ 
come effective as of December 16,1954. 

9. Section 382.51 Table of compliance 
orders currently in effect denying export 
privileges, paragraph <b> Table of com¬ 
pliance orders Is amended to read as 
follows: 

(b) Table of compliance orders. 


Nome and a*!dro*s 


Effective 
date of 
order 


Expiration 
o*l» of 
order 


Export privilege* affected 


Fxpxxi' 

Riouma 

dUliorc 


Abboddle, Adolfo A.. Jr.. I/a Ace 
Export Co., 2WI Southwest 14 
St., Miami, Fla. 

Ace Export Co., ym Southwest 
14 St., Miami. Fla. 

Acme Newx, 4’J) Market St., San 
Francisco, Colli. 


(16-35-54) 


06-35-54) 

5-25-53 


( 16 - 28 - 65 ) *_ 


(16-28-65) • _ 


5-1-55.. 


Aetna Converting Corp., 171 8-16-54 

Madison Ave., New York, 

N. Y. 

AlimftMc, 8. A., »\S rue Anieri* 8- 8-49 
mine, lxelkw, Iim***h, Bel¬ 
gium. 

Alvars*. Oabfno, Alvxrci. Mon- 10- 7-54 
uel, OUlcer* of Laminadora* 

Uokta, #. A., Av. Kerrornrrtl 
No. 9, Col., Moc trauma, Mex¬ 
ico, D. F., Mexico. 

American Heihnle Corn., 17 Bat- 10-14-46 
Ury PL, New York, N. Y. 

•TbU la the expiration dote of t period of tarpension held In abeyance. 

paragraph (a) (1) U this auction. 


3-15-63_ 


Duration_ 


4 - 7-53 .. 

(10-7-65)• 


Duration.. 


General and validated, all com¬ 
modities. any destination: aho 
export* to Canada. (On proba¬ 
tion tor entire period lO-M-54— 
10-38-65.) 

General am! validated Hern**, all 
commodities, any destination: 
also exports to (htnoda: exorpt 
that resnotwienl* are permitted to 
make O-PUD shipments out of 
the Port of Sxn Francisco, Calif. 
(Related to Victor England, 
which are.) 

General and validated. aQ com* 
modJtkw, any destination, also 
exports to Cana*la. 

General and validated license*. all 
commodities, any destination. 
(Company related to Bernard 
IJebermaim, which ace.) 

Oenrrd and validated, all com¬ 
modities, any destination; also 
exports to Canada. 


General and validated license*. all 
commodities, any destination. 


19 F. R. 7»4 
11-16-54. 


i9 f. r. m 

11 - 16 * 54 . 
WF. 8.^ 


19 r. it ass, 

8-18*54. 

14 F. R. 4911, 

8-6-tV. 

19 F. R- 65SL 

10-854. 


is r. r 
10-30-4* 

See explanation t» 
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Name and address 


Effective 
(lute of 
order 

Expiration 
date of 
order 

Export privilege* affected 

13- 5-50 

Duration_... 

General and validated Uceme*. all 
Positive I.lrt commodities, any 
destination. 

A- 3-54 
12-21-54 

7-11-55_ 

General and validated, all commod¬ 
ities, any destination: also ex- 
ports to Canada. (Coni [any 
related to Sidney L. Jaffe, whirh 
■ee.) 

2-24-51 

Durst km._ 

General and validated licenses, oil 
commodities, any desltnatlou. 

10-22-64 

9-22 55. 

<10-22 S5|* 

General and validated, ol) commod¬ 
ities, any destination. 

12- 7-64 

10-7-56. 

(4-7-55)* 

General and validated, all com¬ 
modities, any desuaatiun; abo 
etparts to C*iu<L. 

3- y* 4 

3-8-60- 

General and validated, all com¬ 
modities, any destination, also 
exports to Canada. (Party re¬ 
lated to Chins Sen Lee, which 

me). 

7-18-62 

7-1865_ 

General ami validated Ikvnvw. all 
commodities, any dvstltiaUuu; 
also exports to Caiuulu. 

10-2864 

3-2865. 

(3-2850; • 

Generul and validated, oil com¬ 
modities, any destination, also 
exports to Canada. 

9-34-61 

Duration...... 

General and validated lkro.se*. off 
commodities, any destination. 
(Related to Math. A. G„ which 
see.) 

2- 1-54 

12-1-54. . 

(8I-55)* 

General and validated, all a»m- 
modules, to Mexico. 

6-14-54 

Duration.—,.. 

General and validated, all com¬ 
modities. any destination; oho 
exports to Canada. 

6-26-63 

81-56- 

General and validated Ikwnsrc, all 
oumnodtlkw, any destination: 
aim export* to Canada; rxtwpt 
that respondents are permitted 
to make G-PUB shipments out 
of the Port of .Ann Francisco. 
(Related to Victor England, 
whkhsre.) 

10-22-64 

4-22-W. 

(18 2855)* 

General and validated, all com. 
modules, any destination. 

4 23-53 

Duration...... 

General and validated licenses, all 
commodities, any destination; 
also exports to Canada. 

6-19 30 

Duration... 

Oetwrral and validated 1 tor rises, all 
Positive List commodities, any 
destination. 

6-12-60 

Duration. 

General and validated licenses, all 
Positive List mm modules, any 
destination. (Related to Paul 
Wormser, which one.) 

9- 1-63 

81-55.-™.. 

General and militated license*, all 
commodities, any destination; 
also exports to C&iuhIx. 

6-2861 

Duration...... 

Ornrra! and validated licenses, all 
commodities, any destination. 


Fkofhal 

JUntvnr* 

citation 


Trakoki* *. Emnmirle, 11 Via 
Tnmto, Trieste, Free Territory 
of Trieste. 

Traw- Wot M forp,. V3 Liberty 
fit.. New York. N. Y- and/or 
101 Cedar St., New York, N. Y, 


Van Cdeu’s Transport • Bureau, 
N. V., Vecrhavrn 15. Rutter- 
dam, Netherlands. 

Vcrduioo VaMe*. Manual, 138 
PonJente No, <WV5, Atxcupolx- 
akw, I>. K., Meivco. 

Victor Trading Corp.. ffciS Olrm- 
pic Bird., Los Amides, Calif. 

Vohnrr, Arthur, American In¬ 
dustrial Products, Co., O. m. 
b. 11-. HjkM Amlnprowm, Kni¬ 
tre pel 3, llamburt, Germany. 

von Hormmjr. Gustav. e.'o ‘'Ilan* 
tra M Translbllandclsfe^ell* 
•chart, Ml. JakohsUofu* 61, 
Basel, Switsrrlond. 

Von Koch. Achlm. Officer of, 
Deutsrlw NovortOln, Cl. m. b. 
II., Exterslraase 4, Munich, 
Germany. 

von Tschamer. Albert Kdward. 
Kothkreoi, Bwittcrland 


W alarm, 3. W., of Commercial 
Mrials Co., F. O. Bos 1046, 
Isutmer at Corinth, Dallas 1, 
Tex. 

Well Lu Tradlnjr Co., P. O. floi 
007.201, Hama 1 Hoad. Pratum- 
warn. Hanxkok, Thailand. 
tVeUern News, 430 Market St., 
San Francisco, Calif. 


White, LuU Navarro. Officer of, 
Lainlnad«ra Attraivotcaleo. 8. 
A.. 12S Ponimte No. flftS. Au- 
nnotulcQ, I). K., Mexico. 

WnINon, IrvlnR N., 16 Park Row, 
Now York 35, N. Y. 

Wormier, Paul, Wormser A Co., 
Paul. Nuschelrmraato 10, 
Zurich, Swifter land. 

Wormsrr A Oo 1 Paul, 52 Hay- 
marker, London S, W. |, 
KmrLod. 

Zemonek A Co. Ltd. 23 Han way 
84., London W. 1, England. 

Zetland Corn., IHitW, Zetland. 
David. Zetbwn, IVavt-lor l>avts, 
Zetltn. David or Davis. AC 
Cedar St.. New York. N, Y. 


15 F. R. «**. 
12 14-50. 

12 F. R. 3403. 


12 F. R. 7366. 
11-13-54. 

10 Y. R. 10088, 
MV-3-61, 

12 Y. R. »54, 
10 2864. 

12 H. R. 0533, 
10-2-64. 

12 F. R. 1328, 
32 - 54 . 


17 F. R. 6726, 
• '24 52. 


i2 r. n. 7i27, 
11 - 864 . 


1« F. R. 10068, 
10-85L 


10 F. R. 4005, 
7 -3*64. 


12 F. R 3002, 

5- 26-64. 

is f r son, 

6- 28-53. 


10 F. R. M64, 
10-23 M. 


18 r. R. 2481, 
4-28-61 

15 F. R. 3124, 

838501 

15 F. R 3124, 

6 - 26-601 


18 F. R. SJT2, 
2-4 63 

18 F. R. 5325, 
8-6-5L 


•Thla la the expiration date of a period of suspension held in abcvance. 
paragraph (a) (1) of this section. 


See explanation In 


This part of the amendment shall 
become effective as of December 16, 
1954. 

10. Section 384.6 Order extending vali¬ 
dated license requirements to in-transit 
shipments to certain destinations Is 
amended by adding thereto the follow¬ 
ing footnote relating to the destinations 
“Hong Kong" and “Macao" wherever 
they appear in the section: 

* Subsequent to the effective date of this 
general order. General License GIT < I 371.9) 
wax revised to permit commodities of foreign 
origin to be shipped to Hong Kong or Macao 
respectively under General License GIT If 
the same commodities of U. 8. origin may 
be shipped to Hong Kong or Macao, respec¬ 
tively, under a general license. 

This part of the amendment shall 
become effective as of December 16,1954. 

11. A new Part 385 is added to read 
as follows: 


Part 385 —Exportations or Technical 
Data 

Sec. 

385 1 Definitions. 

385.3 General Licenses GTDP and OTDU. 
385 3 Security provisions for certain types 

of technical data not subject to 
mandatory controls. 

385.4 Mandatory controls: Specific Tech¬ 

nical Data (STD) and Project 
Technical Data (PTD) licenses. 
385.51 Technical data under mandatory 
control. 

$ 385.1 Definitions —(a) Technical 
data. •‘Technical data" means any pro¬ 
fessional, scientific or technical informa¬ 
tion, including any model, design, 
photograph, photographic negative, 
document or other article or material, 
containing a plan, specification, or 
descriptive or technical information of 
any kind which can be used or adapted 
for use in connection with any process, 
synthesis, or operation in the production. 


manufacture, or reconstruction of arti¬ 
cles or materials. 

(b) Classified technical data. “Cla.oi- 
fied technical data" means technical 
data which have been officially assigned 
a security classification, i. e.: “top gecret. • 
“secret," or “confidential." by an officer 
or agency of the United States Govern- 
ment. 

fc> Exportation of technical data. 19 
“Exportation of technical data" is de¬ 
fined as any release of technical data for 
us© outside the United States (except 
Canada)* and includes the actual ship¬ 
ment out of the United States as well as 
the furnishing of data in the United 
States to persons with the knowledge or 
intention that the persons to whom it is 
furnished will take such data out of the 
United States. 

5 385.2 General Licenses GTDP and 
GTDU • — (a) General License GTDP; 
unclassified technical data generally 
available in published form. A general 
license designated GTDP is hereby estab¬ 
lished authorizing the exportation to all 
destinations of unclassified technical 
data generally available in published 
form, provided such technical data are 
(1) sold at newsstands or bookstore; 
or (2) available by subscription or pur¬ 
chase without restrictions to any person 
or available without cost to any person; 
or (3) granted second class mailing 
privileges by the U. S. government; or 
<4) freely available at public libraries 
in the United States. 

<b) General License GTDU ; unci a sti¬ 
fled technical data either unpublished or 
not generally available in published form . 
A general license designated OTDU 15 
hereby established authorizing the ex¬ 
portation of unclassified technical data 
either unpublished or not generully 
available in published form, to any desti¬ 
nation except those In Subgroup A: pro¬ 
vided such technical data do not relate 
to the list of commodities set forth in 
S 385.51. 


’Qucetiona ax to the exportation of tech¬ 
nical data relating to com mod it lea which a» 
licensed by government agencies other than 
the Bureau of Foreign Commerce shall be 
referred to the appropriate government 
agency for consideration (see f 370.4 ol this 
chapter). 

* In addition to the regulations Issued by 
the U. 8. Patent Office, technical data con¬ 
tained in or related to lnventioni made in 
foreign countries or In the U. 8 . are subject 
to the Bureau of Foreign Commerce regula¬ 
tion* covering the exportation of technical 
data, in the same manner as the exportation 
of other types of technical data. Patent 
attorneys and others are advised to commit 
with the U. 8, Patent Office. Department of 
Commerce. Washington 25. D. C., relative to 
the U. 8. Patent Office regulations concerning 
the filing of patent applications or amend¬ 
ment* In foreign countries. 

* Deportation or release of technical data 
for u*e In Canada 1* permitted wttlwut 
authorization or license from the Bureau of 
Foreign Commerce. 

•A "general license" 1* a license estab¬ 
lished by the Department of Commerce for 
which no application la required and for 
which no document Is granted or Issued, 
available for use by all persona, permitting 
exportation within the provision* thereof as 
prescribed in the Export Regulation*. 
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S 385.3 Security provisions for cer¬ 
tain twes of technical data not subject 
to mandatory controls —(a) General . 
The types of technical data requiring 
ft validated export license (see 5 385.51) 
include advanced techniques the con¬ 
trol of which is of great significance to 
military potential. Consequently, many 
tvpes of technical data that may have 
significance to the common security and 
defense remain exportable under gen¬ 
eral license. Therefore, a comprehen¬ 
sive program of proper security control 
requires the cooperation of U. 8. trade 
and industry in the voluntary clearance 
with the Bureau of Foreign Commerce 
of certain general license technical data. 

<b> Scope . Exporters should request 
an official opinion from the Bureau of 
Foreign Commerce before completing 
arrangements to export or release for 
foreign use under general license any 
unpublished technical data having sig¬ 
nificance to the common security and 
defense of the U. S. especially where the 
technical data is concerned with: 

<1> Advanced developments, tech¬ 
nology. and production “know-how**; 

<2> Prototypes; and 

<3> Special installations. 

(c) Procedure for voluntary clearance . 
Requests for official opinion from the 
U. S. Government shall be submitted by 
letter, in duplicate, to the Department 
of Commerce. Bureau of Foreign Com¬ 
merce, Reference FC-1245. Washington 
25. D. C. Such requests shall include the 
Information described in 5 385.4 (d>. 
Information included in these requests 
will be treated in confidence in order not 
to disturb competitive relationships. 

i 385.4 Mandatory controls; Specific 
Technical Data (STD) and Project 
Technical Data (PTD ) licenses —(a) 
Scope. Under the provisions of this sec¬ 
tion. there is established a procedure for 
the exportation of technical data, which 
are not exportable under General License 
OTDP or GTDU (sec 5 385,2). Pursuant 
to this procedure, application may be 
made for (1) a Specific Technical Data 
<STD> license which, if issued, author¬ 
izes the exportation to a designated for¬ 
eign consignee, or consignees, within a 
validity period of six months, of specified 
technical data: or (2) a Project Tech¬ 
nical Data (PTD) license, which, if 
l-wued, authorizes the exportation to a 
designated consignee, or consignees, 
within a validity period of one year, of 
designated types or classes of technical 
data (except classified technical data) ' 
required for a particular project or pro¬ 
gram. In addition, a Project Technical 
Data (PTD) license may authorize the 
exportation to unnamed consignees, for 
use in any destination other than Hong 
Kong. Macao or a Subgroup A destina¬ 
tion, provided that (1) the consignee is 
located in any destination other than 
Hong Kong, Macao, or a Subgroup A 
destination; (2) the data is required to 
support a proposal or quotation for in¬ 
stallation of U. S. equipment in the 
foreign country; and (3) exportation 
not be made to any subsidiary or 
foreign licensee of the U. S. exporter. 
An application for a Project Technical 
Data license will be considered only 
where it is demonstrated that there Is a 
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need for the exportation of a continuous 
flow of technical data of many types or 
classes. Classified technical data re¬ 
quired for a project or program may be 
exported only under the Specific Tech¬ 
nical Data licensing procedure. 

(b> Application form. An application 
for a Specific Technical Data (STD) or 
a Project Technical Data (PTD) license 
shall be submitted on Form IT- or FC- 
419. In duplicate, accompanied by an 
Acknowledgment Card. Form IT- or FC- 
116. and the Information described in 
paragraphs (c). (d), and (e> of this 
section. 

(c) Completion of application form. 

(1) Form IT- or FC-419 shall be com¬ 
pleted as provided in i 372.5 of this 
chapter except that items 11 (a), <c), 

(d), 13 and 14 shall be left blank. Item 
11 (b) shall contain a general statement 
which specifies the form(s) of the tech¬ 
nical data (blue prints, manuals, etc.). 
The words ,4 STD License” or “PTD Li¬ 
cense”, as appropriate, shall be entered 
across the top of Form IT- or FC-419 
immediately above the printed words 
•‘United States of America” to indicate 
whether the application is for a Specific 
Technical Data (STD) or Project Tech¬ 
nical Data (PTD) license. 

(2) Where the application is for a 
Project Technical Data (PTD) license 
to authorize the exportation of technical 
data to support a proposal or quotation 
for installation of U. S. equipment in a 
foreign country, the applicant shall make 
the following certification on the appli¬ 
cation: 

I (we) certify that If this application U 
approved. I (we) wtU 

(1) Export under the authority of thl» 
license only data which U required to sup¬ 
port a proposal or quotation for Installation 
of V. 8. equipment In a destination other 
than Hong Kong. Macao, or a Subgroup A 
destination; 

(U) Export such data to consignee* lo¬ 
cated only in destinations other than Hong 
Kong. Macao, or a Subgroup A destination; 

(ill) Notify each foreign consignee In 
writing that the data may not be directly or 
indirectly reexported or trans&hlped to any 
destination untU a request has been sub¬ 
mitted to and approved by the U. 8. 
Government; 

(lv) Retain a copy of each such notifica¬ 
tion to the consignee for a period of three 
years from the date of receipt of the appli¬ 
cation by the Bureau of Foreign Commerce 
for inspection, upon demand, by the Bureau 
of Foreign Commerce. 

(3) An application for this type of 
Project Technical Data (PTD) license 
need not include inapplicable portions 
of paragraph (d> of this section, nor the 
names and addresses of foreign con¬ 
signees or purchasers nor the consignee 
commitment specified in paragraph (e) 
of this section. 

(d) Letter of explanation . (1) Each 

STD or PTD license application (other 
than those in support of a proposal or 
quotation) shall be supported by a com¬ 
prehensive letter of explanation in du¬ 
plicate. setting forth all the necessary 
facts as may be required to present to the 
Bureau of Foreign Commerce a complete 
disclosure of the relationships existing 
between the applicant and the consignee 
and to describe adequately the type of 
technical data to be exported. The lct- 
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ter of explanation should present a com¬ 
posite picture of the kind and types of 
technical data, the uses for which and 
by whom it will be employed, identifica¬ 
tion of all parties to the transaction, and 
specification of the conditions or agree¬ 
ments relative thereto. 

As a minimum, the letter of expla¬ 
nation should include the following 
Information: 

(i> A detailed itemization of the tech¬ 
nical data to be exported, including a 
detailed description of the nature of tho 
specific technical data, processes in¬ 
volved, if any. and whether new installa¬ 
tions. developments or projects arc 
concerned. 

<11 > If applicable, a certification that 
prohibition against reexportation of the 
data without the consent of the BFC is 
contained in a written agreement, con¬ 
tract. etc. (see paragraph (e) of tills 
section). 

(ill) A list of names and addresses of 
the firms in foreign countries who will 
use dr see the technical data. 

(lv) Whether the technical data will 
be used abroad in the production of any 
material or product that is to be exported 
from the country of ultimate destination, 
and if so. name the country lies) to which 
the material or product Is to be exported, 
and if possible, the estimated quantities 
of each material or product. 

(v) Whether the technical informa¬ 
tion is required for the national defense, 
public health or safety of the country of 
destination. If the technical data is to 
be used in a project sponsored by the 
U. S. Government, it should be so 
indicated. 

(vi) The manner or means by which 
the information will be furnished to the 
foreign consignee CL e„ blue prints, 
specifications, technical aid contracts, 
manufacturing agreements, patent li¬ 
censing arrangements, instructional or 
training material, training in the U. 8. 
of foreign personnel, personal delivery 
by U. 8. personnel sent abroad, etc.). 

<vii> Whether the technical data is 
classified by an agency of the U. 8. Gov¬ 
ernment. If so. the name of the agency 
and the classification and the subject 
matter of the data. Where the classified 
technical data has been released by the 
classifying agency to a specified con¬ 
signee. a copy of the letter or document 
authorizing the release shall be attached 
to the application. 

(2) The following additional infor¬ 
mation shall be included in the letter of 
explanation accompanying applications 
for Project Technical Data licenses: 
Complete Justification of the need for 
the exportation of a continuous flow of 
technical data of many types and classes 
over an extended period of time; or a 
statement describing the classes and 
types of technical data which will be ex¬ 
ported, frequency of exportation, and, 
if under a contract or agreement, the 
period of time during which the con¬ 
tract or agreement provides for the ex¬ 
portation of the technical data. 

(e) Commitment by ultimate con - 
sipnee. (1) In addition to the letter of 
explanation, the application shall bo 
supported by the original or a copy 
thereof, of the following certification 





93S6 


RULES AND REGULATIONS 


from the ultimate consignee, signed, 
dated and addressed to the U. 8. 
exporter: 

(Name and address of ultimate consignee) 

certify that any technical data exported to 

me (us) by_____ 

(Nome of exporter) 

under a validated license Issued by the Bu¬ 
reau of Foreign Commerce, will not be 
directly or Indirectly reexported or trans¬ 
shipped to any other destination until I 
(we) have applied for and received written 
approval from the U. 8. Government. 

(2) The certification from the ulti¬ 
mate consignee will not be required 
where the provisions of the commitment 
are contained in a signed contract, man¬ 
ufacturing agreement, patent licensing 
arrangement, etc., and the license appli¬ 
cant certifies to that effect in his letter 
of explanation. Where this alternate 
procedure Is used, the license applicant 
shall retain the contract agreement, etc., 
for a period of three years from the date 
of receipt of the license application In the 
Bureau of Foreign Commerce for Inspec¬ 
tion, upon demand, by the Bureau of 
I\>relgn Commerce. 

<f) Issuance and use of validated li¬ 
censes. cl) When an application for a 
license to export technical data is ap¬ 
proved by the Bureau of Foreign Com¬ 
merce. an export license will be Issued on 
Form IT- or FC-628, authorizing, sub¬ 
ject to the provisions of the Export Reg¬ 
ulations and to the terms and provisions 
of such license, the exportation of the 
types of technical data described therein. 

(2) A Project Technical Data license 
may not be used to export classified tech¬ 
nical data. The exportation of classified 
technical data for a particular project or 
program may be made only under the 
Specific Technical Data licensing proce¬ 
dure. 

(g> Export clearance —(1) Specific 
technical data license . The Specific 
Technical Data (STD) license shall be 
deposited with the Collector of Customs 
at the port of exit or the Postmaster, as 
appropriate, before exportation or de¬ 
posit of the data with the Postmaster 
for mailing. 

<2) Project technical data license. 
When clearing data for export under a 
Project Technical Data license, the li¬ 
censee shall present, upon demand of 
the Collector of Customs or the Post¬ 
master, as appropriate, either the orig¬ 
inal or a photostatic copy of the license. 

<h) Amendments. Requests for 
amen dments of Specific Technical Data 
( STD ) and Project Technical Data 
(PTD) licenses shall be made in accord¬ 
ance with i 380.2 of this chapter. 

(!) Other applicable provisions. In¬ 
sofar as consistent with the provisions 
of this section, all of the provisions of 
the Export Regulations shall apply 
equally to applications for licenses is¬ 
sued under this section. 

f 385.51 Technical data under man~ 
datory control. A validated export 
license is required for the exportation 


of technical data relating to any of the 
articles or materials listed below (see 
$1385.1 and 385.4). The unnumbered 
captions set forth in the ‘ Commodity- 
column serve only to identify the broad 


categories of commodities within which 
the numbered commodities arc to be 
found in Schedule B. Only commodities 
listed opposite Schedule B numbers ore 
included in this list. 



sweat) 

601400 

701032 

701*10 

707415 

707435 


730*7$ 

730*0) 


Tianj 

733*4) 


743910 

744340 


TMJW) 

760070 


760090 


7W9Q5 

7*tS95 

77W40 

T7UM0 

770096 

775043 

77’OK) 

776010 


775055 

775115 
775!4D 
775150 
77591* 

•diioo 

aoz»o 

6022(0 

62W2D 

625020 

fcr/m 

R*»5Q 

rcroso 

620904 


Kayuoo 

630000 


B33085 


Rubber booo and tnbhur 

lliffb-prosttfe roury drilling hose. 3,000 p.«. I and over. 

RrlUvsi oftr. 9 

It lending agent* of petroleum origin. 

W riding sets: 

HcAbtuM* welder*. 3 phase tTfW only. 

Industrial motor controls (cocukiUng of start Inf. speed regulating. stopping and pro tret inf device ji. j 
parts: 

Controls suitable for use with metal rolling mOh for steel and/or nonfcrrous rolling and proonuinr r»nd 
*11 y fabricated |*ns and aeccmorin. 

Electric industrial melting and refining famare* suitable for the production of lltnnfum mrial. 

Parts specially triwtrated for electric industrial melting and refining furnaces suitable fur tho ptoduc* ja 
of titanium metal. 

Eartli and rock drilling machines and ports: 

Rock drill bits and reamers containing tungsten carbide, for notary type wcH-driUlng machines. 

Rock drUl bits atnl reamers containing diamond*. 

Ollier rock drill Mi* and reamer* for notary type wrO-drllllng machine*. 

Parts tpreioJly fabricated for rock drill bits and reamers for rotary-type well-drilling machines. 
Rotary drill rigs (including tnick or traOrr-roounted}. 

Parts and anrenories »t*ectaliy fabricated for rotary wrU-drilling machines. 

Petroleum field production equipment, ami specially fabricated ports. 

Powrr-driTeu metalworking machine tools (nonportable), ami parts: 

Ko0 grinding machines fitted with or capable of being tilted with cambering device. 

Specially fabricated parts tor roll grinding machines fitted with or cupolde of bring fitted with ttmW 
ing device. 

Rolling mill equipment, ami specking fabricated parts. 

Industrial tmocrM Indicating, recording or controlling Instruments suitable for use with metal roll mg 
ml Hi. and specially fabricated parts. 

Physical properties testing and iinpectlng machines suitable for use with metal rotting mill*, ao4 
specially fabricated inrts. 

0 <vvphysicaJ and mineral prospecting equipment, and specially fabrknted parts; 

Pnotadtooiortm. and specially fabricated parts. 

Welt-logging Lmtruineuts ami equipment. and specially fabricated parts. 

Pumping equpMpCS 

Mud and sludge pump*. redprowtlng, steam. 

Mud and sludge jaimps. reciprocating, eserpt steam. 

Tarts specially fabricated lor mud and sludge 
Pctrekum refining equtprorot, and ports: 

Bubble towers and dlM illation rohimns. 

Pipe asormblkw. specially fabriraUd for petroleum refining equipment. 

Petroleum re A rung equipment (Including but not limited to equipment for the production of UlbrWnti 
oml fuel production equipment), ami specially fabrUuted parts. 

Chemical and ptuumaevulloU jirorearing and manufacturing machines, and specially fabricated ports: 

Hydrore untinn equipment designed to operate at prcwutc* of 390 pounds per square Inch or o*oc. 
Nonelectric Industrial furnaces, kilns, lehrs, and ovens, ami parts: 

Nonelectric industrial metal melting fUmarcs rultable for the production of titanium metal. 

Other nonelectric Industrial furnaces suitable lor the production of titanium metal. 

Specially fabricated component* and porta for furnaces suitable tor the production of titan turn nets!. 
Machines used for applying insulating rcjxxratoo to the inner conductor of air-spaced coaxial cabk. and 
specially fabricated parts. 

Toluene of petralmra origin. 

Coal-tar Inierntnllsici, except coal-tar-or ids: 

Ethyl bensene. 

N-metbylanilinc (monome thy Ian dine). 

Synthetic resins, in all unfinished forms, including scrap, except laminated and except film and ihcrilniJ 
Tolytrifluosochloroethytone (e. Kcl-K). 

fiiloxanwL 

Tlu-tli ©in ami sheeting, Including printed, omboased. planished, or othenrfoc treated surfuoo: 
Polytrifluorochtoroctbylffse (e. g„ KebF). 

PofyvtoyRmiymL 

Laminated and molded laminated plasties, Including all shapes solely made thi’nlromi 
PcJytrtfluoeocUlorocthy icnc (o. g., Kcl F). 
fitllrone diffusion pump oils. 

Hydraulic fluid*, synthetic. 

Chemical specialty compounds, n. t. c.: 

Polyuifluororiitoroetbyleno (a. g., Kd P) grease, of) or wax. 

Silicone grease compounds. 

Synthetic lubricants. 

Onrano fluorine compounds: 

Trill oortxnanor hlorortb y Irnc. 

Organic chemicals not of coal-tar origin, n. c. 

Isopropyl ether. 

Nunyl arbaaUrs. 

Octyl sebaentea. 

PolytrllluorucbloroethvlrfMt (c. g.. Kcl-F) dispersion. 

Jet perforators; and oil well bullets. 

Electron tr Inmanopry, and the following parts therefor: (•) electron guns; (b) electron objective projection 
and coodsnser truer* (magnetic or electrostatic). 

Comjawi and syrosooptr equipment, and specially fabricated porta. 

Mona fact un* of polytrifluorochlaroethyk-nc (a. g., Kcl-F). 


This part of the amendment shall become effective as of January 15, 1955. 

(Sec. 3. (53 8t*t. 7: 65 SUt. 43; 67 Stat. 62: 50 U, 8. C. App. Sup. 2023. E. O. 9630. Sept 21 
1045, 10 F. R. 12245, 3 CFR. 1945 Supp.; E. O. 9919, Jan. 3, 1948, 13 F. R. 59, 3 CFR. 1946 
Supp.) 

LotiNC K. Macy, 

Director , Bureau of Foreign Commerce . 
(P. R. Doc. 54-10330; Piled. Dec. 30. 1954; 8:45 a* m ] 
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TITLE 22—FOREIGN RELATIONS 

Chapter I—Department of State 

(Dept. Reg. 106.242] 

Part 50— Nationality Procedures Under 
the Immigration and Nationality 

Act 

naturalization or certain former united 

STATES CITIZENS 

The regulations governing the natural¬ 
ization of certain former United States 
citizens authorized under the Act of 
August 16. 1951. As Amended by Section 
402 (j) of the Immigration and National¬ 
ity Act (Title 22. Chapter I. Part 50. 
fit 50.41 through 50.44, under the center 
heading. Naturalization of Certain 
Former United States Citizens Under Act 
of August 16, 1951. As Amended by Sec¬ 
tion 402 (J) of the Immigration and Na¬ 
tionality Act) have expired through the 
termination of the provision within the 
act of August 16, 1951, and are hereby 
revoked. 

Dated: December 23.1954. 

For the Secretary of State. 

Scott McLeod, 

Administrator, Bureau of In¬ 
spection , Security and Con¬ 
sider Affairs. 

IF. R, Doc. 54-10450; Plied, Dec. 30, 1954; 
8:56 a. m.J 


|Dept. Reg. 106341] 

Part 75— Inteenatxonal Traffic in Arms, 
Ammunition, and Implements or War 

SCHEDULE OF FEES 

December 27. 1954. 

The regulations governing the inter¬ 
national traffic in arms, ammunition, 
and implements of war issued on Novem¬ 
ber 25. 1953 and as amended on Novem¬ 
ber 17. 1954 arc further amended with 
respect to fi 75.52 thereof. 

I 75.52, the first paragraph is amended 
to show the effective date as April 1, 
1955 instead of January 1, 1955. 

<S*c. 414, S8Stat. 648) 

For the Secretary of State. 

Scott McLeod, 

Administrator. Bureau of Inspection, 
Security and Consular Affairs . 

IF. R. Doc. 54-10405; Piled, Dec. 30. 1954; 
8:50 a. m.J 


TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chapter II—Corps of Engineers, 
Department of the Army 

Part 203— Bridge Regulations 

CORTE MADERA CREEK, CALIF.; SNOHOMISH 
WVER, STEAMBOAT SLOUGH, AND EBEY 

slough, wash. 

1. Pursuant to the provisions of sec- 
«on 5 of the River and Harbor Act of 
18. 1894 (28 Stat. 362; 33 U. S. C. 
433), fi 203.712 governing the operations 
No. 253—Parti -1 
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of bridges across tributaries to San Fran¬ 
cisco and San Pablo Bays, California, is 
hereby amended, changing paragraph (e) 
to provide for the operation on Satur¬ 
days. Sundays, and holidays of the 
Northwestern Pacific Railroad Company 
bridge and State of California highway 
bridge near Corte Madera. California, on 
72 hours’ advance notice, and for closed 
periods in the mornings and afternoons 
on all days, as follows: 

8 203.712 Tributaries of San Francisco 
Bay and San Pablo Bay , California . • • • 

(e) Corte Madera Creek; Northwest¬ 
ern Pacific Railroad Company bridge and 
State of California highway bridge near 
Corte Madera. From 7:30 a. m. to 9:00 
a. m., and from 4:30 p. m. to 6:00 p. m.. 
on all days the draws need not be opened 
for the passage of vessels. On Satur¬ 
days. Sundays, and holidays at least 72 
hours’ advance notice required: on all 
other days at least 24 hours' advance no¬ 
tice required. 

• • • • • 

2. Pursuant to the provisions of sec¬ 
tion 5 of the River and Harbor Act of 
August 18. 1894 (28 Stat. 362; 33 U. S. C. 
499), f 203.805 governing the operation 
of drawbridges over Snohomish River, 
Steamboat Slough, and Ebey Slough, 
Washington, is hereby amended to pro¬ 
vide for changes In the provisions for ad¬ 
vance notice for certain bridges across 
the above-named waterways, as follows: 

8 203 805 Snohomish River, Steam¬ 
boat Slough, and Ebey Slough, Wash.; 
bridges . • • • 

(b> Signals — (1) Sound signals. To 
be used if weather conditions are such 
that sound signals can be heard. 

(i) Call signal for opening of draw. 
Three long blasts of a whistle, horn, or 
megaphone, or three loud and distinct 
strokes of a bell, sounded within rea¬ 
sonable hearing distance of the bridge, 
repeated if necessary, and in time to give 
due notice of the draw tender : Provided, 
That distinctive call signals are pre¬ 
scribed for certain bridges as follows: 

Snohomish River: State of Washing¬ 
ton Department of Highways bridges 
near the mouth. Three long blasts fol¬ 
lowed by one short blast (one signal 
opens both bridges). 

Steamboat Slough; Great Northern 
Railway Company bridge near the 
mouth. One long blast followed by one 
short blast and one long blast. 

Steamboat Slough; State of Washing¬ 
ton Department of Highways bridges 
near the mouth. Two long blasts fol¬ 
lowed by one short blast (one signal 
opens both bridges). 

Ebey Slough; State of Washington 
Department of Highways bridge near 
the mouth. Three long blasts followed 
by one short blast. 

Nor*: As uiwd In this section, the term 
•■long blast” means a distinct blast of four 
seconds* duration, and the term “short 
blast" means a distinct blast of one second’s 
duration. 

(ii) Acknowledging signals —(a) 
When draw can be opened immediately 
(opening signal ). Two long blasts fol¬ 
lowed by one short blast of a whistle, 
horn, or megaphone, or three loud and 
distinct strokes of a belt 
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(b) When draw cannot be opened im¬ 
mediately, or when it is open and must 
be closed immediately. Two long blasts 
of a whistle, horn, or megaphone, or two 
loud and distinct strokes of a bell. (This 
signal may also be used by a vessel to 
countermand its call signal.) There¬ 
after. as soon as the draw can be opened, 
the draw tender shall sound the opening 
signal. 

• • • • • 

(e) Bridges where constant attend¬ 
ance of draw tenders ts not required. 

• • • 

(5) The bridges to which this para¬ 
graph applies, and the special regula¬ 
tions applicable in each case, are as 
follows: 

Snohomish River; State of Washing¬ 
ton Department of Highways bridges 
north of Everett, at least 2 hours’ ad¬ 
vance notice required: Provided . That 
during freshets a draw tender shall be 
kept in constant attendance upon order 
of the District Engineer. Seattle District. 
Corps of Engineers. 

Snohomish River; State of Washing¬ 
ton Department of Highways bridge at 
the foot of Hewitt Avenue, Everett. At 
least 4 hours' advance notice required: 
Provided, That during freshets a draw 
tender shall be kept in constant attend¬ 
ance upon order of the District Engineer, 
Seattle District, Corps of Engineers. 

Snohomish River; bridges of State of 
Washington Department of Highways, 
Northern Pacific Railway Company, and 
Great Northern Railway Company, at 
8nohomish. At least 24 hours' advance 
notice required. 

Steamboat Slough; bridges of Great 
Northern Railway Company and State 
of Washington Department of Highways 
near Marysville. At least 4 hours* ad¬ 
vance notice required. 

(Reg*., Dee. 0. 1954. 823.01-ENGWO J (28 Qtat. 
362; 33 U. 8. C. 499) 

[seal] John A. Klein. 

Major General. U. S. Army . 

The Adjutant General . 

[F. R. Doc. 54-10376; Filed, Dec. 30. 1954; 

8:45 a. m.] 


TITLE 35—PANAMA CANAL 

Chapter I—Canal Zone Regulations 

(Canal Zone Order 38] 

Part 4 —Operation and Navigation or 
Panama Canal and Adjacent Waters 

VESSELS AT WHARVES: FIRE WATCH; 
SECURING of gangways 

By virtue of the authority vested In 
the President of the United States by 
section 9 of title 2 of the Canal Zone 
Code, approved June 19. 1934, and dele¬ 
gated to me by Executive Order No. 9746 
of July 1, 1946. as amended by Executive 
Order No. 10101 of January 31. 1950. 
8 4.47 of Title 35 of the Code of Federal 
Regulations, as adopted by Canal Zone 
Order No. 30 of January 6. 1953. 18 F. R. 
280, is hereby amended to read as 
follows: 

8 4.47 Vessels at wharves; fire xoatch; 
securing of gangways. A vessel lying at 
any pier, dock, or wharf in the Canal 
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Zone shall at all times keep a satisfac¬ 
tory watch for fire and have suitable 
fire fighting apparatus ready for imme¬ 
diate use. Any such vessel shall also 
keep all gangways in use properly se¬ 
cured at all times, moving or adjust¬ 
ing the same to allow for rise and fall 
of the tides and/or other changed 
circumstances. 

Robert T. Stevens, 
Secretary of the Army. 

December 23. 1954. 

(P. R. Doc. 54-10424; Filed, Dec. 30. 1954; 

8:55 a. m.| 


TITLE 39—POSTAL SERVICE 

Chapter I—Post Office Department 

Part 172 —Inter national Postal Service: 

Postage Rates. Service Available, and 

Instructions rpR Mailing 

EXCEPTIONS TO RESCISSION OP PART 

Part 172, International Postal Service; 
Postage rates. Service Available and In¬ 
structions for Mailing <19 P. R. 7848> # 
with the exception of the following sec¬ 
tions. or parts thereof as noted, is hereby 
rescinded; 

I 172.27 Nonpostage stamp*. 

I 172.31 Optional and compulsory prepay- 
meat. 

I 172.35 Return for correct or complete ad¬ 
dress. 

| 172.39 Liability to customs duty—Retain 
paragraph (d) only. 

| 172.40 Prepayment of customs duties— 
Retain paragraph (a) only. 

| 172.44 Articles bearing fraudulent or prt- 
viously used postage stamps . 

I 172.48 Forwarding. 

| 172.50 Undeliverable articles, charges— 
Retain paragraph (a) only. 

I 172.64 Motion-picture films. 

I 172.65 Letters must not accompany par¬ 
cels —Retain paragraph (b) only. 
I 172.66 Parcels must not contain separately 
addressed packages. 

I 173.83 Unpaid and insufficiently prepaid 
parcel post packages. 

I 172.93 Delivery of parcels addressed in 
care of banks or other organiza¬ 
tions. 

I 172.94 Delivery fee —Retain paragraph* 
(a) and <b) only. 

| 172.95 Customs clearance charge —Retain 
paragraphs (a) and <b) only. 

I 172.96 Storage < demurrage ) charge —Re- 
tain paragraphs (a), (d), and (f) 
only. 

I 172.98 Undeliverable parcels, forwarding. 
f 172 99 Undeliverable parcels, abandon¬ 
ment —Retain paragraph (a) 
only. 

I 172.100 Undeliverable parcels, returned to 
United States—Retain para¬ 
graphs (a), (b). and (c) only. 

I 172.128 Refund of postage , 

I 172.129 Domestic regulations govern. 

I 172.136 Restricted delix>cry by senders —Re¬ 
tain paragraph (d) only. 

All cross references appearing in the 
above-mentioned sections or parts of 
sections are hereby rescinded. 

(R S. 161. 396. 308; *ec*. 304. 309. 42 8Ut. 24. 
25. 48 8tat. 943; 5 U. 8. O. 22. 389. 372) 

[seal] Abe McGregor Goff. 

The Solicitor . 

[F. R. Doc. 54-10406: Filed, Dec. 30, 1054; 

8:50 a. m j 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Subtitle A—Office of the Secretary of 
the Interior 

Part 1 —Practice Before the Depart¬ 
ment of the Interior 

Part 1 is revised to read as follows: 

Sec. 

l.t Purpose. 

12 Definitions. 

1.3 Who may practice. 

1.4 Disqualifications; Federal officers and 

employees, and spouses. 

1.5 Disqualifications; former Federal officers 

and employees, and spouses. 

1.6 Signature to constitute certificate. 

1.7 Disciplinary proceedings. 

Authority: f I 1.1 to 1.7 Issued under sec. 
5. 23 SUL 101; 5 U. 8. C. 493. 

8 1.1 Purpose. This part governs the 
participation of individuals In proceed¬ 
ings. both formal and informal, in which 
rights are asserted before, or privileges 
sought from, the Department of the 
Interior. 

8 1.2 Definitions. As used in this part 
the term: 

(a) “Department” includes any bu¬ 
reau. office, or other unit of the Depart¬ 
ment of the Interior, whether In Wash¬ 
ington, D. C., or in the field, and any 
officer or employee thereof; 

<b> ‘‘Solicitor” means the Solicitor of 
the Department of the Interior or his 
authorized representative; 

<c> "Practice” includes any action 
taken to support or oppose the assertion 
of a right before the Department or to 
support or oppose a request that the De¬ 
partment grant a privilege;-and the 
term "practice" includes any such action 
whether it relates to the substance of. 
or to the procedural aspects of handling, 
a particular matter. The term "prac¬ 
tice” does not include the preparation or 
filing of an application, the filing with¬ 
out comment of documents prepared by 
one other than the individual making 
the filing, obtaining from the Depart¬ 
ment information that is available to 
the public generally, or the making of 
inquiries respecting the status of a mat¬ 
ter pending before the Department. 

81.3 Who may practice. <a) Only 
those individuals who are eligible under 
the provisions of this section may prac¬ 
tice before the Department, but this pro¬ 
vision shall not be deemed to restrict the 
dealings of Indian tribes or members of 
Indian tribes with the Department. 

<b> Unless disqualified under the pro¬ 
visions of § 1.4 or 8 1.5 or by disciplinary 
action taken pursuant to 8 1.7: 

<1> Any individual who has been 
formally admitted to practice before the 
Department under any prior regulations 
and who is in good standing on December 
31. 1954. shall be permitted to practice 
before the Department. 

(2) Attorneys at law who are admitted 
to practice before the courts of any 
State. Territory, or the District of 
Columbia will be permitted to practice 
without filing an application for such 
privilege. 

<3> An individual who is not other¬ 
wise entitled to practice before the De¬ 


partment may practice in connection 
with a particular matter on his own be¬ 
half or on behalf of (1) a member of 
his family: <ii) a partnership of which 
he is a member: (ill) a corporation, busi¬ 
ness trust, or an association, if such In¬ 
dividual is an officer or full-time em¬ 
ployee; (iv) a receivership, decedent'* 
estate, or a trust or estate of which he 
is the rcoeiver, administrator, or other 
similar fiduciary; <v> the lessee of a 
mineral lease that Is subject to an op¬ 
erating agreement or sublease which has 
been approved by the Department and 
which grants to such individual a power 
of attorney; <vl> a Federal, State, dis¬ 
trict, or territorial, or local government 
or agency thereof, or a government cor¬ 
poration. or a district or advisory board 
established pursuant to statute; or (vib 
an association or class of individual* 
who iiave no specific Interest that will 
be directly affected by the disposition 
of the particular matter. 

4 1.4 Disqualifications: Federal offi¬ 
cers and employees . and spouses, (a) 
No officer or employee of the Depart¬ 
ment. except in the proper discharge of 
his official duties, and no spouse of such 
person may practice before the Depart¬ 
ment. 

<b) Except in the proper discharge of 
his official duties, no officer or employee 
of the United States, or of any corpora¬ 
tion in which the United States has a 
proprietary interest.* or of the District 
of Columbia may practice before the 
Department (1) in relation to any mat¬ 
ter respecting which the United States 
is a party or directly or indirectly in¬ 
terested if he is to receive any compen¬ 
sation for his services, or (2) in the 
prosecution or support of any claim 
against the United States. If the matter 
is not a claim Against the United States, 
and if he will receive no compensation 
for his services, he may practice in rela¬ 
tion to the matter upon first making a 
showing to that effect and obtaining per¬ 
mission from the Solicitor. This para¬ 
graph does not apply in so far as an indi¬ 
vidual may have been exempted by or 
pursuant to statute from section 281 or 
283, Title 18, of the United States Code, 

8 1.5 Disqualifications; former Fed¬ 
eral officers and employees, and spouses. 
(a) No individual who has been an offi¬ 
cer or employee of the United States, 
or of a corporation in which the United 
States has a proprietary interest, or of 
the District of Columbia, within two 
years next after he has ceased to be so 
employed, may practice before the De¬ 
partment in the prosecution of any claim 
against the United States whfch was 
pending in the Department during the 
period he was so employed. This para¬ 
graph docs not apply in so far as an 
individual may have been exoepted by or 
pursuant to statute from section 190 of 
the Revised Statutes <5 U. 8. C. 99). 

<b) No individual may practice before 
the Department with respect to an* 
matter to which he personally gave con¬ 
sideration or os to which he personally 
gained knowledge while serving as an 
officer or employee of the United States, 


1 See 18 U. 8. C. 6. Reviser'* not*. 
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or of a corporation In which the United 
States has a proprietary interest, or of 
the District of Columbia, 

<c> No individual shall knowingly 
assist or accept assistance from, or 
share fees with, any person with respect 
to any matter before the Department to 
tchlcli the latter person gave considera¬ 
tion personally or as to the facts of which 
the latter person gained knowledge per¬ 
sonally while serving as an officer or 
employee of the United States, or of a 
corporation In which the United States 
has a proprietary interest, or of the Dis¬ 
trict of Columbia. 

(d) (1) A former officer or employee 
of the Department may not practice be¬ 
fore the Department or render any as¬ 
sistance to persons other than the per¬ 
sonnel of the Department with respect 
to any matter which was pending before 
the Department during the period of his 
employment, without first obtaining the 
permission of the Solicitor. Such per¬ 
mission will not be granted, within two 
years next after he has ceased to be so 
employed, with respect to any such mat¬ 
ter constituting a claim against the 
United States, except in so far as he may 
have been excepted by or pursuant to 
statute from section 190 of the Revised 
Statutes (5 U. S. C. 99). Such permis¬ 
sion will not be granted if it appeal's 
that the proposed representation or as¬ 
sistance would be unlawful, unethical, or 
contrary to the public interest. 

<2> In applying for such permission 
an Individual shall file a certificate or 
affidavit stating: (i) His former position 
with the Department: (ii)'the nature of 
the matter in connection with which he 
desires to act; (ill) the extent, if any, 
to which he had knowledge of. or was 
responsible for, or gave personal con¬ 
sideration to. or performed work that 
was related in any way to. such matter 
during the period of his employment: 
and <iv> the circumstances surrounding 
his employment to handle the matter. 

<3> The limitations imposed in sub- 
paragraph (1) of this paragraph with 
respect to a former officer or employee of 
the Deportment are likewise applicable 
to the spouse of such officer or employee. 
In submitting a certificate or affidavit 
under subparagraph (2) of this para¬ 
graph, the spouse of a former officer or 
employee will supply, with respect to 
subdivisions (i) and (ill) of that sub- 
paragraph, data concerning the former 
officer or employee. 

1 1.6 Signature to constitute certifl - 
cote. When an individual who appears 
in a representative capacity signs a 
paper in practice before the Department, 
his signature shall constitute his certifi¬ 
cate (a) that under the provisions of 
this part and the law, he U authorized 
and qualified to represent the particular 
Party in the matter: and (b) that he has 
lead the paper; that to the best of his 
knowledge, information, and belief there 
is good ground to support its contents; 
that it contains no scandalous or inde¬ 
cent matter; and that it Is not interposed 
for delay. 

51.7 Disciplinary proceedings, (a) 
Disciplinary proceedings may be Insti¬ 
tuted against anyone who is practicing 
or has practiced before the Department 
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on grounds that he is incompetent, un- 
ethetical, or unprofessional, or that he 
Is practicing without authority under the 
provisions of this part, or that he has 
violated any provisions of the laws and 
regulations governing, practice before 
the Department, or that he has been 
disbarred or suspended by any court or 
administrative agency. Persons prac¬ 
ticing before the Department should ob¬ 
serve the Canons of Professional Ethics 
of the American Bar Association and 
those of the Federal Bar Association, by 
which the Department will be guided in 
disciplinary matters. 

(b) Whenever in the discretion of the 
Solicitor the circumstances warrant con¬ 
sideration of the question whether dis¬ 
ciplinary action should be taken against 
an individual who is practicing or has 
practiced before the Department, the 
Solicitor shall appoint a panel to con¬ 
sider and dispose of the case. The 
panel shall give the individual adequate 
notice of. and an opportunity for a hear¬ 
ing on, the specific charges against him. 
The hearing shall afford the individual 
an opportunity to present evidence and 
cross-examine witnesses. The panel 
shall render a decision either (1) dis¬ 
missing the charges, or (2) reprimand¬ 
ing the individual or suspending or 
excluding him from practice before the 
Department. 

This revision of Part 1 shall become 
effective on December 31, 1954. 

Clarence Davis, 
Acting Secretary o/ the Interior . 

December 29. 1954. 

(F. R. Doc. 54-10451: Filed, Dec. 30, 1954; 

9:00 a. m.] 


Part 4—Board of Contract Appeals 

Sec. 

4.1 Purpose. 

4.2 Membership. 

4.3 Location of Board. 

4.4 Authority of Board. 

4 5 Notice of appeal. 

4 6 Duties of contracting officer. 

4.7 Duties of department counsel. 

4.8 Practice before Board. 

4.9 Conference. 

4.10 Hearing. 

4.11 Conduct of hearing. 

4.12 Poet-hearing briefs. 

4.13 Service of papers. 

4.14 Decisions. # 

4.15 Reconsideration. 

4.16 Extensions of time. 

Authority: If 4.1 to 4.16 Issued under R. S. 
161; 5 U. 8. C. 22. 

5 4.1 Purpose. This part prescribes 
the functions and rules of procedure of 
the Board of Contract Appeals. 

g 4.2 Membership . The Board of 
Contract Appeals consists of three mem¬ 
bers. one of whom is the Assistant 
Solicitor. Claims and Contract Appeals, 
who serves as Chairman. There are 
alternate members designated who may 
serve in lieu of regular members. All 
members and alternates are named by 
the Secretary of the Interior. No mem¬ 
ber of the Board may consider an ap¬ 
peal if he shall have taken part, or have 
any interest, directly or indirectly, in the 
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letting or administration of the contract 
in dispute. 

g 4.3 Location of Board . The Board 
Is a part of the Office of the Solicitor and 
is located In the Interior Building, 
Washington 25. D. C. 

g 4.4 Authority of Board. The Board 
exercises the authority of the Secretary 
in deciding appeals from findings of fact 
or decisions by contracting officers of 
any bureau or office of the Department 
of the Interior, wherever situated, or 
any field Installation thereof. Deci¬ 
sions of the Board on such appeals are 
final for the Department. The Board 
may. in its discretion, decide questions 
which are deemed necessary for the 
complete decision on the issue or issues 
involved in the appeal, including ques¬ 
tions of law. 

g 4.5 Notice of appeal, (a) An ap¬ 
peal from a findings of fact or decision 
of a contracting officer shall be made 
by notice of appeal in writing.' addressed 
to the Board, and shall be mailed to or 
filed with the contracting officer, within 
the time allowed by the contract. The 
notice of appeal shall specify the por¬ 
tion of the findings of fact or decision 
from which the appeal is taken, and 
the reasons w hy the findings or decision 
arc deemed erroneous. 

<b) A brief in support of the appeal 
may be submitted with the notice of 
appeal, or. if the appellant prefers, may 
he filed with the contracting officer, ad¬ 
dressed to the Board, within 15 days 
after the mailing or filing of the notice. 
When arguments in support of an appeal 
are not included with the notice, the 
contractor shall state in the notice 
whether a brief in support of the appeal 
will be filed. 

g 4.6 Duties of contracting officer. 
Immediately upon receipt of the notice 
of appeal, the contracting officer shall 
inform the Board by air mail that the 
appeal has been received. Within 15 
days after receipt of the notice of ap¬ 
peal. the contracting officer shall trans¬ 
mit the appeal file to the department 
counsel. The appeal file shall consist 
of the notice of appeal and the memo¬ 
randum of arguments. If any, submitted 
therewith and of ail documents on which 
the contracting officer has relied in mak¬ 
ing his findings of fact or decision, in¬ 
cluding the following: 

<a) The findings of fact or decision; 

(b) The contract, specifications, per¬ 
tinent plans, amendments, and change 
orders; and 

(c) Correspondence and other data 
material to the appeal. 

§ 4.7 Duties of department counsel . 
(a) The Solicitor shall provide for the 
designation of a department counsel In 
connection with each appeal. The con¬ 
tracting officer shall be informed by the 
department counsel of such designation. 
The department counsel shall represent 
the Government in the same manner as 
a private advocate represents a client. 
Upon his receipt of the appeal file, the 
department counsel shall notify the 


* A euggested form of nolle® of appeal ap¬ 
pears at the end of thla part m Appendix X. 
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contractor, or the contractor's lawyer, If 
the contractor is represented by counsel, 
that he represents the Government on 
the appeal, and that the appeal tile Is 
available at his office for Inspection by 
the contractor. 

( b) Within 30 days after receipt of the 
appeal tile, the department counsel shall 
transmit It to the Board, together with 
a statement of the Government's posi¬ 
tion with respect to each claim asserted, 
and a supporting brief. The appeal file 
shall be available for inspection by either 
party, in the offices of the Board. 

(c) Within 15 days after receipt of the 
statement and brief of the department 
counsel, the contractor may file with 
the Board a reply thereto. 

8 4.8 Practice before Board . Repre¬ 
sentation of a contractor before the 
Board Is governed by Part 1 of this sub¬ 
title which regulates practice before the 
Department of the Interior. 

8 4.9 Conference, (a) The Chairman 
may direct the parties to appear before 
the Board or its designee at a specified 
time and place for a conference to con¬ 
sider the following: 

(D Simplification of issues; 

<2> Possibility of obtaining stipula¬ 
tions. admissions of facts, and introduc¬ 
tion of documents: 

(3) If a hearing is to be held. limita¬ 
tion of the number of expert witnesses; 

and 

(4) Such other matters as may aid In 
the disposition of the matter. 

(b) The results of the conference shall 
be reduced to writing by the Board or its 
designee and made a part of the record. 

8 4.10 Hearing . If the appeal involves 
disputed questions of fact, the Board 
shall, at the request of either party, 
grant a hearing. In the absence of a 
request, the Board may, in Its discretion, 
grant a hearing on any appeal. The 
parties will be given a minimum of 15 
days’ notice in writing of the time and 
place of the hearing, which will be held 
In the Interior Building. Washington, 
D. C.. unless the Board determines that 
the holding of the hearing elsewhere 
will best serve the interests of the parties. 
A hearing official, who may be a member 
of the Board, may be designated by the 
Board to conduct the hearing. 

8 4.11 Conduct of hearing . (a) In so 
far as feasible, hearings shall be infor¬ 
mal. Bo til parties may offer oral and 
written evidence, subject to the exclusion 
by the Board or the hearing official of 
irrelevant, immaterial, and repetitious 
evidence. 

<b) Attention of the witnesses shall 
be invited to 18 U. 8. C. 1001. Testimony 
may be received under oath or affirma¬ 
tion. All witnesses may be examined or 
cross-examined by the Board, the hear¬ 
ing official, the parties, or their 
representatives. 

(c) The Board, or the hearing official, 
shall make provision for a transcript of 
the hearing, which may be verbatim or 
a summary. If a summary is prepared, 
the contractor and department counsel 
shall either indicate In writing that it Is 
accurate or file specific written objec¬ 
tions with the Board. 


(d) The reporter’s fees shall be borne 
by the bureau or office involved in the 
appeal. A copy of the transcript shall 
be made available to the appellant upon 
payment of a fee prescribed by the Chief 
Clerk of the Department pursuant to 
Part 2 of this subtitle, or In accordance 
with any contract that the Department 
may have for reporting. 

8 4.12 Post-hearing briefs. The 
Board, or the hearing official, may fix a 
time not less than 30 days within which 
additional briefs may be filed. 

8 4.13 Service of papers. A copy of 
all statements or briefs addressed to the 
Board, except the appeal file, shall be 
served on the other party at the time of 
filing with the Board. Service of papers 
may be made personally or by mailing 
same in a sealed envelope addressed to 
the other party. 

8 4.14 Decisions. Decisions of the 
Board reflect the opinion of a majority 
of the members. A copy of the decision 
shall be furnished to both parties and 
shall be available for public inspection* 

5 4.15 Reconsideration. A request for 
reconsideration may be filed within 30 
days after the date of the decision. Re¬ 
consideration of a decision, which may 
include a hearing or rehearing, may be 
granted if. in the judgment of the Board, 
sufficient reason Uierefor appears. 

8 4.16 Extensions of time. The Board 
may grant extensions of time except with 
respect to the filing of the notice of 
appeal. 

This part shall become effective on 
December 31, 1954. 

Clarence A. Davis, 
Acting Secretary of the Interior . 


TITLE 45—PUBLIC WELFARE 

Chapter V—Foreign Claims Settle¬ 
ment Commission of the United 
States 

Revision or Chapter 

Reorganization Plan No. 1 of 1954 (19 
P. R. 3985» established the Foreign 
Claims Settlement Commission of the 
United States, and abolished the War 
Claims Commission, provided for in the 
War Claims Act of 1948, as amended (62 
Stat. 1240; 50 U. S. C. 2001-2013), the 
International Claims Commission, pro¬ 
vided for in the International Claims 
Settlement Act of 1949, as amended <64 
Stat. 12; 22 U. S. C. 1621-1627). the office 
of Commissioner provided for in Joint 
Resolution approved August 4, 1939 <53 
Stat. 1199), and the functions of the 
Secretary of 8tate under section 3 <c> 
of the International Claims Settlement 
Act of 1949, as amended. The functions 
of the abolished offices were transferred 
to the Foreign Claims Settlement Com¬ 
mission of the United States on July 1, 
1954. 

The regulations of the War Claims 
Commission formerly contained in Chap¬ 
ter V, Title 45. C. F. R-. which were here¬ 
tofore continued In effect under the 
Commission's General Order No. 1 as 
published in the Federal Register at 19 
F. R. 4080 under date of July 3. 1954. is 
hereby rescinded and superseded by the 
following regulations which have been 
adopted to conform with the Reorgan¬ 
ization Plan No. 1 of 1954 (68 Stat 1279), 
effective on the date of this publication. 

Sufcxhopltr A—Rule* of Practice 


December 29. 1954. 

Appendix I 


None* or appeal 

Board of Contract Appeals 
Office of the Solicitor 
Deportment of the Interior 
Washington 25, D. C. 


Appeal of 


(Date) 

(Name of contractor) 


(Address) 

Contract No.__ 

(Invitation No.) 
Specifications No._ _ 


(Name and location of project) 


Part 

600 Appearance and practice before lb# 
Commission. 

501 Subpoenas, depositions and oaths. 

Subchapter ft—Receipt, Administration ond Pay¬ 
ment of Clatmt Undor the War Claim* Ad 
of 1941, at Amended 

505 Filing of claims and procedures there¬ 

for. 

506 Provisions of general application. 

507 Entitlement to award. 

616 Payment. 

625 Hearings. 

526 Investigational hearings. 

Subthopler A—Rules of Practice 


(Name of bureau or office) 

The undersigned contractor appeals to the 
Board of Contract Appeals from the de¬ 
cision or findings of fact dated —___ 

fiy...- 

(Name of contracting officer) 

The decision or findings of fact is er¬ 
roneous because: 

(State specific facts and circumstances and 
the contractual provisions involved.) 


(Signature) 
(Title) ~ 

IF. B. Doc. 64-10463; Filed, Dec. 30. 1064; 
9:07 a. m.j 


Part 500 —Appearance and Practice 
Before the Commission 

Sec. 

600.1 Appearance and practice. 

500.2 Schedule of fees. 

500.3 Suspension of^ttorneys. 

600.4 Restrictions on former employees. 

Atmioarrr: If 500.1 to 600.4 Issued under 
sec. 2. 62 Stat. 1240; 68 Stat. 1279; 50 V. & C* 
App. 2001. 

8 500.1 Appearance and practice. 
(a) An individual may appear in his 
own behalf; a member of a partnership 
may represent It; a bona fide officer oi ft 
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corporation, trust or association may 
represent the same. 

(b) A person may be represented by 
(D on attorney at law admitted to prac¬ 
tice in any State or Territory of the 
United States: (2) a non-attorney pro¬ 
vided that he shall (i) file a power of 
attorney with the Commission showing 
his authority so to act. and (U) that per¬ 
mission in turn is granted in each indi¬ 
vidual case to the non-attorney by the 
Commission; or (3) in cases falling 
within the purview of Subchapter B of 
the Commission’s regulations, persons 
designated by veterans’ service, and 
other organizations to appear before 
the Commission in a representative ca¬ 
pacity on behalf of claimants shall be 
deemed duly authorized to practice be¬ 
fore the Commission when the designat¬ 
ing organization shall have been issued 
a letter of accreditation by the Commis¬ 
sion 

(c) Petitions for accreditation shall 
be in writing, executed by duly author¬ 
ized officer or officers, addressed to the 
Foreign Claims Settlement Commission 
of the United States, Washington. D. C. 

<d> Upon receipt of a petition setting 
forth pertinent facts as to the organiza¬ 
tion's history, purpose, number of posts 
or chapters and their locations, approxi¬ 
mate number of paid-up membership, 
abatements that the organization will 
not charge any fee for services rendered 
by its designates in bchaU of claimants 
and that it will not refuse on the grounds 
of non-membership to represent any 
claimant who applies for such repre¬ 
sentation if he has an apparently valid 
claim; accompanied by a copy of the 
organizations constitution or charter, 
by-laws, and its latest financial state¬ 
ment. the Commission in its discretion 
will consider and In appropriate cases 
issue or deny letters of accreditation. 

I 500.2 Schedule of fees . No remu¬ 
neration on account of services rendered 
or to be rendered to or on behalf of any 
claimant in connection with any claim 
filed under this Act shall exceed 10 per 
centum of the amount allowed on ac¬ 
count of such claim, except that the 
Commission in its discretion may fix a 
lesser per centum with respect to any 
claim or any class of claims. 

! 500.3 Suspension of attorneys. (a) 
The Commission may disqualify, and 
deny, temporarily or permanently, the 
privilege of appearing or practicing be¬ 
fore It in any way to any person who is 
found after a hearing in the matter 

< 1 > Not to possess the requisite quali¬ 
fications to represent others before the 
Commission; or 

<2> To be lacking In character or in- 
teRrity or to have engaged in unethical 
or improper professional conduct; or 

( 3> To have violated • • • section 10 
of the War Claims Act of 1948, or $ 500.2 
of the regulations. 

<b) Contemptuous or contumacious 
conduct at any hearing shall be ground 
for exclusion from said hearing and for 
summary suspension without a hearing 
for the duration of the hearing. 

f 500.4 Restrictions on former em¬ 
ployees. (a) No former member, officer 
°r employee of the Government of the 


United States shall represent any claim¬ 
ant before the Commission or accept 
employment in connection with any 
matter connected in any way with the 
prosecution of any claim or matter which 
is before the Commission which claim 
or matter was in any w ay considered by 
such former member, officer or employee 
during his period of service with the 
Government of the United States or con¬ 
cerning which he gained personal 
knowledge during his service with the 
Government. 

(b) No former member, officer or em¬ 
ployee of the Commission shall, for a 
period of two years following his service 
with the Commission represent any 
claimant before the Commission or shall 
be connected in any way with the prose¬ 
cution of any claim before the Commis¬ 
sion unless prior approval is obtained 
from the Commission in each matter. 
To obtain such approval a request shall 
be made in affidavit form to the Com¬ 
mission stating (1) that the applicant 
did not personally consider the matter 
or gain personal knowledge thereof dur¬ 
ing his service with the Commission, and 
(2) Uiat he is not associated with any 
person who personally considered the 
matter or gained personal knowledge 
thereof during his service with the Com¬ 
mission. The application may be 
granted or denied in the discretion of 
the Commission and shall be denied If 
the public interest would otherwise 
suffer. 


Part 501—Subpoenas. Depositions and 
Oaths 

Sec. 

601.1 Extent of authority. 

501.2 Subpoenas. 

601.3 Service. 

601.4 Wttne*»e«. 

501.5 Deposition*. 

601.6 Documentary evidence. 

601.7 Time. 

ACTHoarrr: H 501.1 to 501.7 Issued under 
■ec. 2. 02 Stat. 1240; 68 SUt. 1270; 60 U. S. C., 
App. 2001. 

5 501.1 Extent of authority^- (a) 
Subpoenas , oaths and affirmations. The 
Commission or any member thereof may 
issue subpoenas, administer oaths And 
affirmations, take affidavits, conduct in¬ 
vestigations and examine witnesses in 
connection with any hearing, examina¬ 
tion. or investigation within its Jurisdic¬ 
tion. 

(b) Certification. The Commission or 
any member thereof may, for the pur¬ 
pose of any such hearing, examination, 
or Investigation, certify the correctness 
of any papers, documents, and other 
matters pertaining to the administration 
of any laws relating to the functions of 
the Commission. 

5 501.2 Subpoenas —fa) Issuance. A 
member of the Commission or a desig¬ 
nated employee may, on his ow r n volition 
or upon written application by any party 
and upon a showing of general relevance 
and reasonable scope of the evidence 
sought. Issue subpoenas requiring per¬ 
sons to appear and testify or to appear 
and produce documents. Applications 
for the issuance of subpoenas duces 
tecum shall specify the books, records, 
correspondence, or other documents 


sought The subpoena shaH show on 
its face the name and address of the 
party at whose request the subpoena was 
issued. 

<b) Deposit for costs. The Commis¬ 
sion or designated employee, before issu¬ 
ing any subpoena in response to any 
application by an interested party, may 
require a deposit in an amount adequate 
to cover the fees and mileage involved. 

(c» Motion to quash. If any person 
subpoenaed does not intend to comply 
with the subpoena, he shall, within 15 
days after the date of service of the 
subpoena upon him. petition in writing 
to quash the subpoena. The basis for 
the motion must be stated in detail. 
Any party desiring to file an answer to 
a motion to quash must file such answer 
not later than 15 days after the filing 
of the motion. The Commission shall 
rule on the motion to quash, duly recog¬ 
nizing any answer thereto filed. The 
motion, answer, and any ruling thereon 
shall become part of the official record. 

(d> Appeal from interlocutory order . 
An appeal may be taken to the Commis¬ 
sion by the interested parties from the 
denial of a motion to quash or from the 
refusal to issue a subpoena for the pro¬ 
duction of documentary evidence. 

(e) Order of court upon failure to 
comply. Upon the failure or refusal of 
any person to comply with a subpoena, 
the Commission may invoke the aid of 
the United 8tates District Court within 
the Jurisdiction of which the hearing, 
examination, or investigation is being 
conducted, or w’herein such person re¬ 
sides or transacts business. Such court, 
pursuant to the provisions of Pubiio 
Daw 690, 81st Congress, approved August 
16, 1950, 50 U. 8. C. App. 2001 (d). may 
i*>sue an order requiring such person to 
appear at the designated place of hear¬ 
ing. examination or investigation, then 
and there to give or produce testimony 
or documentary evidence concerning the 
matter In question. Any failure to obey 
such on order may be punished by the 
court as a contempt thereof. All proc¬ 
esses in any such case may be served 
in the Judicial district wherein such per¬ 
son resides or transacts business or wher¬ 
ever such person may be found. 

{501.3 Service of process —(a) By 
whom served. The Commission shall 
serve all orders, notices and other pa¬ 
pers issued, by it, together with any 
other papers which it is required by law 
to serve. 

<b> Kinds of service. Subpoenas, or¬ 
ders. rulings, and other processes of the 
Commission, may be served by deliver¬ 
ing in person, by first class or registered 
mail, or by telegraph or by publication. 

(c) Personal service. Service by de¬ 
livering In person may be accomplished 
by: 

(1) Delivering a copy of the document 
to the person to be served, to a member 
of the partnership to be served, to an 
executive officer, or a director of the 
corporation to be served, or to a person 
competent to accept service; or 

(2) By leaving a copy thereof at the 
residence, principal office or place of 
business of such person, partnership, or 
corporation. 







9392 

<3> Proof of service: The return re¬ 
ceipt for said order, other process or 
supporting papers, or the verification by 
the person serving, setting forth the 
manner of said service, shall be proof of 
the service of the document. 

(4) Service upon attorney or agent: 
When any party has appeared by an 
authorized attorney or agent, service 
upon such attorney or agent shall be 
deemed service upon the party. 

<d> Service by first class vxail. Serv¬ 
ice by first class mail shall be regarded 
as complete, upon deposit in the United 
States mall properly stamped and 
a Idrcssed. 

<e) Service by registered mail. Serv¬ 
ice by registered mail shall be regarded 
as complete on the date the return post 
office registered receipt for said orders, 
notices and other papers, is received by 
the Commission. 

if) Service by telegraph. Service by 
telegraph shall be regarded os complete 
when deposited with a telegraph com¬ 
pany properly addressed and with 
charges prepaid. 

<g> Service by publication. Service 
by publication Is complete when due no¬ 
tice shall have been given In the publica¬ 
tion for the time and in the manner 
provided by law or rule. 

(h) Date of service. The date of serv¬ 
ice shall be the day upon which the 
document is deposited in the United 
States mall or delivered in person, os 
the case may be. 

<i> Filing with Commission. Papers 
required to be filed wlt'i the agency shall 
be deemed filed upon actual receipt by 
the Commission accompanied by proof 
of service upon parties required to be 
served. Upon such actual receipt the 
filing shall be deemed complete as of the 
date of deposit In the mail or with the 
telegraph company as provided in para¬ 
graphs (c) and (f) of this section. 

$301.4 Witnesses —(a> Examination 
of witnesses. Witnesses shall appear in 
person and be examined orally under 
oath, except thta for good cause shown, 
testimony may be taken by deposition. 

<b> Witness fees and mileage. Wit¬ 
nesses summoned by the Commission on 
its own behalf or on behalf of a claimant 
or interested party shall be paid the same 
fees and mileage that are allowed and 
paid witnesses In the District Courts of 
the United States. Witness fees and 
mileage shall be paid by the Commission 
or by the party at whose request the 
witness appears. 

<c> Transcript of testimony. Every 
person required to attend and testify or 
to submit documents or other evidence 
shall be entitled to retain or. on payment 
of prescribed costs, procure a copy or 
transcript of his testimony or the docu¬ 
ments produced. 

$501.5 Depositions —(a! Application 
to take. Cl) An application to take a 
deposition shall be in writing setting 
forth the reason why such deposition 
should be taken, the name and address 
of the witness, the matters concerning 
which it is expected the witness will 
testify, and the time and place proposed 
for the taking of the deposition, together 
with the name and address of the per¬ 
son before whom it Is desired that the 
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deposition be taken. If such deposition 
is being o fie red in connection with a 
hearing or examination, the application 
for deposition shall be made to the Com¬ 
mission at least 15 days prior to the pro¬ 
posed date of such hearing or 
examination. 

<2> Application to take a deposition 
may be made during a hearing or exam¬ 
ination. or subsequent to a hearing or 
examination only where It is shown for 
good cause that such testimony is essen¬ 
tial and that the facts as set forth In the 
application to take the deposition were 
not within the knowledge of the person 
signing the application prior to the time 
of the hearing or examination. 

(3> The Commission or its represent¬ 
ative shall, upon receipt of the applica¬ 
tion and a showing of good cause, make 
and cause to be served upon the parties 
on order which will specify the name of 
the witness whose deposition is to be 
taken, the time, the place, and where 
practicable the designation of the officer 
before whom the witness is to testify. 
Such officer may or may not be the one 
specified in the application. The order 
shall be served upon all parties at least 
10 days prior to the date of the taking 
of the deposition. 

<b> Who may take. Such deposition 
may be taken before the designated offi¬ 
cer or. if none Is designated, before any 
officer authorized to administer oaths by 
the laws of the United States. If the ex¬ 
amination is held in a foreign country, 
it may be taken before a secretary of an 
embassy or legation, consul general, 
consul, vice consul, or consular agent of 
the United States. 

fc) Examination and certification of 
testimony. At the time and place speci¬ 
fied in said order the officer taking such 
deposition shall permit the witness to 
be examined and cross-examined under 
oath by all parties appearing, and his 
testimony shall be reduced to writing by, 
or under the direction of. the presiding 
officer. All objections to question or 
evidence shall be deemed waived unless 
made* in accordance with paragraph (d> 
of this section. The officer shall not 
have power to rule upon any objections 
but he shall note them upon the deposi¬ 
tion. The testimony shall be subscribed 
by the witness in the presence of the 
officer who shall attach his certificate 
stating that the witness was duly sworn 
by him. that the deposition is a true 
record of the testimony and exhibits 
given by the witness and that said officer 
Is not counsel or attorney to any of the 
interested parties. The officer shall 
immediately seal and deliver an original 
and two copies of said transcript, to¬ 
gether with his certificate, by registered 
mall to the Foreign Claims Settlement 
Commission. Washington 25. D. C., or 
the field office designated. 

<d> Admissibility in evidence . The 
deposition shall be admissible in evi¬ 
dence. subject to such objections to the 
questions and answers as were noted at 
the time of taking the deposition, or 
within ten (10) days after the return 
thereof, and would be valid were the wit¬ 
ness personally present at the hearing. 

<e> Errors and irregularities. All 
errors or irregularities occurring shall be 
deemed waived unless a motion to sup¬ 


press^he deposition or some part thereof 
is made with reasonable promptness 
after such defect is. or with due diligence 
might have been, ascertained. 

(f) Scope of use. The deposition of a 
witness, if relevant, may be used if the 
Commission finds: (1) That the witness 
has died since the deposition was taken; 
or (2> that the witness is beyond a dis¬ 
tance greater than 100 mile radiiLs of 
Washington. D. C.. the designated field 
office or the designated place of the hear¬ 
ing; or (3) that the witness is unable to 
attend because of other good cause 
shown. 

(g) Interrogatories and cross-interrog¬ 
atories. Depositions may also be taken 
and submitted on written interrogatories 
in substantially the same manner as de¬ 
positions taken by oral examinations. 
When a deposition is taken upon inter¬ 
rogatories and cross-lntcrrogatorics, 
none of the parties shall be present or 
represented, and no person, other than 
the witness, and his representative or at¬ 
torney. a stenographic reporter and the 
presiding officer, shall be present at the 
examination of the witness, which fact 
shall be certified by such officer, who 
shall propound the interrogatories and 
cross-interrogatories to the witness in 
their order and reduce the testimony to 
writing in the witness' own words. 

<h> Fees. A witness whose deposition 
Is taken pursuant to the regulations In 
this part and the officer taking the de¬ 
position. shall be entitled to the same 
fees and mileage allowed and paid for 
like service in the United States District 
Court for the district In which the de¬ 
position is taken. Such fees shall be paid 
by the Commission or by the party at 
whose request the deposition is being 
taken. 

$501.6 Documentary evidence. Doc¬ 
umentary evidence may consist of books, 
records, correspondence or other doc¬ 
uments pertinent to any hearing, exam¬ 
ination. or Investigation within the 
jurisdiction of the Commission. The ap¬ 
plication for the issuance of subpoenas 
duces tecum shall specify the books, rec¬ 
ords. correspondence or other documents 
sought. The production of documentary 
evidence shall not be required at any 
place other than the witness* place of 
business. The production of such doc¬ 
uments shall not be required at any place 
If. prior to the return date specified in 
the subpoena, such person either has 
furnished the issuer of the subpoena 
with a properly certified copy of such 
documents or has entered Into n stipula¬ 
tion as to the information contained in 
such documents. 

$501.7 Time —fa) Computation In 
computing any period of time prescribed 
or allowed by the regulations by order 
of the Commission, or by any applicable 
statute, the day of the act, event, or 
default after which the designated pe¬ 
riod of time begins to run is not to be 
Included. . The last day of the period 
so computed is to be included, unless it 
1s a Saturday. Sunday or a legal holiday. 
In which event the period runs until the 
end of the next day which is neither 
a Saturday. Sunday nor a holiday. 
When the period of time prescribed or 
allowed is less than 7 days, intermediate 
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Saturdays. Sundays and holidays shall 
be excluded In the computation. 

(b> Enlargement. When by the regu¬ 
lations in this chapter or by a notice 
piren thereunder or by order of the Com¬ 
mission an set Is required or allowed to 
be done at or within a specified time, 
the Commission for cause shown may. at 
any time in its discretion (1) with or 
without motion or notice, previous order 
or <2) upon motion permit the act to be 
done after the expiration of the speci¬ 
fied period where the failure to act was 
the result of excusable neglect. 


Swbdioptor B—Admlniitrotlon ond Pay¬ 
ment of Cloimt Under the War Claimt Act 
of 1946, a*. Amended 

Paet 505— Piling of Claims and Pro¬ 
cedures Therefor 

Sec. 

506 1 Claim drflned. 

606.2 Time within which claims may bo 

filed. 

605 3 Official forma. 

605 4 Placo of filing claims. 

606.5 Documents to accompany forma. 

605 6 Language for forms and documents. 

606.7 Receipt of claims. 

606.8 Failure to note change of address. 

AcTitotmr: || 505.1 to 505 8 is Issued un¬ 
der sec. 2, 82 8tat. 1240. as amended; 68 Slat, 
mo; 60 U. a C.. App. 2001 . 

S 505.1 Claim defined, (a) A properly 
completed and executed application 
madn on an official form provided by 
the Commission for such purpose con¬ 
stitutes a claim and will be processed 
under the laws administered by the 
Commission. 

(b) Any communication, letter, note, 
or memorandum from a claimant, or his 
duly authorized representative, or a per¬ 
son acting as next friend of a claimant 
who is not sui Juris, setting forth suffi¬ 
cient facts to appraise the Commission 
of an intent to apply under the provi¬ 
sions of section 5 (a) through (e). as 
amended, section 5 (g), section 6 (a) 
through <e>, as amended, section 15. 
Bection 16 and section 17 of the act shall 
be deemed to be an informal claim. 
When an informal claim is received and 
on official form is forw arded for comple¬ 
tion and execution by the applicant, such 
official form shall be considered as evi¬ 
dence necessary to complete the Initial 
claim, and unless such official form is 
received witiiin thirty (30) days from 
the date it was transmitted for execu- 
twn. if the claimant resides in the con- 
Uftental United States or forty-five (45) 
toys if outside the continental United 
States, the claim will be disallowed. 

1505.2 Time within which claims 
m * be filed, (a) Claims of individuals 
entitled to benefits under section 5 (a) 
through <e) of the War Claims Act of 
wa, as amended, solely by reason of 
amendments made by Public Law 744 
Congress, approved August 31.1954) 
■hi be received by the Commission dur- 
r}* ™ Period August 31,1954 to August 
1955, inclusive, in accordance with 
!?* notice given pursuant to the pro- 
juuons of section 101 (e) and section 
*02 (c) of Public Law 744, 83d Congress, 
•^Proved August 31, 1954. Claims to be 
must be postmarked before 
mw ni*ht August 31. 1955. or delivered 


to the Office of the Foreign Claims Set¬ 
tlement Commission of the United States, 
Washington. D. C.. to any field office 
thereof, or to any person or agency 
authorized by the Commission to receive 
claims on its behalf, before midnight 
August 31. 1955. 

(b> Claims made under section 5 (g) 
of the act will be received by the Com¬ 
mission during the period from August 
21.1954 to (1) August 21.1955. inclusive; 

(2) one year from the date the civilian 
American citizen by whom the claim is 
filed returned to the jurisdiction of the 
United States; or. (3) one year from the 
date upon which the Commission, at the 
request of a potentially eligible survivor, 
makes a determination that the civilian 
American citizen has actually died or 
may be presumed to be dead, in the case 
of any civilian American citizen who has 
not returned to the Jurisdiction of the 
United States, whichever of the preced¬ 
ing dates last occurred, in accordance 
with notice given pursuant to the pro¬ 
visions of section 1 (a) of Public Law 615, 
83d Congress, approved August 21, 1954. 
Claims to be accepted must be post¬ 
marked before midnight August 21,1955, 
or one year from the occurrence of the 
condition provided for by (2) or (3) 
above, whichever is applicable, or de¬ 
livered to the Office of the Foreign 
Claims Settlement Commission of the 
United States. Washington. D. C.. to any 
field office thereof, or to any person or 
agency authorized by the Commission to 
receive claims on its behalf, on the dates 
set forth above. 

(c) Claims made under section 5 (a> 
through (e) of the act will be received 
by the Commission during the period 
from August 21, 1954 to <1> August 21, 
1955. inclusive; (2) one year from the 
date the prisoner of war by whom the 
claim is filed returned to the jurisdic¬ 
tion of the Armed Forces of the United 
States; or. (3) one year from the date 
upon which the Department of Defense 
makes a determination that the prisoner 
of war has actualy died or is presumed 
to be dead, in the case of any prisoner of 
war who has not returned to the Juris¬ 
diction of the Armed Forces of the 
United States, whichever of the preced¬ 
ing dates last occurred. In accordance 
with notice given pursuant to the pro¬ 
visions of section 2 (b) of Public Law 
615, 83d Congress, approved August 31. 

1954 Claims to be accepted must be 
postmarked before midnight August 21, 

1955 or one year from the occurrence 
of the condition provided for by (2) or 

(3) above, whichever is applicable, or 
delivered to the Office of the Foreign 
Claims Settlement Commission of the 
United States. Washington. D. C., to any 
field office thereof, or to any person or 
agency authorized by the Commision to 
receive claims on its behalf, on the dates 
set forth above. 

<d) Claims filed under section 15 of 
the act will be received by the Com¬ 
mission during the period from August 
31. 1954 to midnight August 31. 1955, in 
accordance with the notice given pur¬ 
suant to the provisions of section 103. 
Public Law 744. 83d Congress, approved 
August 31, 1954. Claims to be accepted 
must be postmarked before midnight 
August 31, 1955, or delivered to the Of¬ 


fice of the Foreign Claims Settlement 
Commission of the United States at 
Washington, D. C., to any field office 
thereof, or to any person or agency au¬ 
thorized by the Commission to receive 
claims on its behalf, before midnight 
August 31. 1955. 

(e) Claims filed under section 16 of 
the act will be received by the Commis¬ 
sion during the period from August 31, 

1954. to midnight August 31. 1955, in 
accordance with the notice given pur¬ 
suant to the provisions of section 103, 
Public Law 744, 83d Congress, approved 
August 31. 1954. Claims to be accepted 
must be postmarked before midnight 
August 31. 1955, or delivered to the Office 
of the Foreign Claims Settlement Com¬ 
mission of the United States at Wash¬ 
ington, D. C.. or any field office thereof, 
or to any person or agency authorized 
by the Commission to receive claims on 
its behalf, before midnight August 31. 

1955. 

(f) Claims filed under section 17 of 
the act will be received by the Commis¬ 
sion during the period from August 31. 

1954, to midnight August 31. 1955, in ac¬ 
cordance with the notice given pursuant 
to the provisions of section 103, Public 
Law 744. 83d Congress, approved August 
31. 1954. Claims to be accepted must bo 
postmarked before midnight August 31, 

1955, or delivered to the Office of the 
Foreign Claims Settlement Commission 
of the United States at Washington. D. C., 
or any field office thereof, or to any per¬ 
son or agency authorized by the Com¬ 
mission to receive claims on its behalf, 
before midnight August 31, 1955. 

5 505.3 Official forms. Official forms 
are provided for use in the preparation 
of claims for submission to the Commis¬ 
sion for processing. Claim forms are 
available at the Washington offices of 
the Commission and through other 
agencies as the Commission shall desig¬ 
nate. An official form is provided for 
each type of claim that may be made 
under all the provisions of sections 5. 6, 
15. 16. and 17 of the War Claims Act of 
1948, as amended. The official forms 
provided for use with respect to each 
type of claim under the provisions of 
these sections are designated and identi¬ 
fied as follows: 

(a) For detention benefits by civilian 
American citizens or their survivors 
under sections 5 (a) through (e) of the 
act. as amended by Public Law 744, 83d 
Congress, approved August 31. 1954, 
FCSC Form 560—Application for Deten¬ 
tion Benefits for Civilian American cit¬ 
izens or their survivors. 

(b) For detention benefits by civilian 
American citizens in Korea or their sur¬ 
vivors under section 5 (g) of the act, 
FCSC Form 560—Application for Deten¬ 
tion Benefits for Civilian American citi¬ 
zens or their survivors. 

(c) For compensation by Korean pris¬ 
oners of war or their survivors under 
section 6 (c) of the act, FCSC Form 670— 
Application for Korean Conflict Prisoner 
of War Compensation for members of 
the Armed Forces of the United States 
or their survivors. 

(d) For compensation by prisoners of 
war or their survivors under section 15 
of the act as amended by Public Law 744, 
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83d Congress, approved August 31. 1954. 
FCSC Form 672—Application for Pris¬ 
oner of War Benefits as a result of cap¬ 
ture and internment while serving with 
an allied military force. 

(e> For detention benefits by Ameri¬ 
can merchant seamen or their survivors 
under section 16 of the act as amended 
by Public Law 744. 83d Congress, ap¬ 
proved August 31.1954. FCSC Form 570— 
Application for Detention Benefits for 
American Seamen or their survivors. 

<f > For reimbursement of sequestered 
bank deposits and other credits by spe¬ 
cific individuals, corporations, and finan¬ 
cial institutions in the Philippines, 
under section 17 of the act. FCSC Forms 
1301-1305—Application for the Reim¬ 
bursement of Sequestered Bank Deposits 
by the Imperial Japanese Government 
in the Philippines during World War II. 

fi 505.4 Place of filing claims. Claims 
may be submitted to the Office of the 
Foreign Claims Settlement Commission 
of the United States. Washington. D. C.. 
or at any field office thereof. or with any 
person or agency authorized by the Com¬ 
mission to receive claims on its behalf. 

4 505.5 Documents to accompany 
forms. All claims hied pursuant to the 
provisions of section 5 (a) through (e>. 
5 (g), 6. 15,16 and 17 of the Act shall bo 
accompanied by all the evidentiary doc¬ 
uments. instruments and records pre¬ 
scribed in the instructions which ac¬ 
company each typo of official form (see 
9 505.3 >. If such evidentiary documents, 
instruments, and records do not accom¬ 
pany the claim and arc not furnished 
within 30 days provided the claimant 
resides within the continental United 
States or 45 days if the claimant is out¬ 
side continental United States following 
the date of request, the claim may be 
deemed to have been abandoned and be 
disallowed. 

4 505.6 Language for forms and doc - 
uments. Official forms shall be prepared 
in accordance with the instructions 
which accompany each type of official 
form and in the English language, but 
evidentiary documents, instruments, or 
records, or authenticated copies thereof, 
shall be submitted In the language in 
which originally written. 

9 505.7 Receipt of claims—( a) Claims 
deemed received . A claim shall be 
deemed to have been received by the 
Commission on the date postmarked, if 
mailed, or if delivery is made in person, 
on the date when delivered, either at the 
office of the Commission in Washington. 
D. C.. at any field office thereof, or with 
any person or agency authorized by the 
Commission to receive claims on its 
behalf. 

(b) Claims developed. In the event 
that a claim has been so prepared as to 
preclude processing thereof, the Com¬ 
mission may request the claimant to 
furnish whatever supplemental evidence, 
including the completion and execution 
of an official form, as may be essential 
to the processing thereof. If the evi¬ 
dence or official form requested is not re¬ 
ceived within the time limitations set 
forth in 99 505.1 and 505.5, the claim 
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may be deemed to have been abandoned 
and be disallowed. 

9 505.8 Failure to note change of ad - 
dress. If any communication mailed to 
the claimant at the last address fur¬ 
nished to Commission is returned un¬ 
claimed, the claim may be disallowed for 
failure of the claimant to keep the Com¬ 
mission informed of current address. 
Such claims shall thereupon be sent to 
the closed files. 


Part 50/>—Provisions or General 
Application 

s*c. 

505.1 Penons eligible to nie claims. 

506.3 Persona under legal disability. 

506.3 Definitions. 

Atrriiosmr: 11 506.1 to 506.3 Issued under 
sec. 2. 62 Stat. 1240, as amended; 68 SUt. 
1270; 50 U. a C. App. 2001. 

I 506.1 Persons eligible to file claims. 
Persons eligible to submit claims to the 
Commission under the provisions of sec¬ 
tions 5. 6. 15. 16 or 17 of the act. are: 

(a) Civilian American citizens or the 
survivors of deceased civilian American 
citizens, including husbands and parents, 
for detention benefits under the pro¬ 
visions of section 5 (a) through <e> of 
the act, solely by reason of the amend¬ 
ment made by Public Law 744. 

(b) Civilian American citizens In 
Korea or the survivors of deceased civil¬ 
ian American citizens, including hus¬ 
bands and parents, under the provisions 
of section 5 <g> of the act. 

(c> Korean prisoners of war or the 
survivors of deceased prisoners of war. 
Including husbands, under the provisions 
of section 6 (e) of the act 

<d) American prisoners of war serv¬ 
ing with allied forces or the survivors of 
deceased American prisoners of war, in¬ 
cluding husbands, for detention benefits 
under the provisions of section 15 of the 
act. 

<e) American citizens who were serv¬ 
ing as merchant seamen or the survivors 
of deceased merchant seamen, including 
husbands and parents, for detention 
benefits under the provisions of section 
16 of the act. 

(f) Individuals, or the survivors of 
such individuals. American-owned busi¬ 
ness firms, or banks and other financial 
Institutions for reimbursement of se¬ 
questered bank accounts or other credits 
under section 17 of the act. 

<g) Surviving husbands of deceased 
American prisoners of war under sections 
6 of the act as amended by Public Law 
744, 83d Congress, Approved August 31. 
1954, who were deemed ineligible by 
reason of dependency prior to enactment 
to such law. 

9 506.2 Persons under legal disability. 
(a) Claims may be submitted on behalf 
of persons who. being otherwise eligible 
to make claims under the provisions of 
sections 5 (a) through (e). 5 (g), 6 and 
15. 16 and 17 of the act. are Incompetent 
or otherwise under any legal disability, 
by the natural or legal guardian, com¬ 
mittee, conservator, curator, or any 
other person including the spouse of 
such claimant, whom the Commission 
may determine is vested with the caro 
of the claimant or his estate. 


(b) Upon the death of any Individual 
for which an award has been made, the 
Commission may consider the initial 
application filed by or in behalf of the 
decedent as an informal claim for the 
purpose of reissuing the award to the 
next eligible survivor in the order of 
preference as set forth in sections 5 <d>. 
5 (g) and 6 <C> of the act. 

§ 506.3 Definition— (a) Widow. A 
•'widow" Is the surviving female spouse 
of a deceased prisoner of war or a de¬ 
ceased civilian American citizen who 
was married to the deceased at the time 
of his death by a marriage valid under 
the applicable law of the place where 
entered Into. 

(b) Husbajid. A "husband" is the 
surviving male spouse of a deceased pris¬ 
oner of war or of a deceased civilian 
American citizen who W'as married to 
the deceased at the time of her death by 
a marriage valid under the applicable 
law of the place where entered into. 

<c) Child . (1) A "child" Is a natural 
or adopted son or daughter of a deceased 
prisoner of war or a deceased civilian 
American citizen, including any post¬ 
humous son or daughter of such deceased 
person. 

(2) Any son or daughter of such de¬ 
ceased person born out of wedlock will 
be deemed to be a child of such deceased 
for the purposes of this act. if. <i> legit¬ 
imated by a subsequent marriage of the 
parents, (ii) recognized as a child of the 
deceased by his or her admission, or 
(iii) so declared by an order or decree 
of any court of competent jurisdiction. 

<d> Parent . (1) (l) A "parent * is the 
natural or adoptive father or mother 
of a deceased prisoner of w'ar, civilian 
American citizen. American merchant 
seaman, or any person standing in loco 
parentis to such deceased person, for a 
period of not less than one year immedi¬ 
ately preceding the date of his entry 
into active service and during at least 
one year of his minority. Not more than 
one mother and/or father as defined 
shall be recognized in any case. A per¬ 
son will not be recognized as standing in 
loco parentis if the natural parents or 
adoptive parents are living, unless there 
is affirmative evidence of abandonment 
and renunciation of parental duties and 
obligations by the natural or adoptive 
parent or parents prior to entry Into 
active service by the deceased prisoner 
of war. or prior to internment of the 
deceased civilian American citizen or 
American merchant seaman. 

<ii> An award in the full amount *1- 
lowablc had the deceased prisoner of war. 
civilian American citizen, or American 
merchant seaman, survived may be nude 
to only one parent when it Is show n that 
the other parent has died or if there b 
affirmative evidence of abandonment and 
renunciation of parental duties and ob¬ 
ligations by the other parent. 

(2) The father of an illegitimate child 
will not be recognized'as such for pur¬ 
poses of the act unless evidence estab¬ 
lishes that (i) he has legitimated th« 
child by subsequent marriage with the 
mother; <ii) recognized the child as hts 
by written admission prior to enlistment 
of tho deceased in the armed forces, of 
internment in the case of a civilian 
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American citizen or American merchant 
seaman; (Ul) or prior to death of the 
child he has been declared by decree of a 
court of competent Jurisdiction to be the 

father. 

<£) Natural guardian. The father 
and mother shall be deemed to be the 
natural guardians of the person of their 
minor children. If either dies or U in¬ 
capable of acting, the natural guardian - 
ship of the person shall devolve upon 
the other. In the event of death or in¬ 
capacity of both parents then such blood 
relative, paternal or maternal, standing 
m loco parentis to the minor shall be 
deemed the natural guardian* 


Part 507—Entitle* ent to Award 

Subporl A—Prl*a»sr of Wor Compeniolion 

507.1 Person* entitled to award of com¬ 

pensation. 

607.2 Rate of and basis for award of com¬ 

pensation. 

507.3 Membership In the military or naval 

forces of the United States. 

607.4 Military or naval forces of the United 

States. 

507.5 Membership in the military or paval 

forces of any government allied 
with the United States. 

507 a Military or naval forces of any gov¬ 
ernment allied with the United 
States. 

5077 Hostile force. 

607.8 Subsequent to December 7.1941. 

607.0 Subsequent to June 25. 1050. 

607.10 Prior to August 31. 1954. 

607.11 The Geneva Convention. 

607 12 Obligation of the Geneva Conven¬ 
tion. 

807.13 Equal in quantity and quality. 
607-14 Bose camp. 

607 15 Violation of the obligation of the 
Geneva Convention. 

607.15 Survivor* entitled to award of com¬ 
pensation. 


Swbpnrf g—Interned CMUon American Citizens 
and Merchant Seamen Detention Benefit* 


807 30 Persons entitled to award of deten¬ 
tion benefits. 

80731 Term “being then" defined. 

80732 Citizen of the United States. 

807.33 Captured by. 

507.34 On or after December 7. 1941. 

807.35 Subsequent to December 6. 1941. 
80735 On or after June 25. 1950. 

80737 Subsequent to June 25. 1950. 

80730 Prior to August 21, 1954. 

80739 Such government. 

•07.40 Such hostile force. 

507.41 In transit to or from.* 

507 42 Any such place. 

507 43 Went Into hiding. 

507 44 0 f detention benefits. 

507.45 Calendar month. 

507 45 Less than eighteen years of age. 

507.47 Survivors entitled to award of de- 

tentlon benefits. 

507.48 Persons not entitled to award of de- 

tenUon benefits, 

W74& Voluntarily. 

807 60 Knowingly. 

51 without dure**. 

K[752 Collaborated with. 

J07S3 Gave aid to. 

®07 54 In any manner served. 


Ivbport C—tclmburtemenl to IndtvIduoU, Part- 
nmhip*, F irmt. Corporation*, Bank*, ond Other 
l»9ol Enlitio* or Financial Inttitwtion* for 
5equo*torod Bonk Account* 


807.100 

807.101 

507.102 


Eligible*. 

Individuals. 

Member of the military or naval 
forces of the United States. 
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Sec. 

507.103 Nationals of the United States. 

507.104 Survivors of Individuals. 

507.105 American-owned buslnesa firms. 
607.100 Banks and other financial institu¬ 
tions. 

507.107 Sequestration of accounts, deposits, 
or other credits. 

607.103 Reestablished sequestered accounts, 
deposits, or other credits. 

507.109 Accounts, deposits, or other credits. 

507.110 Ownership. 

507.111 Payment of claim*. 

507.112 Individuals not eligible for reim¬ 

bursement. 

507.113 Voluntarily, knowingly, and with¬ 

out duress. 

507.114 Collaborated with. 

507.115 Gave aid to. 

507.116 In any manner served. 

507.117 Government hostile to the United 

States during World War n. 

Authority: ft 507.1 to 507.117 Issued 
under sec. 2. 62 Stat. 1240. as amended; 06 
btat. 1279; 50 U. 8. C. App. 2001. 


SUBPART A—PRISONER OF WAR 
COMPENSATION 

5 507.1 Persons entitled to award of 
compensation . (a) Persona in the fol¬ 

lowing categories who make claim may 
be entitled to an award of compensa¬ 
tion as a prisoner of war: <1> Any 
regularly appointed, enrolled, enlisted, 
or inducted member of the military or 
naval forces of the United States who 
was held as a prisoner of war for any 
period of time subsequent to June 25. 
1950, by any hostile force with which 
the Armed Forces of the United States 
were actually engaged in armed con¬ 
flict subsequent to such date and prior 
to August 21, 1954; and C2) any in¬ 
dividual who, being then an American 
citizen, served in the military or naval 
forces of any government allied with 
the United States during World War II 
who was held os a prisoner of war for 
any period of time subsequent to De¬ 
cember 7, 1941 by any government of 
any nation with which such allied gov¬ 
ernment has been at war subsequent to 
such date: 

(b) With respect to any of whom the 
enemy government or hostile force by 
which he was held as a prisoner of war 
(1) failed to abide by the standards re¬ 
lating to the quantity and quality of 
food to be furnished as a prisoner of 
war under the terms of the Geneva Con¬ 
vention of July 27. 1929; or (2) failed 
to abide by the standards relating to 
humane treatment to be accorded 
prisoners of war and the standards gov¬ 
erning labor of prisoners of war set 
forth in the Geneva Convention of 
July 27. 1929. 

§ 507.2 Rate of and basis for award 
of compensation, (a) Compensation al¬ 
lowed a prisoner of war under sections 
6 <b> and 6 <e> (2) of the act will be paid 
at the rate of $1 per day for each day he 
was held as a prisoner of war on which 
the enemy government or a hostile force 
failed to furnish him such quantity or 
quality of food in accordance with the 
standards established under the terms of 
the Geneva Convention of July 27, 1929. 

<b) Compensation allowed a prisoner 
of war under the terms of section 6 (d) 
and 6 <c) (3) of the act, will be paid at 
the rate of not to exceed $1.50 lor each 


day that he was held as a prisoner of 
war on which the enemy government 
subjected him to inhumane treatment 
and/or compelled him to engage in labor 
contrary to the standards established 
under the provisions of the Geneva Con¬ 
vention of July 27. 1929. 

(c) Any amount allowed under sec¬ 
tions 6 (b) and 6 fd> to any American 
citizen who served in the military or 
naval forces of a government allied with 
the United States during World War n, 
shall be reduced by such sum as the 
individual entitled to compensation un¬ 
der section 15 of the act has received or 
is entitled to receive from any govern¬ 
ment by reason of the same detention. 

I 507.3 Membership in the military 
or naval forces of the United States. 
Regular appointment, enrollment, enlist¬ 
ment or induction In the military or 
naval forces of the United States shall 
be established by certification of the 
Department of Defense. 

5 507.4 Military or naval forces of the 
United States. •'Military or naval forces 
of the United States 0 means the United 
States Army, Navy, Marine Corps and 
Coast Guard; commissioned officers of 
the United States Public Health Service 
who were detailed for active duty with 
the Army, Navy, Marine Corps or Coast 
Guard; commissioned officers of the 
United States Coast and Geodetic Sur¬ 
vey who were assigned to duty during 
World War II. or for any period of time 
subsequent to June 25, 1950 and prior 
to August 21. 1954 on projects of the 
War and Navy Departments outside the 
continental United States. 

5 507.5 Membership in the military or 
naval forces of any government allied 
with the United States. Membership in 
the military or naval forces of any gov¬ 
ernment allied with the United States 
shall be established either by: 

(a) certification by the military or 
naval force of any government allied 
with the United States: 

(b) authenticated statement by the 
Embassy or consulate representatives of 
such allied government: 

(c) certification by the Department of 
Defense; or 

(d) certification by the State Depart¬ 
ment, or by any other agency of the 
United States Government. 

5 507.6 Military or naval forces of 
any government allied with the United 
States . "Military or naval forces of any 
government allied with the United 
States" means the Army* Navy, Air 
Corps, Marine Corps, and any other 
organized military force of any govern¬ 
ment In which an alliance existed be¬ 
tween such government and the United 
States during World War II, or the mili¬ 
tary or naval forces of any government 
which has been exiled or outlawed by the 
Axis Powers who contributed to the war 
effort of the United States and the Allied 
Governments. 

5 507.7 Hostile force. "Hostile force* 
means any military or naval force with 
which the Armed Forces of the United 
States were actually engaged in armed 
conflict subsequent to June 25,1950, and 
prior to August 21, 1954. 
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§ 507.8 Subsequent to December 7, 
1941. “Subsequent to December 7. 
1941,” means any time following 12:00 
o'clock midnight, December 7, 1941. 

9 507.9 Subsequent to June 25, 1950, 
•‘Subsequent to June 25. 1950,*’ means 
any time following 12:00 o'clock mid¬ 
night. June 25. 1950. 

9 507.10 Prior to August 21, 1954. 
••Prior to August 21. 1954," means any 
time prior to 12.00 o'clock midnight, 
August 20, 1954. 

5 507.11 The Geneva Convention. 
The Oeneva Convention U the “Conven¬ 
tion of July 27. 1929. Relative to The 
Treatment of Prisoners of War“ entered 
into between the United States and other 
powers at Oeneva. Switzerland, on July 
27. 1929, to the observance of which, 
among other signatory powers, the 
United States, Germany, Italy. Hungary, 
Bulgaria, Thailand, and Japan subse¬ 
quently became bound. 

9 507.12 Obligation of and failure to 
abide by the standards established by the 
Gene ra Convention. For the purposes of 
this part, the obligation of the Geneva 
Convention Is the responsibility assumed 
by the contracting parties thereto, with 
respect to prisoners of war within the 
moaning of the Convention, to comply 
with and to fully observe the provisions 
of the Convention, and particularly those 
articles relating to food ration of pris¬ 
oner of war. humane treatment, protec¬ 
tion, and labor of prisoners of war. and 
the failure to abide by the standards 
established In such Convention by any 
hostile force with which the Armed 
Forces of the United States were en¬ 
gaged in armed conflict subsequent to 
June 25, 1950. 

9 507.13 Equal fn quantity and qual¬ 
ity. “Equal in quantity and quality** 
means food that is equal in amount and 
volume, and in edibility, palatabllity. and 
nutritional value to a standard ration 
prescribed by the detaining power for 
issue to its own military or naval person¬ 
nel at its own base camps. 

9 507.14 Base camp . “Base camp ## 
means a permanent military establish¬ 
ment used by the detaining power to pro¬ 
vide quarters for components of its own 
regularly established military or naval 
forces, and for the purposes of this part, 
shall be deemed to include only camps 
at which a standard ration or stand¬ 
ard quarters were prescribed by the de¬ 
taining power for issue or allotment to 
Us own regularly established military 
or naval forces. 

9 507.15 Violation of the obligation of 
the Genera Convention , For the pur¬ 
poses of this part, the obligation of tho 
Geneva Convention shall be deemed to 
have been violated by the enemy govern¬ 
ment each day: 

(a) That it did not furnish prisoners 
of war within the meaning of this act 
and the Geneva Convention with food 
of like quantity or quality as that pre¬ 
scribed by the detaining power as a 
standard ration for Issue to Its own reg¬ 
ularly established military or naval 
forces at its own base camps. 


fb) That it compelled prisoners of 
war to perform labor and failed to 
comply with the standards prescribed in 
the labor provisions of the Geneva Con¬ 
vention of July 27. 1929, including those 
listed in subparagraphs (1) to (13) of 
this paragraph but not excluding any 
provision which may be appropriately 
applied. 

(1) The labor of able prisoners of 
war. if utilized, should have been utilized 
by the detaining powder only in accord¬ 
ance with their rank and aptitude, offi¬ 
cers and persons of equivalent status 
excepted. 

(2> Non-commissioned officers should 
have been required to do only super¬ 
visory work, unless they expressly re¬ 
quested remunerative work. 

<3> Prisoners of war who were vic¬ 
tims of accidents in connection with 
their work were entitled to the provi¬ 
sions applicable to laborers of the same 
class according to the legislation of the 
detaining power, and if no such legisla¬ 
tion existed, all proper measures to 
equitably indemnify the victims should 
have been taken. 

<4> The detaining power had full re¬ 
sponsibility for the maintenance, care, 
treatment and payment of wages of 
prisoners of war working for private 
persons. 

(5) No prisoner of wnr should have 
been employed at labor for which he 
was physically unfit. 

(6) The length of a day's work of 
prisoners of war. Including the trip go¬ 
ing and returning, should not have been 
excessive and should not. in any case, 
have exceeded that customary for civil¬ 
ian workers in the region employed at 
the same work. 

(7) Every prisoner of war should have 
been allowed a rest period of 24 consecu¬ 
tive hours every week. 

(8> Labor furnished by prisoners of 
w*ar should not have had any direct re¬ 
lation with war operations, especially 
In manufacturing or transporting arms 
or munitions of any kind, or in trans¬ 
porting material intended for combat 
units. 

(9) Prisoners of war should not have 
been employed at unhealtfiful or dan¬ 
gerous work; the conditions of labor 
should not have been aggravated by dis¬ 
ciplinary measures. 

(10) Labor detachments should have 
worked only under conditions similar to 
the standards fixed for prisoner of war 
camps, particularly with respect to san¬ 
itary conditions, food, attention in case 
of accident or sickness, correspondence 
and the receipt of packages. 

< 11) Prisoners of war were not entitled 
to receive wages for work connected with 
the administration, management and 
maintenance of prisoners of w'ar camps. 

(12) Prisoners of war utilized for other 
work were entitled to w f oges in amounts 
prescribed through agreement between 
belligerents. 

<i) Such agreements should have 
specified the portion which was to be 
retained by the camp administration, the 
amount which was to be paid to the 
prisoner of war, and the manner in which 
that amount was to be put at his disposal 
during the period of his captivity. 


<il) In the absence of such agreement, 
work done for the detaining power should 
have been paid for in accordance with 
the rates in force for soldiers of the 
national army doing the same work, or 
if none existed, according to a rate in 
harmony with the work performed. 

(Ui) Work performed for the account 
of other public administrations or for 
private persons, should have been paid 
for as regulated by agreement with the 
military authority. 

< 13) The proceeds of wages remaining 
to the credit of a prisoner of w*ar should 
have been delivered to him at the end 
of hls captivity, and in the event of hU 
death, should have been forwarded 
through diplomatic channels to his heirs. 

(c) That It failed to accord to prison¬ 
ers of war humane treatment as required 
by the standards prescribed in the pro¬ 
visions of the Geneva Convention of 
July 27. 1929. Including those listed In 
subparagraphs (1) to (14) of this para¬ 
graph but not excluding any provisions 
relating to humane treatment which may 
be appropriately applied. 

(1) Prisoners of war should at all 
times have been humanely treated and 
protected, particularly against acts of 
violence, insults and public curiosity. 
Measures of reprisal against them should 
have been prohibited. 

(2) Prisoners of war should have had 
their person and their honor respected, 
Women should have been treated with 
all the regard due to their sex. Pris¬ 
oners were entitled to retain their full 
civil status. 

(3) Prisoners of war should haw 
been evacuated within the shortest pos¬ 
sible period after their capture, to de¬ 
pot^ located in regions far enough from 
the zone of combat for them to be out 
of danger. 

<i) Only those prisoners who, because 
of wounds or sickness, would have been 
exposed to greater risks by such evacu¬ 
ation than by remaining may have been 
temporarily kept in a dangerous zone. 

<ii) Prisoners of war should not have 
been needlessly exposed to danger while 
awaiting their evacuation from a com¬ 
bat zone. 

<111 > Evacuation of prisoners on foot 
should normally have been effected only 
in stages of 20 kilometers per day. un¬ 
less the necessity for reaching water and 
food depots required longer stages. 

(4) Prisoners of war should have been 
lodged in oulldings or in barracks af¬ 
fording all possible guarantees of hy¬ 
giene and healthfulness. 

(i) The quarters of prisoners of war 
should have been fully protected from 
dampness, sufficiently heated and 
lighted. All precautions should have 
been taken against fire hazards. 

< U) If dormitories were used, the total 
surface minimum cubic amount of air. 
arrangement, material of bedding, 
other conditions, should have met the 
standards established for troops at base 
camps of the detaining power. 

(5) Clothing, linens and footwear 
should have been furnished to prisoner* 
of war by the detaining power. Re¬ 
placement and repair of such effects 
should have been accomplished regu¬ 
larly, in addition, laborers should havo 
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received work clothes wherever required 
by the nature of the work. 

t$) Canteens should have been in- 
called in all camps where prisoners of 
war could obtain, at the local market 
price, food products and ordinary ob¬ 
ject Profits made by such canteens 
for camp administrations should have 
been used for the benefit of prisoners. 

The detaining powers should have 
taken all sanitary measures necessary to 
insure the cleanliness and healthfulness 
of the camps and to prevent epidemics. 

tl> prisoners of war were entitled to 
have at their disposal, day and night, 
installations conforming to sanitary 
rules and constantly maintained in a 
state of cleanliness. 

CP) Without prejudice to baths and 
showers, with which the camp should 
have been as well provided as possible, 
prisoners should have been furnished 
sufficient quantity of water for the care 
of their own bodily cleanliness. 

(iil> Provisions should have been 
made for prisoners of war to take physi¬ 
cal exercise and to enjoy the open air. 

<8) Officers and persons of equivalent 
status as prisoners of war should have 
been treated with due regard to their 
rank and age. 

(9) In order to Insure service in offi¬ 
cers camps, soldiers of the same army 
who were prisoners of war and, wherever 
possible, who spoke the same language, 
should have been assigned thereto, in 
sufficient numbers, considering the rank 
of the officers and persons equivalent in 
status. 

<10> With respect to arrest of a pris¬ 
oner of war for disciplinary punishment 
the duration of a single punishment 
should not have exceeded 30 days. 

<1) The maximum of 30 days should 
not have been exceeded In the case of 
several acts for which the prisoner was 
required to undergo discipline at the 
time when it was ordered for him 
whether or not such acts were 
connected. 

<ii) When, during, or after the end of 
the period of arrest, the prisoner had a 
new disciplinary punishment imposed on 
him. a space of at least 3 days should 
have separated each of the periods of 
arrest, if any one of them for a period 
of 10 days or more. 

(ID In no case should prisoners of 
war have been transferred to peniten¬ 
tiary establishments for the purpose of 
disciplinary punishment. 

<12> The quarters In which prisoners 
of war were subjected to disciplinary 
punishment should have conformed to 
sanitary requirements set out in the 
Convention. 

(13) Prisoners subjected to discipli¬ 
nary punishment should have been af¬ 
forded the opportunity to keep them¬ 
selves clean and should have been 
allowed to exercise or stay in the open 
air for a period of at least two hours 
during each day under such punish¬ 
ment. 

(14 > Prisoners of war subjected to dis¬ 
ciplinary punishment should have been 
allowed to read and write as well as to 
•end and receive letters. Packages and 
money for prisoners of war subjected to 
disciplinary punishment may have been 


withheld until the expiration of such 
punishment. 

$ 507.18 Survivors entitled to award 
of compensation. In the case of the 
death of a prisoner of war who w r ould 
have been entitled to an award of com¬ 
pensation under sections 6 <e) and 15 
of the act, such compensation shall be 
awarded to. and if claim is made only to, 
the following persons: <a> Widow or 
husband if there is no child or children 
of the deceased: (b) widow or husband 
and child or children of the deceased, 
one-half to the widow or dependent hus¬ 
band and the other half to the child or 
children of the deceased in equal shares; 
<c> child or children of the deceased (in 
equal shares) if there is no widow or hus¬ 
band: and (d) parents (in equal shares) 
if there is no widow, husband, or child. 

SUBPART B—INTERNED CIVILIAN AMERICAN 
CITIZENS AND MERCHANT SEAMEN DETEN¬ 
TION BENEFITS 

S 507.30 Persons entitled to award of 
detention benefits . <a) Any civilian 

American citizen wiio. being then a citi¬ 
zen of the United States, was captured 
by the Imperial Japanese government on 
or after December 7. 1941. at Midway. 
Guam. Wake Island, the Philippine 
Islands, or any Territory or possession 
of the United States attacked or Invaded 
by such government, or while in transit 
to or from any such place (referred to 
in this subpart as “internee” > or who 
went into hiding at any such place in 
order to avoid capture or internment 
(referred to in this subpart as an 
•‘evader”) by such government: 

<b> Any individual being then a citi¬ 
zen of the United States on and after 
December 7. 1941, to the date of his 
death or the date of filing a claim, who 
was then employed as a seaman or crew 
member on any vessel registered under 
the laws of the United States, or under 
the laws of any government friendly to 
the United States during World War n. 
was captured or interned or held by the 
Governments of Germany and Japan 
for any period of time subsequent to 
December 7, 1941. during which he was 
held by either government as a prisoner, 
internee, hostage, or in any other capac¬ 
ity except any such individual w’ho is 
entitled to. or who has received benefits 
under Section 5 of the act as a “civilian 
American citizen”; 

(c) Any civilian American citizen 
who. being then a citizen of the United 
States, was captured in Korea on or 
after June 25, 1950, by any hostile force 
with which the Armed Forces of the 
United States were actually engaged in 
armed conflict subsequent to such date 
and prior to August 21.1954. or who went 
into hiding in Korea to avoid capture 
or internment by any such hostile force, 
and who makes claim is a person entitled 
to an award of detention benefits. 

9 507.31 Term "being then ” defined. 
••Being then” as used in the phrase “be¬ 
ing then & citizen of the United States” 
means (a) in the case of an internee, the 
date upon which he was captured by the 
Imperial Japanese Government (b) in 
the case of an evader, the date upon 
which he initiated a course of conduct 
intended to effect an evasion of capturo 


or interment by such government, or (c) 

In the case of a child born of an evader 
or internee on or after December 7. 1941, 
the date of birth of such child, <d) any 
individual described in 9 507.30 <b> 
must have continued to retain his United 
States citizenship status on the date of 
his death or the date of filing a claim 
under section 16 of the act. 

5 507.32 Citizen of the United States. 
••Citizen of the United States” means a 
person who under applicable law ac¬ 
quired citizenship of the United States 
by birth, by naturalization, or by 
derivation. 

5 507.33 Captured by. A civilian 
American citizen or an American mer¬ 
chant seaman shall be deemed to have 
been captured by the Imperial Japanese 
Government, the Government of Ger¬ 
many. or by any hostile force with which 
the Armed Forces of the United States 
w r ere engaged in armed conflict, at the 
time when, by reason of any act of such 
governments or hostile force or any agent 
thereof, he was taken Into actual or con¬ 
strue tive custody by such government, 
whether by forceable seizure and deten¬ 
tion or by his compliance with any order 
of such government or hostile force, 
however published, directing him to 
restrict his freedom of movement. 

5 507.34 On or after December 7. 194 f. 
••On or after December 7, 1941”, means 
any time subsequent to 12:00 o'clock 
midnight of December 6. 1941. 

9 507.35 Subsequent to December 6. 
1941. “Subsequent to December 6. 
1941” means any time subsequent to 
12:00 o'clock midnight of December 6, 
1941. 

5 507.36 On or after June 25. 1950. 
“On or after June 36. 1950” means any 
time subsequent to 12:00 o'clock mid¬ 
night of June 24. 1950. 

5 507.37 Subsequent to June 25. 1950. 
••Subsequent to June 25, 1950” means 
any time subsequent to 12:00 o'clock 
midnight of June 25. 1950. 

f 507.38 Prior to August 21. 1954. 
-Prior to August 21. 1954”, means any 
time before midnight of August 20. 1954. 

5 507.39 Such government. “Such 
government” means: (a) the Imperial 
Japanese government or any agent or 
employee thereof who in the Philippine 
Islands or other such place subsequent to 
December 7.1941: or (b) the government 
of Germany or any agent or employee 
who wras engaged In any military or civil 
acUviUes designed to further the prose¬ 
cution of Its war against the United 
States. 

9 507.40 Such hostile force. “Such 
hostile force” means any hostile force 
with which the Armed Forces of the 
United States were actually engaged in 
armed conflict or any agent or employee 
thereof, who. In Korea, on or after June 
25, 1950, and prior to August 21, 1954, 
engaged In any military or civil activi¬ 
ties designed to further the prosecution 
of its armed conflict against the Armed 
Forces of the United States. 

| 507.41 In transit to or from. A 
civilian American citizen shall be deemed 
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to have been in transit to or from any 
such place when he was trawling by sea 
or by air aboard a public, private, or 
government carrier in any capacity, the 
destination of which carrier was. or the 
Itinerary of which included calls at Mid¬ 
way. Guam. Wake Island, the Philippine 
Islands. Alaska, or any other Territory 
or possession of the United States at¬ 
tacked or invaded by such government, 
or which has taken a departure from 
any such place. 

5 507.42 Any such place . •'Any such 
place’* means Midway. Guam. Wake 
Island, the Philippine Islands. Alaska, 
or any Territory or possession of the 
United States attacked or Invaded by 
such government. 

5 507.43 Went into hiding . A civilian 
American citizen shall be deemed to have 
entered Into hiding to avoid capture or 
internment by the Imperial Japanese 
Government or a hostile force when he 
initiated a course of conduct consistent 
with an intention to evade such capture 
or detention. 

5 507.44 Rate of detention benefits. 
Detention benefits awarded a civilian 
American citizen or an American citizen 
merchant seaman will be paid at the 
rate of $60.00 for each calendar month 
of Internment during which such person 
was at least eighteen years of age and 
at the rate of $25.00 for each calendar 
month of internment during which such 
person was less than eighteen years of 
age. Awards shall take account of frac¬ 
tional parts of a calendar month. 

5 507.45 Calendar month. "Calendar 
month" means the period of time be¬ 
tween a designated day of any given 
month and the date preceding a similarly 
designated day of the following month. 

5 507.46 Less than eighteen years of 
age. A civilian American citizen shall 
be deemed to have been less than 
eighteen years of age at any time prior 
to 12:01 a. m. of the date on W'hich such 
person would have attained his eight¬ 
eenth birthday. 

I 507.47 Survivors entitled to award 
of detention benefits. In the case of the 
death of a civilian American citizen who 
would have been entitled to detention 
benefits under the act. such benefits shall 
be awarded if claim la made only to the 
following persons: (a) Widow or hus¬ 
band if there is no child or children of 
the deceased: <b> widow or husband and 
child or children of the deceased, one- 
half to the widow or husband and the 
other half to the child or children In 
equal shares: and <c> child or children 
of the deceased <in equal shares) if there 
is no widow or husband; (d) parents (in 
equal shares) if there is no husband, or 
child. 

1 507.48 Persons not entitled to award 
of detention benefits. Certain persons 
are disqualified for an award of deten¬ 
tion benefits as follows: 

(a) (1)A person who at any time vol¬ 
untarily gave aid to, or collaborated with, 
or in any manner served the Imperial 
Japanese government, or 

(2) Any merchant seaman, or his sur¬ 
vivor or survivors, who, voluntarily. 
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knowingly, and without duress, gave aid 
to or collaborated with or in any manner 
served any government hostile to the 
United States during World War II. 

<3> A person who at any time volun¬ 
tarily. knowingly, and without duress, 
gave aid to or collaborated with or in any 
manner served any hostile force with 
which the Armed Forces of the United 
States were actually engaged in armed 
conflict on or after June 25, 1950 and 
prior to August 21. 1954. 

<b) A person who at the time of cap¬ 
ture or entrance into hiding was a regu¬ 
larly appointed, enrolled, enlisted, or 
inducted member of any military or naval 
force. 

5 507.49 Voluntarily. -Voluntarily" 
means to have acted freely and willingly, 
without coercion, duress or constraint 
and without imminent peril of substan¬ 
tial punitive action against the person* 

5 507.50 Knowingly. -Knowingly" 
means to have acted consciously, inten¬ 
tionally. and with actual knowledge of 
tiie performance of the act. 

5 507.51 Without duress > "Without 
duress’* means to have acted freely and 
without unlawful restraint. 

f 507.52 Collaborated with. A civil¬ 
ian American citizen shall be deemed to 
have collaborated with such government 
when he so acted as to give aid or assist¬ 
ance to such government whether mili¬ 
tary. political, intellectual or economic La 
nature, with or without adherence to 
such government, and when such acta 
were not such as to be within the duty of 
obedience which Inhabitants of occupied 
territory owe the military occupant, 
under recognized international law. 

5 507 53 Gave aid to. A civilian 
American citizen shall be deemed to have 
given aid to such government when by an 
overt act on his part he furthered the 
hostile designs of such government or 
strengthened or tended to strengthen 
such government in the prosecution of its 
w ar against the United States. 

§ 507.54 In any manner served. A ci¬ 
vilian American citizen shall be deemed 
to have in some manner served such 
government when he performed any 
service for such government which aided 
or tended to aid it, or which anticipated 
Its desires, or which furthered or Imple¬ 
mented its ends and purposes, and which 
was beyond services to which such gov¬ 
ernment was entitled to demand or re¬ 
quire as transactions in the ordinary 
course of civil society as a military oc¬ 
cupant. 

SUBPART C—REIMBURSEMENT TO INDIVIDUALS. 

PARTNERSHIPS, FIRMS, CORPORATIONS, 

BANKS, AND OTHER LEGAL ENTITIES OR fU 

NANCIAl INSTITUTIONS FOR SEQUESTERED 

BANK ACCOUNTS 

5 507.100 Eligiblcs. (a) Any individual 
who was a member of the military or 
naval forces of the United States, or Is 
a national of the United States; <b) 
American-owned business firms: (c) 
Banks, and other financial Institutions. 

9 507.101 Individuals. The term ‘In¬ 
dividuals*' as used In this part shall in¬ 
clude (a) persons, who on or after De¬ 


cember 7. 1941. were members of the 
military or naval forces of the United 
States, and (b) persons who, on Decem¬ 
ber 7, 1941 and on August 31, 1954, were 
nationals of the United States. 

5 507.102 Members of the military or 
naval forces of the United States. Mem¬ 
bers of the armed forces of the United 
States shall mean any regularly ap¬ 
pointed. enrolled, enlisted, or inducted 
members of the military or naval forces 
of the United States. Army, Navy, Ma¬ 
rine Corps and Coast Guard; commis¬ 
sioned officers of the United States Pub¬ 
lic Health Service who were detailed for 
active duty with the Army. Navy. Marine 
Corps or Coast Guard; commissioned 
officers of the United States Coast and 
Geodetic Survey who w*cre assigned to 
duty during World War II on projects 
of the War and Navy Departments out¬ 
side the continental United States. 

5 507.103 Nationals of the United 
States. "Nationals of the United States" 
means any person who under applicable 
law is a citizen of the United 8tatcs, or 
a person who. though not a citizen of 
the United States, owes permanent al¬ 
legiance to the United States. 

5 507.104 Survivors of individuals. 
In the case of death of any individual 
defined in 5 507.101. who would have 
been entitled to payment of any claim 
under section 17 of the Act. if living, pay¬ 
ment of such claim shall be made to the 
individuals specified in the following 
order of preference: fa) Widow or hus¬ 
band if there is no child or children of 
the deceased; (b> widow or husband and 
child or children of the deceased, one- 
half to the child or children of the de¬ 
ceased in equal shares: (c) child or 
children of the deceased in equal shares 
if there is no widow or husband; and 
(d) parents (in equal shares) if there is 
no widow, husband or child. 

5 507.105 American-owned business 
firms. American-owned business firms 
means any partnership, corporation or 
any other legal entity In which more 
than 50 per centum of the ownership was 
vested, directly or Indirectly, in individ¬ 
uals described in 5 507.101. 

5 507.106 Banks and other financial 
institutions. "Banks and other financial 
institutions" means any bank, instltu* 
tion. company, organization, corporation* 
or association doing business in the Phil¬ 
ippine Islands which reestablished the 
sequestered accounts, deposits or other 
credits of individuals and American- 
owned business firms in which more than 
50 per centum of the ownership was 
vested directly or indirectly, both on De¬ 
cember 7. 1941, and on the date of re¬ 
establishment of such sequestered ac¬ 
counts in individuals referred to in 
5 507.101. 

5 507.107 Sequestration of accounts , 
deposits , or other credits. "Sequestra¬ 
tion of accounts, deposits, or other cred¬ 
its" means the seizure or transfer of such 
accounts, deposits, or other credits held 
by banks or other financial institutions 
of individuals and American-owned 
business firms, by the Imperial Japanese 
Government pursuant to Japanese Mili¬ 
tary Ordinance No. 1 dated June 25. 







Friday , December 31, 1951 

and "ZAI” Order No. 257 on October 4, 

1943. 

1 507.108 Reestablished sequestered 
accounts. deposits or other credits. ‘’Re¬ 
established sequestered accounts, de¬ 
posits. or other credits” means the re¬ 
payment, in whole or in part, of the net 
amount of all credits standing on the 
books of any bank or financial institu¬ 
tion on January 2. 1942 or at the time of 
sequestration whichever date is applica¬ 
ble. 

} 507.109 Accounts. deposits, or other 
credits . "Accounts, deposits, or other 
credits" means any sum of money or Its 
equivalent held as an account, deposit, 
in trust, or held upon any agreement by 
any bank or financial institution doing 
business in the Philippine Islands for any 
individual or American-owned business 
firm which was subjected to the seques¬ 
tration orders of the Imperial Japanese 
Government. 

f 507.110 Ownership. •‘Ownership", 
for the purpose of this part means that 
in excess of 50 per centum of any part¬ 
nership. firm, corporation, or other legal 
entity eligible to file claims under section 
17 of the act. must have been vested In 
individuals defined in I 307.101. directly 
or indirectly, both on December 7. 1941 
and on August 31. 1954. 

I 507.111 Payment of claims . Each 
claim allowed under section 17 of the 
act will be paid as follows: <a> Awards 
In excess of $500. shall be paid in two 
Installments. The first installment shall 
be in an amount equal to $500. plus 
66 2 4 per centum of any amount allow¬ 
able in excess of $500. The last install¬ 
ment shall be computed as of September 
1. 1956 and in the event there are suf¬ 
ficient funds remaining in the War 
Claims Fund on such date, the unpaid 
portion of the award will be paid in full. 
If the sums remaining in the Fund on 
September 1. 1956 are not sufficient to 
satisfy such award the final installment 
payable on each award shall be reduced 
ratably and paid at the reduced amount. 

5 507.112 Individuals not elidible for 
reimbursement. No payment of an 
award made under section 17 of the act 
shall be paid to any individual who vol¬ 
untarily. knowingly, and without duress, 
gave aid to or collaborated with or In any 
manner served any government hostile 
to the United States during World War 

n. 

5 507.113 Voluntarily, knowingly, and 
without duress. "Voluntarily, knowing¬ 
ly. and without duress” means to have 
acted freely and willingly, without 
coercion, duress, or constraint and with¬ 
out imminent peril of substantial puni¬ 
tive action against the person. 

§ 507.114 Collaborated with. An in¬ 
dividual shall be deemed to have •elab¬ 
orated with such Government when he 
*> acted as to give aid or assistance to 
*ueh government whether military. 
Political, intellectual or economic in na¬ 
ture. with or without adherence to such 
government, and when such acts were 
not such as to be within the duty of 
obedience which inhabitants of occupied 
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territory owe the military occupant, 
under recognized international law. 

$ 507.115 Gore aid to. An Individual 
shall be deemed to have given aid to such 
Government when by an overt act on his 
part he furthered the hostile designs of 
such government or strengthened or 
tended to strengthen such government 
in the prosecution of Its war against the 
United States. 

{ 507.116 In any manner served . An 
Individual shall be deemed to have in 
some manner served such government 
when he performed any service for such 
government which aided or tended to 
aid it, or which anticipated its desires, 
or which furthered or implemented its 
ends and purposes, and which was be¬ 
yond services to which such government 
was entitled to demand or require as 
transactions in the ordinary course of 
civil society as a military occupant. 

5 507.117 Government hostile to the 
United States during V/orld War II. 
"Government hostile to the United 
States during World War II” means any 
government of any nation with which 
the United States has been at war subse¬ 
quent to December 7. 1941, or any gov¬ 
ernment which declared war on the 
United States on or after December 7. 
1941. 


Part 515— Payment 

Sec. 

615.1 The War Claim* Fund. 

615 2 Payment* under the War Claims Act. 

515.3 Relssunnce of awards. 

615.4 Payment of Sees. 

Authority: II 605.1 to 505.4 Issued under 
Sec. 2. 62 Slat. 1240. a* amended, 63 Stat. 
1279 50 U. S. App. 2001. 

5 515.1 The War Claims Fund. 
There is created on the books of the 
Treasury of the United States, a trust 
fund know T n as the War Claims Fund, 
which consists of all sums covered into 
the Treasury pursuant to the provisions 
of section 39 of the Trading With the 
Enemy Act of October 6 , 1917 (40 Stat. 
411), os amended, the monies of which 
fund are available for expenditure as 
provided in other sections of the War 
Claims Act. 

5 515.2 Payments under the War 
Claims Act. <a) Living prisoners of war, 
living civilian American citizens, or 
living American merchant seamen. Any 
award made to a living prisoner of war 
for compensation, or to a living civilian 
American citizen or an American mer¬ 
chant seaman for detention benefits, will 
be certified to the Secretary of the 
Treasury for payment to the person en¬ 
titled thereto, and If applicable, under 
the procedure set forth in subparagraph 
(e) except that as to persons under 
legal disability payment will be made as 
specified in paragraph <c> of this section. 

(b) Survivors of deceased prisoners 
of war . deceased civilian American citi¬ 
zens, or deceased American merchant 
seamen. Awards made to the survivors 
of deceased prisoners of war. the sur¬ 
vivors of deceased civilian American 
citizens, or to the survivors of American 
merchant seamen, will be certified to 
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the Secretary of the Treasury for pay¬ 
ment to the individual members of the 
class or classes of survivors entitled 
thereto in the full amount of the share 
to which each survivor is entitled, and 
if applicable, under the procedure set 
forth in section 515.5. except that as to 
persons under any legal disability pay¬ 
ment will be made as specified in para¬ 
graph ic) of this section. 

(c) Payments to persons under legal 
disability. Any award or any part of an 
award payable pursuant to section 5 (a) 
through (c), (g) 6 . 15, 16 or 17 of Uie 
act to any person under legal disability 
may. in the discretion of the Commission, 
be paid for the use of the claimant to 
the natural or legal guardian, commit¬ 
tee. conservator or curator, or if there is 
no such natural or legal guardian, com¬ 
mittee. conservator or curator then. In 
the discretion of the Commission, to any 
person, including the spouse of such per¬ 
son. or the Chief Officer of the hospital 
in which the claimant may be a patient, 
whom the Commission may determine la 
vested with the care of the claimant or 
of his estate. In the case of a minor, 
any part of the amount payable may, in 
the discretion of the Commission, be 
paid to such minor. 

(d> Payments to individuals, partner¬ 
ships, firms, corporations, banks, or other 
legal entities and financial iTistitutions „ 
Any award made under section 17 of the 
act to an Individual or his survivors de¬ 
scribed therein, or to any partnership, 
firm, corporation, bank, or other legal 
entities and financial institutions, will 
be certified to the Secretory of tho 
Treasury for payment to the individual 
or partnership, firm, corporation, bank* 
or other legal entitles and financial in¬ 
stitutions entitled thereto, except that 
as to Individuals under legal disability, 
payment will be made pursuant to para¬ 
graph (c) of this section* 

5 515.3 Rcissuance of awards. Upon 
the death of any individual described In 
5 515.2 (a) and <b> or an individual en¬ 
titled to payment of a claim under sec¬ 
tion 17 of the act. the Commission may 
reissue the award to the next eligible 
survivor In the order of preference as 
set forth in sections 5 (d), 5 <g> and 6 
(c) of the act. 4 

4 515.4 Payment of fees. Fees of at¬ 
torneys or agents w ill not be deducted in 
whole or in part from the amount 
aw arded to any claimant. The Commis¬ 
sion reserves the right to withhold cer¬ 
tification for payment of any award to 
any claimant represented by an attorney 
or agent until it is satisfied that tho 
provisions of the act, relative to fees for 
services rendered, or any rule or regula¬ 
tion adopted by the Commission have 
been or will be complied with. 


Part 525— Hearings 

Bee. 

525.1 Boat* far request. 

625.2 Form of request. 

525.3 When held. 

525.4 Purpose of hearing*. 

525.5 Conduct of hearings. 

Authority: I 525.1 to 525.5 Issued under 
tec. 2. 62 Stat. 1240, a* amended; 68 StaW 
1279; 50 U. S. C. App. 200L 
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5 525.1 Basis for request. Any claim¬ 
ant whose claim Is denied or is approved 
for less than the full allowable amount 
may request of the Commission a hear¬ 
ing from such determination. 

5 525.2 Form of request . <a> A re¬ 

quest shall be made in writing on FCSC 
Form 1105. Such form to be acceptable 
must be hied with the Commission 
within 30 days, if the petitioner resides 
in the continental United 8tates. or 45 
days, if outside the continental United 
States, from the date of the award or 
disallowance letter informing the claim¬ 
ant of the Commission's determination. 

<b> Upon failure to file such request 
within the time specified In paragraph 
(a) of this section, the claimant will be 
deemed to have waived his right to be 
heard and the decision of the Commis¬ 
sion shall constitute a full and final dis¬ 
position of the case. Upon good cause 
shown, a hearing may be allowed sub¬ 
sequent to the expiration of the time for 
w hich a request for hearing may be filed. 

5 525.3 When held . Hearings shall 
held only as ordered by the Commission, 
and shall be held before the Commis¬ 
sion, one or more of its members, or a 
duly authorized and designated repre¬ 
sentative. 

5 525.4 Purpose of hearings. Such 
hearings shall be conducted for the pur¬ 
pose of receiving the testimony of wit¬ 
nesses. documents and other data relat¬ 
ing to subjects within the Jurisdictions 
of the Commission. 

5 525.5 Conduct of hearings, (a) Un¬ 
less otherwise ordered by the Commis¬ 
sion. such hearings shall be public. 
Hearings shall be stenographlcally re¬ 
ported and a transcript thereof shall be 
a part of the record. 

(b) The rules of evidence prevailing 
In courts of law and equity shall not be 
controlling. Any testimony or other evi¬ 
dence having probative value shall be 
received. However, it shall be the policy 
to exclude irrelevant, incompetent, im¬ 
material or unduly repetitious evidence. 

Whitney Gilulland, 
Chairman, Foreign Claims Set¬ 
tlement Commission of the 
United States . 

fF. It. Doc. 54-10453: Filed. Dec. 30. 1954; 

8:57 a. m.) 


TITLE 47—TELECOMMUNI¬ 
CATION 

Chapter I—Federal Communications 
Commission 

fDocket No. 10239 J 

Part 2— Frequency Allocations and 
Radio Treaty Matters; General Rules 
and Regulations 

MARITIME MOBILE SERVICE 

In the matter of amendment of Part 2 
of the Commission’s rules and regula¬ 
tions concerning the allocation of certain 
frequencies to stations in the maritime 
mobile service; Docket No. 10239. 

The Commission’s report and order, 
FCC 54-1535, which was adopted on 


December 15, 1954 (19 F. R. 8750) in¬ 
advertently omitted the effective date of 
January 21,1955 and added 4238-4368 kc 
which is to be omitted. As corrected, 
the document reads as set forth below. 

(See. 4. 48 StAt. 1066 as amended: 47 U. 8. C. 
154. Interprets or applies aec. 303. 48 8tat. 
1082; 50 StAt. 191; 47 U. 8. C. 303) 

Federal Communications 
Commission. 

f seal] Mary Jane Morris. 

Secretary. 

Section 2.104 fa) (3) (1) and (iii) is 
amended effective January 21. 1955 by 
the addition. In numerical sequence, of 
the following frequency bands to foot¬ 
note 2: 

6357-6525 kc 
13714-13130 kc 
16052-17290 kc 

Section 2.104 (a) (5) Table of fre¬ 
quency allocations, is amended by the 
addition of the footnote designator NG38 
to column 7 in the band. 6357-6525 kc 
and by the adoption of the following 
footnote: 

(NQ38) The frequency 6455 kc may be 
authorized to ship telephone stations and 
coast telephone stations operating In the 
Mississippi River irmrltlmo mobile Acrvlce 
system on the condition that harmful Inter¬ 
ference wiU not be caused to services oper¬ 
ating In accordance with the table of fre¬ 
quency allocations. 

[P. R. Doc. 54-10415; Filed. Dec. 30. 1954: 
8:54 a. m J 


(FCC 54-1567) 

(Rules Amdt. 11-8) 

Part 11— Industrial Radio Services 

LICENSE TERM 

In the matter of amendment of 511.03 
of the rules governing the Industrial 
Radio Services to clarify the license term 
for certain types of grants in the Special 
Industrial Service. 

At a session of the Federal Communi¬ 
cations Commission held at its offices on 
the 22d day of December 1954 in Wash¬ 
ington. D. C.; 

The Commission having under consid¬ 
eration the question of the license term 
to be granted for authorizations, issued 
under the provisions of l 11.501 (a) (2) 
of its rules; 

It appearing, that this section of the 
rules provides for the use of radio in 
connection with a specific construction 
project being conducted at a particular 
site and since there must be a separate 
determination of eligibility for each proj¬ 
ect. there appears to be a conflict betw een 
this rule and the provisions of } 11.63 in 
that It is illogical to grant a license for a 
term that would extend beyond the dura¬ 
tion of the project upon which the eligi¬ 
bility is predicated: 

It further appearing, that for the above 
reasons the public Interest would not be 
served by granting such licenses for an 
extended term and the procedures set 
forth in section 4 of the Administrative 
Procedure Act are neither necessary nor 
practicable; 

It further appearing, that since It is 
unnecessary for the persons affected by 


this rule to take any action to achieve 
compliance, the rule may become effec¬ 
tive immediately; 

It is ordered , Effective immediately, 
that l 11.63 of the Commission’s rules is 
amended, as set forth below. 

(8 cc. 4. 48 Stat. 1066 its Amended; 47 U. 8. c. 
154. Interprets or applies 8ec. 303, 48 Stat. 
1082; 50 StAt. 191; 47 U. 8. O- 303) 

Released: December 27. 1954. 

Federal Communications 
Commission. 

I seal] Mary Jane Morris, 

Secretary. 

Delete present text of f 11.63 and sub¬ 
stitute tlie following: 

5 11.63 License term, (a) For all sta¬ 
tions in the Industrial Radio Services, 
except those engaged in developmental 
operation and thore authorized under 
S 11.501 ta> (2), the license period shall 
be as follows: 

(1) The initial station license will be 
Issued for a term of from one to five 
years from the effective date of grant, 
the term varying os may be necessary to 
permit the orderly scheduling of re¬ 
newal applications. 

(2) Each station license normally will 
be renewed, upon proper application, for 
a term of four years from the effective 
date of renewal. 

<b> Instruments of authorization for 
stations engaged in developmental oper¬ 
ation and those issued under fi 11.501 (a) 
(2) will be made upon a temporary basis 
for a specific period of time, but In no 
event to extend beyond one year from 
date of grant. 

IF. R. Doc. 54-10414; Filed. Dec. 30. 1954; 
8:53 a. m.J 


TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

Subthaptor A—General Rule* and Regvtotioni 

Part 141— Freight Schedules 

INTERMEDIATE APPLICATION OF RATES 

In the matter of effective date of sec¬ 
ond paragraph of Rule 27 of Tariff Cir¬ 
cular No. 20 <5 141327 (a)). 

At a session of the Interstate Com¬ 
merce Commission. Division 2. held at its 
office In Washington. D. C.. on the lOtfc 
day of December A. D. 1954. 

It appearing, that by order of the 
Interstate Commerce Commission dated 
July 16. 1942 (7 F. R. 5572) the effective 
date of the second paragraph of Rule 27 
of Tariff Circular No. 20 (« 141.27 <a>) 
was further postponed until six months 
after the termination of the war in 
which the United States was then en¬ 
gaged unless prior to such date the Com¬ 
mission should prescribe a specie 
effectfVe date; 

It further appearing, that the matter 
of prescribing a specific effective date 
has been given consideration, and the 
Interstate Commerce Commission by 
order dated December 10.1954, prescribed 
June 10, 1956. as the effective date of 
the second paragraph of Rule 27 of Tariff 
Circular No. 20 (J 141J27 (a>); 
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And It further appearing, that pro¬ 
posed rule making under the Adminis¬ 
trative Procedure Act (Title 5—Chapter 
19 , U. S. Code) is considered unnecessary 
in view of the nature and character of 
the change herein. 

It is ordered . That Part 141 of this 
title be amended by eliminating the Note 
and text thereof appearing in connection 
with 5 141.27 <&>, and by changing 
1141.27 (a) to read: 

(a) Intermediate rules to be used only 
ichert routing is provided . Effective on 
and after June 10, 1956, an intermediate 
rule may not be published so as to result 
in establishing from (or to, as the case 
may be) an Intermediate point, a rate 
from (or to) a more distant point unless 
the tariff contains specific routing in¬ 
structions showing definitely in accord¬ 
ance with plan (1) of 5 141.4 <k) the 
routes through the intermediate point 
over which the rate from (or to> the 
more distant point applies. 

It is further ordered, That this order 
shall become effective on the 10th day 
of June, A. D. 1956; 

And it is further ordered, That notice 
of this order shall be given to the general 
public by depositing a copy hereof in the 
Office of the Secretary of the Commis¬ 
sion at Washington, D. C., and by filing 


it with the Director of the Division of 
the Federal Register. 

(Sec. 12. 24 Stat. 283. a* amended; 40 U. 8 C. 
12. Interpret or apply see. 6. 24 Stat. 380, 
as amended; 40 U. S. C. 6) 

By the Commission. Division 2. 

(seal] George W. Laird. 

Secretary . 

(P. R. Doc. 54-10298; Piled, Dec. 30. 1054; 
8:49 a. m | 


Subchopter 5—Carrier* by Motor Vehicle 

Part 205—Reports or Motor Carriers 

MOTOR CARRIES ANNUAL REPORT FORM A 

At a session of the Interstate Com¬ 
merce Commission, Division 1. held at its 
office in Washington. D. C.. on the 10th 
day of December A. D. 1954. 

The matter of Annual Reports from 
Class I Motor Carriers of Property and 
Class I Motor Carriers of Passengers 
being under consideration, and the 
changes in existing regulations to be 
effectuated by this order being only minor 
changes with respect to the data to be 
furnished, public rule-making pro¬ 
cedures are unnecessary: 

It is ordered. That the order of October 
11. 1945, in the matter of Annual Re¬ 


ports from Class I Motor Carriers of 
Property and Class I Motor Carriers of 
Passengers be. and it is hereby modified 
with respect to annual reports for tho 
year ended December 31, 1954, and subse¬ 
quent years, as follows: 

5 205.1 Form prescribed for annual 
reports. Each Class I Common and Con¬ 
tract Motor Carrier of Property and 
each Class I Common and Contract 
Motor Carrier of Passengers shall 
file under oath an annual report for the 
year ended December 31. 1954, and for 
each succeeding year until further order, 
in accordance with Motor Carrier An¬ 
nual Report Form A (Class I Motor Car¬ 
riers of Property, and Passengers‘ which 
is hereby approved and made a part of 
this section. 1 The annual report shall be 
filed, in duplicate, in the Bureau of Ac¬ 
counts, Cost Finding and Valuation. In¬ 
terstate Commerce Commission. Wash¬ 
ington. D. C.. on or before March 31 of 
the year following the one to which it 
relates. 

(40 Stnt 563. u amended: 49 U. S. C. 320) 

Note: Budget Bureau No. 60-ROS2tU. 

By the Commission, Division 1, 

l seal I George W. Laird. 

Secretary. 

(F. R. Doc. 54-10300; Filed. Dec. 30. 1954; 

8:40 a. m.J 
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DEPARTMENT OF THE TREASURY 

Internal Revenue Service 
l 26 CFR (1954) Part 1 1 

Regulations Under Sections 73 to 77. 

Inclusive, or the Internal Revenue 

Code of 1954 

NOTICE or FROPQSED RULE MAKING 

Notice Is hereby given, pursuant to the 
Administrative Procedure Act. approved 
June 11. 1946. that the regulations set 
forth in tentative form below are pro¬ 
posed to be prescribed by the Commis¬ 
sioner of Internal Revenue, with the 
approval of the Secretary of the Treas¬ 
ury. Prior to the final adoption of such 
regulations, consideration will be given 
to any data, views, or arguments per¬ 
taining thereto w r hich are submitted in 
writing in duplicate to the Commissioner 
of Internal Revenue. Washington 25. 
D. C.. within the period of 30 days from 
the date of publication of this notice in 
the Federal Register. The proposed 
regulations are to be issued under the 
authority contained in section 7805 of 
the Internal Revenue Code of 1954 (P. L. 
591, 83d Congress, approved August 16, 
1954; 26 U. S. C. 7805 >. 

The proposed regulations will pre¬ 
scribe rules under sections 73 to 77. in¬ 
clusive, of the Internal Revenue Code of 
MM These sections, and the corre¬ 
sponding provisions of the Internal 
Revenue Code of 1939. are: 


IRM code 
Section 

Tltla 

lWt> codo 
section 

71.— . 

Service* of child.. 

»(w>. 

74 - 

f’rhrc and * worth 



Dmlrn in Ut-ormpt srcun* 
lie*. 

»(o). 

70.. 

Moelera* marl* nr oMUra* 
Hon* taued tor )oint-*Ux& 
land brink*. 

37W. 

fl7#>sssases> 

Commodity credit toons..... 

123. 


The Interpretation and rules for ap¬ 
plication of these provisions of the In¬ 
ternal Revenue Code of 1954 are set 
forth in the attached tentative regula¬ 
tions. The following brief summary Is 
provided in order to assist taxpayers in 
ascertaining those parts of the tenta¬ 
tive rules W'hich may be of particular 
interest to them. This summary is not 
in itself an interpretation of the new 
law and may not be relied upon in any 
case in which it differs from the tenta¬ 
tive regulations. The summarization 
follows: 

Sections 73. 75. 76. and 77 are not 
materially different from sections 22 
<m>. 22 <o>, 3799. and 123, respectively, 
of the Internal Revenue Code of 1939 
and the proposed regulations with re¬ 
spect to sections 73, 75, and 77 contain 
the same rules as the regulations on 
corresponding sections of the 1939 Code 
in Part 39, 20 CFR, 1953 revision (Reg¬ 
ulations 118). No rules are prescribed 
by Regulations 118 on section 3799 of the 
1939 Code or by the proposed regula¬ 
tions on section 76, w hich sections relate 
to mortgages made or obligations issued 
by Joint-stock land banks. Section 74 


of the 1954 Code Is a new provision and 
there are no provisions In Regulations 
118 corresponding to the provisions in 
the proposed regulations. 

l seal! T. Coleman Andrews. 

Commissioner of Internal Revenue. 

Part 1—Income Tax: Taxable Years 

Beginning After December 31. 1953 

The .sections of the Internal Revenue 
Code of 1954 covered by this Treasury 
decision, and the corresponding sections 
of the Internal Revenue Code of 1939, 
are: 


IW4 rod* 
sect I'm 

TOM 

w&cods 

section 

73__ 

Rrrvler* of child . 

»(m>. 

71_ 

PtIxcs and swnrd* .. 

None, 

75..-™.. 

Dealers in Ui-cirnipi sccorl* 
tw. 

Mortfftcrs msds or oMtea- 
lion* Ivuinl by Joint-stock 
land tanks. 

22(o). 

76- 

37IWl 

77..™—. 

Commodity credit loans ..... 

123. 


In order to provide regulations under 
sections 73 to 77, Inclusive, of the Inter¬ 
nal Revenue Code of 1954, the following 
regulations are hereby prescribed: 

11.73 Statutory provisions; services 
of child . 

Sic. 73. Services of child —(a) Treatment 
of amounts received. Amounts received la 
respect of the services of a child shall be 
included In his gross Income and not in the 
gross income of the parent, even though 
such amounts are not received by the child. 


* Filed as part of the original document. 
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<b) Treatment of expenditures. All ex¬ 
penditure# by the parent or the child attrib¬ 
utable to amount* which are Includible In 
the gross Income of the child (and not of 
the parent > solely by reason of subsection 
(a) shall be treated as paid or incurred by 
the child. 

(c) Parent defined. For purposes of this 
section, the term “parent** Includes an lmlt* 
vidua! who la entitled to the service# of a 
child by reason of having parental rights 
and duties in respect of the child. 

(d) Cross reference. For assessment of 
tax against parent In certain cases, see sec¬ 
tion 0201 (ci. 

5 1.73-1 Services of child. <a> Com¬ 
pensation for personal services of a child 
ahall, regardless of the provisions of 
State law relating to who is entitled to 
the earnings of the child, and regard¬ 
less of whether the income Is in fact re¬ 
ceived by the child, be deemed to be the 
gross Income of the child and not the 
gross income of the parent of the child. 
Such compensation, therefore, shall be 
included in the gross income of the child 
and shall be reflected in the return ren¬ 
dered by or for such child If the gross 
income for the taxable year amounts to 
$600 or more. The income of a minor 
child is not required to be included in the 
gross income of the parent for income 
tax purposes. For requirements for mak¬ 
ing the return by such child, or for such 
child by his guardian, or other person 
charged with the care of his person or 
property, see section 6012. 

(b) In the determination of taxable 
income or adjusted gross income, as the 
case may be. all expenditures made by 
the parent or the child attributable to 
amounts which are includible In the gross 
income of the child and not of the parent 
solely by reason of section 73 are deemed 
to have been paid and incurred by the 
child. In such determination, the child 
is entitled to take deductions not only 
for expenditures made on his behalf by 
his parent which would be commonly 
considered as business expenses, but also 
for other expenditures such as charitable 
contributions made by the parent In the 
name of the child and out of the child's 
earnings. 

<c> For purposes of section 73, the 
term "parent" includes any individual 
who is entitled to the services of the 
child by reason of having parental rights 
and duties In respect of the child. See 
section 6201 (c) and the regulations 
thereunder for assessment of tax against 
the parent in certain cases. 

$ 1.74 Statutory provisions ; prizes 
and awards. 

fi*3C 74. prises and awards —(a) General 
rule. Except as provided In subsection (b) 
and in section 117 (relating to scholarship* 
and fellowship grants), gross Income In¬ 
cludes amounts received as prizes and 
awards. 

(b) Exception. Oroes income does not in¬ 
clude amounts received as prizes and awards 
made primarily In recognition of religious, 
charitable. scientific, educational, artistic, 
literary, or civic achievement, but only if— 

(1) the recipient was selected without any 
action on his part to enter the contest or 
proceeding; and 
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(2) the recipient Is not required to render 
substantial future services ns a condition to 
receiving the prize or award. 

S 1.74-1 Prizes and awards —(a) In¬ 
clusion in gross income . (1) Section 74 
(a) requires the inclusion in gross In¬ 
come of all amounts received as prizes 
and awards, unless such prizes or awards 
qualify as an exclusion from gross In¬ 
come under subsection (b>. or unless 
such prize or award is a scholarship or 
fellowship grant excluded from gross in¬ 
come by section 117. Prizes and awards 
which are includible In gross income in¬ 
clude (but arc not limited to) amounts 
received from radio and television give¬ 
away shows, door prizes, and awards in 
contests of all types, as well as any prizes 
and aw*ards from an employer to an 
employee in recognition of some achieve¬ 
ment In connection with his employ¬ 
ment. 

(2) If the prize or award is not made 
in money but is made in goods or serv¬ 
ices, the fair market value of the goods 
or services is the amount to be included 
as income. 

(b> Exclusion from gross income . 
Section 74 (b) provides an exclusion 
from gross Income of any amount re¬ 
ceived as a prize or award. If (1) such 
prize or award was made primarily in 
recognition of past achievements of the 
recipient in religious, charitable, scien¬ 
tific. educational, artistic, literary, or 
civic fields: (2) the recipient was se¬ 
lected without any action on his part to 
enter the contest or proceedings: and 
(3) the recipient is not required to 
render substantial future services as a 
condition to receiving the prize or 
award. Thus, such awards as the 
Nobel prize and the Pulitzer prize would 
qualify for the exclusion. Section 74 
<b> does not exclude prizes or awards 
from an employer to an employee in 
recognition of some achievement in con¬ 
nection with his employment. 

<c> Scholarships and fellowship 
Qrants. See section 117 and the regu¬ 
lations thereunder for provisions relat¬ 
ing to scholarships and fellowship 
grants. 

I 1.75 Statutory provisions; dealers 
in tax-exempt securities. 

Bee. 75. Dealers In tax-exempt securities — 

(a) Adjustment for bond premium. In com¬ 
puting the gross Income of a taxpayer who 
holds during the taxable year a abort-term 
municipal bond (as defined in subsection 

(b) (1) primarily for sale to customers in 
the ordinary course of his trade or 
business— 

(1) If the gross Income of the taxpayer 
from ouch trade or business is computed by 
the use of inventories and hla Inventories 
arc valued on any basis other than cost, the 
coat of securities sold (os defined in sub¬ 
section (b) (2)) during such year shall be 
reduced by an amount equal to the amor¬ 
tizable bond premium which would be dis¬ 
allowed as a deduction for such year by 
section 171 (a) (2) (relating to deduction 
for amortizable bond premium) If the defi¬ 
nition in section 171 (d) of the term “bond" 
did not exclude such short-term municipal 
bond; or 

(2) If the gross Income of the taxpayer 
from such trade or business is computed 


without the use of Inventories, or by use of 
inventories valued at cost, and the short¬ 
term municipal bond is sold or otherwise 
disposed of during such year, the adju&^u 
basis (computed without regard to thu 
paragraph) of the short-term municipal 
bond shall be reduced by the amount of the 
adjustment which would be required under 
section 1016 (a) (5) (relating to adjustment 
to basis for amortizable bond premium! if 
the definition In section 171 (d) of the term 
••bond" did not exclude such ahort-tei::. 
municipal bond. 

(b) Definitions, For purposes of subsec¬ 
tion (a) — 

(1) The term •'short-term municipal 
bond** means any obligation Issued by a gov¬ 
ernment or political subdivision thereof if 
the Interest on such obligation is excludnb:* 
from gross Income; but such term doe# not 
include such an obligation tf— 

(A) it is sold or otherwise disposed of by 
the taxpayer within 30 days after the date 
of Its acquisition by him. or 

(B) its earliest maturity or call date U a 
date more than 6 years from the date on 
which It was acquired by the taxpayer. 

(2) The term “cost of securities sold** 
means the amount ascertained by subtract¬ 
ing the Inventory value or the closing inven¬ 
tory of a taxable year from the sum— 

(A) the Inventory value of tho openly 
inventory for such year, and 

(8) the cost of securities and other prop¬ 
erty purchased during such year which would 
properly be Included in the Inventory of the 
taxpayer tf on hand at the clow of the tax¬ 
able year. 

5 1.75-1 Treatment of bond premiums 
in case of dealers in tax-exempt secu¬ 
rities —(a) In general (1) Section 75 
requires certain adjustments to be made 
by dealers in securities with respect to 
premiums paid on short-term municipal 
bonds which are held for sale to cus¬ 
tomers in the ordinary course of the 
trade or business. The adjustments de¬ 
pend upon the method of accountin ' 
used by the taxpayer In computing the 
gross income from the trade or buslrn s. 
See paragraphs (b) and <c> of this 
section. 

<2) The term "short-term municipal 
bond'* under section 75 means any obli¬ 
gation issued by a government or politi¬ 
cal subdivision thereof if the interest on 
the obligation is excludable from gross 
income under section 103. Such term, 
however, does not include an obligation 
the maturity or earliest call date of 
which is a date more than five years 
from the date of acquisition by the tax¬ 
payer. or an obligation sold or otherwise 
disposed of by the taxpayer within 30 
days after the date of acquisition by him. 
A bond which is otherwise within the 
definition of "short-term municipal 
bond" is subject to the provisions of sec¬ 
tion 75 if held by the taxpayer for a 
period of more than 30 days, whether or 
not such period is entirely within one 
taxable year. 

(b) Inventories not valued at cost. 
(1) In the case of a dealer in securities 
who computes gross income from his 
trade or business by the use of inven¬ 
tories and values such Inventories on any 
basis other than cost, the adjustment 
required by section 75 is the reduction 
of “cost of securities sold" by the amount 
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equal to the amortizable bond premium 
which would be disallowed as a deduc¬ 
tion under section 171 (a) (2) with re¬ 
spect to the short-term municipal bond 
if the dealer were an ordinary investor 
holding such bond. Such amortizable 
bond premium is computed under section 
171 <b> by reference to the cost or other 
original basis of the bond on the date of 
acquisition (determined without regard 
to section 1013. relating to inventory 
value on a subsequent date). 

(2> Subparagraph <1> may be illus¬ 
trated by the following example: 

Example. X, a dealer in securities who 
r&luci hla inventories on a basis other than 
cost, makes his Income tax returns on the 
calendar year basis. On July 1. 1954. ho 
bought, for $1,060 each, three short-term 
municipal bonds (A. B. and C) having a face 
obligation of $1,000. and maturing on July 
1, 1959. Bond A Is sold on December 31. 
1954. bond B is sold on December 31, 1055. 
and bond C Is sold on June 30. 1050. For 
each bond the amortizable bond premium 
to maturity is $00. the period from date of 
Acquisition to maturity Is 60 months, and 
the amortizable bond premium per month Is 
$1. The adjustment for each of the years 
1054. 1055. and 1056 Is as follows: 


Hood | 

Date acquired 

Date «e!d 

Adjustment to 
"onet of eecti/4* 
lie* sold” lor— 




1954 

1953 

IMfl 

A 

B 

July ). 10M 
July t.lUM 

Dec. 31. IM4 
Dee. 31.10A5 

ffl 

• 

113 

— 

O 

July 1,1964 

June 30.1UC6 

6 

19 




ToUl-- 

18 

24 

6 


(c) Inventories not used or inven¬ 
tories wlued at cost . (1) In the case of 

a dealer in securities who computes gross 
income from his trade or business with¬ 
out the use of inventories or by use of 
inventories valued at cost, the adjust¬ 
ment required by section 75 is a reduc¬ 
tion of the adjusted basis of each short¬ 
term municipal bond sold or otherwise 
disposed of during the taxable year. 
The amount of such reduction is the 
amount by which the adjusted basis of 
such bond would be required to be re¬ 
duced under section 1016 (a) (5) were 
such bond subject to the amortizable 
bond premium provisions of section 171, 
that Is. the amount of the amortizable 
bond premium which w'ould be dis¬ 
allowed as a deduction under section 171 
(2) If the taxpayer were an ordinary 
investor. 

(2) Cubparagraph (1) may bo illus¬ 
trated by the following example: 

Example. Y. a dealer.In securities who 
values hlii inventories on the basis of cost, 
make* hia Income tax returns on the calen¬ 
dar year basis. On January 1, 1954. he buys, 
for $1,060 each, three short-term municipal 
bonds (D, E. and F) having a face obligation 
of $1,000. and maturing on January 1. 1959. 
Bond D Is sold on December 31. 1954, bond 
B Is sold on June 30. 1955. and bond F is sold 
on December 31, 1956. For each bond? the 
amortizable bond premium to maturity is 
$00, the period from the date of acquisition 
to maturity i* go months, and the amortiza¬ 
ble bond premium per month is $1. 
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Bond 

Date acquired 

Pate eokl 

Adjustment for— 

1964 

1955 

19M 

D 

E 

r 

Jan. 1.1964 
Jan. 1. 1964 i 
Jan. 1, 1954 ; 

Dee. 31,1964 
| JutM 30.1965 
Doc. 31,1950 

$12 

None 

None 

f | 



$i* 

None 



<d> Bonds acquired before July 1, 
1950. Under section 203 <c> of the Rev¬ 
enue Act of 1950, adjustment is required 
for a short-term municipal bond ac¬ 
quired before July 1, 1950. only with 
respect to taxable years beginning on 
or after that date. Accordingly, If the 
short-term municipal bond was ac¬ 
quired before July 1. 1950. then for pur¬ 
poses of section 75 the amortizable bond 
premium under section 171 must be com¬ 
puted alter adjusting the bond premium 
to the extent proper to reflect unamor¬ 
tized bond premium for so much of the 
holding period (as determined under 
section 1223) as precedes the first tax¬ 
able year of the dealer beginning on or 
after July 1. 1950. Thus, in the exam¬ 
ples In <b) and (c) of this section, the 
first taxable year beginning on or after 
July 1. 1950. is. for each dealer, the tax¬ 
able year beginning January 1. 1951, If 
each dealer had purchased for $1,060 on 
April 1, 1950, a short-term municipal 
bond having a face obligation of $1,000 
and maturing April 1.1955. and had sold 
such bond on February 28, 1955. the ad¬ 
justment under section 75 would be com¬ 
puted os follows: 



Dealer 

X 

, Dealer 
Y 

Bond premium ...... 

m 

•no 

A*i)«i u merit (or bolding period prior to 



Jan. 1.1951..... 

9 

0 

AnvorttmMe bond premium to 



maturity, is adjusted. 

61 

61 

Amort lr a Me bond premium f*er 

i 

1 

montb...... 

Total adjust menti under Motion 22 


Nona 

(0). 193V Code, for years 1951-53. 

Adjustment under section 75 lor 1964.. 

12 

Nona 

Adjustment under section 75 for 1965.. 

2 

W 


i 1.76 Statutory provisions; mortgages 
made or obligations issued by joint-stock 
land banks. 

Bxc. 76. Mortgages made or obligations f»- 
sued by joint-stock land benfcj. All in¬ 
come (except Interest) derlvod from mort¬ 
gagee made, or obligations Issued. after May 
28. 1038. by a Joint-stock land bank aball 
(notwithstanding section 26 of the Federal 
Farm Loan Act. 12 U. 8. C. 931-3) be in¬ 
cluded in grooa Income. 

§1.77 Statutory provisions ; commod¬ 
ity credit loans. 

Sec. 77. Commodify credit loans— (a) 
Election fo include loans In income. 
Amounts received as loans from the Com¬ 
modity Credit Corporation shall. at the elec¬ 
tion of the taxpayer, be considered aa In¬ 
come and shall be Included In grow Income 
for the taxable year In which received. 

(b) Effect of election on adjustments for 
subsequent years. It a taxpayer exercises the 
election provided foe In subsection (a) for 
any taxable year, then the method of com¬ 
puting Income wo adopted shall be adhered to 


with respect to all subsequent taxable years 
unless with the approval of the Secrctniy or 
his delegate a change to a different method 
Is authorized. 

§ 1.77-1 Election to consider Com¬ 
modity Credit Corporation loans as in¬ 
come. A taxpayer who receives a loan 
from the Commodity Credit Corporation 
may. at his election, include the amount 
of such loan in his gross Income for the 
taxable year in which the loan is re¬ 
ceived. If a taxpayer makes such an 
election (or has made such an election 
under section 123 of the Internal Rev¬ 
enue Code of 1939 or under section 
223 <d) of the Revenue Act of 1939), 
then for subsequent taxable years he 
shall include in his gross income all 
amounts received during those years as 
loans from the Commodity Credit Cor¬ 
poration. unless he secures the permis¬ 
sion of the Commissioner to change to a 
different method of accounting. Ap¬ 
plication for permission to change such 
method of accounting and the basis upon 
which the return Is made shall be filed 
within 90 days after the beginning of the 
taxable year to be covered by the return, 

$1.77-2 Effect of election to consider 
commodity credit loans as income, (a) 
If a taxpayer elects or has elected under 
section 77, section 123 of the Internal 
Revenue Code of 1939. or section 223 <d) 
of the Revenue Act of 1939, os amended, 
to include in his gross income the amount 
of a loan from the Commodity Credit 
Corporation for the taxable year in 
which it is received, then— 

(1) No part of the amount realized by 
the Commodity Credit Corporation upon 
the sale or other disposition of the com¬ 
modity pledged for such loan shall be 
recognized as income to the taxpayer, 
unless the taxpayer receives an amount 
In addition to that advanced to him as 
the loan, in which event such additional 
amount shall be included in the gross in¬ 
come of the taxpayer for the taxable 
year in which it is received, and 

(2) No deductible loss to the taxpayer 
shall be recognized on account of any 
deficiency realized by the Commodity 
Credit Corporation on such loan if the 
taxpayer was relieved from liability for 
such deficiency. 

<b) The application of paragraph (a) 
of this section may be illustrated by the 
following example: 

Example. A. a taxpayer who elected for 
his taxable year 1952 to Include in gross In¬ 
come amounts received os loans from the 
Commodity Credit Corporation, received as 
loans $500 in 1952, $700 In 1953. and $900 In 
1954. In 1956 all the pledged commodity 
was sold by the Commodity Credit Corpora¬ 
tion for on amount $100 and $200 leas than 
the loans with respect to the commodity 
pledged In 1952 and 1953. respectively, and 
for an amount $150 greater than the loan 
with respect to the commodity pledged In 
1954. A. in making hla return for 1966, shall 
Include In gross Income the lum of $150 If 
it Is received during that year, but will not 
be allowed a deduction for the deficiencies 
of $100 and $200 unless he Is required to 
satisfy such deficiencies and does satisfy 
them during that year. 

IF. R. Doc. 54-10401: Filed, Dec. 30, 1954; 

8:50 A. m i 
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RULES AND REGULATIONS 


[26 CFR (1954) Parti 94 1 

Liquor Dealers 

KOTICE or PROPOSED RULE MAKING 

Notice is hereby given, pursuant to the 
Administrative Procedure Act, approved 
June 11, 1946, that the regulations set 
forth in tentative form below are pro¬ 
posed to be prescribed by the Commis¬ 
sioner of Internal Revenue, with the ap¬ 
proval of the Secretary of the Treasury. 
Prior to final adoption of such regula¬ 
tions, consideration will be given to any 
data, views, or arguments pertaining 
thereto which arc submitted in writing, 
in duplicate, to the Director. Alcohol and 
Tobacco Tax Division, Internal Revenue 
Service. Washington 25. D. C., within the 
period of 15 days from the date of pub¬ 
lication of this notice in the Federal 
Register. The proposed regulations are 
to be issued under the authority con¬ 
tained in section 7805 of the Internal 
Revenue Code of 1954 (68A Stat. 917; 26 
U. S. C. 7805). 

[seaL l O. Gordon Delk. 

Acting Commissioner 
of Internal Revenue. 

Part 194 —Liquor Dealers 

Preamble: L The regulations in this 
part shall, as to facts and circumstances 
arising on and after January 1. 1955, 
supersede Regulations 20. 1953 Edition 
(26 CFR (1939) Part 194; 18 F. R. 8749). 

2. These regulations shall not affect 
any act done or any liability or right ac¬ 
cruing. or accrued, or any suit or pro¬ 
ceeding had or commenced before the 
effective date of these regulations, 

Subparf A—S<op« of Regulation! 

6ec. 

194.1 Wholesale and retail dealer* in 
liquors. 

194 2 Territorial extent. 

194.3 Forms prescribed. 

Subpart B—Definition! 

194.5 Meaning of terms. 

194 6 Assistant regional commissioner. 

194 7 Beer. 

194-8 Director. Alcohol and Tobacco Tax 
Division. 

194.9 District Director. 

194.10 Fiscal year. 

194.11 Gallon. 

104.12 1. K. a 

194.13 Person. 

194.14 U 8. C. 

Subport C—Spe<ial Toxei 

194.20 Basis of tax. 

194.21 Agents and auctioneers. 

194.22 Belling or offering for sale. 

194.23 Single sale. 

19424 Brokers or agents. 

19425 Classification of alcoholic liquors, 
39428 Retail dealers in liquors; persons 

liable. 

19427 Lawful sales by retail dealer In 

liquors. 

19428 Wholesale sales by retail dealer In 

liquors. 

19429 Wholesale dealers In liquors; per¬ 

sons liable. 

194.30 Retail sales by wholesale dealers in 
liquors. 

19421 Retail dealers in beer; persons 
liable. 


See. 

19422 Wholesale sales by retail dealers in 
beer. 

194.33 Retail dealer In beer selling other 

classes of alcoholic liquors. 

194.34 Wholesale dealers in beer; persons 

liable. 

194.35 Retail sates by wholesale dealers In 

beer. 

194.36 Wholesale dealer In beer selling 

other classes of alcoholic liquors. 

194.37 Sales to members by clubs or similar 

organizations. 

194.38 Club or similar organization accept¬ 

ing orders from members. 

19429 Bar conducted by club or similar 
organization at outings. 

194 40 Purchases by club or similar or¬ 
ganization for members. 

194.41 Restaurants serving liquors with 

meals. 

104.42 Hospitals. 

194 43 States, counties, and municipalities. 

194.44 Sales In violation of State law. 

194.45 Sales of denatured alcohol or 

articles. 

194.46 Sales by agencies and Instrumen¬ 

talities of the United States. 

194.47 Warehouse receipts covering spirits. 

194.48 Blngle sale of warehouse receipts by 

an investor. 

Limited Special Tax 

194.49 Sales of wines and beer at fairs, 

picnics and similar entertain¬ 
ments. 

194.50 Persons who may not procure lim¬ 

ited special tax stamps. 

194.51 Change of location. 

Subparf D—Places Subject to Special Tax 

194.60 Each place of business taxable. 

194.61 Place of sals. 

194.62 Place of offering for sale. 

194.63 Place of storage. 

194.64 Caterers. 

194.05 Peddling. 

Sales at Two oa Moss Locations on the 
Sams Psemums 

194.66 General. 

19467 Hotels. 

194.68 Bali park, race track, etc.; sales 
throughout the premises. 

Subparf E—Each Butlnesi Taxobl# 

194 80 Different businesses of same own¬ 
ership and location. 

194.81 Retail and wholesale dealer in liq¬ 
uors at same location. 

19422 Retail and wholesale beer dealer at 
same location. 

194 83 Retail dealer In beer and retail 
dealer In liquors at same location. 
194 84 Mixing cocktails. 

Subparf F—Parfnsrthlpt 

194.90 Liability of partners. 

194.91 Preparation of special tax stamp. 

194.92 Addition of partners or Incorpora¬ 

tion of partnership. 

194 93 Formation of a partnership by two 
dealers. 

194.94 Withdrawal of one or more partners. 

Subparf G—Payment of Special Tax 

194.100 Special tax rates. 

194.101 Date special tax 1* due. 

194.102 Computation of special tax. 

194.103 Filing of return and payment of 

special fax. 

194.104 Method of payment. 

Special Tax Return, Form 11 

194.105 Data required. 

194.106 Execution of Form 11. 


Sec. 

194.107 Extensions of time for filing re¬ 

turns. 

194.108 Penalty for failure to file return. 

Delinquent Returns 

104.109 Reasonable causes for delinquency. 

194.110 Other alleged causes. 

194.111 Delinquency discovered by officer 

working under direction of asslst- 
ant regional commissioner. 

194.112 Causes not considered reasonable. 

Subparf H—Special Tax Stamp! 

194.120 Issuance of stamps. 

194.121 Receipt in Ueu of stamp prohibited. 

194.122 Stamps covering business in viola¬ 

tion of StAte law. 

104.123 Stamps not transferable. 

Stamps roa Passenger Trains, Aim craft, and 
Vessels 

194.124 General. 

194.125 Transfer of special tax stamps. 

194.126 Sales on passenger carriers. 

194.127 Carriers not engaged In passenger 

service. 

Stamps rom Retail Dealers "At Largs'* 

194.128 General. 

194.129 Form 11 to show nature of busi¬ 

ness. 

194.130 Business In more than one State. 

Stamps for Dealers in Wines Only, or 
Wines and Beer Only 

194131 General. 

194.132 Stamps as receipts for special taxes 

194.133 Bales of distilled spirits by dealers 

In wines or wines and beer. 

194.134 Stomps not exchangeable. 

Medicinal Spirits Stamps 

194.135 Stamps for drug stores and phar¬ 

macies selling through licensed 
pharmacists. 

Stamp To Be Posted 

194.136 Oencral. 

Mlsring Stamps 

104.137 Lost or destroyed. 

194.138 Seizure by State authorities. 

Correction or Eutos* on Special Tax Stamps 

194 139 Errors disclosed by taxpayers. 

194.140 Errors discovered on inspection. 

Stamps foe Improper Periods 

194.141 Oeneral. 

194.142 Liability within current fiscal year. 

194.143 Liability within a past fiscal year. 

194.144 Amended return required. 

Record 10 

104.145 Public list of taxpayers. 

194.146 Use of Record 10. 

194.147 Furnishing copy of Record 10. 

Subparf I—Change of Location 

194.150 Amended return. Form 11. 

194.151 Removal within same Internal rev¬ 

enue district. 

194.152 Removal to another internal rev¬ 

enue district. 

194.153 Failure to register change of address 

within 30 days. 

194.154 Certificate In lieu of loot or de¬ 

stroyed special tax stamp. 

Subpart 1—Change In Proprietorship or Control 

194.160 Sole of business. 

194.161 Incorporation of business. 

194.162 New corporation. 

194.163 Stockholder continuing business of 

corporation. 
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1M1M 

194 165 

1M 166 

194 167 

m 1*8 

194 1*9 
194 170 

194.171 


Change In trade name or style of 
business. 

Change of name or Increase In capi¬ 
tal atock of a corporation. 

Change In ownership of capital 
atock. 4 . 

Change In membership of unin¬ 
corporated club. 

Change of control: right of succes¬ 
sion. 

Persons having right of succession. 

Failure to register right of succes- 
ston within 30 days. 

Certificate In lieu of lost or de¬ 
stroyed special tax stamps. 


Subporf K—Exception* ond Exemption* 

194 180 Sale* of liquors for Immediate con¬ 
sumption on premises. 

194 181 Sales of beer for immediate con¬ 
sumption on premises. 

194.182 Dealers consummating sales of beer 
at premises of other dealers. 

194133 Deliveries of beer from place of 
otorage not covered by special tax 
stamp. 

194 !84 Distillers selling in original pack- 


194 188 Distillers selling In other titan orig¬ 
inal package*. 

194.186 Brewers selling in their own barrels 
or keg*. 

194 187 Agent of a brewer. 

194 188 Brewers selling In containers other 
than their own barrels or keg*. 

194 189 Sales by executor, administrator, or 
other fiduciary. 

194 190 Sales of liquors received os security 
for or In payment of a debt. 

194 191 Soles of liquors levied on by public 
officer under order of any court 
or magistrate. 

194 192 Sales of liquors by retiring partner 
or by representative of a deceased 
partner. 

194 193 Sales of entire stock by retail 
liquor dealer In liquidation. 

194 194 Sales of entire stock by retail beer 
dealer in liquidation. 

194.198 Sales toy qualified winemakers. 

194 196 Sales by apothecaries and druggists. 

194 197 Sales by proprietors of Industrial 
alcohol plants or warehouse*. 


Svbport t—Refund and Redemption of Special 
Taxes 


194 200 Claims. 

194.201 Time limit on filing or claim. 

194.202 Discontinuance of business. 

194 203 Dealer In beer who sells distilled 
spirits or wine*. 

194204 Dealer In liquor* who actually sell* 
only beer. 

Svbport M—Molntenanee of Record* ond Po*ting 
of Sign* 

Wiifi tcmi Ltquoi Dealer Records 

194 210 General requirement*. Record 52. 

194-211 Warehouse receipts. Form 82-F. 

194212 Dealer selling distilled spirit* at re¬ 
tail only. 

194 213 Dealers not selling distilled spirit*. 

194214 Proprietors. 

194218 Entries on Record 62. 

194 216 Entry of miscellaneous Items. 

194 217 Separate record of name of distiller, 
rectifier, or bottler. 

194218 Separate record of serial numbers 
of cases. 

194219 Form of separate records. 

194 220 Place where Record 62 shall be kept; 
general. 

194221 Exception. 

194222 Place where Form 52-F shall be 
kept. 

194223 Requirement* when wholesale liq¬ 
uor dealer maintains a retail 
department. 

**4224 Record* to be kept by States. 


FEDERAL REGISTER 

Retail Liquor Dealers 

Sec. 

194.228 Requirement* where wholesale de¬ 
partment la kept. 

194226 Requirement* for dealer* In dis¬ 
tilled spirit*. 

194 227 Requirements for dealers In beer. 
Retorts 

194 228 Time for filing. 

194229 No transactions during month. 

194230 Discontinuance of business. 

RETORT or THIS© PASTT TRANSACTIONS 

194231 Additional requirement*. 

194.232 Shipment or delivery to third party. 

Procurement or Tosms 

194 233 Form* to be provided by users at 
own expense. 

Po.ttino or Signs 
194 234 By wholesaler*. 

194236 By retailers. 

Subpart N — Strip Stomp* 

194 240 Strip stamps required on all bottles. 
194241 Breaking of strip stomp on opening 
botUc. 

194242 Mutilated or missing red strip 

stamp*. 

194243 Replacement of mutilated or mUs- 
tng red strip stamps found by 
dealer. 

194244 Mutilated or missing red strip 

stamp* found by internal revenue 
officer. 

194 245 Replacement not required. 

194246 Strip stomp missing; open bottle. 

Subport O -Miuellaneou* 

194 250 Purchase or sale of used container*. 
194 261 Reus* or refilling containers. 

194.282 Possession of used container*. 
194253 Destruction of mark* and brands 
on wine container*. 

194.254 Wine bottling. 

Subport P — Packaging Alcohol for Induitrial 
Purpose* 

194260 Requirement* and procedure. 
194261 Labeling. 

Authority: || 194 1 to 194 201 Issued un¬ 
der sec. 7805. 68A 6Ut. 917; 26 U. 8. C 7805. 
Other statutory provisions interpreted or ap¬ 
plied arc cited to text in parentheses. 

SUBPART A—SCOPE Of REGULATIONS 

f 194.1 Wholesale and retail dealers 
in liquors. This part, relating to liquor 
dealers, contains the requirements rela¬ 
tive to special taxes and other require¬ 
ments as to wholesale and retail dealers 
in distilled spirits, wines, and beer. The 
provisions of this part cover special 
taxes Incurred through the sale of 
liquors, changes in location, proprietor¬ 
ship. or control of premises subject to 
.special tax: refunds and redemption of 
special tax stamps: packaging of alcohol 
for industrial purposes; use of bottle 
strip stamps: the maintenance of 
records: and the posting of signs by 
liquor dealers. 

$ 194.2 Territorial extent. The pro¬ 
visions of this part shall be applicable to 
the several States of the United States, 
the Territories of Alaska and Hawaii, 
and the District of Columbia. 

I 194.3 Forms prescribed. The Direc¬ 
tor. Alcohol and Tobacco Tax Division, is 
authorized to prescribe all forms required 
by this part, including applications, no¬ 
tices, reports, returns and records. In¬ 
formation called for shall be furnished 


In accordance with the Instructions 
printed on the forms or issued in respect 
thereto. 

SUBFART 8—DEFINITIONS 

5 194 5 Meaning o/ terms. As used in 
this part, unless the context otherwise 
requires, terms shall have the meanings 
ascribed in this subpart. 

$ 194.6 Assistant Regional Commis¬ 
sioner. "Assistant regional commis¬ 
sioner” shall mean an assistant regional 
commissioner. Alcohol and Tobacco Tax, 
who is responsible to, and functions un¬ 
der the direction and supervision of. a 
regional commissioner of internal reve¬ 
nue. 

5 194.7 Beer. "Beer" shall mean beer, 
ale, porter, stout, and other similar fer¬ 
mented beverages (including sake or 
similar products) of any name or de¬ 
scription containing one-half of 1 per¬ 
cent or more of alcohol by volume, 
brewed or produced from malt, wholly 
or in part, or from any substitute there¬ 
for. 

(68A Stst. 612; 26 U. 8. C. 8052) 

| 194.8 Director, Alcohol and Tobacco 
Tax Division . "Director. Alcohol and 
Tobacco Tax Division" shall mean tho 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, Internal Revenue Service. Treasury 
Department, Washington, D. C. 

5 194.9 District Director . "District 
director" shall mean a district director 
of internal revenue. 

g194.10 Fiscal year. "Fiscal year" 
shall mean the period from July 1 of 
each calendar year to and including June 
30 of the following calendar year. 

I 194.11 Gallon. "Gallon" or "wine 
gallon" shall mean a United States gal¬ 
lon of liquid measure equivalent to the 
volume of 231 cubic Inches. 

f 194.12 7. R. C . "L R. C " shall mean 
the IntcmAl Revenue Code of 1954. 

f 194.13 Person. "Person" shall In¬ 
clude a natural person, corporation, 
partnership, trust or estate, joint-stock 
company, association or other unincor¬ 
porated organization or group, fiduciary, 
a State, city, county, municipality, or 
other political subdivision. 

5 194.14 XJ.S.C. "U. S. C" shall mean 
the United States Code. 

SUBPART C—SPECIAL TAXES 

5 194.20 Basis of tax. Special taxes 
are imposed upon the engaging in or 
carrying on the business or occupation 
of selling or offering for sale alcoholic 
liquors fit for use as a beverage. No 
person shall be engaged in or carry on 
any business or occupation hereinafter 
mentioned unless he has paid special tax 
therefor In the manner provided in this 
part 

(68A stat. 624; 26 U. 8. C. 5142) 

$ 194.21 Agents and auctioneers. A 
person who sells merely as the agent or 
employee of another Is not subject to 
special tax. Auctioneers selling on be¬ 
half of others are within this category. 

5 194.22 Selling or offering for sale. 
Whether the activities of any person 
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constitute gelling or offeaing for sale Is 
to be determined by the facts in each 
case, but any course of selling, though 
to a restricted class of persons or without 
a view* to profit, is within the meaning 
of the statute. 

9 194.23 Single sale. A single sale, 
unattended by circumstances showing 
the one making the sale to be engaged 
in business, docs not create special tax 
liability. 

5 194.24 Brokers or agents. A broker 
or agent may solicit orders for liquors in 
the name of a customer or principal, re¬ 
ceive a commission for his services and 
make collections for his customer or 
principal without incurring liability to 
special tax. A retail dealer in liquors, or 
a retail dealer in beer, receiving and 
transmitting to a wholesale dealer or¬ 
ders for liquors or beer, as the case may 
be. in wholesale quantities does not incur 
liability to special tax as a wholesale 
dealer if he merely transmits the orders 
and the liquors or beer, as the case may 
be. are billed, charged, and shipped to 
the customers by the wholesaler. No 
special tax liability is incurred even 
though the retail dealer receives a com¬ 
mission on such sales or guarantees the 
payment of the accounts. 

(68A SUt. 018. 621; 20 U. 8. C 5112. 5122) 

§ 194.25 Classification of alcoholic 
liquors. There arc three general classi¬ 
fications of alcoholic liquors for purposes 
of special tax: <a) distilled spirits, (b) 
wines, and <c> beer. Distilled spirits 
Include alcohol, whisky, brandy, gin, 
rum, vodka, cordials, liqueurs, cocktails, 
etc. Wines include still wines, cham¬ 
pagne. sparkling and carbonated wines, 
vermouth, etc. Beer includes such prod¬ 
ucts as beer, ale, stout, porter, sake, etc. 

(68A 8tat. 597. 609. 612; 26 U. & C. 5002, 
6041. 6052) 

§ 194.26 Retail dealers tn liquors ; per¬ 
sons liable . Every person who sells, or 
offers for sale, foreign or domestic dis¬ 
tilled spirits or wines, otherwise than as 
provided in this part, in less quantities 
than 5 wine gallons to the same person at 
the same time is a retail dealer in liquors 
and shall pay the special tax imposed. 
(08A Stat. 621; 26 U. a C. 5122) 

5 194.27 Lawful sales by retail dealer 
In liquors. A person who pays special 
tax as a retail dealer In liquors may sell 
either distilled spirits, wines, or beer, or 
any two or all three of them. He may 
sell all three classes of liquors to the 
Fame person at the same time: Provided, 
That the quantity of each class is less 
than 5 wine gallons. For example, he 
may sell 4 gallons of distilled spirits, 4 
gallons of wine, and 4 gallons of beer 
In one transaction. He may not sell 
either distilled spirits, wines, or beer in 
quantities of 5 wine gallons or more to 
the same person at the same time with¬ 
out incurring liability to special tax as 
a w holesale dealer in liquors, or a whole¬ 
sale dealer in beer, as the case may be. 
(68A Slat. 018. 621; 20 U. 8. C. 5112, 5122) 

9 194 28 Wholesale sales by retail 
dealer in liquors. Where a retail dealer 
la liquors accepts an order for 5 wine 


gallons or more of distilled spirits or 
wines, a transaction has been made in a 
wholesale quantity, notwithstanding the 
order is filled and delivery is made in 
parcels of less than 5 wine gallons and on 
different dates. Except as provided in 
9 194.180, liability to special tax as a 
wholesale liquor dealer is incurred where 
two or more orders for 5 wine gallons or 
more are accepted under such conditions 
during a fiscal year, or where circum¬ 
stances surrounding acceptance of a 
single order show the person is engaged 
in business as a wholesale liquor dealer. 
Similarly, liability to special tax as a 
wholesale dealer in beer is incurred by 
a retail dealer In liquors w hen he accepts 
orders for 5 wine gallons or more of beer, 
except as provided in 9 194.181. 

(08A 8tat. 618; 20 U. 8. C. 5111, 5112) 

9 194.29 Wholesale dealers in liquors; 
persons liable. Every person who sells, 
or offers for sale, foreign or domestic 
distilled spirits or wines in quantities of 
5 wine gallons or more to the same per¬ 
son at the same time is a wholesale 
dealer in liquors and shall pay the spe¬ 
cial tax imposed. 

(68A Stat. 618; 26 U. 8. C. 5112) 

f 194.30 Retail sales by wholesale 
dealers in liquors. A wholesale dealer in 
liquors w r ho sells or offers for sale dis¬ 
tilled spirits, wines, or beer in quantities 
of less than 5 wine gallons to the same 
person at the same time must pay special 
tax as a retail dealer in liquors or a 
retail dealer in beer, as the case may be. 

(C8A Stat. 620; 26 U. 8. C. 5121) 

I 194.31 Retail dealers in beer; per¬ 
sons liable . Every person who sells, or 
offers for sale, beer in less quantities 
than 5 gallons to the some person at 
the same time, and who does not sell 
or offer for sale distilled spirits or wines, 
shall be regarded as a retail dealer In 
beer and shall pay the special tax 
Imposed. 

(68A 8tat. 621; 20 U. S. C. 5122) 

9 194 32 Wholesale sales by retail 
dealers in beer. A retail dealer in beer 
who sells, or offers for sale, beer In quan¬ 
tities of 5 gallons or more to the same 
person at the same time subjects him¬ 
self to special tax as a wholesale dealer 
in beer. 

(68A 8tat. 618; 26 U. 8. C. 5111) 

9 194.33 Retail dealer in beer selling 
other classes of alcoholic liquors. When 
a retail dealer in beer sells, or offers for 
sale, other classes of alcoholic liquors in 
quantities of less than 5 wine gallons 
to the same person at the same time, he 
must pay special tax as retail dealer in 
liquors. 

(68A SUt. 621; 20 U. 8. C. 0122) 

9 194.34 Wholesale dealers in beer; 
persons liable. Every person who sells, 
or offers for sale, beer In quantities of 
5 gallons or more to the same person at 
the same time, and who does not sell or 
offer for sale distilled spirits or wines at 
wholesale, shall be regarded as a whole¬ 
sale dealer in beer and shall pay the 
special tax imposed. 

(68A SUt. 618; 26 U. S. C. 5112) 


9 194.35 Kctaff sales by wholesale 
dealers in beer . A wholesale dealer in 
beer may not sell or offer for sale such 
liquors in quantities of less than 5 gal¬ 
lons to the same person at the same time 
without incurring liability to special tax 
as a retail dealer in beer. 

(68A Stat. 020; 26 V. S. C. 5121) 

9 194.36 Wholesale dealer in beer sell - 
ing other classes of alcoholic liquors. A 
wholesale dealer In beer may not sell, or 
offer for sale, distilled spirits or wines 
without incurring liability to special tax 
as a retail or wholesale dealer in liquors, 
depending upon the quantity sold to the 
same person at the same time. 

(68A SUt. 618: 26 U. 8. C. 5111) 

5 194.37 Sales to members by clubs or 
similar organization. A club or similar 
organization furnishing liquors to its 
members under conditions constituting 
sale is required to pay special tax. 

(68A Stat. 618. 621; 26 U. S. C. 5111. 5121) 

9 194.38 Club or similar organization 
accepting orders from members. A club 
or similar organization which sells liq¬ 
uors to its members by accepting orders 
therefor, furnishing the liquors so or¬ 
dered and collecting the price thereof, 
is required to pay special tax. 

(68A Stat. 618. 621: 26 U. S. C. 5111. 5121) 

5 194.39 Bar conducted by club or 
similar organization at outings. A club 
or similar organization conducting a bar 
tor the sale of liquors, on the occasion of 
an outing, picnic, or other entertain¬ 
ment, must pay special tax. The special 
tax stamp held by the proprietor of the 
premises where the bar is located will not 
relieve the club or similar organi?aticn 
from special tax liability. 

(68A Stat. 620; 26 U. 8. C. 5121 

9 194.40 Purchases by club or similar 
organization for members. Special tax 
is not incurred when a club or similar 
organization collects money in advance 
from Its members for the purchase of 
liquors for their consumption, or ad¬ 
vances such money upon an agreement 
with the members for reimbursement. 
However, special tax is incurred if the 
club or similar organization purchases 
liquors without prior agreement with the 
members and subsequently recoups. 

(68A Stat. 621; 26 U. 8. C. 5122) 

9 194.41 Restaurants serving liquors 
with meals. Proprietors of restaurants 
and other persons w'ho serve liquors with 
meals to customers, though no separate 
or specific charge for the liquors is made, 
are required to pay special tax. 

(68A Stat. 621; 20 U. 8. C. 5122) 

9 194.42 Hospitals. Hospitals and 
similar institutions furnishing liquors to 
patients are not required to pay special 
tax. provided no specific or additional 
charge is made for the liquors so fur¬ 
nished. 

(C8A 8tat. 621; 20 U. S. C. 5122) 

9 194.43 States, counties, and munic¬ 
ipalities. A State, county, city, munici¬ 
pality, or other political subdivision en¬ 
gaged in the business of selling, or offer* 
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InK for sale, liquors Is not exempt from 
the payment of special tax. 

(C8A sut. 620 ; 26 U. 8. C. 5121 ) 

f 194.44 Sales in violation of State 
law. Persons who engage in the sale, or 
offering for sale, of liquors in violation of 
State laws, are required to pay special 
tax. The special tax stamp Is not a 
license or permit, and does not protect 
such persons from prosecution under the 
State laws. 

(68A SUt. 526; 26 V. 8. C. 5148) 

1 194.45 Sales of denatured alcohol or 
articles . Any person who sells dena¬ 
tured alcohol, denatured rum. or any 
substance or preparation made with or 
containing denatured alcohol or dena¬ 
tured rum. for use, or for sale for use, for 
beverage purposes, or who sells any of 
such products under circumstances from 
which it might reasonably appear that it 
Is the Intention of the purchaser to pro¬ 
cure the same for sale or use for bever¬ 
age purposes, shall pay special tax. 

(58A SUt. 595; 28 V. & C. 5001) 

1 194.48 Sales by agencies and instru¬ 
mentalities of the United States . Un¬ 
less specifically exempted by law. any 
agency or Instrumentality of the United 
States, Including post exchanges, ship's 
stores, ship's service stores, and commis¬ 
saries established and conducted under 
the regulations of the Department of 
Defense, engaging in the business of sell¬ 
ing, or offering for sale, alcoholic liquors, 
must pay special tax for the carrying on 
of such business. Any canteen, club, 
mess or similar organization operated 
under regulations of the Deportment of 
Defense, whether or not located on the 
praises of the Department of Defense, 
selling, or offering for sale, liquors, is 
liable to special tax for any period dur¬ 
ing which the organization carries on 
the business. 

(68A sut. 624; 26 U. S. C. 5144) 

1 194.47 Warehouse receipts covering 
spirits. Since the sale of warehouse re¬ 
ceipts for distilled spirits is equivalent 
to the sale of distilled spirits, every per¬ 
son who sells, or offers for sale, ware¬ 
house receipts for distilled spirits held 
in registered or fruit distilleries or stored 
In Internal revenue bonded warehouses, 
customs bonded warehouses, or else¬ 
where. incurs liability to special tax as 
a dealer in liquors at the place where 
such warehouse receipts are sold, or of¬ 
fered for sale, and must file return and 
Pay occupational tax as provided in 
H 194.103 and 194.104. unless exempted 
by the provisions of 33 194.189-194.194 
and 194 197. 

(68A SUL 818; 28 U. 8. C. 5111) 

1 194.48 Single sale of warehouse re¬ 
ceipt* by an investor. A single sale in¬ 
volving one or more warehouse receipts 
by an investor, as distinguished from one 
who Is engaged In the business of selling 
warehouse receipts, does not subject the 
vendor to special tax. 

0»A 8Ut 818; 28 U. a C. 5111) 

Limited Special Tax 

5 194 49 Sales of wines and beer at 
wrt, picnics and similar entertainments • 
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Each person desiring to sell beer or wine, 
or both, at retail to members, guests, or 
patrons of bona fide fairs, reunions, pic¬ 
nics, carnivals, or similar outings, and 
each fraternal, civic, church, labor, char¬ 
itable. benevolent, or ex-service men's 
organizations desiring to sell beer or 
wine, or both, on the occasion of any 
kind of entertainment, dance, picnic, 
bazaar, or festival held by it. may obtain 
from the district director for each cal¬ 
endar month for which any such sales 
are to be made (a) a retail dealer in beer 
limited special tax stamp, If beer only is 
to be sold, or (b) a retail dealer In liquors 
limited special tax stamp. If wine only, 
or wine and beer only, are to be sold. 
Application on Form 11. and payment 
of the special tax of $2.20 shall be made 
to the district director before any such 
sales are made. 

(68A SUt. 620; 26 U. 8. C. 5121) 

8 194.50 Persons who may not pro¬ 
cure limited special tax stamps. No 
person or organization otherwise en¬ 
gaged in business as a wholesale or retail 
dealer in liquors, or as a wholesale or 
retail dealer in beer, will be permitted to 
procure a limited special tax stamp as 
a retail dealer in liquors or as a retail 
dealer in beer. 

(08A sut. 820: 26 U- S- C. 5121) 

5 194.51 Change of location. A per¬ 
son holding a limited ($2.20 > special tax 
stamp as a retail dealer In liquors or as 
a rctaff dealer in beer may. during the 
calendar month for which the stamp is 
issued, remove his business to a location 
other than that stated on the stamp and 
continue such business for the remainder 
of the calendar month without paying 
additional special tax, provided the re¬ 
moval Is registered with the district di¬ 
rector, as provided in S3 194.150-194.152. 
(68A 8 tat. 824; 26 U S. C. 5144) 

SUBPAtT 0—PLACES SUBJECT TO SPECIAL TAX 

8 194.60 Each place of business tax¬ 
able. Except as provided in 81194.182 
and 194.183. liability to special tax is in¬ 
curred at each and every place of busi¬ 
ness where distilled spirits, wines, or beer 
arc sold or offered for sale: Provided. 
That, by place of business is meant the 
entire office, plant or area of the business 
in any one location under the same 
proprietorship, and passageways, streets, 
highways, rail crossings, watcrw’ays. or 
partitions dividing the premises shall not 
be deemed sufficient separation to re¬ 
quire additional special tax, if the vari¬ 
ous divisions of the premises are other¬ 
wise contiguous. 

(68A SUt. 624: 28 U. 8. C. 5144) 

8 194.61 Place of sale. The plaoe at 
which ownership of liquors is transferred, 
actually or constructively, Is the place 
of sale. 

(68A SUt. 624; 26 U. 8 C. 5144) 

8 194.62 Place of offering for sale. 
Liquors are offered for sale (a) at the 
place where they are kept for sale and 
where a sale may be effected, or <b) at 
any place where sales are consummated. 
Liquors are not offered for sale by send¬ 
ing abroad an agent to take orders, or by 
establishing an office elsewhere for the 


mere purpose of taking orders, provided 
in each case the orders received by the 
agent are transmitted to the principal 
for acceptance at the place where the 
principal holds a special tax stamp. 

(68A SUt. 624; 26 U. 8. C. 5144) 

5 194.63 Place of storage. Special tax 
Is not required to be paid for warehouses 
and similar places which are used by 
dealers merely for the storage of liquors 
and which are not places where orders 
for liquors are accepted. Where orders 
for liquors are received and duly ac¬ 
cepted at a place where a special tax 
stamp is held, the subsequent actual de¬ 
livery of the liquors from a place of stor¬ 
age docs not require the payment of 
special tax at such place of storage. A 
dealer holding a special tax stamp at a 
given place, who permits actual delivery 
of liquors from a warehouse at another 
place, without prior constructive delivery 
by the acceptance of an order therefor 
at the place covered by the special tax 
stamp, is liable for special tax at the 
place of delivery. 

(68A Stat. 624 ; 26 U. 8. C. 5144) 

8 194.64 Caterers . Where the con¬ 
tract of a caterer for the furnishing of 
a dinner. Including liquors, is made at 
his place of business where he holds a 
special tax stamp, no liability to special 
tax is Incurred by the serving of the liq¬ 
uors at a different location. 

(68A Stat. 624; 26 U. 8 C. 5144) 

8 194.65 Peddling. Exeept as set forth 
in 88 194.182 and 194.183, internal reve¬ 
nue laws do not contemplate the ped¬ 
dling of distilled spirits, wines, or beer, 
nor permit the issuance of any special 
tax stamp to cover peddling activities. 
Persons peddling liquors and not meet¬ 
ing the exemption in 88 194.182 and 
194.183. are subject to special tax at 
each place where sales are consummated. 

(63A SUt. 624; 20 U. 8. C. 5144) 

Sales at Two o* More Locations on the 
Same Premises 

5 194.66 General. Where liquors are 
sold by a proprietor at two or more loca¬ 
tions within his place of business, only 
one special tax stamp is required. 
Where the proprietor of premises, other 
than those described in 3 194.68, lets to 
another person or persons the privilege 
of selling liquors at two or more loca¬ 
tions within his place of business, 
whether such privilege is exercised sep¬ 
arately or simultaneously with the pro¬ 
prietor or another concessionaire, each 
such persot\j>haH be required to pay but 
one spccialtax. 

3 194.67 Hotels . The proprietor of a 
hotel who conducts the sale of liquors 
throughout the hotel premises is re¬ 
quired to pay but one special tax. The 
different areas in a hotel such as banquet 
rooms, meeting rooms, guest rooms, etc., 
operated by the proprietor constitute a 
single place of business. Where any con¬ 
cessionaire conducts the sale of liquors 
at two or more locations in a hotel, such 
locations shall be regarded as a single 
place of business, and he shall be re¬ 
quired to pay but one special tax. 
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9 194 68 Ball park . race track , efc.; 
safes throughout the premises. The 
proprietor of a ball park, race track, 
stadium, pavilion, or other similar en¬ 
closure constituting one premises, who 
engages In the business of selling liquors 
throughout such enclosure. Including 
sales from baskets or containers by his 
employees in his behalf. Is required to 
pay but one special tax for such enclo¬ 
sure. Each concessionaire having the 
same privilege throughout the enclosure, 
wiiether such privilege is exercised sepa¬ 
rately or simultaneously with the pro¬ 
prietor or another concessionaire, or 
concessionaires, is likewise required to 
pay but one special tax for such enclo¬ 
sure. 

(68A SUt. 624; 26 U. S. C. 5144) 

SUBPART E—EACH BUSINESS TAXABLE 

9 194.80 Different businesses of same 
ownership and location . Where more 
than one taxable business is conducted 
by the same person at the same place, 
special tax for each business must be 
paid at the rates severally prescribed. 
(68A SUt. 634; 26 U. S. C. 5144) 

5 194.81 Retail and wholesale dealer 
in liquors at same location. A person 
who engages in or carries on the busi¬ 
nesses of a retail and wholesale dealer in 
liquors (different businesses under the 
law) at the same place is subject to spe¬ 
cial tax for each business. 

(68A SUt. 624: 26 U. 8. C. 5144) 

5 194.82 Retail and wholesale beer 
dealer at same location. A person who 
engages in or carries on the business of 
a retail and wholesale beer dealer (dif¬ 
ferent businesses under the law) at the 
same place is subject to special tax for 
each business. 

(68A SUt. 624; 26 U. S. C. 5144) 

5 194.83 Retail dealer in beer and 
retail dealer in liquors at same location. 
A person who begins business as a retail 
dealer In beer and procures the requisite 
special tax stamp as such, and thereafter 
during the same or a subsequent month 
begins business as a retail dealer in 
liquors (a different business under the 
law) must pay special tax and procure 
a special tax stamp as a retail dealer in 
liquors. 

(68A 5tat. 621: 26 U. 8. C. 5122) 

9 194.84 Mixing cocktails. A retail 
dealer In liquors who mixes cocktails or 
compounds any alcoholic liquors in ad¬ 
vance of sale, except for the purpose of 
fUling. for Immediate consumption on 
the premises, orders received at the bar 
or in the expectation of the immediate 
receipt of such orders, incurs liability to 
special tax as a rectifier. 

(06A SUt. 624: 26 V. S. C. 5144) 

SUBPART F—PARTNERSHIPS 

§ 194.90 Liability of partners. Any 
number of persons carrying on one busi¬ 
ness in partnership at any one place 
during any fiscal year shall be required 
to pay but one special tax for such busi¬ 
ness. 

(68A SUt. 624; 26 U. 8. C. 5144) 
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5 194.91 Preparation of special tar 
stamp. In issuing a special tax stamp 
to a partnership, the district director 
shall show thereon the name of each 
and every partner, followed by the firm 
or trade name, if any. The Issuance by 
the district director of a special tax 
stamp in a firm or trade name only is 
not authorized. 

(68A SUt. 846; 26 U. S. C. 7011) 

9 194.92 Addition of partners or in¬ 
corporation of partnership. Where a 
number of persons W'ho have paid special 
tax as partners admit one or more new 
members to the firm or form a corpora¬ 
tion (a separate legal entity) to take over 
the business, the new firm or corporation 
so formed shall pay special tax computed 
from the first day of the month in which 
it commenced business. 

(C8A 8tat. 618, 620; 26 U. & C. 5111. 5121) 

9 194.93 Formation of a partnership 
by two dealers. Where two persons, 
each holding a special tax stamp for a 
business carried on by himself, form a 
partnership, the firm must pay special 
tax to cover the business conducted by 
the partnership. 

(68A Suit. 618, 620 ; 26 V. 8 C. BUI, 5121) 

9 194 94 Withdrawal of one or more 
partners. When a member, or members, 
withdraw from the partnership the re¬ 
maining partner, or partners, may. with¬ 
out incurring additional special tax li¬ 
ability, carry on the same business at 
the same address for the balance of the 
taxable period for which special tax was 
paid, provided the partner, or partners, 
remaining file with the district director 
from whom the special tax stamp was 
purchased, within 30 days after the date 
he or they begin to carry on the business, 
a return on Form 11. showing the basis 
of succession. If the notice of succes¬ 
sion is not filed with the district director 
within 30 days from the date the re¬ 
maining partner, or partners, begin to 
carry on the business, he or they will 
become liable to additional special tax 
computed from the 1st day of the calen¬ 
dar month in which he or they began to 
carry on the business to and including 
June 30 following. (See 99 194.168- 
194.171.) 

(68A SUt. 846; 26 U. S. C. 7011) 

SUBPART C—PAYMENT OF SPECIAL TAX 

9 194,100 Special tax rates. Special 
taxes are Imposed upon liquor dealers at 
the following annual (fiscal year) rates: 

Retail dealers In liquors__650.00 

Wholesale dealers In liquors_ 200.00 

Retail dealers in beer____ 22.00 

Wholesale dealers in beer......__ 100.00 

(68A Stat. 618. 620; 26 IT. 8. C. 6111, 5121) 

9 194.101 Date special tax is due. All 
special taxes become due on the 1st day 
of July of each year, or on the 1st day of 
the month In which a taxable business or 
occupation is commenced. 

(68A Stat. 624; 26 IT. S. C. 5142) 

9 194.102 Computation of special tax. 
In the case of a person engaged in busi¬ 
ness during the month of July, the lia¬ 
bility shall be reckoned for the entire 
fiscal year beginning July 1 and ending 


June 30 following. Where business is 
commenced subsequent to July, the lia¬ 
bility shall be reckoned proportions dy 
from the 1st day of the month in which 
business is commenced to June 30 follow¬ 
ing. For example, a person commenc¬ 
ing business in August is liable to special 
tax for 11 months, or eleven-twelfths of 
the annual tax. If business is discon¬ 
tinued before the end of the fiscal year, 
the amount of tax is not thereby reduced. 
(68A Stat. 624; 26 U. 5. C. 5142) 

9 194.103 Filing of return and pay¬ 
ment of special tax. Persons liable to 
special tax shall render their returns on 
Form 11, with remittances to the district 
director of the district in which the busi¬ 
ness is carried on. at such time within 
the calendar month in which the special 
tax liability commenced as shall enable 
the district director to receive such re¬ 
turn and remittance not later than the 
last day of the month: Provided . That 
where the United States postmark 
stamped on the cover shows that the re¬ 
turn was deposited in the mall in the 
United States within the time prescribed 
for filing, or within any extension of 
euch time. In an envelope or other ap¬ 
propriate wrapper which w>as properly 
addressed, with postage prepaid, the re¬ 
turn must be considered as timely filed. 
In the event the last day for filing falls 
on a Saturday, Sunday, or legal holiday, 
a postmark showing the next succeeding 
day which is not a Saturday. 8unday, or 
legal holiday, must be considered as evi¬ 
dence of timely filing. 

(68A Stat. 624; 26 U. 8. O. 6143) 

9 194 104 Method of payment. Pay¬ 
ment for special tax stamps may be 
made in cash, or by check or money 
order. If a check or money order so 
tendered is not honored when presented 
for payment, the person who tendered 
such check or money order shall remain 
liable for the payment of the special tax. 
and for all penalties and additions, to 
tiie same extent as if the check or money 
order had not been tendered. In addi¬ 
tion, unless the person who tendered the 
check or money order can show that 
such check or money order was issued in 
good faith, and with reasonable cause to 
believe that it would be duly paid, there 
shall be paid as penalty an amount equal 
to 1 percent of the amount of the check 
or money order, except that if the 
amount of the check or money order is 
less than $500, the penalty shall be $5, 
or the amount of the check or money 
order, whichever is lesser. 

(68A SUt. 777, 826; 26 U. 8. C. 6311. 6657) 

Special Tax Return, Form 11 

9 194.105 Data required. Special tax 
returns shall be made on Form 11, which 
may be procured from the district di¬ 
rector of internal revenue of the district 
in which the business is located, and 
shall disclose, in the space provided, the 
following: 

(a) The true name of the taxpayer, 
which may be followed by the words 
Trading as” and any trade name under 
which the business may be conducted 

<b> In the case of a partnership, the 
true names of each and every person 
comprising the partnership. 
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(O The exact location of the place of 
business, as by name and number of 
building or street and, where these do 
not exist, by some particularization in 
addition to the post office address. 

(d» The kind of liquor business carried 
on. 

(68A SUt 840; 26 U. 8. C. 7011) 

9 194.106 Execution of Form II. The 
return of an individual proprietor shall 
be signed by the proprietor; the return 
of ft partnership shall be signed by a 
member of the firm; and the return of 
a corporation shall be signed by an offi¬ 
cer thereof. In each case, the person 
signing the return shall designate his 
capacity as “individual owner.” “member 
o! firm.” or. in the case of a corporation, 
the title of the officer. Receivers, trus¬ 
tees. assignees, executors, administra¬ 
tors. and other legal representatives who 
continue the business of a bankrupt, 
insolvent, deceased person, etc., will in¬ 
dicate the fiduciary capacity in which 
they act Returns signed by persons as 
agents will not be accepted unless they 
file with the district director a power of 
attorney, authorizing them so to act. 
Form 11 must be verified by a written 
declaration that the return has been 
executed under the penalties of perjury. 

(68A Stat. 748. 740; 26 U. S. C. 6061. 6065) 

{ 194.107 Extensions of time for fil¬ 
ing returns. The district director may 
grant such reasonable extension of time 
for the filing of Form 11 as he deems 
proper. Application for extension of 
time for filing the return must be made 
in writing and addressed to the district 
director of the district in which the busi¬ 
ness is located and must contain a full 
recital of the causes of delay. Except 
in the case of taxpayers who are abroad, 
no such extension shall be for more than 
6 months. 

(G8A Stat. 624. 751; 26 U. S. C. 5143, 6061) 

5 194.108 Penalty for failure to file re¬ 
turn. Any person liable to special tax 
who. without reasonable cause, fails to 
file a return on Form 11 within the cal¬ 
endar month in which special tax liabil¬ 
ity commenced shall be subject to a 
delinquency penalty computed on the 
amount of special tax due. The penalty 
shall be 5 percent if the failure Is not for 
more than 1 month, and an additional 
5 percent for each additional month or 
fraction thereof during which the delin¬ 
quency continues, but not to exceed 25 
percent in the aggregate. 

(08A Stat. 821; 26 U. 8. C. 6651) 
Delinquent Returns 

? 194.109 Reasonable causes for de¬ 
linquency. The penalty set forth in 
1 194.108 will be asserted and collected 
in every case in which a special tax re¬ 
turn is not filed within the calendar 
ffionUi in which the tax liability com¬ 
menced. unless an extension of time is 
granted under 1 194.107 or a reasonable 
cause for delinquency is clearly estab¬ 
lished by the taxpayer. The following, 
when clearly established, may be ac¬ 
cepted by district directors and assist¬ 
ant regional commissioners as reason¬ 
able causes; 
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(a) Where return was filed within tho 
legal period but in the wrong internal 
revenue district, or in the wrong office in 
the proper district. 

<b> Where the delay or failure to file 
was due to erroneous information given 
the taxpayer by an internal revenue offi¬ 
cer or employee. 

(c) Where the delay was caused by 
death or serious illness of the taxpayer 
or by serious illness in his immediate 
family. 

<d> Where the delay was caused by 
unavoidable absence of the taxpayer. 

<e) Where delinquency was caused by 
the destruction by fire or other casualty 
of the taxpayer’s place of business or 
business records. 

if i Where the taxpayer, prior to the 
time for filing return, made timely ap¬ 
plication to the district director's office 
for proper blanks and these were not 
furnished him in sufficient time to per¬ 
mit the executed return to be filed on 
or before its due date. 

(g) Where the taxpayer proves that 
he personally visited the office of the 
district director or other collection officer 
before the expiration of the time within 
which to file return for the purpose of 
securing information or aid properly to 
make out his return, and through no 
fault of his own was unable to see the 
representatives of the Service. 

(08A Stat. 895. 896; 26 U. 8. C. 7502, 7503) 

{194.110 Other alleged causes. 
Where other grounds arc alleged as rea¬ 
sonable causes for delinquency in filing a 
return on Form 11. a statement in ex¬ 
planation thereof shall be filed by the 
taxpayer with the district director with 
the Form II, except as provided in 
{ 194.111. The reasonableness of other 
alleged causes will be determined by the 
district director on the facts submitted. 
The policy generally to be followed is 
that a cause for delinquency which ap¬ 
peals to a man of ordinary prudence and 
Intelligence as a reasonable cause for 
delay in filing the return and which 
clearly negatives a willful intent to dis¬ 
obey the taxing statutes, or grass neg¬ 
ligence, will be accepted as reasonable. 
Merc ignorance of the law will not be 
considered a reasonable cause. 

(68A Stat. 821; 26 U. 8. O. 6651) 

{ 194.111 Delinquency discovered by 
officer working under direction of assist¬ 
ant regional commissioner. Where the 
delinquency is discovered by an Internal 
revenue officer working under the direc¬ 
tion of the assistant regional commis¬ 
sioner. and the return on Form 11 is 
filed by or with such officer, a statement 
in explanation of the delinquency shall 
be attached to the Form 11 and trans¬ 
mitted to the assistant regional com¬ 
missioner. who will determine the rea¬ 
sonableness of other alleged causes on 
the facts submitted. 

(68A Stat. 821; 26 U. S. C. 6651) 

$ 194.112 Causes not considered rea¬ 
sonable. Where grounds other than 
those listed in { 194.109 are alleged as 
reasonable causes, but It is determined 
by the assistant regional commissioner 
or district director, as the case might 
be, that the cause is not one to be con¬ 
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sidered as reasonable within the provi¬ 
sions of $1 194.110 and 194.111 the pen¬ 
alty shall be asserted, entered on the 
district director's excise tax list, and 
collected. 

(68A Stat. 831; 26 U. 8. C. 6651) 

SUBPART H—SPECIAL TAX STAMPS 

5 194.120 Issuance of stamps. Upon 
receipt of a return properly executed on 
Form 11. together With a remittance in 
the proper amount, the district director 
will issue an appropriately designated 
stamp to the taxpayer. District direc¬ 
tors and collection officers shall not issue 
special tax stamps before the tax Is fully 
paid. 

(68A SUt. 625; 26 U. 8. C. 5145) 

$ 194.121 Receipt in lieu of stamp 
prohibited. District directors and col¬ 
lection officers are prohibited from Issu¬ 
ing a receipt in lieu of a stamp. A 
receipt may be furnished only pending 
the issuance of a stamp, or where the tax 
liability relates to a prior fiscal year, 
(C8A Stat. 778; 26 U. S. C. 6314) 

f 194.122 Stamps covering business in 
violation of State late. District directors 
are without authority to refuse to issue 
a special tax stamp to a liquor dealer 
engaged in business in violation of State 
law. The stamp Is not a Federal permit 
or license, but is merely a receipt for the 
tax. The stamp affords the holder no 
protection against prosecution for viola¬ 
tion of State law. 

(68A SUt. 626; 26 V. S C. 5148) 

{ 194.123 Stamps not transferable. A 
special tax stamp may not be sold or 
transferred to another dealer. 

Stamps for Passenger Trains, Aircraft, 
and Vessels 

{ 194.124 General. Special tax 
stamps may be issued to persons carry¬ 
ing on the business of retail dealers in 
liquors or retail dealers in beer upon 
passenger trains or upon aircraft, steam¬ 
boats, or other vessels engaged In tho 
business of carrying pa-ssengers. The 
regular retail liquor dealer and retail 
beer dealer stamps shall be issued in such 
cases. 

(68A SUt. 621; 26 U. 8. C. 5123) 

$ 194.125 Transfer of special tax 
stamps. Special tax stamps issued for 
the retailing of liquors on passenger 
earning aircraft, trains and vessels are 
to be made in general terms “In tho 
United States.” The taxpayer may 
transfer such stamps from one passenger 
carrier to another on which he does 
business without registering the transfer 
with a district director. 

(68A SUt. 621; 26 U. S. C. 5123) 

{ 194.126 Sales on passenger carriers. 
The provision of { 194.68 Is equally ap¬ 
plicable to passenger trains and to air¬ 
craft, steamboats or other vessels en¬ 
gaged in the business of carrying pas¬ 
sengers, 

(68A SUt. 621. 624; 26 U. S. C. 5123. 5144) 

{ 194.127 Carriers not engaged in 
passenger service. A special tax stamp 
may not be issued for the retailing of 
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liquor oh any railroad train, aircraft, or 
boat that Is not engaged in the business 
of carrying passengers. 

(68A 8tat. 821; 26 U. S. C. 5123) 

Stamps for Retail Dealers "At Large" 

9 104.128 General. A retail liquor 
dealer or retail dealer in beer whose 
business is such as to require him to 
travel from place to place in different 
States of the United States, such as those 
who sell at carnivals or circuses, may 
procure a special tax stamp "At Large" 
covering his activities throughout the 
United States with the payment of but 
one special tax as a retail dealer in 
liquors or as a retail dealer in beer, as the 
case may be. 

(88A 8tat. 621; 26 U. S. C. 5123) 

fi 194.120 Form It to show nature of 
business. A retail liquor dealer or retail 
dealer in beer who desires a special tax 
stamp "At Large" will so note on Form 
11 filed with the district director to 
whom the special tax is paid, and will 
state thereon the nature of his business. 
Before issuing a special tax stamp "At 
Large." the district director will satisfy 
himself that the applicant is entitled to 
obtain a stamp so designated, 

(68A Stat. 621; 26 U. 8. C. 6123) 

9 194.130 Business in more than one 
State. A special tax stamp "At Large" 
may not be issued to a dealer whose busi¬ 
ness does not require him to travel from 
place to place in more than one State, 
(68A Stat. 621; 26 U. 8. C. 5123) 

Stamps tor Dealers in Wines Only, or 
Wines and Beer Only 

9 194.131 General. Retail and whole¬ 
sale dealers in liquors who sell or offer 
for sale wines only, or wines and beer 
only, may obtain stamps as retail or 
wholesale dealers in liquors, as the case 
may be. under the following designations 
upon application and payment of special 
tax at the annual (fiscal year) rates 
Indicated: 

Retail dealer tn wines__650.00 

Retail dealer In wines and beer_- 50. 00 

Wholesale dealer In wines_ 200.00 

Wholesale dealer In wines and beer.. 200 00 

(68A Stat. 618. 621; 26 U. S. C. 5112. 5122) 

9 194.132 Stamps as receipts for spe- 
cial taxes. Special tax stamps as dealers 
in wines only, or dealers In wine and beer 
only, are receipts for the special taxes 
imposed upon retail and wholesale liquor 
dealers, and the holders of such stamps 
are subject to all provisions of internal 
revenue laws and regulations relating 
to such dealers, except as provided in 
99 194.210-194.232, inclusive. 

(68A Stat. 618. 621; 26 U. 8. C. 5112, 5122) 

9 194.133 Sales of distilled spirits by 
dealers in wines or wines and beer. A 
qualified retail dealer In wines, or in 
wines and beer, may also sell distilled 
spirits in less quantities than 5 wine gal¬ 
lons without payment of additional 
special tax. A qualified wholesale 
dealer in wines, or in wines and beer, 
may also sell distilled spirits in quantities 
of 5 wine gallons or more without pay¬ 
ment of additional special tax. 

(C8A Stat, 618. 621; 26 U. 8. C. 6112. 5122) 


9 194.134 Stamps not exchangeable . 
The holders of special tax stamps as 
dealers In wines only, or dealers In wine 
and beer only, may not exchange them 
for the regular retail and wholesale 
liquor dealer stamps. In the absence 
of specific demand or application for 
such stamps, district directors shall issue 
the regular stamps to persons paying 
special tax as retail or wholesale dealers 
in liquors. 

(OCA Stat. 018. 621; 26 U. S. C. 6112. 5122) 
Medicinal Spirits Stamps 

9 194.135 Stamps for drug stores and 
pharmacies selling through licensed 
pharmacists. Proprietors of drug stores 
and pharmacies making sales of dis¬ 
tilled spirits through duly licensed phar¬ 
macists, may procure stamps designated 
"Medicinal Spirits Stamp Tax" upon ap¬ 
plication and payment of special tax at 
the $50 annual rate. The holders of 
such stamps arc subject to all provisions 
of internal revenue laws relating to re¬ 
tail liquor dealers. District directors 
shall, in the absence of specific demand 
or application for such stamps, issue the 
regular retail liquor dealer special tax 
stamp. 

(68A stat. 621; 26 U. 8. C. 5122) 

Stamp To Be Posted 

9 194.136 General. A special-tax 
payer shall conspicuously display his 
special tax stamp in his place of business. 
A person holding a special tax stamp 
as a retail dealer In liquors or a retail 
dealer in beer "At Large" must place 
and keep the stamp conspicuously posted 
at the place where he Is conducting such 
business. 

(68A Stat. 831; 26 U. S. C. 6806) 

Missing Stamps 

9 194.137 Lost or destroyed . If a 
special tax stamp has been lost or de¬ 
stroyed, the taxpayer should immedi¬ 
ately notify the district director of In¬ 
ternal revenue. A "Certificate in Lieu 
of Lost or Destroyed Special Tax Stamp" 
will be issued to the taxpayer who sub¬ 
mits an affidavit showing to the satisfac¬ 
tion of the district director that the 
stamp was lost or destroyed. The cer¬ 
tificate must be posted in place of the 
stamp, otherwise, liability for failure to 
post the stamp will be incurred. 

9 194.138 Seizure by State authori - 
ties. Where a stamp designated "Re¬ 
tail Dealer in Liquors" is seized by StAte 
authorities because it does not conform 
to the dealer's local license or permit 
(wine, or wine and beer), the district 
director will, upon request, issue a "Cer¬ 
tificate in Lieu of Lost or Destroyed Spe¬ 
cial Tax Stamp" to show that the dealer 
has paid special tax as a "Retail Dealer 
in Wine" or "Retail Dealer in Wines and 
Beer," as the case may require. How¬ 
ever. where a special tax stamp has been 
seized by State authorities because the 
dealer has operated in violation of local 
law. a "Certificate in Lieu of Lost or 
Destroyed Special Tax Stamp" will not 
be Issued by the district director. 

Correction or Errors on Special Tax 
Stamps 

9 194.139 Errors disclosed by taxpay¬ 
ers. On receipt of a special tax stamp. 


the taxpayer will examine It to Insure 
that the name and address are correctly 
stated. If an error has been made, the 
stamp should be returned to the district 
director, with a statement showing the 
nature of the error and the proper name 
or address. The district director, on re¬ 
ceipt of such stamp and statement, will 
compare the data with that on Form II, 
and if an error on the part of the district 
director has been made, will make the 
necessary correction and return the 
stamp to the taxpayer. If the Form 11 
agrees with the data on the stamp, the 
district director will require the tax¬ 
payer to file a new Form 11. designated 
"Amended Return." disclosing the proper 
name and address, and. on receipt of the 
amended Form 11. will make the proper 
correction on the stamp, and return it 
to the taxpayer. 

9 194.140 Errors discovered on in¬ 
spection. When an internal revenue of¬ 
ficer ascertains that an error appears on 
the special tax stamp as to the name, 
ownership, address, etc., he will require 
the taxpayer to prepare a new Form 11. 
designated "Amended Return." showing 
the proper name, address, or other cor¬ 
rection, Where a special tax stamp is 
issued in the name of an individual and 
the business is owned and conducted by a 
partnership from the beginning of the 
period of liability covered by the stamp, 
the names and addresses of all partners 
will be shown on the amended Form 11. 
The body of the amended Form 11 must 
show the reasons for requesting the cor¬ 
rection of the special tax stamp. The 
officer should also obtain the special tax 
stamp from the taxpayer, giving him a 
receipt therefor on Form 1670 (which re¬ 
ceipt shall be kept on the dealer's prem¬ 
ises) . and forward the amended Form 11, 
the special tax stamp, the duplicate copy 
of the Form 1670. and the inspection 
report to the assistant regional commis¬ 
sioner. Upon receipt of the amendid 
Form 11. the special tax stamp, etc., the 
assistant regional commissioner will ex¬ 
amine the amended Form 11 to deter¬ 
mine whether correction of the stamp 
Is in order and all necessary data appear 
on the amended Form 11. If the assis¬ 
tant regional commissioner is satisfied 
that the papers are In order, he will 
write or stamp the word "approved" fol¬ 
lowed by his signature, in any available 
space on the face of the amended Form 
11 and on the inspection report and for¬ 
ward the amended form with the special 
tax stamp to the proper district director. 
Upon receipt of these documents, the 
district director will make the proper 
correction on the special tax stamp and 
return the special tax stamp to the tax¬ 
payer. 

Stamps for Improper Periods 

9 194.141 General Where a dealer 
has paid special tax and received a stamp 
for a certain period, whereas ho actually 
incurred liability to special tax for one 
or more months prior to such period, the 
procedure outlined in 89 194.142-194.144 
will govern. 

9 194.142 Liability within current fis¬ 
cal year. When the period of the liability 
not covered by the special tax stamp is 
within the current fiscal year, a re¬ 
mittance should be secured from the 
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taxpayer covering the full period of the 
liability to June 30 following, plus the de¬ 
linquency penalty described in 5 194.108. 
computed on the difference between the 
net amount of tax actually due and the 
net amount of tax previously pnid. When 
the remittance is received in the district 
director’s office, an appropriate stamp 
for the full period of the liability should 
be issued. The taxpayer should be ad¬ 
vised of his privilege of filing a claim on 
Perm 843 for redemption of the stamp 
covering the shorter period. 

(<$A sut 821; 26 U. S. C. 8851) 

s 194,143 Liability within a past fiscal 
year. When the period of the liability 
not covered by the special tax stamp is 
within a past fiscal year, the additional 
amount due for such period, plus the 
delinquency penalty described In 5 194.- 
108. computed on the basis of the addi¬ 
tional amount due, should be collected 
and listed for assessment by the district 
director on his current excise tax list. 
When the remittance covering such lia¬ 
bility is received by a collection officer, a 
serially-numbered receipt on Form 809 
should be.Issued to the taxpayer in order 
that he may have evidence of taxpay- 
ment for such additional period. 

(68A sut. 821; 26 V. S. C. 0651) 

5 194.144 Amended return required. 
In each instance the taxpayer will flic a 
new return on Form 11. designated 
"Am-ndcd Return," showing the proper 
period of liability. 

Record 10 

5 194.145 Public list of taxpayers. 
The district director shall maintain and 
keep conspicuously in his office on Record 
10. for public inspection, a list of all per¬ 
sons who have paid special taxes within 
his district, and shall state thereon the 
time, place, and business for which such 
special taxes have been paid. The 
names on this list shall be the true names 
and not the fictitious ones under which 
persons may elect to do business. 

(C8A sut. 756; 26 U. 8. C. 6107) 

! 194.146 Use of Record 10. All per¬ 
sons shall be entitled to Inspect Record 
10 In the district director’s office at 
reasonable and proper times, and are not 
prohibited from copying the names and 
addresses of special-tax payers, but no 
person shall use the record to the extent 
of interfering with the district director’s 
use thereof, or unduly to the exclusion of 
other persons. 

<<J8A sut 756; 26 U. S. C. 6107) 

1 194.147 Furnishing copy of Record 
10. Upon application of any prosecuting 
officer of any State, county, or munici¬ 
pality. the district director shall furnish 
a certified copy of Record 10. or such 
Portions thereof as may be requested, 
for which a fee of $1 for each hundred 
words or fraction thereof in the copy or 
copies so requested shall be charged. 
(68 a sut 756; 26 U. S. C. 6107) 

SURPART I—CHANGE OF LOCATION 

1 194.150 Amended return . Form 11. 
A special-tax payer who, during the tax- 
aD }° period for which special tax was 
Paid, removes his business to a place 
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other than that specified in his original 
return on Form 11, and stated on his 
special tax stamp, must register the 
change with the district director from 
whom the special tax stamp was pur¬ 
chased. within 30 days after he begins to 
sell or offer for sale liquors at the new 
location, by executing a new return on 
Form 11, designated os “Amended Re¬ 
turn." setting forth the time when and 
the place to which such removal was 
made, and shall surrender the special 
tax stamp to the district director for en¬ 
dorsement of the chance in location. 
(68A Stat. 624. 646; 26 U. 8. C. 6144. 7011) 

8 194.151 Removal within same in¬ 
ternal revenue district. When a spe¬ 
cial-tax payer removes his business to 
another address within the same internal 
revenue district, the district director will 
note the change on the face of the spe¬ 
cial tax stamp, stating clearly thereon 
the new location where said business is 
to be carried on. and will return the spe¬ 
cial tax stamp to the taxpayer. 

(68A SUt. 624. 846: 26 U. S. C. 6144. 7011) 

8 194.152 Removal to another inter¬ 
nal revenue district . When a taxpayer 
removes his business to a location within 
an Internal revenue district other than 
that in which the special tax stamp was 
issued, the district director who Issued 
the special tax stamp will transmit the 
stamp to the district director in charge 
of the district to which the taxpayer re¬ 
moved. The district director of that 
district will moke entry on his Record 
10, as in the case of a new registrant, and 
note the taxpayer's new address and the 
district director’s name, title, and dis¬ 
trict, and the date on the special tax 
stamp, which will be returned to the 
taxpayer. 

(68A SUt. 624. 846; 26 U. 8. C. 6144. 7011) 

8 194.153 Failure to register change of 
address within 30 days. A person who 
removes his place of business and falls 
to register such removal with the district 
director, within 30 days after he begins 
to sell or offer for sale liquors at the new 
location, will be liable to special tax at 
the new location computed from the 1st 
day of the calendar month in which he 
began business at the new location. 

(68A SUt. 624 . 846; 26 V. 8. C. 5144. 7011) 

9 194.154 Certificate in lieu of lost or 
destroyed special tax stamp. The pro¬ 
visions of this part shall apply to certifi¬ 
cates issued to taxpayers in lieu of spe¬ 
cial tax stamps lost or destroyed in 
accordance with §8 194.137 and 194.138. 

SUBPART J —CHANGE IN PROPRIETORSHIP OR 
CONTROL 

8 194.160 Safe of business . A special 
tax stamp is & receipt for tax. personal 
to the one to whom issued, and Is not 
transferable from one dealer to another. 
Where there occurs a change in the pro¬ 
prietorship of a business for which spe¬ 
cial tax has been paid, a new special tax 
liability is incurred, except as provided 
in 88 194.168-194.169. 

(68A SUt. 618. 620; 26 U. 8. C. 5111. 5121) 

8 194.161 Incorporation of business . 
Where an Individual or a firm engaged in 


business requiring payment of special 
tax forms a corporation to take over and 
conduct the business, the corporation (a 
separate legal entity) must pay special 
tax and procure a stamp In its own name. 
(68A sut. 618. 620; 26 U. 8. C. 5111, 6121) 

8 194.162 New corporation. Where a 
flew corporation is formed to take over 
and conduct the business of one or more 
corporations which have paid special 
tax, the new corporation must pay spe¬ 
cial tax and procure a stamp in its own 
name. 

(68A SUt. 618, 620; 26 U. 8. C. 5111, 5121) 

8 194.163 Stockholder continuing 
business of corporation. A special tax 
stomp held by a corporation os a liquor 
dealer cannot cover the same business 
carried on by one or more of its stock¬ 
holders after dissolution of the corpora¬ 
tion. 

(68A 8Ut. 618. 620; 26 U S. C. 5111. 5121) 

§ 194.164 Change in trade name or 
style of business . The payment of but 
one special tax is required from the 
person who carries on the same busi¬ 
ness at the same place during the same 
special tax period. A person who pays 
the requisite special tax upon his busi¬ 
ness does not incur liability to addi¬ 
tional special tax by reason of a mere 
change in the trade name or style under 
which such business is conducted, nor 
by reason of a change in management 
which Involves no change in the proprie¬ 
torship of the business. 

(68A SUt. 618, 620; 26 U. 8. C. 5111, 5121) 

8 194 165 Change of name or Increase 
in capital stock of a corporation . Addi¬ 
tional special tax is not required by rea¬ 
son of a change of name or increase in 
the capital stock of a corporation if the 
laws of the State of incorporation pro¬ 
vide for such changes without the crea¬ 
tion of a new corporation. 

8 194.166 Change in ownership of 
capital stock . No additional special tax 
Is required by reason of the sale or trans¬ 
fer of all or a controlling Interest in the 
capital stock of a corporation. 

8 194.167 Change in membership of 
unincorporated club. Additional special 
tax is not required of an unincorporated 
club by reason of changes in member¬ 
ship. where such changes do not result 
in the dissolution thereof and the for¬ 
mation of a new club. 

8 194.168 Change of control; right of 
succession. Certain persons other than 
the special taxpayer may. without in¬ 
curring additional special tax liability, 
carry on the same business at the same 
address for the remainder of the taxable 
period for which the special tax was 
paid. To secure such right, the person 
or persons continuing the business must 
file with the district director from whom 
the special tax stamp was purchased, 
within 30 days after the date on which 
the successor begins to carry on the busi¬ 
ness, a return on Form 11, showing the 
basis of the succession. 

(68A SUt. 619. 624, 646; 26 U. 8. C. 5113. 5144, 
7011) 
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ring liability to special tax at such place, 
provided orders therefor arc not accept¬ 
ed at such place of storage. 

(68A Stat. 624; 20 U. 8. C. 5144) 

1 194.184 Distillers selling in original 
packages. No distiller who has given 
the required bond and w f ho sells only 
distilled spirits of his own production at 
the place of manufacture, or at the place 
of storage in bond, in the original pack¬ 
ages on which the tax has been deter¬ 
mined. shall be required to pay the spe¬ 
cial tax as wholesale liquor dealer on 
account of such sales. 


parcels of not less than 20 wine gallons, 
without paying special tax. 

(68A Stat. 619; 26 U. 8. C. 5113) 

3 194.191 Sales of liquors levied on by 
public officer under order of any court 
or magistrate. No special tax shall ac¬ 
crue on a sale of distilled spirits, wines, 
or beer by a person who is not otherwL.se 
a dealer In liquors, where such liquors 
have been levied on by any officer under 
order of any court or magistrate, and are 
sold in one parcel only, or at public 
auction in parcels of not less than 20 
wine gallons. 


5 194.169 Persons having right of 
succession . Under the conditions Indi¬ 
cated above, the persons having such 
right of succession are as follows: 

Death—The widowed spouse or child, or 
executor, administrator, or other legal rep¬ 
resentative of the taxpayer. 

Husband and wife—A husband or wlf^ 
succeeding to the business of his or her 
•pouse (living). 

Insolvency—A receiver or trustee in bank¬ 
ruptcy, or an assignee for benefit of creditors. 

Withdrawal from firm—The partner or 
partners remaining after death or with¬ 
drawal of n member. 

C68A Stat. 619, 624. 846; 26 U. S. C. 5113. 5144. 
7011) 

5 194.170 Failure to register right of 
succession within 30 days. A person 
succeeding, as provided in 3 194.169, to a 
business for which special tax has been 
paid, and who fails to register such suc¬ 
cession with the district director, within 
30 days from the date he begins to carry 
on the business, will become liable to 
additional special tax computed from 
the 1st day of the calendar month In 
which he began to carry on such busi¬ 
ness. 

(68A Stat 624, 846; 26 U. 8. C. 5144. 7011) 

5 194.171 Certificate in lieu of lost or 
destroyed special tax stamp. The provi¬ 
sions of this part apply to certificates 
Issued to taxpayers in lieu of special 
tax stamps lost or destroyed in accord¬ 
ance with ft* 194.137 and 194.138. 

SUEPAftT K—EXCEPTIONS AND EXEMPTIONS 

3 194.180 Sales of liquors for imme¬ 
diate consumption on premises. A retail 
dealer in liquors will not be required to 
pay special tax as wholesale dealer in 
liquors solely by reason of making sales 
of liquors in quantities of 5 wine gallons 
or more to the same person at the same 
time if such sales are made for immediate 
consumption of the liquors on the prem¬ 
ises where sold. 

(68A Stat. 618; 28 U. S. C. 5111) 

5 194.181 Sales of beer for immediate 
consumption on premises . A retail 
dealer In beer will not be required to pay 
special tax as wholesale dealer in beer 
solely by reason of making sales of beer 
in quantities of five gallons or more to 
the same person at the same time if such 
sales are made for immediate consump¬ 
tion of the liquors on the premises where 
sold. 

(68A Stat. 818; 26 U. 8. C. 5111) 

3 194.182 Dealers consummating sales 
of beer at premises of other dealers . A 
retail or wholesale dealer In liquors, or 
a retail or wholesale dealer in beer, who 
has paid the requisite special tax im¬ 
posed upon his business, may. without 
incurring liability for additional special 
tax. consummate sales of beer to other 
retail or wholesale dealers in liquors or 
beer, at the purchaser's place of business. 
(68A Stat. 621; 26 V. 8. C. 5123) 

3 194.183 Deliveries of beer from 
place of storage not covered by special 
tax stamp . Deliveries of beer may be 
made by a retail or wholesale dealer in 
beer from a place of storage, not covered 
by his special tax stamp, without incur¬ 


(68A Btat. 619; 26 U. 8. C. 5113) 

3 194.185 Distillers selling in other 
than original packages. The expression 
“in the original packages on which the 
tax has been determined" excludes from 
the exemption provided in 3 194.184 sales 
of distilled spirits in any packages other 
than the original packages covered by 
the filling gauge reported under section 
5193. I. ft. C. The sale of distilled 
spirits in bottles or other containers by 
distillers necessitates the payment of 
special tax. 

(C8A Stat. 610; 26 U. 8. C. 5113) 

§ 194.186 Bretccrs selling in their own 
barrels or kegs . A brewer U not required 
to pay special tax as dealer in beer by 
reason of selling in barrels or kegs, 
whether at the place of manufacture or 
elsewhere, beer manufactured by him, 
or purchased and procured by him pur¬ 
suant to Part 245 of this chapter from 
another brewer in his own barrels or 
kegs. 

(68A Stat. 619, 621; 20 U. S. O. 5113. 5123) 

3 194.187 Agent of a brewer. Any 
person holding himself out as an agent 
of a brewer in selling beer packaged in 
barrels or kegs will become liable to spe¬ 
cial tax unless it is shown that the beer 
is the property of the brewer and is sold 
by him for and on account of the brewer, 
and not on his own account. 

(68A Stat. 619 ; 26 U. S. C. 5113) 

3 194.188 Brewers selling f>i contain¬ 
ers other than their own barrels or kegs. 
A brewer Is required to pay special tax 
as a dealer in beer if he sells beer pack¬ 
aged in bottles or cans, or in containers 
other than his ow n barrels or kegs. 

(68A SUt. 619; 26 U. 8. C. 5113) 

§ 194.189 Sales by executor, adminis¬ 
trator. or other fiduciary. No special 
tax shall accrue on a sale of distilled 
spirits, wines, or beer made by a person 
who is not otherwise a dealer in liquors, 
where such liquors have been received by 
him as executor, administrator, or other 
fiduciary, if such liquors are sold by such 
person in one parcel only, or at public 
auction in parcels of not less than 20 
wine gallons. 

(68A BUt. 619; 26 U. S. C. 5113) 

3 194.190 Sales of liquors received as 
security for or in payment of a debt. A 
person, not otherwise a dealer in liquors, 
who receives a stock of distilled spirits, 
wines, or beer as security for or in pay¬ 
ment of a debt, may sell such liquors in 
one parcel only, or at public auction in 


(68A SUt. 619; 26 U S- C. 5113) 

3 194.192 Sales of liquors by retiring 
partner or by representative of a de¬ 
ceased partner. No special tax as retail 
or wholesale dealer shall accrue on a 
sale made by a retiring partner or the 
representative of a deceased partner to 
the incoming, remaining, or surviving 
partner or partners of a firm. 

(G8A Stat. 619; 26 U. 8. C. 5113) 

3 194.193 Sales of entire stock by re¬ 
tail liquor dealer in liquidation. A retail 
dealer in liquors may, without incurring 
special tax as a wholesale dealer in liq¬ 
uors, sell out his entire stock of alcoholic 
liquors in one parcel or in a number of 
parcels composing his entire stock, which 
parcels may contain distilled spirits, 
wines, or beer, or a combination of any 
or all such liquors. 

(68A SUt. 621; 26 U. S. C. 5123) 

3 194.194 Sales of entire stock by re¬ 
tail beer dealer in liquidation. A retail 
dealer In beer may sell out his stock of 
beer in one parcel or in parcels embrac¬ 
ing not less than his entire stock of beer 
without incurring special tax as a whole¬ 
sale dealer in beer. 

(68A Stat. 621; 26 U S. C. 5123) 

3 194.195 Sales by qualified wine¬ 
makers. A winemaker w f ho has qualified 
as such under internal revenue laws and 
regulations, and who sells wines of his 
own production where the same are 
made, or at his general business office, 
is not required to pay special tax as a 
retail or wholesale dealer in liquors: 
Provided . That a winemaker shall not 
have more than one place of business 
that shall be exempt from special tax. 
(68A SUt. 619; 26 U. 8. C. 5113) 

3 194.196 Sales by apothecaries and 
druggists. Apothecaries and druggists 
who use wines or spirituous liquors for 
compounding medicines and in making 
tinctures which are unfit for use for bev¬ 
erage purposes are not liable to special 
tax as liquor dealers by reason of the 
sale of such compounds or tinctures. 

(68A SUt. 607; 26 U. 8. C. 5025) 

3 194.197 Sales by proprietors of in¬ 
dustrial alcohol plants or tcarehouses. 
A proprietor of an Industrial alcohol 
plant or a bonded warehouse estab¬ 
lished under the provisions of sections 
5301 or 5302, I. R. C.. may sell, or offer 
for sale, alcohol stored in such plant or 
warehouse without payment of special 
tax as a retail or w holesale liquor dealer. 
(68A SUt. 657; 26 U. 8. C. 5306) 
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SUBPART l—REFUND AND REDEMPTION OF 
SPECIAL TAXE* 

I 194 200 Claims . Claims for abate¬ 
ment or refund of special taxes and de¬ 
linquency penalties erroneously or ille¬ 
gally asscsed or collected, and claims 
lor the redemption of special tax stamps 
shall be filed on Form 843. In duplicate, 
with the district director. The claim 
must set forth In detail and state each 
ground upon which it U made, and facts 
sufficient to apprise the assistant re¬ 
gional commissioner of the exact basis 
thereof. If the claim Is for redemption 
of a special tax stamp, such stamp shall 
be attached to and made a part of the 
claim. 

(68A Stat. 791. 830; 26 U. S. C. 6402. 6805) 

$191.201 Time limit on filing of claim . 
No claim for the refund of a special tax 
or penalty or for the redemption of a 
rpecial tax stamp shall be allowed unless 
presented within 3 years next after 
the payment of such tax or penalty or 
the purchase of such stamp, except that 
where special tax has been paid prior to 
January 1. 1955. claim for refund or re¬ 
demption may be allow'cd if such claim is 
filed within 4 years from the date of such 
payment. 

(<J8A Stat. 830; 26 U. S. C. 6805) 

6 194.202 Discontinuance of business . 
A special-tax payer who for any reason 
discontinues business Is not entitled to 
any refund for the unexpired portion of 
the fiscal year for which the special tax 
stamp was issued. 

(66A Stat. 624; 26 U. B . C. 5142) 

5 194.203 Dealer in beer who sells <fis- 
ttiled spirits or wines. A person who 
pays a special tax as a dealer in beer and 
who at the time Is liable as a dealer In 
liquors on account of sales of distilled 
spirits or wines in addition to beer, and 
thereafter pays the requisite special tax 
as a dealer in liquors for the same tax¬ 
able period, may file a claim for redemp¬ 
tion of the special tax stamp issued to 
him as a dealer In beer. 

(68A Stat. 830; 26 V. 8. C. 6805) 

5 194.204 Dealer in liquors who aefu- 
aUy sells only beer . A person who pays 
special tax as a dealer In liquors but who 
actually sells or offers for sale beer only, 
and later during the same or a subse¬ 
quent month pays the special tax as a 
dealer in beer, may redeem the special 
tax stamp issued to him as a dealer in 
liquors. 

(68A 8lat. 830; 26 V. 8. C. 6805) 

SUBPART M—MAINTENANCE OF RECORDS AND 
POSTING OF SIGNS 

Wholesale Liquor Dealer Records 

$ 194.210 General requirements , Rcc~ 
ord 52. Except as provided in I 194.214, 
every wholesale dealer in liquors who 
Beils distilled spirits shall keep Record 
^2, and render monthly transcripts, 
forms 52A and 52B, and Form 338, of 
the physical receipt and disposition of 
distilled spirits by him. Dally entries 
shall be made on Record 52 of all dis¬ 
tilled spirits received and disposed of, 
85 Indicated by the headings of the col- 
umn ^ and lines of the form and the in¬ 


structions printed thereon or issued In 
respect thereto, as required by the pro¬ 
visions of this part, before the close of 
the business day next succeeding the day 
on which the transactions occur. Where 
the wholesale dealer defers the making 
of the entries to the next business day. 
as authorized herein, he shall keep a 
separate record such as invoices, of the 
removals of distilled spirits, showing the 
removal data required to be entered on 
Record 52. and appropriate memoranda 
of other transactions required to be en¬ 
tered on such record, for the purpose of 
making the entries correctly. 

(68A Stat. 619; 26 U. 8. C. 5114) 

ft 194.211 Warehouse receipts, Form 
52 F. Except as provided in ft 194.214, 
every wholesale dealer in liquors who 
sells, or offers for sale, distilled spirits by 
w arehouse receipts, shall keep a separate 
record, and render a monthly transcript, 
of all purchases and sales of warehouse 
receipts, on Form 52F. There need not 
be reported on Form 52F transactions in 
warehouse receipts not involving the pur¬ 
chase or sale of distilled spirits, such os 
the receipt from a warehouseman of 
warehouse receipts covering the deposit 
or bottling of the spirits in his warehouse 
or the surrender of warehouse receipts 
for the bottling of the spirits in bond or 
their transfer in bond to another ware¬ 
house. Entries on Form 52F shall be 
made as indicated by the headings of the 
columns and lines of the form and the 
instructions printed thereon or Issued in 
respect thereto, and as required by the 
provisions of this part. The provisions 
of 5 194 210 with respect to the time of 
making entries, and of ft 194.233 with 
respect to forms to be provided by users, 
arc hereby made applicable to Form 52F. 
The monthly transcript on Form 52F 
shall be forwarded to the assistant re¬ 
gional commissioner on or before the 
10th day of the succeeding month. 

(68A SUt. 619; 26 U. S. C 8114) 

ft 194.212 Dealer selling distilled spir¬ 
it at retail only . A dealer who sells 
wines or beer, or both. In wholesale 
quantities, and who sells distilled spirits 
in retail quantities, is not required to 
keep Record 52 or to file monthly tran¬ 
scripts. Forms 52A and 52B, and report. 
Form 338. 

(68A SUt, 619; 26 U. S. C. 5114) 

ft 194.213 Dealers not selling distilled 
spirits. Wholesale liquor dealers who 
sell wines and beer only, and wholesale 
beer dealers are not required to keep 
Record 52 or to file monthly transcripts. 
Forms 52A and 52B, and report. Form 
338. 

<68A SUt. 619; 26 U. 8. C. 5114) 

ft 194.214 Proprietors. The proprie¬ 
tor of an industrial alcohol plant or in¬ 
dustrial alcohol bonded warehouse shall 
keep records in his capacity as a whole¬ 
sale dealer in liquors in accordance with 
Part 182 of this chapter. The proprietor 
of a registered distillery shall keep rec¬ 
ords in his capacity as a wholesale dealer 
in liquors In accordance with Part 220 of 
this chapter. The proprietor of a fruit 
distillery shall keep records in his capac¬ 
ity as a wholesale dealer in liquors in 


accordance with Part 221 of this chapter. 
The proprietor of an internal revenue 
bonded warehouse shall keep records in 
his capacity as a wholesale dealer in 
liquors in accordance with Part 225 of 
this chapter. The proprietor of a tax- 
paid bottling house shall keep records 
in his capacity as a wholesale dealer in 
liquors in accordance with Part 230 of 
this chapter. The proprietor of a rec¬ 
tifying plant shall keep records in his 
capacity as a whole^ole dealer in liquors 
in accordance with Part 235 of this chap¬ 
ter. An Importer shall keep records in 
his capacity as a wholesale dealer in 
liquors in accordance with Part 251 of 
tills chapter. Any person bringing dis¬ 
tilled spirits Into the United States from 
Puerto Rico or the Virgin Islands shall 
keep records in his capacity as a whole¬ 
sale dealer in liquors in accordance with 
Part 250 of this chapter. 

(63A Stat. 619. 637, 652; 26 U. 8. C. 5114, 
5197. 5232) 

f 194.215 Entries on Record 52. 
Where more than one shipment of dis¬ 
tilled spirits is received from the same 
consignor during any month, there will 
be entered on Record 52 for the first 
shipment received, the name and ad¬ 
dress of such consignor, followed by the 
registry number (preceded by appropri¬ 
ate Identifying symbols) and the State 
of the consignor's plant or warehouse 
(for example, lRBW-4-Ky.) or. in the 
case of shipments received from whole¬ 
sale liquor dealers or importers, the per¬ 
mit number of the consignor (for 
example, 3-1-1234). For the remaining 
shipments received from such consignor 
during the month, there may be entered 
in the column designated “Name” such 
registry number or permit number, as 
the case may be, and the name and ad¬ 
dress of the consignor may be omitted. 
Likewise, where more than one shipment 
of distilled spirits is sent to the same 
consignee during any month, there will 
be entered on Record 52 for the first 
shipment made the name and address of 
such consignee followed by the registry 
number or permit number of the con¬ 
signee. For the remaining shipments 
made to such consignee during the 
month, there may be entered in the col¬ 
umn designated ‘'Name** such registry 
number or permit number, as the case 
may be, and the name and address of tho 
consignee may be omitted. Where the 
consignor or consignee is a retail dealer 
in liquors, the name and address must 
be entered on Record 52 for each ship¬ 
ment received or sent. 

(68A Stat. 619; 26 U. 8. C. 5114) 

ft 194.216 Entry of miscellaneous 
items. Wholesale liquor dealers may 
enter on Record 52 as one item the total 
quantity of different kinds of spirits 
made up from broken cases sold to the 
same person on the same day. provided 
such total quantity is not la excess of 
10 gallons. The entry of such items 
shall be stated as “Miscellaneous* * or 
M Misc” and shall show the date, the 
name and address of the person to whom 
sold, and the quantity. The total quan¬ 
tity of such miscellaneous spirits so dis¬ 
posed of during the month shall be 
reported in the monthly summary. Form 
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308. as ''Miscellaneous": Provided . That 
the wholesale liquor dealer determines 
by actual inventory the quantity of each 
kind of spirits remaining on hand at the 
end of the month. 

(68 A St At . 619; 26 U. S. C 5114) 

5 194.217 Separate record of name of 
distiller . rectifier , or boM/er. The name 
of the person by whom the distilled 
spirits were distilled, rectified or bottled, 
need not be entered on Record 52 pro¬ 
vided the proprietor keeps at his place 
of business a separate record of such 
information, available for inspection by 
internal revenue officers. The registry 
number or permit number must be en¬ 
tered in column 5 and the State or coun¬ 
try* in column 6. 

(66A Slot. 619; 26 U. 8. C. 5114) 

8 194.218 Separate record of serial 
numbers of coses. Serial numbers of 
cases of distilled spirits received, or dis¬ 
posed of. need not be entered on Record 
52. and the serial numbers of packages 
and cases purchased or sold by ware¬ 
house receipts need not be entered on 
Form 52 F. provided that the wholesale 
dealer in liquors keeps at his place of 
business a separate record, showing such 
serial numbers, with necessary identify¬ 
ing data, Including the date of the physi¬ 
cal receipt or disposition of distilled 
spirits and the name and address of the 
person from whom received or to whom 
sent, and the date of purchase or sale of 
warehouse receipts and the name and 
address of the purchaser or seller, os the 
case may be, and provided further, that 
the keeping of such record is approved 
by the assistant regional commissioner. 
(68A 8tat. 619; 26 U. a C. 5114) 

5 194 219 Form of separate records. 
The separate records prescribed by 
88 194.217 and 194.218 may be kept in 
book form (including loose-leaf books) 
or may consist of commercial papers, 
such as Invoices or bills. Such books. 
Invoices, and bills shall be preserved for 
a period of 2 years and in such man¬ 
ner that the required information may 
be readily ascertained therefrom, and, 
during such period, shall be available 
during business hours for inspection and 
the taking of abstracts therefrom by in¬ 
ternal revenue officers. If a record in 
book form is kept, entries shall be made 
on such separate record before the close 
of the business day next succeeding the 
day on which the transactions occur. 
Where the making of the entries is de¬ 
ferred to the next business day. as au¬ 
thorized herein, appropriate memoranda 
shall be maintained for the purpose of 
making the entries correctly. The dealer 
shall note on Record 52, and on Form 
52 F, in the column for reporting serial 
numbers, "Serial numbers shown on 

commercial record per authority, dated 
»• 


(68A Stmt. 619; 26 U. 8. C. 5114) 

8 194.220 Place where Record 52 shall 
be kept; general Except as provided in 
8 194.221, the wholesale dealer in liquors 
shall keep Record 52 at the place where 
liability is incurred, if spirits are 
received and sent out from such prem¬ 
ises. 

(68A Slat. 619; 26 U. S. C. 5114) 


PROPOSED RULE MAKING 

5 194.221 Exception. If the place 
where liability is incurred is not the 
some premises where the spirits are 
received and sent out. the wholesale 
liquor dealer shall keep his Record 52 at 
the latter place and render transcripts 
from such place on Forms 52A and 52B 
and summary report on Form 338: Pro¬ 
vided . That, if approved by the assistant 
regional commissioner, a wholesale liquor 
dealer may keep his Record 52 at the 
place of business covered by the special 
tax stamp and render transcripts on 
Forms 52A and 52B and summary* report 
on Form 338 from such place. If. how¬ 
ever. the place of business covered by the 
special tax stamp is not in the same 
region as the place where the spirits are 
received and sent out. Record 52 must be 
kept at the latter place and transcripts 
on Forms 52A and 52B and summary 
report on Form 338 rendered to the as¬ 
sistant regional commissioner of that 
region. 

(68A Stat 619; 26 U. 8. C. 5114) 

8 194.222 Place where Form 52F 
shall be kept. Every wholesale dealer in 
liquors shall keep Form 52F at the place 
of business where warehouse receipts are 
sold or ofTered for sale. 

5 194.223 Requirements when whole¬ 
sale liquor dealer maintains a retail de¬ 
partment . A wholesale liquor dealer 
who sells distilled spirits at wholesale 
and at the same premises sells distilled 
spirits at retail in his capacity as a retail 
dealer in liquors, and who maintains a 
separate retail department, shall keep 
Record 52 at his wholesale department 
of all distilled spirits there received and 
disposed of. Distilled spirits transferred 
from the wholesale department to the 
retail department shall be reported on 
Record 52. part 2. as “Transferred to Re¬ 
tail Department." Where it is necessary 
in the filling of a wholesale order to take 
liquor out of the retail department, the 
quantity removed from the retail depart¬ 
ment must be shown on Record 52, part 
1. as "Transferred from Retail Depart¬ 
ment." and the entire sale shown in 
Record 52, part 2, as a disposal. The 
retail department need not be main¬ 
tained in a separate room or be parti¬ 
tioned olT from the wholesale depart¬ 
ment, but the retail department must in 
fact be separate from the wholesale de¬ 
partment. Where a wholesale liquor 
dealer sells at both wholesale and retail, 
and does not maintain a separate retail 
department, all distilled spirits received 
and disposed of shall be entered on 
Record 52. 

(68A Slat. 619; 26 U. 8. C. 5114) 

8 194.224 Records to be kept by States. 
The provisions of 88 194.210-194.223. 
194.225 and 194^28-194.233, shall not 
apply to States and Commonwealths and 
liquor stores operated by such entities 
that maintain and make available for 
inspection by internal revenue officers 
such records as will enable such officers 
to trace readily all distilled spirits re¬ 
ceived and disposed of by them: Pro¬ 
vided, That such States and Common¬ 
wealths, and the liquor stores operated 
by them, shall, on request of the assist¬ 
ant regional commissioner, furnish such 


transcripts, summaries, and copies of 
their records as he shall require. 

(68A St At 619; 26 U. 8. C. 5114) 

Retail Liquor Dealers 

8 194.225 Requirements where whole¬ 
sale department is kept, A liquor dealer 
engaged in the business of selling pri¬ 
marily at retail, who at the same prem¬ 
ises also makes occasional soles of dis¬ 
tilled spirits in quantities of 5 wine 
gallons or more in his capacity as a 
wholesale liquor denier, need not enter 
in Record 52 all distilled spirits received 
at the premises as required by 8 194.223. 
As used in this subpart, the term "selling 
primarily at retail" shall mean that sales 
at retail must normally represent at least 
90 percent of the volume of distilled 
spirits sold during a month. Where a 
liquor dealer is engaged In auch business, 
all distilled spirits at the premises may 
be considered as having been received in 
the retail department. When a sale of 
5 wine gallons or more is made, the dis¬ 
tilled spirits involved in the transaction 
must be shown in Record 52 as received 
from the retail department and as dis¬ 
posed of. Entries will be made in the 
various columns of the record pursuant 
to the provisions of 88 194.210-194.214 
and 194.216. The provisions of 88 194.- 
215, 194.217-194.219, 194.228, 194.231 and 
194.232. relative to separate records, the 
daily filing of transcripts of Record 52 
and certain additional requirements, arc 
not applicable to such liquor dealers. 
The wholesale department need not be 
maintained in a separate room or be 
partitioned off from the retail depart¬ 
ment, but sales at wholesale must be 
made in a part of the premises desig¬ 
nated as the wholesale department. 

(68A Stat. 619; 26 U. 8. C. 5114) 

8 194.226 Requirements for dealers in 
distilled spirits . Each retail dealer in 
liquors shall provide, at his own expea*#, 
and keep in his place of business a record 
in book form, or shall keep all invoices 
or bills for distilled spirits, wines, or 
beer received, showing the quantity 
thereof, from whom and the date 
received. Such records, bills, or invoices 
shall be kept for two years after the date 
of the transactions to which they relate 
and shall be open to inspection during 
business hours of the dealer by internal 
revenue officers upon identification and 
request. 

(68A Suit. 622; 26 U. 8. C. 5124) 

8 194.227 Requirements for dealers in 
beer. Retail dealers in beer are not re¬ 
quired to keep records of beer received. 

Reports 

8 194.228 Time of filing. Except a* 
otherwise provided in this subpart a 
wholesale liquor dealer shall file, daily, 
transcripts of Record 52 on Forms 52A 
and 52B with the assistant regional 
commissioner by delivering or mailing 
them to such officer on the date the 
transactions entered therein occurred: 
Provided , That in any case In which the 
assistant regional commissioner shall 
direct, the transcripts shall be so filed 
with the supervisor in charge instead of 
with the assistant regional commis¬ 
sioner. The transcripts shall bear the 
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following certification signed by the per¬ 
son or officer authorized to execute Form 

338: 

I hereby certify that the** tramcrlptj, con¬ 
fining of___pages, disclose all the trans¬ 

actions which occurred during the period 
covered thereby, and that each entry la 

correct. 

If in any case the assistant regional 
commissioner shall so authorize, the 
transcripts, in lieu of being Hied daily, 
may be filed with him on or before the 
10th day of the month succeeding the 
month in which the transactions in dis¬ 
tilled spirits occurred. In such event, 
transactions will be entered on Record 52 
in accordance with the provisions of 
8 194.210. Summary report on Form 338 
shall be filed with the assistant regional 
commissioner on or before the 10th day 
of the month succeeding the month in 
which the transactions in distilled spirits 
occurred. Record 52 shall be preserved 
for a period of 2 years and. during such 
period, shall be available during business 
hours for inspection and the taking of 
abstracts therefrom by any internal 
revenue officer. 

(68A SUt. 019. 20 U. 8. C. 5114) 

{ 104.229 No transactions during 
month . If there were no receipts and 
disposals of distilled spirits by a whole¬ 
sale liquor dealer during a month, it will 
not be necessary to prepare Forms 52A 
and 52B. However, a summary on Form 
338 must be prepared and forwarded to 
the assistant regional commissioner, 
showing the quantity on hand the first 
day of the month and the quantity on 
hand the last day of the month and 
marked “No transactions during month/* 
Wholesale liquor dealers maintaining 
records in the simplified manner pre¬ 
scribed by § 194.225 should show in the 
summary on Form 338 that no distilled 
spirits were on hand the first day and 
the last day of the month. 

(68A Stat. 019; 20 U. S. C. 5114) 

$ 194.230 Discontinuance of business. 
When a wholesale liquor dealer discon¬ 
tinues business as such, he shall render 
monthly reports, Forms 52A and 52B 
and the summary report on Form 338, 
covering transactions for the month in 
which business is discontinued, and mark 
*uch reports “Final." Record 52 shall 
be preserved by the dealer for a period 
of 2 years. 

(WA SUt. 619; 28 U. S. C. 5114) 

Report or Third Party Transactions 

I 194.231 Additional requirements. 
The wholesale liquor dealer shall report 
on Record 52, part 2, and on transcript, 
Form 52B, the name and address of each 
consignee, in the column now designated 
“Name/* In the column now designated 
‘ Address," there will be reported the 
frame and address of the person, firm, or 
corporation paying (by advancement or 
reimbursement) either tax, bottling 
charge, brokerage fee. handling charge, 
or clearance fee, indicating which are 
Included. The heading of both columns 
will be amended accordingly. 

(8&A SUt. 610; 26 U. 8. C. 5114) 

I 194.232 S?iipment or delivery to 
third party. Where a wholesale liquor 


dealer ships or delivers distilled spirits to 
a consignee on the order of another 
wholesale liquor dealer detailed records 
of the transactions shall be kept on Rec¬ 
ord 52 by (1) the wholesale liquor dealer 
making the shipment or delivery. (2) 
the wholesale liquor dealer giving the 
order, and (3) the consignee if he Is a 
wholesale liquor dealer. For example, 
assuming that wholesale dealer (A) 
ships or delivers the distilled spirits to 
consignee (C) on the order of whole¬ 
sale dealer tB), entries will be made in 
Record 62 by the parties involved as 
follows: 

(a) Wholesale dealer (A) will show In 
his Record 52 the name and address of 
wholesale dealer (B). who ordered the 
distilled spirits, as well as the name and 
address of consignee (C), the person to 
whom the distilled spirits are actually 
shipped or delivered; 

(b) Wholesale dealer (B> will show in 
his Record 52 that the distilled spirits 
were purchased from wholesale dealer 
(A), giving both the name and address 
of (A), and will at the same time make 
an entry showing that the distilled spirits 
were shipped or delivered by (A) to 
consignee (C). giving the name and ad¬ 
dress of <C); and 

<c) Consignee <C>, if a wholesale 
liquor dealer, will show in his Record 52 
that the distilled spirits were purchased 
from wholesale dealer <B) and received 
by him from wholesale dealer < A), giving 
name and address of both. Transcripts 
of Record 52 on Forms 52A and 52B, re¬ 
quired to be filed with the assistant re¬ 
gional commissioner, will similarly show 
the details Xft such transactions. 

(68A SUt. 619; 26 U. 8. C 5114) 

Procurement or Forms 

! 194 233 Forms to be provided by 
users at own expense. Record 52, Forms 
52A, 52B, and 338 will be provided by 
users at their own expense, but must be 
in the form prescribed by the Director, 
Alcohol and Tobacco Tax Division: Pro¬ 
vided. That, with the approval of the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, they may be modified to adapt their 
use to tabulating or other mechanical 
equipment: Provided further . That 
where the form is printed in book form, 
including looseleaf books, the instruc¬ 
tions may be printed on the cover or the 
fiy leaf of the book instead of on the 
individual form. 

(68A 8Ut. 619; 26 U. 8. C. 5114) 

Posting or Signs 

5 194.234 By wholesalers. Every per¬ 
son engaged in business as wholesale 
dealer in liquors shall place and keep 
conspicuously on the outside of his place 
of business a sign exhibiting in plain, 
durable and legible letters, not less than 
3 inches in height and of a proper and 
proportionate width, the name or firm 
of the dealer, with the words “Whole¬ 
sale Liquor Dealer." In the case of a 
wholesale liquor dealer who procures 
and posts & special tax stamp designated 
“Wholesale Dealer In Wines" or “Whole¬ 
sale Dealer In Wines and Beer,*’ the re- 
• quirements of this section will be met 
by the posting of a sign of the character 
and dimensions prescribed herein, but 
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with words conforming to the designa¬ 
tion of the special tax stamp. 

(68A Stat. 620; 26 U. 8. C. 5116) 

5 194.235 By retailers . Internal reve¬ 
nue law r s do not require the posting of 
signs by retail dealers in liquors, retail 
dealers in beer, or wholesale dealers in 
beer. 

SUEPART N—-STRIP STAMPS 

8 194.240 Strip stamps required on atl 
bottles. Except as provided in subpart 
P, all distilled spirits, whether domestic 
or imported, in the possession of whole¬ 
sale dealers in liquors or retail dealers 
In liquors must be in bottles or similar 
containers of a capacity of 1 gallon or 
less and must bear either a green or red 
strip stamp affixed In such manner as to 
be broken when the container is opened. 
(68A SUt. 602; 26 U. 8. C. 5008) 

8 294.241 Breaking of strip stamp on 
opening bottle. The strip stamp affixed 
to containers of distilled spirits shall be 
broken on the opening of the container. 
A portion of the strip stamp must be left 
attached to the container while any part 
of the contents remain therein, 

(68A SUt. 602; 26 U. 8. C. 5008) 

f 194.242 Mutilated or missing red 
strip stamps. Unopened bottles contain¬ 
ing distilled spirits required to be 
stamped under section 5008 (b). I. R. C.. 
from which the red strip stamps arc 
missing, or any unopened bottle on 
which the red strip stamp is mutilated 
to the extent that the contents of the 
bottle are accessible without breaking 
the stamp, or on which the red strip 
stamp is so mutilated that the genuine¬ 
ness thereof cannot be determined, may 
be restamped pursuant to 88 194.243- 
194.246. 

(68A SUt. 602. 603; 26 U. S. C. 5008. 5010) 

8 194.243 Replacement of mutilated 
or missing red strip stamps found by 
dealer . The bottle should be set aside by 
the dealer and application for the neces¬ 
sary stamps submitted with Form 428, in 
duplicate, to the assistant regional 
commissioner. Copies of Form 428 may 
be obtained from the assistant regional 
commissioner. The application must 
contain or be verified by a written dec¬ 
laration that It has been executed under 
the penalties of perjury. Such applica¬ 
tion shall be signed by the dealer or his 
authorized agent and immediately above 
the signature there will appear the fol¬ 
lowing statement: “I declare under the 
penalties of perjury that this application 
has been examined by me and to the 
best of my knowledge and belief is true 
and correct" In every case the applica¬ 
tion shall state the cause of mutilation 
or absence of the stamps and submit evi¬ 
dence that the spirits are eligible for 
stamping under the provisions of section 
5008 <b). I. R. C. Such evidence may 
consist of the invoices covering the pur¬ 
chase of the spirits. In addition to other 
available documents. The assistant re¬ 
gional commissioner will approve 
requisition. Form 428. If he is satisfied 
from the evidence submitted that the 
mutilation or absence of the stamps has 
been satisfactorily explained. The dis¬ 
trict director will furnish the stamps to 
the assistant regional commissioner, who 
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will deliver the stamps to the applicant, 
either by mail or by a representative of 
hii office, together with Instructions in 
regard to affixing them to the containers. 
(68A SUt. 602. 603; 26 U. 8. C. 5008. 0010) 

5 19*4.244 Mutilated or missing red 
strip stamps found by internal revenue 
officer. When an internal revenue offi¬ 
cer discovers an unopened bottle con¬ 
taining distilled spirits, to which no red 
strip stamp is affixed, or on which the 
red strip stamp is mutilated to the extent 
that the contents of the bottle are acces¬ 
sible without breaking the stamp, or on 
which the red strip stamp is so mutilated 
that the genuineness thereof cannot be 
determined, the officer will direct that 
the bottle be set aside. If the officer is 
satisfied that the spirits in the bottle 
have been lawfully stamped, and tho 
original contents of the bottle have not 
been replaced or increased by the addi¬ 
tion of any substance, he shall secure an 
affidavit from the proper person setting 
forth the reason for the absence or muti¬ 
lation of the stamp, accompanied by doc¬ 
umentary evidence, if any, in support 
thereof. The officer shall assist the per¬ 
son in executing an application on Form 
428 in order to procure a red strip stamp 
to be affixed to the bottle, pursuant to 
the procedure outlined in $ 194.243. 
When the internal revenue officer has 
good reason to believe that the distilled 
spirits have not been lawfully stamped, 
or that the original contents of the bottle 
have been replaced or increased by the 
addition of a substance, he will seize 
the spirits for forfeiture. 

(68A StAt. 602. 691, 602; 26 U. S. C. 5008. 
5640. 5043) 

5 194.245 Replacement not required. 
It will not be necessary to require the 
replacement of strip stamps where an 
immaterial portion of the stamp is miss¬ 
ing. or where the strip stamp has dropped 
off a bottle and may be reaffixed thereto 
by the dealer. 

4 194.246 Strip stamp missing ; open 
bottle. In the case of an opened bottle 
of distilled spirits from which all por¬ 
tions of the strip stamp have been re¬ 
moved. there will be no necessity to re¬ 
quire the restamping of the bottle if tho 
internal revenue officer is satisfied the 
bottle contains all or a part of its original 
tax-paid contents only. 

SUBPART O—MISCELLANEOUS 

9 194.250 Purchase or sale of used 
containers. The purchase or sale of used 
liquor bottles, and other authorized 
marked containers bearing the penalty 
clause, ‘Federal Law Forbids Sale or 
Reuse of This Bottle,’* and other indicia 
Is prohibited. 

(68A SUt. 639; 26 U. S. C. 5214) 

5 194.251 Reuse or refilling contain¬ 
ers. No liquor bottle or other author¬ 
ized container shall be reused for the 
packaging of distilled spirits, nor shall 
the original contents, or any portion of 
such original contents, remaining in a 
liquor bottle or other authorized con¬ 
tainer. be increased by the addition of 
any substance. 

(68A Sut. 639; 26 U. S. C. 5214) 
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9 194.252 Possession of used contain¬ 
ers . The possession of used liquor bot¬ 
tles or other authorized marked con¬ 
tainers by any person other than the 
person who empties the contents thereof 
is prohibited. This shall not prevent the 
dealer upon whose premises such bottles 
or containers may lawfully be emptied 
from assembling the containers in rea¬ 
sonable quantities upon such premises 
for the purpose of destruction. 

(68A fitat. 639; 26 U. S. C. 5214) 

9 194.253 Destruction of marks and 
brands on wine containers. A dealer who 
empties any cask, barrel, keg, or similar 
container holding wine shall scrape or 
obliterate all marks or brands affixed 
to such containers immediately upon 
emptying. 

9 194.254 Wine bottling. Every per¬ 
son desiring to bottle, package, or re¬ 
package taxpaid wines at premises other 
than a rectifying plant or taxpaid dis¬ 
tilled spirits bottling house shall, before 
carrying on such operations, make ap¬ 
plication to. and receive permission 
from, the assistant regional commis¬ 
sioner. as required under Part 231 of this 
title. The decanting of wine by caterers 
or other retail dealers for table or room 
service, or for banquets, etc., shall not 
be considered as “bottling", if the de¬ 
canters are not furnished for the pur¬ 
pose of carrying wine away from the area 
where served. 

(68A SUL. 663; 26 U. 8. C. 5352) 

SUBPART P—PACKAGING ALCOHOL FOR 
INDUSTRIAL PURPOSES 

9 194 260 Requirements and proce¬ 
dure. Wholesale dealers in liquors may 
package alcohol for industrial purposes 
in containers in excess of 1 wine gallon 
and less than 5 w ine gallons and shall bo 
governed by those provisions of Part 230 
of this chapter w hich pertain to the fil¬ 
ing of notice on Form 27 E. the procure¬ 
ment. overprinting as to denomination, 
attachment, and accounting of strip 
stamps, and the maintenance of Form 
52 D. Form 27 E, properly modified, and 
requisitions on Form 428 for strip stamps 
will be submitted to and approved by 
the assistant regional commissioner. 
The strip stamps will be transmitted 
directly by the district director to the 
wholesale dealer in liquors. The whole¬ 
sale dealer in liquors shall keep records 
and render monthly reports on Form 182 
showing strip stamps received, used, 
mutilated, and on hand. Bottling opera- 
tlons will be carried on without supervi¬ 
sion of a storekeeper-gauger. Form 52 
D. properly modified, will be used for 
accounting for alcohol received, dumped, 
and packaged. Preparation of Forms 230 
will not be required. 

(68A SUt. 602. 639; 26 U. 8. C. 5008. 5214) 

9 194.261 Labeling. The wholesale 
dealer In liquors packaging alcohol for 
industrial purposes will affix to such 
package a label bearing the word “Alco¬ 
hol." and in conspicuous type the words 
-For Industrial Use." and showing the 
proof, the capacity of the container, and 
his name and address. The wholesaler 
may incorporate In the label other ap¬ 
propriate statements: Provided, That 


such statements shall not obscure or 
contradict the data required hereby to be 
shown on such labels. 

(68A 8Ut. 639; 26 U. S. C. 5214) 

(F. R, Doc. 54-10416; Filed. Dec. SO, 1954; 
8:54 a. m J 
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l Docket No. AO-247-ROlf 

Handling or Milk in Upstati Michigan 
Marketing Area 

NOTICE OF REOPENING OF HEARING ON PRO¬ 
POSED MARKETING AGREEMENT AND ORDER 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937. as amended 
(7 U. S. C. 601 et seq.). and In accordance 
with the applicable rules of practice and 
procedure, as amended (7 CFlt Part 900), 
notice Is hereby given that the public 
hearing held at Traverse City. Michigan, 
September 15-19, 1953. on a proposed 
milk marketing agreement and order for 
the Upstate Michigan marketing area, 
notice of which was issued on August 4, 
1953 (18 F. R. 4677) will be reopened at 
the Park Place Hotel, Garden Room. 
Traverse City. Michigan, beginning at 
10:00 a. m.. e. s. t., January 18. 1955. 

Producers have requested that the 
hearing to reopened for a consideration 
of the changes which have occurred in 
economic and marketing conditions since 
the origlnnl hearing. 

The purpose of the reopened hearing 
is to afford interested parties an oppor¬ 
tunity to introduce additional evidence 
on any or all of the original proposals. 
In order to facilitate the consideration 
of the issues, a statement of the ma¬ 
terial Issues of record, findings and con¬ 
clusions. and recommended marketing 
agreement and order is incorporated as 
paid, of this notice of reopening of the 
hearing. These are based on the evi¬ 
dence presented at the original hearing 
and review of the briefs filed by inter¬ 
ested parties. At the reopened hearing 
Interested parties may present evidence 
on any of the original proposals, on tho 
provisions of the recommended order, 
or on any appropriate modifications of 
either. 

Neither the original proposals nor the 
recommended order have received tho 
approval of the Secretary. 

Rccommeridations based on the orig - 
Inal hearing. The material issues of 
record related to: 

(1) Whether the handling of milk in 
the market is in the current of 
interstate commerce, or directly burdens, 
obstructs, or affects interstate commerce 
in milk or its products: 

(2) Whether marketing conditions 
Justify the issuance of a marketing 
agreement and order; 

(3) Extent of the marketing area: 

(4) What milk should be priced under 
an order; 

(5) The classification of milk; 

(6) Class prices; 

(7) Payments to producers; and 

(8> Administrative provisions. 
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Findings and conclusions. Upon the 
evidence adduced at the hearing and the 
record thereof it Is hereby found and 
concluded that: 

U> Character of commerce. The 
milk which would be regulated under the 
proposed marketing agreement and or¬ 
der is in the current of interstate com¬ 
merce or directly burdens, obstructs or 
affects interstate commerce in milk or 
its products. 

The marketing area specified in the 
proposed order, hereinafter known as the 
Upstate Michigan Marketing Area, 
includes the townships and cities of Bcn- 
®nla r Boyne City, Charlevoix. Cheboy- 
iran. Frankfort. Gaylord, Grayling, 
Harbor Springs, Kalkaska, Manistee. 
Pcto6key, Rogers City, and Traverse 
City. 

Handlers operating in the marketing 
area supply milk to boats out of Frank¬ 
fort and Rogers City which go to points 
outside the State of Michigan. Han¬ 
dlers with plants located at Charlevoix 
and Cheboygan have also supplied milk 
to the Coast Guard Station at Charlevoix 
for airplane flights to destinations out¬ 
side the State of Michigan. 

Because of the Increased population 
during Uie summer resort season, han¬ 
dlers in the area generally require sup¬ 
plementary supplies of milk during July 
and August. Testimony showed that 
sources of such supplementary supplies 
have included plants supplying fluid 
milk to Detroit (an interstate market 
under Federal order regulation) and to 
other markets. 

Producers for the proposed marketing 
area arc interspersed with dairy farm¬ 
ers selling milk to plants manufacturing 
dairy products. Since such manufac¬ 
tured products os butter, nonfat dry milk 
solids, cheese, and evaporated milk can 
be stored and shipped for long distances, 
market prices for each of them arc 
closely related throughout the United 
States. It follows that the prices paid 
to farmers for milk to be manufactured 
are also substantially uniform through¬ 
out the nation. Changes in supply or 
demand conditions for any of the major 
dairy products in any region affect the 
mitlonal market for ail of them. 

The price recommended herein to be 
paid for milk for fluid use is directly re¬ 
lated to prices paid for manufacturing 
tailk. It is recognized that tire price paid 
for milk of fluid quality must be enough 
higher than the manufacturing value to 
compensate producers for the extra care 
and investment Involved in meeting more 
alnngent sanitary requirements, produc¬ 
ing a more even year-round supply, and 
^fraying greater transportation costs. 
Tne price premium is achieved by estab¬ 
lishing the fluid milk (Class I) price at a 
(Ufferential over a basic formula price 
J'hich is a measure of the value of milk 
xor manufacturing purposes. 

^During certain seasons of the year 
milk from producers for the upstate area 
j* ® excess °* fluid needs of the market 
nna is processed into manufactured 
products, in many cases in plants 
fDccializing in the manufacture of such 
products. Producer milk used for manu¬ 
factured dairy products thus enters into 
<Urecl competition with milk from out- 
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of-state sources which is used for the 
same products and thus producer milk 
affects or burdens interstate commerce 
in milk products. 

(2» Marketing conditions and need 
for regulation. Marketing conditions in 
the upstate Michigan area indicate that 
the issuance of a marketing order, such 
as that set forth herein, will tend to ef-* 
fcctuate the declared policy of the act 
with respect to milk produced for the up¬ 
state fluid milk market. 

Stability of the marketing conditions 
together with a reasonable certainty 
that an adequate supply of pure and 
wholesome milk can be assured for the 
upstate marketing area only when all 
milk handlers in the area have substan¬ 
tially equal cost of milk according to 
use. and only when all fanners supply¬ 
ing milk to each handler in the market 
receive the same price per hundred¬ 
weight for milk of equal quality. 

These conditions do not now exist. 
Most of the handlers distributing milk 
to consumers in the marketing area pur¬ 
chase their raw milk from farmers who 
are members of local cooperatives which 
are affiliated with the Michigan Milk 
Producers* Association. The Associa¬ 
tion has been unable to attain a satis¬ 
factory degree of uniformity of market¬ 
ing conditions in the various localities 
with respect to the checking of weights 
and tests of milk delivered to handlers 
by producers, the utilization of milk by 
the handlers, bargaining for the price 
to be received by producers for the milk, 
and disposition of milk not needed for 
fluid purposes. 

The Association sells milk to a major¬ 
ity of the handlers in Traverse City on 
the basis of an arrangement somewhat 
similar to a classified price plan. This 
is achieved by operating farm pick-up 
trucks and delivering to handlers only 
such quantities of milk as are needed 
for fluid purposes. Any quantities not 
so disposed of are transported by the 
Association to manufacturing plants. 
Milk delivered to handlers* plants is 
paid for at a fluid milk valuation. Milk 
disposed of to manufacturing plants Is. 
of course, settled for at a manufactur¬ 
ing value. The producers are paid a 
blend price which reflects the composite 
value of the milk. Even in Traverse 
City this system has encountered diffi¬ 
culties in accounting for milk used for 
non-fluid purposes in one of the plants, 
and in determining the price to be paid 
for milk used for fluid purposes. None 
of the other local producer associations 
in the marketing area have been able 
to negotiate a price for milk in accord¬ 
ance with its use by handlers, or to ob¬ 
tain reliable information on the rela¬ 
tive quantities utilized by the handler 
for fluid and for manufacturing pur¬ 
poses. In the majority of instances 
handlers pay producers for “base** milk 
(the quantity produced during the short 
season) at a fluid price, and for "ex¬ 
cess** milk at a manufacturing value. 
However, the proportions of base and 
excess milk are unilaterally determined 
by the handler and the producer is not 
notified of the quantity and percentage 
of excess until he receives payment for 
the milk. In many Instances handlers 
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have refused to meet with representa¬ 
tives of the producers to discuss market¬ 
ing problems and prices. Changes in 
prices have occurred without advance 
notice to the producers. 

The very substantial influx of tourists 
during the summer months and during 
the fall hunting season creates an un¬ 
usual situation in the Upstate Michigan 
marketing area. In July and August the 
average dally sales of some handlers arc 
two to three times as large as in the re¬ 
mainder of the year. 

During these months seasonal sur¬ 
pluses of milk are available in the central 
and southern portions of the Lower Pen¬ 
insula. It is. therefore, uneconomical 
Tor handlers to develop local produc¬ 
tion of milk adequate for the July and 
August business. Instead, they attempt 
to maintain a production adequate only 
for normal demands, and rely upon sup¬ 
plementary downstate supplies in July 
and August. This avoids handling large 
surpluses during the remainder of the 
year. During the summer months sub¬ 
stantial quantities of milk are also ob¬ 
tained in packaged form from downstate 
plants. Such plants commonly have sea¬ 
sonally excess milk available which 
otherwise would be converted into manu¬ 
factured products. These plants com¬ 
monly package the milk in paper con¬ 
tainers and distribute it through grocery 
stores and similar retail outlets in Uie 
upstate marketing area. 

The milk markeUng order is needed to 
assure equality among handlers t includ¬ 
ing both the local handlers and the down- 
state suppliers) in the cost of milk dis¬ 
tributed in the area during the summer 
months. Local producers should be as¬ 
sured that downstate supplies w T ill not be 
made available at less than order prices. 
On Uie other hand the obvious advan¬ 
tages of obtaining the needed summer 
supplies from downstate sources, either 
in bulk or in packaged form should not be 
jeopardized. 

A marketing agreement and order 
program is needed to establish and 
maintain orderly markeUng conditions 
throughout the marketing area. The 
auditing of the utilization of all milk 
received by handlers, the checking of 
butterfat tests and weights of all pro¬ 
ducer milk, and the publication of com¬ 
plete supply and use data for the market 
will aid In this objecUve by assuring 
producers that they will receive a proper 
accounting for their milk and by pro¬ 
viding full information on market 
developments. 

(3) Marketing area. The markeUng 
area in which the handling of milk 
would be regulated by the proposed Up¬ 
state Michigan order should Include all 
the territory within the boundaries of 
the cities of Boyne City, Charlevoix, 
Cheboygan, Frankfort. Gaylord. Gray¬ 
ling, Harbor Springs. Manistee. Petos- 
key, Rogers City, and Traverse City; and 
the townships of Benzonia in Benzie 
County, and Kalkaska in Kalkaska 
County, all in the state of Michigan. 

The 13 ciUes and townships with a 
total population of between 55,000 and 
60,000 represent Uie larger centers of 
populaUon In the recommended market¬ 
ing area. There arc, however, numerous 
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smaller towns In the area. In size theso 
cities and towns range from around 
17,000 to one of less than 1,000 popula¬ 
tion. Three cities are between 10,000 and 
5.000 population and eight arc between 
5.000 and 1,000. They are located In 
ten of the northwesterly counties of the 
Lower Peninsula, but the milk distribu¬ 
tors who would be subject to the pro¬ 
posed order serve a 12-county area with 
a population of approximately 150.000. 

Handlers operating in the larger 
cities of the area distribute milk in the 
smaller towns and villages, in many of 
which there are no local distributing 
plants. As a result, several handlers 
located In the larger places do a portion 
of their business in the smaller towns. 
While It does not appear that any single 
handler distributes throughout the entire 
thirteen-city area, the distribution routes 
of all handlers arc extensively inter¬ 
mingled throughout the area. Handlers 
from the larger cities compete with each 
other and with local handlers for the 
fluid milk business of the smaller towns. 
In addition there is considerable move¬ 
ment between the larger cities. 

The places named as the marketing 
area include the major centers at which 
handlers’ plants are located for receiving 
and processing the regular milk supply 
and from which distribution and sales of 
fluid use milk are made. At Traverse 
City, largest city in the area, milk is 
packaged for handlers whose own plants 
are located in Cheboygan and Gaylord. 
Also, the handlers in Traverse City dis¬ 
tribute fluid milk on retail routes in nu¬ 
merous smaller localities. One such 
locality is Kalkaska, and a handler there, 
in turn provides competition in other 
places, such as Fife Lake and Mancclona. 
In Manistee, second city of the area, 
there are three dairies, yet a handler 
from Benzonia runs a wholesale route 
in Manistee, supplies milk to automobile 
ferries leaving nearby Frankfort, and 
disposes of surplus milk In counties 
south of the defined area. Petoskey 
strikingly illustrates the competition be¬ 
tween the various distributors. Han¬ 
dlers there obtain paper-packaged milk 
from Charlevoix. On the other hand 
they sell in Boyne City, in competition 
with a local handler there, and in Indian 
River where they compete with handlers 
from Oaylord. Traverse City, and Che¬ 
boygan. 

Petosky dealers also distribute milk in 
Gaylord, competing there with the Gay¬ 
lord handler who obtains packaged milk 
from a Traverse City plant. From 
Charlevoix, in addition to the distribu¬ 
tion of milk in paper packages, milk is 
delivered to Antrim County to the south, 
in competition with Traverse City and 
Kalkaska dairies. In the north. Che¬ 
boygan dairies distribute to Mackinaw 
City and Indian River, with surplus milk 
going to a cheese plant in the adjoining 
county. There are three handlers in 
Rogers City, the easternmost point of 
the marketing area. 

The competition between distributors 
Is increasing, as the trends toward store 
distribution, paper containers, and im¬ 
proved roads continue. Obviously, 
therefore, the elements which have al¬ 
ready made the 13-city area a single 
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market for fluid milk will continue to 
make marketing conditions still more 
uniform in the future. 

The proposed marketing area pre¬ 
sented by the producer’s association for 
consideration at the hearing listed the 
13 entire counties of the northern tip of 
the Lower Peninsula. These 13 counties 
form a continuous territory, all of which 
was to be the marketing area. The 13 
cities and towns named herewith are 
primary population centers and dis¬ 
tributing points in 10 of the 13 counties 
proposed by the Association, and it ap¬ 
pears that this more limited area will 
provide the needed regulation to Insure 
orderly marketing. Handlers proposed 
that the marketing area include the 34 
contiguous counties comprising the en¬ 
tire northern half of the Lower Penin¬ 
sula. Milk marketing conditions were 
not shown to bear sufficient similarity 
over so extensive a territory to comprise 
an economically similar milk marketing 
area. 

It is apparent, further, that all han¬ 
dlers who distribute significant quanti¬ 
ties of milk in northern lower Michigan 
will be under regulation by defining the 
area in terms of cities. Also the city 
designation will avoid defining parts of 
counties in which outside distributors 
may have some sales. 

Handlers whose operations are situ¬ 
ated within the area do not have sub¬ 
stantial fluid sales south of the named 
points, nor do plants farther south (ex¬ 
cept In the summer months, and limited 
fall season) distribute regularly in the 
defined Upstate area. Cadillac, the next 
sizeable city in the southwest portion of 
the area would, if designated, involve 
downstate handlers. At the eastern 
edge. Alpena has distribution in Rogers 
City but its specific inclusion would in¬ 
volve Bay City handlers, and no need 
has been demonstrated that Upstate 
regulation should apply to Bay City. 
Rogers City, consequently seems to be 
an appropriate dividing line. 

It was testified that by and large the 
marketing area which the named cities 
make up is governed by the uniform 
minimum state sanitary regulations call¬ 
ing for plant and farm permits approv¬ 
ing of milk for fluid use. In some 
instances individual cities will have ad¬ 
ditional standards. 

(4) Milk to be priced. The milk to be 
regulated by the order should be that 
which Is regularly delivered to plants 
from which milk is distributed in the 
marketing area. To be eligible for such 
distribution milk must be produced, 
processed, and distributed in conformity 
with applicable health regulations, but 
such compliance need not be specified in 
the order. The milk to be priced and 
pooled under the order should be that 
which constitutes the regular supply for 
the marketing area. This supply may 
be identified by providing appropriate 
definitions of the terms "handler”, "pro¬ 
ducer". and "pool plant”. 

A ""handler" should be defined as any 
person who operates a plant in which 
milk is distributed, or packaged, or dis¬ 
posed of in the marketing area for Class 
I purposes. This definition includes 
wholesale and retail distribution of milk 


on routes or from stores. The definition 
should also include any cooperative asso¬ 
ciation of producers with respect to that 
milk for which the cooperative is respon¬ 
sible under the order, as in the case of 
surplus milk diverted to a manufacturing 
plant for the account of the association. 

This definition Is sufficiently broad to 
cover all distributors of milk in the mar¬ 
keting area. All handlers arc subject to 
regulation under the order, but specified 
categories of handlers are subsequently 
excused from all responsibilities except 
occasional reports to the market admin¬ 
istrator. For example, producer-han¬ 
dlers are exempted from most of the 
regulatory provisions of the order since 
they do not purchase milk from other 
producers. Similarly, handlers operat¬ 
ing plants which are subject to regula¬ 
tion under other Federal milk marketing 
orders need not also be subject to the 
pricing and detailed reporting of this 
order. Also, handlers operating plants 
from which less titan 200 points per day 
are sold on routes wholly or partially 
within the marketing area are exempt 
from the pricing provisions of the order. 

The term "producer" should be defined 
in order to identify those dairy farmers 
who are producers of the regular supply 
of fluid milk for the market. They are 
the farmers to whom the minimum prices 
specified in the order should be paid. 
Determination of producer status should 
be made on the basis of delivery of milk 
from the producer’s farm to a fluid milk 
plant as hereinafter defined. 

The producer definition should allow 
a cooperative association occasionally 
to divert the milk of some producers to 
a cooperative association occasionally 
unregulated plants if the association re¬ 
ports the milk as producer receipts at 
the fluid milk plant. This provision will 
facilitate interplant movements of milk 
for the purpose of adjusting to short- 
time variations in supply and require¬ 
ments without depriving the farmers 
producing the milk of their status as 
producers. 

The definition of "fluid milk plant* 
is the essential step in determining 
which dairy farmers are to receive mini¬ 
mum prices under the order. Likewise, 
of course, it defines the plants at which 
the pricing provisions of the order are 
fully effective. The definition should 
include all milk plants which are a regu¬ 
lar part of the fluid milk market. 

Producers originally proposed a mar¬ 
ketwide pool with an equalization fund. 
However, on the basis of evidence in the 
record an individual-handler type of 
pooling is provided herein. Under this 
method of pooling, the producers deliver¬ 
ing milk to each handler are paid the 
uniform price resulting from that speci¬ 
fic handler’s proportion of Class I and 
Class II use. The adoption of handler 
pooling explains the need for defining 
a regulated plant as a fluid milk plant 
rather than as a "pool" plant. Also, in 
the absence of an equalization fund, 
handlers with a lower than average per¬ 
centage of Class I sales will have no in¬ 
centive to participate in the pool. Con¬ 
sequently. the standards to be met by » 
regulated plant can be more inclusive 
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and the problem of unpriced milk can 

be minimized. 

Ail plants from which a significant 
Quantity of milk is distributed in the 
marketing area for Class I purposes 
fhould qualify as fluid milk plants. This 
would include both the plants which are 
physically located in the Upstate area 
and which distribute milk on the year- 
round basis, and those downstate plants 
which distribute bottled milk in the 
marketing area only during the resort 
and hunting seasons. Those latter 
plants would, of course, qualify as fluid 
milk plants only In those months during 
which they distributed milk in the Up¬ 
state area. 

The exemption of plants from which 
less than 200 points of Class I milk per 
day 1$ disposed of on routes extending 
into the marketing area is designed to 
cover operators whose business in the 
area is so small as not to represent a 
significant competitive factor. (A point 
b one quart of milk or milk drinks.) A 
load of 200 points per day represents 
less than a normal-sized retail route, 
or small to medium combined retail and 
wholesale route. 

The definition of fluid milk plant also 
should cover any plants which regularly 
supply supplementary milk in bulk to 
distributing plants. During the sum¬ 
mer months, for example, many of the 
distributing plants located In the mar¬ 
keting area regularly purchase large 
quantities of supplemental milk in bulk 
form. Such purchases also may be¬ 
come significant in November when 
local supplies are seasonally low and 
when demands are somewhat higher 
than normal os a result of the hunting 
season. The determination as to 
whether the plant furnishing bulk sup¬ 
plementary milk should be regulated 
can be based upon the number of days 
sn which milk Is furnished to a dis¬ 
tributing plant. During the summer 
months of peak demand (July and Au¬ 
gust) and the fall months of normally 
lowest production (September, October, 
and November) a supply plant should be 
regulated if it furnishes milk on eleven 
days or more in any given month. Dur¬ 
ing the remainder of the year a supple¬ 
mentary supply should be considered 
regular if it is received on six days or 
more In any month. 

It is appropriate that the downstate 
Plants supplying milk, either In bulk or 
in bottles, pay their producers not less 
than the order price on a class-use basis. 
In past seasons substantial quantities of 
•uch milk have been supplied by plants 
*hich are regulated under the Detroit 
order. The price applicable to such 
milk (either bottled or bulk) is the Class 
I price f. o. b. Detroit less the location 
differential to the point at which the 
Plant is physically located. Such price 
normally would be higher than that re¬ 
quired to be paid under an Upstate order 
Jince the Upstate marketing area is fur¬ 
ther from Detroit than any of the coun- 
try supply plants presently regulated 
under the Detroit order. Supplies from 
markets not under Pederal regulation 
*wild also normally be higher since the 
Procurement and sale of milk through¬ 
out the Lower Peninsula, directly and 
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Indirectly, are affected by the Detroit 
market. 

A definition of "other source" milk is 
included to distinguish it from the regu¬ 
lar milk supply for the fluid market 
which Lb priced under the order. Since 
the definition of a fluid milk plant Is 
comparatively broad, the other source 
milk Is correspondingly limited. It in¬ 
cludes distributors with less than 200 
points per day, plants making sporadic 
shipments of supplemental milk in bulk 
to distributing plants, producer-handler 
milk, and milk from plants regulated 
under another Federal order. It is con¬ 
cluded that none of these categories of 
other source milk Is likely to create any 
serious competitive problem in the ab¬ 
sence of pricing or compensatory pay¬ 
ment provisions under this order. 

(5) Classification of milk. Milk 
should bo classified in two classes reflect¬ 
ing the principal differences in the value 
and in the quality of milk required for 
different uses. Class I should include all 
skim and butterfat disposed of for con¬ 
sumption as milk, skim milk, flavored 
milk, plant loss of producer milk in ex¬ 
cess of 2 percent; and skim milk and 
butterfat not accounted for in Class II 
utilization. Class n should include skim 
milk and butterfat disposed of In fluid 
cream or cream mixtures containing 10 
percent or more of butterfat; used to 
produce any of the manufactured dairy 
products, such as Ice cream or ice cream 
mix, dried whole milk, nonfat dry milk 
solids, whole or skimmed evaporated or 
condensed milk, sweetened or unsweet¬ 
ened. in bulk or in hermetically sealed 
cans, butter, or cheese (including cot¬ 
tage cheese); in plant loss of producer 
milk not in excess of 2 percent and all 
plant loss of other source milk; and all 
skim milk dumped or disposed of as live¬ 
stock feed. 

The products named in Class I arc 
those which health authorities in the 
area require to be derived from milk ap¬ 
proved for fluid uses. Cream for fluid 
use Is not required to be made from milk 
approved for fluid use, and is therefore 
classified as Class n utilization. During 
the hearing there was considerable dis¬ 
cussion whether cream and milk mix¬ 
tures, commonly referred to as “half and 
half" or “cereal mix”, should be consid¬ 
ered as milk or as cream. The product 
has. in fact, been made from fluid in¬ 
spected milk by some plants in the area. 
Also. It is competitive with homogenized 
milk in many households and is a Class I 
product under the Detroit order. Ac¬ 
cordingly, the definition of cream mix¬ 
tures which qualify as Class II has been 
limited to those with butterfat content 
of 10 percent or more. 

Route returns and other milk disposed 
of for livestock feeding should be Class 
II. provided that verifiable evidence of 
such disposal Is available. Also, any 
skim milk which may need to be dumped 
should be in Class II. However, this can 
be verified only by witnessing the action, 
since no Independently verifiable record 
is available for audit purpose. Accord¬ 
ingly. the handler is required to give 
advance notice to the market adminis¬ 
trator in order that he can have oppor¬ 
tunity to have the dumping witnessed. 


Milk used to produce fluid cream, 
manufactured dairy products, or any 
item not specifically named as Class I 
utilization should be In Class II. Any 
new milk product which may be intro¬ 
duced into the market will, therefore, be 
considered as Class II utilization. If 
competitive forces and sanitary require¬ 
ments are such as to Indicate that Class 
I would be a more appropriate classi¬ 
fication these factors should be con¬ 
sidered at a public hearing. 

Since some handlers combine opera¬ 
tions which utilize other source milk In 
the same plants as those which handle 
producer milk for the fluid market, it is 
necessary to provide a method for allo¬ 
cating such other source milk to the 
classes of utilization. Since producer 
milk Is the milk which is regularly avail¬ 
able for fluid consumption in the mar¬ 
keting area, the method of allocation 
provides that producer milk shall be allo¬ 
cated to Class I to the extent that such 
use is available. 

Producers proposed that actual plant 
loss, but not to exceed 2 percent of pro¬ 
ducer milk received be allowed In the 
lowest price class, any in excess of this 
amount to be in Class I. With plant 
operation of average efficiency, losses 
normally should not exceed 2 percent. 
Unlimited allocation of plant loss to 
Class n would place a premium on un¬ 
accounted-for milk and encourage in¬ 
complete records of Class I utilization. 
Any plant losses of producer milk in ex¬ 
cess of 2 percent should, therefore, bo 
included in Class I. The standard pro¬ 
visions for prorating loss between pro¬ 
ducer and other source milk, and allow¬ 
ing for loss on diverted producer milk 
at the plant where actually received* 
should also be included in the order. 

Provision is made for the classification 
of milk transferred between regulated 
fluid milk plants and between fluid milk 
plants and unregulated plants. In the 
case of transfers between fluid milk 
plants, transfer is permitted in any 
agreed upon class in which the trans¬ 
feree plant has utilization In an amount 
equal to or greater than the amount so 
transferred, after allocating any other 
source milk. Both handlers are required 
to report the transferred milk in the 
agreed classification; otherwise milk 
transfers are classified as Class I. 

Milk transferred from a fluid milk 
plant to an unregulated plant should be 
In Class I unless Class II utilization can 
be demonstrated. To be classified as 
Class IT. milk so transferred should be 
certified as utilized in Class II by the 
transferor handler in his regular 
monthly report to the market adminis¬ 
trator. and the transferee plant or an¬ 
other plant to which the milk may be 
moved by the transferee plant must have 
on equivalent use In Class II and keep 
books and records which make it possible 
for the market administrator to verify 
such use. 

(6) Class prices. Since the Upstate 
Michigan fluid milk market supply Is ob¬ 
tained from a region In w’hich large 
quantities of milk are delivered to plants 
which manufacture various milk prod¬ 
ucts, it is necessary that the price for 
the fluid market be closely related to the 
level of prices being paid at competing 
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manufacturing plants. There are some 
differences from time to time between 
the prices paid at plants manufacturing 
different products. Therefore, the Class 
I price should be related to that particu¬ 
lar manufacturing milk price which 
represents the best outlet for manufac¬ 
turing milk at any particular time. The 
method of accomplishing this has been 
to relate the Class I price to a series of 
basic formula prices which represent dif¬ 
ferent kinds of manufacturing milk 
prices. A differential should be added to 
the highest of the prices determined by 
three separate alternate price formulas 
to determine the Class I price for each 
month. 

(a) Basic formula prices . The basic 
formula price to be used In determining 
tile Class I price should be the highest 
of the prices paid at 15 Midwestern con- 
denscries; a formula based on market 
prices of butter and non-fat dry milk 
solids which measures the value of milk 
to be used for the manufacture of those 
products; and the average of prices paid 
by four milk manufacturing plants lo¬ 
cated in Michigan. The first two of 
these basic formula prices measure the 
value of milk used in each of three major 
manufactured dairy products, oil of 
which arc marketed nationally. The 
prices paid at the Michigan plants will 
reflect local manufacturing values when¬ 
ever these are in excess of the national 
averages. 

Use of the highest of the formula prices 
as the basic formula price would base 
the Class I price on the most favorable 
manufacturing use for milk in each 
month. In an area where all Important 
dairy products are manufactured, fluid 
milk markets must compete for milk with 
plants making the highest valued prod¬ 
ucts. The Class I price should therefore 
be based on the formula representing the 
highest value of milk for manufacturing. 

(b) Class I price . The Class I price 
should be determined by adding $1.10 to 
the basic formula price. 

Detroit Is the primary fluid milk mar¬ 
ket In the Lower Peninsula of Michigan. 
The miikshed from which this large 
metropolitan area draws its supply of 
milk covers most of the Lower Peninsula 
and extends Into Ohio. It surrounds or 
adjoins most of the milksheds of other 
cities In the Lower Peninsula including 
that for the Upstate marketing area. 
Prices paid for milk for fluid use in the 
various local markets do not necessarily 
follow' every change inlhe Detrolt'Class I 
price. However, prices paid to local pro¬ 
ducers must be generally In line with the 
plant prices paid to Detroit shippers in 
the local areas if the local market is to 
maintain a supply of milk in compcUtion 
with Detroit 

At the time of the upstate hearing a 
prospective Detroit receiving station was 
under construction at Hillman, and a 
plant at Evart was making preparations 
to qualify as a Detroit pool plant Offi¬ 
cial notice is hereby taken that both of 
these plants have become pool plants 
under the Detroit order. The location 
adjustment on Class I milk shipped by 
handlers and on payments to producers 
Is 29 cents off the Detroit price at Evart 
and 32 cents off at Hillman. Producers 


shipping to the Hillman plant are Inter¬ 
spersed with producers shipping to 
plants located in the eastern portion of 
the proposed upstate area. Apparently 
there is no actual over-lapping of the 
Evart and upstate supply territories. 
However, the Evart plant has furnished 
large quantities of supplemental milk to 
upstate bottling plants during the re¬ 
sort season and is also a possible outlet 
for seasonal surpluses from the upstate 
area. 

The Class I differential, exclusive of 
the supply-demand adjustment Is $1.43 
for milk delivered to Detroit plants. 
The proposed differential of $1.10 for 
the upstate area allows a location ad¬ 
justment of 33 cents. This appears to 
be an appropriate differential in rela¬ 
tion to the average distance of principal 
points of the upstate area from Detroit, 
and with respect to competitive relation¬ 
ships at Hillman and Evart. 

Historical price comparisons are of 
limited value, one limitation being Class 
I prices are not sufficiently comparable 
to the plant requirement prices which 
have generally prevailed in the Upstate 
area. Moreover the marketing of fluid 
milk in that section has been making 
rapid advances, and the area has only 
recently achieved an equality with other 
major markets in the state with respect 
to quality and dependability of supply. 
The distribution of paper-bottled milk 
by downstatc distributors during the 
resort season is a comparatively recent 
development. From June. 1951 to the 
time of the hearing the plant require¬ 
ment piice at Traverse City remained 
constant at $4.50, except for a time In 
October and November in 1952 when 
some plants paid $4.85. The $4.50 price 
would have averaged below the proposed 
Class I price provided herein through 
March 1953. During this time local 
prices failed to reflect the advance in 
manufacturing milk values. However, 
from April through August 1953. the date 
of the hearing, the negotiated plant re¬ 
quirement price failed to reflect declin¬ 
ing values of mitk for manufacturing 
uses and the Class I price would have 
averaged 8 cents below the negotiated 
plant requirements price. 

No supply-demand adjustment is pro¬ 
vided by the Attached order. The avail¬ 
able historical data on supplies and sales 
In the area are not adequate to deter¬ 
mine a normal level of supply and de¬ 
mand. Neither does it seem reasonable 
to adopt the Detroit supply-demand data 
for the Upstate market, particularly in 
view r of the unusual rate of summer sales 
in the Upstate area occasioned by the 
influx of tourists. If a period of opera¬ 
tion under an order should disclose a 
need for adjusting the Class I differential 
in accordance with changes In local con¬ 
ditions. sufficient data will then be avail¬ 
able for developing an appropriate 
supply-demand adjustment. 

No seasonal difference Is included In 
the Class I differential. Neither is a 
level seasonality of production encour¬ 
aged by means of a base rating plan 
similar to those in effect in the Detroit 
and Muskegon markets. The gTeatly in¬ 
creased demand which characterizes the 
upstate area in late June. July and 
August minimizes the need for any such 


plan. In May and June there Is season¬ 
ally excess milk to be disposed of for 
manufacturing, but the flush of produc¬ 
tion does not occur until June, and the 
excess is consumed locally as soon as the 
resort season opens.* 

<c) Class tl price. The Class n price 
should reflect the value of milk for gen¬ 
eral manufacturing uses in the upstate 
miikshed. An appropriate price for this 
use is the average of the prices paid by 
four local dairy manufacturing plants. 
The plants are not physically located in 
the Immediate proximity of the market¬ 
ing area. However, they arc in the 
northern portion of the Lower Peninsula, 
do sufficient volumes of business to furn¬ 
ish representative price quotations, ore 
not operated by handlers under the 
order, and manufacture a variety of the 
principal dairy' products. It has already 
been mentioned that prices paid for milk 
for manufacturing are substantially uni¬ 
form throughout the United States. 
Within the State of Michigan, they are 
quite closely related, and the 4-plunt 
price will provide a representative quo¬ 
tation for the upstate area. Two of the 
four plants are included In the 15 mid¬ 
west plants used in determining the 
basic formula price in most of the Fed¬ 
eral milk marketing orders and recom¬ 
mended for such use herein. 

<d) Method of accounting for milk. 
The classification and allocation of pro¬ 
ducer milk should be on a skim milk and 
butterfat basis. Because of the wide 
variation in the butterfat test of the 
various products, it Is probable that the 
skim milk from producer milk will fre¬ 
quently be utilized In a different class 
than the butterfat from the same milk. 
Classification of skim milk and butter¬ 
fat separately Is necessary to accomplish 
complete classification according to use. 
It Is also necessary to allocate producer 
skim milk and butterfat separately in 
order to give both skim milk and butter¬ 
fat in producer milk preference over 
other source milk In the higher value 
uses. A continuation of the whole milk 
system of pricing is desirable. Class 
prices should be expressed as hundred¬ 
weight prices, and the price for each 
class should be adjusted to the actual 
butterfat test of the class by use of the 
butterfat differentials set forth below. 

(e) Handler butterfat differentials. 
The butterfat differentials to be paid 
by handlers for each one-tenth at one 
percent that the butterfat content of 
producer milk used in Class I or Class II 
is above or below 3.5 percent should be 
7 cents when the market price of Grade 
A (92-score) butter at Chicago ranges 
from 60 to 64.99 cents, with a onc-half 
cent variation in the differential for 
each 5-cent change in butter prices. 

Producers proposed that this schedule 
be used for both Classes of milk and also 
in making payments for milk delivered 
by producers. This schedule has been 
widely used In the payment of producers 
at milk manufacturing plants in Mich¬ 
igan and has also been used in paying 
producers supplying milk for fluid use in 
the Upstate area. It should be applied 
to Class I prices in preference to a higher 
schedule of differentials in order to more 
adequately assess the growing consumer 
preference for solida-not-fat as indi- 
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cat*d by increasing sales of low-fat milk 
and of skim milk drinks. The same 
schedule is directly applicable to Class II 
milk since it will facilitate the dispo¬ 
sition of and settlement for seasonal 
excels milk diverted to manufacturing 
plants for processing. 

(7) Payments to producers—( a> Type 
of pool The order should provide for 
the distribution of returns to producers 
on the basis of individual-handler pools 
instead of a marketwide pool. 

Under this method of distributing re¬ 
turns to producers each handler’s obli¬ 
gations are the same as under a market¬ 
wide pool. Each handler pays for milk 
at Class prices in accordance with the 
quantities utilized in each Class. How¬ 
ever. the producers supplying each han¬ 
dler are paid the blend price resulting 
from that handler’s utilization instead 
of being paid the blend price equal to the 
average utilization of all handlers in the 
market. 

Handlers in the marketing area, not 
heretofore subject to an order,.have been 
purchasing milk under procedures more 
nearly analogous to individual-handler 
than to marketwide pooling to the extent 
that they have had to compete directly 
with each other in the purchase of milk 
without sharing any differences in utili¬ 
zation through the mechanism of a mar¬ 
ketwide pool and equalization fund. 

(b) Producer butterfat differential . 
The butterfat differential to be paid pro¬ 
ducers for each one-tenth of 1 percent 
that the butterfat content of the milk 
they deliver during the month is above 
or below 3.5 percent should be 7 cents 
when the butter price ranges from 60 to 
64 99 cents, with a one-half cent varia¬ 
tion in the differential for each 5-cent 
change In butter prices. 

As explained above in connection with 
the handler butterfat differential this is 
the same system of butterfat differentials 
widely used in the payment of producers 
delivering milk to manufacturing and 
fluid milk plants in Michigan, It ap¬ 
pears that this butterfat differential will 
result in a supply of producer milk of 
satisfactory butterfat test for the needs 
in the market. 

<8> Administrative provisions —(a) 
Administrative assessments. The act 
provides that the costs of administering 
a milk marketing order shall be financed 
by assessments on handlers subject to the 
order. An assessment not to exceed 5 
cents per hundredweight of milk received 
from producers was proposed for this 
purpose. 

This rate Is somewhat higher than the 
maximum rates provided under the De¬ 
troit and Muskegon orders. It reflects 
the additional expenses which will be 
incurred in administering an order in a 
less densely populated marketing area. 
It U. however, a maximum and may be 
reduced by the Secretary if experience 
shows that a lower rate is adequate. It 
is concluded that the proposed rate of 
not more than 5 cents per hundred¬ 
weight should be adopted. 

<b) Market services. To verify pay¬ 
ments to producers at required rates, it 
f Pessary to determine that butterfat 
tests and weights are accurate. To pro¬ 
mote orderly marketing and encourage 
t&e production of an adequate supply of 
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milk of satisfactory quality, it is neces¬ 
sary to furnish information regarding 
the market to individual producers. The 
cost of these market services should be 
paid by the producers who receive the 
benefits. Cooperative associations may 
b. performing these services for mem¬ 
bers. It is provided, therefore, that in 
making payments to producers who are 
members of cooperatives determined by 
the Secretary to be performing such 
services, handlers shall be required to 
deduct from payments to producers and 
pay to the cooperative such amounts as 
are authorized by the members of the 
cooperative. In the case of producers 
who are not receiving such services from 
their cooperative, the service should be 
performed by the market administrator 
with funds provided by a deduction from 
payments to such producers. It is pro¬ 
vided. therefore, that a deduction of 5 
cents per hundredweight be made from 
payments to producers not receiving 
market services from a cooperative of 
which they are members and paid to the 
market administrator to be used for per¬ 
forming such services, and that this rate 
of 5 cents may be lowered by the Secre¬ 
tary if experience proves a lesser amount 
to be sufficient. 

(c) Other administrative provisions. 
The other provisions cover administra¬ 
tive procedures necessary to carry out 
the pricing and payment requirements 
of the order, and for the liquidation of 
accounts In the event of suspension or 
termination of the order. Appointment 
of a market administrator is provided 
for and his powers and duties are pre¬ 
scribed. The computations to be made 
by the market administrator in deter¬ 
mining class prices and uniform prices 
are set forth. 

Handlers are required to permit veri¬ 
fication by audit of all utilization of milk 
and milk products. Handlers are re¬ 
quired to preserve all necessary records 
to show receipts, utilization and pay¬ 
ments for a period of 3 years. This is 
considered long enough to allow for all 
necessary verification and at the same 
time not burden handlers with an un¬ 
reasonable volume of old records. Rec¬ 
ords involved in any litigation, however, 
must be retained until released by the 
market administrator. 

The termination of any obligation of 
a handler regarding any payment re¬ 
quired by the order or of the market 
administrator to pay any handler is pro¬ 
vided at the end of the 2 years. Excep¬ 
tions in the case of handler obligations 
are made in cases of notification of the 
obligation by the market administrator, 
failure or refusal of a handler to sub¬ 
mit records, or transactions involving 
fraud or willful concealment of facts. 
A definite date for terminating obliga¬ 
tions prevents the filing of claims which 
might extend back many years and in¬ 
volve substantial amounts. The result¬ 
ing uncertainty could cause serious in¬ 
equities and endanger the stability of 
the market. Handlers cannot always 
be forewarned as to contingent liabili¬ 
ties and it is extremely difficult and 
burdensome for them to make adequate 
provision therefor by setting up reserves 
or by taking other precautionary meas¬ 
ures. it 1* concluded that in general a 
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period of 2 years is a reasonable time In 
which the market administrator should 
complete his audits and render billings 
for money due under the order. 

Payments to producers should be made 
as early as practicable in the month fol- 
low lng the delivery month. It appears 
that this would be accomplished under 
the terms of the attached order by the 
16th of the following month. The dates 
specified for announcement of class 
prices, submission of handler reports, 
announcement of uniform prices and 
equalization fund obligations are so set 
as to permit payments to producers by 
such date. 

(9) Other provisions. Producers are 
deprived of the use of money rightfully 
belonging to them if a handler refuses 
to pay an obligation when due. It is 
provided therefore that an added charge 
of one-half percent per month be added 
to overdue accounts which will compen¬ 
sate producers for being deprived of 
money due them and also remove the 
advantage which w'ould accrue to a 
handler if he could delay payments and 
have the use of money due to producers 
at no cost. 

To avoid the application of two or 
more Federal orders to the handling of 
the same milk, it is provided that if the 
Secretary determines that the milk at 
any plant from which distribution is 
made In the Upstate market is more ap¬ 
propriately regulated under the pricing 
and payment provisions of any other 
Federal milk marketing order, it shall 
be exempt from all except the reporting 
and auditing provisions of this order. 

Recommended marketing agreement 
and order. The following order is rec¬ 
ommended as the appropriate means by 
which the foregoing conclusions may be 
carried out. The recommended market¬ 
ing agreement is not included because 
the regulatory provisions thereof would 
be identical with those contained in the 
order. 

DEFINITIONS 

5 916.1 Act. "Act” means Public Act 
No. 10. 73d Congress, as amended, and as 
reenacted and amended by the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U. S. C.. 601 et seq.). 

5 916.2 Secretary. "Secretary" 
means the Secretary of Agriculture of the 
United States, or any other officer or 
employee of the United States authorized 
to exercise the powers or to perform the 
duties of the Secretary of Agriculture. 

5 916.3 U. S. D. A. "U. 8. D. A" 
means the United States Department of 
Agriculture. 

5 916.4 Person. "Person" means any 
individual, partnership, corporation, as¬ 
sociation. or any other business unit, 

5 916.5 Upstate Michigan Marketing 
Area. "Upstate Michigan Marketing 
Area", hereinafter referred to as the 
"Marketing Area", means all of the ter¬ 
ritory within the corporate limits of 
Benzonla, Boyne City. Charlevoix, Che¬ 
boygan, Frankfort, Gaylord, Grayling, 
Harbor Springs, Kalkaska, Manistee, 
Petoskey. Rogers City, and Traverse City. 

1 916.6 Handler . "Handler" means 
(a) a person who operates a plant in 
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which milk ts pasteurized or packaged 
for distribution In the marketing area 
and from which Class I milk is disposed 
of during the month in the marketing 
area, or <b> a cooperative association 
with respect to milk customarily received 
by a handler as described under para¬ 
graph (a) of this section, which is di¬ 
verted to a nonhandler for the account 
of the Association. 

5 916.7 Fluid mUk plant. '‘Fluid 
milk plant** means a milk plant con¬ 
forming to either of the following: 

<a> One in which milk is processed 
and packaged, and from which milk is 
disposed of as Class I milk in the mar¬ 
keting area, either on the premises or to 
wholesale or retail stops; or 

<b) One lrom which transfers of milk, 
skim milk or cream to a plant <s> de¬ 
scribed in paragraph (a) of this section 
arc made on 11 or more days in any of 
the months of July through November 
or on 6 or more days In any of the 
months of December through June; and 
all or a portion of the milk, skim milk, 
or cream so transferred Is assigned to 
Class I utilization in the transferee plant. 

$ 916.8 Producer. “Producer** means 
a dairy farmer who produces milk which 
is received directly from the farm at a 
fluid milk plant or is diverted for a han¬ 
dler's account from such a plant. 

$ 916.9 Producer -handler. •‘Pro¬ 
ducer-handler'* means a person who is a 
handler and who produces milk, but re¬ 
ceives no milk from other producers or 
from a cooperative association. 

1916.10 Producer milk . “Producer 
milk’* means milk delivered by one or 
more producers. 

5 916.11 Other source milk. “Other 
source milk" means all skim milk and 
butterfat received at a fluid milk plant in 
any form, other than that contained in 
producer milk. 

5 916.12 Cooperative association . 
“Cooperative association" means any co¬ 
operative marketing association of pro¬ 
ducers. duly organized as such under the 
laws of any State, which the Secretary 
determines: 

<a) To be qualified under the stand¬ 
ards set forth in the act of Congress of 
February 18. 1922, as amended, known 
as the "Capper-Volstead Act;'* 

<b) To have full authority in the sale 
of milk of its members; and 
<c) To be engaged In making collective 
sales or marketing milk or its products 
for its members. 

MARKET ADMINISTRATOR 

5 916.20 Designation. The agency 
for the administration of this part slmll 
be a market administrator, selected by 
the Secretary, who shall be entitled to 
such compensation as may be determined 
by. and shall be subject to removal by, 
the Secretary. 

8916.21 Powers. The market ad¬ 
ministrator shall have the following 
powers with respect to this part: 

<a> To administer its terms and pro¬ 
visions; 

<b) To receive. Investigate, and report 
to the Secretary complaints of violations; 
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Yc) To make rules and regulations to 
effectuate its terms and provisions; and 
(d> To recommend amendments to 
the Secretary. 

I 916.22 Duties. The market admin¬ 
istrator shall perform all duties neces¬ 
sary to administer the terms and provi¬ 
sions of this part, including, but not 
limited to the following: 

<a> Within 30 days following the date 
on which he enters upon his duties, ex¬ 
ecute and deliver to the Secretary a bond, 
effective as of the date on which he en¬ 
ters upon such duties and conditioned 
upon the faithful performance of such 
duties, in an amount and with surety 
thereon satisfactory to the Secretary; 

<b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions; 

<c> Obtain a bond In a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

<d> Pay, out of the funds provided by 
5 916.72: 

(1) The cost of his bond and of the 
bonds of his employees, 

<2) His own compensation, and 
(3) Ail other expenses, except those 
incurred under 3 916.73, necessarily in¬ 
curred by him in the maintenance and 
functioning of his office and in the per¬ 
formance of his duties; 

(c) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided in this part, and, upon request by 
the Secretary, surrender the same to 
such other person as the Secretary may 
designate; 

<f> Publicly announce, unless other¬ 
wise directed by the Secretary, by post¬ 
ing in a conspicuous place in his office 
and by such other means as he deems 
appropriate, the name of any person who, 
within 10 days after the day upon which 
he is required to perform such acts, has 
not made (1) reports pursuant to 
38 916.30 and 916.31, or (2) payments 
pursuant to 33 916.70, 916.72, 916.73, and 
916.74; 

<g> Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as 
may be requested by the Secretary; 

<h> Audit records of all handlers to 
verify the reports and payments required 
pursuant to the provisions of this part; 
and 

(I) Publicly announce the prices deter¬ 
mined for each month as follows: 

(1) On or before the 5th day of each 
month, the minimum class prices for the 
preceding month computed pursuant to 
33 916.51 and 916.52. and the handler 
butterfat differential computed pursu¬ 
ant to 3 916.53. and 

(2) On or before the 12th day of each 
month the uniform price for each han¬ 
dler for the preceding month, computed 
pursuant to I 910.61, and the producer 
butterfat differential computed pursuant 
to 3 916.71. 

RETORTS, RECORDS, AND rACIUTXES 

3 916.30 Monthly reports of receipts 
and utilization . On or before the 5th 
working day of each month, each handier 


shall report to the market administra¬ 
tor for the preceding month, in the de¬ 
tail and on forms prescribed by the mar¬ 
ket administrator, the following with 
respect to (a) all producer milk received. 
<b> all skim milk and butterfat In any 
form received from other handlers, and 
<c> all other source milk 'except any 
nonfluid milk product which is disposed 
of in the same form as received > re¬ 
ceived at a plant(s) described in 
§ 916.6: 

(f> The quantities of butterfat and 
skim milk contained in such receipts, 
and their sources; 

(2) The utilization or disposition of 
such receipts; and 

(3) Such other information with re¬ 
spect to such receipts and their utiliza¬ 
tion or disposition ns the market ad¬ 
ministrator may prescribe. 

3 916 31 Other reports, (a) Each 
producer-handler and each handler shall 
make reports at such time and in such 
manner as the market administrator 
may request. 

(b) On or before the 20th day of each 
month each handler who received milk 
from producers shall report his producer 
payroll for the preceding month which 
shall show: 

(1) The pounds of milk received from 
each producer and the percentage of 
butterfat contained therein; 

(2) The amount and date of payment 
to each producer (or to a cooperative 
association); and 

(3) The nature and amount of each 
deduction or charge Involved in the pay¬ 
ments referred to in subparagraph (2) of 
this paragraph. 

3 916.32 Records and facilities . Each 
handler shall maintain and make avail¬ 
able to the market administrator, during 
the usual hours of business, such ac¬ 
counts and records of all of hts opera¬ 
tions and such facilities as are necessary 
to verify reports or to ascertain the cor¬ 
rect information with respect to (a) the 
receipts and utilization or disposition of 
all skim milk and butterfat received, in¬ 
cluding all milk products received and 
disposed of in the same form, <b) the 
weights and tests for butterfat, skim 
milk and other contents of all milk and 
milk products handled, and (c) pay¬ 
ments to producers and cooperative 
associations. 

8 916.33 Retention of records . All 
books and records required under this 
part to be made available to the market 
administrator shall be retained by the 
handler for a period of three years to 
begin at the end of the month to which 
such books and records pertain: Pro¬ 
vided , That, if within such three-year 
period, the market administrator notifies 
a handler in writing that the retention 
of such books and records, or of specified 
books and records, is necessary in con¬ 
nection with a proceeding under section 
8c (15) (A) of the act or a court action 
specified in such notice, the handler 
shall retain such books and records until 
further written notification from the 
market administrator. The market ad¬ 
ministrator shall give further written 
notification to the handler promptly 
upon the termination of the litigation or 
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when the records are no longer necessary 
in connection therewith. 

CLASSIFICATION 

$ 916 40 Skim milk and butterfat to be 
classified. All skim milk and butterfat 
received at a handler plant (a) in milk 
from producers or from a cooperative 
association, (b) In any form from other 
handlers, and (c) in other source milk 
required to be reported pursuant to 
g 916.30. shall be classified (separately as 
skim milk and butterfat) in the classes 
set forth In fi 916.41. 

5 916.41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
ii 916.42 and 916.43, the classes of utili¬ 
zation shall be: 

<a> Class I utilization shall be all 
skim milk and butterfat (1) disposed of 
for consumption in fluid form as milk, 
flavored milk, skim milk or buttermilk; 
and (2) not accounted for as Class 11 
utilization. 

<b» Class n utilization shall be all 
.skim milk and butterfat (1) used to pro¬ 
duce any product other than those speci¬ 
fied in paragraph (a> of this section; (2) 
disposed of for livestock feed or skim 
milk dumped subject to prior notifica¬ 
tion to and inspection (at his discretion) 
by the market administrator; (3) in 
shrinkage of producer milk up to 2 per¬ 
cent of receipts from producers; or v4) 
in shrinkage of other source milk. 

I 916.42 Shrinkage . (a) If producer 
milk is utilized in conjunction with other 
source milk, the shrinkage shall be allo¬ 
cated pro rata between the receipts of 
skim milk and butterfat in producer 
milk and other source milk. 

<b> Producer milk transferred by a 
handler to another handler without first 
having been received for the purpose of 
weighing and testing in the transferor 
handler’s plant shall be included in the 
receipts at the plant of the transferee 
handler for the purpose of computing 
his shrinkage and shall be excluded at 
the plant of the transferor handler 
in computing his shrinkage. 

1916.43 Transfers . (a) Skim milk 

and butterfat disposed of from a fluid 
milk plant to another handler in the 
form of milk or skim milk shall be Class 1 
utilization, unless Class II utilization is 
indicated by both handlers in their re¬ 
ports submitted pursuant to 5 916.30: 
Provided, That In no event shall the 
amount so classified in Class II be 
greater than the amount of producer 
milk used in such class by the trans¬ 
feree handler after allocating other 
source milk in his plant in series begin¬ 
ning with the lowest priced utilization. 

<b> Skim milk and butterfat moved in 
the form of milk or skim milk from a 
fluid milk plant to a person not a han¬ 
dler shall be Class I utilization unless ail 
of the following conditions are met: 

<1> Class II utilization is indicated 
by the handler in his report submitted 
pursuant to 5 916.30; 

<2) The operator of the transferee 
Plant had actually used in the month of 
such movement an equivalent amount of 
skim milk and butterfat in Class II. or 
moved such amount to another plant not 
operated by a handler which meets the 


requirments of subparagraph (3> of this 
paragraph and utilized in the month an 
equivalent amount of skim milk and 
butterfat in Class II. 

(3> The operator of the transferee 
plant maintains books and records which 
are made available if requested by the 
market administrator and which arc ade¬ 
quate for the verification of such Class 
II utilization. 

<c> Skim milk and butterfat disposed 
of from a fluid milk plant to a producer 
handler shall be Class I utilization. 

5 916.44 Responsibility of handlers 
and reclassification. All skim milk and 
butterfat shall be classified as Class I 
utilization unless the handler who first 
received such skim milk or butterfat 
proves to the market administrator that 
such skim milk or butterfat should be 
classified otherwise. 

5 916.45 Computation of skim milk 
and butterfat in each class. For each 
month the market administrator shall 
correct for mathematical and obvious 
errors the monthly report submitted by 
each handier and compute the total 
pounds of skim milk and butterfat. re¬ 
spectively. in Class I and Class II utiliza¬ 
tion for such handler. 

5 916 46 Allocation of butterfat clas¬ 
sified. The pounds of butterfat remain¬ 
ing after making the following compu¬ 
tations shall be the pounds in each class 
allocated to milk received from pro¬ 
ducers: 

(a) Subtract from the total pounds of 
butterfat In Class II utilization, the 
pounds of butterfat shrinkage allowed 
pursuant to 5 916.41 (b) (3); 

(b) Subtract from the pounds of but¬ 
terfat remaining in each class, in series 
beginning with the lowest-priced utiliza¬ 
tion. the pounds of butterfat in other 
source milk; 

(c) Subtract from the remaining 
pounds of butterfat in each class, the 
pounds of butterfat received from other 
handlers in such classes pursuant to 
$916.43 (a); and 

<d) Add to the remaining pounds of 
butterfat in Class n utilization the 
pounds subtracted pursuant to para¬ 
graph (a) of this section; 

(e> If the remaining pounds of butter¬ 
fat in all classes exceed the pounds of 
butterfat in milk received from pro¬ 
ducers, subtract such excess from the 
remaining pounds of butterfat in each 
class in series, beginning with the lowest- 
priced utilization. 

$ 916 47 Allocation of skim milk 
classified. Allocate the pounds of skim 
milk in each class to milk received from 
producers in a manner similar to that 
prescribed for butterfat in $ 916.46. 

Misnnm PRICES 

5 916.50 Basic formula price. The 
basic formula price to be used in deter¬ 
mining the price per hundredweight of 
Class I utilization shall be the highest 
of the prices computed pursuant to para¬ 
graphs (a), (b), and (c) of this section. 

(a) The average of the basic or flcld 
prices per hundredweight reported to 
have been paid, or to be paid, for milk 
of 3.5 percent butterfat content received 
from fanners during the month at the 
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following plants or places for which 
prices have been reported to the market 
administrator or to the U. S. D. A.: 

Present Operator and Location 

Burden Co., Mount Pleasant. Mich. 

Borden Co.. New London. Wla. 

Borden Co.. OrfordviUe. Wla. 

Carnation Co., Berlin, W1 j. 

Carnation Co.. ChUton. WU. 

Carnation Co., Oconomowoc. Wl*. 

Carnation Co., Richland Center. Wts. 

Carnation Co.. Sparta. Mich. 

Pet Milk Co.. Coopenvlllc. Mich 

Pet Milk Co.. Hudson. Mich. 

Pet Milk Co . Belleville, WU. 

Pet Milk Co., New Olnrua. WU. 

Pet Milk Co.. Wayland, Mich. 

White House MUk Co.. Manitowoc, WU. 

White House Milk Co., Went Bend. Wla. 

(b) The price per hundredweight 
computed by adding together the plus 
values computed pursuant to subpara* 
graphs <1> and <2> of this paragraph: 

(1) From the simple average, as com¬ 
puted by the market administrator, of 
the daily wholesale selling prices (using 
the mid-point of any price range as one 
price) of Grade A (92-score) bulk 
creamery butter per pound at Chicago 
as reported by the U. S. D. A. during the 
month; subtract 3 cents, add 20 percent 
thereof and multiply by 3.5. 

(2) From the simple average, as com¬ 
puted by the market administrator, of 
the weighted averages of carlot prices 
per pound for nonfat dry milk solids, 
spray and roller process, respectively, 
for human consumption, f. o. b. manu¬ 
facturing plants in the Chicago am. as 
published for the period from the* 26th 
day of the immediately preceding n-onth 
through the 25th day of the current 
month by the U. S. D. A., deduct 5.5 cents 
end then multiply by 8.2. 

(c) The average price per hundred¬ 
weight computed by adding together the 
basic or field prices reported to have been 
paid for milk of 3.5 percent butterfat 
content received from fanners during 
the month at the following plants: 

Beatrice Foods Co , Cadillac. Mich. 

Borden Co.. Mount Pleasant. Mich. 

C.irnation-Co. Sparta. Mich 

Kraft Cheese Co.. ClAre. Mich, 

5 916.51 Class I milk price. The 
minimum price per hundredweight to be 
paid by each handler, f. o. b. his plant 
as described in $ 916.7 for milk of 3.5 
percent butterfat content received from 
producers or from cooperative associa¬ 
tions, during the month, which is classi¬ 
fied ns Class I utilization shall be the 
basic formula price plus SI.10. 

$ 916.52 Class If milk price. The 
minimum price per hundredweight to be 
paid by each handler, f. o. b. his plant 
as described in $ 916.7 for milk of 3.5 
percent butterfat content received from 
producers or from a cooperative associa¬ 
tion. during the month, which is classi¬ 
fied as Class n utilization, shall be the 
price as computed by the market ad¬ 
ministrator pursuant to $916.50 <c>. 

$916.53 Handler butterfat differen¬ 
tial. There shall be added to or sub¬ 
tracted from, as the case may be. the 
prices of milk for each class as computed 
pursuant to $! 916.51 and 916.52, for each 
one-tenth of one percent variation in the 





PROPOSED RULE MAKING 


9124 


average butterfat teat of the milk In each 
class above or below 3.5 percent an 
amount equal to the producer butter- 
fat differential determined pursuant to 
5 916.71. 

handler's obligation and uniform prick 

$ 916.60 Value of producer milk. The 
value of producer milk received by each 
handler during the month shall be the 
sum of money computed by the market 
administrator by multiplying the hun¬ 
dredweight of skim milk and butterfat in 
each class by the applicable class prices 
and adding together the resulting 
amounts, and adding or subtracting, as 
the case may be, the amount necessary 
to correct errors in classification for pre¬ 
vious months as disclosed by audit of 
the market administrator: Provided . 
That, if a handler, after the subtraction 
of other source milk and receipts from 
other handlers, has disposed of skim 
milk or butterfat in excess of the skim 
milk or butterfat which on the basis of 
his reports for the month, pursuant to 
5 916.30. has been credited to his pro¬ 
ducers as having been received from 
them there shall be added to the value 
of his producer milk a further amount 
computed by multiplying the pounds In 
each class as subtracted pursuant to 
$ 916.46 (e) and 5 916.47 by the appli¬ 
cable class price. 

$ 916.61 Computation of uniform 
price. For such month the market ad¬ 
ministrator shall compute for each 
handler a “uniform price” per hundred¬ 
weight of producer milk received by such 
handler by: 

<a) Subtracting from the value of milk 
computed for such handler pursuant to 
5 916.60. if the weighted average butter¬ 
fat test of all producer milk represented 
by such value is greater than 3.5 percent 
or adding, if the weighted average but¬ 
terfat test of such milk is less than 3 £ 
percent, an amount computed by multi¬ 
plying the total pounds of butterfat 
represented by the difference of such 
weighted average butterfat test from 3.5 
percent, by the butterfat differential 
computed pursuant to 5 916.71 multiplied 
by 10; 

<b> Adding or subtracting, as the case 
may be, the amount necessary to correct 
errors in classification for previous 
months as disclosed by audit of the mar¬ 
ket administrator; 

<c) Adjusting the resulting amount by 
the sum of money used in adjusting the 
uniform price, pursuant to paragraph 
<e> of this section for the previous month 
to the nearest cent; 

<d) Dividing the result by the total 
hundredweight of producer milk repre¬ 
sented by the amounts computed pur¬ 
suant to § 916.60: and 

(e) Adjusting the resulting figure to 
the nearest cent. 

§ 916.62 Notification. On or before 
the 12th day after the end of each 
month, the market administrator shall 
mail to each handler, at his last known 
address, a statement showing for such 
month: 

(a) The amount and value of his pro¬ 
ducer milk in each class; 

(b) The uniform price for such han¬ 
dler computed pursuant to 5 916.61. and 


the butterfat differential computed pur¬ 
suant to l 916.71; and 

<c> The amounts to be paid by such 
handler pursuant to 5$ 916.72 and 916.73. 

PAYMENT FOR MILK 

5 916.70 Time and method of payment. 
On or before the 15th day after the end 
of each month each handler who re¬ 
ceived milk from producers or from a 
cooperative association shall pay for milk 
received during such month to each pro¬ 
ducer. or to a cooperative association 
for milk received from such association 
or from producers for the account of 
such association, the uniform price as 
provided in 5 916 67 adjusted by the 
butterfat differential pursuant to 
5 916.71. 

5 916 71 Producer butterfat differen¬ 
tial. In making payments pursuant to 
5 916.70. the uniform price shall be In¬ 
creased or decreased for each one-tenth 
of one percent of butterfat content in 
the milk received from each producer 
or a cooperative association above or be¬ 
low 3.5 percent, as the case may be, by a 
butterfat differential of 7 cents when the 
average price of butter as described in 
5 916.50 <b> (1) Is 60 cents, which differ¬ 
ential shall be increased one-half cent 
for each full 5 cents variance in such 
price of butter above 60 cents and de¬ 
creased one-half cent for each full 5- 
cent variance in such price of butter 
below 64.99 cents. 

S 916.72 Expense of administration. 
As his pro rata share of the expense 
of administration of this part, each 
handler shall pay to the market admin¬ 
istrator on or before the 13th day after 
the end of each month 5 cents per hun¬ 
dredweight. or such amount not exceed¬ 
ing 5 cents per hundredweight as the 
Secretary may prescribe, with respect 
to all receipts within the month of milk 
from producers, including milk of such 
handler s own production. 

5 916.73 Marketing services, (a) Ex¬ 
cept as set forth in paragraph <b) of 
this section, each handler, in making 
payments pursuant to I 916.70 for milk 
received from each producer (including 
milk of such handler's own production) 
at a plant not operated by a cooperative 
association of which such producer is a 
member, shall deduct 5 cents per hun¬ 
dredweight, or such amount not exceed¬ 
ing 5 cents per hundredweight as the 
Secretary may prescribe, and. on or be¬ 
fore the 13th day after the end of each 
month, shall pay such deductions to the 
market administrator. Such moneys 
shall be used by the market adminis¬ 
trator to verify weights, samples, and 
tests of milk received from producers 
and to provide producers with market 
information, such services to be per¬ 
formed by the market administrator or 
by an agent engaged by and responsible 
to him. 

(b) In the case of producers whose 
milk Is received at a plant not operated 
by a cooperative association of which 
such producers are members, and for 
whom a cooperative association is actu¬ 
ally performing the services described in 
paragraph (a) of this section, as deter¬ 
mined by the Secretary, each handler 


shall make, in lieu of the deductions 
specified in paragraph (a) of this sec¬ 
tion. such deductions from payments 
required pursuant to § 916.70 as may be 
authorized by such producers, and pay 
such deductions on or before the 13th 
day after the end of the month to the 
cooperative association rendering such 
services of which such producers are 
members. 

§ 916.74 Errors in payments. When¬ 
ever audit by the market administrator 
of any handler's reports, books, records, 
or accounts discloses adjustments to be 
made, for any reason, which result in 
moneys due: 

(a) To the market administrator from 
such handler, 

(b) To such handler from the market 
administrator, or 

(c) To any producer or cooperative 
association from such handler, the mar¬ 
ket administrator shall promptly notify 
such handler of any such amount due; 
and payment thereof shall be made on or 
before the next date for making payment 
set forth In the provision under which 
such error occurred, following the 5th 
day after such notice. 

5 916.75 Overdue accounts. Any un¬ 
paid obligation of a handler or of the 
market administrator pursuant to 
58 916.72, 916.73. and 916.74 shall be in¬ 
creased one-half of one percent on the 
first day of the month next following 
the due date of such obligation and on 
the first day of each month thereafter 
until such obligation is paid. 

APPLICATION OF PROVISIONS 

5 916.80 Milk caused to be delivered 
by cooperative associations. Milk re¬ 
ferred to in this part as received from 
producers by a handler shall include 
milk of producers caused to be delivered 
to such handler by a cooperative associ¬ 
ation. 

5 916.81 Producer-handler exemption. 
A producer-handler shall be exempt 
from all provisions of this part except 
55 916.31. 916.32, and 916.33. 

5 916.82 Handler exemption. A han¬ 
dler who operates a plant located out¬ 
side the marketing area from which an 
average of less than 200 points (one 
point being defined as one-half pint of 
cream or one quart of any other Class 1 
product) of Class I milk per day is dis¬ 
posed of during the delivery month on a 
route(s) operating wliolly or partly with¬ 
in the marketing area, or a handler who 
operates a plant which the Secretary 
finds is subject, during the delivery 
month, to another Federal order shall, 
with respect to such plant, be exempted 
for such delivery period from all pro¬ 
visions of this subpart except 55 916.31, 
916.32, and 916.33. 

5 916.90 Termination of obligations. 
(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this part shall, except as pro¬ 
vided in paragraphs (b) and (c> of this 
section, terminate two years after the 
last day of the month during which the 
market administrator receives the han¬ 
dler's report of utilization of the milk 
involved in such obligation, unless within 
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5 tich two-year period the market admin¬ 
istrator notifies the handler in writing 
that such money Is due and payable. 
Service of such notice shall be complete 
upon mailing to the handler’s last known 
address, and it shall contain, but need 
not be limited to. the following informa¬ 
tion: 

(1) The amount of the obligation; 

(2) The month(s) during which the 
milk, with respect to which the obliga¬ 
tion exists, was received or handled; and 

(3) If the obligation is payable to one 
or more producers or to a cooperative 
association, the name of such producers 
or association, or. if the obligation is pay¬ 
able to the market administrator, the 
account for which it Is to be paid. 

<b) If a handler falls or refuses, with 
respect to any obligation under this 
part, to make available to the market 
administrator or his representatives all 
books or records required by this order 
to be made available, the market admin¬ 
istrator may, within the two-year period 
provided for in paragraph (a) of this 
section, notify the handler in writing of 
such failure or refusal. If the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the month following the 
month during which such books and 
records pertaining to such obligation are 
made available to the market adminis¬ 
trator or his representative. 

<c> Notwithstanding the provisions of 
paragraphs <a> and <b) of this section, a 
handler's obUf.ation under this part to 
pay money shall not be terminated with 
respect to any transaction involving 
fraud or wilful concealment of a fact, 
material to the obligation, on the part of 
the handler agqJnst whom tire obligation 
is sought to be Imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this part 
shall terminate two years after the end 
of the month during which the milk in¬ 
volved in the claim was received if an 
underpayment is claimed, or two years 
after the end of the month during which 
the payment (including deduction or 
set-off by the market administrator) was 
made by the handler if a refund on such 
payment is claimed, unless such handler, 
within the applicable period of time, flics, 
pursuant to section 8c (15) <A> of the 
act, a petition claiming such money. 

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION 

9 916.100 Effective time. The provi¬ 
sions of this part, or of any amendment 
to this part, shall become effective at 
such time as the Secretary may declare 
and shall continue in force until sus¬ 
pended or terminated. 

5 916.101 When suspended or fermf- 
nuted. The Secretary shall, whenever 
he finds that this part, or any provision 
thereof, obstructs or does not tend to 
effectuate the declared policy of the act, 
terminate or suspend the operation of 
this part or any such provision thereof. 

S 916.102 Continuing obligations . If, 
upon the suspension or termination of 
any or all provisions of this part* there 
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are any obligations thereunder the final 
accrual or ascertainment of which re¬ 
quires further acts by any person (in¬ 
cluding the market administrator), such 
further acts shall be performed notwith¬ 
standing such suspension or termination. 

8 916.103 Liquidation. Upon the sus¬ 
pension or termination of the provisions 
of this part, except this section, the 
market administrator, or such other 
liquidating agent as the Secretary may 
designate, shall, if so directed by the Sec¬ 
retary. liquidate the business of the 
market administrator’s office, dispose of 
all property in his possession or control, 
including accounts receivable, and exe¬ 
cute and deliver all assignments or other 
Instruments necessary or appropriate to 
effectuate any such disposition. If a 
liquidating agent is so designated all 
assets, books and records of the market 
administrator shall be transferred 
promptly to such liquidating agent. If. 
upon such liquidation, the funds on hand 
exceed the amounts required to pay out¬ 
standing oblic.itions of the office of the 
market administrator and to pay neces¬ 
sary expenses of liquidation and distri¬ 
bution, such excess shall be distributed 
to contributing handlers and producers, 
in on equitable manner. 

MISCELLANEOUS PROVISIONS 

8 916.110 Agents. The Secretary may. 
by designation in writing, name any 
officer or employee of the United States 
to act as his agent or representative in 
connection with any of the provisions 
of this part. 

I 916.1 H Separability of provisions. 
If any provision of this part, or its ap¬ 
plication to any person or circumstances, 
is held invalid the application of such 
provision, and of the remaining pro¬ 
visions of this part, to other persons or 
circumstances shall not be affected 
thereby. 

Copies of this notice of reopening of 
hearing may be procured from the Hear¬ 
ing Clerk, United States Department of 
Agriculture in Hoorn 1371, South Build¬ 
ing. Washington, D. C.. or may there be 
inspected. 

Issued at Washington, D. C.. this 28th 
day of December 1954. 

(seal! Hoy W. Lennartson. 

Deputy Administrator . 

IF. R. Doc. 54-10407: Filed. Dec. 30. 1954: 

8:51 a. m.) 


C 7 CFR Part 961 1 

(Docket No. ACV-16O-A10] 

Handling of Milk in Philadelphia, Pa., 
Marketing Area 

NOTICE OF HEARING ON PROPOSED AMEND¬ 
MENTS TO TENTATIVE MARKETING AGREE¬ 
MENT AND TO ORDER, AS AMENDED 

Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. 8. C. 601 et 
seq.>. and the applicable rules of prac¬ 
tice and procedure governing the formu¬ 
lation of marketin g ag reements and 
marketing orders (7 CFR Part 900). no¬ 
tice is hereby given of a public hearing 
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to be held in the United States Court 
House (Court Room No. 6>. 9th and 
Chestnut Streets. Philadelphia. Pennsyl¬ 
vania. January 4, 1955, beginning at 
10:00 a. m., e. s. t. 

The hearing is for the purpose of re¬ 
ceiving evidence with respect to economic 
and marketing conditions which relate 
to the handling of milk for the Phila¬ 
delphia. Pennsylvania, marketing area 
and to the proposed amendments set 
forth herein below, or modifications 
thereof, to the tentative marketing 
agreement as heretofore approved by tho 
Secretary of Agriculture and to the 
order, as amended, regulating the han¬ 
dling of milk in the said marketing area. 
Consideration will be given also to the 
question of whether such conditions re¬ 
quire emergency action with respect to 
any or all amendments deemed neces¬ 
sary as the result of the hearing. The 
amendments proposed have not received 
the approval of the Secretary of Agricul¬ 
ture. 

The following amendments have been 
proposed: 

By the Milk Distributors Association 
of the Philadelphia Area. Inc.: 

1. Amend 8 961.40 <b> (3) so that it 
reads as follows: 

(3) For the months of February, 
March. April. May. June, and July, in 
the case of milk, skim milk, or butterfat. 
dumped, disposed of for animal feed, 
or manufactured by the handler or 
others into butter. Cheddar cheese, bak¬ 
er’s or any other cheese except cream 
or cottage cheese, evaporated milk, milk 
chocolate, nonfat dry milk solids, soup, 
candy or bakery products, less any milk, 
butterfat or equivalent of concentrated 
milk product received from a non-pro¬ 
ducer plant, the value shall be adjusted 
downward at the rate, applied to the 
total utilization during the month in 
such products, of 25 cents per hundred¬ 
weight of such total quantity or 5 cents 
per pound of butterfat In such total 
quantity, whichever results In the 
greater aggregate adjustment. 

By United Farmers Cooperative and 
Chester County Dairyman’s Cooperative: 

2. In Amendment Number 17. } 961 40 
<b) (3). after the word "June” delete 
"1954”, insert "1955 where no producer 
quotas have been established." 

By Inter-State Milk Producers’ Co¬ 
operative. Inc.: 

3. The market administrator shall an¬ 
nounce and publish on or before the 
15th day after the end of each month: 

(a) The names and addresses of all 
non-produccr plants having any milk 
allocated to Class I by handlers, and 

(b) The names and addresses of all 
non-producer plants selling only Class 
II milk or skim milk to handlers. 

By the Dairy Division. Agricultural 
Marketing Service: 

4. Make such other changes as may 
be required to make the entire market¬ 
ing agreement and order conform with 
any amendments thereto that may re¬ 
sult from this hearing. 

Copies of this notice of hearing and 
of the said order, as amended, may be 
procured from the Market Administra¬ 
tor, 1612 Market Street. Philadelphia 3, 
Pennsylvania, or from the Hearing 
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Clerk, Hoorn 1371, South Building. 
United States Department of Agricul¬ 
ture, Washington 25, D. C., or may be 
there inspected. 

Dated: December 28. 1954. 

[scal] Roy W. Lennartson, 

Deputy Administrator, 

IP. R. Doc. 54-10409; Piled, Dec. 30, 1954; 
8:51 a. m.J 


[ 7 CFR Par! 972 1 

(Docket No. AO 177-A14J 

Handling or Milk in Tri-State Market¬ 
ing Area (Proposed Establishment or 
Separate Milk Marketing Agreement 
and Order Regulating Handling or 
Milk in "Huntington-Ashland" Mar¬ 
keting Area) 

notice or hearing on proposed amend¬ 
ments to tentative marketing agree¬ 
ment and to order, as amended 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
<7 U. S. C. 601 et seq.), and the applicable 
rules of practice and procedure govern¬ 
ing the formulation of marketing agree¬ 
ments and marketing orders (7 CFR Part 
900). notice is hereby given of a public 
hearing to be held at 64 State Street. 
Oallipolls. Ohio, beginning at 10:00 a. m.. 
e. s. t., January 18. 1955, for the pur¬ 
pose of receiving evidence with respect 
to proposed amendments hereinafter set 
forth, or appropriate modifications 
thereof, to the tentatve marketing agree¬ 
ment hertofore approved by the Secre¬ 
tary of Agriculture and to the order. &s 
amended, regulating the handling of 
milk in the Tri-State marketing area. 

Proposal numbered 1 as hereinafter 
set forth proposes the establishment of 
a separate marketing agreement and 
order to regulate the handling of milk in 
certain counties in the vicinity of the 
cities of Huntington, West Virginia, and 
Ashland, Kentucky. Portions of the 
'Huntington-Ashland" marketing area 
proposed to be regulated by separate 
order are at present Included in the Tri- 
State marketing area as defined in Order 
No. 72. In order to permit the widest 
possible consideration of milk marketing 
conditions, notice is hereby given that 
testimony may relate to either of the 
following: 

(DA single regulation for the entire 
area covered by the present definition of 
Tri-State marketing area and the pro¬ 
posed definition of "Hun ting ton-Ash¬ 
land" marketing area, or any portion 
thereof; or (2) A separate regulation 
covering the proposed “Huntington- 
Ashland" marketing area, or any por¬ 
tion of the entire territory included in 
the two marketing area definitions. 

Also, proponents request, and it is the 
intention to consider, proposals 2 
through 9 as proposals to amend Order 
No. 72. as amended, in the event the 
hearing evidence docs not support a 
separate order for the proposed “Hunt¬ 
ing ton-Ashland** marketing area. 

Proposals received relative to enlarge* 
ment of the marketing area as currently 
defined in the Trl-Statc order raise the 


issue as to whether all the provisions of 
the present order would tend to effectu¬ 
ate the declared policy of the act. if 
applied to the marketing area as pro¬ 
posed to be extended either through 
single or multiple regulation, and. if not. 
what modifications of the provisions of 
such order should be made to effectuate 
the declared policy of the act. 

Consideration will be given also to the 
question of whether economic and mar¬ 
keting conditions which relate to the 
handling of milk require emergency ac¬ 
tion with respect to any or all revisions 
of the regulation deemed necessary as 
the result of the hearing. The proposed 
amendments have not received the ap¬ 
proval of the Secretary of Agriculture. 

Proposed by the Huntington Interstate 
Milk Producers Association: Proposal 
No. 1. a. Establish a new and separate 
marketing order for the "Huntlngton- 
Ashland marketing area,” as defined in 
paragraph b below, and include in such 
order all necessary* and proper provisions 
for the operation and control of a mar¬ 
keting area, including the proposals 
hereinafter presented as amendments to 
the existing Order No. 72. as amended, 
regulating the handling of milk in the 
Tri-State marketing area. 

b. Establish a new and separate mar¬ 
keting area to be known as the "Hunting - 
ton-A&hland marketing area.'* Define 
the marketing area as follows: * Hunt - 
ing ton-Ashland marketing area . The 
‘Huntington-Ashland marketing area/ 
hereinafter called the 'marketing area/ 
means the territory lying within the 
boundaries of: (a) Boyd County and 
Greenup County. Kentucky; <b) Law¬ 
rence County. Jackson County, Gallia 
County, and Meigs County. Ohio; and 
(c) Cabell County. Jackson County, 
Mason County, and Wayne County, West 
Virginia: Including, but not limited to. 
all municipal corporations in the above 
described areas/' 

Proposal No. 2. Delete 5 972.16 and 
substitute therefor the following: 

f 972.16 Handler. Handler means: 
(a) a person. Including a cooperative 
association, who operates a fluid milk 
plant; or <b) a cooperative association 
with respect to milk customarily received 
ns producer milk ot a fluid milk plant 
which is diverted by such cooperative 
association on its account from a fluid 
milk plant to a nonfluid milk plant: or 
«c) a cooperative association with re- 
spect to milk purchased by such an 
association from a source other than its 
producer members for sale. 

Proposal No. 3. Delete 5 972.31 and 
substitute therefor the following: 

5 972.31 Classes of utilization. Sub¬ 
ject to the conditions set forth in 5 972.32 
through 972.34, the classes of utilization 
shall be as follows: 

(a) Class I milk shall be ail skim milk 
(including reconstituted skim milk) and 
butterfat; 

(1) Disposed of in fluid form as milk, 
skim milk, flavored milk, flavored milk 
drink, buttermilk, or cream (including 
sour cream); and 

(2) Not specifically accounted for as 
Class I milk or as Class H milk in para¬ 
graph (b) of this section. 


fb> Class n milk shall be all skim milk 
and butterfat; 

<D Used to produce a milk product 
other than those specified in paragraph 
(a) of this section; 

(2) Dumped or disposed of for live- 
stock feeding as skim milk or buttermilk; 

(3) Disposed of as bulk skim milk to 
any manufacturer of candy, soup, or 
bakery products who does not dispose of 
milk in fluid form; 

(4) In actual plant shrinkage of pro¬ 
ducer milk computed pursuant to 5 972.- 
32 (d) but not in excess of two (2) per¬ 
cent thereof; and 

(5) In actual plant shrinkage of other 
source milk computed pursuant to 
5 972.32 (d). 

Proposal No. 4. a. Delete 5 972.41 <a\ 
and substitute therefor the following: 

(a) Add $1.75 for the months. March 
through August, and $2.25 for all other 
months: 

b. Delete 55 972.42 and 972.43 and sub¬ 
stitute therefor the following: 

5 972.42 Class ll milk prices. Subject 
to the provisions ot 55 972.43 through 
972.47, the minimum price per hundred¬ 
weight on a 3.5 percent butterfat content 
basis to be paid by each handler for 
producer milk classified as Class II milk, 
shall be the basic formula price. 

Proposal No. 5. Delete § 972.41 <b> 
(1) and substitute therefor the fol¬ 
lowing : 

(1) Divide the total gross volume of 
Class I milk dess Interhandler trans¬ 
fers) at all fluid milk plants described 
under 5 972.7 (a) for the second and 
third preceding delivery periods by the 
total receipts of milk from producers 
at such plants during the same delivery 
periods, multiply the result by 100, and 
round to the nearest whole number. 
The result shall be known as the cur¬ 
rent utilization percentage. 

Prorosal No. 6. In 3 972.41 fb) (2) 
recalculate the “standard utilization 
percentages" to reflect more nearly the 
overall increase in production of milk 
and Class I utilization to prevent the 
“supply-demand adjustment" from be¬ 
coming a negative price factor during 
the delivery periods when increased pro¬ 
duction is most needed. 

Proposal No. 7. Delete 5 972.44 and 
substitute therefor the following: 

5 972.43 Butterfat differential to 
handlers. For each dhe-tenth of one 
percent that the weighted average but¬ 
terfat test of producer milk is above or 
below 3.5 percent, the class price shall 
be Increased or decreased by a butterfat 
differential (computed to the nearest 
tenth of a cent) calculated as follows: 

(a) Class 1 milk. Multiply by 1.2 the 
average wholesale price per pound of 92- 
score butter at Chicago as reported by 
the Department of Agriculture for the 
delivery period, divide the result by 10. 
and add 0.5 cent; 

(b) Class U milk. Subtract $300 
from the average wholesale price per 
bundled pounds of butter as described in 
1 972.40 (c) <I). multiply by 1.2, sub¬ 
tract therefrom the amount per hun¬ 
dredweight computed pursuant to 
5 972.40 <c> (2), and divide such result 
by 1,000. 
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Proposal No. 8 . <a) Renumber 5 972.45 
through 972.47 as 3 972.44 through 
972.46 and add the following as 3 972.47: 

§ 972.47 Handlers located ivithin Tri- 
State marketing area operating beyond 
limits of district. Any handler located 
within the Tri-State marketing area and 
who operates a milk route wholly or 
partially beyond the limits of the dis¬ 
trict in which its processing plant(s) is 
located shall pay for such products sold 
beyond the limits of its district the class 
prices then prevailing in the district in 
which said products are sold. 

<b>. If Proposal No. 1 a and b are 
adopted, paragraph a of this Proposal 
No. 8 should be amended as follows: 

1 972 47 Handlers located outside 
Huntington-Ashland market in rj a rea 
operating within the Huntington-Ash¬ 
land marketing area. Any handler lo¬ 
cated outside the Huntlngton-Ashland 
marketing area, whether or not regu¬ 
lated by another Federal milk marketing 
order, who operates a milk route wholly 
or partially within the limits of the 
Huntlngton-Ashland marketing area 
shall pay for such products sold within 
the Huntlngton-Ashland marketing area 
the class price then prevailing in the 
Huntlngton-Ashland marketing area. 

Proposal No. la and b involves the 
creation of a new marketing order and a 
new marketing area. If said proposal is 
not adopted. Proposals No. 2 through 6, 

7 (a), and 8 are to be considered as pro¬ 
posals to amend Order No. 72, as 
amended. If a new marketing area and 
a new marketing order are created. Pro¬ 
posals No. 2 through 6. 7b. and 8 are to 
be considered as proposals for provisions 
to appear in such new order. 

Proposal No. 9. Make any and all 
necessary changes in Order No. 72. as 
amended, to put into effect the foregoing 
proposals. 

Proposed by the Guyan Creamery et 

al.: 

Proposal No. 10. Amend 3 972.5 by 
adding the words “Carter County and 
Greenup County** immediately after the 
words “Boyd County”. 

Proposal No. 11. Amend 3 972.8 by 
adding the words “Carter County” im¬ 
mediately after the words “Boyd or 
Greenup County**. 

Proposal No. 12. Amend 5 972.7 <b) 
in such a manner as to make it possible 
for a handler under the order who needs 
to supplement his regular supply of pro¬ 
ducer milk during the months of Oc¬ 
tober. November. December, January, 
and February to secure such milk as he 
needs from outside the Order without 
the supplier of same becoming subject 
to the Order. 

Proposal No. 13. Insert a new para¬ 
graph designated as paragraph (e) of 
5 972.19 (or at other proper place in the 
order) as follows: “Any handler located 
within the Tri-State marketing area, 
and who operates a milk route wholly 
or partially beyond the limits of the dis¬ 
trict in which its processing plant is lo¬ 
cated, shall pay for such products sold 
beyond the limits of its district the pro¬ 
ducer class prices then prevailing in the 
district in which said products are sold.*’ 
Proposal No. 14. Make any and all 
necessary changes in Order No. 72, as 
No. 253—Part I-9 
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amended, to put into effect the foregoing 
proposals. 

Proposed by the Southeastern Ohio 
Cooperative Dairy Sales Association, 
Inc.: 

Proposal No. 15. Amend 3 972.31 (a) 

(1) to include as Class I products, cream 
and mixtures of cream and milk, but¬ 
termilk. eggnog and any form of concen¬ 
trated products which might be dis¬ 
tributed in fluid form. 

Proposal No. 16. Delete the price 
schedule in 8 972,41 (a) and substitute 
the following prices: 



April, 

Mav, 

and 

Juno 

March 

ami 

July 

All 

other 

month* 

Hun tin* torn riiRtrirl plant* ... 

II.» 

$1.45 

$1.00 

;u»«i Scioto dutrlrt 

|.| MU 

1.10 

1.35 

\.m 

Athens district pUnls... 

1.UI 

1.25 

1 70 


Proposal No. 17. Adjust 8 972.41 (b). 
which is the supply-demand portion of 
the order, to conform to Proposal No. 
15. 

Review the standard utilization per¬ 
centages in this section to reflect present 
conditions in the area. 

Consider a provision that will prevent 
a decline in the Class I differentials for 
October and November below the Sep¬ 
tember level. 

Provide for forward pricing with ref¬ 
erence to this subparagraph. 

Proposal No. 18. Amend 8 972.34 to 
provide that bulk fluid transfers between 
handlers or from fluid milk plants (as 
defined in 5 972.7 <b)) to handlers can¬ 
not replace a handler's own producer 
milk in his Class I utilization. Also 
provide for the allocation of Class I 
utilization between handlers in different 
districts without physical movement of 
milk, when additional supplies are not 
needed, this allocation to be based upon 
the amount of milk supplied during the 
short months which was classified os 
Class I. 

Proposed by the Pickaway Dairy Co¬ 
operative Association. Inc.: 

Proposal No. 19. Amend 8 972.34 to 
provide for Class I utilization to be al¬ 
located to a fluid milk plant (qualified 
under 5 972.7 (b>> during the months 
of February through September inclu¬ 
sive. without the physical transfer of 
milk. Such allocation made to fluid 
plants which qualify regular as a regular 
source of supply. The basic allocation 
to be based on the amount of Class I 
utilization transferred from each handler 
duriilg the months of October through 
January, inclusive. 

Proposed by the Borden Company 
(Huntington), the Ashland Sanitary 
Milk Company. Johnson’s Dairy, and the 
Hyland Farms Dairy: 

Proposal No. 20. Delete 5 972.41 <a> 
and substitute therefor the following: 

(a> Add the following amounts for 
the delivery periods indicated: 


April. May. June, and July—-$1.10 

February. March, and Auguat-.. 1.85 

September. October, November. De¬ 
cember, and January.............. 1.80 


Proposed by the United Dairy Com¬ 
pany: 

Proposal No. 21. Add the following as 
a permanent part of 8 972.43: 
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4, Provided , That for the months of May. 
June, and July the price so determined 
shall be reduced 25 cents per hundred¬ 
weight with respect to all Class III milk 
other than that used to produce Ice 
cream. Ice cream mix, and cottage 
cheese.'* 

Proposed by Broughton's Farm Dairy. 
Inc., and Fairmont Foods Company (Im¬ 
perial Ice Cream Dlvlsiou): 

Proposal No. 22. Amend 8 972.31 as 
follows: 

a. Delete (a) (1) and substitute there¬ 
for: 

(1 > Disposed of in fluid form as milk, 
skim milk (except as provided in para¬ 
graph (d> (2>. <3>. (4) and (5) of this 
section) or flavored milk or flavored 
drink: and 

b. Add to <a> (2) or Class IV, 

c. Delete (c> (2) and (3), 

d. Add paragraph (d>: 

Jd) Class IV milk shall be all skim 
milk and butterfat: 

(1) Used to produce a milk product 
In a way other than specified in para¬ 
graphs (a) (1), <b> or (c) of this section. 

(2) Used or sold for the manufacture 
of butter or American type cheese. 

(3) Used or sold for the manufacture 
of skim milk powder. 

(4) Skim milk dumped or disposed of 
for livestock feeding os skim milk or 
buttermilk. 

(5) Disposed of as bulk skim milk to 
any manufacturer of candy, soup, or 
bakery products who does not dispose of 
milk in fluid form. 

Proposal No. 23. Add a section to be 
given a number following 5 972.43 as 
follows: 

$972.— Class IV milk prices, (a) 
Butterfat as defined in 8 972.31 (d) (2) 
shall be priced on the basis of 92 score 
butter at Chicago, minus $0.1002 per 
pound, plus 15 percent and if transferred 
to another plant for such purposes a 
hauling allowance of $0.00269 per 
hundredweight for 40 percent cream for 
each mile of distance hauled in transfer, 
by the shortest highway route, between 
the receiving plant and the plant to 
which it is transferred shall be deducted 
not to exceed $0.40 per hundredweight. 

(b) Skim milk as defined in 5 972.31 
(c> ‘3> and <5) shall be priced from the 
average of the car lot prices per pound 
of nonfat dry milk solids for human 
consumption, spray and roller process, 
f. o. b. manufacturing plants, as pub¬ 
lished for the Chicago area for the de¬ 
livery period by the Department of Agri¬ 
culture including in such average the 
quotations published for any fractional 
part of a previous delivery period which 
were not published or available for the 
price determination of such nonfat dry 
solids for the previous delivery period, 
deduct $0.0635. multiply by 8.2. deduct 
$0.1356 per hundredweight handling al¬ 
lowance, and if transferred to another 
plant for such purposes as hauling allow¬ 
ance of $0.00236 per hundredweight for 
each mile of distance hauled in transfer, 
by the shortest highway route, between 
the receiving plant and the plant to 
which it Is transferred should be de¬ 
ducted. but not to exceed $0.40 per hun¬ 
dredweight. 
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(c) There shall be no payment for 
skim milk used or disposed in 5 972.31 
<d) (4) 

Proposed by the Dairy Division, Agri¬ 
cultural Marketing Service: 

Proposal So. 24. Make such other 
changes, amendments or deletions as 
may be required to make the entire 


DEPARTMENT OF JUSTICE 

Office of Alien Property 

|Vesting Order 18032. Arndt.] 
Ferdinand Hein mat Ludewig 

In re: Estate of Ferdinand Heinrich 
Ludewig, a/k/a Karl Ludewig, deceased. 
File No. D-28-13104. 

Vesting Order 18932 dated July 2.1952, 
is amended as follows and not otherwise: 

2. That paragraph 1 be deleted in its 
entirety and the following substituted 
therefor: 

That Elli Born. Carl Wilhelm Emil 
Adolph Ludewig. Minna Frieda Hcnny. 
nee Ludewig, Heinrich Ludewig and 
Minna Louise Anna, nec Ludewig. and 
the domiciliary personal representatives, 
helrs-at-law. next-of-kin, legatees and 
distributees, names unknown of Ferdi¬ 
nand Heinrich Ludewig, a/k/a Karl 
Ludewig, whose last known addresses 
are Germany, and who, on or since 
December 11. 1941, and prior to January 
1, 1947, were residents of Germany and 
prior to January 1, 1947, were nationals 
of a designated enemy country (Ger¬ 
many). 

2. That paragraph 2 be amended by 
deleting the word “person" and sub¬ 
stituting therefor the word “persons" 
and by deleting therefrom the word 
“national" and by substituting therefor 
the word "nationals". 

3. That paragraph 3 be deleted in its 
entirety and the following substituted 
therefor: 

That the national interest of the 
United States requires that such persons 
be treated as persons who wore and prior 
to January 1, 1947. ore nationals of a 
designated enemy country (Germany). 

All other provisions of said Vesting 
Order 18932 and all actions taken by or 
on behalf of the Attorney General of the 
United States in reliance thereon, pur¬ 
suant thereto and under the authority 
thereof are hereby ratified and con¬ 
firmed. 

Executed at Washington, D. C., on 
December 27, 1954. 

For the Attorney General, 

[seal! Dallas S. Townsend, 

Assistant Attorney General, 
Director, Office of Alien Property. 

|F. R, Doc. 64-10402; Filed. Dec. 30, 1964; 

8:60 a. m.J 


PROPOSED RULE MAKING 

marketing agreement and order conform 
with any amendment(s) that may result 
from the hearing. 

Copies of this notice of hearing and 
of the order, as amended, now in effect, 
may be procured from the Market Ad¬ 
ministrator. 64 State Street, Oallipolis, 
Ohio, or from the Hearing Clerk, Room 
1371, South Building, United States 


NOTICES 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

Idaho 

ORDER PROVIDING FOR OPENING Or PUBLIC 
LANDS 

The State of Idaho has certified that 
the hereinafter-described lands pat¬ 
ented to the State under the provisions 
of section 4 of the Act of August 18, 1894 
(28 Stat. 422; 43 U. S. C. Sec. 641), as 
amended, commonly known as the Carey 
Act. have not been reclaimed as re¬ 
quired by the Carey Act. and that water 
Is not available for the irrigation of 
these tracts. The State of Idaho, there¬ 
fore, has reconvoyed the lands to the 
United States: 

Boise Meridian, Idaho 

T. fl N . R. 35 E„ 

See. 17. SW»48E*4. 

The area described totals 40 acres. 

The land described is located in Idaho 
Grazing District No. 3. This is an 
isolated tract, and from an examination 
thereof it is determined that from 20 to 
25 acres are suitable for irrigation crop¬ 
ping if water is provided. The balance 
of the land in the tract is higher, sandy 
soil built up by wind and cannot be 
readily served with water. The land is 
classified as suitable for disposal under 
tile first proviso of the public sale law. 

No application for these lands will be 
allowed under the homestead, desert- 
land. small-tract or any other non¬ 
mineral public land law. unless the land 
has already been classified as valuable 
or suitable for such type of classifica¬ 
tion or shall be so classified upon the 
consideration of an application. 

Any application that is filed will be 
considered on its merits. The land will 
not be subject to occupancy or disposi¬ 
tion until it has been classified. 

This order shall not otherwise be¬ 
come effective to change the status of 
the described land until 10:00 a. m. on 
the 35th day after the date of this order. 
At that time, the said land shall become 
subject to application, petition, location 
and selection under the applicable pub¬ 
lic-land laws, subject to valid existing 
rights, the provisions of existing with¬ 
drawals, the requirements of applicable 
laws and the 91-day preference right 
filing period for veterans and others 
entitled to preference under the act of 
September 27, 1944 (58 Stat. 747; 43 

U. S. C. 279-284), as amended. All ap¬ 


Dcpartment of Agriculture. Washington 
25. D. C., or may be there inspected. 

Dated: December 28, 1954. 

[seal] Roy W. Lennartson. 

Deputy Administrator . 

IF. n. Doc. 54-10406; Filed, Dec. 30. 1951; 
8:51 a. m.J 


plications filed pursuant to the Veterans’ 
Preference Act of 1944. on or before 
10:00 a. m. of the 35th day after the 
date of this order shall be treated as 
though simultaneously filed at that time. 
All other applications under the public- 
land laws filed on or before 10:00 a. m. 
of the 126th day after the date of this 
order shall be treated as though simul¬ 
taneously filed at that time. 

Inquiries concerning this land shall be 
addressed to Manager, Land Office, Box 
2237. Boise, Idaho. 

J. R. Penny, 
State Supervisor. 

IF. R. Doc. 54-10378; Filed. Dec. 30. 1964; 

8:46 a. m.J 


Office of the Secretary 

[Order No. 2509, Arndt. 22] 

Board of Contracts Appeals 

DELEGATION OF AUTHORITY 

December 29. 1954. 

1. Section 24 of Order No. 2509 (17 
F. R. 6794) is amended to read as follows: 

Sec. 24. Contract appeals. The Board 
of Contract Appeals in the Office of the 
Solicitor may exercise, pursuant to the 
provisions of 43 CFR Part 4. all of the 
authority of the Secretary of the Interior 
in deciding appeals to the head of the 
Department from findings of fact and 
decisions by contracting officers of any 
bureau or office of the Department, wher¬ 
ever situated, or any field installation 
thereof. Decisions of the Board on such 
contract appeals shall be final for the 
Department The Board may. in its 
discretion, decide questions which are 
deemed necessary for the complete deci¬ 
sion on the issue or issues involved in 
the appeal, including questions of law f . 
Decisions of the Board shall be made and 
signed by a majority of the members. 
No member of the Board shall consider 
an appeal if he shall have taken part, 
or have any interest, directly or indi¬ 
rectly. in the letting or a dminis tration 
of the contract in dispute. 

2. This amendment shall be effective 
on December 31, 1954. 

Clarence A, Davis. 

Acting Secretary of the Interior. 

[F. R. Doc. 64-10452; Filed, Dec. 30. 1954; 

9:06 ft m.] 
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DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

Kentucky 


imSIGNATIOlf or AREAS FOR PRODUCTION 
emergency loans 

For the purpose of making production 
emergency loans pursuant to section 2 
• a) of Public Law 38. 81st Congress (12 
U. S, C. ll48a-2 (a) >. as amended. It has 
heretofore been determined that In the 
following named counties in the State of 
Kentucky a production disaster has 
caused a need for agricultural credit not 
readily available from commercial banks, 
cooperative lending agencies or other 
responsible sources. 

Pursuant to the authority as set forth 
above, the period for making initial pro* 
duction emergency loans under section 2 
(a) of Public Law 38. 81st Congress (12 
U. 8. C. 1148a"2 (a) ). as amended in the 
following counties in the State of Ken¬ 
tucky as authorized on November 25. 
1953 is herewith extended to December 
31. 1955. 

STATE Of KENTUCKY 


Alton. 

Ballard. 

Barren. 

Boone. 

BrtcXlnrldge. 

Bullitt. 

C*ldw*lL 

Calloway. 

CarUale. 

Carroll. 

Crittenden. 

Edmonaon. 

Fulton. 

Gallatin. 

Graves. 

Grayson. 

Hick man. 
Hopkma. 


Livingston. 

Lyon. 

McCracken. 

Marion. 

Marshall. 

Meade. 

Mercer. 

Monroe. 

Nelson. 

Oldham. 

Simpson. 

Spencer. 

Trigg. 

Trimble. 

Union. 

Warren. 

Washington. 

Webster. 


Done at Washington, D. C., this 27th 
day of December 1954. 


IsealI True D. Morse, 

Acting Secretary. 


(P. It Doc. 54-10385; Filed. Dec. 30, 1954; 
8:47 a. ml 


FEDERAL POWER COMMISSION 

(Docket No®. 0-3233. 0-4019, 0-4020. 
0-43301 

Humble Oil & Refining Co. rr al. 

NOTICE OF ORDERS 

December 27. 1954. 

In the matters of Humble Oil & Re¬ 
fining Company. Docket No. 0-3233; 
Humble Oil L Refling Company. Docket 
No. G-4019; Arnold O. Morgan. Docket 
No. 0-4020; J. C. Trahan ct al.. Docket 
No 0-4330. 

Notice is hereby given that on Decem- 
kr 7. 1954. the Federal Power Commis¬ 
sion t'isued its orders adopted November 
29. 1954. allowing tariff changes to take 
effect and terminating proceedings in 
the above -entitled matters. 

J. H. Guteide. 
Acting Secretary . 

IP. R. Doc. 54-10388; Filed. Dec. 30. 1954; 
8:47 a. m. 1 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket NO*. 8837. 10840, 10847; FCC 54M- 
1538) 

Radio Station WSOC, Inc. et al. 

NOTICE OF FURTHER HEARING 

In re applications of Radio Station 
WSOC. Incorporated. Charlotte. North 
Carolina. Docket No. 8837, File No. 
BPCT-304;. Piedmont Electronics and 
Fixture Corporation. Charlotte. North 
Carolina. Docket No. 10846, File No. 
BPCT-1621: Carol inas’ Television Cor¬ 
poration. Charlotte. North Carolina. 
Docket No. 10847. File No. BPCT-1817; 
for construction permits for new tele¬ 
vision stations. 

Notice is hereby given that further 
hearing in the above-entitled proceeding 
will be held on Wednesday, January 19. 
1955. at 10:00 a. m. in Washington. D. C. 

Dated; December 23. 1954. 

Federal Communications 
Commission. 

I seal 1 Mary Jane Morrzs. 

Secretary . 

[F. R. Doc. 54-10411; Filed. Dec. 30. 1954; 
8:53 a. m.J 


(Docket No*. 11045. 11046; FCC MM-1537J 

Mid-Atlantic Broadcasting Co. 
(WMID) et al. 

ORDER SCHEDULING PREHEARINO 
CONFERENCE 

In re application of Mid-Atlantic 
Broadcasting Co. (WMID), Atlantic 
City. New Jersey, for renewal of license. 
Docket No. 11045, File No. BR-1724; 
Richard Endicott (Transferor), Mid- 
Atlantic Broadcasting Co. (WMID* 
(Licensee), Arthur A. Handler and 
Joseph F. Bradway (Transferees), At¬ 
lantic City. New Jersey, Docket No. 
11046. File No. BTC-1639; for voluntary 
transfer of control of licensee corpora¬ 
tion. 

It is ordered , This 22d day of Decem¬ 
ber 1954. that a prehearing conference 
in the above-entitled proceeding will be 
held In the offices of the Commission. 
Washington, D. C.. beginning at 10:00 
a. m.. February 15, 1955. 

Federal Communications 
Commission. 

IsealI Mary Jane Morris, 

Secretary. 

(F. R. Doc. 54-10412; Filed. Dec. 30. 1954; 
8:53 A. m.J 


[Docket No*. 11169-11173; FCC 54-1552J 
Triad Television Corp. et al. 

ORDER DESIGNATING APPLICATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In re applications of Triad Television 
Corporation. Parma. Michigan. Docket 
No. 11169. File No. BPCT-1846; Booth 
Radio & Television Stations. Inc . Parma, 
Michigan. Docket No. 11170, File No. 
BPCT-1866: Television Corporation of 
Michigan, Inc., Onondaga, Michigan, 


Docket No. 11171. File No. BPCT-1870; 
Jackson Broadcasting & Television Cor¬ 
poration. Parma. Michigan. Docket No. 
11172, File No. BPCT-1871; Michigan 
State Board of Agriculture. Onondaga, 
Michigan. Docket No. 11173. File No. 
BPCT-1885; for construction permits for 
new television stations. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington. D. C., on the 22d day of De¬ 
cember 1954; 

The Commission having under consid¬ 
eration a petition to delete issues and to 
clarify Commission’s order of designation 
released September 23.1954. in the above- 
entitled proceeding, filed on October 14, 
1954. by Television Corporation of Michi¬ 
gan. Inc., Onondaga, Michigan, and in 
which Michigan State Board of Agri¬ 
culture. Onondaga. Michigan Joined in 
the request for clarification; 

It appearing, that the order of desig¬ 
nation in the above-entitled proceeding 
does not set out that petitioners’ appli¬ 
cations are mutually contingent; 

It further appearing, that Issue 2 of 
the order is designed to inquire into a 
question of multiple ownership between 
Television Corporation of Michigan, Inc. 
and Lansing Broadcasting Company, li¬ 
censee of station WILS-TV, Lansing, 
Michigan; 

It further appearing, that the Com¬ 
mission on September 22, 1954 granted 
an application for assignment of con¬ 
struction permit (BAPCT-119) of Tele¬ 
vision Station WILS-TV from Lansing 
Broadcasting Company to the Inland 
Television Company; 

It is ordered . That the order of desig¬ 
nation «FCC 54-1186; Mlmeo No. 10293) 
released September 23, 1954. is amended 
to read as follows; 

At a session of the Federal Commu¬ 
nications Commission held at its offices 
in Washington. D. C.. on the 22d day of 
September 1954; 

The Commission having under con¬ 
sideration the above-entitled applica¬ 
tions. each requesting a construction 
permit for a new television broadcast 
station to operate on Channel 10 as¬ 
signed to Parma-Onondaga. Michigan; 
and 

It appearing, that the above-entitled 
applications are mutually exclusive in 
that operation by more than one appli¬ 
cant would result In mutually destructive 
Interference with the exception that the 
applications of Television Corporation of 
Michigan. Inc., and Michigan State 
Bpard of Agriculture are complementary 
and mutually contingent, and considered 
together are mutually exclusive with the 
others; and 

It further appearing, that pursuant to 
section 309 (b) of the Communications 
Act of 1934. as amended, the above- 
named applicants were advised by letters 
of the fact that their applications were 
mutually exclusive in the manner de¬ 
scribed above, of the necessity for a 
hearing and of all objections to their 
applications: and were given an oppor¬ 
tunity to reply; and 

It further appearing, that upon due 
consideration of the above-entitled ap¬ 
plications, the amendments filed thereto, 
and the replies to the above letters, the 
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Commission tods that under section 309 
<b) of the Communications Act of 1934. 
as amended, a hearing is mandatory; 
that Triad Television Corporation and 
Jackson Broadcasting & Television Cor¬ 
poration arc legally, financially and 
technically qualified to construct, own 
and operate a television broadcast sta¬ 
tion; and that Television Corporation of 
Michigan. Inc.. Booth Radio L Television 
Stations. Inc., and Michigan State Board 
of Agriculture are legally, financially 
and technically qualified to construct, 
own and operate a television broadcast 
station, but that questions are raised as 
to whether a grant to cither of the two 
last-named applicants would be con¬ 
sistent with the provisions of 5 3.636 of 
the Commission rules and policies pro¬ 
mulgated thereunder; and 

It further appearing, that the an¬ 
tenna site and structure proposed by 
Television Corporation of Michigan. Inc., 
and Michigan State Board of Agriculture 
have been approved with respect to 
safety to air navigation, but that addi¬ 
tional hazard marking symbols are 
deemed necessary; therefore, any grant 
authorizing the antenna site and struc¬ 
ture proposed by the last-named appli¬ 
cants will be subject to the following 
condition: M That the antenna structure 
be marked in accordance with special 
hazard marking specifications to be pre¬ 
scribed by the Commission in addition 
to those required by Part 17 of the Com¬ 
mission rules’*; 

/f is ordered . That pursuant to section 
309 (b) of the Communications Act of 
1934, as amended, the above-entitled 
applications are designated for hearing 
In a consolidated proceeding to com¬ 
mence at 10:00 a. m. on the 22d day of 
November 1954, In Washington. D. C.. 
upon the following Issues; 

1. To determine, in light of the owner¬ 
ship by Booth Radio & Television Sta¬ 
tions, Inc., of television station WBKZ, 
Battle Creek, Michigan, whether a grant 
of the application of Booth Radio L Tele¬ 
vision Stations, Inc., would be consistent 
with the provisions of 5 3.636 of the Com¬ 
mission rules and policies promulgated 
thereunder. 

2. To determine. In light of the owner¬ 
ship by Michigan State Board of Agri¬ 
culture of television station WKAR-TV 
East Lansing. Michigan, whether a grant 
of the application of Michigan State 
Board of Agriculture would be consistent 
with the provisions of 5 3.636 of the Com¬ 
mission rules and policies promulgated 
thereunder. 

3. To determine on a comparative 
basis which of the mutually exclusive 
operations proposed in the above- 
entitled applications would best serve 
the public interest, convenience and ne¬ 
cessity in the light of the record made 
with respect to the significant differences 
among the applications as to: 

(a) The background and experience 
of each of the above-named applicants 
having a bearing on its ability to own 
and operate the proposed television 
station. 

<b) The proposals of each of the 
above-named applicants with respect to 
the management and operation of the 
proposed station. 


fc) The programming service pro¬ 
posed In each of the above-entitled 
applications. 

It is further ordered , That the issues 
in the above-entitled proceeding may bo 
enlarged by the Examiner, on his own 
motion or on petition properly filed by a 
party to the proceeding and upon suf¬ 
ficient allegations of fact in support 
thereof, by the addition of the following 
issue: To determine whether the funds 
available to the applicant will give rea¬ 
sonable assurance that the proposals set 
forth in the application w'Ul be effec¬ 
tuated. 

Released: December 27, 1954. 

Federal Communications 
Commission. 

[seal] Mary Jane Morris. 

Secretary. 

JF. H, Doc. 54-10413; Filed, Dec. 30. 1054; 
8:53 a. in ] 


INTERSTATE COMMERCE 
COMMISSION 

[4tlj Sec. Application 30048J 

Fine Coal From Illinois Mines to 
Chicago District 

APPLICATION FOR RELIEF 

December 28, 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: Wabash Railroad Company, 
for itself and other carriers parties to its 
tariff I. C. C. No. 1191. 

Commodities involved: Bituminous toe 
coal, carloads. 

From: Mines on the Wabash Railroad 
in Illinois. 

To; Chicago. Ill., and points in the 
Chicago District. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and mar¬ 
ket competition. 

Schedules filed containing proposed 
rates: Wabash Railroad tariff I. C. C. No. 
1191, supp. No. 58. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the matters 
Involved in such application without 
further or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that pe¬ 
riod, may be held subsequently.. 

By the Commission. 

[seal] George W. Laird, 

Secretary. 

IF. R. Doc. 64-10387; Filed, Dec. 30. 1954; 

8:47 a. m ] 


[4th Sec. Application 30049) 

Ftne Coal From Illinois and Indiana to 
Chicago District 

APPLICATION FOR RELIEF 

December 28,1954. 

The Commission Is In receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (I) of the 
Interstate Commerce Act. 

Filed by: The Baltimore and Ohio 
Railroad Company, for itself and on be¬ 
half of other carriers. 

Commodities involved: Bituminous 
fine coal, carloads. 

From: Mines in Illinois and Indiann 

To: Chicago. HI., and points in the 
Chicago District. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and mar¬ 
ket competition. 

Schedules filed containing proposed 
rates: Baltimore and Ohio Railroad 
tariff I. C. C. No. 1104. Supp. No. 30. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73. persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. in Its discretion, may proceed 
to Investigate and determine the mat¬ 
ters involved in such application without 
further or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief Is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that pe¬ 
riod. may be held subsequently. 

By the Commission. 

[seal] George W. Latrd, 

Secretary 

|F. R. Doc. 54-10388; Filed, Dec. 30. 1954; 

8:47 ft. mj 


[4th Sec. AppllcftUon 30050) 

Silica Sand From Bay City, Wis . to 
the Southwest 

application for relief 

December 28, 1954. 

The Commission Is In receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: F. C. Kratzmelr. Agent, for 
carriers parties to his tariff I. C. C. No. 
3736. 

Commodities involved: Silica sand, 
carloads. 

From: Bay City. Wis. 

To: Points in Arkansas. Kansas. Lou¬ 
isiana, Missouri. Oklahoma, and Texas. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and to 
apply rates constructed on the basis of 
the short line distance formula. 

Schedules filed containing proposed 
rates: Agent Kratzmeir’s L C. C. No. 
3736. Supp. No. 282. 
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Friday , December 31, 1954 

Any Interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice 
of the Commission, Rule 73. persons 
other than applicants should fairly dis¬ 
close their interest, and the position 
they intend to take at the hearing with 
respect to the application. Otherwise 
the Commission, in its discretion, may 
proceed to investigate and determine the 
matters involved In such application 
without further or formal hearing. If 
because of an emergency a grant of 
temporary relief is found to be necessary 
before the expiration of the 15-day 
period, a hearing, upon a request filed 
within that period, may be held subse¬ 
quently. 

By the Commission. 

[seal] George W. Laird. 

Secretary. 

IF. R. Doc. 54-10333: Filed. Dec. 30. 1854; 

8:47 a. m.| 


[4th Sec. Application 300511 

Fixe Coal Prom Illinois and Indiana to 
Chicago District 

APPLICATION FOR RELIEF 

December 28. 1954. 

The Commission is In receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Piled by: The Chicago & Eastern Illi¬ 
nois Railroad Company, for itself and on 
behalf of other carriers. 

Commodities Involved: Bituminous 
line coal, carloads. 

Prom: Mines in Illinois and Indiana. 

To: Chicago District points and points 
related thereto. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and mar¬ 
ket competition. 

Schedules filed containing proposed 
rates: Chicago & Eastern Illinois Rail¬ 
roads tariff I. C. C. No. 2. Supp. No, 171; 
Aircnt R. G. Raasch’s tariff L C. C. No. 

723, Supp. No. 27. 

Any Interested person desiring the 
Commission to hold a hearing upon such 
Application shall request the Commis¬ 
sion in writing so to do within 15 days 
fmm the date of this notice. As pro¬ 
vided by the general rules of practice of 
tlte Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. in its discretion, may proceed to 
investigate and determine the matters 
Involved In such application without 
further or formal hearing. If because of 
An emergency a grant of temporary relief 
h found to be necessary before the ex¬ 
piration of the 15-day period, a hearing, 


upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal] George W. Laird. 

Secretary. 

IF. R. Doc. 54-10390: Filed. Dec. 30. 1954; 
8:48 a. m J 


[4th Sec. Application 30052 \ 

Grain From North Pacific Coast Ter¬ 
ritory to Minneapolis, Minnesota 

Transfer and St. Paul, Minn. 

application for relief 

December 28. 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
hnul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: W. J. Prueter. Agent, for car¬ 
riers parties to his tariff L C. C. No. 1562. 

Commodities Involved: Grain, grain 
products, seeds, and related articles, car¬ 
loads. 

From: North Pacific Coast Territory. 

To: Minneapolis. Minnesota Transfer, 
and St. Paul, Minn. 

Grounds for relief: Competition with 
rail carriers, and circuitous routes. 

Schedules filed containing proposed 
rates; Agent Prueter's L C. C. No. 1562, 
Supp. No. 18. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion In writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice 
of the Commission, Rule 73, persons 
other than applicants should fairly dis¬ 
close their Interest, and the position 
they intend to take at the hearing with 
respect to the application. Otherwise 
the Commission, in its discretion, may 
proceed to investigate and determine the 
matters involved in such application 
without further or formal hearing. If 
because of an emergency a grant of 
temporary relief is found to be necessary 
before the expiration of the 15-day pe¬ 
riod. a hearing, upon a request filed 
within that period, may be held sub¬ 
sequently. 

By the Commission. 

(seal! George W. Laird. 

Secretary. 

IP. R. DOC. 54-10391: Filed, Dec. 30, 1954; 

8:48 A. m.) 


(4th 8ec. Application 300531 

Fine Coal From Clinton and Linton. 
Ind., to Points in Illinois and Indiana 

application for relief 

December 28. 1954. 

The Commission is In receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 


Filed by: Chicago. Milwaukee. St. Paul 
and Pacific Railroad Company, for itself 
and on behalf of other carriers. 

Commodities involved; Bituminous 
fine coal, carloads. 

From: Clinton and Linton. Ind. # 
groups. 

To: Elgin. Joliet and Eastern Railway 
stations in Illinois and Indiana. 

Grounds for relief: Competition with 
rail carriers, and market competition. 

Schedules filed containing proposed 
rates: C M. St. P. L P. R. R. tariff I. C. C. 
No. B-7717, Supp. No. 38; Agent R. O. 
Raasch’s tariff L C. C. No. 728. Supp. No. 
27. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73. persons other 
than applicants should fairly disclose 
their Interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. in its discretion, may proceed 
to investigate and determine the matters 
involved In such application without fur¬ 
ther or formal hearing. If because of an 
emergency a grant of temporary relief 
Is found to be necessary before the ex¬ 
piration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal] George W. Laird. 

Secretary. 

[F. R. Doc. 54 10392; Filed, Doc. 30. 1954; 

8:48 a. in.J 


[4th Sec. Application 30054J 
Fine Coal Between Points in Indiana 
application for relief 

December 28. 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. O. Raasch, Agent, for 
Illinois Central Railroad Company, and 
Elgin. Joliet and Eastern Railway Com¬ 
pany. 

Commodities involved: Bituminous 
fine coal, carloads. 

From: Linton. Ind., group mines. 

To: Elgin. Joliet and Eastern Railway 
stations in Indiana. 

Grounds for relief: Competition with 
rail carriers, and market competition. 

Schedules filed containing proposed 
rates: Agent Raasch’s tariff I. C. C. No. 
728, Supp. No. 27. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
In writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73. persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest. and the position they Intend to 
take at the hearing w ith respect to the 
application. Otherwise the Commission, 
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In Its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, upon 
n request filed within that period, may 
be held subsequently. 

By the Commission. 

Tseal] George W. Laird, 

Secretary• 

IP. R, Doc. 54-10303: Filed. Dec. 30, 1954: 

8:48 ft. m j 


14th Sec. Application 30058] 

Limestone From Ohio to Kingsport, 
Tenn. 

APPLICATION FOR RELIEF 

December 28. 1954. 

The Commission Is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 (1) of the Inter¬ 
state Commerce Act. 

Filed by: H. R, Hinsch. Agent, for 
carriers parties to his tariff I. C. C. No. 
4510. 

Commodities involved: Limestone, 
natural, ground or pulverized, unburnt, 
carloads. 

From: Points in northwestern Ohio. 

To: Kingsport, Tenn. 

Grounds for relief: Competition with 
rail carriers, and circuitous routes. 

Schedules filed containing proposed 
rates: Agent Hinsch's I. C. C. No. 4510, 
6upp. No. 58. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73. persons other than 
applicants should fairly disclose their 
Interest, and the position they intend to 
Lake at the hearing with respect to the 
application. Otherwise the Commission, 
In its discretion, may proceed to investi¬ 
gate and determine the matters involved 
In such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, upon 
a request filed within that period, may 
oe held subsequently. 

By the Commission. 

f seal 1 George W. Laird, 

Secretary . 

|F. R. Doc. 54-10395: Filed, Dec. 30. 1954; 

8:48 a. m. j 


f4th Sec. Application 300551 
Ftne Coal From Illinois. Indiana and 
Western Kentucky to Chicago 
Heights, III., and Gary, Ind. 

APPLICATION FOR RELIEF 

December 28, 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 


tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: Illinois Central Railroad 
Company, for itself and on behalf of 
carriers parties to tarliT listed below. 

Commodities involved: Bituminous 
fine coal, carloads. 

From: Mines in Illinois, Indiana, and 
western Kentucky. 

To: Chicago Heights. Ill., and Gary, 
Ind. 

Grounds for relief: Competition with 
rail carriers, and market competition. 

Schedules filed containing proposed 
rates: Illinois Central Railroad tariff 
I. C, C. No. E-1850. Supp. No. 23. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73. persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest. and the position they Intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, upon 
a request filed within that period, may 
be held subsequently. 

By the Commission. 

I seal I George W. Laird, 

Secretary. 

IF. R. Doc. 54-10394; Filed. Dec. 30. 1954 
8:48 a. in l 


|4th Sec Application 30057] 

Window Glass From West Virginia to 
Florida 

application for relief 

December 28. 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haiU provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: H. R. Hinsch. Agent, for car¬ 
riers parUes to his tariff I. C. C. No. 4510. 

Commodities involved: Glass, window, 
other than plate, in boxes, carloads. 

From: Charleston. Elk. Owens, South 
Charleston, and South RufTner. W. Va. 

To: Jacksonville, Miami, and Tampa, 
Fla. 

Grounds for relief: Competition with 
rail carriers, and market compctitloa 

Schedules filed containing proposed 
rates: Agent Hinsch s I. C. C. No. 4510, 
Supp. No. 58. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice 
of the Commission. Rule 73. persons 
other than applicants should fairly dis¬ 


close their Interest, and the position they 
intend to take at the hearing with re¬ 
spect to the application. Otherwise the 
Commission, in its discretion, may pro¬ 
ceed to Investigate and determine the 
matters involved in such application 
without further or formal hearing, u 
because of an emergency a grant of 
temporary relief is found to be necessary 
before the expiration of the 15-day pe¬ 
riod. a hearing, upon a request filed 
within that period, may be held subse¬ 
quently. 

By the Commission. 

[sealI Georce W. Laird, 

Secretary 

|F. R. Doc. 54-10396: Filed. Dec. 30. 1954; 

8:49 a. in.] 


14th 8ec. AppllCAtion 30058] 

Liquid Sugar From California to West¬ 
ern Trunk-Line and Southwestern 

Territories 

application for relief 

December 28, 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (l) of the 
Interstate Commerce Act. 

Filed by: W. J. Pruetor, Agent, for 
carriers parties to his tariff I. C. C. No. 
1561, 

Commodities involved: Sugar, liquid 
or Invert, in barrels or drums, or in tank 
cars, carloads. 

From: Points in California. 

To: Points in western trunk-line and 
southwestern territories. 

Grounds for relief: Rail competition, 
circuity, market competition, and to 
maintain grouping. 

Schedules filed containing proposed 
rates: Agent Pruetcr’s I. C. C. No. 1561, 
Supp. No. 65. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commi^ion 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73. persons other than 
applicants should fairly disclose their 
interest, and the position they intend 
to take at the hearing with respect to 
the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to Investigate and determine the matters 
Involved in such application without 
further or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[ seal 1 George W. Lairo, 

Secretary. 

IF. R. Doc. 54-10397; Filed. Dec. 30. 1954; 

8:49 a. m.J 
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TITLE 26 —INTERNAL REVENUE, 
1954 

Chopter I—Internal Revenue Service, 
Department of the Treatury 

S'jbtHaptof E—Alcohol, Tobacco, and Other 
Etcito Toim 

IT. D. 01171 

Part 182—Industrial Alcohol 

On November 17.1854. a notice of pro¬ 
posed rulemaking with respect to Part 
182 of Title 26 (1939) of the Code of 
Federal Regulations was published in 
the Federal Register (19 F. R. 7408>. 
The purposes of the amendments were 
stated as (a) to implement the provi¬ 
sions of the Internal Revenue Code of 
1954 (1) by permitting the conduct of 
other businesses on the Industrial al¬ 
cohol plant premises, (2) by deleting the 
restriction that Industrial alcohol plants 
may not be located within 600 feet of a 
vinegar plant using the vaporizing proc¬ 
ess. (3) by deleting the restriction that 
ether may not be produced on industrial 
alcohol plant premises. (4) by deleting 
the requirement that signs at Industrial 
alcohol plants, bonded warehouses, and 
denaturing plants be painted in oil colors 
or gilded, (5) by deleting the require¬ 
ment for a special application to build 
a fence around an industrial alcohol 
plant, bonded warehouse, or denaturing 
plant, (6) by requiring the registry of 
only those stills set up for distillation, 
rcdistaiatlon, or recovery of alcohol or 
rum. (7) by changing the retention pe¬ 
riod for wholesale liquor dealer records 
from four to two years, (8) by deleting 
the requirement that export stamps be 
paid for, and (9) by permitting the re¬ 
covery of denatured rum, and (b) to im¬ 
plement administrative decisions rela¬ 
tive to individual sureties, the approval 
of Forms 1614 and 1696 by the store- 
to eper-gauger, the methods of tax pay¬ 
ment of alcohol, tank truck shipments, 
the transfer of instructions to employees 
from regulations to internal manage¬ 
ment documents, the use of Form 92. 

No. 253—Fart II—6cc. 1 1 


Part II of this issue contains 
regulations issued by the Internal 
Revenue Service, Department of 
the Treasury , published under 
Title 26 (1954), Chapter /, of the 
Code of Federal Regulations. Part 
II is divided into two sections. 
Section I contains 26 CFR (1954) 
Parts 162, 221. and 240. Section 2 
contains 26 CFR (1954) Tempo¬ 
rary Rules, and Parts 220, 225, 230, 
235, and 245. Notices of proposed 
rule making issued by the Internal 
Revenue Service are published in 
Part I of this issue. Table of Con¬ 
tents and Codification Guide for 
Part 11 appears at the beginning of 
Section 1. 


the date of submission of reports by 
permittees, the elimination of Form 129, 
and the removal or regulatory provisions 
relative to ethyl acetate. No data, views, 
or arguments pertaining thereto having 
been received within the period of 15 
days from the date of publication of 
said notice, the amendments proposed in 
said notice are hereby adopted, as 
amended to provide the changes more 
particularly set forth as follows: 

Paragraph 1. The reference in para¬ 
graph 19 of the notice to “Section 
182.262 (a) (3), as amended by Treasury 
Decision 5711. approved July 1. 1949.” is 
amended to read as follows: “Section 
182.262 (b) (3), as amended by Treasury 
Decision 6115. approved December 8, 
1954“. 

Par. 2. Subparagraph (C) of paragraph 

48 of the notice is deleted and subpara¬ 
graphs (D) and (E) are redesignated 
(C) and <D). 

Par. 3. Subparagraph (B) of paragraph 

49 of the notice is deleted and subpara¬ 
graph (C) Is redesignated (B>. 

Par. 4. Subparagraph (B) of paragraph 
57 of the notice is deleted and subpara¬ 
graph (C) Is redesignated CB). 
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The text of the amendments, as so 
changed, reads as set forth below. 

Because these amendments are need¬ 
ful for the enforcement of the applicable 
provisions of the Internal Revenue Code 
effective January 1. 1955. it is hereby 
found that it is contrary to the public 
Interest to issue this Treasury decision 
subject to the effective date limitation 
of section 4 (c) of the Administrative 
Procedure Act. approved June 11, 1946. 
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This Treasury decision shall be effec¬ 
tive on January 1, 1955. 

[seal] T. Coleman Andrews, 
Commissioner of Internal Revenue . 

Approved: December 28. 1954. 

M. B. Folsom, 

Acting Secretary of the Treasury. 

Paragraph 1. Wherever the term "su¬ 
pervisor" or "district supervisor" appears 
in the sections of the regulations revised 
by this Treasury decision, such term is 
hereby amended to read "assistant re¬ 
gional commissioner". 

Par. 2. Sections 182.6 (n). 182.36, 
18237. 182,138, 182.189. 182.190. 182.191, 
182.192. 182 193. 182.194. 182.195. 182.196. 
182.283,182.408], 182.564,182.572,182.573, 
182.574. 182.574q, 182.574r. 182.574t, 

182.837. 182.838, 182.839. 182.840. 182.841, 
182.842, 182.843. 182.844, 182.929, and 
182.930 are revoked. 

Par. 3. Section 182.1 is redesignated as 
9 182.3 and new $1 182.1 and 182.2 to read 
as follows are inserted: 

5 182.1 Production and disposition of 
industrial alcohol . The regulations in 
this part contain the procedural and sub¬ 
stantive requirements relative to the pro¬ 
duction, disposition, and use of industrial 
alcohol, including denatured alcohol. 
The regulations cover the establishment 
and operation of industrial alcohol 
plants, bonded warehouses, and denatur¬ 
ing plants, the taxpayment, transfer, ex¬ 
portation, and denaturation of alcohol, 
formulas for denaturation. the use of 
alcohol free of tax. the sale and use of 
denatured alcohol, the transportation of 
tax-free and specially denatured alcohol, 
the packaging, labeling, and sale of 
articles containing denatured alcohol, 
and the bringing into this country of al¬ 
cohol and articles containing alcohol 
from abroad. The regulations in this 
port also cover the issuance of permits 
covering the production of alcohol and 
denatured alcohol, the sale of specially 
denatured alcohol, and the withdrawal, 
transportation, and use of specially de¬ 
natured and tax-free alcohol. 

9 182.2 Forms prescribed . The Direc¬ 
tor, Alcohol and Tobacco Tax Division, 
is authorized to prescribe all forms re¬ 
quired by this part. Including bonds, 
applications, reports, returns, and rec¬ 
ords. Information called for shall be 
furnished in accordance with the in¬ 
structions on the forms or issued in 
respect thereto. 

Par. 4. Section 182.6, as amended by 
Treasury Decision 5801, approved August 
11. 1950, is further amended by adding 
to the end thereof the following two new 
paragraphs: 

Cd-1) "Assistant regional commis¬ 
sioner" shall mean the assistant regional 
commissioner. Alcohol and Tobacco Tax, 
who is responsible to. and functions un¬ 
der the direction and supervision of. 
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the regional commissioner of internal 
revenue. 

(i-1) "Director, Alcohol and Tobacco 
Tax Division" shall mean the Director, 
Alcohol and Tobacco Tax Division. In¬ 
ternal Revenue Service. Treasury De¬ 
partment, Washington, D. C. 

Par. 5. Section 182.7 is amended to 
read as follows: 

9 182.7 Industrial alcohol plants; re¬ 
strictions. Industrial alcohol plants may 
not be located in any dwelling house, or 
in any shed, yard, or Inclosure connected 
with any dwelling house, or on board of 
any vessel or boat, or on any premises 
where beer, wines, vinegar, solvents, or 
proprietary antifreezes or articles manu¬ 
factured with denatured alcohol are 
manufactured or produced, or where 
sugars or sirups are refined, or where 
liquors of any description are retailed, 
or where any other business is carried on: 
Provided. That industrial alcohol plant 
premises may be used for the conduct of 
other businesses by the proprietor of the 
industrial alcohol plant not involving the 
production of alcoholic beverages but 
which (a) utilize materials, equipment, 
or processes similar to or Interchange¬ 
able with those used for the production 
of alcohol, (b) involve the use of by¬ 
products or wastage from the production 
of alcohol, or <c> utilize portions of 
premises or equipment not required in 
the production of alcohol for entirely 
dissimilar businesses such as general 
storage or mechanical repair work: And 
provided further , That the Director. 
Alcohol and Tobacco Tax Division, shall 
find, upon application made to him in 
each case, that such use will not Jeop¬ 
ardize the revenue and will not unduly 
Increase administrative supervision. 

Par. 6. Section 182.35 is amended by 
deleting from the section the following: 
", painted in oil colors or gilded/’. 

Par. 7. Section 182.47 Is amended by 
deleting from the first sentence of the 
section the following: "painted in oil 
colors or gilded/'. 

Par. 8. Section 182.48 is amended to 
read as follows: 

9 182.48 Fences or toalls and gates. 
The provisions of 9 182.38 relating to 
fences or walls (and gates therein) 
around the premises of an industrial 
alcohol plant are hereby extended to and 
made applicable to bonded warehouses. 

Par. 9. Section 18235 is amended by 
deleting from the first sentence of the 
section the following: ", painted in oil 
colors or gilded/’. 

Par. 10. Section 182.56 is amended to 
read as follows: 

9 182.56 Fences or walls and gates. 
The provisions of 9 182.38 relating to 
fences or walls and gates around the 
premises of an industrial alcohol plant 
are hereby extended to and made appli¬ 
cable to denaturing plants. 


Par. 11. Section 182.134 is amended to 
read as follows: 

9 182.134 Registry of stills. Every 
person having in his possession or cus¬ 
tody. or under his control, any still or 
distilling apparatus set up for distilla¬ 
tion, redistillatton. or recovery of alcohol 
or rum must register such still or distill¬ 
ing apparatus on Form 26, in triplicate, 
with the assistant regional commission, r 
of the region in which such equipment is 
located as soon as it is set up. Form 26 
must be verified by a written declaration 
that such registration is made under the 
penalties of perjury. The assistant re¬ 
gional commissioner will, on approving 
the registration of a still on Form 26. 
retain one copy, forward one copy to the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion, and return the remaining copy to 
the plant proprietor. The proprietor will 
retain his copy at his plant premises 
available for inspection by internal reve¬ 
nue officers. 

Par. 12. Section 182.185 is amended to 
read as follows: 

9 182.185 Surety or security. The 
bonds required by this part shall be given 
with corporate surety or collateral 
security. 

Par. 13. Section 182.186, as amended 
by Treasury Decision 6074, approved 
June 28.1954, is further amended to read 
as follows: 

9 182.186 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of author¬ 
ity from the Secretary of the Treasury 
as acceptable sureties on Federal bonds, 
subject to the limitations prescribed by 
the Secretary in Treasury Department 
Form 356—Revised, and subject to such 
amendments as may be issued from time 
to time. 

Par. 14. Section 182.197 is amended by 
deleting the following from the single 
sentence of the section: ", whether indi¬ 
vidual or corporate,”. 

Par. 15. Section 182.199, as amended 
by Treasury Decision 5801, is further 
amended by deleting the fourth and 
fifth sentences of the section and insert¬ 
ing in lieu thereof the following sen¬ 
tence: "The consent may be executed 
for the surety company by an agent or 
attorney in fact duly authorized so to do 
by power of attorney filed by the surety 
with the appropriate assistant regional 
commissioner, or the consent may be 
executed by the home office officials of 
such surety. 

Par. 16. Section 182.204 Is amended as 
follows: 

(A) By deleting the word "Commis¬ 
sioner" in the second and fifth sentence 
of the section and substituting in Ueu 
thereof the following: "Director, Alco¬ 
hol and Tobacco Tax Division". 

(B) By deleting the third sentence of 
the section and substituting in lieu 
thereof the following sentence: "A new 







FEDERAL REGISTER 


9435 


Friday, December 31, 1951 


bond shall be required immediately in 
case o t the Insolvency of a corporate 

surety." 

Par. 17. Section 182.260 (c) is amended 
to read as follows: 

(e) Registry of stills. Register the 
stills set up for the distillation, rcdistilla- 
Uon. or recovery of alcohol or rum. if 
any. on Form 26. in triplicate, in accord¬ 
ance with $ 182.134. 

Par. 18. Section 182.261 (a) (3) is 
amended to read as follows: 

(3) Registry of stills . Register the 
stills set up for the distillation, redlstil- 
UUon. or recovery of alcohol or rum. 
if any. on Form 26. in triplicate, in ac¬ 
cordance with $ 182.134. 

Par. 19. Section 182.262 (b) (3). as 
amended by Treasury Decision 6115. ap¬ 
proved December 8, 1954. is further 
amended to read as follows: 

(3) Registry of stills. If the business 
is to be permanently discontinued, flic 
Form 26, in triplicate, in accordance with 
f 182.432 for those stills set up for the 
distillation, redistillatlon, or recovery of 
oicohol or rum. 

Par. 20. Section 182.279a. as added by 
Treasury Decision 6048. approved No¬ 
vember 5. 1953, is further amended by 
deleting the first sentence of the intro¬ 
ductory paragraph and substituting In 
lieu thereof the following sentence: "An 
industrial alcohol plant may be operated 
alternately for the production of alcohol 
under this part, the production of dis¬ 
tilled spirits under Part 183 of this chap¬ 
ter, or the production of brandy under 
Part 184 of tills chapter: Provided, That 
such operation as an industrial alcohol 
plant, registered distillery, or fruit dis¬ 
tillery is for a period of twenty-four 
hours, or multiples thereof, concurrent 
with the calendar day, or days, as the 
case may be." 

Par, 21. Section 182.279c (a), as added 
by Treasury Decision 6048. is further 
amended as follows: 

<A) By deleting the first sentence of 
the section and inserting in lieu thereof 
the following sentence: "File Form 1696 
with the storekeeper-gauger in charge 
giving notice of intention to suspend 
operations." 

<B> By deleting the words "Assistant 
Regional Commissioner" In the fourth 
sentence of the section and substituting 
in lieu thereof the following words: 
"storekeeper-gauger in charge". 

Par. 22. Section 182.279d (a), as added 
by Treasury Decision 6048. is further 
amended by deleting the first sentence 
o( the section and substituting in lieu 
thereof the following sentence: "File 
Ponn 1696 with the storekeeper-gauger 
in charge for authority to resume 
operations.** 

Par. 23. Section 182.279e, as added by 
Treasury Decision 6048, is further 
amended by striking from the section 
the words "Assistant Regional Com¬ 


missioner" and substituting in lieu 
thereof the words "storekeeper-gauger in 
charge". 

Par. 24. Section 182.4081. as amended 
by Treasury Decision 5788, approved May 
19. 1950. is further amended to read os 
follows: 

$ 182,408! Gauging of packages . 
Whenever the proprietor desires to with¬ 
draw alcohol in packages on payment of 
tax, he shall correctly weigh and proof 
the alcohol and determine the exact con¬ 
tents of each package in proof gallons. 
He shall prepare Form 1440. In quadru¬ 
plicate, giving the details of the gauge. 

Pam. 25. Section 182.408k. as added by 
Treasury Decision 5788. is further 
amended to read as follows: 

$ 182.408k Taxpayment and removal 
of alcohol. The tax on alcohol to be re¬ 
moved in packages will be paid by the 
proprietor by use of distilled spirits ex¬ 
cise tax stamps prescribed by $ 182.574h, 
procured in accordance with $$ 182.574h 
to 182.574J. and used in accordance with 
the applicable provisions of $ 182.568a. 
A wholesale liquor dealer's stamp for at¬ 
tachment to the package will be pro¬ 
cured by the proprietor in accordance 
with $$ 182.5740 and 182.574p. After re¬ 
ceipt of the wholesale liquor dealer's 
stamp the proprietor will stamp and 
mark the packages as provided in 
SI 182.525, 182.527. and 182.528 after 
which he will immediately remove the 
alcohol from the premises or to his tax- 
paid storeroom, if one has been provided. 
When the alcohol has been removed the 
storekeeper-gauger will retain one copy 
of Form 1440. forward one copy to the 
assistant regional commissioner, and re¬ 
turn two copies to the proprietor who will 
retain one copy in accordance with 
$ 182.455b and. if he so desires, furnish 
the remaining copy to the vendee. 

Par. 26. By amending the undesignated 
centerhead immediately preceding 
$ 182.432 to read as follows: "Registry 
of Stilts **. 

Par. 27. Section 182.432. as amended 
by Treasury Decision 5711, Is further 
amended to read as follows: 

$ 182.432 Registry on Form 26. Every 
stJU set up for the distillation, redistilla- 
tion, or recovery of alcohol or rum must 
be registered on Form 26, in triplicate, 
in accordance with $ 182.134. The tem¬ 
porary suspension of a plant does not 
necessitate reregistration of the stills. 
The operation of a plant by alternating 
proprietors, where no permanent change 
in ownership occurs, does not require re¬ 
registration of the stills by the proprie¬ 
tors. When there is a change in location 
or use or a bona fide change in owner¬ 
ship of a still, the still must be registered 
to reflect the change. 

Par. 28. Section 182.441. as amended 
by Treasury Decision 5773, approved 
February 13. 1950, Is further amended 
to read as follows: 


$ 182.441 Transfer agreement, Form 
1614 . Where the outgoing proprietor 
and his successor so arrange for the 
transfer of distilling materials the out¬ 
going proprietor will file with the store- 
keeper-gauger in charge four copies of 
Form 1614 duly executed by himself and 
the successor. The storekeeper-gauger 
will, upon approval, furnish one copy to 
the transferor, one copy to the trans¬ 
feree. and two copies to the assistant 
regional commissioner, one for the file 
of the transferor and one for the flic of > 
the transferee. 

Par. 29. Section 182.514, os amended 
by Treasury Decision 6074, approved 
June 28. 1954, Is further amended as 
follows: 

(A) By deleting the sixteenth sen¬ 
tence. 

<B> By deleting the word "load” In the 
seventeenth sentence and substituting in 
lieu thereof the word "compartment". 

Par. 30. Section 182.525 is amended to 
read as follows: 

$ 182.525 Stamp numbers. When al¬ 
cohol is withdrawn taxpaid. or tax-free 
for export, transfer to a customs manu¬ 
facturing bonded warehouse, or for use 
on vessels and aircraft, the serial num¬ 
ber of the wholesale liquor dealer’s or ex¬ 
port stamp and the date of withdrawal 
shall be marked on the package or case 
immediately below such stamp. 

Par. 31. Section 182.527 is amended as 
follows: 

(A) Paragraph (a), as amended by 
Treasury Decision 5711, is further 
amended by deleting from the paragraph 
the word "Taxpaid" and substituting in 
lieu thereof the following: "Wholesale 
liquor dealer's". 

(B) Paragraph (b), as amended by 
Treasury Decision 6074, Is further 
amended to read as follows: 

(b) Cancellation . Wholesale liquor 
dealer's and export stamps, after being 
affixed, will be immediately canceled by 
the proprietor by stenciling or stamping 
thereon at least five fine parallel waved 
lines, long enough to extend beyond the 
top and bottom of the stamp. Such 
stencil or stamp shall be provided by the 
proprietor. 

Par. 32. Section 182.528, as amended 
by Treasury Decision 5711, is further 
amended as follows: 

(A) Figure 1 is amended by adding 
a decimal and the number "1" after the 
number "95" to cause the proof gallons 
to appear as 95.1. 

(B) Figure 2 is amended by deleting 
the word "taxpaid" above the word 
"stamp" in the outline representing the 
stamp and before the word ‘'stamp" im¬ 
mediately below the outline representing 
the stamp and substituting in lieu thereof 
"W. L. D." and by adding a decimal and 
the number "1" after the number "95" 
to cause the proof gallons to appear as 
95.1. 

(O Figure 3 is amended by adding a 
decimal and the number "1" after Uio 






9136 

number "95" to cause the proof gallons 
to appear as 95.1. 

(D) Figure 4 Is amended by adding a 
decimal and the number “1" after the 
number "95" to cause the proof gallons 
to appear as 95.1. 

<E> Figure 5 Is amended by deleting 
the word "taxpaid" above the word 
“stamp" in the outline representing the 
stamp and before the word "stamp" im¬ 
mediately below the outline represent¬ 
ing the stamp and substituting in lieu 
thereof "W. L- D " and by deleting the 
number "42" and substituting in lieu 
thereof the number "46". 

<F) Figure 6 is amended by deleting 
the word "taxpaid" above the word 
"stamp" in the outline representing the 
stamp and before the word "stamp" im¬ 
mediately below the outline representing 
the stamp and substituting in lieu there¬ 
of "W. L. D.". 

(O) Figure 7 is amended by deleting 
the word "taxpaid" above the word 
"stapip" in the outline representing the 
stamp and before the word "stamp" im¬ 
mediately below the outline represent¬ 
ing the stamp and substituting In lieu 
thereof "W. L. D." and by adding a 
decimal and the number "1" after the 
number "95" to cause the proof gallons 
to appear as 95.1. 

Par. 33. Section 182.563 is amended as 
follows: 

(A) By amending the second sentence 
to read as follows: "He shall prepare 
Form 1440. in quadruplicate, giving the 
details of the gauge." 

<B) By deleting the fourth sentence. 

Par. 34. Section 182.565, as amended 
by Treasury Decision 5801, is further 
amended to read as follows: 

5 182.565 Taxpayment and removal of 
alcohol. The tax on alcohol to be re¬ 
moved in packages and cases will be paid 
by the proprietor by use of distilled spir¬ 
its excise tax stamps prescribed by 
9 182.574h. procured In accordance with 
§1 182.574h to 182.574J, and used in ac¬ 
cordance with the applicable provisions 
of 5 182.568a. A wholesale liquor dealer's 
stamp for attachment to the package or 
case will be procured by the proprietor 
in accordance with 99 182.574o and 
182.574p. After receipt of the wholesale 
liquor dealer's stamp, the proprietor will 
stamp and mark the packages or cases 
as provided in 99 182.525. 182.527, and 
182.528 after which he will immediately 
remove the alcohol from the premises 
or to his taxpaid storeroom, if one has 
been provided. When the alcohol has 
been removed the storekeeper-gauger will 
retain one copy of Form 1440. forward 
one copy to the assistant regional com¬ 
missioner. and return two copies to the 
proprietor, who will retain one copy as 
a permanent record as provided in 
5 182.643 (h) and, if he so desires, furnish 
the remaining copy to the vendee. 

Par. 35. Section 182.566. as amended 
by Treasury Decision 5801, is further 
amended to read as follows: 

9 182.566 Gauging of alcohol When¬ 
ever the proprietor desires to withdraw 
alcohol for taxpayment and removal in 
tank cars or tank trucks, the alcohol 
will be run into a weighing tank, where 
it will be gauged and then run into such 
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conveyances. The proprietor shall pre¬ 
pare Form 1440, in quadruplicate for 
intraregion shipments and in qulntup- 
licate for Interregion shipments, giving 
the details of the gauge. In case the 
alcohol is to be taxpaid by use of a cer¬ 
tificate of taxpayment. the proprietor 
shall submit all copies to the storekeep¬ 
er-gauger for examination. If the forms 
are in proper order, the storekeeper- 
gauger will retain one copy and return 
the other copies to the proprietor. In 
cose the alcohol is to be taxpaid by use 
of distilled spirits excise tax stamps, the 
proprietor shall proceed in accordance 
with S 182.568a. 

Par. 36. Section 182.568a. as amended 
by Treasury Decision 5919. approved 
July 16. 1952, Is further amended to lead 
as follows: 

9 182.568a Use of distilled spirits ex - 
else tax stamps. Where alcohol is to be 
taxpaid by use of distilled spirits excise 
tax stamps, the proprietor will cancel 
the necessary number of stamps in the 
exact amount of the tax due by perfora¬ 
tion as prescribed herein, or by legibly 
writing or stamping on each stamp with 
indelible (India) ink. his name, the reg¬ 
istry number of the warehouse, and the 
date of Form 1440; for example. "John 
Doe Industries, Incorporated. Industrial 
Alcohol Bonded Warehouse No. 63. New 
Jersey, Form 1440 June 1. 1954." Prior 
to use in taxpayment. the proprietor, if 
he so desires, may partially precancel 
the stamps to the extent of showing his 
name and registry number only. The 
date of Porm 1440 must not be entered 
on the stamp in advance of actual use in 
taxpayment. The assistant regional 
commissioner may, in his discretion, ap¬ 
prove a suitable abbreviation of the re¬ 
quired information for cancellation, 
including the initials for the name of the 
proprietor, if adequate for identifica¬ 
tion; for example, "J. D. Ind. Inc. 
IABW63-NJ-1440—6-1-54." The pro¬ 
prietor's cancellation must be made on 
the lower portion of the stamp below the 
figures and words indicating the denomi¬ 
nation of the stamp. If the proprietor's 
cancellation is made by perforation, each 
letter and figure of the cancellation must 
be not less than one-fourth of an inch 
in height and of proportionate width and 
suitably spaced for legibility and dis¬ 
tinctness, and must be clearly and 
sharply outlined either (a) by perfora¬ 
tion through the substance of the stamp, 
and not merely puncturing it. each per¬ 
foration to be not less than one thirty- 
second of an inch in width or diameter; 
or ib) by perforations in the form of in¬ 
cisions through the stamp of at least one 
thirty-second of an inch in width, cut¬ 
ting out the form of the letters and fig¬ 
ures from the substance of the stamp, 
which letters and figures must be of the 
size, spacing, and distinctness as above 
specified. The proprietor will then at¬ 
tach the canceled distilled spirits excise 
tax stamps to one copy of Form 1440 and 
submit all copies of that form to the 
storekeeper-gauger. The storekeeper- 
gauger, if the forms are in order and 
the canceled stamps are in the proper 
amount of the tax shown due on the 
Form 1440, will then further cancel and 
deface the stomps by cutting a hole one- 


half inch square In the upper right hand 
comer, and wholly within the border, 
of each stamp and will execute a certifi¬ 
cate on all copies of Form 1440 (usirw 
the certificate of the district director, 
properly modified) certifying to the re¬ 
ceipt and further cancellation of stamrxs 
in the amount of tax tue. The can¬ 
celed distilled spirits excise tax stamps 
will be securely attached to a copy ol 
Form 1440 by means of a staple, eyelet, 
or similar device. Such copy of Form 
1440 will be attached to the board on the 
weighing tank and remain thereon until 
the alcohol covered by such stamps has 
been removed. A wholesale liquor 
dealer’s stamp for attachment to the 
container will be procured by the pro¬ 
prietor in accordance with §4 182 574o 
and 182.574p. 

Par. 37. Section 182.571, as amended 
by Treasury Decision 6090, approved Au¬ 
gust 13, 1954, is further amended by 
adding at the end thereof the following 
two new sentences: "Where alcohol is 
taxpaid by use of distilled spirits excise 
tax stamps and a wholesale liquor deal¬ 
er's stamp is issued, the storekeeper- 
gauger will retain a copy of Form 1440. 
In the case of tank truck or tank car 
shipments taxpaid by the use of distilled 
spirits excise tax stamps and shipped 
to a vendee in another region, a copy 
of Form 1440 shall be forwarded to the 
assistant regional commissioner of the 
region in which the vendee is located." 

Par. 38. By amending the undcslg- 
nated centerhead immediately preceding 
§ 182.574h to read as follows: "Distilled 
Spirits Excise Tax Stamps for Hemonli 
in Packages . Tank Cars . or Tank Trucks 
and by Pipelines 

Par. 39. Section 182.574h. as amended 
by Treasury Decision 5919, is further 
amended as follows: 

(A) By inserting between the first and 
second sentence of the section the fol¬ 
lowing new sentence: "The tax on alco¬ 
hol removed in packages must be paid 
by such stamps." 

<B> By deleting the word "collector" 
in the second sentence and substituting 
in lieu thereof the words "district direc¬ 
tor". 

(C) By deleting the word "collectors" 
in the fourth sentence and substituting 
in lieu thereof the words "district direc¬ 
tors". 

Par. 40. Section 182.5741. as amended 
by Treasury Decision 5919. is further 
amended to read as follows: 

5 182.5741 Redemption of distilled 
spirits excise tax stamps. The assistant 
regional commissioner may redeem dis¬ 
tilled spirits excise tax stamps that have 
been spoiled, destroyed, or rendered use¬ 
less or unfit for the purpose intended, or 
for which the owner may have no use. 
or which through mistake may have been 
improperly or unnecessarily used. 

Pa*. 41. Section 182.574m. ns amended 
by Treasury Decision 6075. approved 
June 28. 1954, is further amended as 
follows: 

(A) By amending the headnote to 
read as follows: "Claim to Assistant 
Regional Commissioner 

(B) By deleting the first sentence and 
substituting in lieu thereof the following 
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sentence: “Proprietors desiring to have 
distilled spirits excise tax stamps re¬ 
deemed under the provisions of $ 182.5741 
must make claim on Form 843 to the 
assistant regional commissioner within 
three years alter the purchase of such 
stamps." 

Par. 42. By amending the undesig¬ 
nated ccnterhead Immediately preced¬ 
ing 5 182.574o to read as follows: 
“Wholesale Liquor Dealer's Stamps for 
Packages. Tank Cars, and Tank Trucks '\ 

Par 43. Section 182.5740, as amended 
by Treasury Decision 5910. is further 
amended to read as follows: 

5 182.5740 Application for stamps. 
Where alcohol, tax pa id by use of distilled 
spirits excise tax stamps, is to be removed 
in packages, tank cars, or tank trucks, the 
proprietor will make a request for whole¬ 
sale liquor dealer's stamps on Form 1440 
st the time he submits the forms and 
dhtilled spirits excise tax stamps in ac¬ 
cordance with § 182 568a. 

Par. 44. Section 182.574p, as amended 
by Treasury Decision 5919. Is further 
amended to read as follows: 

1 182.574p Issuance of wholesale 
liquor dealer's stamps. On receipt of 
Forms 1440 bearing application for 
wholesale liquor dealer’s stamps, the 
store* eeper-gauger will issue the stamps 
and enter the serial number of each 
stamp and a notation that the stamps 
were issued on all copies of Form 1440. 
The copy of Form 1440 retained by tho 
storrkeeper-gauger In the case of tax- 
payment where a wholesale liquor deal¬ 
er's stamp is issued shall be placed in a 
permanent file as authority for Issuance 
of the stamp. When issuing the stamps, 
the storekeeper-gauger will enter on each 
stamp all the information called for and 
aUlx his signature to the stamp in the 
space provided therefor. The store¬ 
keeper-gauger may enter his signature 
by means of facsimile stamp, provided 
care is taken to use only such ink as will 
neither fade nor blur. Where an ap¬ 
preciable number of wholesale liquor 
dealer's stamps will be used, the pro¬ 
prietor must provide the storekeeper- 
gauger in charge with suitable rubber 
stamps for the Insertion of information 
common to all wholesale liquor dealer’s 
stamps to be used by him. 

Par. 45. Section 182.590 is amended to 
read as follows: 

5 182.590 Export stamps required. 
Every package of alcohol intended for 
exportation must have an export stamp 
affixed thereto at the time of its removal 
from the bonded warehouse. Such 
stamps shall be obtained by the proprie- 
tor of the warehouse from the district 
director of the internal revenue district 
m which the warehouse is located. 

Par. *6. Section 182.591 is amended 
w read as follows: 

J *82.591 Forms to be sent to the dis¬ 
trict director . The proprietor of the 
^rehouse will forward all copies of 
M56, with Form 1440 attached, to 
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the district director for the necessary 
number of export stamps. 

Par. 47. Section 182.592 is amended to 
read as follows: 

5 182.592 Action by district director. 
The district director will (a) issue the 
necessary number of export stamps. <b) 
enter the kind and serial numbers of the 
stamps on All copies of Form 1440. and 
(c) retain one copy of each form (1456 
and 1440) and return three copies, with 
the export stamps, to the proprietor of 
the warehouse. 

Par. 48. Section 182.C48. paragraph (b) 
of which was amended by Treasury De¬ 
cision 5714. approved August 2. 1949. and 
paragraph (c) of which was amended by 
Treasury Decision 5314, approved Janu¬ 
ary 5. 1944. is further amended as fol¬ 
lows: 

(A) By deleting the word “four” im¬ 
mediately preceding the word “years” in 
the third sentence of paragraph (b) and 
substituting in lieu thereof the word 
"two”. 

<B> By deleting the word “Investi¬ 
gator” from the clause “the transcripts 
shall be so filed with the Investigator in 
Charge” in the first sentence of para¬ 
graph (c) and substituting in lieu there¬ 
of the word “supervisor”. 

(C) By deleting the word “four” im¬ 
mediately preceding the word “years” in 
the seventh sentence of paragraph (c) 
and substituting in lieu thereof the word 
”two”. 

CD) By deleting in the seventh sen¬ 
tence of the section the words “the Com¬ 
missioner or”. 

Par. 49. Section 182.669, as amended 
by Treasury Decision 5788, is further 
amended as follows: 

(A) By deleting the following from the 
first sentence of the section: ” ’Report 
of Tax-Free Alcohol’,”. 

<B) By deleting the word “Govern¬ 
ment” in the fifth sentence of the section 
and substituting in lieu thereof the words 
“internal revenue”. 

Par. 50. Section 182.715 is amended 
by deleting the w r ords “Forms 129 and” 
from the first sentence of the section and 
substituting in lieu thereof the word 
“Form”. 

Par. 51. Section 182.731, as amended 
by Treasury Decision 5568, approved July 
3, 1947. is further amended as follows: 

(A) By deleting the sixth sentence. 

(B) By deleting the word “load” in 
the seventh sentence and substituting 
in lieu thereof the word “compartment”. 

Par. 52. By amending the undesig¬ 
nated center head immediately preceding 
l 182.780 to read as follows: “Registry 
of Stills 

Par. 53. 8ection 182.780. os amended 
by Treasury Decision 5711, is further 
amended to read as follows: 

3 182.780 Registry on Form 26. 
Every denaturer having in his possession 
or custody, or under his control, stills 
set up for the redistillation or recovery of 
alcohol or rum. must register such stills 
with the assistant regional commissioner 
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of the region in which the equipment is 
located on Form 26, as provided by 
3 182.134. 

Par. 54. Section 182.781, as amended 
by Treasury Decision 6090, is further 
amended by deleting the form number 
“129” from the fifth sentence of the 
section. 

Par. 55. Section 182.787. the introduc¬ 
tory paragraph of which, as amended by 
Treasury Decision 6032, approved July 
23. 1953, is further amended as follows: 

(A) By amending the headnote to 
read as follows: “Forms 1468-A, B, C, D. 
E, and F". 

(B* By deleting the number “129” 
and the word “and” following the word 
“Forms” in the first sentence of the 
section. 

<C) By amending paragraph (a), pre¬ 
viously unamended, to read as follow's: 

(a> Denaturants . The quantities of 
denaturants used in each denaturation 
will be entered on Form 1468-B, accord¬ 
ing to formula. At the close of the 
month, the quantities of denaturants 
received and used or removed during the 
month will be summarized and entered 
on Form 1468-C; denaturants received 
being summarized and entered according 
to kind, and denaturants used being 
summarized from Form 1468-B and 
entered according to both kind and 
formula. 

(D) By deleting in the first sentence 
of paragraph (e), as amended by Treas¬ 
ury Decision 6090, the form number 
“129” and the word “and” following tho 
word “Forms”. 

<E> By deleting in the first sentence 
of paragraph (f), as amended by Treas¬ 
ury Decision 5544, approved September 
10,1946, the form number “129“ and the 
word “and” following the word “Forms”. 

(F) By deleting in the first sentence of 
paragraph (f>. the word “Government” 
and substituting In lieu thereof the 
words “internal revenue”. 

Par. 56. By deleting the undesignated 
centorhcad immediately preceding 
3 182.837. 

Par. 57. Section 182.874, as amended by 
Treasury Decision 6032, is further 
amended as follows: 

(A) By deleting the words “the regu¬ 
lations in” between the word “by” and 
the word “this” in the second sentence 
of the section. 

<B) By deleting the fifth sentence of 
the section. 

Par. 58. By amending the undesig¬ 
nated centerhcad immediately preced¬ 
ing 3 182.878 to read as follows: "Sale, 
Use, and Recovery of Denatured Rum". 

Par. 59. Section 182.879, as amended 
by Treasury Decision 5801, is further 
amended to read as follows: 

5 182.879 Dealers in and users of de¬ 
natured rum. The provisions of this part 
relating to specially denatured alcohol 
will apply, insofar as applicable, to the 
procurement and sale by bonded dealers, 
and the procurement, use. and recovery 
by manufacturers, of denatured rum, ex¬ 
cept that dealers shall make deliveries in 
accordance with Part 216 of this chapter. 
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Par. 60. Section 182.860 Is amended to 
read as follows: 

i 182.880 Forms, records, and reports . 
The same forms, records, and reports as 
are prescribed In this part concerning 
the procurement and sale by bonded 
dealers, and the procurement, use. and 
recovery by manufacturers of specially 
denatured alcohol, shall apply to and be 
used, Insofar as applicable, after making 
proper modification. in each Instance in 
connection with the procurement and 
sale by bonded dealers, and the procure¬ 
ment, use. and recovery by manufac¬ 
turers, of denatured rum: Provided , That 
bonds on Form 653-A or 582-A will be 
used In Ueu of bonds on Forms 1475 or 
1480, in connection with application for 
permit as a bonded dealer in denatured 
rum, or with application by a manu¬ 
facturer to use and recover denatured 
rum. The penal sums of bonds on Forms 
653-A and 582-A will be computed as 
provided in tills part with respect to 
bonds. Forms 1475 and 1480. Where a 
user desires to recover denatured rum 
and the terms of his bond do not cover 
such operation, consent of surety must 
be filed on Form 1533 extending the 
terms of his bond, Form 582-A. 

Par. 61. Section 182.881 is amended as 
follows: 

(A) By entering at the head of the list 
of form numbers and descriptions the 
following: *26 Registry of stills'*. 

(B) By deleting the following three 
items from the list of form numbers and 
descriptions: *597 Notice of shipment of 
specially denatured rum (in lieu of Form 
1473), 1430 Order to show cause why per¬ 
mit should not be revoked, copy of com¬ 
plaint attached, and 1430-A Order to 
show cause why permit should not be 
revoked*. 

Par. 62. Section 182.882 is amended to 
read as follows: 

5 182.882 Sale , use, or recovery of 
both specially denatured alcohol and dc- 
natured rum. Where it is desired to 
procure and sell, use, or recover both 
specially denatured alcohol and dena¬ 
tured rum, separate applications for per¬ 
mits and separate bonds shall be filed 
and separate permits procured for the 
specially denatured alcohol and for the 
denatured rum. Separate records shall 
be kept and separate reports made for 
the specially denatured alcohol and for 
the denatured rum so received and sold, 
used, or recovered. 

As amended. Part 182 Is incorporated 
into Title 26 (1954) and reads as set forth 
below. 

Sec. 

182.1 Production and deposition of In¬ 
dustrial alcohol. 

182 2 Forms prescribed. 

182.3 Premises and equipment heretofore 
approved. 

Subport A—Tcniloriol Extent of Regulations 
182.5 Territorial extent. 

Subport 6—Definitions 

182 8 Definitions. 

Swbport C—Eitob!nhm«nf, locotion, and Us# 

182.7 Industrial alcohol plants; restric¬ 

tions. 

182.8 Experimental Industrial alcohol 

plants. 


Sec. 

182 0 Chemical plants producing alcohoL 

162.10 Industrial alcohol bonded ware¬ 

houses. 

182.11 Industrial alcohol denaturing 

plants. 

182 12 Specially denatured alcohol users* 
premises. 

182.13 Specially denatured alcohol bonded 

dealer's premises. 

182.14 Tax-free alcohol user's premises. 

Subpart D—Conifrvction 

Industrial Alcohol Plants 

182 15 Distilling building. 

182.15a Equipment not In buildings. 

182.16 Foundations, 

182.17 Floors. 

182.18 Walls. 

182.19 Roofs. 

182 20 Doors. 

182.21 Windows In receiving and wine 

rooms. 

182.22 Other windows. 

182.23 Skylights, monitors, penthouses, etc. 

182.24 Ventilators. 

182 25 Drains. 

182.26 Wine room or building, 

182.27 Meal room. 

182418 Granary. 

182.29 Fermenting room or building. 

182.30 Receiving room. 

182 31 Temporary storage room. 

182 31a Tax-paid storeroom. 

182.32 Empty container storeroom. 

18223 Government office. 

182.34 Goverment cabinet. 

182.35 Sign. 

182.38 Keys to gates. 

182.39 Experimental Industrial alcohol 

plants. 

182.40 Chemical plants producing alcohol 

as a by-product. 

Bonded Warehouses 

182.41 Construction. 

182 42 Tax-paid storeroom. 

182.43 Empty container storeroom. 

182.44 Storage tanks as warehouses. 

182.45 Government cabinet. 

182.46 Government ofnee and facilities. 

182.47 Sign. 

182 48 Fences or walls and gates. 

Denaturing Plants 

182.49 Construction. 

182.50 Alcohol storeroom. 

182.51 Denaturing material storeroom. 

182.52 Denatured alcohol storeroom. 

182.53 Empty container storeroom. 

182.54 Government office and cabinet. 

182.55 Signs. 

182.56 Fences or walls and gates. 

Specially Denatured Alcohol Users* 
Storeroom 

182.57 Construction. 

182.58 Sign. 

Specially Denatured Alcohol Bonded 
Dealers* Storeroom 

182.59 Construction. 

182.60 Sign. 

Tax-Free Alcohol Users' Storeroom 

182.61 Construction. 

Subport t —Equipment 
Industrial Alcohol Plants 

182.62 Laboratory apparatus. 

182.63 Scales for weighing packages. 

182.64 Weighing tanks for alcohol. 

182.65 Scales or measuring tanks for dis¬ 

tilling materials. 

182.66 Test weights. 

182.67 Furnace doors, steam and fuel lines. 

182.68 Distilling material storage tank. 

182.89 Off-premises material conveyors. 


Sec. 

182.70 Cookers and mash tubs. 

182.71 Fermenters. 

182.72 Washwater receiving tanks. 

182.73 Stills. 

182.74 General requirements for tanks. 
162.74a Measuring devices for alcohol tarif f 

182.75 Fusel oil tanks. 

182 78 Distilled wator storage tanks. 

182.77 Try boxes. 

182.78 High wines, low wines or unfinished 

alcohol tanks. 

182.79 Chemical receiving tanks. 

182.80 Receiving tanks. 

182.81 Stopcocks of receiving tanks. 

28282 Pipelines. 

182.82a Preparation for sealing flanges. 
182.82b Preparation for sealing unions. 

182 82c Preparation for scaling valves. 

182.83 Colors for pipelines. 

Bonded Warehouses 

182.84 Scales. * 

182.85 Weighing tanks. 

182.86 Test weights. 

182.87 Alcohol storage tanks. 

182.88 Pipelines. 

Denaturing Plants 

182.89 Scales, 

182 90 Weighing tanks. 

1821)1 Test weights. 

182.92 Alcohol storage tanks. 

182 93 Mixing tanks. 

182 94 Denatured alcohol storage tanks. 
182.95 Denaturing materia] storage tanks. 
1824)6 Denaturing material measuring 
tanks. 

162.97 Equipment for the restoration of 

denatured alcohol. 

182.98 Pipelines. 

Specially Denatured Alcohol Users* 
Premises 

182 99 Tanks. 

182.100 Equipment for the restoration of 
denatured alcohol. 

182 101 Denaturing material storage tanks. 

Specially Denatured Alcohol Bonded 

Dealers' Premises 

182 102 Tanks. 

Details of Construction and Equipment 

182.103 General. 

Subpart F—federal Alcohol Admlnlstrotloa 
Act Pormlt 

Industrial Alcohol Plants and Bonded 
Warehouses 

182.104 Permit required for manufacturing 

or warehousing and bottling al¬ 
cohol for nonindustrial use. 

Subpart O—Qualifying Document* 

Industrial Alcohol Plants, Bonded Ward- 
houses, and Denaturing Plants 

182.105 Application. Form 1431. 

182.106 Conditions of approvaL 

182.107 Fermenting capacity. 

182.108 Distilling capacity. 

182.109 Dally production. 

182.110 Description of premises. 

182.111 Description of buildings and rooms. 

182.112 Estimated quantity of alcohol to bo 

received at bonded warehouse or 
denaturing plant. 

182.113 Condition of title to premises. 

182.114 Condition of title to apparatus and 

equipment. 

182.115 Stipulations In application. 

182.116 Applications for renewal of permits. 

182.117 Amended and supplemental appli¬ 

cations. 

182.118 New applications may bo required 

182.119 Consent. Form 1602. 

182.119a Execution of consent. 

182.119b New oonsent required. 
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ISJ.llOc Bond tn lieu of consent. 

1E2 120 Permission required for filing bond. 

Form 1004. 

162.121 Application. 

132 122 Bond. Form 1004. 

162 123 Appraisal. 

182 124 Certificate of title. 

182 125 Corporate document*. 

162 120 Lint of stockholders. 

182 127 Affidavit. 

182128 Articles of copartnership or asso¬ 
ciation. 

182.120 Power of attorney. Form 1534. 

162.130 Execution of power of attorney. 

182.131 Duration of power of attorney. 

182.132 Bond. Form 1432-A. 

182.123 Penal sum. 

132.124 Registry of stills, Form 35. 

182 135 Plot and plans. 

182J35 Statement of process. 

182 137 Additional Information. 

Us tas or Sficcially Denatures Alcohol 

182 133 Us# of specially denatured alcohol. 

182.140 Application. Form 1473. 

182 141 Articles to be manufactured. 

162 142 Formula with optional or aubetitute 
denaturants. 

182.143 Restoration and redenaturatlon of 

alcohol or articles. 

182.144 Affidavit. 

182.145 Inventory of equipment and sup¬ 

plies. 

162.146 Estimate of business In certain ar¬ 

ticles. 

182 147 Formulas. Form 1473-A. 

182 148 Statement of process. 

182.140 Labels and advertising matter. 

182.150 Samples of preparations. 

182.151 Approval or disapproval of samples, 

formulas, processes, labels, and 
advertising matter. 

162.152 Applications for renewal of permits. 
182 153 Other qualifying documents. 

282 154 Bond. Form 1480. 

182.155 Penal sum. 

DvAt.idui in Specially Denatured Alcohol 

182 156 Bonded dealer defined. 

182 167 Application for permit. Form 1474. 
182 158 Other qualifying documents. 

182.152 Bond. Form 1475. 

182 160 Penal sum. , . 

182.101 Plats and plana. 

U«as op Tax-Free Alcohol 

182 162 Who may procure. 

182.163 Other than Federal, State, and mu¬ 
nicipal agencies. 

182 164 Use. 

182.165 Application for permit. Form 1447. 

182.165 Quantity to be used. 

182 167 Uses. 

162.168 Other qualifying documents. 

182.159 Bond, Form 1448. 

182 170 Penal sum. 


Swbporl H— Bond* ond Content* of Surely 

Sec. 

182.184 General requirements. 

182.185 Surety or securtty. 

182.166 Corporate surety. 

182.187 Two or more corporate securities. 

182.188 Powers of attorney, 

182.197 Interest In business. 

182 198 Deposit of collateral. 

182.199 Consents of surety. 

182.200 Approval required. 

182.202 Cause for disapproval. 

182.203 Additional or strengthening bonds. 

182.204 New or superseding bonds. 

182205 Termination of superseded bonds. 

Sub part I—PloM and Plan* for Industrial Alcohol 
Plant*. Bonded Warehouses, or Denaturing 
Plant* 

182.208 P!st and plans required. 

182.207 Preparation. 

182 208 Depiction of premises. 

182 209 Contiguous premises. 

182.210 Floor plans. 

182.213 Pipelines In colors. 

182214 Location of valves, flanges, locks, 
etc. 

182.216 Direction of flow. 

182.218 Pipelines exempted. 

182217 EJe rational flow diagrams. 

182.218 Certificate of accuracy. 

182219 Revised plats and plans. 

Svbport J—Hearing* on Disapproval of 
Application* 

182.230 Contemplated disapproval of appli¬ 
cation. 

Svbport K— Bo»lc Permit* 

Oendul 

182.238 Application for, and revocation of, 
permits. 

Issuance or Ouginal Basic Peewit 
162.227 Issuance. 

182227a Public Information as to application 
proceeding!. 

182228 Terms and conditions of permit. 
182.229 Limitations under permit. 

182230 Filing of permits. 

182.331 Duration of permits. 

Amendments or Permits 

182232 Amendments. 

182.233 Recalled for correction. 

Renewal or Poem its 

182.234 Permits to be renewed annually. 
182234a Authority to disapprove renewal ap¬ 
plication. 

Expiration and Termination 

182 235 Date specified. 

182238 Surrender. 

182237 Death. Insolvency, or bankruptcy of 
permittee. 


Exited States oa Governmental Agency to 
Psocuee Tax-Free Alcohol 

162 171 Application, Form 1444. 

182.172 Signing of application. 

United States oa Governmental Agency to 
Procure Specially Denatures Alcohol 

162 173 Application. Form 1485. 

162.174 Signing of application. 


Carriers 


182.175 

182.176 


182177 

182.178 

162.179 

162.180 
182.181 
182182 
182.183 


Application. Form 144. 

Use of motor trucks by railroad, 
steamship, and express compa¬ 
nies. 

Applications by nonresidents. 
Permit to transport Included In cer¬ 
tain permits. 

Conditions of approval. 

Possession by unauthorized carrier. 
Other qualifying documents. 

Bond. Form 49. 

Ftnal sum of bond. Form 49. 


Revocation 

182 238 Authority to revoke. 

182240 Grounds for citation. 

182245 Suspension of withdrawals or trans¬ 
portation. 

182259 Disposition of alcohol or specially 
denatured alcohol after revoca¬ 
tion. 

Sub port L—Requirement* Governing Change* In 
Name, Proprietorship, Control, Location, Prem¬ 
ise* ond Equipment,* and in the Title to Indus¬ 
trial Alcohol Plant or Bonded Warehouse Prop¬ 
erty or the Encumbrance Thereof 
Chan cm in Name 

182250 Change In Individual, firm, or cor¬ 
porate name. 

182251 Trade names. 

Change in Paopairroasinp 

182282 Change In proprietorship. 

182.253a Exception, changes In partner¬ 
ship. 


Changes in Stockii ot dfrr. Orrxcxas, and 
Directors or Corporation 

Sec. 

182265 Changes In control and manage¬ 
ment. 

182266 Changes In officers and directors. 

Chance in Location. Premises, Construc¬ 
tion. Apparatus. Etc. 

182 267 Change In location. 

182 268 Changes in premises. 

182.269 Changes In construction and use. 
182 270 Indemnity bond covering changes In 
buildings. 

182.371 Chnnges In equipment. 

182271a Installation of additional equip¬ 
ment. 

182273 Indemnity bond covering removal of 
equipment. 

182273 Amended application and plans cov¬ 
ering changes in equipment. 

Change in Title to Industrial Aicohol 
Plant or Bond to Warehouse Protest* oa 
the Encumbrance Thereof 

182274 Change of title. 

182275 Encumbrance. 

Subporf M—Requirement* Governing Altemot# 
Op»ro!i«n of Industrial Alcohol Foot o* Reg¬ 
istered Distillery or Fruit DUHflery 

Qualifications for Initial Alternating 
Operations 

182 279a Where no bonded warehouse or 
denaturing plant on premises. 
182279b When bonded warehouse or de¬ 
naturing plAnt on premises. 

Suspension for Subsequent Alternate 
Operations 

182.279c Requirements. 

Resumption for Subsequent Alternate 
Operations 

182279d Requirements. 

Action by Assistant Regional Commissioner 

183279# Approval and disposition of Form 
1696. 

Subpart W—Discontinuance of Bonded Ware¬ 
house or Denaturing Plant 

183.280 Discontinuance by Director. Alcohol 
and Tobacco Tax Division. 

182 381 Discontinuance by proprietor. 

Subpart O—Action by As*islant Regional 
Commissioner 

Original Establishwent 

183.281a Authority to approve. 

182.282 Investigation of applicant. 

182.282a Disapproval of application. 

182 284 Indemnity bond application. 

182 285 Examination of other qualifying 
documents. 

182 286 Investigation. 

182287 Report of inspection. 

182.290 Approval of qualifying documents. 

182.291 Symbols and numbers for baslo 

permits. 

182.292 Disapproval of qualifying docu¬ 

ments. 

182.293 Dlspoaltlon of qualifying docu¬ 

ments. 

Changes Subsequent to Original 
Establishment 

182.295 Procedure applicable. 

182296 Indemnity bond. Form 1617. 
182297 Applications and reporta covering 
changes. 

Annual Afflicatioxs. Consents (Form 1802) 
and Bonds, Consents of Surety, and Addi¬ 
tional and 8urrasEDiNo Bonds 

183298 Procedure applicable. 
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Dwcontinuan cx or Industrial Alcohol 
Punt, Bondso Wociousi, os Dinatui- 
ing Plant 

Sec 

182.200 Inspection. 

182.300 Removal of Government property. 
182 301 8torekeeper-gauger*s report. 

182.302 Assistant regional commissioner** 
action. 

Subpart P—Action by Director, Alcohol and 
Tobacco Tax Division 

Original Establishment 

182 303a Authority to approve. 

162304 Review of documents. 

182.305 Registry and permit numbers. 

Application it United States os Goyeen- 

MtNTAL ACSNCT 

182.308 Issuance of permit. 

Changes Subsequent to Original 
Establishment 

182308 Procedure applicable. 

Subport O—Termination of Bondt 

182 310 Bonds supporting basic permits. 
182.311 Termination of Indemnity bonds. 
183312 Direct export bonds. 

182313 Transportation for export bonds. 
182314 Bond* covering transportation to 
customs manufacturing bonded 
warehouse. 

182314a Bonds covering withdrawals for use 
on vessels and aircraft. 

182315 Application of surety far relief from 
bond. 

182318 Application for notice of termina¬ 
tion. 

182317 Action on application for notice of 
termination of bond supporting 
basic permit. 

182318 Action on application for notice of 
termination of Indemnity bonds. 
182319 Action on application for noltco of 
termination of other bonds. 
182.320 Notices of termination. 

182321 Release of collateral. 

Subport R—>General Requirements Regarding 
Operations 

182 322 Compliones with requirements of 
law and regulations. 

182323 Prohibited hours of operation. 

182 324 Records. 

Subport S—Operation of Industrial Alcohol 
Plants 

182 325 Manufacture of Industrial alcohol. 
182 327 Brandy. 

182.328 Experimental operations. 

182.329 Chemical plant producing alcohol 

as a by-product. 

182330 Redlat Illation. 

182331 Commencement of operations: no¬ 
tice, Form 125. 

182 332 Assignment of storekeeper-gaugers. 
182333 Examination of plant. 

182334 Supervision of operations. 

Distilling Materials 

182335 Weighing materials received. 

182 336 Storage of materials. 

182337 Fermented malt liquor or wine. 

182.340 Weighing materials used. 

182.341 Use of materials other than for the 

production of alcohol. 

182 343 Proprietor's material slips. 

182345 Removal or destruction of ferment¬ 
ing or distilling material. 

Y EASTING 

182346 Materials for yeast mash. 

182347 Materials for yeast culture. 

Masking Operations 

182 348 Proprietor's notice of change in mx- 
terlals and strength of beer. 
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Fermenting 

See. 

182350 Frequency of filling tubs. 

182352 Test of beer and slop. 

Distillation 

182 353 Continuous process required. 
182354 Gauging of unfinished alcohol. 
182355 RedlstUlation of alcohol. 

182356 Distillation of liquid chemicals. 

Locking or Plant 

182 357 When to be locked. 

182 358 Keys of plant locks. 

Deposit or Alcohol in Receiving Tanks 

182359 Immediate deposit required. 

182300 Receiving tanks not to be used for 
storage. 

Sums vision or Recxxvtno Room 
282362 In charge of storekeeper-gauger. 
Collection and Removal or Distilled Water 

182363 Collection. 

182364 Removal. 

Collection and Removal or Fusel Oil 

182365 Receiving tanks. 

182366 storage. 

182 367 Washing and purifying. 

182 368 Instruments for testing fusel oil. 
182369 Description of test tube and salt 
Solution. 

182.370 Sample and test. 

182371 Removal. 

Production and Removal or Butyl Alcohol 

182372 Receiving tanks. 

182373 Storage tanks. 

182374 Instruments for testing butyl alco¬ 
hol. 

182375 Description of test tube and salt 
solution. 

182376 Sample and test*. 

182377 Removal. 

Production and Removal or Acetone 

182378 Receiving tanks. 

182.379 Storage tanks. 

282.380 Instruments for testing acetone. 
182381 Reagent. 

182382 Sample and test. 

182383 Removal. 

Production and Removal or Ether 

182384 Receiving tanks. 

182385 Storage tanks. 

182.386 Instruments for testing ether. 
182387 Reagent. 

162.388 Sample and test. 

182389 Removal. 

Production and Removal or Other Chem¬ 
icals and Products 
282 390 Procedure. 

Recovery and Removal or Carson Dioxide 
182301 Procedure. 

Samples or Alcohol 

282 392 Unfinished alcohol. 

182393 Finished alcohol. 

282394 Application. 

182395 Approval of application. 

182307 Label. 

182308 Office record. 

182399 Disposition of samples. 

Taxpatmxnt, Removal, and Transits or 
Alcohol From Receiving Room 

182.400 Authorized removals. 

182 401 Approved containers. 

182.401a Murks, brands and stomps. 

282 401b Transportation. 

Drawing Orr. Gauging, and Removal or 
Alcohol 

182.404 Drawing oil alcohol. 

282.405 Gauging of alcohoL 


Sec. 

162.406 Time of removal from receiving 

room. 

182.407 Weighing alcohol removed by pipe¬ 

line. 

182.407a Testing tank scales. 

182.408 Pipeline removals. 

Teamster or Alcohol in Bond to Industrie 
Alcohol Bonded Warehouses 

182 408a General. 

182.408b Deposit in bonded warehouse on 
tame premises. 

182.408c Transfer to bonded warehouse* to. 

cated on other premises in tarns 
region. 

182.406d Transfer to bonded warehouse lo¬ 
cated In different region. 

Withdrawal for Dr maturation 
182.408e General. 

182.408f Transfer to denaturing % plant on 
same premises. 

182 408g Transfer to denaturing plant lo¬ 
cated on other premises In the 
tame region. 

102 408h Transfer to denaturing plant lo¬ 
cated In different region. 

TaXFAY M ENT Of ALCOHOL IN PACKAGES 

182 4081 Gauging of packages. 

182.408k Toxpayment and removal of alco¬ 
hoL 

Taxpald Withdrawals in Tank Cars or Tank 
Trucks 

182 4081 Procedure. 

Taxpaid Withdrawals bt Pipeline to Rxcn- 
tying Plant oe Taxpaid Bottling Hours 

182.406m Procedure. 

Tax ran Withdrawals tor Scientific Pur¬ 
poses, Use or Hospitals, States, Etc. 

182.408n Who may procure. 

182.4080 Intrudiatrlct withdrawals. 

182.408p Inter district withdrawals. 

Tax pres Withdrawals bt the United States 
or Governmental Agency 

182 408q General. 

182.408r Permit, Form 1444. 

182.408s Forms 1440 and 1458. 

182.408t Bill of lading. 

Exportation or Alcohol Free or Tax 
182.408U Procedure. 

Transfer or Alcohol to Customs Manufac¬ 
turing Bonded Warehouses 

282.408V Procedure. 

Supplies for Certain Vessels and Aircraft 
182.408w Procedure. 

Losses or Alcohol 

182.409 Losses In Industrial alcohol plant 

182.410 Looses in receiving tank*. 

182.411 Claim for losses. 

182.412 Records. 

Alcohol Produced and Not Accounted tom 

182.413 Determination of tax liabilities. 

182.415 Assistant regional commissioner'll 

examination of returns. 

182.416 Use of materials not reported. 

182.417 Alcohol produced and not reported. 

182.418 Notice to proprietor. 

282.419 Nature of evidence. 

182.420 Consideration of proprietor's re¬ 

sponse. 

182.421 Claim for remission. 

182.422 Proprietor's failure to respond. 

Suspension or Operations 

182.423 Notice. Form 124. 

182.424 Date of suspension. 

282 425 Locking furnace doors, etc. 

182.426 Officer's certificate of suspension. 
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182.427 Mash. wort, or beer at suspended 
plant forbidden. 

182 428 Suspension caused by unavoidable 
accident. 

Resumption or Opbutioks 

182.429 Notice. Form 125. 

182.430 Officer's certificate of removal of 

locks and fastening. 

182 431 Unauthorised removal of locks and 
fastenings. 

Registry or 8mu 

182 432 Registry on Form 26. 

Optiatjohs Bt Proprietor Under Dhttrent 
Toads Nauis or styles 

183 434 Commencement of operation#. 
182.435 Disposition of materials in process. 
102.43a Finished alcohol. 

182 437 Records. 

AinsWAT* Operations as Reglsteexd 
Dktxlleby oa Fruit Diotillxxy 

183.433 Qualifying for alternate operation. 
182 439 Completion of operation required. 

182 440 Transfer of materials, etc. 

183 441 Transfer agreement, Form 1614. 
182442 Locking of furnace doors not re¬ 
quired. 

183.443 Completion of records. 

182444 Records of successor. 

182 445 Disposition of alcohof. 

182446 Alternate operations by same pro¬ 
prietor. 

Change in Paomrcroasmp 

182 447 Completion of operations required. 
182418 Transfer agreement. Form 1614. 
182449 Locking of furnace doors not re¬ 
quired. 

182450 Records. 

182451 Succession by fiduciary. 

Storekeeper-Gauger's Record 

182 452 Form 1686. 

PftOPsitToa’a Records and Reports 

182455 General. 

183 435b Form 1440. 

183456 Form 1442. 

182456a Record at tax-paid premises, Form 

62-K. 

182.459 Signing of reports. 

182.461 FUlng of forms. 

Purchase op Distilled Spirits Abandoned to 
the United States 

182 462 Purchase. 

182463 Receipt at denaturing plant. 

183 464 Receipt at Industrial alcohol plant. 
182405 Use for denaturatlon only. 

General Provisions Relatino to Industrial 
Alcohol Plants 

182 406 Production of mash. wort, or wash. 
182.467 Sale or removal of mash, wort, or 
wash: distillation. 

182468 Removal of alcohol in officer's 
absence. 

182 409 Removal of alcohol at night and on 
Sunday. 

Sebport T—Ope rot Ion of Industrie! Alcohol 
Bonded Worehousos 
General 

182.470 Control of warehouse. 

182.471 Assignment of storckocper-gaugen. 
182472 Examination of warehouse. 

182473 Custody of warehouse. 

182.474 Admittance of proprietor. 

182.475 Warehouse to be kept locked. 

182 476 Supervision of operations. 

182.477 Operations requiring Immediate su¬ 
pervision. 

Tax on Alcohol 
183478 Rate of t** 

Attachment of tax. 

182 480 Persons liable for tax. 
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Lien tor tax on Alcohol 

S&Q 

182481 Tax to be first lien. 

182.482 Extinguishment of lien. 

182.483 Certificate of discharge of Uen. 

182.484 Assessments become Uen. 

Sales op Alcohol 

182.485 Exemption from special tax llablUty. 
182.485a Warehouse receipts covering alco¬ 
hol. 

182.488 Bulk containers. 

162 487 Retail containers. 

SumciENCT op Bond 

182488 Storekeeper-gauger to be Informed. 

Receipt op Alcohol From Industrial Alco¬ 
hol Plant on Warehouse Prlmijui 

182489 By pipeline. 

182 430 In packages. 

182.490a Deposit In warehouse from Indus¬ 
trial alcohol plant on the same 
premise#. 

Receipt or Alcohol From Industrial Alco¬ 
hol Plant not on Warehouse Premd.es 
and From Another Bonded Warehouse in 
Same Region 

182.401 Packages, tank cars and tank trucks. 
182491a In tank trucks from an Industrial 
alcohol plant or another bonded 
warehouse. 

182492 Examination of packages. 

182493 Examination of tank car. 

182.493a Examination of tank truck. 

182.404 Deposit in receiving warehouse. 
182495 Method of deposit. 

Receipt op Alcohol From Industrial Alco¬ 
hol Plant oa A.vothu Bond*3> Warehouse 
in DifTjRxNT Region 

182 495a Packages, tank cars and tank trucks. 
182495b Deposit In receiving warehouse. 

Return to Industrial Alcohol Plant oa 
Bonded Warehouse op Unused Alcohol 
Withdrawn Free op Tax 

182496 Procedure. 

Samples 

182497 General. 

Removal op Alcohol From Storage oa 
Weighing Tanks 

182498 Qauge on withdrawal. 

182.500 Testing of scales. 

182 501 Inspection of tank car. 

182.502 Filling or tank cor. 

182.502a FUUng of tank truck. 

182.503 Transfer by pipeline to denaturing 

plant. 

182.504 Filling approved containers. 

182.505 Supervision of drawing off. gauging 

etc. 

Approved Containers 

182.806 Drums or barrels. 

182.507 Tin. glass, or similar containers. 
182 508 Steel containers. 

182.509 Small packages containing exactly 

1. 2, 6. and 10 wine gallons. 

182.510 Cases containing one-half pint to 

1-gallon bottles. 

182.511 Railroad tank cars. 

162.512 Tank ships and barges. 

182.513 Pipeline removals. 

182.514 Tank trucks. 

Masks, Brands, and Stamps 

182.515 General. 

182.516 Proprietor to mark and brand pack¬ 

ages. 

182.517 Description of material from which 

produced. 

182.518 Numbering of packages. 

182.519 Marks and brands. 

182.520 Previously marked packages and 

eases, 

182.521 Tank cars. 

182-521a Tank truck!. 
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Sec. 

182.522 Regsuge marks. 

182.523 Marks on packages repackaged or 

re-marked. 

182.524 Other mark#;. 

182.526 Stamp numbers. 

182.626 Withdrawn for taxfrce use or for 
export. 

182.527 Stamps. 

182 528 Illustrations of marks and stamp#. 
182 529 Verification of marks, brands, and 
stamps. 

182 530 Obscurity of stamps, etc. 

182.531 Imitation stamp®, labels, trade 

marks, or caution notices. 

182.532 Packages to be stamped. 

Obliteration or Marks and Stamps and 
Transportation or Empty Packages 

182.533 OblUerRtion of stomps and mark# 

and brands on empty packages. 
182534 Failure to efface or obliterate marks, 
brands, and stamps. 

182 535 Intent of law. 

182.536 Transportation of emptied packages. 

Bottling op Alcohol in Bonded Warehouse 

182 537 Bottling conducted under super¬ 
vision. 

182.538 Liquor bottles. 

182.539 BotUo stamps. 

182.540 Procurement and Issuance of 

stamps. 

182 541 Manner of affixing bottle stamps. 
182 542 Concealing or obscuring bottle 
•tamps. 

182.543 Affixing bottle stamp over cup or 
cap. 

1821144 Bottling alcohol after tax payment. 
Changes in Packages 

182545 Repackaging. 

182.546 Changes in packages for export. 

Removal or Alcohol From* Warehouse 

182 547 Authorised removal#. 

182.648 Transportation. 

Rzgaugr or Alcohol 
182 549 Regauge of alcohol in packages. 

Transfer or Alcohol m Bond Between 
Bonded Warehouses 

182.560 General. 

182.561 Application and withdrawal permit. 

Form 1436. 

182 652 Application for renewal of with¬ 
drawal permit. 

182.553 Renewal of withdrawal permit. 

Form 1436. 

182.554 Quantity procurable under with¬ 

drawal permits. 

182 556 Transfer to bonded warehouse lo¬ 
cated In same region. 

182-556a Transfer to bonded warehouse lo¬ 
cated In different region. 

Withdrawal for Denatvratiow 
182 558 General. 

182.559 Transfer to denaturing plant on 

same premises. 

182.560 Transfer to denaturing plant lo¬ 

cated on other premises In some 
region. 

182 560a Transfer to denaturing plant lo¬ 
cated In different region. 

182.561 Oaugtng, marking, and stamping 

upon withdrawal. 

182.562 Expiration or termination of permit. 
Taxpatment or Alcohol in Packages 

182.563 Gauging of packages or cases. 

182.565 Tax payment and removal of alco¬ 

hol. 

Taxpaid Withdrawals in Tank Cars oa Tank 
Trucks 

182.566 Gauging of alcohol. 

182.566a Methods of taxpayment. 

182.507 Application for certificate of tax- 
payment, Farm 1594. 
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See. 

182 5(58 Certificate of taxpayment, Form 

1505. 

182.568a Us* of distilled spirits excise tax 
stamps. 

182.560 B1U of lading. 

162.570 Storekeeper-gauger's verification. 

182.571 Release of tank cor or tank truck. 

Taxpaid Withdrawals ut Picxitne to Recti¬ 
fying Plant or Taxpaid Bottling Hours 

182 574a Gauging of alcohol. 

182.574a-1 Methods of taxpayment. 

182.574b Application for certificate of tax- 
payment, Form 1584. 

182.574c Certificate of taxpayment. Form 
1595. 

182A74d Verification and affixing of certifi¬ 
cate. 

182 574d-l Use of distilled spirits stomps. 

182.574c Transfer of alcohol. 

182.574g Comparison of canceled certificate 
with application. 

Ditttllxd Spirits Excise Tax Stamp* for 
K r.MovALs in Packages. Tank Cars, or 
Tank Trucks and by Pipelines 

182.574h Distilled Spirits Excise Tax stamps. 
182 5741 Form 427-D. 

182.574J Remittance; delivery. 

182.574k Transfer to other premises. 

182 574/ Redemption of distilled spirits 
excise tax stamp*. 

182.574m Claim to assistant regional com¬ 
missioner. 

182 574n Unredeemable stamp*. 

Wholesale Liquor Dealer's Stamps for 
Packages, Tank Cars and Tank Trucks 

182.5740 Application for stamps. 

182 574p Issuance of wholesale liquor deal¬ 
er's stamps. 

182.574* Wholesale liquor dealer'* stomp 
bdtks. 

TAxmnr Withdrawals for Scientific Pur- 
poses. Use of Hospitals, States, Etc. 

182.575 Who may procure. 

182.576 Intraregion withdrawals. 

182.676a Interregion withdrawals. 

182.570 Entries of shipment* on permit, 
Form 1450. 

182.579 Permit may be retained at ware¬ 

house. 

Taxtiee Withdrawal* by the Unit® States 
or Governmental Agency 

182.580 General. 

182 581 Permit. Form 1444. 

182.582 Gauge of alcohol. 

182 583 Bill of lading. 

182.564 Notice and receipt of shipment. 
Form 1453. 

Exportation or Alcohol Free of Tax 

182.585 General. 

182.586 Kinds of container*. 

18)2.587 Application and entry. 

182.588 Method of conveyance. 

182.589 Gauging of alcohol. 

182.500 Export stamps required. 

182.591 Forms to be sent to district director. 

182.592 Action by district director. 

182.593 Application and bond to assistant 

regional commissioner. 

182.594 Export bonds. 

182.595 Approval of bond and issuance of 

permit. 

182.596 Marking and stamping package*. 

182.507 Release of alcohol. 

182.508 Delivery to carrier. 

182.599 Delivery directly for customs Inspec¬ 

tion. 

182.600 Exportation through border port*. 

182.601 Disposition of forms. 

182.002 Records. 

182.603 Proceedings at port of export, 

182.604 Proof of landing. 

182.605 Form of landing certificate. 

182.606 Execution of landing certificate. 


Sec. 

182.607 Several consignment* may be cov¬ 
ered by one landing certificate. 
182 608 Collateral evidence of landing. 

182.609 Ex tension of time for submitting 

proof of landing. 

182.610 Records. 

182.611 Account with continuing export 

bonds. 

182.612 Loss of alcohol withdrawn free of 

tax for exportation. 

182.613 Notice to exporter. 

182.614 Claims for remission of tax. 

182.615 Proof of loss at sea. 

182.616 Filing of proor of lo«s at sea In case 

of exportation under bond on 
Form 693. 

182.617 Additional evidence. 

182.628 Tax to be assessed. 

182.619 Shipment to American possessions. 

Transit* or Alcohol to Cubtomb Manufac¬ 
turing Bond® Warehouses 

182.620 General. 

182.621 Application and entry. Form 1603. 

182.622 Bond. 

182.623 Approval of bond and Issuance of 

permit. 

182 624 Export stamps. 

182.625 Account with eontinulng bond, 
Form 1460. 

182 626 Marking and stamping; shipment; 
disposition of forms; records. 

182.627 Consignment of alcohol. 

182.628 Regnuge and deposit in custom* 

manufacturing bonded ware¬ 
house. 

182.629 Action by assistant regional com¬ 

missioner. 

182.630 Allowance of lo tta In transit. 
Supplies for Certain Vessels and Aircraft 
182 C30a General. 

182 630b Reciprocating foreign countries. 
182.630c Application. Form 1659. 

182.G30d Bond. 

182.630* Approval of bond and issuance of 
permit. 

182 630f Gauging of alcohol. 

182.630g Export stamps. 

182.630h Marking and stamping; shipment; 

disposition of forms; record*. 

182 6301 Consignment of alcohol. 

182.630J Proceedings at port of lading. 

182 630k Certificate of receipt. 

182.630/ Evidence of use on vessels and air¬ 
craft. 

182 030m Account with continuing bonds. 
Form 1660. 

182.63On Loss of aloobol withdrawn for use 
on vessels and aircraft. 

Losses of Alcohol 

182.631 Remission of tax. 

182.633 Losses from storage tanks. 

182.634 Losses from packages. 

182 635 Losses in transit. 

182.636 Losses by theft, casualty, etc. 
182637 Claims. 

182.638 Report by storekeeper-gauger. 

182.639 Investigation by assistant regional 

commissioner. 

182.640 Action on claim by assistant re¬ 

gional commissioner. 

183.641 Losses indicating tampering. 

Records and Rn*oers of Pbofrixtor 

182.642 General. 

FORM 1440 

182.643 PrepRratlon and disposition. 
182.643a Application for withdrawal. 

182.643b Withdrawals on original gauge. 
182.643c Withdrawal* upon regauge. 

182.643d Repackaging. 

283.6430 Re-marking package*. 

182.643f Notation of differences by consignee. 
182.643g Filing of deposit form*. 

182.643h Filing of withdrawal form*. 


Sec. 

182645 Form 1443A. 

182 640 Form 1443-B. 

182.647 Disposition of Forms 1443-A and 

1443-B. 

182.648 Record at tax-paid premises. Record 

52, and Forms 52-A. 52-8. 52-E. 
and 338. 

182.648a Record of warehouse receipts to bs 
kept by proprietor. 

182.648b Place where Form 52-F shall be 
kept. 

182.648c Distilled spirits stamp report. Form 
IC97. 

Change in Proprietorship, Trade Name, etc. 

182.650 Change In proprietorship. 

182.661 Changes In name. 

182.652 Changes In permit*. 

Subporf U—-Operation* by Uteri of Taxfree 
Alcohol 

Procurement op Taxfrex Alcohol 

182 653 Application and withdrawal permit. 
Form 1450. 

182.654 Application for renewal of with¬ 

drawal permit, Form 1450. 

182.655 Renewal of withdrawal permit. 

Form 1450. 

182.656 Quantity procurable under with¬ 

drawal permit*. 

Receipt or Taxmuc* Alcohol 

182.657 Deposit In storeroom. 

182.658 Destruction of marks and brands. 

Use or Taxfree Alcohol 

182.659 General. 

182.660 State*, Territories, etc., or the Dls- 

trict of Columbia. 

182 661 Hospitals, sanitariums, or clinics. 

182.662 Scientific universities and college* 

of learning. 

182.663 Laboratories. 

182.664 Return of taxfree alcohol to Indus¬ 

trial alcohol plant or bonded 
warehouse. 

Looses or Taxfree Alcohol 

182.665 Loose* in transit. 

182 666 Losses at permittee's premises. 

182.667 Claims. 

Record* and Reports or^JPERMirm 

182.668 General. 

182 669 Report. Form 1451. 

182 670 Signing of Form 1451. 

182.671 Audit of report*. 

Change in Proprietorship, Name. Era; 
Discontinuance of Use 

182.672 Procedure. 

Svbpart V—O«notvr«d Alcohol 

182.673 Denatured alcohol defined. 

182.674 Formulas prescribed. 

182.675 Completely denatured alcohoL 

182.676 Specially denatured alcohoL 

182.677 Transportation. 

182.678 Unlawful possess loo. 

182.679 Unlawful sale. 

182.680 Advertising. 

182.681 Samples of denatured alcohol or 

product* made therefrom may b* 
token by revenue officers. 

182.682 Liability for tax. 

Subport W—Cperotlon of Irvdvilriol Alcohol 
Denaturing Pfanli 

162.683 General. 

S uf f i ci e ncy or Bond 

162.684 Storekeeper-gauger to be Informed. 

Procurement or Alcohol; Withdrawal 
Permit* 

182.665 From Industrial alcohol plant or 
bonded warehouse on same prem¬ 
ise*. 
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£?c. 

1 B 2 686 From other plants. 

182 007 Application and withdrawal permit. 
Form 1463. 

182688 Application for renewal of with¬ 
drawal permit. Perm 1463. 

162.689 Renewal of withdrawal permit. 
Form 1463. 

182 690 Quantity procurable under with¬ 
drawal permits. 

182.691 Return of recovered denatured alco¬ 
hol for restoration and redena- 
turatlon. 

182 692 Distillates from distilleries, 

182.693 Abandoned spirits. 

JUcriiT or Alcohol From Industrial Alco¬ 
hol Plant oa Bonded Warehouse on De- 
n muring Plant Parkises 

182 694 By pipeline. 

182 695 In packages. 

182.695a Deposit In denaturing plant. 

ErniT or Alcohol from Industrial Alco¬ 
hol Plants and Bonded Warehouses Not 
on Denaturing Plant Premises, in Same 

Region 

182.696 Packages, tank cars, and tank 
trucks. 

183 696a Deposit in denaturing plant. 

182 697 Alcohol received in packages. 

182 698 Alcohol received in tank cars. 

182.698a Alcohol received in tank trucks. 

Rxceot or Alcohol from Industrial Alco¬ 
hol Plants and Bonded Warehouses in 
Different Regions 

182 698b Packages, tank cars and tank trucks. 

183 €98c Deposit In denaturing plant. 

182.699 Distillates received from distilleries. 
182 790 Regauge of distillates. 

182 700a Loss by theft. 

182 700b Unauthorised voluntary destruc¬ 
tion. 

182 700c Looses except by theft. 
lB2 700d Report of losses. 

182.700s Investigation by assistant regional 
comm issi oner. 

182 7001 Filing of claims. 

163 70Og Form of claims. 

182 700h Supporting statements. 

182-7001 Action on claim by assistant re¬ 
gional commissioner. 

182 700J Records. 

182.701 Recovered denatured alcohol. 

Restoration and Redrnaturation of Re¬ 
covered Denatured Alcohol 

182.703 Restoration of denatured alcohol. 
182 703 Gauge of alcohol to be restored. 

182.704 Redcnaturatlon of restored alcohol. 

Dx-natuaino Materials 

182.705 Receipt. 

183.706 Sample for chemist. 

182 707 Denaturants not required to be 
tested. 

182.706 Cert Ideates of origin for approved 

wood alcohol. 

182 709 Authorised chemist. 

183.710a Form 1473. 

182.711 Forwarding samples to chemist. 

182.712 Report of analysis by the chemist. 
182.712a Retention of samples. 

183.713 Denatur&nt approved. 

182.714 Dcnaturant not approved. 

182.715 Furnishing approved dcnnturanta. 

Denaturing or Alcohol 
182716 General. 

182717 Test of measuring devices. 

182.719 Adding denaturants. 

182.730 Gauging of alcohol. 

183.731 Denaturants to be measured or 

weighed. 

182.723 Denaturants not readily soluble. 
182.723 Distillates. 

Formulas 

183.734 Denatured alcohol formulas. 


Approved Containoks 

Sec. 

183.735 Approved containers. 

183.736 Packages of specially denatured al¬ 

cohol. 

183.727 Packages of completely denatured 
alcohol. 

182.738 Railroad tank cars or tank trucks. 

182.739 Tank a hi pa and barges. 

183.730 Pipelines. 

183.731 Tank trucks. 

Marks and Brands 

183.732 Proprietor to mark and brand pack¬ 

age 

182.733 Marking of packages. 

182.734 Serial numbers. 

183.735 IHustratlons of marks. 

182.736 Caution label. 

103.737 Transfer marks. 

182.738 Tank cars and tank trucks. 

183.739 Sample*. 

183.740 Previously marked packages. 

183.742 Destruction of marks and brands. 

Transfer or Denatured Alcohol Between 
Denaturing Plants 

182.743 General. 

182.744 Application and withdrawal permit 

for specially denatured alcohol. 
Form 1464. 

182.745 Application for renewal of with¬ 

drawal permit. Form 1464. 

183.746 Renewal of withdrawal permit. Form 

1464. 

182.747 Quantity procurable under with¬ 

drawal permits. 

183.748 Marking containers. 

Transfer of Specially Denatured Alcohol 
Between Denaturing Plants 

183.749 Intrareglon transfers. 

183.749a Intraregion deposits. 

182.750 Interregion transfers. 

183.751 Interreglon deposits. 

183.752 Method of deposit. 

183.762a Intmregion transfers. 

182.752b Intraregion deposits. 

183.752c Interreglon transfers. 

182.752(1 Interreglon deposits. 

Withdrawal or Completely Denatured 
Alcohol 

182.753 General. 

Withdrawal of Specially Denatured 
Alcohol 

182.754 General. 

182.754a Bonded dealers and manufacturers; 

withdrawal permits. Forms 1477 
and 1485. 

182.754b Bonded dealers and manufacturers; 

Intrareglon withdrawals. 

182.754c Bonded dealers and manufacturers; 

interreglon withdrawals. 

182.754d United States or governmental 
agency; withdrawal permit. Form 
1486. 

182.754e Samples; permit. Form 1512. 

Exportation of Specially Denatured 
Alcohol 

182.755 General. 

183.756 Kinds of containers. 

182.757 Application. Form 1545. 

182.758 Consent of surety. Form 1533. 

182.759 Approval of consent of surety and 

Issuance of permit. 

182.760 Marking packages. 

182.762 Delivery to cairler. 

182.763 Delivery directly to customs cus¬ 

tody. 

182.764 Disposition of forms. 

182.765 Records. 

182.766 Proceedings at port of export. 

182.767 Proof of landing. 

182.768 Shipments to Puerto Rico, the Pan¬ 

ama Canal Zone. Guam, American 
Samoa, and the Virgin Islands* 


9443 


Sec. 

182.769 Shipments to Hawaii and Alaska. 

other American possessions, pro¬ 
tectorates. etc. 

Samples by Proprietor 

182.770 Procedure. 

Losses or Ethyl Alcohol 

182 771 Remission of tax. 

182.772 Losses from storage tanks. 

182.773 Losses from packages. 

182.774 Losses In transit. 

Losses of Ethyl Alcohol and Specially De¬ 
natured Alcohol dt Theft, Casualty, Eto. 

182.775 Looses by theft, casualty, etc. 

Losses or Restored Alcohol 

182.776 Oeneral. 

Losses of Specially Denatured Alcohol 

182.777 Allowance for losses. 

Claims 

182 778 General. 

182.779 Distillates. 

Registry of Stills 

182.780 Registry ou Form 26. 

Records and Reports or Proprietor 

182.781 General. 

182.782 Form 1466. 

182.783 Form 1467. 

182.784 Dlspoaltton of Forms 1466. 

182.785 Form 1453-A. 

182 787 Forms 1468 A. B. C. D, E. and F. 
182.788 Filing of forma. 

Change in Proprietorship, Name, Trade 
Name, etc. 

182.790 Procedure. 

Subport X—Sole and Ui# of Completely 
Denatured Alcohol 

General 

182.791 Sale and use. 

182.792 Container*. 

182.793 Label*. 

182.794 Repackaging by dealer*. 

182.795 Advertising. 

182.796 Records. 

182.797 Destruction of mark* and brand*. 
Proprietary Anti-Freeze Solution* 

182.798 Manufacture of proprietary anti¬ 

freeze solution*. 

182.799 Formula and sample. 

182.800 Container* in excess of 5 gallon*. 

182.801 Packages containing 5 wine gallon* 

or less. 

182.802 Prohibited containers. 

182.803 Change In packages by dealer*. 
182.805 Record* of sales and receipt*. 

Subpart Y—Operation* by Deofsrt In Specially 
Denatured Alcohol 

Procurement of Specially Denatured 
Alcohol 

182 806 Application and withdrawal permit. 

Form 1477. 

182807 Application for renewal of with¬ 
drawal permit, Form 1477. 

183 808 Renewal of withdrawal permit. 

Form 1477. 

182 809 Quantity procurable under with¬ 
drawal permits. 

Rcctxrr or Specially Denatured Alcohol 

182.810 In original packages. 

182811 Railroad tank cars, tank trucks, or 
pipelines. 

182811a Ft»rm 1473. 

182811b Action by assistant regional com¬ 
missioner; intrareglon w i t h - 
drawn!*. 
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flee. 

18?.611c Action by assistant regional com* 
m Isa I oner; interregloa with¬ 

drawal*. 

Filling or Packages by Bonded Deaijqs* 
182.813 When permissible. 

DisrosmoN or Specially Denatured Alcohol 
182.813 Sale. 

182814 Exportation of specially denatured 
alcohol. 

182.615 Destruction or other disposition. 

Losses or Specially Denatured Alcohol 

182.816 Losses In transit. 

182 817 Looses at bonded dealer's premises. 
182.818 Claims. 

Rjqcords and Reposts or Bonded Dealer* 

182610 General. 

182.820 Form 1453-A. 

182.821 Form 1473. 

182 822 Record. Form 1478. 

Change m PRonurroimiur. Name. Etc.; 
Discontinuance or Salk 

182.824 Procedure. 


Internal Medicinal Preparations and 
Flavoring Extracts 

8ec. 

182.864 General. 

Other Products 

182.665 Labels on other products contain¬ 
ing specially denatured alcohol. 

Use or Isopropyl Alcohol 
182608 Storage, use. and records. 

Destruction and Disposition or Specially 
Denatured Alcohol 

182 867 Destruction. 

182.868 Return to Industrial alcohol plant. 

denaturing plant or bonded 
dealer. 

182.868a Authorization for redcnaturatlon 
of returned specially denatured 
alcohoL 

182869 Records. 

Losses or Specially Denatured Alcohol 

182 870 Losses In transit. 

182 871 Losses at manufacturer's premises. 
182.872 Claims. 

Records and Reports or Manufacturem 


Subpart Z—Operation* by User* of Specially 
Denatured Alcohol 
Procurement or Samples 

182.825 Who may procure. . 

182.826 Application for permit. 

182.827 Permit. 

182.828 Samples to be accounted for by 

permittees. 

Procurement or Specially Denatured 
Alcohol 

182.829 Application and withdrawal permit. 

Form i486. 

182.830 Application for renewal of with¬ 

drawal permit. Form 1485. 

182.831 Renewal of withdrawal permit. Form 

1485. 

182.832 Quantity procurable under With¬ 

drawal permits. 


182 873 General. 

182.874 Form M82. 

182675 Manufacturing and sales records 
and invoices. 

182.876 Audit of reports. 

Change in PaorRiEToEHiiTP. Name. Ere.; 

Discontinuance or Use 

182.877 Procedure. 

Subpart AA—Denatured turn 

Sale. Use, and Recovery or Denatured Rum 

182.878 Denaturation. 

182679 Dealers in and users of denatured 
rum. 

182.880 Forms, records, and reports. 

182681 Forms to be used. 

162682 Sale. use. or recovery of both spe¬ 
cially denatured alcohol and de¬ 
natured rum. 


Receipt or Denatured Alcohol 

182.833 In original packages. 

182.834 Destruction of marks and brands. 

182.835 Railroad tank cars, tank trucks, or 

pipelines. 

182.835a Form 1473. 

182.835b Action by assistant regional com¬ 
missioner. 

Us* or Specially Denatured Alcohol 
182 836 General. 

Proprietary Solvents and Lacquer Thinkers 

182.845 General. 

182.846 Sales to and by dealer*. 

182647 Containers. 

182.848 Record of sales and receipts. 

Proprietary Anti-Freeze Solutions 

182 849 Manufacture. 

182650 Formula and sample. 

182651 Containers. 

182.852 Container markings and labels. 
Ruboino Alcohol Compound 

182653 General. 

182654 Containers. 

182655 Labels. 

182.856 Manufactured with isopropanol, etc. 
182657 To whom may be sold. 

182.858 Sale for beverage purposes. 

Bat Rum, Haw Lotions. Skin Lotions, Lilac 
Vegetal, nr. 


182.860 

General. 

182861 

Labels. 

182.862 

Reprocessors; Form 1479-A. 


Tinctures or Iodin* 

182.863 

General. 


Subpart 68—Recovery of Denatured Alcohol 
and Articles 

182 883 Definition. 

182.884 Specially denatured alcohol. 

182685 Completely denatured alcohol. 

182.880 Articles. 

182.887 Stills. 

182.888 Deposit In receiving tanks. 

182 889 Gauge prior to removal. 

182.890 Recovered denatured alcohol and 
new denatured alcohol. 

182 891 Redcnaturatlon; when required. 

182.892 Application for rcdenaturatlon. 

Form 1483. 

182.893 Approved denaturants. 

182.894 Redcnaturatlon of recovered alcohol. 

182.895 Shipment to Industrial alcohol 

plant or denaturing plant. 

282696 Records and reports. 

$ubpart CC—U*e of Tax-Free Alcohol and Spe¬ 
cially Denatured Alcohol by Iho United States 
•r Government Agency 

Tax-Free Alcohol 

182.807 Procurement of Rlcohol. 

282.898 Receipt, Form 1453. 

182 899 Use. 

182.900 Destruction of marks and brands. 
182601 Carrier’s receipts. 

Specially Denatured Alcohol 

182.902 Procurement of specially denatured 

alcohol. 

182.903 Receipt, Form 1453-A. 

Subpart DO—Carriers 

182.904 Possession by unauthorized carriers. 

182.905 Permits of consignee*. 

182.906 Permits to be Died. 

182.907 Bill of lading. 


Sec. 

182.908 Restricted use of containers. 

182.909 Delivery. 

182610 Delivery to agent of consignee. 

182 911 Inability to deliver. 

182612 Record book to be kept. 

182.913 Change In proprietorship, etc. 

Subpart EE—Manufacture, Tax payment, Removal, 
and Registration of Stills and Worms 
182614 General. 

Subpart FF Rutot for Computing Capacity of 
Stills 

182.915 Capacity of stills. 

Subport GG—Concerning locks and Stall 

182.916 General. 

182.917 Defective or hroken locks. 

182618 Beal locks. 

182619 Plain locks. 

182 920 Custody of keys. 

182 921 Use of seal lock. 

182.922 Use of lock seals. 

1829X3 Custody of locks. 

182.924 Cap seals. 

182.925 Affixing cap seals. 

182 926 Custody of cap seals. 

182 927 Removing of cap seals and locks. 
182.928 Removal of cap seals. 

182631 Assistant regional oommlsslonrrli 
report of locks and gauging In¬ 
struments. 

162.932 Requisition for lock seals. 

Subport HH—Outlet of Storokoopors-Goug^n ot 
Industrial Alcohol Plants, bonded Warehouses, 
and Denaturing Plants 

182635 Verification of gauge. 

182.936 Denaturation of alcohol. 

182.937 Verification of monthly Inventory. 
182638 Receipt of reports. 

162.939 Verification of daily reports. 

182 940 Monthly reports. 

182641 Initialing of reports. 

182642 Inspection of proprietor's records 
and files. 

Subpart II—Officer's Right of Entry and 
Examination 

182 943 Authority to enter and Inspect. 
182644 Authority to break up grounds or 
walls. 

182645 Proprietor to furnish assistance. 

Subport JJ—Instructions to Inspecting Office* 
182646 Officers to keep themselves in¬ 
formed. 

182.947 Frequency of Inspections. 

182648 Scope of inspection. 

182 949 Observation of storekeeper-gauger*. 
182650 Examination of records. 

182651 Examination of distilling equip¬ 
ment. 

182 952 Materials. 

182 953 Storage of alcohol. 

182954 Additional inquiries. 

182655 Inspection reports. 

Subpart KK—General Instructions lo Internal 
Revenuo Officers 

182.956 Officers not to be Interested In bad¬ 
ness. 

182.057 Authority of officers and employee*. 
182658 Inspection of records and premise*. 
182659 Sample* may be taken by officers. 
182.960 Seizure of empty packages. 

182661 Information not to be disclosed. 

Subport IL—Assistant Regiono! Commissioner*! 
Records and Reports 

182662 Record of basic permits; Forms 1411 
and 1411-A. 

182663 Receipt of reports. 

182665 Form 1503- A. 

Subpart MM—Importation of Alcohol and De¬ 
natured Alcohol and Products Containing Alco¬ 
hol or Denatured Alcohol 
182.967 Alcohol. 

182668 Denatured alcohoL 
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182969 Products containing alcohol or de¬ 
natured alcohol. 

Svfeport NN—( Reserved ) 

iubporl OO—Alcohol, Denotwred Alcohol, orvd 
Products Contolnirvg Alcohol or Dooolurod 
Alcohol Coming Into the United Stotot From 

Pvt'to tko. 

182973 Alcohol. 

182 974 Denatured alcohol. 

182975 Products containing alcohol. 

182 975 Products containing denatured al¬ 
cohol. 

182 977 Sample* and analysis. 

182978 Action by oasis taut regional com¬ 
missioner. 

182 979 Certificate. 

1H2 980 Marking containers. 

182 981 Arrival in the United States. 

Svbport PP—Alcohol, Oonotwred Alcohol, ond 
Products Contoining Alcohol or Oonotwred 
Alcohol Coming Into the United Stole* From 

the Virgin hkmdt 

182983 Alcohol. 

182983 Denatured alcohol. 

183984 Producta containing alcohol. 

182985 Products containing denatured al¬ 
cohol. 

182 988 Certificate. 

182 987 Marking containers. 

182 988 Arrival In the United States. 

Subport OQ—Importation of Alcohol for 
Industrial Purposes 

182 989 General provisions. 

182.990 Withdrawal. 

182 901 Consent of surety. Form 1533. 

182 992 Withdrawal permit. 

182.993 Application, Form 1440. 

182994 Customs gauge and release. 

182995 Tank cars to be sealed. 

182998 Transfer by pipeline at dock. 

182907 Gauging. 

182908 Authorised transactions. 

182 999 Taxpayment. 

182 lOuO Records. 

182.1001 Losses. 

Subpart RR—Withdrawal of Imported Alcohol 
Tovfree for Uto of the United States 

1821002 Withdrawal from customs custody. 
182 1003 Form 1444. 

182.1004 Limitation of permit. 

182 1005 Customs gauge and release. 

182.1000 Bill of lading and customs seals. 

1821007 Notice and receipt of shipment. 
Form 1453. 

182.1008 Transportation by carrier. 

AnTHoamr: f| 182.1 to 182.1008 Issued un¬ 
der Sec. 7805, 68A Stat. 917; 28 U. 8. C. 7805. 
Other statutory provisions interpreted or 
applied are cited to text In parentheses. 

1182.1 Production and disposition of 
industrial alcohol . The regulations in 
thir. part contain the procedural and sub¬ 
stantive requirements relative to the 
production, disposition, and use of in¬ 
dustrial alcohol. Including denatured 
alcohol. The regulations in this part 
cover the establishment and operation 
of industrial alcohol plants, bonded 
warehouses, and denaturing plants, the 
payment, transfer, exportation, and 
aenaturation of alcohol, formulas for de- 
naturatlon, the use of alcohol free of tax. 
the sale and use of denatured alcohol, 
the transportation of tax-free and spe¬ 
cially denatured alcohol, the packaging, 
labeling, and sale of articles containing 
j£P atu red alcohol, and the bringing into 
this country of alcohol and articles con¬ 
taining alcohol from abroad. The reg¬ 
ulations in this part also cover the issu- 
* oce of permits covering the production 


of alcohol and denatured alcohol, the 
6ale of specially denatured alcohol, and 
the withdrawal, transportation, and use 
of specially denatured and tax-free 
alcohol. 

f 182.2 Forms prescribed . The Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion is authorized to prescribe all forms 
required by this part, Including bonds, 
applications, reports, returns, and rec¬ 
ords. Information called for shall be 
furnished In accordance with the in¬ 
structions on the forms or issued in re¬ 
spect thereto. 

S 182.3 Premises and equipment here¬ 
tofore approved . All establishments 
covered by the regulations in this part 
and the equipment therein, heretofore 
established and approved, may continue 
to operate if constructed and equipped 
so as to afford adequate security and 
protection to the revenue. The assistant 
regional commissioner may. at any time, 
require the proprietor to make changes 
therein conforming to the provisions of 
the regulations In this part, if deemed 
necessary to safeguard the revenue or to 
permit more economical and efficient 
supervision by Internal revenue officers. 
All establishments hereafter constructed 
and all changes in existing establish¬ 
ments or equipment heretofore approved 
must be in conformance with the reg¬ 
ulations in this part. 

(68A stat. 828, 880; 21 U. S. C. 5173. 5552) 

SU5PART A—TERRITORIAL EXTENT OF 
REGULATIONS 

$ 182.5 Territorial extent . The pro¬ 
visions of the regulations in this part 
shall apply to the several States of the 
United States, the Territories of Alaska 
and Hawaii, the District of Columbia, 
and, as provided in paragraphs (a) and 
(b) of this section, to Puerto Rico and 
the Virgin Islands, respectively. 

(a) Puerto Rico . The regulations In 
this part arc applicable to the manufac¬ 
ture of alcohol, denatured alcohol, and 
articles in Puerto Rico for shipment to 
the United States and disposal under 
the same conditions as like domestic 
products. 

<b) Virgin Islands. The provisions of 
sections 3100 to 3124. inclusive, Internal 
Revenue Code, and all provisions of in¬ 
ternal-revenue law relating to the en¬ 
forcement thereof, are applicable to the 
manufacture of alcohol, denatured al¬ 
cohol. and articles in the Virgin Islands 
for shipment to the United States. The 
Governor of the Virgin Islands, or his 
duly authorized agents, are authorized 
to issue or adopt such regulations and 
to issue or revoke such permits, as may 
be necessary to carry out such provisions 
of law. 

(88A Slat. 880; 28 U. 8. C. 5318) 

SU8PART 5—DEFINITIONS 

4 182.6 Definitions. As used in this 
part, the following words and phrases 
shall have the meanings as defined in 
this section; 

(a) “Alcohol** means that substance 
known as ethyl alcohol, hydrated oxide 
of ethyl, or spirits of wine, from what¬ 
ever source or process produced, having 
a proof of 160 degrees or more, but does 


not include the substances commonly 
known as whisky, brandy, rum. or gin, 
or other spirits, produced at registered 
distilleries or fruit distilleries operated 
under Parts 220 and 221 of this chapter. 

<b) “Application** shall mean a for¬ 
mal. written, verified request, supported 
by a verified statement of facts, when 
necessary, for a permit for one or more 
of the privileges authorized hy law. 

(G8A Stat. 601; 26 U. 8. O. 5319) 

(c) “Approved containers** shall mean 
casks, barrels, or similar wooden con¬ 
tainers. or drums, or similar metal pack¬ 
ages, or railroad tank cars, or any other 
receptacle, vessel, or form of package, 
tank, or conduit, or other container used, 
or capable of use, for holding, storing, 
transferring, or shipping of alcohol, as 
authorized by the regulations in this 
part. 

(d) “Articles** shall mean any sub¬ 
stance, preparation, or product, in the 
manufacture of which denatured alcohol 
or denatured rum is used, and includes 
the product obtained by further manu¬ 
facture or by combination with other 
materials. 

<d-l). “Assistant regional commis¬ 
sioner*' shall mean the assistant regional 
commissioner. Alcohol and Tobacco Tax, 
who is responsible to. and functions un¬ 
der the direction and supervision of. the 
regional commissioner. 

(e) “Basic permit** shall mean the 
formal written authorization, issued pur¬ 
suant to section 5304.1. R. C. f conferring 
authority to transact a business of the 
nature described therein. 

(f) “Bond** shall mean an obligation 
or undertaking authorized or required by 
chapter 51.1. R. C.. or other law. or any 
regulations promulgated thereunder, 
executed in such form and for such penal 
sum as may be required by the Director. 
Alcohol and Tobacco Tax Division, or 
prescribed by regulation. * 

(g) “Bonded dealer** shall mean a per¬ 
son who holds, or has applied for. a 
permit to deal in specially denatured 
alcohol for resale to persons authorized 
to purchase or receive specially dena¬ 
tured alcohol in accordance with the 
provisions of the regulations in this part. 

<h> “Carrier** shall mean a person or 
agency regularly engaged in the trans¬ 
portation of movable property by rail¬ 
road, steamship, ferryboat, barge, motor 
truck, airplane, or other vehicle capable 
of being used as a means of transporta¬ 
tion on land, in water, or through the air. 
The term “motor carrier” shall mean a 
motor carrier licensed under the Motor 
Carrier Act of 1935 or an applicable 8tate 
law, the consignor or consignee acting as 
a private carrier, or a private carrier 
employed by. or acting as agent for. the 
consignor or consignee. 

(i) “Casualty” shall mean an acci¬ 
dent; an event not to be foreseen or 
guarded against. 

(j) ‘'District director” shall mean dis¬ 
trict director of internal revenue. 

(k) [Reserved.] 

(l) “Descriptive number.” as applied 
to a permit, shall include the serial num¬ 
ber and abbreviation for the State in 
which issued, together with the pre¬ 
scribed symbol for the permit 
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fro) "Distiller" shall mean the pro¬ 
prietor of a registered distillery or fruit 
distillery. 

<o) "Fruit distillery" shall mean a 
distillery established or operated under 
the regulations governing the produc¬ 
tion of brandy under the exemptions of 
law provided pursuant to section 5215, 
X. R. C. 

<p) "Heads and tails” shall mean dis¬ 
tillates containing one-half of 1 percent 
or more of aldehydes or 1 percent or 
more of fusel oil. 

(q) "Lacquer thlnners" shall mean 
thinners containing more than 25 per¬ 
cent of alcohol by volume manufactured 
with specially denatured alcohol in ac¬ 
cordance with formula submitted by the 
permittee or applicant and approved by 
the Director, Alcohol and Tobacco Tax 
Division. 

(r) "Manufacturer” or "user” shall 
mean a person who holds, or has applied 
for, a permit to use specially denatured 
alcohol in any process or In the manu¬ 
facturing of any substance, preparation, 
or product, including the product ob¬ 
tained by further manufacture or by 
combination with other materials; or who 
recovers completely or specially dena¬ 
tured alcohol; or who recovers articles 
containing denatured alcohol. 

<s) "Permit” shall mean a formal 
written authorization by the Director, 
Alcohol and Tobacco Tax Division, or 
assistant regional commissioner, as the 
case may be. issued pursuant to section 
5304, I. R. C., setting forth specifically 
therein the things that arc authorized 
thereunder. 

(t) "Person," ''proprietor," or "per¬ 
mittee” shall mean and include an Indi¬ 
vidual. association, copartnership, and 
corporation. Joint stock company, busi¬ 
ness trust, or other form of business 
enterprise. Including a receiver, trustee, 
assignee, executor, administrator, or 
other fiduciary, or liquidating agent, and 
includes an agency of a State or political 
subdivision thereof, or any officer or em¬ 
ployee of any such agency. 

(u) "Premises” or "establishment” 
shall mean and include the land and 
buildings, or portions thereof, and fix¬ 
tures situated on and constituting a part 
of such land and buildings, used in the 
conduct of* the business for which a 
basic permit has been Issued, and as de¬ 
scribed in the application and covered 
by the permit issued pursuant thereto, 
and as shown on the plat of the premises. 

(v) "Proprietary solvents” shall mean 
solvents containing more than 25 percent 
of alcohol by volume manufactured with 
specially denatured alcohol in accord¬ 
ance with formulas submitted by the 
permittee or applicant and are generally 
adapted for specific uses. 

(w) "Recovered denatured alcohol” or 
"recovered articles” shall mean specially 
or completely denatured alcohol or ar¬ 
ticles containing denatured alcohol, 
which have been saved, reclaimed or sal¬ 
vaged and restored (where necessary), 
after use in a manufacturing process, 
but shall not include completely de¬ 
natured alcohol recovered with all of the 
original denaturants therein or articles 
recovered with all of their original 
ingredients. 
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(x) "Registered distillery” shall mean 
a distillery established or operated un¬ 
der the regulations governing the pro¬ 
duction of distilled spirits, other than 
alcohol produced pursuant to the regu¬ 
lations In this part. 

<y) "Secretary" shall mean the Sec¬ 
retary of the Treasury. 

<z) "Slop” or "spent beer” shall mean 
the residue‘that is left after the distil¬ 
lation of beer or fermented mash, or 
other distilling material. 

(aa) "Tank car" shall mean a railroad 
tank car conforming to the requirements 
of this part. "Tank truck” shall mean a 
motor driven tank truck. Including tank 
truck trailer, conforming to the require¬ 
ments of this part: Provided, That any 
tank truck used for the conveyance of 
untaxpaid alcohol, specially denatured 
alcohol, or completely denatured alcohol, 
shall be of a capacity of not less than 
1,000 gallons. 

<bb> The terms "Includes" and "in¬ 
cluding” when used in the regulations 
in this part shall not be deemed to ex¬ 
clude other things within the scope 
thereof. 

(cc) Words in the plural form shall 
Include the singular, and vice versa, and 
the words In the masculine gender shall 
Include females, associations, copartner¬ 
ships, corporations, etc., as defined in 
paragraph (t) of this section. 

(68A Stat. 661: 20 U. 8. C. 5319) 

(dd) "Gallon" or ''Wine gallon” shall 
mean a United States gallon of liquid 
measure equivalent to the volume of 231 
cubic inches. 

(ee) "I. R. C.” shall mean the Internal 
Revenue Code, 1954. 

(ff) "Proof” shall mean the ethyl 
alcohol content of a liquid at 60* F..* 
stated as twice the percent of ethyl 
alcohol by volume. 

<gg> "Proof gallon” shall mean the 
alcoholic equivalent of a United States 
gallon at 60* F., containing 50 percent 
of ethyl alcohol by volume. 

<hh> "Proof spirits” shall mean that 
alcoholic liquor which contains 50 per¬ 
cent of ethyl alcohol by volume at 60* F.. 
and which has a specific gravity of 
0.93418 in air at 60* F., referred to water 
at 60* F.. as unity. 

<ii) "U. 8. C." shall mean the United 
States Code. 

<jj> "Director. Alcohol and Tobacco 
Tax Division” shall mean the Director, 
Alcohol and Tobacco Tax Division, In¬ 
ternal Revenue Service, Treasury De¬ 
partment, Washlngon, D. C. 

SUBPART C—ESTABLISHMENT, LOCATION, ANO 
USE 

5 182.7 Industrial alcohol plants ; re¬ 
striction*. Industrial alcohol plants 
may not be located in any dwelling house, 
or in any shed, yard, or inclosure con¬ 
nected with any dwelling house, or on 
board of any vessel or boat, or on any 
premises where beer, wines, vinegar, sol¬ 
vents, or proprietary antifreezes or ar¬ 
ticles manufactured with denatured 
alcohol are manufactured or produced, 
or where sugars or sirups are refined, or 
where liquors of any description are re¬ 
tailed. or where any other business is 
carried on: Provided, That industrial 
alcohol plant premises may be used for 


the conduct of other businesses by the 
proprietor of the industrial alcohol plant 
not involving the production of alcoholic 
beverages but which (a) utilize mate¬ 
rials, equipment, or processes similar to 
or Interchangeable with those used for 
the production of alcohol, (b) Involve the 
use of byproducts or wastage from the 
production of alcohol, or (c) utilize por¬ 
tions of premises or equipment not re¬ 
quired in the production of alcohol for 
entirely dissimilar businesses such as 
general storage or mechanical repair 
work: And provided further . That the 
Director. Alcohol and Tobacco Tax Di¬ 
vision. shall find, upon application made 
to him in each case, that such use will 
not Jeopardize the revenue and will not 
unduly increase administrative super¬ 
vision. 

(68A SUt. 657; 26 U. 8. C. 5306) 

§ 182.8 Experimental Industrial alco - 
hoi plants . Experimental industrial al¬ 
cohol plants may, in the discretion of the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, be established for a specific and 
limited period of time for the purpose 
of experimentation in, or development of 
processes and sources of materials from 
which alcohol may be produced, or in 
manufacturing processes in which alco¬ 
hol Is produced. The Director, Alcohol 
and Tobacco Tax Division, may exempt 
the proprietor, insofar as consistent with 
the law, from any of the provisions of the 
regulations In this part, and the Director, 
Alcohol and Tobacco Tax Division, may 
authorize the assistant regional commis¬ 
sioner to issue permit to operate under 
such conditions and restrictions as the 
Director, Alcohol and Tobacco Tax Di¬ 
vision, may deem proper: Provided, That 
application Form 1431, and bond. Form 
1432-A. shall be filed. 

8 182.9 Chemical plants producing 
alcohol Chemical plants producing al¬ 
cohol as a by-product must comply with 
the provisions of the regulations in this 
part concerning the establishment of in¬ 
dustrial alcohol plants, except as other¬ 
wise provided In this part. 

8 182.10 Industrial alcohol bonded 
warehouses. Industrial alcohol bonded 
warehouses may be established exclu¬ 
sively tor the storage of alcohol In ac¬ 
cordance with the requirements of the 
regulations in this part by the proprietor 
of an industrial alcohol plant on hi5 in¬ 
dustrial alcohol plant premises, or else¬ 
where. Industrial alcohol bonded ware¬ 
houses may not be located In any dwell¬ 
ing house, and if under the same roof or 
in the same building in which is located 
a rectifying plant or tax-paid bottling 
house, the two premises must not have 
means of communication with each 
other within the building: Provided , 
That where an industrial alcohol bonded 
warehouse has heretofore been estab¬ 
lished in the same building with a recti¬ 
fying plant or a tax-paid bottling house 
with Interior communication between 
the two premises, it may continue to 
operate in such location if the revenue 
will not be jeopardized thereby. Indus¬ 
trial alcohol bonded warehouses, other 
than those situated upon the premises 
of duly established industrial alcohol 
plants, shall be located in important 






Friday , December 31, 1954 

cities or at Important shipping points or 
other places where need for the estab¬ 
lishment of the warehouse Js clearly 
shown, as provided In paragraph (b) of 
this section. The location must be such 
that adequate transportation facilities 
wlU be available, and compliance must 
be had with the following provisions: 

(a> Capacity. The capacity must be 
commensurate with the prospective needs 
of the applicant in the area or locality 
in which the warehouse is to be located. 

<b> Evidence of necessity. If the 
warehouse ts not to be located on the in¬ 
dustrial alcohol plant premises, the ap¬ 
plication must be accompanied by a 
nrom statement respecting the necessity 
fer the establishment of the warehouse. 
This statement must show the approxi¬ 
mate quantity of alcohol that will be 
received, stored, and withdrawn an¬ 
nually. the approximate number of per¬ 
sons to be served with alcohol withdrawn 
from the warehouse, and the quantity of 
tax-free and tax-paid alcohol which the 
applicant distributes monthly in that 
particular area or locality at the time of 
filing the application, together with any 
other data Indicating the prospective 
volume of business at the warehouse. 
If the applicant has secured conditional 
contracts for the sale of alcohol to qual¬ 
ified purchasers, he shall submit certified 
copies thereof with his application. 

<c) Design and construction . The de¬ 
sign and construction of the warehouse 
must be such as to insure efficient and 
economical supervision by internal rev¬ 
enue officers. 

(d) Discretion of assistant regional 
commissioner . The assistant regional 
commissioner may disapprove any appli¬ 
cation for the establishment of a bonded 
warehouse not to be located on the 
premises of an industrial alcohol plant, 
or in any locality where the safety of 
the alcohol and the revenue would be 
endangered, or where satisfactory evi¬ 
dence as to the need for the warehouse 
fa not submitted, or where the prospec¬ 
tive volume of business is Insufficient to 
warrant the expense of supervision of 
the warehouse by internal revenue 
officers. 

(68A 8tat. 654; 26 U. S. C 5302) 

1182.11 Industrial alcohol denaturing 
plants. Industrial alcohol denaturing 
plants may be established exclusively for 
the denaturation of alcohol and the 
storage of denatured alcohol, pursuant 
to the requirements of law and of the 
regulations in this part by a proprietor 
of an industrial alcohol plant. De¬ 
naturing plants may be established on 
the premises of an industrial alcohol 
plant* or of a bonded warehouse which 
Is not located on the premises of an in¬ 
dustrial alcohol plant, or elsewhere. The 
establishment of denaturing plants on 
premises other than Industrial alcohol 
plant or bonded warehouse premises 
shall be subject to the applicable pro¬ 
visions of § 182.10. 

(csa eut. ess: 26 u. a a wo 3 ) 

1182.12 Specially denatured alcohol 
jwers' premises. A manufacturer qual¬ 
ifying under the regulations In this part 
for the use of specially denatured alcohol 
must have suitable premises for the busi- 


FEDERAl REGISTER 

ness being conducted, as indicated by 
I 182.6 <u). Proper storage facilities 
must be provided on the premises for 
safeguarding the specially denatured al¬ 
cohol received for use. These storage 
facilities must consist of a storeroom or 
storage tanks (not necessarily in a room 
or building), or a combination of store¬ 
room and storage tanks. The storage 
facilities must be constructed In accord¬ 
ance with 9 182.57. 

9 182.13 Specially denatured alcohol 
bonded dealer's premises. A bonded 
dealer qualifying under the regulations 
in this part for the sale of specially de¬ 
natured alcohol must have suitable 
premises for such business, as indicated 
by 9 182.6 <u>. Proper storage facilities 
must be provided on the premises for 
safeguarding the specially denatured al¬ 
cohol received for sale. These storage 
facilities must consist of a storeroom or 
storage tanks (not necessarily in a room 
or building), or a combination of store¬ 
room and storage tanks. The storage 
facilities must be constructed in accord¬ 
ance with 9 182.59. 

5 182.14 Tax-free alcohol user's prem¬ 
ises. A tax-free alcohol user qualifying 
under the regulations in this part for Uie 
use of alcohol free of tax must have suit¬ 
able premises for the activities being 
conducted, as indicated by 9 182.6 (u). 
Proper storage facilities must be pro¬ 
vided on the premises for safeguarding 
the alcohol received for use. The stor¬ 
age facilities shall consist of a room or 
compartment, constructed in accord¬ 
ance with 9 182.61. 

SU6PAKT 0—CONSTRUCTION 
Industrial Alcohol Plants 

§ 182.15 Distilling building. The in¬ 
dustrial alcohol plant buildings must be 
securely constructed of brick, stone, 
wood, concrete, or other substantial ma¬ 
terial and must be completely separated 
from contiguous buildings not on the in¬ 
dustrial alcohol plant premises by un¬ 
broken partitions of substantial con¬ 
struction extending from the ground to 
the roof In a direct vertical line: Pro¬ 
vided . That where the furnace or boiler 
used for generating steam or heating 
water for use in the plant is located off 
the industrial alcohol plant premises, or 
w'here steam is to be conveyed from a 
boiler in the industrial alcohol plant to 
other premises for manufacturing or 
other purposes, or where distilling ma¬ 
terial or fuel is to be received by chute 
or pipeline, or where alcohol, distilled 
water, etc., is to be removed from the in¬ 
dustrial alcohol plant by pipeline. In ac¬ 
cordance with law and the regulations in 
this part, or if distilling material is re¬ 
ceived from a contiguous bonded winery, 
or from a brewery and the residue of the 
material received from a brewery is to 
be returned thereto, necessary openings 
for the passage of the required pipelines 
or chutes may be permitted in the walls 
or partitions separating the industrial 
alcohol plant from the adjoining prem¬ 
ises: Provided further , That necessary 
openings for the passage of approved 
water, electric, sewer, or similar lines 
may be permitted in such walls or parti¬ 
tions, IX a bonded warehouse or denat- 
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uring plant, or both, are located In the 
Industrial alcohol plant building, the 
bonded warehouse or denaturing plant, 
or both, must be separated from the 
Industrial alcohol plant by unbroken 
floors and walls of substantial construc¬ 
tion. No door, window, or similar open¬ 
ing shall be made or permitted in the 
wails or floors leading into the bonded 
warehouse or denaturing plant, or into 
any other room or building, except as 
provided In this section. In such cases 
the doors and other openings must lead 
into the public street or into the yard 
connected with the industrial alcohol 
plant, or Into an elevator shaft or com¬ 
mon passageway partitioned off from the 
bonded warehouse or denaturing plant 
and leading either directly or through 
another elevator shaft or similar pas¬ 
sageway to the street or to the yard con¬ 
nected with the industrial alcohol plant. 
The partitions forming the passageways 
shall be substantially constructed of 
solid materials or expanded metal or 
woven wire of not less than 9 gauge nor 
more than 2-inch mesh, and shall extend 
from the floor to the ceiling or roof, but 
doors may be provided therein. The 
foundations, floors, walls, and roofs, and 
the doors, windows, and other openings 
of the industrial alcohol plant buildings 
shall be constructed, and such doors, 
windows, and other openings shall be 
protected and secured, as hereinafter 
provided in this part. 

(68A SUt. 598. 509; 26 U. S. C. 5004. 5006) 

9 182.15a Equipment not in buildings . 
Notwithstanding other provisions of the 
regulations In this part the assistant 
regional commissioner may, in his discre¬ 
tion. approve industrial alcohol plants 
consisting. In whole or in part, of equip¬ 
ment and apparatus not located in a 
room or building, if. in his opinion, the 
location and construction are such that 
the safety of the alcohol and the revenue 
are not endangered. Receiving tanks 
and other tanks used for the receipt and 
storage of alcohol must be enclosed and 
protected in the manner required by 
9 182.44. An adequate number of elec¬ 
tric floodlights shall be installed for 
properly lighting the premises at night. 
Any other protective measures deemed 
essential by the assistant regional com¬ 
missioner or Director. Alcohol and To¬ 
bacco Tax Division may be required. 

9 182.16 Foundations. The founda¬ 
tions of the industrial alcohol plant 
buildings shall be constructed of stone, 
brick, or concrete, or other equally sub¬ 
stantial material, extending into the 
ground. 

9 182.17 Floors. The industrial alco¬ 
hol plant buildings must have suitable 
floors constructed of wood, concrete, 
brick, or other equally substantial mate¬ 
rial If the floor of the receiving room 
or building or wine room or building is 
constructed of wood, the boards must bo 
fitted together by tongue and groove, or 
laid double with the second layer cross¬ 
ing the first at an angle of more than 20 
degrees, and securely nailed and fas¬ 
tened. 

9 182.18 WaUs. The outside walls of 
industrial alcohol plant buildings must 
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be securely and substantially con¬ 
structed. If wood, corrugated Iron, or 
tin Is used, the same must be applied over 
solid sheathing for the first 12 feet of 
height, and over solid sheathing or 
sheathing spaced not greater than 12 
Inches from board to board for the re¬ 
maining height. Where substantial 
sheet metal Is used and the sheets are 
welded together In such manner as to 
constitute a solid wall, sheathing, if used, 
may be applied in any manner desired. 

5 182.19 Roofs. The roofs of Indus¬ 
trial alcohol plant buildings mast be 
securely and substantially constructed. 
Where corrugated iron or tin is ased, the 
same must be applied over sheathing 
spaced not greater than 12 inches from 
board to board. Where substantial 
sheet metal is used and the sheets are 
welded together in such a manner as to 
constitute a solid roof, sheathing, if 
used, may be applied in any manner de¬ 
sired. 

5 182.20 Doors. The outside doors, 
and those on which Goverment locks are 
required, as provided in this part, must 
be securely constructed of heavy timber 
or iron, or other equally substantial ma¬ 
terial. The hinges must be secured by 
roundheaded or carriage bolts, nutted 
and riveted, or battered on the inside. 
Hinges that cannot be thus secured must 
be inaccessible from the outside and so 
attached that they cannot be removed 
when the doors are closed. The outside 
doors, and those on which Government 
locks arc required, mast be equipped with 
hasp and staple, securely fastened on 
the inside so that they may be securely 
locked. The doors secured from the in¬ 
side must be provided with a crossbar in 
the middle of the door and. in addition 
thereto, with strong and suitable attach¬ 
ments for the reception of locks. Where 
there are double doors, one of them at 
least must be provided with substantial 
bolts at both the top and the bottom. 
These bolts must be so arranged as to 
plunge into substantial fastenings or 
holes in the middle of the upper and 
lower ends of the frame when the door Is 
closed. Folding doors of wood or metal, 
vertical or horizontal sliding doors of 
wood or metal, and metal doors of the 
roller blind type, must be provided with 
substantial crossbars, or bolts that 
plunge into the upper and lower ends or 
the sides of the door frame, so placed as 
to make the door rigid and secure, un¬ 
less the doors operate in grooves or 
tracks that make them secure. 

$ 182.21 Windows in receiving and 
wine rooms. The windows in the re¬ 
ceiving room and wine room must bo 
constructed as follows: 

(a> Within 12 feet of ground, etc. 
All windows located within 12 feet of the 
ground, or within 12 feet (1) above a flro 
escape (except as provided in paragraph 
tb> of this section), (2) above a roof, 
setback, or balcony within 12 feet of the 
ground, <3) above a roof or balcony of 
an adjoining building, or (4) of a roof, 
window, or other opening of an opposite 
building, must conform to the following 
requirements: 

(1) Wood sash. Windows consisting 
of plain or wire glass panes set in wood 
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sash must be protected by Iron bars and 
solid shutters; 

(2) Steel sash . Windows consisting 
of wire glass panes not larger than 6 by 
10 inches, set in metal sash must be pro¬ 
tected by iron bars: 

(3) Detention type. Windows may 
be of the detention type, consisting of 
solid steel frame, sash, and grille (over 
the ventilating portion >, combined In 
one unit and erected in one piece, 
equipped with wire glass panes not larger 
than 6 by 10 inches. 

<b> Opening onto fire escapes. Win¬ 
dows opening onto a fire escape shall 
be protected by solid metal shutters, se¬ 
curely hinged and equipped with facili¬ 
ties for locking on the inside with a 
Government lock. Iron bars will not 
be required on such windows. 

(c) Extension of requirements. The 
assistant regional commissioner may re¬ 
quire any other windows in the receiving 
and wine rooms to be protected by iron 
bars or shutters, or both, when deemed 
necessary to safeguard the alcohol. 

(d) More than 12 fed from the 
ground. All windows more than 12 feet 
from the ground and not subject to the 
provisions of paragraphs (a) and (b) 
of this section must be securely con¬ 
structed and so arranged and equipped 
that they may be securely fastened on 
the inside. 

(c) Set in casement. All windows 
must be securely set into the window 
casement in such a manner as to pre¬ 
vent ready removal. 

<f> Sash locks. All window sashes 
must be provided with sash locks or 
other suitable fastenings. 

(g) Shutters. The shutters must be 
solid and substantially constructed of 
metal or wood, and must be fastened in¬ 
side of the room or building and so se¬ 
cured that they cannot be opened from 
the outside. 

(h) Iron bars. The iron bars must 
be not less than three-fourths of an inch 
in diameter, placed perpendicularly in 
the windows or walls, not more than 5 
inches apart from center to center, and 
reinforced by iron crossbars not more 
than 36 inches apart. All bars and 
crossbars must be securely fastened to 
the window frames or embedded in the 
walls in such a manner as to prevent 
their removal and to afford proper 
security. 

9 182.22 Other windows. Other win¬ 
dows of industrial alcohol plant build¬ 
ings must be securely constructed and so 
arranged and equipped that they may bo 
securely locked and fastened on the in¬ 
side. 

§ 182.23 Skylights, monitors, penU 
houses, etc. Skylights, monitors, pent¬ 
houses, and similar openings will be re¬ 
garded as windows and treated as such, 
except that shutters will not be required. 

9 182.24 Ventilators. Small openings 
in outside walls of industrial alcohol 
plant buildings, and in the ground floors 
and the roofs thereof, for ventilation or 
heating purposes, will be permitted, pro¬ 
vided they are protected by substantial 
metal gratings, not lighter than No. 6 
gauge and having openings not larger 
than one-half inch, securely attached to 


or embedded In the floor, wall, or roof. 
Where such openings In the walls, floors, 
and roofs of receiving and wine rooms are 
larger than 6 by 6 inches, they should 
be further protected by iron bars. Such 
opening will not be permitted in the walls 
or floors which separate the industrial 
alcohol plant from bonded warehouses 
or denaturing plants, or from contiguous 
premises. 

$ 182.25 Drains. Openings in floors 
will be permitted for drainage or sewage, 
provided they are permanently con¬ 
nected to the sewer system and protected 
in the same manner as ventilators. 

9 182.26 Wine room or building. If. 
in the operation of the industrial alcohol 
plant, low wines, high wines, or unfin¬ 
ished alcohol will be produced and not 
redistilled immediately, the proprietor 
may provide a suitable wine room or 
building in which shall be located the 
low wine, high wine, and unfinished al¬ 
cohol tanks. The wine room or building 
shall be constructed in accordance with 
the applicable provisions of 99 182.15 to 
182.25. Inclusive, except that Govern¬ 
ment locks will not be required on the 
doors or windows opening onto fire es¬ 
capes. No door, window, or other open¬ 
ing (except necessary openings for 
approved pipelines) leading from the 
wine room into any other building, ex¬ 
cept the distilling building, will be per¬ 
mitted. The wine room or building must 
be well-lighted, and a sign must be placed 
over the entrance door of the wine room 
bearing the words “Wine Room/' 

9 182.27 Meal room. It meal is to be 
stored on the Industrial alcohol plant 
premises, the proprietor must provide 
for the purpose a suitable room, except 
that where substantially constructed 
bins of sufficient capacity are installed 
for the storage of meal a separate meal 
room need not be provided. The meal 
room must be well-lighted, and a sign 
bearing the words “Meal Room” must bo 
placed over the entrance door. 

9 182.28 Granary. It the granary is 
located on the industrial alcohol plant 
premises it must be so constructed that 
the doors and other openings thereof 
may be closed and securely fastened on 
the inside, except the entrance door, 
which will be equipped for locking on 
the outside. If the granary is not sit¬ 
uated on the industrial alcohol plant 
premises, but adjoins the industrial al¬ 
cohol plant, the granary must be sep¬ 
arated from the industrial alcohol plant 
on a direct vertical line by a solid and 
unbroken wall of substantial construc¬ 
tion. except that an opening sufficient 
for the passage of grain chutes or pipe¬ 
lines will be permitted in such wall 
Such chutes or pipelines shall be 
equipped with faciliUes for locking on 
the industrial alcohol plant premises at 
the point whore they enter the Industrial 
alcohol plant building or premises, 

(68A Stat. 628; 26 U. S. C. 5173) 

9 182.29 Fermenting room or building 
The proprietor must provide on the in¬ 
dustrial alcohol plant premises a fer¬ 
menting room or building in which shall 
be located the fermenting tubs or tanks: 
Provided, That where covered or other- 
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wise sheltered tanks are used they need 
not be located in a room or building. 
Where a fermenting room is provided 
it may be located in the distilling build¬ 
ing and have direct communication with 
other portions of such building. If car¬ 
bon-dioxide gas is recovered, the neces¬ 
sary purifiers, scrubbers, and washwater 
receiving tanks should be located in the 
fermenting room or building or in an 
adjoining room or building. A sign must 
be placed over the entrance door of the 
fermenting room bearing the words 
Fermenting Room/' 

| 182.30 Receiving room. The pro¬ 
prietor must provide a receiving room or 
building, in which shall be located the 
receiving cisterns or tanks. The receiv¬ 
ing room or building must be constructed 
in accordance with the applicable provi¬ 
sions of IS 182.15 to 182.25, inclusive. 
No door, window, or other opening (ex¬ 
cept necessary openings for approved 
pipelines) leading into the industrial 
alcohol plant or into any other room or 
building will be permitted. The doors 
and other openings must lead into the 
yard connected with the industrial alco¬ 
hol plant All doors of the receiving 
room or building Shall be equipped for 
locking on the Inside with Government 
locks, except the entrance door, which 
shall be equipped for locking on the out¬ 
side with a Government seal lock. The 
receiving room must be w’ell lighted and 
of sufficient size to permit the weighing, 
marking, and branding of alcohol to be 
done conveniently, and to accommodate 
the necessary equipment, including a 
desk and chairs for the use of internal 
revenue officers. A sign must be placed 
over the entrance door of the receiving 
room bearing the words "Receiving 
Room." Where more than one receiving 
room Is provided, each such room will be 
given an alphabetical designation, as 
“A." “B. M etc. 

(G3A Stnt. 657; 26 U. 8. C. 5306) 

I 182.31 Temporary storage room. 
Where alcohol, after being drawn from 
the receiving cisterns or tanks into pack¬ 
ages, is to be temporarily retained on 
the industrial alcohol plant premises 
pending taxpayment or removal for de¬ 
posit in an industrial alcohol bonded 
warehouse or denaturing plant oil the 
industrial alcohol plant premises, the 
proprietor must provide a separate room 
in the receiving room for the temporary 
storage of such packages. The construc¬ 
tion of such temporary storage room 
must conform to the provisions of the 
regulations in this part governing the 
construction of the receiving room. 
The entrance door of the storage room 
shall open into the other part of the 
receiving room and be so constructed 
that it may be securely locked with a 
Government lock. Where another door 
is provided, it must lead into the yard 
connected with the industrial alcohol 
Plant and be so constructed that it may 
bo securely locked on the inside with a 
Government lock, and will be used for 
the removal of alcohol temporarily stored 
in the room. If such other door is not 
provided, alcohol may not be removed 
from the temporary storage room 
through the other portion of the rcceiv- 
No. 253—Part n—Sec. 1-3 


FEDERAL REGISTER 

ing room while packages are being filled 
therein* 

I 182.31a Tax-paid storeroom. 
Where alcohol in packages, after tax- 
payment, is to be temporarily retained 
on the industrial alcohol plant premises 
pending removal, the proprietor must 
provide in connection with the industrial 
alcohol plant a separate room for the 
storage of such alcohol taxpaid at the 
plant. The tax-paid storeroom, if con¬ 
tiguous to the receiving room, or to the 
temporary storage room authorized by 
9 182.31. must be separated therefrom 
by solid and unbroken partitions or 
floors of substantial construction con¬ 
forming to the provisions of IS 182.17 
and 182.18. Where a bonded warehouse 
on the same premises as the industrial 
alcohol plant has a tax-paid storeroom 
prescribed by $ 182.42. it may be used 
also for the temporary storage of tax- 
paid packages filled in the industrial 
alcohol plant. 

fi 182.32 Empty container storeroom. 
If empty packages are to be stored in 
the industrial alcohol plant, a separate 
room or building roust be provided for 
such purpose. Stich room or building 
shall not have any means of interior 
communication with any other room or 
building used in connection with the 
production, storage, or denaturation of 
alcohol. This room or building may be 
used for general cooperage purposes. 

9 182.33 Government office. The pro¬ 
prietor shall provide and maintain on 
the industrial alcohol plant premises, for 
the exclusive use of internal revenue offi¬ 
cers, a securely constructed, well- 
lighted. heated, and ventilated office of 
suitable dimensions. The Government 
office shall be equipped with toilet and 
lavatory facilities, unless such facilities, 
suitably located, are provided elsewhere 
on the premises, and with a suitable 
number of desks, chairs, and file cases, 
and such other furniture as may be nec¬ 
essary for the keeping of records and the 
preparation of reports. The Govern¬ 
ment office shall also be provided with 
running water, tables, and shelves for 
use in connection with the testing of 
beer and slop, unless suitable laboratory 
facilities are available to Internal rev¬ 
enue officers elsewhere on the premises. 
The door of the Government office shall 
be equipped with a cylinder type lock 
and a sufficient number of keys therefor 
shall be furnished the assistant regional 
commissioner for the use of internal rev¬ 
enue officers. Where deemed necessary 
to afford adequate security to Govern¬ 
ment property, the assistant regional 
commissioner may require the windows 
of the Government office to be protected 
by shutters or iron bars, and the door to 
be so equipped that it may be securely 
fastened with a Government lock. 

I 182.34 Government cabinet. There 
shall be provided in the Government 
office a metal cabinet of adequate 
strength and size, and suitably equipped 
for locking with a Government seal lock, 
for use in safeguarding the keys to Gov¬ 
ernment locks, seals, and other Govern¬ 
ment property, and stamps in the cus¬ 
tody of internal revenue officers. Each 
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such cabinet shall be subject to approval 
by the assistant regional commissioner. 

9 182.35 Sign. The proprietor shall 
place and keep conspicuously on the out¬ 
side and at the front of the industrial 
alcohol plant where it can be plainly 
seen, a sign exhibiting in plain and 
legible letters, not less than 3 inches in 
height, and of a proper and propor¬ 
tionate width, the name of the proprietor 
and the words "Industrial Alcohol 
Plant/* followed by the registered num¬ 
ber of the plant. 

(68A Slat. 657; 26 U. S C. 5306) 

9 182.38 Keys to gates. If the gates 
in the fence or wall around the indus¬ 
trial alcohol plant ore to be locked at 
any time, the proprietor shall furnish 
the assistant regional commissioner as 
many keys to the gates as may be re¬ 
quired from time to time, in order to 
render the industrial alcohol plant read¬ 
ily accessible to internal revenue officers. 

9 182.39 Experimental industrial al¬ 
cohol plants. The Director, Alcohol and 
Tobacco Tax Division, may, in his dis¬ 
cretion. in the case of experimental in¬ 
dustrial alcohol plants, waive such pro¬ 
visions of this article, or portions thereof, 
concerning the construction of plants, 
which he deems may be done without 
jeopardy to the revenue. 

5 182.40 Chemical plants producing 
alcohol as a by-product. The Director, 
Alcohol and Tobacco Tax Division, may, 
in his discretion, in the case of chemical 
plants producing alcohol as a by-prod¬ 
uct, w f aive such requirements of this sub¬ 
part as he may deem expedient, when 
such may be done without jeopardy to 
the revenue, including the requirement 
that certain apparatus and equipment 
be located within a room or building if 
the location of the apparatus or equip¬ 
ment within a room or building is shown 
to be hazardous to human life or other¬ 
wise Impracticable. Application mast 
be made to the Director, Alcohol and 
Tobacco Tax Division, through the as¬ 
sistant regional commissioner, in trip¬ 
licate, stating specifically the provisions 
of this subpart from which waiver is 
requested. 

(08A Stat. 657; 28 U. S. C. 5306) 

Bonded Warehouses 

9 182.41 Construction. Rooms or 
buildings constituting the bonded ware¬ 
house must be constructed in accordance 
with the applicable provisions of 99 182.15 
to 182.25, inclusive, and the provisions 
of said sections relating to windows in 
receiving and wine rooms shall apply to 
bonded warehouses. All doors of the 
industrial alcohol bonded warehouse 
shall be constructed in accordance with 
9 182.20 and shall be equipped for lock¬ 
ing on the inside with Government 
locks, except the entrance door, which 
shall be equipped for locking on the out¬ 
side with a Government seal lock. The 
construction of the warehouse shall also 
conform to the following additional re¬ 
quirements: 

(a) Located on premises of industrial 
alcohol plant. When the bonded ware¬ 
house is located on the premises of an 
industrial alcohol plant, it may be situ- 




W50 

nted In. the industrial alcohol plant 
building, provided it is separated from 
the industrial alcohol plant by solid, un¬ 
broken walls and floors of substantial 
construction: Provided , That necessary 
openings for the passage of approved 
pipelines will be permitted in such walls 
or floors. The doors and other open¬ 
ings thereof must lead Into a public 
street or into the yard connected with 
the Industrial alcohol plant, or into an 
elevator shaft or common passageway 
partitioned off from all other rooms or 
buildings, and leading cither directly or 
through another elevator shaft or simi¬ 
lar passageway to the street or yard. 

(b) Where not located on industrial 
alcohol plant premises —(1) Premises 
owned by proprietor unencumbered or 
consent o/ owner is obtained. If the 
bonded warehouse is not located on the 
premises of an industrial alcohol plant 
and the land and buildings are owned 
by the proprietor In fee simple, unen¬ 
cumbered. or if not so owned and the 
consent of the owner or encumbrancer 
or lien holder, as the case may be. has 
been procured, the bonded warehouse 
must be completely separated from con¬ 
tiguous premises by unbroken partitions 
of substantial construction extending 
from the ground to the roof in a direct 
vertical line. The doors must lead into a 
public street or into the yard connected 
with the warehouse. 

(2) Premises covered by bond . Form 
1604. If the condition of the title to the 
bonded warehouse premises is such that 
Indemnity bond. Form 1604, may be filed 
In lieu of the consent of the owner or 
encumbrancer or lien holder, the bonded 
warehouse may consist of a room or floor 
of a building, in which case it must be 
completely separated from all other 
rooms or floors of the building by solid, 
unbroken floors and walls of substantial 
construction extending from the ground 
or floor to the roof or ceiling. The doors 
and other openings must open into a pub¬ 
lic street or into the yard connected with 
the warehouse, or into an elevator shaft 
or common passageway, partitioned off 
from the bonded warehouse and other 
businesses and leading either directly 
or through another elevator shaft or 
similar passageway to the street or yard. 
Where the door of the warehouse opens 
Into a common passageway, as provided 
above, the partitions forming the com¬ 
mon passageway shall be solid materials 
or expanded metal or woven wire of not 
less than 9 gauge nor more than 2-inch 
mesh, and shall extend from the floor to 
the ceiling or roof, but doors may be pro¬ 
vided therein if they do not permit in¬ 
terior communication with a rectifying 
plant or tax -paid bottling house in the 
same building contrary to the provisions 
of § 182.10 Common passageways shall 
be used exclusively as a means of com¬ 
munication. 

(08A Stat. 698. 609. 664: 26 U. 8. C. 6004, 6005, 
6302) 

9 182.42 Tax-paid storeroom . Where 
alcohol in packages, after taxpayment, 
is to be temporarily retained on the 
bonded warehouse premises pending re¬ 
moval, the proprietor must provide in 
connection with the bonded warehouse 
a room for the storage of such alcohol 
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taxpaid at the warehouse. The tax- 
paid storeroom. If contiguous to the por¬ 
tion of the warehouse used for the stor¬ 
age of untax-paid alcohol, must be 
separated therefrom by solid and un¬ 
broken partitions or floors of substantial 
construction conforming to the provi¬ 
sions of 19 182.17 and 182.18. 

5 182.43 Empty container storeroom. 
If empty packages, other than bottles, 
cases, and cans, are to be stored In the 
bonded warehouse, a separate room or 
building must be provided for such pur¬ 
pose. Such room or building shall not 
have means of interior communication 
with any other room or building used 
for the storage of alcohol. This room 
or building may be used for general 
cooperage purposes. 

9 182.44 Storage tanks as warehouses. 
The assistant regional commissioner may 
approve permanent storage tanks not lo¬ 
cated within a room or building as a 
bonded warehouse or a part thereof: 
Provided , That such tanks are con¬ 
structed, equipped, and enclosed in con¬ 
formity with the following requirements: 

(a) Construction of tanks and founda¬ 
tions. The tank, or tanks, shall be of 
substantial steel construction and of 
uniform dimensions from top to bottom, 
and shall be erected on a solid concrete 
base or foundation. Each storage tank 
shall have plainly and legibly painted 
thereon the words “Alcohol Storage 
Tank,'* followed by its serial number 
and capacity in wine gallons. The Inlet 
and outlet pipe connections of each 
storage tank must be fitted with valves 
so constructed that they can be secured 
with Government locks, and any other 
openings in such tanks must also be so 
constructed that they can be closed and 
locked. 

(b) Walls. The tanks shall be com¬ 
pletely enclosed by a brick, concrete, or 
stone wall, at least 12 inches thick and 
extending not less than 3 feet above, and 
3 feet below, the ground. 

(c) Fences. A fence at least 12 feet 
in height, constructed of not less than 
No. 6 gauge, nor more than 2-inch mesh, 
expanded metal or woven wire, with at 
least three rows of barbed wire super¬ 
imposed on the top thereof, shall be per¬ 
manently affixed on the wall. The 
fence posts shall be substantially con¬ 
structed of iron or steel and shall be 
solidly embedded in the wall. 

(d) Oates. A suitable gate In such 
fence shall be provided, which gate shall 
be of the same construction as the fence, 
and shall be equipped with hasp and 
staple for the reception of a Government 
seal lock. 

<e) Pipelines. The storage tanks 
shall be connected with approved weigh¬ 
ing tanks in the bonded warehouse build¬ 
ing by permanent and continuous pipe¬ 
lines constructed in accordance with 
9 182.82, and so arranged as to be ex¬ 
posed to view throughout their entire 
lengths. All valves, unions, flanges, and 
other detachable connections in the pipe¬ 
lines and openings in the tanks must be 
so secured, by brazing, welding, fastening 
and sealing, or locking with Government 
locks, as to effectually prevent discon¬ 
nection and access to the alcohoL 


ff) Additional requirements. The as¬ 
sistant regional commissioner may re¬ 
quire, in any case in which he deems it 
necessary, either the installation of elec¬ 
tric floodlights for lighting the tank en¬ 
closure or the maintenance of watchman 
services or both or other protective meas¬ 
ures or devices. 

(63A Stat. 628. 654; 26 U. S. C. 5173. 6202) 

9 182.45 Government cabinet. There 
shall be provided in the Government 
office a metal cabinet conforming to the 
provisions of 9 182.34 for use in safe¬ 
guarding the keys to Government locks, 
seals, and other Government property. 

9 182.46 Government office and facil¬ 
ities. The proprietor shall provide and 
maintain on the bonded warehouse 
premises for the exclusive use of internal 
revenue officers, a securely constructed, 
well-lighted, heated, and ventilated office 
of suitable dimensions, equipped in ac¬ 
cordance with the provisions of 9 182.33: 
Prorfded, That where the bonded ware¬ 
house is located on the premises of an 
Industrial alcohol plant or denaturing 
plant and a Government office conform¬ 
ing to the requirements of 9 182.33 is pro¬ 
vided on the industrial alcohol plant or 
denaturing plant premises, and such 
office is so located as to be suitable for 
the use of internal revenue officers as¬ 
signed to the bonded warehouse, a sep¬ 
arate Government office need not be pro¬ 
vided in the warehouse: And provided 
further . That where a Government office 
is not provided in the bonded warehouse, 
the proprietor must provide such desks, 
chairs, file cases, and other furniture as 
may be necessary for the keeping and 
preserving of Government records and 
the preparation of reports In a suitable 
and well-lighted space in the bonded 
warehouse. If the bonded warehouse is 
not properly heated during inclement 
weather, such office facilities must be 
located in a well-lighted, heated, and 
ventilated room. Such facilities shall be 
subject to approval by the assistant re¬ 
gional commissioner. 

9 182.47 Sign. The proprietor shall 
place and keep conspicuously on the out¬ 
side and at the front of the warehouse 
where it can be plainly seen, a sign ex¬ 
hibiting In plain and legible letters not 
less than 3 Inches in height, and of a 
proper and proportionate width, the 
name of the proprietor and the word* 
“Industrial Alcohol Bonded Warehouse, M 
followed by the registry number of the 
warehouse. If the warehouse consists of 
two or more buildings, the required sign 
as described above will be placed over the 
entrance of each such building, and there 
shall also be shown on such sign the 
alphabetical designation of the building. 

9 182.43 Fences or walls and gates. 
The provisions of 9 182.38 relating to 
fences or walls (and gates therein > 
around the premises of an industrial 
alcohol plant are hereby extended to and 
made applicable to bonded warehouses. 

Denaturing Plants 

9 182.49 Construction. Denaturing 
plants must be constructed In accordance 
with the applicable provisions of 99 182.15 
to 182.25, inclusive, and 9 182.41, except 
that the proprietor will provide locks to 
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secure the doors of the denaturing plant 
building and windows opening onto fire 
escapes and furnish the assistant re¬ 
gional commissioner with keys as re¬ 
quired by 2 182.358. 

( a ) Located on the premises of indus¬ 
trial alcohol plant or bonded warehouse. 
Where the denaturing plant is located 
on the premises of an industrial alcohol 
plant or bonded warehouse, it may be 
situated in the same building as the in¬ 
dustrial alcohol plant or bonded ware¬ 
house. provided it is separated from the 
industrial alcohol plant or bonded ware^ 
house by solid, unbroken walls and floors 
of substantial construction: Provided „ 
That necessary openings for the passage 
of approved pipelines will be permitted 
in such walls or floors. The doors and 
other openings must lead into a public 
street or Into the yard connected with 
the industrial alcohol plant or bonded 
warehouse, or Into an elevator shaft or 
common passageway partitioned off from 
all other rooms or buildings and leading 
either directly or through another ele¬ 
vator shaft or similar passageway to the 
street or yard. 

<b> If not located on industrial alcohol 
plant or bonded warehouse premises. If 
the denaturing plant is not to be located 
on the premises of an industrial alcohol 
plant or bonded warehouse, pursuant to 
authority granted by the assistant re¬ 
gional commissioner, it may consist of a 
building or a room or floor of a building, 
in which case it must be completely 
separated from all other buildings, rooms 
and floors, which are not a part of the 
denaturing plant by solid unbroken floors 
and walls of substantial construction, 
extending from the ground or floor to the 
root or ceiling. The doors and other 
openings must open into a public street 
or into the yard connected with the de¬ 
naturing plant, or into an elevator shaft 
or common passageway partitioned ofT 
from all other businesses, and leading 
either directly or through another ele¬ 
vator shaft or similar passageway to the 
street or yard in accordance with the 
provisions of 2 182.41. 

§ 182.50 Alcohol storeroom. Where 
alcohol is received in barrels, drums, or 
other containers, the proprietor must 
provide an alcohol storeroom for use 
solely for the storage of alcohol, unless 
all alcohol received in such containers is 
Immediately transferred into alcohol 
storage or mixing tanks provided In ac¬ 
cordance with the regulations in this 
Part The alcohol storeroom must be 
constructed In accordance with the re¬ 
quirements of § 182.49. The entrance 
door of such storeroom must be so 
equipped that it may be securely locked 
on the outside of the room with a Gov¬ 
ernment lock. The proprietor shall 
Place over the entrance door of the room 
a sign bearing, in plain and legible let¬ 
ters, the words “Alcohol Storeroom/* If 
more than one such storeroom is pro¬ 
vided. each shall be given an alphabeti¬ 
cal designation, which shall appear on 
the sign. 

1182.51 Denaturing material store- 
The proprietor must provide 
within the denaturing plant a denatur- 
ma material storeroom tor use solely for 
the storage of denaturing materials, cx- 
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cept that this requirement shall not ap¬ 
ply where permanently fixed metal tanks 
of such size that they cannot be readily 
removed and so constructed that they 
can be securely locked with a Govern¬ 
ment lock, are installed on the denatur¬ 
ing plant premises, but not necessarily 
within a room or building, for the stor¬ 
age of the denaturing materials. The 
proprietor shall place over the entrance 
door of the room a sign bearing, in plain 
and legible letters, the words “Denatur¬ 
ing Material Storeroom/* If more than 
one such storeroom is provided, each 
shall be given an alphabetical designa¬ 
tion. which shall appear on the sign. If 
denaturants are stored in original pack¬ 
ages or other portable receptacles, a de¬ 
naturing material storeroom must be 
provided. The walls of the denaturing 
material storeroom must be securely 
constructed of substantial materials and 
extend from the floor to the ceiling. The 
entrance door of such storeroom must 
open into the denaturing plant, and be 
so equipped that it may be securely 
locked with a Government lock. All 
other doors of such storeroom must be 
locked on the Inside of the room with 
Government locks. 

f 182.52 Declared alcohol storeroom 
Where denatured alcohol is stored on the 
premises In barrels, drums, cans, or 
similar containers, the proprietor must 
provide on the denaturing plant premises 
a separate room (or building) for use 
solely for the storage of denatured al¬ 
cohol. The denatured alcohol storeroom 
must be constructed In accordance with 
the requirements of 2 182.49. The en¬ 
trance door of such storeroom must be 
so equipped that it may be securely 
locked on the outside of the room. The 
proprietor shall place over the entrance 
door of the denatured alcohol storeroom 
a sign bearing, in plain and legible let¬ 
ters. the words “Denatured Alcohol 
Storeroom/* If more than one such 
storeroom is provided, each shall be 
given an alphabetical designation, which 
shall appear on the sign. 

5 182.53 Empty container storeroom. 
If empty packages, other than cans, are 
to be stored in the denaturing plant, a 
separate room or building must be pro¬ 
vided for such purpose. Such room or 
building shall not have any means of 
interior communication with any other 
room or building used for the denatura- 
tion or storage of alcohol. This room or 
building may be used for general con¬ 
tainer purposes. 

2 182.54 Government office and cab¬ 
inet. The proprietor shall provide and 
maintain on the denaturing plant prem¬ 
ises. for the exclusive use of internal 
revenue ofllcon, an office constructed and 
equipped in accordance with the provi¬ 
sions of 2 182.33: Provided , That where 
the denaturing plant is located on the 
premises of an industrial alcohol plant 
or bonded warehouse, office facilities 
may be provided in accordance with the 
provisions of 2 182.46. There shall be 
provided In the Government office a 
metal cabinet conforming to the provi¬ 
sions of 2 182.34 for use in safeguarding 
the keys to Government locks, seals, and 
other Government property. 
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1 182.55 Signs. The proprietor shall 
place and keep conspicuously on the out¬ 
side and at the front of the denaturing 
plant where it can be plainly seen, a sign 
exhibiting In plain and legible letters, 
not less than 3 Inches in height and of 
proper and proportionate width, the 
name of the proprietor and the words 
-Denaturing Plant,** followed by the reg¬ 
istry number of the plant. If the dena¬ 
turing plant consists of two or more 
buildings, the required sign will be placed 
over the entrance of each building, and 
there shall also be show*n on such sign the 
alphabetical designation of the building. 

2 182.56 Fences or toalls and gates . 
The provisions of 2 182.38 relating to 
fences or w r alts and gates around the 
premises of an industrial alcohol plant 
are hereby extended to and made ap¬ 
plicable to denaturing plants. 

Specially Denatured Alcohol Users* 
Storeroom 

2 182,57 Construction. A manufac¬ 
turer using specially denatured alcohol 
must provide on the manufacturing 
premises covered by the basic permit a 
specially denatured alcohol storeroom 
for the storage of specially denatured 
alcohol, except that this requirement 
shall not apply where permanently fixed 
metal tanks, of such size that they can¬ 
not be readily removed and so construc¬ 
ted that they can be securely locked, are 
installed on the manufacturing premises 
for the storage of specially denatured 
alcohol. The walls and ceiling of the 
storeroom must be securely constructed 
of substantial materials. The entranco 
door must be equipped with a cylinder 
lock or with a hasp and staple for the 
reception of a padlock so as to afford 
proper protection to the denatured al¬ 
cohol stored therein. The remaining 
doors, windows, and other openings must 
be equipped with hardware for securing 
the same on the inside of the storeroom. 
Specially denatured alcohol storage 
tanks may be placed underground. 6uch 
tanks must be equipped for locking and 
so constructed that the contents can be 
ascertained. For underground tanks, 
the Identifying sign required by 2 182.58 
shall be placed at a convenient and suit¬ 
able location. 

2 182.58 Sign. The proprietor shall 
place over the entrance door of the store¬ 
room a sign bearing, in plain and legible 
letters, the words “Specially Denatured 
Alcohol Storeroom/* or the words “Spe¬ 
cially Denatured Alcohol Storage Tank,** 
if tanks are provided in lieu of a store¬ 
room, followed by the symbol and basic 
permit number assigned by the assistant 
regional commissioner. If more than 
one such storeroom is provided, each 
shall be given an alphabetical designa¬ 
tion, which shall appear on the sign. If 
more than one such storage tank is pro¬ 
vided. each shall be given a serial num¬ 
ber which shall appear on the sign. 

Specially Denatured Alcohol Bonded 
Dealers* Storeroom 

1 182.59 Construction. A dealer in 
specially denatured alcohol must provide 
on the premises covered by the basic per¬ 
mit a specially denatured alcohol store¬ 
room for the storage of specially deno- 
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tured alcohol. Permanently fixed metal 
tank*, of such size that they cannot be 
readily removed and so constructed that 
they can be securely locked, may be lo¬ 
cated without the storeroom and used 
for the storage of specially denatured al¬ 
cohol. Specially denatured alcohol In 
original packages, or other portable re¬ 
ceptacles. must be stored In the specially 
denatured alcohol storeroom. The walls 
and celling of the storeroom must be 
securely constructed of substantial ma¬ 
terials. The entrance door must be 
equipped with a cylinder lock, or with a 
hasp and staple for the reception of the 
padlock, so as to afford proper protection 
to the denatured alcohol stored therein. 
The remaining doors, windows, and other 
openings must be equipped with hard¬ 
ware for securing the same on the in¬ 
side of the storeroom. Specially dena¬ 
tured alcohol storage tanks may be 
placed underground. Such tanks must 
be equipped for locking and so con¬ 
structed that the contents can be ascer¬ 
tained. For underground tanks, the 
identifying sign required by 9 182.60 shall 
be placed at a convenient and suitable 
location. 

9 182.60 Sign. The proprietor shall 
place over the entrance door of the store¬ 
room a sign bearing. In plain and legible 
letters, the words ' Specially Denatured 
Alcohol Storeroom/’ or the words "Spe¬ 
cially Denatured Alcohol Storage Tank," 
if tanks are provided in lieu of a store¬ 
room, followed by the symbol and basic 
permit number assigned by the assistant 
regional commissioner. If more than 
one such storeroom is provided, each 
shall be given an alphabetical designa¬ 
tion which shall appear on the sign. If 
more than one such storage tank is pro¬ 
vided. each shall be given a serial num¬ 
ber which shall appear on the sign. 

Tax-Free Alcohol Users' Storeroom 

9 182.61 Construction. Users of tax- 
free alcohol must provide a storeroom 
or compartment for the storage of tax- 
free alcohol possessed by authority of 
permits issued in accordance with the 
regulations in this part. Storerooms or 
compartments must be of sufficient ca¬ 
pacity to hold the maximum quantity 
of alcohol which may be possessed at any 
one time, and shall be securely con¬ 
structed of substantial materials, and 
all doors, windows, and other openings 
shall be equipped so that they may be 
securely locked. 

SUSPART €—EQUIPMENT 

Industrial Alcohol Plants 

9 182.62 Laboratory apparatus. The 
proprietor of the industrial alcohol plant 
shall provide for the use of internal rev¬ 
enue officers a Kjeldahl or other distil¬ 
ling unit of sufficient capacity to distill 
samples of beer and slop, a Juerst, Lefco. 
or other approved ebulllometer, and 
other laboratory apparatus and equip¬ 
ment necessary for determining the al¬ 
coholic content of the beer and slop. 
The distilling unit shall be Installed in 
a suitable location approved by the as¬ 
sistant regional commissioner. Where 
the proprietor maintains a laboratory 
which. In the opinion of the assistant 
regional commissioner, is properly 
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equipped for making such tests, the pro¬ 
prietor may make such facilities avail¬ 
able to internal revenue officers in lieu 
of providing additional apparatus and 
equipment. 

(68A Stat. 039, 080: 26 U. 8. C. 5212, 5552) 

9 182.63 Scales for weighing packages. 
Where packages arc to be filled In the 
receiving room, suitable and accurate 
scales for weighing such packages of 
alcohol must be provided by the pro¬ 
prietor. The beams or dials of such 
scales must indicate weight in one-half 
pound graduations: Provided . That If 
packages are to be filled with exactly 1. 
2, 5, and 10 wine gallons, which would 
require weighing in terms of pounds and 
ounces, scales indicating weight in 1- 
ounce graduations must be provided. 

9 182.64 Weighing tanks for alcohol. 
Where alcohol Is to be removed from the 
receiving room by pipeline the proprie¬ 
tor must provide in the receiving room 
one or more suitable weighing tanks, un¬ 
less such removals are limited to trans¬ 
fer of alcohol to a weighing tank in a 
bonded warehouse or denaturing plant 
operated by the proprietor on the same 
or contiguous premises as provided by 
§ 182.407. Weighing tanks for alcohol 
shall be constructed of metal and shall 
be stationary and each such tank shall 
be calibrated and equipped with a suit¬ 
able measuring device whereby the con¬ 
tents will be correctly Indicated. The 
assistant regional commissioner will 
have the calibration of each weighing 
tank verified by an internal revenue offi¬ 
cer. The inlet and outlet pipe connec¬ 
tions of each weighing tank must be 
fitted with valves so constructed that 
they can be secured with Government 
locks, and any other openings in such 
tanks must be so constructed that they 
can be closed and similarly locked. 
Each weighing tank shall be mounted on 
accurate scales and shall have plainly 
and legibly painted thereon the words 
"Weighing Tank," followed by its serial 
number and capacity in gallons. Beams 
or dials of scales must be graduated to 
enable readings to be made as follows: 
To the nearest \& pound for scales hav¬ 
ing a capacity not to exceed 2,000 
pounds; to the nearest 1 pound for 
scales having a capacity of over 2,000 
pounds, but not exceeding 6.000 pounds; 
to the nearest 2 pounds for scales having 
a capacity over 6,000 pounds, but not 
exceeding 20.000 pounds; to the nearest 
5 pounds for scales having a capacity 
over 20,000 pounds, but not exceeding 
50.000 pounds; and to the nearest 10 
pounds for scales having a capacity over 
50,000 pounds. Except in the case of 
scales having a capacity of 2.000 pounds 
or less, w T here alcohol is to be gauged for 
taxpayment not less than twenty per 
centum of the total capacity of the 
weighing tank scale may be entered into 
the tank for gauging for determination 
of tax: Provided, That the weighing of 
lesser quantities for determination of 
tax may be authorized by the assistant 
regional commissioner where the beam 
of the scale is calibrated in or 1- 
pound graduations and it is found by 
actual test that the scales break accu¬ 
rately at such graduations: Provided 


further , That lots of sptrits weighing 
1,000 pounds or less must be weighed on 
scales having ^-pound graduations. 

(68A Stat. 508. 509. 639, 657; 26 V. S. C. 5004. 
5005, 5212. 5308) 

f 182.65 Scales or measuring tanks for 
distilling materials. The proprietor 
must provide on the industrial alcohol 
plant premises suitable and accurate 
scales for the weighing of grain and 
other nonliquid distilling materials 
received and used: Provided. That where 
the proprietor receives shipments of 
materials by mil or motor carrier, the 
shipper’s weights appearing on the bill of 
lading or invoice may be recorded as the 
amount received; and, in such cases, 
track or truck scales for weighing the 
materials received need not be furnished. 
If the Industrial alcohol plant is 
equipped with meal hoppers mounted on 
scales the meal may be weighed therein. 
If molasses or other liquids are used as 
distilling materials, a suitable weighing 
or measuring tank must be provided for 
determining the quantity thereof. 

(68A Stat. 630, 657; 26 U. 8. C. 5212. 5308) 

5 182.66 Test weights. The proprietor 
shall provide a set of ten 50-pound cast- 
iron test weights, which shall be certi¬ 
fied by the National Bureau of Standards 
or State departments of weights and 
measures as conforming to class "C" re¬ 
quirements of the National Bureau of 
Standards. If the proprietor has pro¬ 
vided such test weights at an Industrial 
alcohol bonded warehouse or denaturing 
plant operated by him on the came 
premises, or at a rectifying plant, etc.* 
on contiguous premises, he need not pro¬ 
vide a separate set of weights for the 
industrial alcohol plant. All test weights 
shall be placed under the control and in 
the custody of the storekeeper-gauger in 
charge, w ho shah keep them under Gov¬ 
ernment lock when not in use. . 

(60A stat. 639; 26 U. 8. C. 5212) 

9 182.67 Furnace doors, steam and 
fuel lines. The door of every furnace of 
every still or boiler located on the indus¬ 
trial alcohol plant premises must be so 
constructed that It may be closed and 
locked with a Government lock in such 
a manner as will effectually prevent it 
from being opened and a fire lighted in 
the furnaco or under the boiler: Pro* 
vided. That where the stills arc heated 
with steam and it is necessary to use the 
boilers for the generation of steam for 
other purposes during periods when dis¬ 
tilling operations are suspended, the 
doors of Uie furnaces of such boilex-s need 
not be equipped for locking when the 
pipelines used to convey steam from the 
boilers to the stills are provided with 
valves equipped for locking with Govern¬ 
ment locks at the point where they enter 
each still. Where the boilers used for 
generating steam for the operation of 
the industrial alcohol plant are located 
off the industrial alcohol plant premises, 
the pipeline used to convey the steam to 
the industrial alcohol plant must be 
equipped w ith a valve so constructed that 
It may be locked with a Government lock, 
cither at the point where It enters the 
premises or at the point of entrance to 
the still. If the stills are operated with 
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fuel conveyed to them by pipeline, such 
pipeline must likewise be equipped for 

locking* 

(OaA StAt. 657; 26 U. 8. C. 6306) 

1 182.68 Distilling material storage 
tank. If molasses or other liquid dis¬ 
tilling materials are to be stored on the 
industrial alcohol plant premises, the 
proprietor must provide substantially 
constructed tanks for the purpose. The 
inlets, outlets, and other openings of 
such tanks must be equipped for lock¬ 
ing. Such tanks need not be located 
in a room or building. 

(68A SUt. 628. 680; 26 U. 8. C. 5173 (C) . 6652) 

? 182.69 Off-premises material con¬ 
venors. Where distilling materials are 
conveyed to the industrial alcohol plant 
by chute or pipeline from adjacent 
premises, such chute or pipeline shall be 
equipped for locking at the point where 
it enters the industrial alcohol plant 
premises. 

(68A StAt. 628. C80; 26 U. 8. C. 5173 (c), 5552) 

$ 182.70 Cookers and mash tubs. 
Cookers and mash tubs must be so placed 
as to be easily accessible and subject 
to ready examination by Internal reve¬ 
nue officers. Each such cooker or mash 
tub must have painted thereon its desig¬ 
nated use. as "Cooker* or "Mash Tub," 
followed by its serial number and ca¬ 
pacity in wine gallons. 

! 182.71 Fermenters. Each f e r- 
menter must be constructed of wood, 
metal, concrete, or other suitable mate¬ 
rial. and so arranged as to permit proper 
examination thereof. Each fermenter 
must have plainly and legibly painted 
thereon the word "Fermenter” followed 
by its serial number and capacity in gal¬ 
lons. depth in inches, and. if of uniform 
dimensions and standing on end. the 
capacity per inch of depth. Where such 
tanks are of irregular dimensions the 
proprietor shall furnish the assistant 
regional commissioner a table, in dupli¬ 
cate, showing the capacity of the tank 
for each inch of depth. The assistant 
regional commissioner will retain one 
copy of the table and forward the other 
to the storekeeper-gauger, who will re¬ 
tain the same in the Government office. 
The proprietor shall provide an accurate 
measuring rod marked in inches, or a 
Ateel tape, suitable for use In determin¬ 
ing the contents of such tanks. When 
deemed necessary, the accuracy of the 
Proprietor’s calibration of fermenters 
will be verified by internal revenue 
officers. 

(68A StAt 657; 26 U. S. C. 5306) 

$ 182.72 Washwatcr receiving tanks. 
If carbon dioxide 1s recovered and tho 
wa*hwater is to be utilized In the manu¬ 
facture of alcohol, there must be pro¬ 
vided a sufficient number of washwatcr 
receiving tanks, which shall be con¬ 
structed of metal. Each such tank shall 
equipped with a suitable measuring 
device whereby the actual contents will 
*>e correctly indicated. There must bo 
Painted on each tank the words "Wash- 
*ater Receiving Tank." followed by its 
number and capacity in gallons. 
i/2wi 0utJe * valve nuist be equipped for 
iocking. such tanks, if connected with 
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low-wine tanks, stills, or other distilling 
apparatus, shall be connected by means 
of fixed metal pipelines for the purpose 
of transferring the washwatcr. If the 
washwatcr is not used in the manufac¬ 
ture of alcohol as provided by 5 182.391, 
washwater receiving tanks need not be 
provided. 

(68A SUt. 628. 080; 26 V. S. C. 6173 (c), 
6562) 

$ 182.73 Stitts. The stills must be of 
substantial construction, and must have 
a clear space of not less than 1 foot 
around them. The steam or fuel line 
to each still shall be equipped with a 
valve so constructed that it may be 
locked with a Government lock, as pro¬ 
vided In $ 182.67. The drain and wash¬ 
out pipes of stills must also, wherever 
practicable, be equipped with valves so 
constructed that they may be locked 
with Government locks. If there is a 
furnace under the stills or doublers, the 
door thereto must, as provided in 
$ 182.67, be so constructed that it may 
be secured with a Government lock. 
There must be a clear space of not less 
than 2 feet around every doubler and 
condenser or worm tank. The doubler 
and worm tanks must be elevated not 
less than 1 foot from the floor. Every 
still must be numbered, commencing 
with number 1. and have painted 
thereon its designated use. such as 
"Beer Still," "Doubler." "Rectifying 
Column." etc., and its number. The ca¬ 
pacity of stills and doublers shall be de¬ 
termined in accordance with 5 182.915 
and marked thereon. Where the still Is 
insulated or the manufacturer’s serial 
number is otherwise obscured, such 
number and capacity will likewise be 
painted on the covering of the still. The 
discharge line of every pot or kettle still 
must be secured to the sewer in such a 
manner as to preclude the recovery of 
alcohol from the discharge line, except 
that where it is not practicable to se¬ 
cure such discharge lines to sewers, the 
assistant regional commissioner may 
approve other construction, if he finds 
that such other construction will afford 
adequate protection. 

S 182.74 General 'requirements for 
tanks. All tanks used as receptacles for 
spirits between the outlet of the first 
condenser or worm and the receiving 
tanks shall be constructed of metal, and 
shall be equipped with a suitable meas¬ 
uring device whereby the actual contents 
will be correctly indicated. Where such 
tanks arc of irregular dimensions the 
proprietor shall furnish to the assistant 
regional commissioner a table, in dupli¬ 
cate, showing the capacity of the tank 
for each 4nch of depth. The assistant 
regional commissioner will retain one 
copy of the table and forward the other 
to the storekeeper-gauger who will re¬ 
tain the same In the Government office. 
All tanks must be so constructed as to 
permit proper examination thereof, and 
so arranged as to leave an open space of 
not less than three feet between the top 
and the roof or floor above. Where 
tanks are equipped with manholes or 
valves in the top, which are required to 
be locked with Government locks, suit¬ 
able walks or landings with steps or 
stairways leading thereto, must be pro¬ 
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vided near the top of such tanks In order 
that ready access may be had by internal 
revenue officers to the manholes. As¬ 
sistant regional commissioners may re¬ 
quire such walks or landings, with steps 
or stairways leading thereto to be in¬ 
stalled at plants now operating, where 
the tanks have manholes or valves In 
the top. which are required to be locked 
with Government locks, and the present 
method of gaining access to the top of 
the tanks is hazardous or unsafe to In¬ 
ternal revenue officers who are required 
to open and close the locks on such man¬ 
holes or valves or to inspect the contents 
of the tanks from time to time. Upon 
approval of application therefor by the 
assistant regional commissioner, tanks 
may be equipped with securely con¬ 
structed vents, flame arresters, foam 
devices, etc., provided the construction 
is such as to effectively prevent abstrac¬ 
tion of spirits. All tanks, such as low- 
wine tanks, high-wine tanks, heads and 
tails tanks, fusel oil tanks, distilled . 
water tanks, and similar equipment, shall * 
each have plainly and legibly painted 
thereon its designated use. serial num¬ 
ber. and capacity In gallons. Manheads, 
Inlets, and outlets of the tanks and all 
openings In the distilling apparatus and 
equipment, except column stills, whereby 
access may be had to the alcohol must be 
provided with facilities for locking with 
Government locks or otherwise securely 
fastened or sealed: Provided . That dis¬ 
tilled water storage tanks need not be 
so equipped unless a pipeline Is con¬ 
nected therewith for the conveyance of 
distilled water to contiguous establish¬ 
ments. as provided in § 182.76. Tanks 
used as receptacles for alcohol may be 
permanently connected with pipelines 
for the conveyance thereto of air and 
distilled water, but the distilled water 
pipeline must be affixed to the top of the 
tanks, and may not extend into the tank. 
Such pipelines must be equipped with 
a control valve which may be locked. 
Tanks used as receptacles for low wines, 
high wines, and heads and tails may be 
permanently connected with pipelines 
for the conveyance thereto of air, chem¬ 
icals. and water but the pipelines for 
the conveyance of chemicals and water 
must be affixed to Die top of the tank in 
such a way as to effectively prevent the 
abstraction of the contents of the tank 
and may not extend into the tank. 
Pipelines used for the conveyance of air 
must bo equipped with a check valve 
located near the point of entry to the 
tank in order to effectively prevent the 
abstraction of the contents of the tank. 
Ollier pipelines, except those used for 
the conveyance of alcohol, may not be 
permanently connected with such tanks. 

(68A StAt. 628. 680; 26 U. S. C. 5173 (C). 5562) 

9 182.74a Measuring devices for alco¬ 
hol tanks. All tanks used as receptacles 
for alcohol shall be equipped with floats 
and counterweights and a proper scalo 
whereby the actual contents will be cor¬ 
rectly indicated, except that tanks lo¬ 
cated in a locked room may be equipped 
with suitable and accurate glass gauges: 
Provided . That the use of other suitable 
and accurate measuring devices may be 
authorized by the Director, Alcohol and 
Tobacco Tax Division, upon application 
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of the proprietor. The openings in the 
tanks for cords or wires for floats and 
counterweights must be no larger than 
are absolutely necessary to accommo¬ 
date the cords or wires. Where tanks 
equipped with floats and counterweights 
arc In a locked room, the scale should bo 
extended to the outside of the room to 
permit ascertainment of the contents of 
the tank and thus guard against over¬ 
flow without the necessity of opening the 
door of the room. Where tanks in a 
locked room are equipped with glass 
gauges, a properly barred and secured 
window must be provided in the wall or 
door to permit reading the gauge. 

(08A 8tat. 028, 080; 26 U. 8. C. 5173 (C) . 5552) 

5 182.75 Fusel oil tanks. Fusel oil 
tanks must be constructed and equipped 
In accordance with the provisions of 
4 182.74 and each such tank must have 
painted thereon the words “Fusel Oil 
Tank/* followed by its serial number and 
capacity in wine gallons. Tanks for the 
temporary storage of fusel oil, after the 
same has been tested, need not be en¬ 
closed in a room or building, but must 
be located on the industrial alcohol plant 
premises. Fusel oil tanks shall not be 
connected with any pipeline used for the 
conveyance of alcohol. The pipelines 
connecting the tanks in which fusel oil 
Is collected during the course of distilla¬ 
tion with the stills must be constructed 
and arranged In accordance with the 
provisions of 4 182.82. Where fusel oil is 
to be transferred by pipeline from the 
tanks in which collected to storage tanks 
pending removal, such pipelines must 
also be constructed In accordance with 
the provisions of 4 182.82. Pipelines 
connected with fusel oil tanks must be 
provided with valves so arranged as to 
control the flow of fusel oil both into 
and out of the tanks, and so constructed 
that they may be locked. 

(08A 8tat. 028. 080: 26 U. S. C. 5173 (C). 5552) 

4 182.76 Distilled water storage tanks . 
Distilled water storage tanks shall be so 
located that their contents may be read¬ 
ily inspected by internal revenue officers, 
and each such tank shall have painted 
thereon the words “Distilled Water Stor¬ 
age Tank," followed by its serial number 
and capacity in wine gallons. Where 
distilled water is to be conveyed by pipe¬ 
lines to contiguous establishments oper¬ 
ated under the internal revenue laws and 
regulations, the storage tanks from 
which the distilled water is to be con¬ 
veyed must be so constructed that any 
necessary openings therein may be closed 
# and secured with a Government lock. 
'The pipeline must be an independent 
one, without any connection with any 
other pipe, tank, vessel or utensil on the 
industrial alcohol plant premises: Pro- 
*r ided, That where distilled water is to be 
so conveyed from two or more distilled 
water storage tanks, the pipeline may be 
connected with such tanks by permanent 
manifold connections. The pipeline 
must be constructed of metal and ex¬ 
posed to view throughout its entire 
length. The valves, flanges, and other 
connections in such pipeline on the in¬ 
dustrial alcohol plant premises must be 
brazed, welded, or otherwise secured in 
such a manner that the pipeline and its 
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connections cannot be detached or al¬ 
tered without showing evidence of tam¬ 
pering. 

(68A Stftt. 028. 080; 20 U. 8. C. 5173 (C), 5552) 

4 182.77 Try boxes. Try boxes must 
be provided and so constructed as to 
permit reading the proof of the alcohol, 
as well as the temperature, without un¬ 
locking the same. Such boxes shall be 
substantially constructed and shall be 
equipped for locking with a Government 
lock. Each try box must be provided 
with an overflow pipe to permit by-pass¬ 
ing of the alcohol around the valves con¬ 
trolling the flow from the try box to the 
low or high wine tanks or the receiving 
tanks. The overflow pipe shall be brazed 
or welded to the pipeline leading to the 
low or high wine tanks or the receiving 
tanks. 

(68A suit. 628. 680; 26 U. S. C. 5173 (c), 5552) 

4 182.78 High wines, low wines or un¬ 
finished alcohol tanks. Where low wines, 
high wines, and unflnlshcd alcohol arc 
are produced, suitable tanks for the re¬ 
ception of such alcohol, low wines, and 
high wines must be provided. The tanks 
shall be constructed and secured In con¬ 
formity with the provisions of 4 182.74, 
except that Government locks will not be 
required on the inlet or outlet valves. 
Each such tank shall have plainly and 
legibly painted thereon the words -Low 
Wine Tank/* “High Wine Tank,- or “Un¬ 
finished Alcohol Tank/* ns the case may 
be, followed by its serial number and ca¬ 
pacity in wine gallons. These tanks 
shall be connected by means of fixed 
metal pipelines with the stills or the 
charge or feed tanks thereof. In which 
the alcohol is to be redistilled. The pipe¬ 
lines connected with such tanks shall bo 
provided with valves to control the flow 
of alcohol Into and out of the tanks and 
such valves shall be so constructed that 
they may be closed and locked. Where 
the proprietor must add chemicals to the 
contents of the tanks during the absence 
of the storekeeper-gauger, the assistant 
regional commissioner may approve, for 
the introduction of the chemicals, devices 
that effectively prevent the abstraction 
of the contents of the tanks. Where the 
proprietor desires to charge pot or kettle 
stills in the absence of the storekeeper- 
gauger. he must provide such measuring 
devices os may be necessary to determine 
the quantity of alcohol withdrawn from 
the tanks. If the proprietor desires to 
withdraw samples from the tank, it will 
be necessary that he install a sampling 
device as provided for in 4 182.392. 

4 182.79 Chemical receiving tanks. 
If liquid chemicals are produced in the 
Industrial alcohol plant in connection 
with the production of ethyl alcohol as 
a by-product, a sufficient number of re¬ 
ceiving tanks for the deposit of each 
kind of chemical produced must be pro¬ 
vided, and the same shall be constructed 
and secured as prescribed in 4 182.74. 
and such tanks must be located in the 
wine room or building, or elsewhere on 
the industrial alcohol plant premises, 
but not necessarily within a room or 
building, and each such tank shall havo 
painted thereon the name of the chem¬ 
ical to be deposited therein, and the 


words “Receiving Tank.” followed by its 
serial number and capacity in wine gal¬ 
lons. 

(68A St At. 628. 080; 26 U. S. C. 5173 (c). 5552) 

4 182.80 Receiving tanks. The pro¬ 
prietor must provide in the receiving 
room receiving tanks of sufficient capac¬ 
ity to hold at least the maximum quan¬ 
tity of alcohol that can be distilled 
during a day of 24 hours. Receiving 
tanks must be constructed and arranged 
in conformity with the rcqulrementi of 
4 182.74, and. in addition thereto, such 
tanks must be elevated not less than 18 
inches from the floor and so separated 
that Internal revenue officers may pass 
completely around each. Each receiv¬ 
ing tank must be equipped with a suit¬ 
able measuring device whereby the 
actual contents will be correctly indi¬ 
cated. and shall have plainly and legibly 
painted thereon the words “Receiving 
Tank/* followed by its serial number and 
capacity in wine gallons. The receiving 
tanks must not be connected with each 
other, except that a connecting pipeline 
will be permitted between them in order 
to prevent loss of alcohol by overflow. 
Such connecting pipeline must be lo¬ 
cated as close to the top of each tank as 
the construction thereof will permit, and 
it must be closed and all connections 
therein brazed or welded to prevent ab¬ 
straction of alcohol without showing 
evidence of tampering. Pipelines con¬ 
nected with receiving tanks must be 
brazed, welded, or otherwise secured 
and sealed, to the tanks In such a man¬ 
ner that they cannot be detached or 
altered without showing evidence of 
tampering. Except as provided by 
4 182.74, pipelines for the conveyance of 
water, air. or other substance than alco¬ 
hol may not be permanently connected 
with receiving tanks. 

(08A Stat. 628. 057, 080; 26 U. & C. 5173 (c). 
5300. 5552) 

4 182.81 Stopcocks of receiving tanks. 
The stopcocks which control the flow of 
alcohol into the receiving tanks must be 
so arranged that the alcohol may be run 
into any of the tanks. 

5 182.82 Pipelines. The distilling 5ys- 
tem must be closed, commencing with 
the first still where entry Into the system 
would constitute a Jeopardy to the reve¬ 
nue, and continuing with securely closed 
vessels and pipes to the receiving tanks 
In which the finished product is de¬ 
posited. All such pipelines must be of a 
fixed and permanent character, con¬ 
structed of metal, or other material 
affording necessary protection, and so 
arranged as to be exposed to view in 
their entirety. All valves, unions, flanges 
and other detachable connections in the 
pipelines of the distilling system be¬ 
tween the point where the clo6ed system 
begins and the receiving tanks must be 
so secured by brazing, welding, fastening 
and scaling, or locking with Government 
locks as to effectually prevent discon¬ 
nection and access to the alcohol. Pipe¬ 
lines used for conveying alcohol from 
the receiving room to establishment on 
the same or contiguous premises shall 
be constructed, secured and exposed in 
like manner and shall be so arranged 
that each such pipeline can be com- 
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plet?!y drained or emptied after each 
iran-sfer of alcohol: Provided , That such 
pipelines may be connected with weigh¬ 
ing umks by means of flexible metal hose 
with ends brazed or welded to the outlet 
of the tank and to the pipeline, or by 
means of short, detachable hose con¬ 
nections, if the end of the pipeline is 
fitted with the valve so constructed that 
It may be secured with a Government 
lock Pipelines likewise may be con¬ 
nected with tank cars and tank trucks 
by short, detachable hose connections. 

A separate pipeline must be installed to 
each plant to which transfer of alcohol 
by pipeline is authorized, or for the 
loading or unloading of tank cars, except 
as provided in 5 182.513. Such pipelines 
may be connected only to the tanks to 
or from which transfer of alcohol is 
authorized* except, where two or more 
tanks are used for the same purpose, 
manifold connections may be used. 
Manifold connections must be equipped 
with valves which may be secured with 
Government locks and so arranged as to 
permit complete control of alcohol into 
or out of each tank. There shall be 
painted on each pipeline extending to 
and from a manifold a legend showing 
the kind and serial number of the tank 
or the type and registry number of the 
contiguous establishment with which the 
pipeline is connected. Where there are 
separate pipelines leading directly from 
a tank to a tank car loading zone or an 
establishment on the same or contiguous 
premises, a legend Indicating the use of 
such pipeline or the type and registry 
number of the contiguous establishment 
shall be painted thereon. Pipelines shall 
be kept painted in the colors required 
by 5 182.83. 

(GBA SUt 628. 680; 26 U. 8. C. 5173 (c). 5552) 

§ 182.82a Preparation lor sealing 
flanges. Where flanges and other de¬ 
tachable connections in the pipelines 
(other than unions or valves) are not 
secured by welding or brazing, and are 
hot to be secured by Government locks, 
they must be prepared by the proprietor 
for sealing with "cap” seals by one of the 
following methods: 

<a) By applying a “castle* nut with a 
hole drilled through the bolt, so the seal¬ 
ing wire may be passed through like a 
cotter pin, two such nuts being applied to 
each flange, opposite each other, unless 
the flange Is secured with an uneven 
number of bolts. In which case three 
such nuts will be applied at approxi¬ 
mately equal distances apart: 

By drilling a small hole through 
both nut and bolt, two such bolts and 
nuts being drilled for each flange, op¬ 
posite each other, unless the flange Is 
secured with an uneven number of bolts, 
in which case three such nuts will be 
applied at approximately equal distances 
•part; or 

<c> By drilling a hole through the cor- 
of the head of the bolt and one 
through the corner of the nut so the 
two will be sealed together, two such 
ooRs and nuts being drilled for each 
flange, opposite each other unless the 
flange is secured with an uneven number 
bolts, in which case three such nuts 
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will be applied at approximately equal 
distances apart. 

(68A 8Ut 628. 654. 680; 26 U. S. C. 5173 (C). 
5302. 5562) 

9 182.82b Preparation for sealing 
unions. Where unions in the pipelines 
are not secured by welding or brazing 
and are not to be secured by Govern¬ 
ment locks, they will be prepared for 
sealing by enclosing the same in a metal 
box with holes for the sealing wire. 

(G8A Suit. 628, 654, 080; 26 U. S. C. 5173 (c), 
5302. 5552) 

9 182.82c Preparation for sealing 
valves. Where small gate and globe 
valves In the pipelines are secured by 
welding or brazing, and are not to be 
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secured by Government locks, they mny 
be prepared for sealing by inclosing the 
packing nut and hood with a metal band 
or strap drawn tightly around the flange 
and fitted for reception of the scaling 
wire, or by drilling a hole In the pack¬ 
ing nut so that sealing wire may be 
passed through and drawn around the 
pipe and sealed. Where valves have 
large flanges, such flanges may be sealed 
in the same manner as other flanges. 

(68 A Stnt. 628. 654, 680; 26 U. S. C. 5173 (C) 9 
6302, 55521 

5 182.83 Colors for pipelines. The 
pipelines In the Industrial alcohol plant 
used for conveying the following sub¬ 
stances shall be kept painted in the 
colors Indicated: 


Block--— Alcohol. 

Blue __- Vapor, low wine*, high wines or other unfinished spirits. 

Red__. Fermented mash or beer, or other distilling material. 

Gray__-— Molasses or other unXermcnled material. 

Brown __. Spent beer or slop. 

Yellow ___Fusel oil. 

Yellow with red stripe__ Ether. 

Yellow with green stripe.. Butyl alcohol. 

Yellow with purple stripe. Acetone. 

White ...Water. 

Aluminum -__Steam. 

Orange_Air. 

Olive green____Carbon dioxide. 

Purple _____ Refrigerants. 


These colors are Intended for such pipe¬ 
lines only, and are prescribed for the 
purpose of distinguishing such pipelines 
from each other and from all other pipe¬ 
lines on the premises which are painted 
but for which colors are not prescribed. 
The painting in one of the prescribed 
colors, or a color similar thereto, of a 
pipeline for which a color is not pre¬ 
scribed is prohibited. Pipelines for 
ether, butyl alcohol, and acetone shall 
be “striped* conspicuously in the pre¬ 
scribed colors. Pipelines for which 
colors are not prescribed may be painted 
in sections of not more than 3 feet in 
contrasting colors. 

(6SA Stat. 657; 26 V. 8. C. 5306) 

Bonded Warehouses 

5 182.84 Scales. The proprietor of 
an industrial alcohol bonded warehouse 
must provide suitable and accurate 
scales conforming to the requirements 
of 9 182.63 for weighing alcohol. 

(68A Stat. 639; 26 U. 8. C. 5212) 

9 182.85 Weighing tanks. Where al¬ 
cohol is to be removed by pipeline to 
tank cars for shipment, or to a denatur¬ 
ing plant on the same premises, or to a 
rectifying plant of tax-paid bottling 
house on contiguous premises, or to a 
tank truck for transfer in bond to 
another bonded warehouse (as author¬ 
ized by 5 182.550) or to a denaturing 
plant (as authorized by 99 182.560 and 
182.560a); or where alcohol is to be re¬ 
ceived In tank cars, or received In tank 
trucks from an industrial alcohol plant 
(as authorized by 9 182.400) or from 
another bonded warehouse (as author¬ 
ized by 9 182.550), the proprietor of the 
warehouse must provide for use In weigh¬ 
ing such alcohol one or more suitable 


weighing tanks, constructed and secured 
in accordance with the provisions of 
9 182.64. 

(68A SUt. 639. 657; 26 U. 8. C. 5212. 5308) J 

9 182.86 Test weights. The proprie¬ 
tor shall provide a set of test weights 
conforming to % the requirements of 
9 182.66 unless he has provided such test 
weights at the industrial alcohol plant 
or denaturing plant on the some prem¬ 
ises. or at a rectifying plant, etc., on 
contiguous premises. Such test weights 
shall be under the control and In the 
custody of the storekeeper-gauger In 
charge, who shatl keep them under Gov¬ 
ernment lock wiicn not in use. r n 
(08A Stat. 639; 26 U. S. C. 5212) ^ t M il 

9 182.87 Alcohol storage tanks . The 
proprietor of a bonded warehouse must 
provide a sufficient number of alcohol 
storage tanks for the storage of alcohol 
received by pipeline, in railroad tank 
cars, or in tank trucks. Each such tank 
must be constructed and secured in ac¬ 
cordance with the provisions of 9 182.74, 
and have painted thereon the words 
“Storage Tank.* followed by its aerial 
number and capacity in wine gallons. 
Each storage tank must be equipped with 
a suitable measuring device whereby the 
actual contents will be correctly indi¬ 
cated. Valves must be provided in the 
pipe connections and so arranged as to 
control completely the flow of alcohol 
both Into and out of tanks, and so con¬ 
structed that they may be locked with a 
Government lock. Except as provided in 
9 182.74. storage tanks must not be per¬ 
manently connected with pipelines for 
the conveyance of air, distilled water, or 
other substances than alcohol. 

(68A SUt. 657, 680; 26 U. 8. C. 5308, 6552) 
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9 182.SB Pipelines. Pipelines for the 
conveyance of alcohol to and from stor¬ 
age tanks shall be continuous and of a 
fixed and permanent character, con¬ 
structed of metal, secured, and so ar¬ 
ranged as to be exposed to view through¬ 
out their entire lengths in conformity 
with the requirements of 1 182.82. Tho 
pipelines connecting with the storage 
tanks shall be directly connected with 
such tanks and be brazed, welded, or 
otherwise fastened and scaled, thereto 
In such a manner that they cannot be 
detached or altered without showing evi¬ 
dence of tampering. 

(a) Colors prescribed. The pipelines 
in bonded warehouses shall be kept 
painted In conformity with the applica¬ 
ble provisions of § 182.83. 

(68A Slat. 680; 2C U. S. C. 5552) 
Denaturing Plants 

5 182.89 Scales . The proprietor of 
an industrial alcohol denaturing plant 
must provide suitable and accurate scales 
conforming to the requirements of 
9 182.63 for weighing alcohol and de- 
naturants. Scales for weighing small 
quantities of denaturants shall have 
ounce graduations. 

(C8A stat. 639; 26 U. S. C 5212) 

9 182.90 Weighing tanks. Where al¬ 
cohol is stored in storage tanks or is 
received by pipeline from a bonded ware¬ 
house on the same premises, and the al¬ 
cohol is not weighed at the time of 
transfer in a weighing tank located in 
the bonded warehouse, or where alcohol 
Is received in tank cars, or is received in 
tank trucks from on industrial alcohol 
plant (as authorized by 9 182.400) or 
from a bonded warehouse (os authorized 
by I 182.560), or where denatured alcohol 
Is to be removed in tank cars, or in tank 
trucks (as authorized by 9 182.728). or by 
pipeline (as authorized by § 182.98), the 
proprietor of the denaturing plant must 
provide for use in weighing such alcohol 
and denatured alcohol one or more 
suitable weighing tanks, constructed and 
secured in accordance with the provi¬ 
sions of 9 182.65. 

<68A Stat. 657, 680; 26 U. 8. C. 5306, 5552) 

9 182.91 Test weights. The proprietor 
shall provide a set of test weights con¬ 
forming to the requirements of 9 182.66 
unless he has provided such test weights 
at the industrial alcohol plant or bonded 
warehouse on the same premises, or at a 
rectifying plant, etc., on contiguous 
premises. Such test weights shall be 
under tho control and In the custody of 
the storekeeper-gauger In charge, who 
shall keep them under Government lock 
when not in use. 

(68A Bt&t. 639; 26 U. 8. O. 5212) 

9 182.92 Alcohol storage tanks. 
Where alcohol Is received by pipelino 
from a bonded warehouse on the samo 
premises, or in railroad tank cars, or in 
tank trucks as authorized by these regu¬ 
lations, a sufficient number of alcohol 
storage tanks must be installed in the de¬ 
naturing plant, unless the alcohol is run 
directly, or through weighing tanks, to 
mixing tanks, as provided in 99 182.694 
to 182.698. If alcohol is received in bar¬ 
rels or drums only, storage tanks are not 
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required, but the proprietor may, if he so 
desires, provide such tanks for the stor¬ 
age of alcohol received in packages. Al¬ 
cohol storage tanks must be constructed 
and secured in conformity with the pro¬ 
visions of 9 182.74 and must be equipped 
with a suitable measuring device where¬ 
by the actual contents will be correctly 
indicated. Each such tank shall have 
plainly and Icgiblly painted thereon the 
words "Alcohol Storage Tank." followed 
by its serial number and capacity in wine 
gallons. Valves must be provided in the 
pipe connections and so arranged as to 
control completely the flow of spirits 
both into and out of tanks, and so con¬ 
structed that they may be locked with a 
Government lock. Except as provided In 
9 182.74, storage tanks must not be per¬ 
manently connected with pipelines for 
the conveyance of air, distilled water, or 
other substances than alcohol. 

(C8A Stat. 657, 660; 26 U. 8. C. 5306, 5552) 

9 182.93 Mixing tanks. There must 
be provided in the denaturing plant a 
sufficient number of closed mixing tanks 
of adequate capacity. The mixing tanks 
shall be constructed and secured in con¬ 
formity with the provisions of 9 182.74, 
and be equipped with a suitable measur¬ 
ing device whereby the actual contents 
will be correctly indicated: Provided . 
That wooden mixing tanks may be used 
for denaturation by formulas for which 
metal mixing tanks are unsuitable. 
Each such tank shall have plainly and 
legibly painted thereon the words "Mix¬ 
ing Tank," followed by its serial num¬ 
ber and capacity in wine gallons. The 
assistant regional commissioner may. in 
his discretion, authorize mixing tanks to 
be used for the storage of denatured al¬ 
cohol. In which case the tanks shall have 
marked thereon "Mixing and Storage 
Tank." In lieu of "Mixing Tank," as pro¬ 
vided in this section. 

(68A Slat. 080; 20 U. 8. C. 5552) 

9 182.94 Denatured alcohol storage 
tanks. The proprietor of the denaturing 
plant shall provide substantially con¬ 
structed denatured alcohol storage tanks 
for the storage of all alcohol denatured 
by him, unless permission is granted by 
the assistant regional commissioner to 
use mixing tanks for the storage of de¬ 
natured alcohol or the denatured alcohol 
is drawn into packages or other portable 
containers for immediate shipment or 
storage in the denatured alcohol store¬ 
room. or transferred to tank cars or tank 
trucks for immediate shipment, or trans¬ 
ferred by pipeline to contiguous prem¬ 
ises. Where denatured alcohol storage 
tanks are provided, they shall be con¬ 
structed and secured In conformity with 
tho provisions of 9 182.74. except that 
the proprietor shall furnish the locks 
necessary to lock the openings to the 
tanks, and must be equipped with a suit¬ 
able measuring device whereby the ac¬ 
tual contents will be correctly indicated: 
Provided, That wooden storage tanks 
may be used for formulas for which 
metal storage tanks are unsuitable. 
Each such tank shall have plainly and 
legibly painted thereon the words "De¬ 
natured Alcohol Storage Tank," followed 
by its serial number and capacity in wino 
gallons. The denatured alcohol storage 


tanks must be located in the denaturin'? 
plant: Provided further , That the 
prietor may be permuted to store dena¬ 
tured alcohol In tanks constructed in 
conformity with these provisions not 
necessarily located in a room or building, 
provided they are permanently fixed and 
of such size that they may not be readily 
removed. 

(68A Slut. 680; 26 U. 8. C. 5552) 

9 182.95 Denaturing material storage 
tanks. There must be provided a suffi¬ 
cient number of denaturing mateiial 
storage tanks for each dennturant to be 
used by the proprietor, except where 
denaturants are received in small quan¬ 
tities and will be stored in the original 
containers in the denaturing material 
storeroom. The tanks shall be con¬ 
structed and secured in conformity with 
the provisions of 9 182.74. and equipped 
with a suitable measuring device where¬ 
by the actual contents will be correctly 
indicated: Provided. That wooden dena¬ 
turing material storage tanks may be 
used for material for which metal storage 
tanks are unsuitable. Each such tank 
shall have plainly and legibly painted 
thereon the name of the denaturant and 
the words "Denaturing Material Storage 
Tank," followed by its serial number and 
capacity in wine gallons. Denntuiing 
material storage tanks must be located 
in the denaturing material storeroom, 
unless permanently fixed metal tanks are 
used for such purpose, In accordance 
with the provisions of 9 182.51. 

(68A Stat. 680; 26 U. S. C. 5522) 

9 182.96 Denaturing material meat* 
tiring tanks. The proprietor of each de¬ 
naturing plant must provide tanks for 
measuring or weighing quantities of liq¬ 
uid denaturants to be used in the dena- 
turatlon of alcohol, constructed and se¬ 
cured in conformity with the provisions 
of 9 182.74. The tanks shall be equipped 
with a suitable measuring device where¬ 
by the actual contents will be correctly 
Indicated: Provided , That wooden de¬ 
naturing material measuring tanks may 
be used for materials for which metal 
measuring tanks are unsuitable. De¬ 
naturing materia] measuring tanks may 
be mounted on accurate scales if desired. 
The tanks must have plainly and legibly 
painted thereon the words -Denaturing 
Material Measuring Tank," followed by 
its serial number and capacity in wine 
gallons. 

9 182,97 Equipment for the restore 
tlon of denatured alcohol — (a) Stills. 
If completely or specially denatured al¬ 
cohol. recovered in manufacturing proc¬ 
esses. is to be restored in the denaturing 
plant, duly registered stills for the re- 
distillation thereof will be permitted in 
the denaturing plant. The stills must be 
constructed and secured in conformity 
with the provisions of 9 182.73. 

(b) Recovered denatured alcohol stor* 
age tanks. It recovered denatured alco¬ 
hol is received in tank cars, there must 
be provided a sufficient number of tanks 
for the storage of such recovered dena¬ 
tured alcohol, which shall be constructed 
and secured in conformity with the pro¬ 
visions of 9 182.74. Each such tank must 
be equipped with a suitable measuring 
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device whereby the actual contents will 
be correctly indicated, and shall have 
plainly and legibly painted thereon the 
words "Recovered Denatured Alcohol 
Storage Tank” followed by its serial 
cumber and capacity in wine gallons. 

(C) Restored alcohol receiving tanks . 
There must be provided and located in 
the denaturing plant a sufficient num¬ 
ber of tanks for the deposit of the redis¬ 
tilled or restored alcohol, which shall be 
constructed and secured in conformity 
with the provisions of g 182.74. Each 
such tank shall be equipped with a suit¬ 
able measuring device whereby the ac¬ 
tual contents will be correctly indicated, 
and have plainly and legibly painted 
thereon the words "Restored Alcohol 
Receiving Tank." followed by its serial 
number and capacity in wine gallons. 

<d> Continuous system required. The 
distilling apparatus and equipment must 
be closed and continuous, commencing 
with the first still in which the vapors 
rise and continuing with securely closed 
vessels and pipes to the restored alcohol 
receiving tanks, in which the finished 
product is deposited. All such pipelines 
must be constructed, secured, and ex¬ 
posed to view in conformity with the 
provisions of $ 182.82. 

(68A Slat. 680; 20 V. 8. C. 6552) 

f 183.98 Pipelines. Pipelines for the 
conveyance of alcohol to and from 
alcohol storage tanks, from such tanks 
to weighing or mixing tanks, and pipe¬ 
lines for the conveyance of liquid dena- 
turants. shall be of a fixed and perma¬ 
nent character, constructed, secured, 
and exposed to view throughout their 
entire length, in conformity with the 
provisions of 5 182 82. Pipelines for the 
conveyance of denatured alcohol from 
mixing tanks to packaging or loading 
facilities or to denatured alcohol stor¬ 
age tanks, if provided, and to contiguous 
premises shall be securely constructed 
and connected, and so arranged as to 
be exposed to view throughout their en¬ 
tire length. Pipelines for the convey¬ 
ance of denatured alcohol to contiguous 
premises shall be equipped with a valve 
within the denaturing plant in order 
that the same may be locked when de¬ 
natured alcohol is not being removed. 

<a> Colors prescribed. All pipelines 
in denaturing plants shall be kept 
painted in the colors prescribed by 
I 182.83. and, further, the following ad¬ 
ditional colors are prescribed: 

Light gre«n___DensturanU. 

Dark green __Denatured alcohol. 

(68A Stat 680; 26 U. 8. C. 5552) 

Specially Denatured Alcohol Usees* 
Premises 

1 182.99 Tanks. If the proprietor de¬ 
sires to receive specially denatured 
alcohol in tank cars, tank trucks, or by 
Pipeline from a denaturing plant on 
contiguous premises, he must provide 
toiks for the storage of the specially 
denatured alcohol so received by him. 
Each such tank must be constructed of 
m etal, and equipped with a suitable 
measuring device whereby the actual 
contents will be correctly Indicated: 
Provided, That wooden tanks may be 
Used lor formulas for which metal La.nk« 
No. 253—Part IX—Sec. 1-« 


are unsuitable. Each such tank shall 
have plainly and legibly painted thereon 
the words "Specially Denatured Alcohol 
Storage Tank." followed by its serial 
number and capacity in wine gallons. 
The tanks shall be equipped for locking 
In such a manner as to prevent access to 
the denatured alcohol. Specially dena¬ 
tured alcohol storage tanks may be 
placed underground. For such under¬ 
ground storage tanks the identifying 
sign shall be placed at a convenient and 
suitable location. 

(68A 8Ut. 680; 26 U. 8. C. 5552) 

$ 182.100 Equipment for the restora¬ 
tion of denatured alcohol —(a) Stills. 
If completely or specially denatured alco¬ 
hol is to be restored on the users* prem¬ 
ises, the stills for the redistlUation 
thereof must be located on the permit 
premises. 

(b) Recovered denatured alcohol stor - 
age tanks. There must be provided a 
sufficient number of tanks for the storage 
of recovered denatured alcohol to be 
restored, which shall be constructed and 
secured in conformity with the provisions 
of 5 182.99. Each such tank must be 
equipped with a suitable measuring de¬ 
vice whereby the actual contents will be 
correctly Indicated, and shall have 
plainly and legibly painted thereon the 
words "Recovered Denatured Alcohol 
Storage Tank." followed by its serial 
number and capacity in wine gallons. 

(c) Restored alcohol receiving tanks. 
There must be provided and located on 
the users* premises a sufficient number 
of tanks for the deposit of the redistilled 
or restored alcohol, which shall be con¬ 
structed and secured in conformity with 
the provisions of ft 182.99. Each such 
tank shall be equipped with a suitable 
measuring device whereby the actual 
contents will be correctly indicated, and 
have plainly and legibly painted thereon 
the words "Restored Alcohol Receiving 
Tank." followed by Its serial number and 
capacity In wine gallons. 

(d) Continuous system required. The 
distilling apparatus and equipment must 
be closed and continuous, commencing 
with the first still in which the vapors 
rise and continuing with securely closed 
vessels and pipes to the restored alcohol 
receiving tanks, in which the finished 
product is deposited. All such pipelines 
must be construe ted. seemed, and ex¬ 
posed to view in conformity with the 
provisions of $ 182.82. 

(68A SUt. 680; 26 U. 8- C. 6552) 

ft 182.101 Denaturing material stor¬ 
age tanks. If the proprietor redenatures 
alcohol, suitable denaturing material 
storage tanks for each kind of denatur- 
ant must be provided and equipped for 
securing with locks, unless all denatur- 
ants to be used are stored In packages 
in the specially denatured alcohol store¬ 
room or compartment. 

(68A Stat 680; 26 U. 8. C. 5552) 

Specially Denatured Alcohol Bonded 
Dealers' Premises 

5 182.102 Tanks. If the proprietor 
desires to receive specially denatured 
alcohol in tank cars, tank trucks, or by 
pipeline from a denaturing plant on 
contiguous premises he must provide 


suitable storage tanks for the storage of 
the specially denatured alcohol so re¬ 
ceived by him. Each such tank must be 
constructed In the manner prescribed in 
$ 182.99 and all openings affording access 
to the contents shaU be equipped for 
locking. Each such tank must have 
plainly and legibly painted thereon the 
words "Specially Denatured Alcohol 
Storage Tank." followed by its serial 
number and capacity in wine gallons, 
and be equipped with a suitable measur¬ 
ing device, whereby the actual contents 
will be correctly indicated. 

(68A Stat. 680; 26 U. 8. O. 5552) 

Details or Construction Equipment 

ft 182.103 General Where details of 
construction and equipment are not cov¬ 
ered by the regulations In this part, such 
construction and equipment must afford 
the same degree of security and protec¬ 
tion to alcohol or denatured alcohol os 
is intended by the construction and 
equipment specifications herein pre¬ 
scribed. The Director. Alcohol and To¬ 
bacco Tax Division may approve details 
of construction and equipment in lieu of # 
those specified herein where it is shown ’ 
that it is Impracticable to conform to 
the prescribed specifications, and the 
proposed construction and equipment 
will afford as much security and protec¬ 
tion as the construction and equipment 
prescribed. Where it is proposed to sub¬ 
stitute construction and equipment for 
that for which specifications are pre¬ 
scribed. or where any doubt prevails in 
regard to the security and protection 
which will be afforded by construction 
and equipment not covered by the regu¬ 
lations in this part, approval of the 
Director. Alcohol and Tobacco Tax Di¬ 
vision should be first obtained. 

(68A Stat. 628, 639. 680; 26 U. 8. C. 5173 (c), 
5212, 5552) 

SUBPART F—FEDERAL ALCOHOL ADMINISTRA¬ 
TION AO PERMIT 

Industrial Alcohol Plants and Bonded 
Warehouses 

5 182.104 Permit required for manu¬ 
facturing or warehousing and bottling 
alcohol for noyiindustrial use. Under 
the Federal Alcohol Administration Act 
and the re gula tions issued pursuant 
thereto (27 CFR, Part 1>. any person, 
except an agency of a State or political 
subdivision thereof, or any officer or 
employee of any such agency. Intending 
to engage In the business of producing 
alcohol, or warehousing and bottling 
alcohol, for nonindustrial use, is required 
to procure a permit therefor. Such per¬ 
mit is in addition to the basic permit re¬ 
quired by section 3114, I. R. C.* and 
Subpart K of this part. 

(49 Stat. 978, 1152; 27 U. 8. C. 203) 

SUBPART C—QUALIFYING DOCUMENTS 

Industrial Alcohol Plants, Bonded 

Warehouses, and Denaturing Plants 

5 182.105 Application, Form 1431. 
Every person desiring the establishment 
of an industrial alcohol plant; an indus¬ 
trial alcohol bonded warehouse; a de¬ 
naturing plant; an Industrial alcohol 
plant and bonded warehouse; an indus¬ 
trial alcohol plant and denaturing plant; 
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an industrial alcohol plant, bonded 
warehouse and denaturing plant; or an 
industrial alcohol bonded warehouse and 
denaturing plant, must flle Form 1431, 
“Application by Proprietor of Industrial 
Alcohol Plant. Bonded Warehouse, or 
Denaturing Plant." This application 
must be filed, in triplicate, with the as¬ 
sistant regional commissioner of the re¬ 
gion in which the premises are located 
for a basic permit to engage In such busi¬ 
ness. Except as provided In 4 182.117 in 
tlie cose of amended and supplemental 
applications, all of the information indi¬ 
cated by the lines on the form and the 
Instructions printed thereon or issued in 
respect thereto, and as required by the 
regulations in this part, shall be fur¬ 
nished. Applications on Form 1431 must 
be filed In accordance with the instruc¬ 
tions printed on the form, and be sworn 
to before an officer authorized to ad¬ 
minister oaths: Provided, That if the 
form officially prescribed for such appli¬ 
cation contains therein a provision for 
verification by a written declaration that 
such application is made under penalties 
of perjury, such application shall be 
verified by the execution of such decla¬ 
ration. and such declaration so executed 
shall be in Ueu of the oath required 
herein for verification. Such applica¬ 
tions must be numbered serially, com¬ 
mencing with number 1 and continuing 
in regular sequence for all applications 
thereafter filed, whether annual, amend¬ 
ed, or supplemental. All data, written 
statements, affidavits, and other docu¬ 
ments submitted in support of the appli¬ 
cation shall be deemed to be a part 
thereof. 

(68 A St at. 664. 665; 26 U. 8. C. 5301. 5302, 
5303. 5304) 

I 182.106 Conditions of approval — 
<a> Violations, etc. Under section 5304, 
I. R C„ no application shall be approved 
and permit Issued pursuant thereto to 
any person who. within one year prior 
to the application therefor, or issuance 
thereof, shall not in good faith have 
conformed to the provisions of Chapter 
51. I. R. C., or shall have violated the 
terms of any permit issued under said 
provisions of law. or made any false 
statement in the application therefor, 
or willfully failed to disclose any infor¬ 
mation required by regulations to be 
furnished, or violated any law of the 
United States relating to Intoxicating 
liquor, or willfully violated any law of 
any State, Territory, or possession of 
the United States, or of the District of 
Columbia, relating to intoxicating 
liquor. 

(b) Previous convictions. The appli¬ 
cation, Form 1431, may be disapproved 
If the individual, firm, partnership, 
corporation, or association filing the 
same, or any person owning, controlling, 
or actively participating in the manage¬ 
ment of the business of such individual, 
firm, partnership, corporation, or asso¬ 
ciation shall have been previously con¬ 
victed. in a court of competent Juris¬ 
diction, of any fraudulent noncompll- 
ancc with any provision of any law of 
the United States, if such provision re¬ 
lated to internal revenue or customs 
taxation of distilled spirits, wines, or 
fermented malt liquor, or if such an of¬ 
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fense shall have been compromised 
with the individual, firm, partnership, 
corporation, or association, upon pay¬ 
ment of penalties or otherwise. 

(c) Situation. The application, Form 
1431, may also be disapproved if the 
situation of the premises is such as 
would enable the proprietor to defraud 
the United States. 

<d) Other reasons. The application 
may also be disapproved for the other 
reasons for disapproval set forth in 
Subpart O of this part. 

(68A Stat. 655; 26 U. a C. 5304) 

4 182.107 Fermenting capacity. In 
the case of industrial alcohol plants, the 
estimated maximum quantity of each 
kind of material it is proposed to use 
that can be mashed in a day of 24 hours 
must be stated in the space provided 
therefor on Form 1431. The estimated 
quantity of the material that can be 
mashed daily will be based upon the 
capacity of the fermenters, using a max¬ 
imum strength beer and a minimum 
fermenting period. 

{ 182.111 Description of buildings and 
rooms. All buildings and rooms on the 
premises shall be accurately described 
on the Form 1431. The description shall 
Include the designated name of the 
building or room, which shall be accord¬ 
ing to its use. such as distilling building, 
receiving room, wine room, etc., the ma¬ 
terials of which constructed, the dimen¬ 
sions thereof, the location of doors, 
windows, and other openings, and the 
manner in which they arc secured and 
protected. Each floor of each building 
shall be described separately. If more 
than one room or building is used for 
the same purpose, the name shall in¬ 
clude an alphabetical designation to dis¬ 
tinguish them, as “Fermenting Room 
A," “Fermenting Room B." etc. 

4 182.112 Estimated Quantity of alco - 
hoi to be received at bonded warehouse 
or denaturing plant —(a) Bonded ware- 
house. The estimated maximum quan¬ 
tity of alcohol in proof gallons to be on 
hand and in transit to the bonded ware¬ 
house at any one time must be stated in 
the Form 1431. 

<b) Denaturing plant. The estimated 
maximum quantity of alcohol in proof 
gallons to be on hand and in transit to 
the denaturing plant at any one time 
and the estimated maximum quantity in 
wine gallons of specially denatured alco¬ 
hol and recovered denatured alcohol to 
be on hand and in transit to the dena¬ 
turing plant at any one time must be 
stated in the Form 1431. 

(68A Stilt. 664. 665; 26 U. S. C. 6302, 5303. 
6304) 

4 182.113 Condition of title to prem¬ 
ises. The condition of title to the prem¬ 
ises shall be shown on Form 1431. If 
the proprietor Is not the owner in fee, 
unencumbered by any mortgage, judg¬ 
ment. or other lien, of the lot or tract of 
land on which the industrial alcohol 
plant, bonded warehouse, or denaturing 
plant is situated, the name and address 
of the owner of the fee. and of any mort¬ 
gagee, Judgment-creditor, and of any 
person having a lien thereon, shall be 
stated. Where the written consent of 


the owner of the fee, and of any mort¬ 
gagees, judgment-creditors, or other 
lienors, is filed for an industrial alcohol 
plant or bonded warehouse, as provided 
in 4 182.119. or where an Indemnity bond 
is filed in lieu of such written consent, 
as provided in $ 182.122. such fact, to¬ 
gether w ith information as to the kind, 
date, and amount of the encumbrance 
and the balance due thereon shall be 
shown on the Form 1431 in connection 
with the statement of the present con¬ 
dition of the title. In cases where an 
indemnity bond is filed, the date of the 
assistant regional commissioner s ap¬ 
proval of the filing of such bond shall 
also be given. 

(68A Stilt. 595. 598. 599. 630; 26 U. S. C. 5001, 
5004, 6006. 5006. 5177) 

4 182.114 Condition of title to appa¬ 
ratus and equipment. The proprietor's 
title to, or interest in, the distilling, 
warehousing, or denaturing apparatus 
and equipment shall be showm on Form 
1431. If the proprietor is not the owner 
of such apparatus and equipment, un¬ 
encumbered by any mortgage, Judgment, 
or other lien, the name and address of the 
owner thereof and of any mortgagee, 
judgment-creditor, conditional 6ales 
vendor, or other lienor, shall be stated. 
Where the written consent of the owner 
and of the mortgagees. Judgment-credi¬ 
tors. conditional sales vendors, or other 
lienors. Is filed for an Industrial alcohol 
plant or bonded warehouse, as provided 
in § 182.119, or where an indemnity bond 
is filed in lieu of such written consent, 
as provided in 4 182.122, such fact, to¬ 
gether with information as to the kind, 
date, and amount of the encumbrance 
and the balance due thereon, or. if the 
apparatus was purchased under a condi¬ 
tional sales contract, or other form of 
title retaining contract, the purchase 
price and the balance due shall be shown 
in connection with the statement of the 
proprietor's title, or interest in. the prop¬ 
erty. In cases where an indemnity 
bond. Form 1604, Is filed, the date of the 
assistant regional commissioner's ap¬ 
proval of the filing of such bond shall 
also be given, 

(68A Stat. 595. 508. 599. 630; 26 U. 8. C. 5001. 
5001, 5005. 6006. 6177) 

4 182.108 Distilling capacity. The 
estimated maximum number of proof 
gallons of alcohol that can be distilled In 
a day of 24 hours, in the case of an in¬ 
dustrial alcohol plant, must also be 
stated In the space provided therefor on 
the Form 1431. The estimated quan¬ 
tity of alcohol that can be distilled daily 
will be based on the capacity of the stills 
and the use of a maximum strength beer. 
The capacity of stills will be computed in 
accordance with the rules set forth in 
Subpart FF of this part. 

4 182.109 Daily production. The esti¬ 
mated maximum quantity of each kind 
of material that the proprietor of on in¬ 
dustrial alcohol plant intends to mash 
in a day of 24 hours, and the estimated 
maximum quantity In proof gallons of 
alcohol that will be produced from such 
materials in a like period shall be stated 
on Form 1431. Where the proprietor in¬ 
tends to mash different kinds of ma¬ 
terials than those covered by Form 1431* 
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or a larger quantity of specified ma¬ 
terials than the maximum indicated on 
such form, or to produce a larger quan¬ 
tity of alcohol than the maximum indi¬ 
cated on the form, he must file with 
the assistant regional commissioner an 
amended application. Form 1431. in trip¬ 
licate. and if the tax on the quantity of 
alcohol to be produced during a period of 
15 days will exceed the penal sum of the 
bond (if such penal sum is less than the 
maximum as set forth in $ 182.133), a 
new or additional bond. Form 1432-A, 
must be filed, as provided in $ 182.133 (h). 
Likewise, where the quantity of alcohol 
actually produced during any period of 
15 days exceeds the estimated maximum 
quantity to be produced during such 
period, the proprietor must file an 
amended application. Form 1431, and. 
where required, a new or additional 
bond. Form 1432-A, in accordance with 
§ 182.133 (h). 

(6SA Stat. 854. 855; 28 U. 8. C. 5301. 5304) 

§182.110 Description of premises. 
The lot or tract of land on which the 
Industrial alcohol plant, bonded ware¬ 
house, or denaturing plant (or any com¬ 
bination thereof) is situated, must be de- 
Hrrlbed on Form 1431 by courses and 
distances, in feet and inches, with the 
particularity required in conveyances of 
real estate. If the premises consist of 
two or more lots or parcels, the condi¬ 
tion of the title to which Is not the 
same, the entire premises shall be first 
described, followed by a separate descrip¬ 
tion by courses and distances, in feet 
and Inches, of each such lot or parcel. 
The continuity of the premises must be 
unbroken, except that the premises may 
be divided by a public street or high¬ 
way if parts of the premises so divided 
abut on such street or highway opposite 
each other. The premises may be sim¬ 
ilarly divided by a railroad right-of-way 
if the railroad is a common carrier. In 
such cases, each tract of land constitut¬ 
ing the premises shall be described sep¬ 
arately on the form. If a portion of the 
premises is owned in fee, unencumbered, 
by the proprietor, or a portion is owned 
by the proprietor but is encumbered, or 
a portion is not ow r ned by the proprietor 
and he has procured consent. Form 1602, 
from the owner and from any encum¬ 
brancer, the entire premises shall be de¬ 
scribed first, followed by a separate de¬ 
scription, by courses and distances, in 
feet and inches, of the portions thereof 
which are encumbered and/or of the 
tract which is not owned by the pro¬ 
prietor. 

(68A 8 tat. 508. 599; 28 U. 8. C. 5004, 5005) 

5182.115 Stipulations in application , 
pch application. Form 1431, shall con¬ 
tain the stipulations and conditions to be 
contained in the basic permit, which may 
be Issued pursuant to application. Form 

alyl, 

5182.118 Applications lor renewal of 
permits. Basic permits issued pursuant 

application. Form 1431, shall remain 
hi force during the calendar year in 
*hich issued, unless voluntarily sur¬ 
rendered, revoked, or otherwise terml- 
^ted. as provided In these regulations, 
except that any permit Issued after Au¬ 
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gust 31 in any calendar year may remain 
in full force and effect until the 31st day 
of December of the next succeeding cal¬ 
endar year. Applications for renewal of 
basic permits shall be filed in triplicate 
with the assistant regional commissioner 
not later than September 15 of each year, 
except where the permit was issued after 
August 31 and will not expire until De¬ 
cember 31 of the succeeding year. Such 
applications shall be executed in full con¬ 
formity with the provisions of the regu¬ 
lations in this part. 

(68A Stat. 855; 28 U. 8. C. 5304) 

9 182.117 Amended and supplemental 
applications . Amended and supplemen¬ 
tal applications on Form 1431 may be 
executed in skeleton form, except os to 
items amended or supplemented. All 
other items which are correctly set forth 
in prior applications, and in which there 
has been no change since the last pre¬ 
ceding application, may be incorporated 
in the amended or supplemental appli¬ 
cation by reference to the respective ap¬ 
plication previously filed. 8uch incor¬ 
poration by reference shall be made by 
entering for each such item in the space 
provided therefor the statement ’’No 
change since filing Form 1431. Serial 

No._" (the number being inserted). 

and the date of such form. 

(68A SUvt. 655; 26 U. 8. C. 5304) 

5 182.118 New applications may be 
required. The Director, Alcohol and To¬ 
bacco Tax Division or the assistant re¬ 
gional commissioner may at any time, 
in his discretion, require the filing of new 
applications on Form 1431, together with 
any additional information that may be 
desired. 

(68A Stat. 855: 26 U. 8. C. 5304) 

9 182.119 Consent, Form 1602. Where 
the proprietor is not the owner in fee of 
the lot or tract of land on which the 
industrial alcohol plant or bonded ware¬ 
house is situated, unencumbered by any 
mortgage. Judgment, lien, or other en¬ 
cumbrance. or Is not the owner of the 
distilling apparatus and equipment, un¬ 
encumbered by any mortgage. Judgment, 
lien, or other encumbrance, he must file 
the written consent, Form 1602. of the 
owner and of any mortgagee. Judgment- 
creditor. lienor, or other encumbrancer, 
conditional sales vendor, or prior lessee, 
that the premises or property may be 
used for the purpose of distilling alcohol 
or the storage of alcohol subject to the 
provisions of law. and expressly stipulat¬ 
ing that the lien of the United States for 
taxes and penalties shall have priority 
over any title, right, or interest of the 
person giving the consent, and that, in 
the case of the forfeiture of the premises 
or property, or any part thereof the title 
to the same shall vest in the United 
States, discharged from any such right, 
title, or Interest. 

(68A Stat. 630: 26 U. 8. C. 5177) 

5 182.11 Da Execution of consent. The 
consent shall be executed on Form 1602, 
In triplicate, in accordance with the in¬ 
structions printed thereon, duly acknowl¬ 
edged before an officer authorized to take 
acknowledgment of deeds, properly re¬ 
corded and submitted to the assistant 
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regional commissioner with the applica¬ 
tion. Form 1431. and made a part thereof. 
The acknowledgment and certificate of 
recordation shall be executed on all three 
copies of the form. 

(08A Stat. 630; 20 U. 8. C. 5177) 

9 182.119b New consent required. A 
new consent will be required for each 
year beginning on the first day of Jan¬ 
uary, unless the consent is given for a 
definite period of time exceeding 1 year, 
in which event the consent should be 
given in terms to expire at the beginning 
of an annual period, January 1. If, aft¬ 
er such consent Is filed, the premises are 
extended and the proprietor is not the 
owner in fee. unencumbered, of the addi¬ 
tional premises, or additional apparatus 
and equipment are installed, and the 
proprietor, or the party who executed 
the consent then in effect Is not the own¬ 
er thereof, unencumbered, consent on 
Form 1602 must be filed for such addi¬ 
tional premises or apparatus and equip¬ 
ment. A new consent will also be re¬ 
quired whenever there is a change In 
proprietorship, including succession for 
a temporary period by a lessee or fidu¬ 
ciary unless the consent procured by the 
predecessor specifically covers opera¬ 
tion of the premises by his successor or 
assigns. In the event of failure of such 
consent the proprietor will be no longer 
qualified, unless an Indemnity bond on 
Form 1604 is filed. 

(08A stat. 830; 26 U. 3. C. 5177) 

§ 182.119c Bond in lieu of consent. 
Where consent on Form 1602 cannot be 
obtained or where the industrial alcohol 
plant or bonded warehouse was sold at a 
Judicial or other sale in favor of the 
United States, and there exists a right of 
redemption from such sale, the proprie¬ 
tor may file in lieu of such consent, an 
indemnity bond. Form 1604, as provided 
in §§ 182.122 to 182.124. 

(08A 8tat. 630; 28 U. 8. C. 5177) 

§ 182.120 Permission required for fll- 
ing bond. Form 1604. Where the pro¬ 
prietor cannot obtain the written con¬ 
sent of the owner of the fee of the in¬ 
dustrial alcohol plant or bonded ware¬ 
house premises, and of any mortgagee, 
judgment-creditor, or other person 
having a lien thereon, or where he can¬ 
not obtain such consent of the owner of 
the apparatus and equipment, and of 
any mortgagee. Judgment-creditor, con¬ 
ditional sales vendor, or other lienor, and 
desires to file an indemnity bond. Form 
1604, in lieu of such consent, he shall file 
application, in triplicate, with the assist¬ 
ant regional commissioner for permission 
so to do. 

(C8A Stat. 830; 26 U. 8. C. 5177) 

9 182.121 Application . The applica¬ 
tion shall contain (a) an accurate de¬ 
scription of the lot or tract of land on 
which the industrial alcohol plant or 
bonded warehouse is situated, and of the 
building, and the distilling apparatus and 
equipment thereon; (b) a full and clear 
statement of the condition of the title to 
the premises and apparatus and equip¬ 
ment, including the name and address of 
the owner and of all mortgagees. Judg¬ 
ment-creditors, conditional sales vea- 
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dors, and other persons haviiig liens 
thereon, the kind, date, and amount of 
each encumbrance and the balance due 
thereon, and. in the case of apparatus 
and equipment purchased under a con¬ 
ditional sales contract, or other form 
of title retaining contract, the purchase 
price and the balance due; and <c) a full 
and clear statement of the reasons why 
the applicant cannot obtain the pre¬ 
scribed written consent. The assistant 
regional commissioner will take action on 
such application In accordance with the 
procedure prescribed in 9 182.284, 

(68A Stat. 657; 26 U. 3. C. 5300) 

9 182.122 Bond , Form 1604. If the 
application is approved by the assistant 
regional commissioner, the applicant 
shall execute bond on Form 1604, "In¬ 
demnity Bond," in triplicate, in con¬ 
formity with the provisions of §5 182.184 
to 182.205. Inclusive, and file the same 
with the assistant regional commissioner. 
The penal sum of the bond shall be equal 
to the appraised value of the lot or tract 
of land on which the industrial alcohol 
plant or, except as provided in paragraph 

(a) of this section, the bonded ware¬ 
house Is situated, and the buildings, ap¬ 
paratus. and equipment thereon: Pro¬ 
vided, That the maximum penal sum of 
the bond shall be $50,000 for an Indus¬ 
trial alcohol plant, or an industrial alco¬ 
hol plant and bonded warehouse situated 
on the same premises, and $10,000 for a 
bonded warehouse situated elsewhere. 
If such bond is filed in less than the max¬ 
imum penal sum and the value of the 
premises, buildings, or apparatus or 
equipment is increased by additional 
land, buildings, or apparatus or equip¬ 
ment. an additional bond on such form 
to cover the increase in value will be 
required: Provided further . That if such 
increase in value is less than $5,000, 
no additional bond will be required, nor 
will an additional bond be required in 
excess of the maximum penal sums 
specified herein. In the event of the 
failure of bond on Form 1604, the pro¬ 
prietor will be no longer qualified unless 
a new and satisfactory bond Is filed, or 
consent, as required by 9 182.119. is 
obtained. 

(a) Bonded warehouse consisting of a 
portion of a building not on the premises 
of an industrial alcohol plant. Where a 
bonded warehouse consists of a portion 
of a building not located on the premises 
of an industrial alcohol plant, the penal 
sum of bond. Form 1604, covering such 
bonded warehouse, shall be in a sum 
equal to the proportionate appraised 
value of the building as the space occu¬ 
pied by the warehouse is to the entire 
space of the building, but not in excess 
of the maximum sum specified herein. 
For example, if the warehouse occupies 
10 percent of the space of a building, the 
penal sum of the bond shall be in a sum 
equal to 10 percent of the appraised value 
of the entire building, but not in excess 
of the maximum specified herein. 

(68A 6tat. 698. 599, 657; 26 U. 3. C. 5004, 
5005. 5300) 

9 182.123 Appraisal. The appraisal 
to determine the penal sum of the bond 
on Form 1604 shall be made by two or 
more competent persons designated by 
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the assistant regJonal commissioner. 
The appraisers shall render to the as¬ 
sistant regional commissioner a report. 
In duplicate, showing separately the value 
of the land and buildings and the ap¬ 
paratus and equipment, and containing 
a full and clear statement of the methods 
employed by them in determining their 
valuations. Where the value of the prop¬ 
erty is clearly in excess of the maximum 
penal sum of the required bond, it will 
be sufficient for the appraisers to de¬ 
termine such fact, rather than the pre¬ 
cise value of the property. In such cases, 
the value of the property may be speci¬ 
fied in the appraiser's report as "more 
than $50,000" or "more than $10,000," 
as the case may be. The appraisal shall 
be at the expense of the applicant or 
permittee, unless it Is made by Internal 
revenue officers. 

(68A SUt. 657; 26 U. 8. C. 5306) 

9 182.124 Certificate of title . The 
proprietor of an industrial alcohol plant 
or bonded warehouse shall submit a cer¬ 
tificate and. when required, an abstract, 
in triplicate, of the title to the premises, 
prepared by a person authorized by the 
laws of the State in which the premises 
is located to prepare such documents. 
The document must contain an accurate 
description of the Industrial alcohol 
plant or bonded warehouse premises 
corresponding to that set forth in the 
application. Form 1431, and any liens 
or other encumbrances on the property 
must be fully described. Such certificate 
shall accompany the application. Form 
1431. and be made a part thereof. 

(68A St&t. 657; 26 U. 8. C. 5306) 

§ 182.125 Corporate documents . 
There must be submitted with, and made 
a part of. the original or Initial applica¬ 
tion. Form 1431, given by a corporation 
for a basic permit to operate an indus¬ 
trial alcohol plant, bonded warehouse or 
denaturing plant, properly certified 
copies, in triplicate, of the following doc¬ 
uments: 

(a) Articles of Incorporation and any 
amended articles of incorporation. 

(b) Certificate of incorporation. 

(c) Certificate authorizing corpora¬ 
tion to operate in State where premises 
is located, if other than that in which 
incorporated. 

(d) Extracts of minutes of meetings 
of stockholders, showing election of di¬ 
rectors. 

(e) By-laws. 

(f) Extracts of the minutes of meet¬ 
ings of the board of directors, showing 
the election of officers. 

(g) Extracts of the minutes of meet¬ 
ings of the board of directors, authoriz¬ 
ing certain officers or other persons to 
sign for the corporation. 

(h) List of names and addresses of 
the officers and directors. 

(i) List of stockholders, os provided 
in the following section. 

(68A Stat. 657; 26 U. 8. C. 5306) 

9 182.126 List of stockholders. In the 
case of corporations and similar legal 
entities, there must be submitted with 
Form 1431 at the commencement of busi¬ 
ness and annually thereafter on May 1 
a list of the names and addresses of all 


stockholders and other persons inter- 
csted in the corporation or other legal 
entity and the amount and nature of the 
stock holding or other interests of ench, 
whether such interest appears in the 
name of the interested party or in the 
name of another for him: Provided, 
That, where more than 100 person* are 
interested in the corporation or other 
legal entity as stockholders or otherwise 
there need be furnished only the names 
and addresses and the amounts and na¬ 
ture of the stock holding or other inter¬ 
est of the 100 persons having the largest 
ownership or other interest in each of 
the respective classes of stock or other 
interest, except where more complete 
information shall be specifically required 
by the Director. Alcohol and Tobacco Tax 
Division, or assistant regional commis¬ 
sioner: Provided further , That where 
there has been no change in the stock¬ 
holders and other persons interested in 
the corporation or other legal entity, or 
in the extent of the stock holding or 
other interest of such persons, the pro¬ 
prietor may furnish on May 1 of each 
year a certified statement, in triplicate, 
to Unit effect in lieu of the prescribed 
list. Where a corporation operates two 
or more industrial alcohol plants, bonded 
warehouses or denaturing plants or other 
plants situated in the same region, or 
wholly owns one or more subsidiaries 
operating plants under the internal rev¬ 
enue laws and regulations so situated, 
and in connection with qualifying for 
the operation of one of such plants files 
a list of stockholders and other persons 
interested, as prescribed in this section, 
the filing of an additional list for each 
plant will not be required, provided that 
in lieu of such additional list there is 
submitted with the applicaUon. Form 
1431. a certificate, in triplicate, definitely 
identifying the corporation and plant 
with whose application the list of stock¬ 
holders and other persons interested is 
filed, and giving the date of the filing 
thereof. 

(68A Stat. 657; 26 U. 8. C. 5306) 

9 182.127 Affidavit . In the case nf a 
corporation, there must be submitted 
with each list of stockholders an affidavit, 
in triplicate, executed by an officer of 
the corporation authorized so to do, 
showing the number of shares of each 
class of stock or other evidence of own¬ 
ership, such as voting trust certificates, 
authorized and outstanding, the par 
value thereof, and the voUng rights of 
the respective owners or holders, and 
certifying to the correctness of the list 
of stockholders or the statement au¬ 
thorized to be furnished with the ap¬ 
plicaUon, in lieu of such list. In the 
case of an Individual owner, copartner¬ 
ship, or associaUon, there must be sub¬ 
mitted with Form 1431, at the com¬ 
mencement of business and annually 
thereafter on May 1, an affidavit, in 
triplicate, giving the name of every per¬ 
son Interested or to be interested in the 
operation, whether such interest appears 
in the name of the interested party or in 
the name of another for him. 

9 182.128 Articles of copartnership or 
association. In the case of a copartner¬ 
ship or ossociaUon, a certified copy, la 
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triplicate, of the articles of copartner¬ 
ship or association. If any, and. where 
the business Is to be conducted under a 
firm or trade name, a trade name cer¬ 
tificate or statement In lieu thereof, in 
accordance with 5 182.261 (a) (1), shall 
be submitted with and constitute a part 
of the application. Form 1431. 

(68A Slat. 057; 26 0. 8. C. 5306) 

1 182.129 Power of attorney , Form 
ISM If the application or other quali¬ 
fying documents are signed by an at¬ 
torney In fact for an individual, partner¬ 
ship. association, or corporation, or by 
one of the members of a copartnership 
or association, or. in the case of a cor¬ 
poration. by an officer or other person 
not authorized to sign by the corporate 
documents described in 5 182.125, such 
application or other qualifying docu¬ 
ments must be supported by a duly au¬ 
thenticated copy of the power of attorney 
conferring authority upon the person 
awning the document to execute the 
same. Such powers of attorney will be 
executed on Form 1534, in triplicate, and 
submitted to the assistant regional com¬ 
missioner. 

i 182.130 Execution of power of at¬ 
torney . Where the principal giving the 
power of attorney Is an Individual, it 
must be executed by him in person, and 
not by an agent. In the case of a co¬ 
partnership or association, powers of at¬ 
torney authorizing one or more of the 
members, or another person, to execute 
documents on behalf of the copartner¬ 
ship or association must be executed by 
all the members constituting the copart¬ 
nership or association. However, If one 
or more members less than the whole 
number constituting the copartnership 
or liviociatlon have been delegated the 
authority to appoint agents or attorneys 
in fact, the power of attorney may be 
executed by such member or members, 
provided it Is supported by a duly au¬ 
thenticated copy, in triplicate, of the 
document conferring authority upon the 
member or members to execute the same. 
Where, in the case of a corporation, pow¬ 
ers of attorney are executed by an officer 
thereof, such documents must be sup¬ 
ported by triplicate copies of the author¬ 
ization of such officer so to do, certified 
by the secretary or assistant secretary 
of the corporation, under the corporate 
«cal. if any, to be true copies. 

5182.131 Duration of power of attor¬ 
ney. Powers of attorney authorizing the 
execution of documents in behalf of a 
Person engaged in, or intending to be 
engaged in. the business covered by a 
basic permit issued pursuant to applica¬ 
tion, Form 1431. shall continue in effect 
until written notice, In triplicate, of the 
revocation of such authority is received 
by the assistant regional commissioner, 
unless terminated by operation of law. 

fi 182.132 Bond , Form 1422-A . Every 
Person filing an application for a basic 
Permit to operate an industrial alcohol 
P ant, bonded warehouse, or denaturing 
upon filing his application. Form 
i*31, and before issuance of basic permit 
Pursuant thereto, and before proceeding 
with such business, shall execute a bond 
on Form 1432-A, “Bond for Industrial 
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Alcohol Plant, Bonded Warehouse, or 
Denaturing Plant/' in triplicate, in con¬ 
formity with the provisions of Subpart 
H of this part, and file the same with the 
assistant regional commissioner. 

(68A Stnt. 654, 655; 26 U. a C. 5301. 5302. 
5303, 5304) 

5 182.133 Penal sum. The penal sum 
of bonds. Form 1432-A. shall not be less 
than $10,000. except, however. In the 
case of experimental industrial alcohol 
plants the penal sum shall not be less 
than $5,000. The penal sum shall be 
computed as follows; 

<a) Industrial alcohol plant. bonded 
warehouse, and denaturing plant. In 
the case of an Industrial alcohol plant, 
bonded warehouse, and denaturing plant 
located on the same premises, the penal 
sum of the bond shall not be less than 
the amount of the Internal revenue tax 
at the rate prescribed by law on the 
maximum quantity of alcohol (in proof 
gallons) that will be produced in the in¬ 
dustrial alcohol plant during a period of 
15 days of 24 hours each; plus a sum 
sufficient to cover the tax on all alcohol 
(in proof gallons) authorized to be on 
hand, in transit, and unaccounted for at 
any one time at the warehouse; and plus 
an additional sum sufficient to cover the 
tax on the maximum quantity of unde¬ 
natured alcohol (in proof gallons), and 
double the rate of tax on each wine gal¬ 
lon of specially denatured and recovered 
or restored denatured alcohol authorized 
to be on hand, In transit, and unac¬ 
counted for at any one time at the de¬ 
naturing plant: Provided, That the max¬ 
imum penal sum of the bond shall be 
$ 200 , 000 . 

(b) Industrial alcohol plant and 
bonded warehouse. In case of an indus¬ 
trial alcohol plant and bonded ware¬ 
house on the same premises, the penal 
sum of the bond shall be sufficient to 
cover the internal revenue tax on the 
maximum quantity of alcohol (in proof 
gallons) that will be produced during a 
period of 15 days of 24 hours each, in 
the industrial alcohol plant; and to cover 
the tax on all alcohol (in proof gallons) 
authorized to be on hand, in transit, and 
unaccounted for at any one time at the 
warehouse: Provided. That the maxi¬ 
mum penal sum of the bond shall be 
$150,000. 

(c) Industrial alcohol plant and de¬ 
naturing plant. The penal sum of the 
bond in the case of an industrial alcohol 
plant and denaturing plant located on 
the same premises shall be sufficient to 
cover the internal revenue tax at the 
rate prescribed by law on the maximum 
quantity of alcohol (in proof gallons) 
that will be produced in the industrial 
alcohol plant during a period of 15 days 
of 24 hours each, plus a sum sufficient 
to cover the maximum quantity of unde¬ 
natured alcohol (in proof gallons), and 
double the rate of tax on each wine gal¬ 
lon of specially denatured and recovered 
or restored denatured alcohol authorized 
to be on hand, in transit, and unac¬ 
counted for at any one time at the de¬ 
naturing plant: Provided , That the max¬ 
imum penal sum of the bond shall be 
$150,000. 

(d) Bonded icarchouse and denatur¬ 
ing plant , The penal sum of the bond 
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to cover a bonded warehouse and de¬ 
naturing plant on the same premises 
must be sufficient to cover the internal 
revenue tax at the rate prescribed by 
law on all alcohol (in proof gallons) 
authorized to be on hand, in transit, 
and unaccounted for at any one time 
at the warehouse; and to cover the tax 
on the maximum quantity of unde¬ 
natured alcohol (in proof gallons), and 
double the rate of tax on each wine gal¬ 
lon of specially denatured and recovered 
or restored denatured alcohol author¬ 
ized to be on hand, in transit, and un¬ 
accounted for at any one time at the 
denaturing plant: Provided, That the 
maximum penal sum of the bond shall 
be $150,000. 

(e) Bonded warehouses. The penal 
sum of the bond to cover the operation 
of a bonded warehouse shall be suffi¬ 
cient to cover the internal revenue tax 
at the rate prescribed by law on ail al¬ 
cohol (in proof gallons) authorized to 
be on hand, in transit, and unaccounted 
for at any one time at the warehouse: 
Provided , That the maximum penal sum 
of the bond shall bo $100,000. 

(f) Denaturing plants. Bond to cover 
the operation of a denaturing plant 
shall be executed in a penal sum suffi¬ 
cient to cover the internal revenue tax 
at the rate prescribed by law on the 
maximum quantity of undenatured al¬ 
cohol (in proof gallons), and double the 
rate of tax on each wine gallon of 
specially denatured and recovered or re¬ 
stored denatured alcohol authorized to 
be on hand, in transit, and unaccounted 
for at any one time at the denaturing 
plant: Provided. That bonds for dena¬ 
turing plants must be in multiples of 
$5,000 and the maximum penal sum 
shall not exceed $100,000. 

(g) Industrial alcohol plants. The 
penal sum of the bond to cover the op¬ 
eration of an industrial alcohol plant 
shall not be less than the amount of the 
internal revenue tax at the rate pre¬ 
scribed by law on the maximum quan¬ 
tity of alcohol (in proof gallons) that 
will be produced In the industrial alco¬ 
hol plant during a period of 15 days of 
24 hours each: Provided, That the 
maximum penal sum of the bond shall 
be $100,000. 

<h> Increase in penal sum of bond. 
Where the permittee has not furnished 
bond in the maximum penal sum, in ac¬ 
cordance with paragraphs (a) to (g) of 
this section, and he intends to produce, 
or have on hand, in transit, or unac¬ 
counted for a larger quantity of alcohol 
than that covered by his bond, he must 
llle a new or additional bond in a suf¬ 
ficient penal sum to cover the tax on the 
increased quantity to be produced. 
Likewise, where the quantity of alcohol 
actually produced during any period of 
15 days in the case of an industrial alco¬ 
hol plant, or the quantity of alcohol, or 
specially denatured and recovered or re¬ 
stored denatured alcohol actually on 
hand, in transit, and unaccounted for 
at any one time at the bonded warehouse 
or denaturing plant, as the case may be, 
exceeds the penal sum of the bond on 
file, he must furnish immediately a new 
or additional bond In a sufficient penal 
sum. effective as of the beginning of such 
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period. If an additional bond is fur¬ 
nished in either case, it must be U* ac¬ 
cordance with 9 182.203. 

(fa A St at. 655. 26 U. 8. C. 5304) 

$182,134 Registry of stills. Form 26. 
Every person having in his possession or 
custody, or under his control, any still 
or distilling apparatus set up for dis¬ 
tillation. redistillation. or recovery of 
alcohol or rum must register such still 
or distilling apparatus on Form 26. in 
triplicate, with the assistant regional 
commissioner of the region in which 
such equipment is located as soon as it 
is set up. Form 26 must be verified by 
a written declaration that such regis¬ 
tration is made under the penalties of 
perjury. The assistant regional com¬ 
missioner will, on approving the regis¬ 
tration of a still on Form 26. retain one 
copy, forward one copy to the Director. 
Alcohol and Tobacco Tax Division, and 
return the remaining copy to the plant 
proprietor. The proprietor will retain 
his copy at his plant premises available 
for Inspection by internal revenue 
officers. 

9 182.135 Plat and plans. Every per¬ 
son filing an application for basic permit 
to operate an industrial alcohol plant, 
bonded warehouse, or denaturing plant 
must submit to the assistant regional 
commissioner with his application. Form 
1431, an accurate plat of the premises 
and accurate plans of the buildings, ap¬ 
paratus. and equipment thereon, in 
triplicate, conforming to the require¬ 
ments of Subpart I of this part. 

9 182.136 Statement of process. 
There must be submitted to the assistant 
regional commissioner with the applica¬ 
tion. Form 1431. for basic permit to 
operate an industrial alcohol plant, a 
statement of process, in quadruplicate. 
Such statement shall describe in detail 
the materials to be used and process to 
be followed in the production of alcohol. 

9 182.137 Additional information. The 
Director. Alcohol and Tobacco Tax Divi¬ 
sion or assistant regional commissioner 
may at any time. In hils discretion, require 
the proprietor to furnish such additional 
Information as he may deem necessary. 

Users or Specially Denatured Alcohol 

9 182.130 Use of specially denatured 
alcohol. Specially denatured alcohol 
manufactured in accordance with the 
regulations in this part ond the formu¬ 
las prescribed In the appendix to this 
part, may be procured and used, free of 
tax. for manufacturing purposes under 
permits, as provided herein. 

<68A SUt. 655, 658; 2P U. S. C. 5304. 5310 (a) ) 

9 182.140 Application , Form 1479. 
Every person desiring to use specially de¬ 
natured alcohol for manufacturing pur¬ 
poses, or to recover completely or spe¬ 
cially denatured alcohol; or recover 
articles as defined in Subpart B of this 
part In the form of denatured alcohol, 
must file Form 1479, “Application for 
Permit to Use Specially Denatured Al¬ 
cohol/' This application must be filed. 
In triplicate, with the assistant regional 
commissioner. The provisions of 
99 182.105, 182.106. 182.115, 182.117, and 
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182.118 are hereby extended, insofar as 
applicable, to applications. Form 1479. 
<68A 8tat. 655; 26 U. S. C. 5304) 

9 182.141 Articles to be manufactured. 
The name of each article or preparation 
to be manufactured, the formula of spe¬ 
cially denatured alcohol to be used in 
the manufacture of each such article or 
preparation, and the quantity of each 
formula of specially denatured alcohol 
to be withdrawn during a calendar 
month must be stated In the application. 

9 182.142 Formula with optional or 
substitute denaturants. Where the for¬ 
mula of specially denatured alcohol to 
be withdrawn authorizes the use of op¬ 
tional denaturants. or where the Direc¬ 
tor, Alcohol and Tobacco Tax Division 
authorizes the use of substitute deilat- 
urants (as in the case of Special For¬ 
mulas 29 and 38-B>. the kind and quan¬ 
tity of denaturants to be used must be 
specified in the application. 

(6£A SUt. 655; 2G U. S. O. 5304) 

9 182.143 Restoration and redena - 
turation of alcohol or articles. It de¬ 
natured alcohol or articles are to be 
recovered, the manner of recovering the 
same must be completely described. 
The condition when recovered as to 
purity and proof, the percent of alcohol 
used in the business which the applicant 
estimates will be recovered, and the esti¬ 
mated maximum amount to be recovered 
during a period of one month in proof 
gallons must be stated. 

(68A suit. 662; 26 U. 8. C. 5332) 

9 182.144 Affidavit. There must be 
submitted with, and made a part of. the 
original or Initial application. Form 
1479, an affidavit, in triplicate, executed 
by the applicant, showing in detail his 
previous business and experience. If 
the appellant is not himself of technical 
training and proposes to employ a chem¬ 
ist or chemically trained man. there 
must also be submitted an affidavit, in 
triplicate, showing the previous training 
and experience of the chemist or techni¬ 
cal man to be employed. 

9 182.145 Inventory of equipment and 
supplies. The manufacturing equip¬ 
ment and supplies of the applicant must 
be ample for the business to be con¬ 
ducted, and on itemized Inventory, in 
triplicate, showing the value of each 
item, must be submitted with the appli¬ 
cation, Form 1479. Where toilet ar¬ 
ticles or various preparations, such as 
deodorants or sprays, are to be manu¬ 
factured, the applicant must have on 
hand in the nature of raw* materials, 
manufacturing apparatus, and packages 
for finished products of a value which. 
In the opinion of the assistant regional 
commissioner, evidences the bona fidcs 
of the proposed business and which Is 
commensurate with the volume of busi¬ 
ness the applicant proposes to conduct. 

9 182.146 Estimate of business in cer¬ 
tain articles. There must be submitted 
with, and made a part of. application. 
Form 1479. by applicants for permit to 
use specially denatured alcohol in the 
manufacture of any product. Including 
ethyl acetate, lacquers, thinners, boy 


ram. lotions, toilet waters and similar 
preparations, evidence, in triplicate. With 
respect to the extent of the business pro¬ 
posed to be conducted in such articles. 
The assistant regional commissioner 
may require submission of orders, con¬ 
tracts, or other evidence of prospective 
business, the bona fides of which shall be 
subject to examination and investigation. 

9 182.147 Formulas, Form 1470 A 
Except as provided in paragraph (a) of 
this section, the applicant must submit 
direct to the Director. Alcohol and 
Tobacco Tax Division quantitive formu¬ 
las and processes, in quadruplicate, on 
Form 1479-A. “Formula or Process for 
the Use of Specially Denatured Alcohol. 1 * 
A separate form must be used for each 
formula or process, and there must be 
stated thereon the name and address of 
the applicant, nume of preparation, and 
whether such preparation will be in con¬ 
formity with the requirements of U. S. 
Pharmacopoeia or National Formulary, 
the specially denatured alcohol formula 
and proof to be used, and, if selection of 
denaturants is permitted, the kind and 
quantity of denaturants to be used must 
be specified. Each copy must be signed 
by the applicant or permittee, or his au¬ 
thorized agent, 

fa) Rubbing alcohol compound. 
Manufacturers desiring to manufacture 
rubbing alcohol compound, or prepara¬ 
tions purported to be used as rubs, must 
submit to the assistant regional commis¬ 
sioner the quantitive formula of their 
product on Form 1479-A. In quadrupli¬ 
cate. and the labels and caution notices 
to be used, must be attached to each copy 
of Form 1479-A. The assistant regional 
commissioner wih examine the formula 
to ascertain If it conforms to the require¬ 
ments specified for this product in the 
appendix to this part, and will examine 
the brand labels and caution notices or 
facsimiles thereof to determine that they 
likewise conform with the requirements 
of 9 182.855. If all requirements have 
been complied with, the assistant re¬ 
gional commissioner will note his ap¬ 
proval on each copy of Form 1479 A. 
return one copy to the permittee, for¬ 
ward one copy to the Director. Alcohol 
and Tobacco Tax Division, furnish one 
copy to the chemist in charge, and re¬ 
tain the remaining copy for his flies. If 
the formula fot the rubbing alcohol com¬ 
pound does not specify one of the 
specially denatured alcohol formulas au¬ 
thorized for use in the manufacture of 
rubbing alcohol compound, or does not 
comply with the type formulas and other 
requirements set forth in the appendix to 
this part, or label* and caution notices or 
facsimiles thereof are not in conformity 
with the regulations in this port, ail 
copies of Form 1479-A. with attach¬ 
ments, w'lll be returned to the manufac¬ 
turer with the statement of the reason 
for the disapproval. Where brand labels 
bearing the name and address of * 
wholesale or retail druggist in lieu of the 
name and address of the manufacturer, 
is approved, the following statement 
should be stamped or typed on Form 
1479-A to which the brand label is at¬ 
tached; “Label approved contingent on 
the druggist named thereon being au- 
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thorlzed by the regulations In this part 
to sell rubbing alcohol compound.* 

<«8A SUt. 056; 20 U. 8. C. 6304) 

f 132.148 Statement of process. 
Where specially denatured alcohol is 
used In a manufacturing process in which 
none of the specially denatured alcohol 
remains in the finished product, or where 
specially denatured alcohol, completely 
denatured alcohol, or articles, arc used 
in a manufacturing process and are to be 
recovered, a complete description of 
inch process shall be submitted direct to 
the Director, Alcohol and Tobacco Tax 
Division on Form 1479-A. in quadrupli¬ 
cate, 

ta) Drawings . There must be sub¬ 
mitted with the statement of process, 
drawings or sketches, in quadruplicate, 
of the apparatus and equipment includ¬ 
ing pipelines, valves, etc,, used in the 
process. If denatured alcohol or articles 
are to be recovered, a drawing, in quad¬ 
ruplicate. showing the location of each 
still and each receiving and storage tank, 
and all pipe connections, shall be fur¬ 
nished. 

(66A SUt. 002; 26 U. 8, O. 5332) 

f 182.149 Labels and advertising mat¬ 
ter. Samples of labels or facsimiles 
thereof (or sketches, subject to the fil¬ 
ing of the actual labels, if approved) 
must be attached to each copy of the 
Form 1479-A. Advertising matter also 
must be attached when required by the 
regulations in thLs part or by the Direc¬ 
tor. Alcohol and Tobacco Tax Division. 
Where permittees change labels which 
hive been previously approved, or pro¬ 
vide new labels for products, the formula 
for which has been previously approved, 
samples of the changed or new labels or 
facsimiles thereof <or sketches, subject 
to the filing of the actual labels, if ap¬ 
proved) must be submitted, attached to 
Form 1479-A, in quadruplicate, to the 
Director, Alcohol and Tobacco Tax Di¬ 
vision for approval. In such cases, the 
formula need not be restated on Form 
1479 -a, but the form should be marked 
"For label approval only/* and should 
give the name under which the prepara¬ 
tion was previously approved, the labora¬ 
tory number of the approved sample, if 
any, and the dnte of approval. The 
Director. Alcohol and Tobacco Tax Di¬ 
vision will take action on the proposed 
changes in accordance with 5 182.151. 
The approval of labels by the Director, 
Alcohol and Tobacco Tax Division is 
limited only to the manufacturing data 
required by the regulations in this part, 
and does not extend to the context of the 
label relative to the brand or name of 
*be preparation, directions for use. 
claims of efficiency or strength, or other 
statements. Such approvals are made 
Jith the following wording: “Approved, 
Conforms to Internal Revenue Regula¬ 
tion 3/* 

(08A 6Ut. 055; 20 U. 8. C. 5304) 

5 182.150 Samples of preparations. 
Where it is desired to manufacture ar- 
wcles or preparations (except nibbing 
alcohol compound) containing specially 
acnatured alcohol, duplicate 8-ounce 
samples °f all such articles or prepara- 
Woa4 > shall be submitted, in connection 


with Form 1479-A. direct to the Director. 
Alcohol and Tobacco Tax Division for 
examination: Provided . That where per¬ 
fumes contain more than 6 ounces of 
perfume oils per gallon. 2-ounce samples 
will be sufficient. Where the applicant 
proposes to use mixtures of oils and in¬ 
gredients which he procures from some 
other person, the composition of which 
is unknown to him, duplicate 1-ounce 
samples of the oils or Ingredients must 
be submitted with the samples of the 
finished product when required by the 
Director, Alcohol and Tobacco Tax Di¬ 
vision. In all cases where formulas and 
samples of preparations which would be 
made with specially denatured alcohol 
are submitted to the Director, Alcohol 
and Tobacco Tax Division for approval, 
it will be understood that the specially 
denatured alcohol proposed to be used 
is to be manufactured from alcohol of 
190 degrees proof, unless otherwise 
stated in the Form 1479-A. 

(68A SUt. 065; 20 U. 8. C. 5304) 

§ 182.151 Approval or disapproval of 
samples . formulas , processes , labels, and 
advertising matter . Upon examination 
of the samples, formulas, processes, 
labels, and advertising matter by the 
Director, Alcohol and Tobacco Tax Di¬ 
vision. he will note his approval or dis¬ 
approval on all copies of Form 1479-A, 
retain one copy of the form, and forward 
the other three copies to the assistant 
regional commissioner, who will retain 
one copy for his files, furnish one copy 
to the branch laboratory for his region, 
and forward the third copy to the ap¬ 
plicant. Botli sets of the samples will 
be retained by the Director, Alcohol and 
Tobacco Tax Division, one of which will 
be furnished to the branch laboratory 
when needed. In addition to the other 
limitations in these regulations, the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion may, in approving Forms 1479-A. 
specify thereon the maximum size of the 
containers in which any preparation 
may be sold and the maximum quantity 
that may be sold to any person during 
a calendar month. The approval of the 
article or preparation by the Director. 
Alcohol and Tobacco Tax Division will 
be based on laboratory examination of 
the finished product. Ingredients, for¬ 
mulas. and processes. Approval, unless 
restricted on Form 1479-A or by the 
regulations in this part, permits the 
packaging and labeling of any size con¬ 
tainer up to and Including one gallon 
capacity. A change in container size 
only docs not necessitate resubmission of 
formula and label. Such approval shall 
mean only that the sample, formula, or 
process has been approved as conform¬ 
ing to the standards of the Internal Rev¬ 
enue Service, and such approval shall in 
no w*ay require the assistant regional 
commissioner to issue a basic permit to 
use specially denatured alcohol In such 
process, formula, or preparation. No 
permit shall be issued to use specially de¬ 
natured alcohol unless the processes, 
formulas, preparations, labels, and ad¬ 
vertising matter, when required to be 
submitted to the Director. Alcohol and 
Tobacco Tax Division, have been ap¬ 
proved by him. All processes, formulas, 
and samples of preparations submitted 


to the Internal Revenue Service must be 
treated as strictly confidential by its 
employees, who will be held accountable 
ior any unwarranted disclosure of infor¬ 
mation respecting such processes, for¬ 
mulas, or samples. 

I 182.152 Applications for renewal of 
permits . The provisions of i 182.116 
are extended to and made applicable to 
renewal applications, FPrm 1479. Per¬ 
mittees must attach to each copy of ap¬ 
plication. F>onn 1479. for renewal of basic 
permit to use specially denatured alco¬ 
hol a list showing the names of all 
approved preparations, formulas, or 
processes in which specially denatured 
alcohol is to be used, the formula of 
specially denatured alcohol to be used, 
the laboratory number of the sample, if 
any. approved by the Director, Alcohol 
and Tobacco Tax Division, the date of 
approval of the formula or process, and 
the code number prescribed in the Ap¬ 
pendix to the regulations in this part for 
the preparation or process. The per¬ 
mittee should not include in his applica¬ 
tion, Form 1479, and the list appended 
thereto formulas of specially denatured 
alcohol which have been revoked or dis¬ 
continued. preparations which are no 
longer manufactured, processes which 
have been discontinued, or formulas of 
specially denatured alcohol which arc no 
longer used. Where the files of the as¬ 
sistant regional commissioner do not 
contain copies of the approved formula 
or process, the permittee will be required 
to file with the assistant regional com¬ 
missioner copies of Form 1479-A. in 
quadruplicate, for submission to the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, for approval, in conformity with 
H 182.147 to 182.151, Inclusive. 

(68A SUt. 655; 26 U. 8. C. 5304) 

5 182.153 Other qualifying documents. 
Where the applicant is a corporation, 
there must be submitted with, and made 
a part of. the original or Initial applica¬ 
tion on Form 1479, three copies of (a) 
certificate of incorporation or certificate 
authorizing the corporation to operate in 
the State where premises are located, if 
other than that in which incorporated, 
(b) a certified list of names and ad¬ 
dresses of the officers and directors, and 
(ci list of stockholders, as provided in 
8 182.126. In the case of an individual 
owner, copartnership, or association, 
there must be submitted with, and made 
a part of. the original or initial applica¬ 
tion on Form 1479. three copies of (a) 
certified copy of the articles of copart¬ 
nership or association. If any, (b) an 
affidavit giving the name of every person 
interested, or to be Interested, in the 
business, whether such interest appears 
in the name of the interested party or 
in the name of another for him. and (c) 
w’here the business is to be conducted 
under a trade name, a trade name cer¬ 
tificate, or if no such certificate or other 
document is required by the laws of the 
State where the premises are located, 
then a certified statement to that effect. 
In addition to the foregoing require¬ 
ments. and the requirements of 3 182.138 
hereby made applicable, the Director, 
Alcohol and Tobacco Tax Division or 
assistant regional commissioner may. at 
any time in his discretion, require the 
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proprietor to furnish such additional In¬ 
formation as he may deem necessary. 

4 182.154 Bond, Form 1480. Every 
person filing an application for permit 
to use specially denatured alcohol, or 
to recover completely or specially de¬ 
natured alcohol or articles in the form 
of denatured alcohol, upon filing the 
application. Form 1479. and before 
Issuance of basic permit pursuant 
thereto, and before proceeding with such 
business, shall execute n bond on Form 
1480. "Bond of Specially Denatured Al¬ 
cohol User." in triplicate; in conformity 
with the provisions of Subpart H of this 
part, and Ale the same with the assistant 
regional commissioner: Provided, That 
no bond will be required where the quan¬ 
tity of specially denatured alcohol speci- 
Hed In basic permit. Fonn 1481. does not 
exceed 5 wine gallons; nor where appli¬ 
cation is filed by the United States or any 
governmental agency thereof, or by a 
State or Territory, or any municipal 
subdivision thereof, or the District of 
Columbia. 

<6SA 8tat. 655. 661: 26 17. S. C. 5304. 5331) 

$ 182.155 Penal sum. The penal sum 
of the bond. Form 1480. shall be in a 
maximum of $100,000. and a minimum of 
$500. and shall be computed on each 
wine gallon of specially denatured alco¬ 
hol, including recovered and restored 
denatured alcohol, authorized to be on 
hand, in transit, and unaccounted for 
at any one time, at double the rate pre¬ 
scribed by law as the internal revenue 
tax on alcohol (in proof gallons): Pro¬ 
vided. That the penal sum of bonds 
covering specially denatured alcohol. 
Formulas 18 and 19, shall be computed 
on each wine gallon at the rate pre¬ 
scribed by law as the tax on alcohol (in 
proof gallons). In the case of manufac¬ 
turers recovering completely denatured 
alcohol or articles in the form of de¬ 
natured alcohol only, the penal sum of 
the bond. Form 1480, shall be calculated 
at the same rate on the maximum quan¬ 
tity in wine gallons of recovered and 
restored denatured alcohol that may 
be on hand and unaccounted for at any 
one time. 

Dealers in Specially Denatured 
Alcohol 

$ 182.156 Bonded dealer defined. 
Every person who sells specially dena¬ 
tured alcohol, except a proprietor of a 
denaturing plant who sells at the place 
of manufacture, shall be classed as a 
dealer In specially denatured alcohol, 
and must obtain a basic permit to con¬ 
duct such business as provided in this 
part. 

(68A 8tttt. 653: 26 U. 8. C. 6304) 

4 182.157 Application for permit , 
Form 1474. Application for permit to 
deal in specially denatured alcohol. 
Form 1474, "Application for Permit to 
Deal in Specially Denatured Alcohol." 
must be filed, in triplicate, with the 
assistant regional commissioner. The 
maximum quantity of specially dena¬ 
tured alcohol in wine gallons which will 
be on hand, in transit, or unaccounted 
for, during any calendar month must be 
stated in the application. The provi¬ 


sions of U 182.105, 182.106. 182.115, 
182.117, and 182.118 are hereby extended, 
insofar as applicable, to applications by 
bonded dealers on Form 1474. 

(60A SUt. 655: 26 U. S. C. 5304) 

4 182.158 Other Qualifying docu- 
ments. There must be submitted with, 
and made a part of, the original or ini¬ 
tial application. Form 1474, copies, in 
triplicate, of the applicable documents 
enumerated in 44 182.125 to 182.131, in¬ 
clusive. The provisions of 44 182.137 
and 182.138 shall be applicable to dealers 
in specially denatured alcohol. 

4 182.159 Bond, Form 1475. Every 
person filing an application for a basic 
permit to deal in specially denatured al¬ 
cohol, upon filing his application. Form 
1474, and before Issuance of basic per¬ 
mit pursuant thereto, and before pro¬ 
ceeding with such business, shall execute 
a bond on Form 1475. "Bond of Dealer 
In Specially Denatured Alcohol." in trip¬ 
licate, in conformity with the provisions 
of Subpart H. and file the same with the 
assistant regional commissioner. 

(68A Stnt. 655. 661; 26 U. 8. C. 5304. 6331) 

4 182.160 Penal sum. The penal sum 
of the bond shall be computed on each 
wine gallon of specially denatured alco¬ 
hol authorized to be on hand, in transit, 
and unaccounted for at any one time at 
double the rate prescribed by law as the 
internal revenue tax on alcohol (in proof 
gallons); Provided . That the minimum 
penal sum of such bond shall not be less 
than $10,000, and the maximum not 
more than $100,000. 

4 182.161 Plats and plans. Every 
person filing an application. Form 1474, 
for a permit to deal in specially de¬ 
natured alcohol for resale must submit 
to the assistant regional commissioner 
with his application. Form 1474, an ac¬ 
curate plan of the buildings, tanks, etc., 
to be used as his bonded storeroom. 

Users or Tax-Free Alcohol 

5 182.162 Who may procure. Section 
3108. I. R. C.. provides that alcohol may 
be withdrawn, under regulations, from 
any industrial alcohol plant or bonded 
warehouse taxfree by the United States 
or any governmental agency thereof, or 
by the several States and Territories or 
any municipal subdivision thereof or by 
the District of Columbia, or for the use 
of any scientific university or college of 
learning, any laboratory for use exclu¬ 
sively in scientific research, or for use in 
any hospital or sanatorium, or for the 
use of any clinic operated for charity and 
not for profit, including use in the com¬ 
pounding of bona fide medicines for 
treatment outside of such clinics of 
patients thereof, but not for sale; but 
any person permitted to obtain alcohol 
taxfree. except the United States and 
the several States and Territories and 
subdivisions thereof, and the District of 
Columbia, shall first apply for and secure 
a permit to purchase the same and give 
the bonds prescribed under section 3114, 
I. R. C., but alcohol withdrawn for non¬ 
beverage purposes for use of the United 
States and the several States. Territories, 
and subdivisions thereof. and the District 
of Columbia, may be purchased and with¬ 


drawn subject only to such regulations 
as may be prescribed. 

4 182.163 Other than Federal, State, 
and municipal agencies. Under the prx>^ 
visions of law above referred to, ibe 
privilege of withdrawing alcohol in bond, 
free of tax. is held to apply to &U scien¬ 
tific universities Incorporated or organ¬ 
ized under any Federal. State, or Terri¬ 
torial taw, or any colleges of learning 
which have a recognized curriculum and 
confer degrees after specified periods of 
attendance at classes or research work, 
upon proper showing of the facts, to any 
laboratory for use exclusively In scien¬ 
tific research, or to any permanently es¬ 
tablished hospital or sanatorium in t:ood 
standing, whether operated for profit or 
not, or to any bona fide clinic in good 
standing, operated for charity and not 
for profit. Any other colleges of learning 
tlian those above referred to desirmg to 
withdraw alcohol free of tax shall be 
permitted to do so only after the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion. is satisfied from the evidence sub¬ 
mitted to him that such institutions are 
entitled to the privilege under the Jaw 
governing taxlree withdrawals. 

4 182.164 Use. (a) By Federal. State, 
and municipal agencies. Tax-free alco¬ 
hol withdrawn under the foregoing pro¬ 
visions of law and regulations in this 
part for use of the United States must be 
used solely for nonbeverage purposes. 
Such alcohol. when withdrawn by States 
and Territories, or any municipal sub¬ 
division thereof, or the District of Co¬ 
lumbia, must be used solely for mechani¬ 
cal and scientific purposes, and. except 
upon approval by the Director, Alcohol 
and Tobacco Tax Division, such use, or 
the use of any resulting product, must be 
confined to premises under the control 
of the State or Territory, or municipal 
subdivision thereof, or the District of 
Columbia; Provided, That tax-free al¬ 
cohol withdrawn for use at. hospitals, 
sanatoriums, clinics, colleges, and labo¬ 
ratories operated by States and Terri¬ 
tories or any municipal subdivision 
thereof, or by the District of Columbia, 
may be used os provided in paragraph 
(b), and may. upon approval by the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. be used at premises other than those 
under the control of the State. Territory, 
or any municipal subdivision thereof, or 
the District of Columbia. 

(b) By hospitals, sanatoriums, clinics , 
colleges . and laboratories. Tax-free al¬ 
cohol withdrawn by hospitals or sans- 
toriums, or by clinics operated for char¬ 
ity and not for profit, may be used only 
for medicinal, mechanical, and scientific 
purposes and in the treatment of pa¬ 
tients. Scientific universities or colleges 
of learning shall use such alcohol only 
for scientific, mechanical, and medicinal 
purposes, and any laboratory withdraw¬ 
ing alcohol free of tax must use the same 
exclusively in scientific research. The 
use of the alcohol and resulting prod¬ 
ucts shall be confined strictly to the 
premises of the institution withdrawn* 
the alcohol, except that where any such 
resulting product does not contain alco¬ 
hol and is to be used In further research, 
It may be removed, without sale, for that 
purpose only, such research to be con* 
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ducted at any scientific university or col¬ 
lege of learning, laboratory engaged in 
fccifntiflc research, or hospital or clinic, 
and except that bona fide medicines 
compounded with alcohol withdrawn by 
clinics operated for charity and not for 
profit may be used outside of such clinics 
for treatment of the patients thereof, 
but such medicines may not be sold. 

<c) Prohibited use. In no case shall 
alcohol withdrawn taxfree be used in 
food products in any manner, or in prep¬ 
arations used In food products, and un¬ 
der no circumstances shall such alcohol 
be used for beverage purposes or in any 
product which may be so used. 

1 182.165 Application for permit, 
Form 1447 . Where it is desired to with¬ 
draw alcohol, taxfree, by the several 
States and Territories or any municipal 
subdivision thereof, or by the District of 
Columbia, or for the use of any scien¬ 
tific university or college of learning, 
any laboratory for use exclusively for 
scientific research, or for use In any hos¬ 
pital or sanatorium, or for the use of 
any clinic, in accordance with 55 182.162. 
182.163. and 182.164. application shall 
be made on Part I of Form 1447, “Ap¬ 
plication for Permit to Use Tax-Free 
Alcohol.” in triplicate, to the assistant 
regional commissioner, for a basic per¬ 
mit to use such alcohol Applications 
by the United States or any govern¬ 
mental agency thereof for a permit to 
use tax-free alcohol shall be made on 
Form 1444. In accordance with 3 182.171. 

(a) Applications by States , Terri¬ 
tories, and municipal subdivisions , and 
the District of Columbia. Applications 
by States and Territories, and municipal 
subdivisions thereof, or the District of 
Columbia for the withdrawal of tax-free 
alcohol may be made to the assistant 
regional commissioner by the head of 
the department, or head of bureau or 
commission not under the control of any 
department, for which the alcohol is to 
be purchased, or by some other person 
duly authorized by him, evidence of 
which authority should be furnished the 
assistant regional commissioner. Appli¬ 
cations by municipal subdivisions of a 
State or Territory shall be made to the 
assistant regional commissioner by the 
officer duly authorized to procure such 
alcohol and evidence of such authority 
shall be submitted with the application. 

<b) Applications by others. In the 
event application is made by a scientific 
university or college of learning, any 
laboratory for use exclusively In scien¬ 
tific research, or any hospital or sana¬ 
torium, and the applicant is an incor¬ 
porated or chartered institution, such 
application shall be mode by the insti¬ 
tution, the corporate name and seal 
being affixed by some duly authorized 
officer of the corporation, which officer 
Jhall affix his signature and official title 
below the corporate name preceded by 
the word “by" and In such cases a copy 
of the charter or articles of incorpora¬ 
tion certified by an officer of the appli¬ 
cant must be annexed to the first appli¬ 
cation forwarded to the assistant re¬ 
gional commissioner. In the event the 
institution is a scientific university or 
college of learning created under a gen¬ 
eral law of a State or Territory, that 
No. 253—Part Il-Sec. 1-5 
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fact must be shown and an extract of 
the law given. Application may be made 
for such institution by an officer or any 
other authorized person in its behalf. 
In other cases the application must be 
made by some duly accredited repre¬ 
sentative of the applicant. 

(68A SUt. 655. 658; 26 U. 8. C. 5304. 6310) 

3 182.166 Quantity to be used. The 
annual quantity of alcohol in proof gal¬ 
lons it is desired to withdraw free of tax 
shall be stated in the application which 
quantity should be based upon the esti¬ 
mated requirement for one year. 

3 182.167 Uses . There must be stated 
in the application Form 1447, the spe¬ 
cific use which will be made of the alco¬ 
hol. that Is. the purpose or purposes for 
which the alcohol will be used must be 
stated explicitly, and not in general 
terms. 

3 182.168 Other qualifying docu¬ 
ments. Where the applicant is a cor¬ 
poration. there must be submitted with, 
and made a part of. the original or initial 
application on Form 1447. three copies of 
(a) certificates of Incorporation or cer¬ 
tificate authorizing the corporation to 
operate in the State where premises are 
located, if other than that in which in¬ 
corporated. (b) a certified list of names 
and addresses of the officers and direc¬ 
tors. and (c) list of stockholders, as pro¬ 
vided in 3 182.126. In the case of an 
Individual owner, copartnership, or as¬ 
sociation, there must be submitted with, 
and made a part of, the original or initial 
application on Form 1447. three copies of 
(a) certified copy of the articles of co¬ 
partnership or association, if any, (b) 
an affidavit giving the name of every 
person interested, or to be interested, in 
the business, whether such interest ap¬ 
pears in the name of the Interested 
party or in the name of another for him, 
and (c) where the business is to be con¬ 
ducted under a trade name, a trade name 
certificate, or if no such certificate or 
other document is required by the laws 
of the State where the premises are lo¬ 
cated, then a certified statement to that 
effect. In addition to the foregoing re¬ 
quirements, and the requirements of 
3 182.138 hereby made applicable, the 
Director. Alcohol and Tobacco Tax Di¬ 
vision or assistant regional commissioner 
may, at any time in his discretion, re¬ 
quire the proprietor to furnish such ad¬ 
ditional information as he may deem 
necessary. 

3 182.160 Bond . Form 1448. Every 
person filing an application for a basic 
permit to use alcohol free of tax upon 
filing his application, Form 1447. and 
before issuance of permit pursuant 
thereto, shall execute a bond on Form 
1448. “Tax-Free Alcohol User's Bond,” in 
triplicate, in conformity with the pro¬ 
visions of 33 182.184-182.205, and file the 
same with the assistant regional com¬ 
missioner: Provided, That no bond will 
be required where applications are filed 
by a State or Territory, or municipal 
subdivision thereof, or by the District of 
Columbia, or w r here the quantity of alco¬ 
hol covered by basic permit. Form 1447, 
does not exceed 60 wine gallons per 
annum and the quantity which may bo 
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on hand, in transit, or unaccounted for 
at any one time does not exceed 5 wine 
gallons (10 proof gallons). 

(68A 8Ut. 658; 26 U. 8. C. 5310) 

3 182.170 Penal sum. The pcnAl sum 
of bond. Form 1448. must be sufficient to 
cover the amount of the internal reve¬ 
nue tax at the rate prescribed by law on 
all alcohol authorized to be on hand, in 
transit, or unaccounted for at any one 
time: Provided, That the penal sum 
shall not be less than $500 or more than 
$ 100 , 000 . 

(68A 8tat. 655; 26 U. 8. C. 5304) 

United States or Governmental Agency 
to Procure Tax-Free Alcohol 

3 182.171 Application, Form 1444. Al¬ 
cohol mAy be withdrawn taxfree by the 
United States or any governmental 
agency thereof, upon filing application 
on Part I of Form 1444. “Application by 
the United States or Governmental 
Agency for Permit to Procure Alcohol 
Free of Tax.” and issuance of permit 
therefor. The Form 1444 shall be ex¬ 
ecuted in triplicate and forwarded direct 
to the Director. Alcohol and Tobacco Tax 
Division. The application must state the 
name of the department or independent 
bureau or agency, and the name of the 
proprietor of the industrial alcohol plant 
or bonded warehouse, the registry num¬ 
ber and location thereof, from which al¬ 
cohol will be withdrawn taxfree. 

(68A SUt. 655; 26 U. 8. C. 5304) 

5 182.172 Signing of application. The 
application shall be signed by the head 
of the department or Independent bu¬ 
reau or agency to which such tax-free 
alcohol is to be shipped, or by some other 
person duly authorized by such head of 
a department or independent bureau or 
agency. Evidence of such authority 
shall be furnished the Director, Alcohol 
and Tobacco Tax Division. 

United States or Governmental Agency 

to Procure Specially Denatured 

Alcohol 

5 182.173 Application . Form 1486. 
Specially denatured alcohol may be with¬ 
drawn by the United States or any gov¬ 
ernmental agency thereof upon filing 
application on Part I of Form 1486, “Ap¬ 
plication by the United States or Gov¬ 
ernmental Agency for Permit to Procure 
Specially Denatured Alcohol,'* and issu¬ 
ance of permit therefor. The Form 1486 
shall be executed in triplicate and for¬ 
warded direct to the Director. Alcohol 
and Tobacco Tax Division. The appli¬ 
cation must state the name of the de¬ 
partment or independent bureau or 
agency and the name of the proprietor 
of the denaturing plant or of the bonded 
dealer from whom the specially de¬ 
natured alcohol Is to be purchased. 

(68A SUt. 655; 26 U. S. C. 5304) 

5 182.174 Signing of application. The 
application shall be signed by the head 
of the department or Independent bu¬ 
reau or agency to which such specially 
denatured alcohol is to be shipped, or by 
some other person duly authorized by 
such head of a department or Independ¬ 
ent bureau or agency. Evidence of such 
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authority shall be furnished the Director, 
Alcohol and Tobacco Tax Division, 

Car unis 

5 182.175 Application. Form 144. 
Every person desiring to transport tax- 
free alcohol or specially denatured alco¬ 
hol must file Form 144, ' Application for 
Permit to Transport Tax-free and Spe¬ 
cially Denatured Alcohol." in triplicate, 
for permit so to do. The carrier will 
specify the mode of transportation, such 
as railroad, express company, steamship, 
barge line, truck, etc., and the regions in 
which tax-free or specially denatured 
alcohol will be transported. Where 
steamship or barge lines or motor-car¬ 
riers operate between certain points and 
over certain courses or routes, such 
points and courses or routes will be 
specified in the application. Where 
the mode of transportation is by tank 
truck, the carrier will give the serial 
number of each tank truck and its 
capacity. Every person desiring to 
transport, in tank trucks, undenatured 
ethyl alcohol for transfer in bond be¬ 
tween industrial alcohol plants, indus¬ 
trial alcohol bonded warehouses and 
denaturing plants pursuant to with¬ 
drawal permits, Form 1438 or 1463, as 
the case may be. must file Form 144, 
properly modified, in triplicate, for per¬ 
mit so to do. The carrier will give the 
serial number of each tank truck and 
its capacity. In cases where transpor¬ 
tation is in more than one region, the 
application shall be filed with the assis¬ 
tant regional commissioner in whose re¬ 
gion the principal office or place of busi¬ 
ness of the applicant is located. The 
provisions of 5} 182.105. 182.106. 182.115, 
182.117. and 182.118 are hereby extended, 
insofar as applicable to carriers. 

(a) Persons entitled to permit. Basic 
permits to transport tax-free or specially 
denatured alcohol, or undenatured ethyl 
alcohol for transfer in bond in tank 
trucks, shall be Issued only to reputable 
carriers who are actively and regularly 
engaged generally in the legitimate busi¬ 
ness of transportation, and who possess 
adequate facilities to Insure safe delivery 
at destination of any alcohol transported 
by them. 

(08A StAt. 655. 657; 26 U. 6. C. 5304. 5306) 

5 182.176 Use of motor trucks by rail- 
road. steamship. and express companies. 
If the applicant is a railroad, steamship, 
or express company and operates motor 
trucks pursuant to contracts with the 
owners of such trucks in transporting 
tax-free alcohol or specially denatured 
alcohol or in transporting undenatured 
ethyl alcohol in tank trucks for transfer 
in bond between industrial alcohol 
plants, industrial alcohol bonded ware¬ 
houses and denaturing plants under the 
carrier’s bill of lading, express receipt, 
waybill, etc., there must be stipulated in 
the application that "In consideration 
of the issuance of the basic permit here¬ 
in applied for, the applicant agrees to 
assume full responsibility for the safe 
transportation and proper delivery of 
any and all such alcohol so possessed for 
transporting by his said trucking agents; 
and said applicant further covenants 
and agrees to pay to the United States 
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all Internal revenue taxes, assessments 
and penalties due by reason of any diver¬ 
sion of said alcohol in the hands of any 
of his said agents, or as the result of the 
delivery by any such agent of said alco¬ 
hol to any person not authorized to 
receive the same." 

(68A 8tat. 657; 26 U. S. C. 5308) 

5 182.177 Applications by nonresi¬ 
dents. A copy of application. Form 144. 
made by a person not residing in the 
United States, but operating as a carrier 
therein, together with ail documents filed 
therewith, and report of Investigation, 
if any, before action thereon by the 
assistant regional commissioner, shall be 
forwarded to the Director, Alcohol and 
Tobacco Tax Division. 

8 182.178 Permit to transport included 
in certain permits. Unless otherwise 
provided m the appropriate basic permit, 
or in the regulations in this part, any 
basic permit authorizing the delivery or 
procurement ol tax-free or specially de¬ 
natured alcohol confers upon the per¬ 
mittee the right to have the same 
transported by a carrier holding a basic 
permit to transport; or confers upon the 
consignor the right to transport the tax- 
free or specially denatured alcohol to the 
person to whom he is authorized to de¬ 
liver it or to a carrier holding a basic 
permit to transport: or confers upon the 
consignee the right to transport tax-free 
or specially denatured alcohol to his per¬ 
mit premises from the premises of the 
consignor or of a carrier holding permit 
to transport. 

(a) Transportation must be by per¬ 
mittee. In order that a person may be 
authorized to transport tax-free or 
specially denatured alcohol under his 
basic permit the transportation must be 
by the permittee personally, or by some 
person regularly and exclusively in his 
employ, and the right to the possession 
of any vehicle used for such transporta¬ 
tion must be vested in the permittee. 

I 182.179 Conditions of approval. No 
application shall be approved unless and 
until it is established by the applicant to 
the satisfaction of the assistant regional 
commissioner that he is a reputable car¬ 
rier and is actively and regularly engaged 
generally in the legitimate business of 
transportation and that he possesses 
adequate facilities to insure safe delivery 
at destination of any tax-free alcohol or 
specially denatured alcohol or unde¬ 
natured ethyl alcohol in tank trucks 
which may be transported by him. No 
application for an original or renewal 
permit for the transportation in tank 
trucks of undenatured ethyl alcohol or 
specially denatured alcohol shall be ap¬ 
proved unless v*d until it is determined 
by the assistant regional commissioner, 
after inspection, that each tank truck 
meets the requirements of the regula¬ 
tions in this part. 

(68A SUt. 657; 26 U. S. C. 5306) 

5 182.180 Possession by unauthorized 
carrier. The possession of specially de¬ 
natured alcohol by a carrier not author¬ 
ized to transport the same shall be 
deemed subject to tax and forfeiture. 
Tax-free alcohol transported by an un¬ 


authorized carrier shall likewise be sub¬ 
ject to forfeiture. 

(68A 8tat. 505. 867; 26 U. S. C. 5001, 7302) 

5 182.181 Other qualifying docu¬ 
ments. Where the applicant is a cor¬ 
poration. there must be submitted with, 
and made a part of. the original or initial 
application on Form 144. three copies of 
(a> certificate of incorporation or cer¬ 
tificate authorizing the corporation to 
operate in the State where the applica¬ 
tion is filed, if other than that in which 
incorporated, (b) list of names and ad¬ 
dresses of the officers and directors, and 
<c> list of stockholders, as provided in 
8 182.126. In the case of an individual 
owner, copartnership, or association, 
there must be submitted with and made 
a part of. the original or Initial applica¬ 
tion on Form 144. three copies of (a) 
certified copy of the articles of copart¬ 
nership or association, if any. (b) an afn- 
davlt giving the name of every person 
interested, or to be interested, in the 
business, whether such Interest appears 
in the name of the interested party or in 
the name of another for him, and (cl 
where the business Is to be conducted 
under a trade name, a trade name cer¬ 
tificate. or if no such certificate or other 
document is required by the laws of the 
State where the application is filed, then 
a certified statement to that effect. In 
addition to the foregoing requirements, 
and the requirements of 8 182.138 hereby 
made applicable, the Director, Alcohol 
and Tobacco Tax Division, or assistant 
regional commissioner may, at any tune 
in his discretion, require the proprietor 
to furnish such additional information as 
he may deem necessary. 

§ 182.182 Bond. Form 49—(a) Tax- 
free alcohol and specially denatured al¬ 
cohol in containers other than tank 
trucks. Every person filing an applica¬ 
tion for a basic permit to transport tax- 
free alcohol or specially denatured alco¬ 
hol, upon filing his application. Fbrm 144, 
and before issuance of basic permit pur¬ 
suant thereto, and before transporting 
any tax-free alcohol or specially de¬ 
natured alcohol, shall execute a bond on 
Form 49. "Bond to Transport Specially 
Denatured or Tax-Free Alcohol," In trip¬ 
licate. in conformity with the provisions 
of Subpart H. and file the same with the 
assistant regional commissioner: Pro¬ 
vided. That a bond will not be required 
if the applicant is a railroad or steam¬ 
ship company, or an express company 
operating thereon, or a motor carrier 
who has qualified with the Interstate 
Commerce Commission as a "self-in¬ 
surer." 

(b) Specially denatured alcohol 1* 
tank trucks —(I) Transportation by mo¬ 
tor carriers. Motor carriers, as defined 
in the regulations in this part. In order to 
transport specially denatured alcohol by 
tank trucks, must procure permits so to 
do. in accordance with the regulations 
in this part and file bond. Form 49, In 
the penal sum specified in 8 182.183. 
Where such permit is obtained and bond 
is filed, the permit will also authorise 
transportation of tax-free alcohol or 
specially denatured alcohol in barrels or 
drums without additional bond require¬ 
ment. 
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(2) Transportation by consignors or 
consignees. A consignor or consignee, 
in order to transport specially denatured 
alcohol in tank trucks controlled and op¬ 
erated by such consignor or consignee, 
mu 3 t file application on Form 144 and 
procure permit. Form 145, authorizing 
such transportation and fUc consent of 
surety. Form 1533, on his bond Form 
1433-A. 1435, 1475, or 1480. extending 
the terms thereof to be liable for the tax. 
together with penalties and interest on 
all specially denatured alcohol with¬ 
drawn, transported, used, or sold in vio¬ 
lation of laws or regulations now or here¬ 
after in force. If the maximum of the 
present bond is not sufficient when com¬ 
puted as set forth in 5 182.183, a new 
bond in a sufficient penal sum must be 
furnished to cover the additional liabil¬ 
ity. These requirements shall not apply 
where specially denatured alcohol is 
withdrawn by the United States or any 
governmental agency thereof and is 
transported in tank trucks operated by 
employees of the United States, 

(3) Present permits and bonds . Basic 
permits and bonds now held by motor 
carriers, and by consignors and con¬ 
signees, which authorize the transpor¬ 
tation of tax-free alcohol and specially 
denatured alcohol, may, on application 
and the filing of consents of surety, be 
modified to authorize tank truck ship¬ 
ments of specially denatured alcohol and 
to contain an undertaking to be liable 
for the tax. or an amount equal to the 
tax as provided in subparagraph (2) of 
paragraph (b) of this section. The con¬ 
sent of surety (or. if preferred, a new 
bond) must be filed so that the principal 
and surety will be responsible to the 
extent specified in ft 182.183. 

<c> Undenatured ethyl alcohol in tank 
trucks —(1) Transportation by motor 
carriers. Motor carriers, as defined in 
the regulations in this part. In order to 
transport undenatured ethyl alcohol by 
tank trucks, between industrial alcohol 
plants, industrial alcohol bonded ware¬ 
houses and denaturing plants, must pro¬ 
cure permits so to do. in accordance with 
the regulations in this part and file bond. 
Form 49, properly modified, in the penal 
sum specified in ft 182.183. 

(2) Transportation by consignors or 
consignees. A consignor or consignee, 
in order to transport undenatured ethyl 
alcohol between Industrial alcohol plants, 
industrial alcohol bonded warehouses 
and denaturing plants, in tank trucks 
controlled and operated by such con¬ 
signor or consignee, must file application 
on Form 144 and procure permit. Form 
145, authorizing such transportation and 
file consent of surety. Form 1533, on his 
bond, Form 1432-A. extending the terms 
thereof to be liable for the tax, together 
with penalties and Interest on all unde¬ 
natured ethyl alcohol withdrawn, trans¬ 
ported, used, or sold in violation of laws 
and regulations now or hereafter In force. 
If the maximum of the present bond is 
not sufficient when computed as set forth 
m 5 182.183, a new bond in a sufficient 
Penal sum must be furnished to cover 
the additional liability. 

(3) Present permits and bonds . Basic 
Permits (Form 145) and bonds now held 
oy motor carriers, and by consignors and 
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consignees, which authorize the trans¬ 
portation of tax-free and specially de¬ 
natured alcohol, may, on application and 
the filing of consents of surety, be modi¬ 
fied to authorize tank truck shipments 
of undenatured ethyl alcohol for trans¬ 
fer in bond between industrial alcohol 
plants, industrial alcohol bonded ware¬ 
houses and denaturing plants and to 
contain an undertaking to be liable for 
the tax. or an amount equal to the tax 
as provided in subparagraph «2) of para¬ 
graph (c) of this section. The consent 
of surety, or a new bond, must be filed so 
that the principal and surety will be re¬ 
sponsible to the extent specified in 
ft 182.183. 

(68A Stat. 855. 657; 26 U. 8. C. 5304. 5308) 

§ 182.183 Penal sum of bond. Form 
49. The penal sum of the bond must be 
computed at the rate of not less than 
$1,000 for each vehicle (other than a 
tank truck) to be used by the permittee, 
nor more than $10,000 for all such ve¬ 
hicles so used. The penal sum of the 
bond for the transportation of specially 
denatured alcohol In tank trucks shall 
be In the penal sum of $50,000 for each 
such tank truck, and not more than 
$200,000 for the total of all trucks used. 
The penal sum of the bond for the trans¬ 
portation of undenatured ethyl alcohol 
in tank trucks for transfer in bond be¬ 
tween industrial alcohol plants, indus¬ 
trial alcohol bonded warehouses and de¬ 
naturing plants shall be in the penal sum 
of $75,000 for each such tank truck, and 
not more than $200,000 for the total of 
all trucks used. Where a permit is ob¬ 
tained authorizing the transportation 
of tax-free alcohol or specially dena¬ 
tured alcohol in vehicles (other than a 
tank truck), specially denatured alcohol 
or undenatured ethyl alcohol in tank 
trucks, and bond in the maximum penal 
sum of $200,000 is filed, such bond shall 
be sufficient to cover the transportation 
of all tax-free, specially denatured, and 
undenatured alcohol authorized to be 
transported by the permit. 

(68A SUt. 655. 657; 26 XT. S. C. 5304, 5308) 

SUBPART H—BONDS AN0 CONSENTS OF 
SURETY 

$ 182.184 General requirements . 
Every person required to file a bond or 
consent of surety under these regula¬ 
tions shall prepare and execute it on the 
prescribed form, in triplicate, in accord¬ 
ance with the regulations in tills part 
and the instructions printed on the 
form, and shall submit it to the assistant 
regional commissioner. 

(68A SUt. 655. 661; 26 U. S. C. 5304. 5331) 

ft 182.185 Surety or security . The 
bonds required by this part shall be given 
with corporate surety or collateral secu¬ 
rity. 

(61 Stat. 646; 6 U. 8. C. 615) 

ft 182.186 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of au¬ 
thority from the Secretary of the Treas¬ 
ury as acceptable sureties on Federal 
bonds, subject to the limiUtions pre¬ 
scribed by the Secretary in Treasury 
Department Form 356-Revised, and sub¬ 
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ject to such amendments as may be 
issued from time to time. 

(61 SUt. 646; 6 V. 8. C. 6) 

ft 182.167 Two or more corporate 
sureties. A bond executed by two or 
more corporate sureties shall be the Joint 
and several liability of the principal and 
the sureties: Provided, That each corpo¬ 
rate surety may limit its liabilities in 
terms upon the face of the bond in a 
definite, specified amount, which amount 
shall not exceed the limitations pre¬ 
scribed for such corporate surety by the 
Secretary, as set forth in Treasury De¬ 
partment Form 356. When the sureties 
so limit their liabilities, the aggregate of 
such limited liabilities must equal the 
required penal sum of the bond. 

ft 182.188 Powers of attorney. Powers 
of attorney and other evidence of ap¬ 
pointment of agents and officers to 
execute bonds on behalf of corporate 
sureties are required to be filed with, and 
passed upon by, the Commissioner of 
Accounts, Section of Surety Bonds, 
Treasury Department. Such powers and 
other evidence of appointment need not 
be filed with, or submitted to, assistant 
regional commissioners. 

ft 182.197 Interest in business. The 
surety must have no interest whatever 
in the business covered by the bond. 

ft 182.198 Deposit of collateral. Bonds 
or notes of the United States or other 
obligations which are unconditionally 
guaranteed as to both interest and prin¬ 
cipal by the United States, may be 
pledged and deposited by principals as 
collateral security in lieu of individual 
or corporate surety. Assistant regional 
commissioners on receiving such bonds or 
notes, or other obligations, pledged and 
deposited by principals as collateral se¬ 
curity in lieu of surety, shall deposit such 
securities in accordance with the re¬ 
quirements of Department Circular No. 
154. revised (31 CFR. Part 225). 

(61 Stat. 646; 6 U. 8. C. 6. 15) 

ft 182.199 Consents of surety . Con¬ 
sents of surety to a change In the terms 
of a bond must be executed on Form 
1533. in as many copies as are required 
of the bond which they affect, by the 
principal and all sureties with the same 
formality and proof of authority to exe¬ 
cute as are required for the execution of 
bonds. Form 1533 will bo used by obli¬ 
gors on collateral bonds os well as those 
on surety bonds. The Form 1533 must 
properly identify the bond affected 
thereby and state specifically and pre¬ 
cisely what Is covered by the extended 
terms thereof. The consent may be exe¬ 
cuted for the surety company by an 
agent or attorney in fact duly author¬ 
ized so to do by power of attorney filed 
by the surety with the appropriate 
assistant regional commissioner, or the 
consent may be executed by the home 
office officials of such surety. 

(68A 8tat. 655. 661; 26 U. S. C. 5304. 5331) 

ft 182.200 Approval required. No in¬ 
dividual. firm, partnership, corporation, 
or association. Intending to commence or 
to continue in a business covered by the 
regulations in this part, shall commence 
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or continue such business until all bonds 
in respect to such business required by 
any provision of law or regulations have 
been approved. 

$ 182.202 Cause for disapproval 
Bonds or consents of surety submitted 
by any individual, firm, partnership, 
corporation, or association, in respect to 
a business covered by the regulations in 
this part may be disapproved if the in¬ 
dividual, firm, partnership, corporation, 
or association giving the same, or own¬ 
ing. controlling, or actively participating 
in the management of such business of 
the Individual firm, partnership, corpo¬ 
ration. or association giving the same, 
shall have been previously convicted in 
a court of competent jurisdiction of any 
fraudulent noncompliance with any pro¬ 
vision of any law of the United States, 
if such provision relates to internal reve¬ 
nue or customs taxation of distilled spir¬ 
its. wines, or fermented malt liquors, or 
if such an offense shall have been com¬ 
promised with the individual, firm, 
partnership, corporation, or association 
upon payment of penalties, or otherwise. 

<a> Situation of premises. The bond 
may also be disapproved if the situation 
of the premises covered by the bond is 
such as would enable the principal to 
defraud the United States. 

(66A StAt. 657; 26 U. 8. C. 5306) 

$ 182.203 Additional or strengthen¬ 
ing bonds. In all cases where the penal 
sum of a bond on file and In effect is not 
sufficient, computed as prescribed by law 
and regulations, the principal may give 
an additional or strengthening bond in 
a sufficient penal sum, provided the 
surety thereon is the same as on the 
bond already on file and in effect; other¬ 
wise a new bond covering the entire 
liability will be required. Such addi¬ 
tional or strengthening bonds being filed 
to increase the bond liability of the prin¬ 
cipal and the surety, they are in no sense 
substitute bonds, and the assistant re¬ 
gional commissioner will refuse to ap¬ 
prove any additional or strengthening 
bond where any notation is made 
thereon, intended, or which may be con¬ 
strued, as a release of any former bond, 
or as limiting the amount of either bond 
to less than its full penal sum. Addi¬ 
tional or strengthening bonds must show 
the current date of execution and the 
effective date In the blank spaces pro¬ 
vided therefor. Such bonds must have 
marked thereon, by the obligors at the 
time of execution, "Addition Bond" or 
•‘Strengthening Bond." 

(08A SUt. 65S, 661; 26 U. 8. C. 5304, 5331) 

8 182.204 New or superseding bonds. 
The principal on any bond filed pursu¬ 
ant to this part may. at any time, sub¬ 
stitute a new bond therefor. A new bond 
may be required at any time In the dis¬ 
cretion of the Director. Alcohol and To¬ 
bacco Tax Division, or assistant regional 
commissioner. A new bond shall be re¬ 
quired immediately in case of the in¬ 
solvency of a corporate surety. Execu¬ 
tors. administrators, assignees, receivers, 
trustees, or other persons acting In a fi¬ 
duciary capacity, continuing or liquidat¬ 
ing the business of the principal, must 
execute and file a new bond or obtain 
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the consent of the surety or sureties on 
the existing bond or bonds. When, in 
the opinion of the Director, Alcohol and 
Tobacco Tax Division, or assistant re¬ 
gional commissioner, the interests of the 
Government demand it or in any case 
where the security of the bond becomes 
impaired in wliole or in part for any rea¬ 
son whatever, the principal will be re¬ 
quired to give a new bond. Where a 
bond is found to be not acceptable, the 
principal shall be required to flic imme¬ 
diately a new and satisfactory bond, or 
discontinue business forthwith. 

(a) Liability under superseding bond. 
The inventories and records of the prin¬ 
cipal as to the quantity of alcohol, spe¬ 
cially denatured alcohol, and recovered 
denatured alcohol and articles in his 
possession or in transit on the effective 
date of any substituted, superseding, or 
additional bond given under the regu¬ 
lations in this part shall be conclusive 
and binding upon the obligors on such 
bonds for the purpose of fixing and de¬ 
termining liability thereunder. 

(63A SUt. 655. 661; 26 U. 8. C. 5304. 5331) 

5 182.205 Termination of superseded 
bonds. Where a new bond Is submitted 
by the principal to supersede a bond or 
bonds then in effect, and such supersed¬ 
ing bond has been approved, notice of 
termination of the superseded bond may 
be issued as provided in Subpart Q. Su¬ 
perseding bonds must show the current 
date of execution and the date they are 
to be effective, and each such bond shall 
have marked thereon, by the obligors at 
the time of execution "Superseding 
Bond." 

SUBPART I—PLATS AND PLANS FOR INDUSTRIAL 

ALCOHOL PUNTS, BONDED WAREHOUSES, OR 

DENATURING PUNTS 

8 182.206 Plat and plans required. 
Every person Intending to engage in 
business as the proprietor of an indus¬ 
trial alcohol plant, a bonded warehouse, 
or a denaturing plant, pursuant to the 
provisions of the regulations in this part, 
must, as provided in 8 182.135, flic an 
accurate plat and accurate plans of the 
premises, apparatus, and equipment, in 
triplicate, with the assistant regional 
commissioner. 

(68A SUt. 657; 26 U. 8. C. 5306) 

8 182 207 Preparation. Every plat 
and plan shall be drawn to scale, and 
each sheet thereof shall bear a distinc¬ 
tive title and the complete name and 
address of the proprietor, enabling ready 
identification. The cardinal points of 
the compass must appear on each sheet, 
except those of elevatlonal plans. The 
minimum scale of any plat will not be 
less than foi Inch per foot. Each sheet 
of the original plat and plans shall be 
numbered, the first sheet being desig¬ 
nated number 1. and the other sheets 
numbered in consecutive order. Plats 
and plans shall be submitted on sheets 
of tracing cloth, opaque cloth or sensi¬ 
tized linen. The dimensions of plats and 
plans shall be 15 by 20 inches, outside 
measurement, with a clear margin of at 
least 1 inch on each side of the drawing, 
lettering, and writing. Plats and plans 
may be original drawings, or reproduc¬ 
tions made by the "ditto process/' or by 


blue-, brown-, or black-line lithoprint, if 
such reproductions are clear and distinct, 

8 182.208 Depiction of premises. 
Plats must show the outer boundaries of 
the premises by courses and distances, 
in feet and inches, in a color contrasting 
with those used for other drawings on 
the plat, and the point of beginning with 
respect to its distance and bearings from 
some near and well-known landmark 
must be shown. The plat must also con¬ 
tain an accurate depiction of the build¬ 
ing or buildings and/or tanks comprising 
the premises, and any driveway, public 
highway, or railroad right-of-way adja¬ 
cent thereto or connecting therewith. 
The depiction of the premises on the plat 
should agree with the description thereof 
in the application. In the case of an 
industrial alcohol plant or bonded ware¬ 
house. if the premises consist of two or 
more lots or parcels of land, the condition 
of title to which is not the same, each 
such lot or parcel shall be separately 
depicted by courses and distances, in feet 
and inches, and such lots or parcels shall 
be delineated or cross-hatched In con¬ 
trasting colors. If tw o or more buildings 
are to be used, they must be shown in 
their relative positions, the designated 
name of each indicated, and all pipelines 
or other connections. If any. between the 
same depicted. Where two or more 
buildings are used for the same purpose, 
the name of each such building shall 
Include an alphabetical designation, be¬ 
ginning with "A." and they shnll be so 
shown on the plat. If the establishment 
consists of a room or floor of a building, 
an outline of the building, the precise 
location and the dimensions of the room 
or floor, and the means of ingress from 
and egress to a public street or yard, 
shall be shown. All first floor exterior 
doors of each building on the premises 
will be shown on the plat. Except as 
provided in 8 182.216. all pipelines lead¬ 
ing to or from the premises, the purpose 
for which used, and the points of origin 
and termination will be indicated on the 
plat. 

8 182.209 Contiguous premises. 
Where a distillery, internal revenue 
bonded warehouse, rectifying plant, 
brewery, winery, tax-paid bottling house, 
or other premises on which liquors are 
manufactured, stored, or sold, or where 
solvents or proprietary antifreezes or 
articles manufactured with denatured 
alcohol, or where another business is 
conducted pursuant to the Internal reve¬ 
nue laws and regulations, is contiguous 
to the applicant’s premises, the plat 
must show the relative location of the 
premises and such contiguous premises, 
and all pipelines, if any, and other con¬ 
nections between them. The outlines of 
such contiguous premises and the permit 
premises depicted on the plat must also 
be shown in contrasting colors. 

8 182.210 Floor plans. The plans 
shall include a floor plan of each floor of 
each building comprising the industrial 
alcohol plant, bonded warehouse ana 
denaturing plant showing the general 
dimensions of the rooms and floors, and 
the location of all doors, windows, and 
other openings, and how such openings 
are protected. The plans shall also in- 








FEDERAL REGISTER 


9169 


Friday, December 31, 1954 


elude an apparatus, equipment and tanks 
established under 44 182.15a, 182.44 and 
182 49. All apparatus, tanks and equip¬ 
ment. except pipelines in the industrial 
alcohol plant, must be shown in their 
exact location on the floor plans, and 
their designated use indicated. Pipe¬ 
lines In the industrial alcohol plant may 
be shown if desired. As to the bonded 
warehouse and denaturing plant, the 


pipelines must be shown, unless they are 
portrayed on elevational flow diagrams 
in accordance with 4 182.217. In the 
case of stills, tanks and similar equip¬ 
ment. the serial number and capacity 
shall also be shown. 

4 182.213 Pipelines in colors. The 
pipelines must be shown on the plans 
In the colors in which they are required 
to be painted, as follows: 


Black ___—— Alcohol. 

Elue ___... Vapor, high wlnen, low wine*, or other unfinished spirit*. 

V.aX _- Mash, beer, or other distilling material. 

__ Molasses or other fermenting material. 

Bmwn _ Spent beer or slop. 

Y allow.-.Fu**i oil. 

Yellow with red stripe-Ether. 

Yellow with green strip©.. Butyl alcohol. 

Yellow with purple stripe. Acetone. 

White___ — Water. 

Aluminum--Steam. 

Orange Air. 

Olive green.... Carbon dioxide. 

Light green__- Denaturants. 

Dark green_.... Denatured alcohol. 

Purple ..Refrigerants. 


Other fixed pipelines must be shown In 
the colors in which they are painted. 

4 182.214 Location of valves . flanges. 
locks , etc . All valves, flanges, and other 
connections in pipelines must be 
properly Indicated on the plans: Pro- 
vided. That where flanges, unions, or 
other connections in pipelines are 
brazed* welded, or otherwise perma¬ 
nently secured In such a manner as to 
constitute a continuous, single pipeline, 
the location of such flanges, unions, or 
other connections, and the manner of 
securing the same, need not be shown on 
the plans. The location of all Govern¬ 
ment locks required to secure the ap¬ 
paratus and equipment, and the doors 
of rooms and buildings, must be indi¬ 
cated on the plans by the symbol “GL" 
at the points where the locks are at¬ 
tached. 

(«8A 8tat. 657; 28 U. 8. C. 5308) 

5 182.215 Direction of flow. The di¬ 
rection of the flow of the distilling ma¬ 
terial. vapor, alcohol, etc., through pipe¬ 
lines must be Indicated on the plans by 

arrows. 

1182.218 Pipelines exempted . Ap¬ 
proved public or private utility service 
lines, such as sewers, electric or gas con¬ 
duits or pipes, and approved sprinkler, 
refrigeration, or heating systems which 
have no connection with the distilling 
system, etc., or any apparatus or pipe¬ 
line connected therewith, need not be 
shown on the plans, provided that the 
point of entry to the bonded premises 
shall be indicated on the plana. 

1 182.217 Elevational flow diagrams . 
Elevational flow diagrams (plans) shall 
be submitted covering <a) distilling ma¬ 
terial system, (b> mashing and ferment¬ 
ing systems, (c) distilling system, (d) 
the receiving tank system, and (e) the 
storage and denaturing systems as pro¬ 
vided herein. Such diagrams or plans 
shall clearly depict all equipment In Its 
relative operating sequence i*id elevation 
by floors, with all connecting pipelines, 
valves, flanges (except as provided in 


§ 182.214), Government locks, measuring 
devices, etc. The elevation by floors on 
the diagrams may be indicated by hori¬ 
zontal lines representing floor levels. All 
the flow diagrams as a unit must show 
the flow of the distilling material, and 
the resulting products, through the dis¬ 
tilling material tanks, fermenters, stills, 
doublers, and other equipment, and the 
deposit of the finished spirits in the re¬ 
ceiving room or building and the method 
of removal therefrom. The diagrams 
must also show the flow of alcohol, de¬ 
naturing materials and denatured al¬ 
cohol. if the storage and denaturing 
systems are not fully illustrated on plans 
pursuant to $ 182.210. All major equip¬ 
ment. fermenters, stills, tanks, etc., must 
be identified on these plans as to number 
and use. The elevational flow T diagram 
must be so drawn that all fixed pipelines, 
except those indicated by 4 182.216. may 
be readily traced from beginning to end. 
Other types of drawings that clearly de¬ 
pict the information required herein may 
be submitted in compliance with this 
section. 

4 182.218 Certificate of accuracy. 
The plat and plans shall bear a certifi¬ 
cate of accuracy, preferably in the lower 
right hand comer of each sheet, stoned 
by the proprietor, the draftsman, and the 
assistant regional commissioner, sub¬ 
stantially in the following form: 


(Name of proprietor) 


(Addreti) 

Accuracy certified by: 


(Name and capacity for 
proprietor) 


(Drafuman) 


Approved 


(Date) 


(Awlstant regional commissioner) 

Industrial Alcohol Plant No. ... 

19— Sheet No. --- (Date) 

( 182.219 Revised plats and plans . 
The sheets of revised plats and plans 
shall bear the same number as the sheets 


superseded, but will be given a new date. 
Any additional plats and plans shall be 
given a new number in consecutive order, 
or will be otherwise numbered and let¬ 
tered in such manner as will permit the 
filing of the plats and plans in proper 
sequence. 

SUBPART J —HEARINGS ON DISAPPROVAL OF 
APPLICATIONS 

5 182.220 Contemplated disapproval 
of application . If, upon examination of 
an application for a basic permit, the 
assistant rev, Iona l commissioner has 
reason to believe that the applicant is 
not entitled to such permit, he shall Issue 
a citation for the contemplated dis¬ 
approval of the application in accord¬ 
ance with the procedure set forth in 
Part 200 of this chapter, which part is 
made applicable to such proceedings. 

(68A Stat. 655; 20 V. 8. C. 5G04) 

SUBPART K—BASIC PERMITS 

General 

t 182.226 Application for. and re ro- 
cation of. permits . All basic permits 
covering operations included in this part 
arc subject to the provision of this part 
and. with respect to administrative pro¬ 
ceedings for disapproval of application 
for, and for revocation of. basic permits, 
to the provisions of Part 200 of this 
chapter. The basic permits covered by 
this part are ns follows: 

(a) Permit to Operate Industrial Al¬ 
cohol Plant, Bonded Warehouse, or De¬ 
naturing Plant. Form 1433. (A single 
basic permit will be issued for an In¬ 
dustrial alcohol plant; an industrial 
alcohol bonded warehouse: a denaturing 
plant: industrial alcohol plant and 
bonded warehouse If located on the same 
premises: Industrial alcohol plant and 
denaturing plant if located on the same 
premises: industrial alcohol plant, 
bonded warehouse and denaturing plant 
IX located on the same premises: or 
bonded warehouse and denaturing plant 
if located on the same premises.) 

(b) Permit to Use Alcohol Free of Tax. 
Form 1447. (The execution and ap¬ 
proval of Part II of this form shall con¬ 
stitute the basic permit to use alcohol 
free of tax.) 

(c) Permit to Procure Alcohol Free of 
Tax by the United States or Govern¬ 
mental Agency. Form 1444. (The ex¬ 
ecution and approval of Part II of 
application. Form 1444, shall constitute 
the basic permit to procure alcohol free 
of tax.) 

(d) Permit to Deal in Specially De¬ 
natured Alcohol, Form 1476. 

(e) Permit to Use Specially Denatured 
Alcohol. Form 1481. 

(f) Permit to Procure Specially De¬ 
natured Alcohol by the United States or 
Governmental Agency. Form 1486. (The 
execution and approval of Part n of 
application. Form 1486. shall constitute 
the basic permit to procure specially de¬ 
natured alcohol.) 

(g) Permit to Transport Tax-Free or 
Specially Denatured Alcohol, Form 145. 
(A copy of the basic permit. Form 145, 
when issued, should be forwarded by the 
assistant regional commissioner to each 
assistant regional commissioner in w’hose 
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region the permit privileges will be 
exercised.) 

Issuance or Original Basic Permit 

5 182.227 Issuance . If the applica¬ 
tion. bond (if required), and supporting 
documents have been approved, as pro¬ 
vided in Subparts O and P. a basic per¬ 
mit will be issued, in triplicate, on the 
appropriate form by the assistant re¬ 
gional commissioner, except permits 
issued to the United States or govern¬ 
mental agency thereof, which will be is¬ 
sued by the Director, Alcohol and Tobac¬ 
co Tax Division. The basic permit shall 
give the name and address of the person 
to whom it is Issued, which shall be the 
same as that specified In the application 
for basic permit, and shall designate and 
limit the acts that are permitted and the 
time when and place where such acts 
may be performed. 

(a) Record o/ permits. The assist¬ 
ant regional commissioner shall keep a 
current card index record on Forms 1411 
and 1411-A. of all persons to whom a 
basic permit has been issued, or who has 
filed application therefor, pursuant to 
the regulations in this part. 

(b) Notice of termination. revocation, 
etc. If the basic permit held by a per¬ 
son to whom a withdrawal permit was 
issued should be canceled, revoked, or 
terminated, the assistant regional com¬ 
missioner shall forthwith notify each 
vendor or consignor named In the with¬ 
drawal permit to surrender it to the as¬ 
sistant regional commissioner Issuing 
such permit for cancellation, after 
which notification, no further shipments 
may be made by the vendor. 

(08A StAt. 655; 26 U. 8. C. 5304) 

$ 182.227a Public information as to 
application proceedings. The assistant 
regional commissioner shall cause to be 
maintained currently in his office for 
public inspection, until the expiration of 
one year following final action on the 
application, the following information 
with respect to each application for 
basic permit filed: 

(a) The name. Including trade name 
or names, if any. and the address of the 
applicant; the kind of permit applied for 
and the location of the business; 
whether the applicant is an individual, 
a partnership or a corporation; if a 
partnership, the name and address of 
each partner; If a corporation, the name 
and address of each of the principal offi¬ 
cers and of each stockholder owning 10 
percent or more of the corporation 
stock. 

(b) The time and place set for any 
hearings on the application. 

<c) The final action taken on the ap¬ 
plication. In the event a hearing Is held 
upon an application for a basic permit, 
the assistant regional commissioner 
shall make available for Inspection at 
his office, upon request therefor: The 
transcript of the hearing, a copy of the 
examiner’s recommended decision, a 
copy of the assistant regional commis¬ 
sioner’s decision and, in the event of an 
appeal to the Director. Alcohol and To¬ 
bacco Tax Division, the decision on ap¬ 
peal with the reasons given In support 
thereof. 


5 182 228 Terms and conditions of 
permit . All of the provisions of the 
regulations in this part relating to the 
conduct of the business for which basic 
permit has been applied for. and all 
statements, conditions, and stipulations 
contained In the application for permit, 
and all statements, evidence, affidavits 
and other documents Hied In support 
thereof, shall be considered as a part of 
such permit and shall be deemed to be 
included in the provisions and condi¬ 
tions of every permit, the same as if set 
out at length therein. 

(a) Business subject to inspection . 
All permits and authorizations given and 
effective under the provisions of sec¬ 
tions 3070 to 3124, L R. C.. and the regu¬ 
lations In this part, are on the condition 
and with the understanding that the 
operations which they authorize shall at 
any time within the usual business hours 
or at any other time when operations are 
carried on be subject to inspection by 
any officer of the Internal Revenue Serv¬ 
ice as to any requirement of the Internal 
revenue laws and regulations, as author¬ 
ized in section 3121 (c). I. R. C., and any 
denial of or interference with such in¬ 
spection shall be deemed grounds for 
citation for revocation of the permit. 

(68A StAt. 655; 26 U. 8. C. 5304) 

5 182.229 Limitations under permit — 
(a) Permit to Operate Industrial Alcohol 
Plant. Bonded Warehouse, or Denaturing 
Plant. Form 7433— (1) Industrial al¬ 
cohol plant . If the quantity of alcohol 
that will be produced during a period of 
15 days does not require a bond In the 
maximum penal sum. and bond in such 
sum has not been filed, the quantity of 
alcohol that may be produced during 
such period will be limited in the permit 
to the quantity covered by the bond. 

<2) Bonded warehouse and denatur¬ 
ing plant. If the bond, Form 1432-A. for 
(i) the bonded warehouse and denatur¬ 
ing plant, or (il) for the bonded ware¬ 
house. or (ill) for the denaturing plant, 
is in less than the specified maximum 
penal sum, the quantity that may be 
received during any calendar month and 
the quantity that may be on hand, in 
transit, and unaccounted for at any one 
time shall be limited in the permit to the 
quantity covered by the bond. 

<b> Permit to Procure Alcohol Free of 
Tax by the United States or Govern¬ 
mental Agency Thereof. Form 1444. 
Permits on Form 1444 will not limit the 
quantity of alcohol authorized to be pro¬ 
cured. Such permits, however, shall 
name the proprietor of the Industrial 
alcohol plant or bonded warehouse, the 
number and location thereof, from 
which alcohol, free of tax, shall be pro¬ 
cured. If it is desired to procure alcohol 
from more than one industrial alcohol 
plant or bonded warehouse a separate 
permit must be procured, authorizing 
withdrawal from each such plant or 
warehouse. 

(c) Permit to Use Alcohol Free of Tax. 
Form 1447. The quantity of alcohol in 
proof gallons authorized to be used free 
of tax by the applicant per annum will 
be stated In the permit. 

(d> Permit to Deal in Specially De¬ 
natured Alcohol, Form 1476. The permit 


shall authorize the procurement, pos¬ 
session. sale, and disposition of specially 
denatured alcohol and shall state the 
maximum quantity of specially dena¬ 
tured alcohol which may be procured 
during any calendar month, and the 
quantity that may be on hand, in transit, 
or unaccounted for at any one time, if 
bond. Form 1475, has been hied in less 
than the prescribed maximum penal 
sum. the quantity specified In the permit 
shall not exceed that covered by the 
bond. 

(c) Permit to Use Specially Denatured 
Alcohol, Form 1481. The permit shall 
specifically set forth each preparation 
authorized to be manufactured, the for¬ 
mula of specially denatured alcohol (and 
the kind and quantity of denaturants, if 
optional or substitute denaturants have 
been approved on Form 1479-A) per¬ 
mitted to be used in the manufacture of 
each preparation, the quantity in wine 
gallons of each formula of specially de¬ 
natured alcohol authorized to be re¬ 
ceived during a calendar month, and the 
total quantity In wine gallons of specially 
denatured alcohol which may be on 
hand, in transit, or unaccounted for at 
any one time. The total quantity that 
may be on hand at any one time shall 
include recovered or restored denatured 
alcohol and recovered or restored articles 
(which are In the form of denatured 
alcohol). 

(I) Permit to Procure Specially De¬ 
natured Alcohol by the United States or 
Governmental Agency , Form 1486. The 
quantity of specially denatured alcohol 
which may be withdrawn by the United 
States or governmental agency will not 
be limited. 

(g> Permit to Transport Tax-Free and 
Specially Denatured Alcohol. Fonn 145. 
The permit will specify the regions in 
which the carrier will be permitted to 
transport tax-free or specially denatured 
alcohol. If the carrier is a steamship or 
barge line or motor carrier operating 
between certain points and over certain 
courses or routes, such points and courses 
or routes will be specified in the permit. 
If the carrier is other than a railroad, 
steamship, express company, or motor 
carrier qualified with the Interstate 
Commerce Commission as a “self-in¬ 
surer or has filed bond in less than the 
maximum penal sum, specified in 
$ 182.183. the permit shall specify the 
number of vehicles to be used by the per¬ 
mittee in transporting tax-free or spe¬ 
cially denatured alcohol in vehicles other 
than tank trucks and in case of tank 
trucks the permit shall specify the num¬ 
ber of tank trucks to be used In the trans¬ 
portation of specially denatured alcohol 
and the serial number and capacity of 
each. 

(68A Stmt, 655; 26 U. S. C. 5304) 

(h> Permit to transport undenatured 
ethyl alcohol in tank trucks. Form US. 
The permit will specify the regions in 
which the carrier will be permitted to 
transport undenatured ethyl alcohol in 
tank trucks, for transfer In bond between 
industrial alcohol plants, industrial al¬ 
cohol bonded warehouses and denatur¬ 
ing plants/ If the carrier is a motor car¬ 
rier operating between certain points 
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and over certain courses or routes, such 
points and courses or routes will be speci¬ 
fied in the permit The permit shall 
specify the number of tank trucks to. 
be used by the permittee in the transpor¬ 
tation of undenatured ethyl alcohol and 
the serial number and capacity of each. 

(08A. 655. 657; 26 U. S. C. 5304. 6308) 

1182.230 Filing of permits. Every 
person receiving a basic permit under 
the provisions of the regulations in this 
part must file the same, together with a 
copy of the application and all qualifying 
documents in support of the application, 
in such manner, at the place of business 
covered by the basic permit, that they 
may be examined by internal revenue 
officers. Whenever tax-free or specially 
denatured alcohol is transported other 
than by railroad or steamship company, 
or express company operating thereon, 
there shall be posted in or on the vehicle 
of transportation, including motor 
trucks authorized to be used or be in 
the possession of the person in charge 
thereof, a copy of the basic permit (Form 
145) under which such transportation is 
authorized which has been duly certified 
as a true copy by the assistant regional 
commissioner issuing the same, except 
that where specially denatured alcohol 
is transported in a tank truck the certi¬ 
fied copy of the basic permit under which 
such transportation is authorized shall 
be attached to the route board of the 
tank truck in accordance with § 182,731. 
Whenever undenatured ethyl alcohol is 
transported in tank trucks as authorized 
by the regulations In this part, a copy 
or the basic permit (Form 145) under 
which such transportation Is authorized 
which has been duly certified as a true 
copy by the assistant regional commis¬ 
sioner issuing the same, shall be at¬ 
tached to the route board of the tank 
truck in accordance with I 182.514. 

(66A Sut. 657; 26 V. 8. C. 5308) 

1182.231 Duration of permits . All 
basic permits issued pursuant to the pro¬ 
visions of the regulations in this part 
shall remain in force during the calendar 
year in which Issued, unless voluntarily 
surrendered, revoked, or otherwise ter¬ 
minated. as provided in the regulations 
in this part, except that any permit is¬ 
sued after August 31 of any calendar 
year &haU expire on December 31 of the 
succeeding calendar year, unless other¬ 
wise provided In the permit: Provided , 
That If the permit covers an activity 
of a continuing nature and the permittee 
has. In accordance with the regulations 
in this part, filed a timely and sufficient 
application for renewal of the permit 
or for a new permit and such applica¬ 
tion has not been finally acted upon by 
the Director, Alcohol and Tobacco Tax 
Division or the assistant regional com¬ 
missioner before the date of expiration 
specified in the permit, such permit shall 
continue in force until the application Is 
finally determined: Provided further . 
That permits issued to the United States 

any governmental agency thereof, to 
procure and use tax-free or specially de¬ 
natured alcohol shall remain in f^rce 
unui surrendered or canceled. 

($8A Sut, 655; 26 U. S. C. 5304) 
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Amendments or Permits 

5 182.232 Amendments —ta) Increase 
in the quantity of alcohol or denatured 
alcohol to be used or withdrawn . In any 
case where, after operations have been 
commenced, it Is found that the quantity 
of alcohol or denatured alcohol author¬ 
ized to be produced, received, withdrawn, 
or used, as the case may be. is not suffi¬ 
cient to meet the demands of the per¬ 
mittee, an amended basic permit may be 
issued in accordance with the conditions 
prescribed for the Issuance of the origi¬ 
nal basic permit, upon the filing of ap¬ 
plication for an increased quantity. If the 
bond on file is sufficient to cover the in¬ 
creased quantity or an additional or 
new bond is filed in a penal sum sufficient 
to cover the tax on the total quantity 
authorized to be produced, received, 
withdrawn, or used, as the case may be. 
under the amended permit. 

(b) Other changes. An amended basic 
permit may be issued to cover other 
changes in the terms and conditions of 
the original permit, upon the filing of 
application therefor, under the same 
conditions os those prescribed for the 
issuance of the original permit. 

9 182.233 Recalled for correction . 
Whenever (a) it shall be discovered that 
any basic permit has been issued under 
the regulations In this part containing 
any mistake as to kind or quantity of 
alcohol or denatured alcohol authorized 
to be produced, received, withdrawn, or 
used, or alcoholic preparations or articles 
authorized therein, or conferring privi¬ 
leges, or a combination of privileges, 
which may not properly under the laws 
and regulations be conferred or com¬ 
bined. or any other material mistake 
relating to the privileges authorized 
thereby, or <b) a formula of denatured 
alcohol authorized by the permit is re¬ 
scinded or its use in the manufacture of 
an article authorized by the permit is 
discontinued, or a prescribed formula or 
approved process for the manufacture of 
an article is changed or rescinded, the 
Director, Alcohol and Tobacco Tax Di¬ 
vision, or assistant regional commis¬ 
sioner who issued such basic permit, or 
his successor, shall serve on the per¬ 
mittee a written order for such permit to 
be returned to the assistant regional 
commissioner within 10 days for correc¬ 
tion. If the permittee falls to return 
such permit for correction within the 
time specified from the date of service 
of such order upon him, revocation pro¬ 
ceedings shall be initiated Immediately 
for revocation of such permit. 

Renewal of Permits 

§ 182.234 Permits to be renewed an- 
nually. All permittees other than the 
United States or any governmental 
agency thereof, desiring to continue in 
the business covered by the basic permit 
after December 31. are required to file 
application and procure permit so to do 
pursuant to the requirements of the reg¬ 
ulations in this part: Provided . That 
where a basic permit Is Issued after Au¬ 
gust 31. such permit shall continue In 
force and effect until December 31 of the 
next succeeding calendar year, unless 
otherwise provided fn the permit. 

(68A sut. 655; 26 U. & C. 5304) 


9171 

9 182.234a Authority to disapprove 
renewal applications. The authority and 
power ot disapproving applications for 
the renewal of basic permits pursuant to 
the provision of this part is conferred 
upon the Director. Alcohol and Tobacco 
Tax Division and upon the hearing ex¬ 
aminers, as set forth in Part 200 of this 
chapter. 

Expiration and Termination 

5 182.235 Date specified. All basic 
permits issued pursuant to the provi¬ 
sions of the regulations in this part shall 
expire on the date specified therein, ex¬ 
cept as herein provided. 

(Sec. 0 (b). 12. 60 8tat. 242, 244 . 68A Stat. 
655; 6 V. 8. C. 1008. 1011. 26 U. 8. C. 5304j 

9 182.236 Surrender—(a) Voluntary. 
Any permittee may at any time volun¬ 
tarily surrender his basic permit or per¬ 
mits to the assistant regional commis¬ 
sioner for cancellation, and the privi¬ 
leges thereunder shall not be effective 
after the date of cancellation by the 
assistant regional commissioner. 

<b) Involuntary. Applications shall 
stipulate— 

(1) Disapproval of nexo manager. 
Failure to notify the assistant regional 
commissioner of change in manager 
within 5 days after such change or to 
discontinue the services of such new or 
additional manager within 5 days after 
notice of disapproval of the change and 
to make a change in the management of 
the business and operations satisfactory 
to the assistant regional commissioner 
within 30 days after such notice of dis¬ 
approval. will amount to. and constitute, 
the surrender to the United States of the 
basic permit. 

(2) Change in officers or directors of 
a corporation. The provisions of sub- 
paragraph (1) of this section arc ap¬ 
plicable to changes in officers or directors 
of a corporation or similar legal entity, 
and failure to notify the assistant re¬ 
gional commissioner of the changes or to 
discontinue operations upon disapproval 
of the change, or to make a change in 
the officers or directors satisfactory to 
the assistant regional commissioner, will 
amount to. and constitute, the surrender 
to the United States of the basic permit. 

(3) Sale or transfer of business , The 
sale or transfer of the business or any 
part thereof; or the sale, pledge, or other 
disposition of stock or other interest. In 
the case of a corporation or association, 
which results in transferring the control 
and management of the business; or in 
the case, of a copartnership, the with¬ 
drawal of one or more members of a 
copartnership or the taking in of a new 
partner, whether active or silent, or the 
bankruptcy or adjudicated insolvency of 
one or more of the partners, will amount 
to. and constitute, the surrender to the 
United States of the basic permit. 

(68A Stat. 855: 26 U. 8. C. 5304) 

9 182.237 Death . insolvency, or bank¬ 
ruptcy of permittee. In the event of the 
death. Insolvency, or bankruptcy ot the 
permittee, if his property and estate, in 
connection with which such permit was 
issued, should pass to his successor or 
legal representative, or. in the event that 
such property of the permittee should 
otherwise, by operation of law or the 
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order of any court, as a result of Insol¬ 
vency. bankruptcy, etc,, pass to any re¬ 
ceiver. trustee, or other fiduciary, such 
action automatically terminates the 
basic permit issued to the deceased, in¬ 
solvent. or bankrupt* as the case may be. 
(08A St*t. 665; 26 U. 8. C. 6304) 

Revocation 

5 182.23$ Authority to moke. The 
authority and power of revoking basic 
permits issued pursuant to the provisions 
of this part is conferred upon the Direc¬ 
tor, Alcohol and Tobacco Tax Division, 
and upon the hearing examiner as set 
forth in Part 200 of this chapter. 

(66A St At. 665: 26 U. 8. C. 6304) 

5 182.240 Grounds lor citation. It at 
any time there shall be filed with the as¬ 
sistant regional commissioner a com¬ 
plaint under oath setting forth facts 
showing, or if the assistant regional 
commissioner has reason to believe, that 
any person who has an alcohol permit is 
not in good faith conforming to the pro¬ 
visions of law applicable to such permit 
or has violated the terms of such permit, 
or has made any false statement in the 
application therefor, or has willfully 
failed to disclose any information re¬ 
quired by regulation to be furnished, or 
has violated any law of the United States, 
or any State or any Territory or pos¬ 
session of the United States or of the 
District of Columbia relating to intoxi¬ 
cating liquor, he shall issue a citation for 
the revocation of such permit. 

(68A 8Ut. 665; 26 U. 8. C. 5304) 

5 182.245 Suspension of withdrawals 
or transportation . After citation for 
revocation of basic permit has been is¬ 
sued, withdrawals of alcohol or specially 
denatured alcohol by such permittee 
may. in the discretion of the assistant 
regional commissioner or Director, Alco¬ 
hol and Tobacco Tax Division who Issues 
the citation, be suspended or restricted 
to the quantity which, together with the 
quantity then on hand, is necessary to 
carry on legitimate operations under 
such permit. The assistant regional 
commissioner may. in restricting the 
permittee to his legitimate needs, refuse 
to issue any purchase or withdrawal per¬ 
mit. In the case of carriers, transporta¬ 
tion of tax-free or specially denatured 
alcohol by the carrier may be suspended 
or restricted to that which is intended 
for legitimate purposes only. 

(C8A Stat 665; 26 U. 8. C. 5304) 

5 182.259 Disposition of alcohol or 
specialty denatured alcohol after revoca¬ 
tion. When any basic permit is finally 
revoked, all alcohol or specially dena¬ 
tured alcohol In transit and in posses¬ 
sion of the permittee, by virtue of such 
permit, may continue to be lawfully pos¬ 
sessed by him for a period of 60 days 
after such revocation, but only for the 
purpose of making lawful disposition 
thereof, pursuant to proper permit there¬ 
for. which the permittee shall do within 
said-period. 

(a) Other permits . After revocation 
of a basic permit no permits to withdraw 
alcohol or specially denatured alcohol 
will be Issued on which the permittee is 


named as vendor, vendee, or carrier, ex¬ 
cept such as may be necessary and proper 
in order to dispose of the stock of alcohol 
or specially denatured alcohol in transit 
and in possession of such permittee. 

(b) Seizure and forfeiture. Unless a 
special permit shall be issued for the dis¬ 
position of such stocks of alcohol or 
specially denatured alcohol, such stocks 
are subject to seizure and forfeiture. 

<c) Recovered denatured alcohol or 
articles; articles in process of manufac¬ 
ture; completed articles. Recovered de¬ 
natured alcohol or articles, articles in 
process of manufacture, and completed 
articles in possession of the permittee at 
the time of final revocation of his basic 
permit, shall be disposed of similarly or 
as directed by the assistant regional 
commissioner. 

(68A 8tAt. 665. 867; 26 U. 8. C. 6304, 7302) 

SUBPART l—REQUIREMENTS GOVERNING 
CHANGES IN NAME, PROPRIETORSHIP, CON¬ 
TROL, LOCATION, PREMISES ANO EQUIPMENT; 
ANO IN THE TITLE TO INDUSTRIAL ALCOHOL 
PLANT OR BONDED WAREHOUSE PROPERTY 
OR THE ENCUMBRANCE THEREOF 

Changes in Name 

§ 182.260 Change in individual, firm . 
or corporate name. Where there is a 
change in the individual, firm, or corpo¬ 
rate name of the permittee, he must 
comply with the following requirements: 

<a> Amended Federal Alcohol Admin¬ 
istration Act permit . In the case of an 
industrial alcohol plant or bonded ware¬ 
house fif alcohol is produced, or ware¬ 
housed and bottled for nonindustrial 
use), the permittee, if other than an 
agency of a State or political subdivision 
thereof, or an officer or employee of any 
such agency, must procure from the 
assistant regional commissioner pursu¬ 
ant to the Federal Alcohol Administra¬ 
tion Act and regulations thereunder, an 
amended permit authorizing operation 
of the premises under the new name. 

<b) Application. Submit to the as¬ 
sistant regional commissioner applica¬ 
tion on the appropriate form, in 
triplicate, covering the new name, which 
application must be approved and an 
amended basic permit procured before 
operations may be commenced under the 
new name. 

<c) Amended articles of incorporation , 
etc. In the case of a corporation* submit 
to the assistant regional commissioner 
certified copies. In triplicate, of the 
amended articles of incorporation and 
the amended certificate of incorporation 
issued under the laws of the State in 
which incorporated, covering the change 
in the corporate name. If the opera¬ 
tions are conducted in a State other than 
the State in which incorporated, there 
must be submitted to the assistant re¬ 
gional commissioner certified copies, in 
triplicate, of the amended certificate 
Issued under the laws of the State in 
which the operations are conducted 
authorizing the corporation to operate 
under its new name in such State. If 
documents other than those specified are 
required under the laws of the State to 
effect a change In the name of the corpo¬ 
ration, certified copies, in triplicate, of 
such documents must be submitted with 
the application, in lieu of those specified. 


(d) Amended articles of copartner¬ 
ship or association. If the permittee is 
a copartnership or association, submit 
to the assistant regional commissioner 
certified copies, in triplicate, of the 
amended articles of copartnership or 
association, if any. 

(e) Registry of stills. Register the 
stills set up for the distillation, redlstil- 
latlon. or recovery of alcohol or rum. if 
any, on Form 26. in triplicate, in accord¬ 
ance with 8 182.134. 

(f) Formulas . Form 1479-A. In the 
event of a change In the name of a per¬ 
mittee holding a basic permit. Form 
1481, in connection with which formulas 
or processes on Form 1479-A have been 
filed and approved 4n accordance with 
9 182.147 of the regulations in this part, 
the permittee, in lieu of filing new Form 
1479-A, may submit to the assistant re¬ 
gional commissioner an affidavit, in 
quadruplicate, to the effect that prepa¬ 
rations approved under the old name 
will be manufactured under the new 
name in accordance with the approved 
formulas. This affidavit shall contain & 
list of all approved preparations or 
processes in which specially denatured 
alcohol is used, the formulas of specially 
denatured alcohol used, the laboratory 
number of the sample, if any, approved 
by the Director. Alcohol and Tobacco Tax 
Division, the date of approval of the 
formulas or processes and the code num¬ 
ber prescribed by the Appendix to the 
regulations in this part for the prepara¬ 
tion or process. The permittee should 
not include on his application. Form 
1479, and affidavit formulas of specially 
denatured alcohol which have been re¬ 
voked or discontinued, preparations 
which are no longer manufactured, 
processes which have been discontinued 
or formulas of specially denatured alco¬ 
hol which are no longer used. The 
assistant regional commissioner, after 
an inspection and verification of the data 
shown In the affidavit and notation of 
his approval or disapproval on each copy, 
will forward the original copy to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, one copy to the branch laboratory 
performing the chemical work for such 
region, return one copy to the applicant, 
and the remaining copy will be retained 
for his files. 

(g> Sipn. In the case of an indus¬ 
trial alcohol plant, bonded warehouse, 
or denaturing plant, change the sign re¬ 
quired to be displayed by the permittee 
to conform with the provisions of Sub¬ 
part D. 

(h) Marking and branding. Upon 
approval of the application for an 
amended basic permit and supporting 
documents covering the change in name, 
the permittee will mark and brand under 
such new name the finished products 
produced thereunder, as provided in the 
regulations in this part, unless the prod¬ 
ucts are produced under a trade name 
or style, as provided herein. 

(!) Records. Keep records and sub¬ 
mit reports covering operations under 
the new name, as provided In the regula¬ 
tions in this part. 

(49 StAt. 978, 1152. 68A SUt. 665; 27 V. 3. 0. 
203, 26 U. 8. C. 5304) 
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J 182.261 Trade names. —(a) New 
trade names. Where the permittee &s 
to operate under a trade name or style, 
or a number of trade names or styles, 
other than those previously approved, 
the permittee must comply with the pro¬ 
visions of 5 182.260. paragraphs (a), <b)» 
and (d> of this section, and. in addition 
thereto, the following requirements: 

(1) Trade name certificate. In the 
case of a change In the trade name or 
style, submit to the assistant regional 
commissioner certified copies, in tripli¬ 
cate. of the certificate or other docu¬ 
ment filed with or issued by State offi¬ 
cials under the laws of the State, to cover 
the transaction of business under such 
trade name or style. If no such certifi¬ 
cate or other document U required by 
the laws of the State to be filed with or 
Issued by any State official to cover the 
transaction of business under a trade 
name, the permittee shall furnish a 
statement to that effect. 

(2) Amended articles of Incorpora¬ 
tion. etc. In the case of a corporation, 
submit to the assistant regional com¬ 
missioner certified copies, in triplicate, 
of amended articles of incorporation 
and of certificates issued under the laws 
of the State in which incorporated, and 
of the State in which the business is 
operated if different from the State in 
which incorporated, authorizing the 
corporation to do business under such 
trade name or style. If documents 
other than those specified arc required 
under the laws of the State to effect a 
change in the trade name of the corpo¬ 
ration, certified copies, in triplicate, of 
such documents must be submitted with 
the application in lieu of those specified. 
* <3) Registry of stills. Register the 
stills set up for the distillation, redistil¬ 
lation. or recovery of alcohol or rum. If 
wiy. on Form 26. in triplicate, in accord¬ 
ance with 3 182 134. 

<4) Sign . In the case of an industrial 
alcohol plant, bonded warehouse, or de¬ 
naturing plant, change the sign to con¬ 
form to the provisions of Subpart D. 
unless operation under the trade name 
is to be temporary, in which event it will 
not be necessary to change such sign. 

(5) Marking and branding. Mark 
and brand under each trade name the 
finished products produced thereunder, 
** Provided in the regulations in this 
Part. 


<e> Records. Make appropriate en¬ 
tries in the records covering operations 
wider each trade name, as provided in 
“^regulations in this part. 

<7) Period of operations. Where the 
Permittee will operate under more than 
one Hade name or style, the operation 
wider each must be in multiples of 24 


( b) Approved trade names. Where i 
name or style has been approve* 
* P^nrittce thereafter desire 
again to operate under such approve* 
,r amc or 8t y le » he must compl; 
the provisions of paragraph <a> 
^Paragraphs <3>. <4>. (5). (6). am 
" °‘ this section and. in additloi 
wreto. the following requirements: 

( D Application. Each time opera 
ions are to be conducted under a trad 
name or style previously approved b 
No. 253—Part II—Sec. 1—6 


the Director. Alcohol and Tobacco Tax 
Division in the case of an industrial 
alcohol plant, bonded warehouse or de¬ 
naturing plant, submit to the assistant 
regional commissioner application. 
Form 1431, in triplicate, prior to the 
time the change is to be made. In such 
cases operations may be commenced 
under the specified trade name or style 
upon receipt of the assistant regional 
commissioner's authorization, as pro¬ 
vided in 8 182-295. 

(49 Stat. 978. 68A Stat. 655; 27 U. 8, C. 203. 
26 U. 8. C. 5304) 

Chance in Proprietorship 

8 182.262 Change in proprietorship— 
(a) Defined. A change in proprietor¬ 
ship shall be deemed to occur in the case 
of: 

<I> The sale or transfer of the busi¬ 
ness or any part thereof: or 

<2) The transfer or passage of the 
property of the pennittee to a successor, 
legal representative, receiver, trustee or 
other fiduciary, by operation of law, 
whether through death, insolvency, 
bankruptcy, or court order; or 

(3) The withdrawal of one or more 
members of a partnership or the taking 
in of a new partner, whether active or 
silent, or except as provided in 
S 182.263a. the death, bankruptcy or ad¬ 
judicated insolvency of one or more of 
the copartners: or 

*4) The sale, transfer, pledge, or 
other disposition of any capital stock of 
a corporation or association which re¬ 
sults in a transfer of the control and 
management of such corporation; or 

(5) The reorganization of a corpora¬ 
tion where a new charter or certificate of 
incorporation is obtained. 

<b) Suspension. Where there Is a 
change in the proprietorship of the 
premises operated pursuant to a basic 
permit issued in accordance with the 
regulations in this part, the outgoing 
proprietor must, preparatory to transfer 
of the business to the successor, comply 
with the following requirements: 

(1) Application . If the outgoing 
proprietor is to discontinue perma¬ 
nently the business, application. Form 
1431, in the case of industrial alcohol 
plants, bonded warehouses, or denatur¬ 
ing plants, or a letter in the case of all 
other permittees, shall be filed with the 
assistant regional commissioner, stating 
the purpose to be ' Discontinuance of 
business," and give the date of the dis¬ 
continuance. If the outgoing proprietor 
is to temporarily discontinue the busi¬ 
ness during the operation of the prem¬ 
ises by the successor, the statement of 
the purpose on the application shall 
conform to the provisions of 3 182.278 
(a) (2). 

(2) Surrender of permits. If discon¬ 
tinuance is to be permanent, the per¬ 
mittee shall surrender his basic permit 
and all withdrawal permits to the as¬ 
sistant regional commissioner at the 
time of filing of the application. 

<3) Registry of stills. If the business 
is to be permanently discontinued, file 
Form 26. in triplicate, in accordance 
with 3 182.432 for those stills set up for 
the distillation. rcdistlllaUon, or re¬ 
covery of alcohol or rum. 


(4) Notice of suspension. In case of 
an industrial alcohol plant, file with the 
assistant regional commissioner Form 
124, "Notice of Suspension," in dupli¬ 
cate. in accordance with 83 182.423- 
182.428. 

(5) Finished alcohol . In the case of 
an industrial alcohol plant, draw off, 
brand and mark, and remove all finished 
alcohol in the individual, firm, or cor¬ 
porate name, or trade name or style, 
under which it was produced in accord¬ 
ance with 8 182.447. 

(6) Materials and unfinished alcohol . 
In the case of an industrial alcohol plant, 
if distilling materials and unfinished al¬ 
cohol are to be transferred to the suc¬ 
cessor, file with the assistant regional 
commissioner Form 1614, "Transfer 
Agreement," in accordance with 3 182.- 
448: if the unfinished alcohol and dig- 
tilling materials are not to be so trans¬ 
ferred, completely finish operations in 
accordance with the provisions of 
8 182.447. 

(7) Records. Make appropriate en¬ 
tries in the records and submit final 
reports in accordance with 8 182.450. A 
notation of the transfer of the business 
to the successor will be made on the final 
reports. 

(c) Quafi/fcafion of successor. Where 
there is a change in proprietorship of 
the premises, the successor must comply 
with the following requirements: 

<1) Lessee. If the successor is a les¬ 
see. he must qualify in the same manner 
as the proprietor of a new premises, re¬ 
gardless of the temporary nature of the 
tenancy, except that he may adopt the 
plat and plans, If any, of his predecessor, 
as provided in subparagraph (5) of this 
section. The lessee must also file with 
the assistant regional commissioner cer¬ 
tified copies, in triplicate, of the lease. 

(2) Other nonfiduciary successor. If 
the change in proprietorship is brought 
about by any other means, except by the 
appointment of an administrator, exe¬ 
cutor, receiver, trustee, assignee, or other 
fiduciary, the successor must likewise 
qualify In the same manner as new appli¬ 
cants for basic permits, except that he 
may adopt the plat and plans, if any. of 
his predecessor as provided in subpara¬ 
graph (5) of this section. 

C3) Fiduciary. If the successor Is an 
administrator, executor, receiver, trus¬ 
tee. assignee, or other fiduciary, and in¬ 
tends to produce, possess, dispose of, or 
use. alcohol, denatured alcohol, or arti¬ 
cles on the premises, he must comply 
with the provisions of Subparts C. F. and 
O, to the extent that such provisions are 
applicable, except that in lieu of filing a 
new bond and new formulas and proc¬ 
esses on Form 1479-A and new plat and 
plans (if required) the fiduciary may 
furnish consent of surety extending the 
terms of his predecessor’s bond (if any) 
and adopt the formulas and processes 
and plat and plans (if any) of such 
predecessor in accordance with subpara¬ 
graphs (4), (5), and (6) of this section. 
The fiduciary must also furnish certified 
copies, in triplicate, of the order of the 
court or other pertinent documents 
showing his qualifications as such fiduci¬ 
ary. The effective date of the qualifying 
documents filed by a fiduciary should be 
the same as the date of the court order. 
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or the date specified therein, for him to 
assume control. 

(4) Consent of surety. The consent of 
surety extending the terms of the prede¬ 
cessor’s bond to cover operation of the 
premises by a fiduciary must conform to 
the requirements of 5 182 199, and be 
executed by both the fiduciary and the 
surety. 

(5) Adoption of formulas and proc¬ 
esses. Form 147 9-A. Where the succes¬ 
sor intends to continue the manufacture 
of articles in accordance with formulas 
or processes previously approved on 
Form 1479-A for his predecessor, he may. 
In lieu of filing new Form 1479-A, submit 
to the assistant regional commissioner 
an affidavit, in quadruplicate, to the 
effect that preparations approved for his 
predecessor will be manufactured by him 
in accordance with the approved for¬ 
mulas and processes. This affidavit shall 
contain a list of all approved prepara¬ 
tions or processes in which specially de¬ 
natured alcohol is used, the formulas of 
specially denatured alcohol used, the 
laboratory number of the sample, if any. 
approved by the Director, Alcohol and 
Tobacco Tax Division, the date of ap¬ 
proval of the formulas or processes and 
the code number prescribed by the Ap¬ 
pendix to the regulations in this part for 
the preparation or process. The suc¬ 
cessor should not Include on his applica¬ 
tion. Form 1479. and affidavit, formulas 
of specially denatured alcohol which 
have been revoked or discontinued, 
preparations which are no longer manu¬ 
factured. processes which have been dis¬ 
continued or formulas of specially de¬ 
natured alcohol which are no longer 
used. The assistant regional commis¬ 
sioner. after an inspection and verifica¬ 
tion of the data shown in the affidavit 
and notation of his approval or dis¬ 
approval on each copy, will forward the 
original copy to the Director, Alcohol and 
Tobacco Tax Division, one copy to the 
branch laboratory performing the chem¬ 
ical work for such region, return one copy 
to the applicant, and the remaining copy 
will be retained for his files. If the 
successor desires to change the labels on 
such products, other than to substitute 
his name for that of his predecessor, he 
must submit new labels or facsimiles 
thereof, attached to Form 1479-A. to the 
Director. Alcohol and Tobacco Tax Di¬ 
vision for approval, in accordance with 
8 182.149. 

(6) Adoption of plat and plans. The 
plat and plans (if any) of the premises 
may be adopted by a successor where 
they correctly describe and depict the 
premises, buildings, apparatus, and 
equipment thereon, to be taken over by 
the successor. The adoption by a suc¬ 
cessor of the plat and plans, if any. of 
his predecessor shall be in the form of a 
certificate, in triplicate, in which shall be 
set forth the name of the predecessor, the 
address and registry number of the 
premises, it any. a description of the 
premises, or in lieu thereof reference to 
the successor’s Form 1431 describing 
such premises, the number of each sheet 
comprising each plat or plan covered by 
such certificate, and a statement that 
the premises, and the buildings, appa¬ 
ratus, and equipment thereon, are cor¬ 
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rectly described and depleted on such 
plat and plans. 

(7) Siyn. The successor, if other than 
a fiduciary temporarily operating the 
premises, must change the sign to con¬ 
form to the requirements of Subpan D. 

(8) Materials and unfinished alcohol . 
In the case of an industrial alcohol plant, 
it distilling materials and unfinished al¬ 
cohol are received by transfer from the 
predecessor, the successor must comply 
with the requirements of $8 182.447 to 
182.451. inclusive. 

(49 SUt. 978. 1152. 68A SUt. 654. 655: 27 
V. S. C. 203. 26 U. a C. 5301. 5302. 5303. 5304) 

8 182.263a Exception , chances in 
partnership. Where, under the laws of 
the particular State, the partnership Is 
not terminated on the death or in¬ 
solvency of a partner, but continues until 
the winding up of the partnership affairs 
is completed, and the surviving partner 
has the exclusive right to the control and 
possession of the partnership assets for 
the purpose of liquidation and settle¬ 
ment. such surviving partner may con¬ 
tinue to operate the industrial alcohol 
plant or bonded warehouse for such pur¬ 
pose under the prior qualification of the 
partnership, and the bond already on file 
will be considered sufficient, provided a 
consent of surety, wherein the surety 
and the surviving partner agree to re¬ 
main liable on the bond. Is filed. If such 
surviving partner acquires the business 
upon completion of the settlement of the 
partnership, he must qualify In his own 
name from the date of acquisition and 
give a new bond on Form 1432-A. The 
same rule shall apply where there is more 
than one surviving partner. 

Changes in Stockholders, Officers, and 
Directors of Corporation 

8 182.265 Changes in control and 
management. Where a permittee dis¬ 
continues the services of a manager or 
employs a new or additional manager, 
such change shall be reported to the as¬ 
sistant regional commissioner within 10 
days thereafter. In the event of the as¬ 
sistant regional commissioner's disap¬ 
proval of the new or additional manager, 
the permittee shall, within 10 days after 
notice of such disapproval, discontinue 
the services of such new or additional 
manager. 

(68A SUt. 655; 26 U S. C. 5304) 

8 182.266 Changes in officers and di¬ 
rectors. Where there is a change in the 
officers or directors of a corporation, the 
permittee shall, within 10 days there¬ 
after. notify the assistant regional com¬ 
missioner of such change and furnish 
extracts, in triplicate, of the minutes of 
the meeting showing such change. 

Change in Location. Premises, 
Construction. Apparatus, Etc. 

8 182.267 Change in location . Where 
there is a change in the location of the 
premises covered by the basic permit, 
the permittee must comply with all ap¬ 
plicable provisions of Subparts C to G. 
Inclusive, except that In lieu of the filing 
of a new bond, if required, the permittee 
may furnish a consent of surety. Form 
1533, in accordance with I 182.199, ex¬ 
tending the terms of tho bond given for 


the former location to cover operation 
at the new location. 

8 182.268 Changes in premises. 
Where the premises of an industrial al¬ 
cohol plant, bonded warehouse, or de¬ 
naturing plant, are to be extended or 
curtailed, the proprietor must file with 
the assistant regional commissioner an 
amended application on Form 1431. in 
triplicate, and an amended plat of the 
premises as extended or curtailed, if 
the plans are affected by the extension 
or curtailment, they must also be 
amended. The additional premises cov¬ 
ered by an extension may not be used 
for permit purposes, and the portion of 
the premises to be excluded by a curtail¬ 
ment may not be used for other than 
permit purposes, prior to the approval 
of the application, plat, and plans, if 
required, filed in connection therewith. 

(a) indemnity bond. Form 1604. In 
the case of an extension of the premises 
of an industrial alcohol plant or bonded 
warehouse or if the value of such prem¬ 
ises is increased by the addition of 
buildings, equipment, etc., where an in¬ 
demnity bond, in less than the maximum 
penal sum. has been filed in lieu of the 
consent of the owmer or of any encum¬ 
brancer. a new or additional indemnity 
bond, on Form 1604, must be filed in ac¬ 
cordance with 8 182.122. 

(b> Consent. Form 1602. Where the 
proprietor of the Industrial alcohol plant 
or bonded warehouse U the owner in fee 
unencumbered, or has procured the con¬ 
sent of the owner or of any encum¬ 
brancer. of the premises, and such 
premises arc extended to include addi¬ 
tional land, the proprietor, if he Is not 
the owner in fee unencumbered of the 
extended premises, must procure the 
consent of the owner or of any encum¬ 
brancer of such extended premises, and 
the buildings, apparatus, and equipment 
thereon, in accordance with § 182.119. or 
in lieu thereof file an Indemnity bond on 
Form 1604, in accordance with i 182.122, 

(68A SUt. 598, 599. 667; 26 U. a C. 5004. 5005. 
5306) 

8 182 269 Changes in construction and 
use. Where a change is to be made in 
the construction of a room or building of 
an industrial alcohol plant, bonded ware¬ 
house, or denaturing plant, not involving 
an extension or curtailment of the 
premises, or where a change is to be 
made in the use of any portion of such 
premises, the permittee shall first secure 
approval thereof by the assistant re¬ 
gional commissioner, pursuant to appli¬ 
cation, in triplicate, setting forth specifi¬ 
cally the proposed changes, Upon 
approval of the application, the changes 
will be made under the supervision of an 
internal revenue officer, unless they arc 
of such a nature as. in the opinion of the 
assistant regional commissioner, do not 
require such supervision. The completed 
changes will be reflected in the next 
amended or annual application, Form 
1431, and amended plans filed by the 
permittee, unless the assistant regional 
commissioner requires the immediate 
filing of an amended application ana 
amended plans. 

5 182.270 Indemnity bond covering 
chonges in buildings. If buiMws* on 
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Industrial alcohol plant or bonded ware¬ 
house premises, or on premises which 
have been eliminated from the industrial 
alcohol plant or bonded warehouse 
premises, are to be demolished or altered 
in such a manner as to decrease the value 
of the property, and a lien for taxes 
exists on such property under section 
3112, L R. C. v the permittee, if the owner 
of the fee unencumbered, or consents, in 
accordance with i 182.119, are necessary 
and have been obtained, must file with 
the assistant regional commissioner an 
indemnity bond. Form 1617, in triplicate, 
in a penal sum equal to the decrease in 
the value of the property: Provided. That 
if such decrease in value is less than 
15,000, no indemnity bond will be re¬ 
quired. 

(a) Appraisal The amount of the 
decrease In value of the property sub¬ 
ject to the Government's lien, which will 
be caused by the demolition or alteration 
of buildings, shall be determined by ap¬ 
praisal by two or more competent per¬ 
sons designated by the assistant regional 
commissioner. The appraisers shall 
render to the assistant regional commis¬ 
sioner a report, in duplicate, of their ap¬ 
praisal. which shall Include information 
as to the methods employed by them in 
determining their valuations. The ap¬ 
praisal shall be at the expense of the per¬ 
mittee, unless made by internal revenue 
officers The assistant regional commis¬ 
sioner may dispense with the formal ap¬ 
praisal when he has reason to believe 
that the value of the property concerned 
is less than 95,000. 

(6SA But. 508. 599. 657; 26 U. 8. C. 5004. 

5005. 6306) 

! 182.271 Changes in equipment. 
Where changes are to be made in the 
apparatus and equipment of an indus¬ 
trial alcohol plant, bonded warehouse, or 
denaturing plant, or In the denatured 
alcohol recovery system at a denatured 
alcohol user's premises, the permittee 
shall first secure approval thereof by the 
assistant regional commissioner pursu¬ 
ant to application. In triplicate, setting 
forth specifically the proposed changes: 
frovided. That emergency repairs may 
be made under the supervision of the 
internal revenue officer, where one Is as¬ 
signed to the premises, without prior 
approval of the assistant regional com¬ 
missioner. Where such emergency re¬ 
pairs are made, the permittee shall file 
Immediately a report thereof, in tripli¬ 
cate, with the assistant regional commis¬ 
sioner. If the apparatus or equipment 
referred to in 5 182.272 Is to be removed 
the application shall Include information 
showing: (a) The date of original pur¬ 
chase; (b) the name and address of the 
vendor; (c) a description of the article 
including model and serial numbers, if 
*ny; <d) original cost; (e) present book 
value and method used in determining 
*nch value; and (f) proposed disposition 
of the article. Changes covered by an 
approved application will be made under 
the supervision of the internal revenue 
officer, where one Is assigned to the 
premises. Upon completion of any 
change made under his supervision, the 
internal revenue officer will authorize 
the removal of the dismantled cqulp- 
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ment, and the use of the new or repaired 
equipment, and submit a report, in trip¬ 
licate, of the changes to the assistant 
regional commissioner. 

(68A 8tat. 598. 599. 657; 26 U. S. C. 5004, 

5005, 5306) 

5 182.271a Installation of additional 
equipment. Where the proprietor of the 
industrial alcohol plant or bonded ware¬ 
house is the owner in fee unencumbered, 
or has procured the consent of the owner 
or of any encumbrancer, of the premises, 
apparatus and equipment thereon, and 
additional apparatus and equipment are 
installed, the proprietor, if he is not the 
owner in fee unencumbered of the addi¬ 
tional apparatus and equipment, must 
procure the consent of the owner or any 
encumbrancer, in accordance with 
5 182.119, or in lieu thereof file an in¬ 
demnity bond, Porm 1604. equal to the 
appraised value of the entire premises, 
including the additional apparatus and 
equipment, in accordance with $ 182.122. 
If such proprietor has filed an Indemnity 
bond. Form 1604, in lieu of the consent 
of the owner or any encumbrancer, in 
accordance with the provisions of 
$ 182.122. and the value of the premises 
is increased by the installation of addi¬ 
tional apparatus or equipment, an addi¬ 
tional or new bond on such form to cover 
the Increase in value will be required, in 
accordance with provisions of } 182.122. 
(68A StQt. 598. 599. 637; 26 U. 8. C. 5004. 

5006, 5306) 

5 182.272 Indemnity bond covering 
removal of equipment. If apparatus or 
equipment on industrial alcohol plant or 
bonded warehouse premises on which a 
lien has attached, under section 3112. 
I. R. C.. for taxes on alcohol produced or 
stored, which has not been taxpaid or 
withdrawn for a tax free purpose, is to be 
removed from the premises without re¬ 
placement thereof with apparatus or 
equipment that will become a real fixture 
in law of an equal or greater value than 
the apparatus or equipment to be re¬ 
moved, (a) where the proprietor is the 
owner of the premises in fee unencum¬ 
bered. whether the property is realty or 
personalty; (b) where consents, in ac¬ 
cordance with $ 182.119, arc necessary 
and have been obtained, whether the 
property is realty or personalty; and (c) 
where an indemnity bond. Form 1604. is 
on file and the property is personalty; 
the permittee must file with the assistant 
regional commissioner an indemnity 
bond on Form 1617, in triplicate, in a 
penal sum equal to the value of the ap¬ 
paratus or equipment to be removed, or 
equal to the excess in value of the old 
apparatus or equipment to be removed 
over the value of the new apparatus or 
equipment to be substituted therefor: 
Provided , That if such value, or differ¬ 
ence in value, as the case may be. is less 
than $5,000, no indemnity bond will be 
required: Provided further . That no in¬ 
demnity bond wiU be required to cover 
the removal of equipment from the in¬ 
dustrial alcohol plant or bonded ware¬ 
house premises to another bonded prem¬ 
ises if the two premises are controlled by 
the same interests. The value of the 
apparatus or equipment to be removed, 
or the difference between the value of 
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such apparatus or equipment and the 
value of the apparatus or equipment to 
be substituted therefor, will be deter¬ 
mined by appraisal in the manner pre¬ 
scribed in fi 182.270 (a). 

(68A Stat. 598. 599, 657; 26 U. 8. C. 5004. 5005, 
5306) 

l 182.273 Amended application and 
plans covering changes in equipment. 
Upon completion of the changes in 
equipment, the permittee must file an 
amended application and amended 
plans (if required) except that in the 
case of minor changes, such as general 
repairs, changes in pipelines, or the 
addition or removal of a tank, an 
amended application and amended plans 
(if required) need not be filed immedi¬ 
ately: Provided. That the Director. Alco¬ 
hol and Tobacco Tax Division or assist¬ 
ant regional commissioner may. at any 
time, in his discretion, require the filing 
of an amended application on the appro¬ 
priate form and amended plans (if re¬ 
quired by these regulations) covering 
such minor changes. Where an 
amended application and amended plans 
are not filed Immediately upon comple¬ 
tion of minor changes in equipment, the 
permittee must include such changes in 
the next amended application and plans 
filed by him. 

Change in Tmi to Industrial Alcohol 

Plant or Bonded Warehouse Prop¬ 
erty or the Encumbrance Thereof 

9 182.274 Change of title . Where the 
title to the lot or tract of land upon 
which an industrial alcohol plant or 
bonded warehouse is located Is changed 
by sale, judicial or otherwise, or where 
there is any change in the ownership of 
the premises or the apparatus or equip¬ 
ment. subsequent to the approval of 
bond. Form 1432-A. the permittee is no 
longer qualified. If the permittee de¬ 
sires to qualify for further operation 
when such a change occurs, he must file 
an amended application. Form 1431. to¬ 
gether with the necessary consent. Form 
1602, or, in lieu of such consent, an in¬ 
demnity bond. Form 1604. In addition 
to such amended application and con¬ 
sent, Form 1602, or indemnity bond, 
Porm 1604. the assistant regional com¬ 
missioner may, in his discretion require 
the permittee to file a new bond. Form 
1432-A. 

(60A Stftt. 598. 599. 657; 26 U. S. C. 5004. 
5005, 5306) 

$ 182.275 Encumbrance. If, subse¬ 
quent to the approval of the bond. Form 
1432-A. the lot or tract of land upon 
which the industrial alcohol plant, or 
bonded warehouse, is situated, or any 
part thereof, or any of the apparatus or 
equipment becomes subject to, or encum¬ 
bered by. any mortgage. Judgment, or 
other encumbrance, the permittee must 
immediately file (a> an amended appli- 
cation, Porm 1431, (b) consent on Porm 
1602, or indemnity bond. Porm 1604. In 
lieu of such consent, and (c) a consent 
of surety on his present bond. Form 
1432-A. or a new bond. Form 1432-A, in 
lieu of such consent. 

(68A SUt. 598. 599. 657; 26 U. 8. C. 5004, 
5005, 5306) 
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SUBPART M—REQUIREMENTS GOVERNING AL¬ 
TERNATE OPERATION OF INDUSTRIAL ALCO¬ 
HOL PLANT AS REGISTERED DISTILLERY OR 

FRUIT DISTILLERY 

Qualifications for Initial Alternating 
Operations 

5 182.279a Where no bonded ware¬ 
house or denaturing plant on premises. 
An industrial alcohol plant may be oper¬ 
ated alternately for the production of 
alcohol under this part, the production 
of distilled spirits under Part 220 of this 
title, or the production of brandy under 
Part 221 of this title: Provided. That 
such operation as an industrial alcohol 
plant, registered distillery, or fruit dis¬ 
tillery is for a period of twenty-four 
hours, or multiples thereof, concurrent 
with the calendar day. or days, as the 
case may be. Where it is desired to 
conduct alternating: operations at an in¬ 
dustrial alcohol plant and there is no 
industrial alcohol bonded warehouse or 
denaturing plant located on the indus¬ 
trial alcohol plant premises, the suc¬ 
cessor (Incoming) proprietor must first 
qualify as proprietor of the premises. 
At the time of the first suspension for 
the purpose of conducting alternate op¬ 
erations. the outgoing proprietor must 
discontinue operations and comply with 
the following requirements: 

(a) Amended application , Form J43t. 
Pile with the assistant regional commis¬ 
sioner an amended application on Form 
1431. In triplicate, stating thereon the 
purpose of the application to be "Tem¬ 
porary discontinuance in order that the 
industrial alcohol plant may be operated 
as a registered distillery*' lor fruit dis¬ 
tillery, as the case may be), and give 
the date of discontinuance. 

(b) Consent of surety. Pile with the 
assistant regional commissioner a blan¬ 
ket consent of surety. Form 1533, in trip¬ 
licate. to continue in effect bond Form 
1432-A (and Form 1604, if required). 
Such blanket consent of surety may bo 
filed to cover all such alternate opera¬ 
tions and may be executed in the follow¬ 
ing form: 

To continue in effect the said bond (or 
bonds i. whenever operation of the in¬ 
dustrial alcohol plant is resumed from 
time to time, pursuant to application on 
Form 1696, filed by the principal fol¬ 
lowing suspension of operations as a 
registered distillery or fruit distillery. 

<c> Materials and unfinished alcohol. 
If distilling materials arc transferred to 
the successor, or if unfinished alcohol is 
to be retained in the industrial alcohol 
plant pending the resumption of opera¬ 
tions as an industrial alcohol plant, com¬ 
ply with the requirements of 55 182.439 
to 182.441. Whenever alternate opera¬ 
tions are to be conducted after the first 
suspension, the procedure prescribed by 
55 182.279c and 182.279d will be followed. 

5 182.279b When bonded warehouse 
or denaturing plant on premises. Where 
an Industrial alcohol bonded warehouse 
or denaturing plant is located on the 
Industrial alcohol plant premises, the in¬ 
dustrial alcohol plant may be operated 
alternately as an Industrial alcohol 
plant, registered distillery or a fruit dis¬ 
tillery upon compliance with the re¬ 
quirements of 5 182.279a. The permit¬ 
tee shall designate the plat on file which 
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depicts the entire Industrial alcohol 
plant premises, including the bonded 
warehouse or denaturing plant, as "Plat 
A/' and file a new plat which will bo 
designated as "Plat B." depicting the 
bonded warehouse or denaturing plant 
and any other portion of the industrial 
alcohol premises not to be operated by 
the incoming alternate proprietor. The 
permittee shall also describe in the 
amended application. Form 1431, the 
bonded warehouse or denaturing plant 
and any portion of the Industrial alcohol 
plant premises not to be operated by the 
incoming proprietor. The description 
thereof must correspond with the depic¬ 
tion of the premises on Plat B. When¬ 
ever alternate operations are to be con¬ 
ducted after the first suspension, the 
procedure prescribed by 5$ 182.279c and 
182 279d will be followed. 

Suspension for Subsequent Alternate 
Operations 

5 182.279c Requirements. Where a 
permittee desires to suspend operations 
of the industrial alcohol plant prepara¬ 
tory to resumption of operations as a 
registered distillery or fruit distillery, he 
must comply with the following require¬ 
ments: 

(a) Notice of alternate operations. 
File Form 1696, with the storekeeper- 
gauger in charge giving notice of inten¬ 
tion to suspend operations. The form 
shall be executed and filed in accordance 
with the various lines on the form and 
the Instructions printed thereon, or 
issued in respect thereto. Form 1696 
shall contain or be verified by a written 
declaration that it is executed under the 
penalties of perjury. Operations will be 
suspended upon approval of the notice 
by the storekeeper-gauger in charge in 
accordance with 5 182.279c. 

(b) Materials and unfinished alcohol. 
If distilling materials are transferred to 
the successor or if unfinished alcohol is 
to be retained on the premises pending 
the resumption of operations as an in¬ 
dustrial alcohol plant, comply with the 
requirements of 55 182.439 to 182.441. 
(68A SUt. 067; 26 U. S. C. 3809) 

Resumption for Subsequent Alternate 
Operations 

5 182.279d Requirements. When a 
permittee desires to resume operation of 
the industrial alcohol plant following 
suspension of operations as a registered 
distillery or fruit distillery, he must com¬ 
ply with the following requirements: 

(a) Notice of alternate operations. 
File Form 1696 with the storekeeper- 
gauger in charge for authority to resume 
operations. The notice shall be ex¬ 
ecuted in accordance with .the instruc¬ 
tions printed on the form, or issued In 
respect thereto, and otherwise completed 
as provided in 5 182.279c. 

(b) Materials. If distilling materials 
are received by transfer from the pred¬ 
ecessor, comply with the requirements 
of 55 182.440 and 182.441. 

(68A 8tat. 667; 26 U. S. C. 3809) 

Action by Assistant Recional 
Commissioner 

5 182.279e Approval and disposition 
of Form 1696. Upon receipt of Form 


1696, the storekeeper-gauger in charge 
will, if he finds that the notice may be 
properly approved, execute the certifi¬ 
cate of approval on all copies and dis¬ 
pose of the copies in accordance with 
the instructions printed on the form, or 
issued In respect thereto. 

SUBPART N—DISCONTINUANCE OF BONDED 
WAREHOUSE OR DENATURING PLANT 

5 182.280 Discontinuance by Director, 
Alcohol and Tobacco Tax Division— (a) 
Bonded warehouse. Whenever, in the 
opinion of the Director. Alcohol and To¬ 
bacco Tax Division, any industrial alco¬ 
hol bonded warehouse is unsafe or unfit 
for use. or the alcohol therein is liable to 
loss or great wastage, he may discontinue 
such warehouse and require the alcohol 
therein to be transferred to such other 
warehouse or to a denaturing plant as 
he may designate, and within such time 
as he may prescribe. Such transfer 
shall be made under the supervision of 
the assistant regional commissioner, or 
of such other officer as may be desig¬ 
nated b> the Director. Alcohol and To¬ 
bacco Tax Division, and the expense 
thereof shall be paid by the owner of the 
alcohol. Whenever the owner of the al¬ 
cohol fai!s to make such transfer within 
the time prescribed, or to pay the just 
and proper expense of such transfer, as 
ascertained and determined by the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. such alcohol may be seized and sold 
by the district director of Internal reve¬ 
nue in the same manner as goods are 
sold upon distraint for taxes, and the 
proceeds of such sale shall be applied to 
the payment of the taxes (if any) due 
thereon and the cost and expenses of 
such sale and removal, and the balance 
paid over to the owner of the alcohol. 

(1) Suspension. Whenever operations 
shall have been suspended at any bond¬ 
ed warehouse for a continuous period of 
six months and the quantity of alcohol 
remaining in the warehouse does not ex¬ 
ceed 5,000 proof gallons, the Director, Al¬ 
cohol and Tobacco Tax Division may. in 
such case, discontinue such warehouse 
and require the alcohol therein to be 
transferred to other warehouses as above 
provided. 

(2) Recommendation of assistant re¬ 
gional commissioner. Transfers of alco¬ 
hol from bonded warehouses under the 
foregoing provisions shall be made to 
other bonded warehouses established in 
accordance with the requirements of 
these regulations and shall be made upon 
the recommendation of the assistant re¬ 
gional commissioner who shall report 
the facts fully in each case to the Direc¬ 
tor. Alcohol and Tobacco Tax Division 
and he shall also recommend transfer to 
a bonded warehouse most convenient and 
accessible to the owner of the alcohol. 

(b) Denaturing plant. The Director. 
Alcohol and Tobacco Tax Division may 
likewise discontinue any denaturing 
plant where operations have been sus¬ 
pended for a period of six months, or 
where the alcohol and denatured alcohol 
stored therein are liable to loss or great 
wastage. When a denaturing plant is so 
discontinued, the proprietor shall trans¬ 
fer the alcohol and denatured alcohol 
stored therein to another denaturing 
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plant or. In the case of denatured alcohol, 
to a qualified dealer. 

<«1A Slat. 649. 8<T7; 20 U. 8. C. 5252. 7302) 

1 182.281 Discontinuance by proprie¬ 
tor. If the proprietor of on industrial 
alcohol bonded warehouse or denaturing 
plant intends to discontinue the prem¬ 
ises after all alcohol or denatured alco¬ 
hol deposited therein has been lawfully 
removed therefrom, he will file Form 
1431, In triplicate, with the assistant re¬ 
gional commissioner, stating therein the 
purpose of the form to be “Discontinu¬ 
ance of warehouse" (or denaturing plant, 
a* the case may bo> and giving the date 
the discontinuance is to be effective. The 
proprietor will furnish in connection 
with such form a statement os to 
whether there is any alcohol or denatured 
alcohol In transit to the premises and 
whether there are any outstanding with¬ 
drawal permits. Forms 1436. 1463, and 
1464. for the transfer of alcohol to the 
warehouse or alcohol and specially de¬ 
natured alcohol to the denaturing plant 
and will secure the return of all such 
withdrawal permits and will submit all 
such permits and his basic permit to the 
assistant regional commissioner for can¬ 
cellation. 

SUBPART O—ACTION BY ASSISTANT REGIONAL 
COMMISSIONER 

Original Establishment 

I 182.281a Authority to approve. As¬ 
sistant regional commissioners are au¬ 
thorized to approve all applications, 
bonds, consents of surety, and other 
qualifying documents required by this 
part and to issue required permits in 
connection therewith, except applica¬ 
tions for use of specially denatured al¬ 
cohol or tax-fr^e alcohol by the United 
States or governmental agency thereof, 
and applications, bonds, and qualifying 
documents required in connection with 
establishment and operation of an ex¬ 
perimental Industrial alcohol plant. 

(68A SUt. €55; 26 U. S. C. 5304) 

! 182.282 Investigation of applicant. 
Before approving any application filed 
by any Individual, firm, partnership, 
corporation, or association, the assist¬ 
ant regional commissioner will cause 
such inquiry or investigation to be made 
as may be deemed necessary to ascer¬ 
tain whether such individual, firm, 
partnership, corporation, or association, 
or any person owning, controlling, or 
actively participating in the manage¬ 
ment of the business, has been convicted 
of. or has compromised, an offense of 
the nature specified in § 182.106 (b). 
or is precluded by the provisions of 
1 182.106 (a) from receiving a permit, 
and shall make a thorough Investigation 
to determine the applicant’s qualifica¬ 
tions to hold a permit and whether he is 
entitled to the confidence of the Depart¬ 
ment. The assistant regional commis¬ 
sioner's inquiry and investigation In 
connection with an application on Form 
1431 for permit to operate an industrial 
alcohol plant or bonded warehouse, in 
conjunction with which an application 
Wa5 Bled for permit under the Federal 
Alcohol Administration Act, shall in¬ 
clude the procurement of sufficient ln- 
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formation to pass upon the application 
for such permit. 

(68A 8Ut. 655. 657; 26 V. 8. C. 5304. 5306) 

f 182.282a Disapproval of applica- 
tion. Where, after healing or oppor¬ 
tunity for hearing, as provided in Part 
200 of this chapter, the assistant regional 
commissioner finds that the applicant is 
not entitled to the confidence of the De¬ 
partment. or is precluded by 5 3114 <a>* 
Internal Revenue Code, and § 182.106 <a) 
from receiving a permit, he shall note his 
disapproval on all copies of the applica¬ 
tion with brief statements of his reasons 
therefor and dispose of the application, 
bond, and supporting documents in ac¬ 
cordance with the provisions of i 182.293. 
(68A Stmt. 655. 657; 26 U. 8. C. 5304 . 5306) 

§ 182.284 Indemnity bond application. 
In the case of an industrial alcohol plant 
or bonded warehouse, when an applica¬ 
tion lor permission to file an Indemnity 
bond, Form 1604, in lieu of the written 
consent of the owner of the Industrial 
alcohol plant or bonded warehouse prem¬ 
ises or apparatus or equipment, or of 
any mortgagee. Judgment-creditor, con¬ 
ditional sales vendor, or other person 
having a lien thereon, is submitted by 
the applicant and such application con¬ 
forms to the requirements of these 
regulations, the assistant regional com¬ 
missioner will cause an Investigation to 
be made of the facts upon which the 
application is based, and will designate 
tw o or more competent persons to make 
an appraisal of the value of the lot or 
tract of land on which the industrial 
alcohol plant or bonded warehouse, is 
situated, the Industrial alcohol plant or 
bonded warehouse, the buildings, and 
apparatus and equipment. The ap¬ 
praisal shall be made as provided in 
5 182.123. If the assistant regional com¬ 
missioner finds, upon consideration of 
the appraisal and reports of investiga¬ 
tion. that under the law and regulations 
an indemnity bond moy properly be ac¬ 
cepted In lieu of the consent of the owmer 
or lienor, and If he is satisfied that the 
valuation placed upon the property by 
the appraisers is fair, he will note his 
approval on all copies of the applications. 
He will then return one copy of the ap¬ 
proved application to the applicant and 
retain the original for his files. He will 
forward the remaining copy of the ap¬ 
plication and copies of the reports of 
Investigation and appraisal to the Direc¬ 
tor. Alcohol and Tobacco Tax Division 
at the time of forwarding the indemnity 
bond. If the application is disapproved, 
the assistant regional commissioner will 
note his disapproval thereon and will re¬ 
turn all copies of such application to the 
applicant with a statement of the rea¬ 
sons for his disapproval. 

(68A SUt. 657; 26 U. 8. C. 5306) 

I 182.285 Examination of other qual¬ 
ifying documents. The assistant re¬ 
gional commissioner will examine the 
application, plat, plans, bond, consent 
(Form 1602>. if any, or indemnity bond, 
Form 1604, in lieu thereof, and other 
documents required by these regulations 
of persons making application for basic 
permits to determine whether they have 
been properly executed, and whether 
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they reflect compliance with the require¬ 
ments of the law and regulations. 
Where any required document has not 
been filed, or where errors or discrep¬ 
ancies are found in those filed, or where 
the documents filed do not reflect com¬ 
pliance with these regulations, action 
thereon will be held In abeyance until 
the omission, or error, or discrepancy 
has been rectified, and there has been 
full compliance with all requirements. 

i 182.286 Investigation—’ (a) Inspec¬ 
tion of premises. When the required 
documents have been filed In proper 
form, the assistant regional commis¬ 
sioner will assign an inspector to ex¬ 
amine the premises, buildings, apparatus, 
and equipment, and determine whether 
they conform with the description 
thereof In the application, plat, and 
plans. If any. and whether the construc¬ 
tion and measures of protection afforded 
meet the requirements of the law and 
regulations. The inspector will observe 
particularly the manner in which the 
rooms or buildings on the premises are 
separated from each other and from 
other premises, means of communica¬ 
tion. ingress and egress, adequacy of 
protection afforded window's, doors, and 
other openings, construction of appara¬ 
tus and equipment, and the suitability 
of the Government office, or facilities, 
if such are required. The Inspector will 
also make careful Inquiry respecting the 
applicant’s title to, or Interest In. the 
apparatus and equipment in the case of 
industrial alcohol plants or bonded 
warehouses in order to determine 
whether proper consents on Form 1602 
of the owner and of any mortgagees, 
judgment-creditors, other lienors, con¬ 
ditional sales vendors, or lessors have 
been procured and submitted by the 
applicant. To this end, the inspector 
should require the applicant to submit 
for examination invoices, bills of sale, 
conditional sales contracts, or other 
commercial papers, for verification of 
the statements made on Form 1431 re¬ 
specting his title to. or interest in, the 
apparatus and equipment. Where the 
inspection discloses minor irregularities 
In the qualifying documents or in the 
construction, the inspector will, at the 
ttme of their discovory, direct the at¬ 
tention of the applicant to the same in 
order that the applicant may correct the 
defects before completion of the inspec¬ 
tion. Upon completion of the inspec¬ 
tion. a report thereof will be submitted 
to the assistant regional commissioner, 
<b) Qualification of applicant to use 
specially denatured alcohol. The assist¬ 
ant regional commissioner shall detail 
an officer or officers to inspect the prem¬ 
ises of the applicant for permit to use 
specially denatured alcohol to determine 
whether the premises and storeroom are 
suitable for the business to be carried on 
and meet the requirements of the regu¬ 
lations. This investigation shall include 
a careful inquiry into the character of 
the applicant. His previous business 
experience must be carefully Inquired 
into, and should the officers find that the 
applicant is not reasonably qualified to 
do or engage in the business proposed, 
recommendation for approval shall not 
be made. Inquiry should also be made 
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of reputable firms, persons, and associ¬ 
ates who have knowledge of the particu¬ 
lar line of business being Inquired Into, 
and who are familiar with the general 
requirements of the trade in their re¬ 
spective territories, for the purpose of 
ascertaining the facts necessary to de¬ 
termine whether the applicant is pro¬ 
ceeding In good faith in a lawful 
business enterprise. The premises 
where the business is to be conducted 
shall also be made the subject of careful 
and detailed inquiry, and approval of 
any application shall be withheld as to 
any premises not of a character gener¬ 
ally regarded as suitable for a manufac¬ 
turing business of the kind for which 
application is made. Such premises 
shall be substantially constructed, and 
approval shall not be given to premises 
of insecure construction where there is 
a likelihood of theft Examining offi¬ 
cers will be held strictly accountable for 
the recommendation of approval of only 
such premises as are suitable for the 
business to be carried on. and. except in 
the case of very small operations, as 
would be generally satisfactory to strict¬ 
ly commercial or industrial establish¬ 
ments, and in locations that would 
commend themselves to any prudent 
business man. The manufacturing sup¬ 
plies and equipment should be ample for 
the business to be conducted. Where 
toilet articles or various liquids such as 
deodorants or sprays arc to be manufac¬ 
tured, there shall be on hand raw mate¬ 
rials, manufacturing apparatus, and 
packages for the finished product in a 
value which, in the opinion of the assist¬ 
ant regional commissioner, evidences 
the bona fldes of the proposed business, 
and which is commensurate with the 
volume of business the applicant pro¬ 
poses to conduct. The applicant must 
submit a detailed inventory of all raw 
materials, such as oils and chemicals; 
of all manufacturing apparatus, such as 
tanks, pumps, filters, and filling ma¬ 
chines; and all packages on hand In 
which the finished product is to be sold; 
and the inventory must be verified. In 
case of doubt as to appraisal of particu¬ 
lar items, advice of disinterested per¬ 
sons who have knowledge of these par¬ 
ticular lines of business shall be sought. 

(68A St at. 055; 20 U. S. O. 5304) 

5 182.287 Report of inspection. The 
report of the inspection shall describe 
separately all irregularities and discrep¬ 
ancies found during the course of the 
Inspection, and shall include a complete 
statement describing all unusual or 
special conditions. Where irregulari¬ 
ties were corrected during the inspec¬ 
tion, the report will indicate the correc¬ 
tions so made. The report need not set 
out in detail each description as set 
forth in the application, plat and plans, 
if any. The description of buildings 
and equipment in the report should be 
general and brief. However, construc¬ 
tion. equipment, signs, etc., which are 
not in conformity with law and regula¬ 
tions. will be completely described. If 
there are any pipelines or other connec¬ 
tions or openings between the bonded 
premises and other premises, the same 
shall be described in detail. There shall 
be further embodied in the report a 
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statement as to whether or not another 
business Is being conducted, or is in¬ 
tended to be conducted, on the bonded 
premises or in the buildings thereon. 

$ 182.290 Approval of qualifying doc- 
uments . If the assistant regional com¬ 
missioner finds, upon examination of the 
inspection report and the qualifying doc¬ 
uments. that the applicant has complied 
in all respects with requirements of law 
and tills part, and if the bond and con¬ 
sent, if any. or the indemnity bond Tiled 
in lieu thereof, properly may be ap¬ 
proved, and if the applicant is entitled 
to a permit, he will note his approval on 
all copies of the application, plat and 
plans, bonds and consent or indemnity 
bond, and shall dispose of the qualifying 
documents and Inspector's report in ac¬ 
cordance with 5 182.293. In the case of 
experimental industrial alcohol plants, 
applications, bonds, and one set of other 
qualifying documents will be forwarded 
to the Director, Alcohol and Tobacco Tax 
Division, together with a copy of the in¬ 
spection report, for approval or disap¬ 
proval in accordance with 3 182.8. The 
assistant regional commissioner will re¬ 
fer trade names to the Director. Alcohol 
and Tobacco Tax Division for approval 
before approving applications for basic 
permits involving use of trade names and 
will refer to the Director. Alcohol and 
Tobacco Tax Division all formulae and 
labels for denatured alcohol, articles, or 
other products manufactured therefrom, 
except rubbing alcohol compound manu¬ 
factured in accordance with 3 182.147 
<a >. Issuance of basic permits on Form 
1433 covering original establishment of 
industrial alcohol plants, bonded ware¬ 
houses or denaturing plants will be with¬ 
held pending assignment of basic permit 
and registry number by the Director, 
Alcohol and Tobacco Tnx Division in 
accordance with 33 182.291 and 182.305. 
The assistant regional commissioner will 
advise the Director. Alcohol and Tobacco 
Tax Division in advance of final action 
on such permits insofar as possible, in 
order that basic permit and registry 
numbers may be assigned to prevent un¬ 
due delay in the proposed operations. 
Symbols and numbers for other basic 
permits will be assigned by the assistant 
regional commissioner in accordance 
with the provisions of 1 182.291. 

(68A SUt. 655; 26 U. 8. C. 5304) 

5 182.291 Symbols and numbers for 
basic permits . All basic permits, except 
those Issued on Forms 1433. 1444, and 
1486. shall bear a symbol indicating the 
class of permit, the recognized abbrevia¬ 
tion of the State in which the business is 
to be conducted, and a serial number; 
the symbol. State abbreviation, and the 
serial number being separated by dashes, 
as "TF-NY-123.*' The serial number of 
permits to deal in specially denatured 
alcohol will be followed by the capital 
letter *‘D” in parentheses. All basic per¬ 
mits shall be numbered serially accord¬ 
ing to the class of permit in the order of 
issuance. Amended and renewal permits 
shall be given the same number as the 
original permit. A separate series of 
numbers will be used for each State in 
the case of permits. Form 145, Form 1447, 
Form 1476, and Form 1481. Serial num¬ 


bers of basic permits heretofore issued 
will be retained and new permits will be 
assigned numbers in sequence thereto, 
Basic permit numbers previously as¬ 
signed to permittees will not be reas¬ 
signed to other permittees. In the case 
of basic pe.*mlto. Form 1433, the assistant 
regional commissioner shall Insert the 
permit and registry numbers assigned by 
the Director, Alcohol and Tobacco Tax 
Division on the form. The prescribed 
symbols are as follows: 

XAP—Industrial alcohol plant. 

BW—Bonded warehouse. 

DP—Denaturing plant. 

TF—Uaer of tax-free alcohol (other than the 
United State* or governmentAl agency 
thereof). 

8DA—Dealer In specially denatured alcohol 
(The letter “D** being Inserted In paren¬ 
theses after the serial number, as ~8DA- 
NY-3(D) **). 

8DA—User of specially denatured alcohol 
(Including the recovery of specially de¬ 
natured alcohol, or recovery of articles in 
the form of denatured alcohol). 

8DIt—Dealer in specially denatured rum (the 
letter ,, D M being Inserted In parentheses 
after serial number, as *’SDlt-NY-4(Di"). 
SDR—User of specially denatured rum. 
CDAR—Recovery of completely denatured 
alcohol. 

C— Carrier transporting tax-free or specially 
denatured alcohol. 

US-TF—Use of tax-free alcohol by the United 
States or governmental agency thereof. 

US-8DA—Use of spectally denatured alcohol 
by the United States or governmental 
agency thereof. 

(68A 8tat. 655; 26 U. S. C. 5304) 

$ 182.292 Disapproval of qualifying 
documents . If the assistant regional 
commissioner finds, after hearing or op¬ 
portunity for hearing, as provided in 
Part 200 of this chapter, that the appli¬ 
cant has not complied in all respects 
with the requirements of the law and 
this part, or that the situation of the 
premises is such as would enable the ap¬ 
plicant to defraud the United States, or 
that the oond should be disapproved, he 
will note his disapproval on the applica¬ 
tion. and will dispose of the qualifying 
documents in accordance with 3 182 293. 
Where an application or bond or consent 
of surety is disapproved by the assistant 
regional commissioner and an appeal is 
taken to the Director. Alcohol and To¬ 
bacco Tax Division, the assistant re¬ 
gional commissioner will furnish the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion with full information respecting the 
reasons for disapproval, including <a> in 
tiie case of a violation of the nature 
specified in 3 182.106 (b), the nature of 
the oflense, the names of the offenders, 
the date of conviction or acceptance of 
an offer in compromise, and (b) in the 
case of an offense which precludes the 
issuance of a permit under 3 182.106 (a), 
the nature, date and place of the offense. 
The Director. Alcohol and Tobacco Tax 
Division will grant a hearing in the mat¬ 
ter if the parties so request at the time 
appeal is taken upon the action of the 
assistant regional commissioner. 

(68A 8t*t. 655; 26 U. 8. C. 5304) 

3 182.293 Disposition of qualifying 
documents. If the assistant regional 
commissioner approves the qualifying 
documents, he will forward to the appli¬ 
cant one copy of the documents with the 
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original of the basic permit, and origi¬ 
nal of the permit issued under the Fed¬ 
eral Alcohol Administration Act Of any) # 
forward to the Director. Alcohol and To¬ 
bacco Tax Division the originals of the 
qualifying documents and a copy of the 
basic permit, and permit issued under 
the Federal Alcohol Administration Act 
(if anv), together with copies of inspec¬ 
tion reports, and retain one copy of such 
qualifying documents and permits for 
the file of the applicant. The remaining 
copy of the statement of process will be 
forwarded to the storekeeper-gauger in 
charge for ready reference. If the quali¬ 
fying documents are disapproved, the as¬ 
sistant regional commissioner shall re¬ 
turn to the applicant by registered mail 
one copy of the disapproved application, 
together with all copies of the qualifying 
documents and all copies of the bond 
without action thereon. The assistant 
regional commissioner shall forward one 
copy of the disapproved application to 
the Director, Alcohol and Tobacco Tax 
Division and will advise him fully re¬ 
specting the disapproval thereof. He 
shall retain the remaining papers in his 
files. If the applicant is not entitled to a 
basic permit, the assistant regional com¬ 
missioner will, upon disapproval of the 
application therefor, return all copies of 
the qualifying documents to the appli¬ 
cant without action thereon. 

Changes Subsequent to Original 
Establishment 

§ 182,295 Procedure applicable. The 
provisions of IS 182.281a to 182.293 re¬ 
specting the action required of assistant 
regional commissioners in connection 
with applications for original basic per¬ 
mits will be followed, to the extent ap¬ 
plicable, where there is a change in the 
individual firm, or corporate name, or in 
the trade name or style, or where the 
premises are to be operated initially un¬ 
der a trade name or style or where there 
is a change in the proprietorship, loca¬ 
tion. premises, construction, apparatus 
and equipment, or In the type of prem¬ 
ises, or in the title to the property in the 
case of an industrial alcohol plant or 
bonded warehouse, or where such prop¬ 
erty becomes subject to a mortgage. 
Judgment, or other encumbrance, or 
where operations are permanently dis¬ 
continued. 

5 182.298 Indemnity bond. Form 1617, 
Where changes to be made in industrial 
alcohol plant or bonded warehouse prom¬ 
ises, buildings, or former industrial alco¬ 
hol plant or bonded warehouse premises, 
buildings, or equipment or apparatus, are 
such as to require the filing of an indem¬ 
nity bond on Form 1617. as provided in 
IS 182.270 and 182.272. the assistant re¬ 
gional commissioner will, upon receipt of 
a satisfactory bond, note his approval 
thereon, forward the original to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. forward one copy to the permittee, 
and retain one copy. 

1 182.297 Applications and reports 
covering changes . Where an application 
covering changes in apparatus or equip¬ 
ment, or In construction or use of a room 
or building is approved by the assistant 
Clonal commissioner, he will retain one 
copy of the application and forward one 
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copy to the permittee and one copy to 
the Director. Alcohol and Tobacco Tax 
Division: and. when reports covering 
changes in apparatus, and equipment are 
received from internal revenue officers 
In accordance with 5 182,271. he will re¬ 
tain one copy and promptly forward one 
copy to the Director, Alcohol and To¬ 
bacco Tax Division. Similar disposition 
will be made of reports received from the 
permittee covering emergency repairs of 
apparatus and equipment. 

Annual Applications. Consents (Form 

1602) and Bonos. Consents or Surety. 

and Additional and Superseding Bonds 

8 182.298 Procedure applicable. The 
procedure prescribed herein for the ap¬ 
proval and disapproval of applications 
for basic permits, and bonds, if any. sub¬ 
mitted in connection therewith will. to 
the extent applicable, govern the ap¬ 
proval and disapproval of applications 
for renewal of basic permits, consents 
(Form 1602) and bonds, consents of sur¬ 
ety. and additional and superseding 
bonds. 

Discontinuance or Industrial Alcohol 

Plant. Bonoed Warehouse, or Dena¬ 
turing Plant 

8 182.290 Inspection. Upon receipt 
of Form 1431 for the discontinuance of 
an Industrial alcohol plant, bonded ware¬ 
house. or denaturing plant, and accom¬ 
panying statement of the proprietor in 
the case of a bonded warehouse or de¬ 
naturing plant that there is no alcohol or 
denatured alcohol on hand or in transit 
to the warehouse or denaturing plant, 
and the basic permits and withdrawal 
permits issued to the proprietor, the as¬ 
sistant regional commissioner will cause 
on inspection to be made of the prem¬ 
ises and the proprietor’s and storekeeper- 
gauger’s records to determine whether 
all alcohol or specially denatured alcohol 
has been withdrawn and properly ac¬ 
counted for. Likewise, where a bonded 
warehouse or denaturing plant is to be 
discontinued by the Director, Alcohol and 
Tobacco Tax Division, as provided in 
8 182.280. and ail alcohol in transit to 
the warehouse or denaturing plant has 
been received and all alcohol or specially 
denatured alcohol deposited therein has 
been removed, the assistant regional 
commissioner will cause an inspection of 
the proprietor's and the storekeeper- 
gauger’s records to be made to determine 
whether all alcohol or specially dena¬ 
tured alcohol deposited in the bonded 
warehouse or denaturing plant has been 
properly accounted for. 

8 182.300 Removal of Government 
property. When all alcohol or denatured 
alcohol has been lawfully removed from 
the industrial alcohol plant, bonded 
warehouse, or denaturing plant which Is 
to be discontinued, the assistant regional 
commissioner will cause the removal 
from such premises of all Government 
locks, keys, seals, gauging instruments, 
records, and other Government property. 
The Government property will be for¬ 
warded to the office of the assistant re¬ 
gional commissioner as surplus property, 
unless the assistant regional commis¬ 
sioner should deem the transfer of the 
property, or a part thereof, to some 
other plant or warehouse under his 
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jurisdiction to be advisable and proper. 
In which event he will direct such dis¬ 
position to be made thereof. All forms 
covering the production, deposit, with¬ 
drawal. denaturation. etc., of the alcohol 
or denatured alcohol will be so stored 
that they may be referred to when 
necessary. 

8 182.301 Storekeeper-o a no e r's re¬ 
port. Upon completion of the inspection 
of the industrial alcohol plant, bonded 
warehouse, or denaturing plant, and 
Government records and the removal of 
Government property, the storekeeper- 
gauger or other internal revenue officer 
charged with such duty will submit a 
report to the assistant regional 
commissioner. 

5 182.302 Assistant reoional commis¬ 
sioner's action . If the assistant regional 
commissioner finds, upon receipt of the 
report from the storekeeper-gauger or 
other Internal revenue officer, that all 
alcohol or denatured alcohol produced or 
deposited has been withdrawn, and prop¬ 
erly accounted for. he will note his ap¬ 
proval on all copies of Form 1431, for¬ 
ward the original thereof, together with 
a copy of the internal revenue officer’s 
report, to the Director, Alcohol and To¬ 
bacco Tax Division, and return a copy to 
the proprietor. Where discontinuance 
of a warehouse or denaturing plant was 
ordered by the Director, Alcohol and To¬ 
bacco Tax Division, the assistant re¬ 
gional commissioner will forward to the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. a complete report of the removal 
of the alcohol or specially denatured al¬ 
cohol from the premises, together with a 
copy of the internal revenue officer’s re¬ 
port of the Inspection of the proprietor’s 
and storekeeper-gauger’s records and the 
removal of the Government property 
from the premises. 

subpart p—action by director, alcohol 

AND TOBACCO TAX DIVISION 

Original Establishment 

5 182.303a Authority to approve. The 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, w ill approve or disapprove applica¬ 
tions for use of trade names as provided 
In 8 182.290. formulas and labels for de¬ 
natured alcohol, articles, or other prod¬ 
ucts manufactured therefrom as pro¬ 
vided in 8 182.151, applications, bonds 
and qualifying documents required in 
connection with establishment and op¬ 
eration of experimental industrial alco¬ 
hol plants In accordance with provisions 
of 8 182.8. and applications for the use 
of tax-free and specially denatured al¬ 
cohol by the United States or govern¬ 
mental agencies thereof, and will Issue 
necessary permits or certificates in con¬ 
nection with such applications. 

(68A 8tat. 655; 26 U. S. C. 5304) 

5 182.304 Review of documents. The 
Director. Alcohol and Tobacco Tax Divi¬ 
sion, will review the action of the assist¬ 
ant regional commissioner relating to 
the establishment of Industrial alcohol 
plants, bonded warehouses and denatur¬ 
ing plants, and will determine whether 
such action is in conformity with the 
requirements of law and this part. If 
not, the Director. Alcohol and Tobacco 
Tax Division, will advise the assistant 
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regional commissioner as to the neces¬ 
sary action to be taken. 

8 182.305 Registry and permit num¬ 
bers. Upon request therefor by assistant 
regional commissioners the Director. Al¬ 
cohol and Tobacco Tax Division will as¬ 
sign registry and permit numbers to 
Industrial alcohol plants, bonded ware¬ 
houses and denaturing plants. Such 
plants will be numbered serially, irre¬ 
spective of States or regions. Symbols 
and numbers for basic permits will be 
assigned as provided in 5 182.291. Reg¬ 
istry and permit numbers previously 
assigned to discontinued alcohol plants, 
bonded warehouses, and denaturing 
plants will not be reassigned to other 
such plants. The same registry number 
will be continued whenever there is a 
change of proprietorship. In the case 
of a change in location of the premises, 
the same registry number may be re¬ 
tained. A new basic permit number will 
be assigned when there is a change of 
proprietorship. The same registry and 
permit number will be assigned to an 
industrial alcohol plant, bonded ware¬ 
house. and denaturing plant, or any 
combination of such plants on the same 
premises. 

(68A Stat. 655; 26 U. S. C. 5304) 

Application by United States or 
Governmental Acency 

6 182.306 Issuance of permit. Upon 
receipt of an application on Form 1444 
or Form 1486 from the United States 
or governmental agency thereof for per¬ 
mit to use alcohol free of tax or specially 
denatured alcohol, as the case may be. 
If approved by the Director. Alcohol and 
Tobacco Tax Division, he will issue per¬ 
mit on Part n of the Form 1444 or Form 
1486. os the case may be. Basic permits. 
Form 1444 or Form 1486, shall be num¬ 
bered serially according to the class of 
permit in the order of issuance. The 
serial number of permits. Form 1444, 
shall be preceded by the symbol "US- 
TF.” and permits. Form 1486, shall be 
preceded by the symbol ”US-SDA.” 
The original copy of the Form 1444 or 
Form 1486 shall be forwarded to the 
department, bureau, office, or other 
agency of the United States making ap¬ 
plication for the permit. One copy will 
be retained by the Director. Alcohol and 
Tobacco Tax Division for his files, and 
the remaining copy shall be forwarded 
to the assistant regional commissioner 
of the region in which the industrial 
alcohol bonded warehouse, denaturing 
plant, or dealer in specially denatured 
alcohol named as vendor in the applica¬ 
tion. is located. 

(G8A BUt. 655, 658; 26 U. S C. 5304. 5310) 

Chances Subsequent to Original 
Establishment 

8 182.308 Procedure applicable. The 
provisions of 8 182.304 respecting the ac¬ 
tion of the Director, Alcohol and Tobacco 
Tax Division in connection with the ap¬ 
plication for original basic permits will 
be followed, to the extent applicable, 
where there is a change in the individual, 
firm, or corporate name, or in the trade 
name or style, or in the proprietorship, 
location, premises, construction, appa¬ 
ratus and equipment, or in the type of 


RULES AND REGULATIONS 

premises or operations, or in the title 
to industrial alcohol plant or bonded 
warehouse property or where such prop¬ 
erty becomes subject to a mortgage, 
judgment, or other encumbrance. 

SUBPART Q—TERMINATION OF BONOS 

8 182.310 Bonds supporting basic per¬ 
mits. All bonds supporting basic permits 
required by law and these regulations 
may be terminated as to liability (a) 
after a specified future date, pursuant to 
application by the surety as provided in 
8 182.315. <b» for transactions subse¬ 
quent to the effective date of an approved 
superseding bond, or (c> for future 
transactions upon discontinuance of 
business by the principal, pursuant to 
the requirements of these regulations. 
Application for notice of termination of 
a bond supporting a basic permit upon 
approval of a superseding bond or dis¬ 
continuance of business must be filed In 
duplicate with the assistant regional 
commissioner. 

8 182.311 Termination of indemnity 
bonds—(a) Form 1604. Indemnity 
bonds (Form 1604> given In lieu of the 
consent of the owner of industrial alco¬ 
hol plant, or bonded warehouse premises 
or property, and of any mortgagee. Judg¬ 
ment-creditor, conditional sales vendor, 
or other lienor, to priority of the Govern¬ 
ment's Hen for taxes and penalties and 
other interests, run for an Indefinite 
period. Such bonds may be terminated 
as to liability for future operations of the 
premises, (1) pursuant to application by 
the surety as provided in 8 182.315, (2) 
upon approval of a superseding bond or 
discontinuance of business by the prin¬ 
cipal. or (3) upon the proprietor (i) be¬ 
coming the owner in fee unencumbered 
of the property covered by the bond or 
(ii) filing the consent of the owner or 
encumbrancer, and the tax-payment or 
lawful taxfrce withdrawal of all alcohol 
produced or stored while such indemnity 
bond was in force. Application for 
notice of termination of such bonds upon 
approval of the superseding bond or dis¬ 
continuance of the business must be filed 
in duplicate with the assistant regional 
commissioner. 

(b) Form 1617 . Indemnity bonds 
(Form 1617) given in connection with 
changes in buildings and equipment on 
which a lien has attached under section 
3112. I. R. C„ may be terminated (1) 
upon approval of a superseding bond 
(Form 1617), or (2) upon tax payment or 
removal for a lawful taxfree purpose of 
aU alcohol produced or stored while the 
property, covering which the indemnity 
bond was filed, formed a part of the in¬ 
dustrial alcohol plant or bonded ware¬ 
house premises and equipment. Appli¬ 
cation for notice of termination of such 
bonds must be filed in dupUcate with the 
assistant regional commissioner. 

(68A Stat. 598. 509; 26 U. 8. C. 5004. 5005) 

8 182.312 Direct export bonds. Bonds 
covering a specific lot of alcohol with¬ 
drawn for direct export, Form 1497, will 
be terminated by the assistant regional 
commissioner by marking the bond 
••Canceled/’ followed by the date of can¬ 
cellation, upon receipt of evidence of the 
landing of the alcohol in a foreign coun¬ 


try or satisfactory proof of loss at sea: 
Provided , That where there U a defi¬ 
ciency, the bond will not be canceled by 
the assistant regional commissioner un¬ 
til the Uability for the deficiency has 
been terminated. Continuing bonds 
covering alcohol withdrawn from time 
to time for direct export. Form 1495, will 
be similarly terminated by the assistant 
regional commissioner where no further 
withdrawals are to be made thereunder: 
Provided, That the account kept with 
the bond in accordance with 8 182 611 
shows that there are no outstanding 
charges. 

(66A SUt. 647; 26 U. S. C. 5247) 

8 182.313 Transportation for export 
bonds . Bonds covering a specific lot of 
nlcohol withdrawn for transportation 
for export. Form 1498, will be terminated 
by the assistant regional commissioner 
by marking the bond ’'Canceled," fol¬ 
lowed by the date of cancellation, upon 
receipt of Form 691 from the district 
director of customs showing the clear¬ 
ance of the alcohol: Provided . That 
where there is a loss in transit, the bond 
will not be canceled until the Uability for 
the loss has been terminated. Con¬ 
tinuing bonds for alcohol withdrawn 
from time to time for transportation for 
export, Form 1496. will be similarly ter¬ 
minated by the assistant regional com¬ 
missioner where no further withdrawals 
are to be made thereunder: Provided, 
That the account kept with the bond in 
accordance with 8 182.611 shows that 
there are no outstanding charges. 

(68A Slat. 647; 26 U. S. C. 5247) 

8 182.314 Bonds covering transporta¬ 
tion to customs manufacturing bonded 
warehouse. Bonds covering a specific 
lot of alcohol withdrawn for transporta¬ 
tion to a customs manufacturing ware¬ 
house. Form 1459. will be terminated by 
the assistant regional commissioner by 
marking the bond ’'Canceled,” followed 
by the date of cancellation, upon receipt 
from the district director of easterns of 
Form 3923 showing the deposit of the 
alcohol in the customs manufacturing 
bonded warehouse: Provided. That 
where there Is a loss in transit the bond 
will not be canceled by the assistant re¬ 
gional commissioner until liability for 
the loss has been terminated. Continu¬ 
ing bonds covering alcohol withdrawn 
from time to time for transportation to 
customs manufacturing bonded ware¬ 
house, Form 1460, will be similarly ter¬ 
minated by the assistant regional com¬ 
missioner where no further withdrawals 
are to be made thereunder, provided that 
the account kept with the bond In ac¬ 
cordance with 8 182.625 shows that there 
are no outstanding charges. 

(C8A SUt. 604, 679; 26 U. 8. C. 5011. 5522) 

8 182.314a. Bonds covering withdraw 
als for use on vessels and aircraft . Bonds 
on Forms 1660 and 1661 will be termi¬ 
nated in the same manner as direct ex¬ 
port bonds <5 182.312), upon compli¬ 
ance with 88 182.630k to 182 . 630 n. 

8 182.315 Application of surety for re¬ 
lief from bond. A surety on any bond 
required by these regulations may at 
time In writing notify the principal ana 
the assistant regional commissioner in 
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whose office the bond is on file that he 
desires, after a date named, which shall 
be at least 60 days after the date of noti¬ 
fication, to be relieved of liability under 
said bond. The notice shall be executed 
in triplicate by the surety, who shall 
deliver one copy to the principal, and 
the other two copies to the assistant re¬ 
gional commissioner, who will retain one 
copy and transmit the remaining copy 
to the Director. Alcohol and Tobacco 
Tax Division. If such notice is not there¬ 
after in writing withdrawn, the rights of 
the principal as supported by said bond 
shall be terminated on the date named 
in the notice, and the surety shall be re¬ 
lieved (a) In the case of a bond support¬ 
ing the basic permit from liability for 
alcohol produced or withdrawn, or de¬ 
natured alcohol received or withdrawn, 
or articles manufactured with such de¬ 
natured alcohol wholly subsequent to the 
date named in the notice, (b) in the case 
of Indemnity bonds. Form 1604. or Form 
1617. from liability for alcohol produced, 
received, or withdrawn at the Industrial 
alcohol plant or bonded warehouse 
wholly subsequent to such date, and <c> 
In the case of export bonds (Forms 1495, 
1496. 1497. and 1498), bonds covering 
transportation to customs manufactur¬ 
ing warehouse (Forms 1459 and 1460). 
and bonds covering withdrawals for use 
on vessels and aircraft (Forms 1660 and 
1661) from liability for alcohol with¬ 
drawn for export or for transportation 
to a customs manufacturing warehouse, 
or for use on vessels and aircraft, as the 
case may be, wholly subsequent to such 
date. If the principal fails to file a valid 
superseding bond prior to the date on 
which the surety desires to be relieved 
from liability under the bond, the surety, 
notwithstanding his release from liabil¬ 
ity as specified in conditions (a), (b).and 
(c) of this section, shall continue to 
remain liable under the bond for all al¬ 
cohol. denatured alcohol, or articles on 
hand or in transit to the principal on 
said date, until the same has been law¬ 
fully disposed of or a new bond has been 
filed by the principal covering the same. 
This notice may not be given by an agent 
of the surety unless it is accompanied 
by a power of attorney duly executed by 
the surety, authorizing him to give such 
notice, or by a verified statement that 
such power of attorney is on file with 
the Department. The surety must also 
file with the assistant regional commis¬ 
sioner an acknowledgment or other proof 
of service of such notice on the principal. 

5182.316 Application for notice of ter¬ 
mination. Where the permittee has filed 
a proper superseding bond In lieu of a 
previously filed bond to support a basic 
Permit, or indemnity bond (Form 1604 
of 1617). or has discontinued business 
in accordance w ith the requirements of 
this part, or where, in the case of direct 
export bonds, transjx>rtatlon for export 
txmds, bonds covering transportation to 
customs manufacturing bonded ware¬ 
houses, and bonds covering withdrawals 
for use on vessels and aircraft, there has 
been compliance with the provisions of 
51 182-312, 182.313. 182.314. or 182.314a, 
as the case may be. and the principal 
or surety desires to secure notice of 
termination of the bond for which the 
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principal no longer has any use. applica¬ 
tion therefor, in writing, will be made 
to the assistant regional commissioner. 
The application will be made in duplicate 
where it is desired to secure the Issu¬ 
ance of notices of the termination of 
bonds supporting the basic permit or in¬ 
demnity bond (Form 1604 or 1617). 

9 182.317 Action on application for 
notice of termination of bond supporting 
a basic permit. When an application for 
notice of termination, as to future oper¬ 
ations, of a bond supporting a basic per¬ 
mit Is filed with the assistant regional 
commissioner in a case where a super¬ 
seding bond has been approved, or the 
principal has discontinued business, as 
provided in 8 182.310 the assistant re¬ 
gional commissioner will make a com¬ 
plete examination of records to deter¬ 
mine whether there is any liability then 
due and payable outstanding against the 
bond. He will also ascertain from the 
district director of internal revenue 
whether there are any outstanding un¬ 
paid assessments or demands for taxes, 
penalties and interest on alcohol or de¬ 
natured alcohol under the bond. If it Is 
found that violations of law or regula¬ 
tions occurred during the period cov¬ 
ered by the bond, and that penalties 
incurred or fines imposed have not been 
paid, or that outstanding assessments, or 
demands for payment of taxes, charge¬ 
able against the bond have not been paid, 
or otherwise settled, the assistant re¬ 
gional commissioner will disapprove the 
application, unless the liability is settled. 
If the assistant regional commissioner 
finds that the bond properly may be ter¬ 
minated he will Issue notice of termina¬ 
tion in accordance with provisions of 
8 182.320. 

$ 182.318 Action on application for 
notice of termination of indemnity 
bonds. When an application for notice 
of termination of an Indemnity bond. 
Form 1604, as to future operations of 
an Industrial alcohol plant or bonded 
warehouse is filed with the assistant 
regional commissioner In a case where a 
superseding bond has been approved, or 
the principal has discontinued business, 
as provided in 9 182.311, the assistant 
regional commissioner will take action 
in accordance with the procedure pre¬ 
scribed in 5 182.317, in the case of an 
application for termination of the bond 
supporting a basic permit. When an 
application for notice of termination of 
on indemnity bond. Form 1617, covering 
changes In buildings or equipment is 
filed with the assistant regional com¬ 
missioner. he will make a complete in¬ 
quiry to determine whether all alcohol, 
the tax on which constituted the lien In 
relation to which the bond was given, 
has been taxpaid or removed for a law¬ 
ful taxfrce purpose. If the assistant 
regional commissioner finds that the 
bond properly may be terminated, he 
will issue notice of termination thereof 
In accordance with 8 182.320. 

8 182.319 Action on application for 
notice of termination of other bands. 
When an application for notice of the 
termination of export bonds (Forms 
1495 and 1497), transportation for ex¬ 
port bonds (Forms 1496 and 1498), 


bonds covering transportation of alco¬ 
hol to the customs manufacturing 
bonded warehouse (Forms 1459 and 
1460), and bonds covering withdrawals 
for use on vessels and aircraft (Forms 
1660 and 1661) is filed with the assist¬ 
ant regional commissioner, he will ex¬ 
amine his records to determine whether 
the required evidence of foreign land¬ 
ing or loss at sea, or clearance, or de¬ 
posit in the customs manufacturing 
bonded warehouse, or use. as the case 
may bo, of the alcohol withdrawn under 
the bond has been filed, and If there 
were deficiencies, whether liability 
therefor has been terminated. If the 
assistant regional commissioner finds 
that the bond properly may be termi¬ 
nated, he will issue notice of termination 
thereof in accordance with I 182.320. 

5 182.320 Notice of termination. 
Upon cancellation as to liability for fu¬ 
ture transactions, of a bond supporting 
a basic permit, or an Indemnity bond. 
Form 1604, as to llabiUty for future 
operations of an industrial alcohol 
plant or bonded warehouse, the assist¬ 
ant regional commissioner will execute 
notice of bond termination on Form 
1490 where a superseding bond has been 
approved, or notification of release of 
bond on Form 1491 where the principal 
has discontinued business, as the case 
may be, in quadruplicate (in quintupll- 
cate If there arc two sureties), and will 
forward the original together with ono 
copy of the application for notice of 
termination to the Director, Alcohol and 
Tobacco Tax Division, one copy to each 
obligor on the bond, and retain one 
copy on file with the bond to which It 
relates. Similar action will be taken by 
the assistant regional commissioner on 
approval of an application for notice of 
termination of an indemnity bond on 
Form 1617. Where an application for 
the issuance of notice of the termination 
of a direct export bond, transportation 
for export bond, bond covering trans¬ 
portation to a customs manufacturing 
bonded warehouse, or bond covering 
withdrawal for use on vessels and air¬ 
craft. has been filed with the assistant 
regional commissioner, and he has 
found that there has been compliance 
with the provisions of 88 182.312, 
182.313, 182.314, or 182 314a. as the case 
may be. he will issue Form 1490 or Form 
1491, as provided above. 

9 182.321 Release of collateral. The 
release of collateral pledged and depos¬ 
ited with the United States to support 
bonds required in this part will be in ac¬ 
cordance with the provisions of Depart¬ 
ment Circular 154. revised (31 CFR, Part 
225). subject to the conditions governing 
the issuance of notices on Forms 1490 
and 1491 of the termination of such 
bonds. Unless a superseding bond has 
been approved, the release of the security 
in the case of such bonds will not be au¬ 
thorized until all alcohol or denatured 
alcohol or articles produced or with¬ 
drawn. while such bonds were In force 
and effect, have been lawfully disposed 
of. Accordingly, collateral may not bo 
released while any alcohol or denatured 
alcohol or articles remain an outstand¬ 
ing charge against a bond supporting a 
basic permit or Indemnity bond. Form 
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1604. When an application for release 
of collateral deposited In support of a 
bond supporting a basic permit on Form 
1433. or an Indemnity bond. Form 1604 
Is received by the assistant regional com¬ 
missioner. he will determine whether all 
outstanding liabilities have been settled, 
and unless a superseding bond has been 
approved whether all alcohol or denat¬ 
ured alcohol produced, withdrawn, used, 
etc., while the bond w r as in effect has 
been lawfully disposed. Collateral 
pledged and deposited to support an in¬ 
demnity bond. Form 1617, covering 
changes in industrial alcohol plant or 
bonded warehouse buildings or equip¬ 
ment may be released upon approval of 
a superseding bond or upon lawful re¬ 
moval of all alcohol the tax on which 
constituted the lien In relation to which 
the bond was given. Upon approval of 
an application for the issuance of notice 
of termination of a bond supporting basic 
permit on Form 1433. or indemnity bonds 
(Form 1604 or 1617) supported by col¬ 
lateral security, the assistant regional 
commissioner will fix the date or dates 
on which a part or all of the security 
may be released. In fixing such date, 
the assistant regional commissioner will 
satisfy himself that the Interest of the 
Government will not be Jeopardized. 
The date of release for collateral sup¬ 
porting a bond on Form 1432-A will 
ordinarily be fixed at not less than 
6 months from the date of deter¬ 
mination that there is no outstanding 
liability agaiast the bond, and collateral 
pledged for other bonds will ordinarily 
be released upon issuance of notice on 
Form 1490 or Form 1491. Collateral 
pledged and deposited to support a bond 
supporting a basic permit on Form 1433, 
or indemnity bond <Form 1604 or 1617), 
will not be released by the assistant re¬ 
gional commissioner unless all liability 
thereunder has been terminated. At any 
time prior to the release of collateral 
security, the assistant regional commis¬ 
sioner may. in his discretion and for 
proper cause, further extend the date of 
the release of such security for such 
additional period of time as, in his judg¬ 
ment, may be appropriati 

(61 SUt. 646; 6 U. 8. C. 15) 

SUBPART R—GENERAL REQUIREMENTS 
REGARDING OPERATIONS 

l 162.322 Compliance with require - 
wonts of law and regulations. Under no 
circumstances will a person conduct any 
operations in connection with the pro¬ 
duction, storage, taxpayment, or dena- 
turation of alcohol, or use tax-free alco¬ 
hol or deal in or use specially denatured 
alcohol, or transport tax-free or specially 
denatured alcohol, or undenatured ethyl 
alcohol in tank trucks as authorized by 
the regulations in this part, or recover 
denatured alcohol, or articles in the form 
of denatured alcohol, until compliance 
with all the requirements of law* and 
these regulations, and the application, 
bond (if required) and supporting docu¬ 
ments have been approved and a basic 
permit issued pursuant thereto, in ac¬ 
cordance with the provisions of the 
regulations in this part. 

(68A fitat. 665. 657; 26 U. S. C. 5304. 5308) 
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5 182.323 Prohibited hours of opera* 
tion —(a) Industrial alcohol plant. The 
proprietor of an industrial alcohol plant 
may conduct any and all operations in 
connection with mashing, fermentation, 
and distillation in his plant on Sundays 
the same as on week days. All opera¬ 
tions in connection with the gauging, 
drawing off. or removal of alcohol from 
the i*eceJvlng room or the wine room will 
be conducted during the regular business 
hours of the industrial alcohol plant, ex¬ 
cept when specifically approved by the 
assistant regional commissioner: Pro* 
tided. That no alcohol may be gauged, 
drawn off or removed from the receiving 
room or the wine room on Sunday or at 
night, but spirits in the wine room may 
be returned to the distilling building for 
redistillation at any time. 

ib> Bonded warehouse or denaturing 
plant. All operations at a bonded ware¬ 
house and the receipt or removal of 
denaturants or alcohol and the denatu- 
ration of all alcohol at a denaturing 
plant shall be conducted during regular 
business hours, except when otherwise 
approved by the assistant regional com¬ 
missioner. Denatured alcohol may be 
received at or removed from the dena¬ 
turing plant at other hours upon written 
notice delivered by the proprietor to the 
storekeeper-gauger in charge. 

<c) Users and dealers in specially de¬ 
natured alcohol. Whenever a person 
qualified to use or to deal in specially 
denatured alcohol, or recover denatured 
alcohol or articles in the form of de¬ 
natured alcohol, proposes to operate at 
hours other than between 7:00 a. m. and 
6:00 p. m.. or on Sundays and legal holi¬ 
days. a notice so to do shall be first 
submitted to the assistant regional 
commissioner. 

1 182.324 Records . All forms of rec¬ 
ord and report necessary to carry into 
effect the law and the regulations In 
this part, and all the requirements and 
instructions contained on such forms are 
hereby made a part of these regulations. 

la) Records to be kept three years. 
Except as provided in i 182.648. all rec¬ 
ords, including copies of all dally and 
monthly reports, required to be kept by 
law and the regulations In this part, must 
be retained by the proprietor, permittee, 
or other person charged with keeping 
or maintaining the same, available for 
inspection by internal revenue officers 
for a period of three years: Provided , 
That the assistant regional commis¬ 
sioner or the Director, Alcohol and To¬ 
bacco Tax Division may require records, 
copies of which arc not filed in the office 
of the assistant regional commissioner or 
the Director, Alcohol and Tobacco Tax 
Division, such as the manufacturing and 
sales records of users of specially dena¬ 
tured alcohol, and the receipt and dis¬ 
position records of dealers in and users 
of completely denatured alcohol, pro¬ 
prietary anti-freeze solutions, propri¬ 
etary solvents, lacquer thinners, and 
ethyl acetate, to be kept for an addi¬ 
tional period of not exceeding three 
years in any case where he deems such 
retention necessary or advisable. 

<b) Inspection of premises and rec¬ 
ords. All persons conducting a business 


under a basic permit issued pursuant to 
these regulations shall permit any inter, 
nol revenue officer to Inspect immediately 
at any time during regular busin* , 
hours, or at any time when any opera¬ 
tions. transactions, etc., of any nature 
whatsoever are being carried on, such 
operations or transactions and the prem¬ 
ises. equipment, stocks, materials, rec¬ 
ords, and reports required by law and 
regulations, 

<c) Final reports . The monthly re¬ 
ports for the month In which busine s 
is discontinued, shall be marked “Fina: *• 

SUBPART S—OPERATION OF INDUSTRIAL 
ALCOHOL PtANTS 

5 182.325 Manufacture of Industrial 
alcohol . Alcohol may be produced at 
industrial alcohol plants operated under 
the provisions of this part, from any raw 
materials by any process suitable for the 
production of alcohol. At plants where 
the alcohol is abstracted from liquids 
such as beer, ale, porter, or wine, such 
liquids will be regarded as distilling ma¬ 
terial. Fermented malt liquor may be 
received from a contiguous brewery 
where the residue containing less than 
one-half of 1 percent of alcohol by vol¬ 
ume is to be returned to the brewery to 
be used in the manufacture of cereal 
beverages. 

<a) Tax on alcohol . lien for tax. etc . 
All alcohol produced in an industrial al¬ 
cohol plant is subject to tax as soon as 
the alcohol comes into existence as such, 
w hether it be subsequently separated as 
pure or impure spirit, and the tax on the 
alcohol becomes a first lien on the alcohol 
and the premises and plant in which such 
alcohol is produced or stored, together 
with all improvements and appurte¬ 
nances thereunto belonging and in any 
wise appertaining. The provisions of 
$$ 182.478 to 182.487 relative to the tax 
on alcohol, lien for tax on alcohol, and 
sales of alcohol are applicable to propri¬ 
etors of industrial alcohol plants. 

168A Stftt. 608. 509. 657. 658, 675; 28 U. S. C. 
6004. 6005. 6307. 6300, 6412) 

§ 182.327 Brandy. Where it is de¬ 
sired to produce brandy under Part 221 
of this title governing the production of 
brandy at fruit distilleries, under the ex¬ 
emptions from law afforded fruit distill¬ 
ers by virtue of section 2825,1. R. C., the 
Industrial alcohol plant must be discon¬ 
tinued in accordance with S3 182.276- 
182.279 and reestablished and operated 
as a fruit distillery in accordance with 
Part 221 of this title. 

$ 182.328 Experimental operations. 
Persons authorized, pursuant to provi¬ 
sions of ( 182.8. to conduct experimental 
operations for a temporary period of time 
in connection with the production of sl- 
cohol are required to submit such reports 
and maintain such records as the Direc¬ 
tor, Alcohol and Tobacco Tax Division 
shall, in each case, prescribe. The alco¬ 
hol produced In an experimental indus¬ 
trial alcohol plant shall be disposed of or 
denatured with such denaturing mate¬ 
rials and quantities thereof as may bo 
authorized by the Director, Alcohol and 
Tobacco Tax Division, under such condi¬ 
tions and restrictions as he may impost?. 
Alcohol so denatured shall be used or dis- 
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posed of in the manner prescribed by the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. in each case. 

(98 SUt. 657; 26 U. & C. 5306) 

f 182.329 Chemical plant producing 
alcohol as a by-product. When, in con¬ 
nection with chemical or other process, 
ethyl alcohol is produced as a by-product, 
the proprietor must qualify the premises 
as an Industrial alcohol plant In such 
cases, the Director, Alcohol and Tobacco 
Tax Division may. in his discretion, per¬ 
mit such variation in the usual mode of 
operation as may be necessary for the 
particular type of plant, where such may 
be done without Jeopardy to the revenue. 
At such plants, the Director. Alcohol and 
Tobacco Tax Division may require the 
proprietor or the storekeeper-gauger to 
make such tests of the materials distilled 
as he may deem necessary to secure a 
proper control and check of the processes 
employed. 

(a) Exception. A manufacturer hold¬ 
ing a permit authorizing the use and re¬ 
covery of denatured alcohol, who uses 
denatured alcohol in the production of 
chemicals, which do not contain specially 
denatured alcohol and which in turn are 
used on the permit premises in the pro¬ 
duction of other chemicals, resulting in 
the production of ethyl alcohol as a by¬ 
product, will not be required to qualify 
the premises os an industrial alcohol 
plant In such case, the alcohol will be 
redenatured and accounted for in the 
same manner as recovered alcohol is re¬ 
quired to be redenatured and acccounted 
lor by the regulations in this part. 

tb) Exception. A manufacturer who 
uses products containing specially de¬ 
natured alcohol in a process where part 
or all of the specially denatured alcohol 
is recovered will not be required to qual¬ 
ify the premises as an industrial alcohol 
plant, provided he obtains a permit to 
recover and use specially denatured al¬ 
cohol in an approved process or prepara¬ 
tion. The recovered alcohol. If neces¬ 
sary. must be rodenatured before use. or 
returned to an industrial alcohol plant 
or denaturing plant If he has no use for 
such recovered alcohol, and otherwise 
accounted for, as provided by the reg¬ 
ulations in this part. 

<c) Exception. A manufacturer who 
uses chemicals which do not contain 
specially denatured alcohol, but which 
were manufactured under a permit with 
specially denatured alcohol, and uses 
such chemicals in a process where part 
or all of the specially denatured alcohol 
used In their manufacture is recovered, 
will be required to qualify the premises 
ws an Industrial alcohol plant: Provided , 
Jhat where the Director. Alcohol and 
Tobacco Tax Division finds there Is no 
jeopardy to the revenue, the manufac¬ 
turer may be permitted, in lieu of quali¬ 
fication as the proprietor of an Indus¬ 
trial alcohol plant, to obtain a permit to 
recover and use specially denatured al¬ 
cohol. The recovered alcohol, if neces- 
Sary * mu *t be redenatured before use, 
°r returned to an industrial alcohol plant 
or denaturing plant, and otherwise ac¬ 
counted for, as provided by the regu¬ 
lations in this part. 

(68A 8tat. 657; 26 U. S. C. 5306) 
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$ 182.330 Redistillation. Proprietors. 
In the operation of Industrial alcohol 
plants, are exempt from the provision of 
law which declare that every person 
shall be regarded as engaged in the busi¬ 
ness of rectifying who rectifies, purifies, 
or refines distilled spirits or w ines by any 
process other than original and continu¬ 
ous distillation through continuous closed 
vessels and pipes until the manufacture 
thereof is complete. 

(68A Stat. 657; 26 0. S. C. 5306) 

l 182.331 Commencement of opera¬ 
tions; notice , Form 125. Before com¬ 
mencing operations at the Industrial 
alcohol plant, the proprietor shall file 
with the assistant regional commissioner 
notice on Form 125, in duplicate, speci¬ 
fying the date on which he desires to 
commence operations. This notice must 
be filed in time to enable the assistant 
regional commissioner to assign one or 
more storekeeper-gaugers to the indus¬ 
trial alcohol plant. If the application. 
Form 1431. bond. Form 1432-A. and sup¬ 
porting documents have been approved 
and basic permit. Form 1433, has been 
issued, and the storekeeper-gaugers as¬ 
signed to the Industrial alcohol plant 
have found the plant and equipment in 
proper condition, the proprietor may 
commence operations at the time speci¬ 
fied in the notice. 

(68A Stat. 657; 26 0. S C. 5306) 

f 182.332 Assignment of storekeeper- 
gaugers. One or more storekeeper- 
gaugers must be assigned to. and on duty 
at. each Industrial alcohol plant before 
the proprietor can commence operations. 
In determining the number of store¬ 
keeper-gaugers to be assigned to each 
industrial alcohol plant, the assistant 
regional commissioner will take into ac¬ 
count the distilling equipment and the 
process to be used, the quantity of alco¬ 
hol to be produced dally, and the number 
•of hours the industrial alcohol plant will 
be operated each day. When notices of 
commencement of operations are re¬ 
ceived. the assistant regional commis¬ 
sioner will assign the storekeeper-gaug¬ 
ers in time to prevent unnecessary delays 
to proprietors. 

5 182.333 Examination of plant. 
Upon assignment to an industrial alcohol 
plant Intending to commence operations, 
or to resume operations after an ex¬ 
tended suspension, the storekeeper- 
gaugers will, prior to the actual com¬ 
mencement of operations, examine the 
Industrial alcohol plant, the apparatus 
and equipment, the receiving room, etc., 
and determine that all valves, flanges, 
and other connections which would af¬ 
ford access to the alcohol are properly 
equipped for locking or are brazed, or 
welded, or otherwise secured and sealed, 
and that all doors and other openings in 
the receiving room and wine room are 
protected in the manner prescribed by 
this part. The storekeeper-gauger will 
apply Government locks (unless pre¬ 
viously attached) wherever the same are 
required, and w*m complete Form 125. in 
duplicate, deliver one copy to the pro¬ 
prietor and forward the original to the 
assistant regional commissioner. 
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I 182.334 Supervision of operations. 
The storekeeper-gauger will have super¬ 
vision of the Industrial alcohol plant to 
which he is assigned, under the direction 
of the assistant regional commissioner. 
The storekeeper-gauger will see that the 
operations of the Industrial alcohol plant 
conform to the requirements of the law 
and the regulations in this part and will. 
In the course of his daily duties, carefully 
observe the character and condition of 
all connections, pipes, tanks, vessels, 
stills, and other equipment used for con¬ 
veying alcohol in the course of distilla¬ 
tion to see if they are continuous and 
closed as required and whether access 
can be gained to the alcohol in the store- 
keeper-gauger's absence. The store¬ 
keeper-gauger will promptly report to 
the assistant regional commissioner any 
industrial alcohol plant operations or 
condition of apparatus and equipment 
not conforming to the law and regula¬ 
tions. 

Distilling Matexials 

8 182.335 Weighing materials re¬ 
ceived. Except as provided in 8 182.65, 
the proprietor will weigh or. in the case 
of liquids, weigh or measure all materials 
received on the industrial alcohol plant 
premises intended for use in the produc¬ 
tion of alcohol He will maintain ap¬ 
propriate commercial records of all such 
materials received, showing the date of 
receipt, the name of the concern or per¬ 
son from whom the materials were pur¬ 
chased. and the kind and quantity of 
each material, and will report on Form 
1442 the total quantity of each kind of 
material received during the month: 
Provided . however, That the assistant re¬ 
gional commissioner may. in his discre¬ 
tion, require that receipts of materials bo 
reported daily on Form 1442. 

8 182.336 Storage of materials. All 
grain received on the industrial alcohol 
plant premises will be stored in the meal 
or storage room bins or granary, unless 
it is to be used immediately. Molasses 
and other liquid fermenting materials 
will be stored in proper tanks provided 
for the purpose, unless they arc to bo 
used immediately. 

I 182.337 Fermented malt liquor or 
wine. Proper facilities must be pro¬ 
vided for the storage of fermented malt 
liquor or w^ne where such material is 
received from a contiguous brewery or 
winery, as the case may be. for the pur¬ 
pose of determining the quantity and 
alcoholic content of the materials re¬ 
ceived and used. Material storage tanks 
must be constructed as provided in 
I 182.68 of the regulations in this part. 

(a) Residue of fermented malt liquor 
may be returned to brewery. The resi¬ 
due of fermented malt liquor used as a 
distilling material may be returned by 
pipeline to the brewery to be used in 
making cereal beverages containing less 
than one-half of 1 percent of alcohol by 
volume by means of a separate pipeline 
having no connection with the pipeline 
used for the conveyance of fermented 
malt liquor from the brewery to the in¬ 
dustrial alcohol plant: or such residue 
may be returned to the brewery by means 
of unstamped packages unlike those 
ordinarily used for containing fermented 
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malt liquor. All of the residue returned 
to the brewery shall be measured and 
tested as to alcoholic content in the in¬ 
dustrial alcohol plant in measuring tanks 
in the same manner as provided herein 
for the measuring of the fermented malt 
liQuor transferred to the industrial al¬ 
cohol plant. The quantity of residue 
returned to the brewery will be entered 
on Form 1442. 

(68A Svttt. 65S. 675; 26 U. S. C. 5309. 5412) 

4 182.340 Weighing materials used. 
The proprietor will weigh* or in the case 
of liquids, weigh or measure, all mate¬ 
rials used in the production of alcohol. 
He will prepare weight or quantity slips 
of all such materials and will furnish 
signed copies to the storckccper-gauger. 
The saccharine content of molasses 
mashed must be reported. The alcohol 
content of fermented liquor, wine or 
other distilling materials must be shown 
and the same shall be determined from 
samples taken under such conditions as 
will oilord a proper test of the particular 
lot or lots distilled. The materials used 
will be recorded by the proprietor on 
Form 1442. The quantity of residue 
returned to a brew ery will also be entered 
on Form 1442. 

(68A Stat. 6S7; 26 U. S. C. 5306) 

$ 182.341 Use of materials other than 
for the production of alcohol. Where 
materials are used primarily for the 
production of substances other than 
ethyl alcohol, such as butyl alcohol, 
isopropyl alcohol, acetone, etc., and such 
materials produce a small amount of 
ethyl alcohol as a by-product, a separate 
record will be kept on Form 1442 for each 
process or fermentation, showing the 
materials used and the resulting produc¬ 
tion of ethyl alcohol and chemicals 
t herefrom. The storekeeper-gauger will 
keep a separate record on Form 1686 of 
the resulting production of ethyl alcohol. 

5 182.343 Proprietor's material slips. 
Each proprietor will have printed, in 
uniform size, slips which show the date, 
name, number, and location of the in¬ 
dustrial alcohol plant, the kind and 
quantity of materials used, and the 
.serial numbers of the fermenters filled, 
together with such other information as 
may be required. Where different types 
of distilling materials arc produced, 
separate entries shall be made, showing 
the quantity of material, type of mash 
or distilling material, and serial num¬ 
bers of fermenters for each type. The 
term “type of mash** means the ma¬ 
terials from which the mash is made, as 
molasses, wheat, com, rye. etc. Ma¬ 
terial slips will be prepared, in dupli¬ 
cate. and will be filed chronologically by 
months by both the proprietor and store¬ 
keeper-gauger and will be retained at 
least one year. 

4 182.345 Removal or destruction of 
fermenting or distilling material —(a> 
Sale or transfer of fermenting material . 
If fermenting material is stored on the 
premises and it is desired to remove the 
same or any portion thereof from the 
premises for any purpose whatever, the 
storekeeper-gauger shall be notified by 
the proprietor, prior to the removal of 
such materials, of the kind and quantity 
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to be removed and the reasons therefor. 
The removal of such materials will bo 
entered by the proprietor on Form 1442. 

<b) Destruction of distilling material. 
Distilling materials must not be de¬ 
stroyed until permission therefor has 
been obtained from the assistant re¬ 
gional commissioner and the same has 
been inspected by an internal revenue 
officer, unless destruction without super¬ 
vision is authorized by the assistant re¬ 
gional commissioner. If the material is 
found by an inspecting internal revenue 
officer to be useless for distillation, he 
will supervise destruction thereof and 
submit a written report of his action to 
the assistant regional commissioner. 
The destruction of the material will be 
entered by the proprietor on Form 1442. 

(c> Destruction of fermented malt 
liquor and icine. Fermented malt liquor 
and wine which have become unfit for 
distillation shall not be destroyed until 
inspected by an Internal revenue officer 
and a chemical analysis is made pursu¬ 
ant to the Instructions of the assistant 
regional commissioner. If destruction is 
authorized, it will be entered by the pro¬ 
prietor on Form 1442. 

Yeasting 

4 182.346 Materials for yeast mash. 
Materials capable of producing alcohol 
which are used in preparing yeast mash 
will be weighed or measured by the pro¬ 
prietor. who will make proper record on 
Form 1442. If the materials used in a 
yeast mash have been Included in the 
materials weighed or measured by the 
proprietor for use in the production of 
the main mash, no entry will be made 
on Form 1442, 

4 182.347 Materials for yeast culture. 
The proprietor will not be required to re¬ 
port on Form 1442 the materials used 
in preparing pure yeast cultures or Jug 
yeast which is added to the yeast mash. 
The pure yeast cultures or jug yeast may 
be prepared and held for use as needed. 

Masking Operation 

2 182.348 Proprietor's notice of change 
in materials and strength of beer. The 
proprietor may mash grain, molassc*. or 
other fermenting materials covered by 
his application. Form 1431, In any quan¬ 
tity. proportion, or strength that he may 
desire, within the maximum specified in 
such application, provided he shall give 
written notice to the storekeeper-gauger 
in charge of the plant of the quantity of 
each kind of material which he proposes 
to mash and the strength of the beer. 
When desiring to change the quantity 
or kind of material or strength of the 
beer, he shall, before making such 
change, give written notice to the store¬ 
keeper-gauger in charge. Where the 
proprietor intends to mash different 
kinds of materials than those covered 
by Form 1431 or a larger quantity of 
the specified materials than the max¬ 
imum Indicated by such form, he must 
also comply with the requirements of 
4 182.109. If the proposed change in 
mashing is such that either a smaller 
or larger number of storekeeper-gaugers 
may be required to supervise operations, 
the proprietor shall give notice thereof 
to the storekeeper-gauger in charge in 


sufficient time for the assistant regionat 
commissioner to reassign the unneeded 
officers or to assign additional officers to 
the plant. 

Fermenting 

4 182.350 Frequency of filling tub i. 
Proprietors of industrial alcohol plants 
are not restricted as to the period of 
fermentation nor as to the frequency or 
extent of the filling of the fermenting 
tubs. The proprietor must, however, 
give notice to the storekeeper-gauger in 
charge of the quantity of each kind of 
material which he proposes to mash and 
the strength of beer, as provided in 
4 182.348, and when he Intends to mash 
different kinds of materials than those 
covered by Form 1431. or a larger quan¬ 
tity of the materials specified on the 
form than the maximum indicated 
thereon, he must file an amended appli¬ 
cation on Form 1431, as provided in 
* 182.109. 

(68A 8tat. 657; 26 U. 8. C. 5306) 

4 182.352 Test of beer and slop. Im¬ 
mediately before distillation, the pro¬ 
prietor will thoroughly agitate the con¬ 
tents of each fermenter and take a sam¬ 
ple of beer or other distilling material 
from each fermenter to determine the 
alcoholic content of the beer or other 
distilling material He will also take 
daily several representative samples of 
slop or spent beer after the same has 
come from the still and determine the 
alcoholic content of each sample. He 
wrtll test the beer or other distilling ma¬ 
terial and slop and compute the calcu¬ 
lated yield. 

Distillation 

5 182.353 Continuous process re¬ 
quired. The process of distillation em¬ 
ployed must be such that the alcohol will 
pass through continuous closed stills, 
pipes, and vessels from the first still 
w here entry into the system vrould con¬ 
stitute a jeopardy to the revenue until the 
finished alcohol is deposited in the receiv¬ 
ing room in locked receiving tanks pro¬ 
vided for that purpose. The proprietor 
may. in the course of manufacture, curry 
his product through as many distilling 
operations as he may desire, provided the 
process is closed and continuous. Dis¬ 
tilling processes arc deemed to be con¬ 
tinuous where the alcohol is carried 
through the various steps from the beer 
still to the receiving tanks as expeditious¬ 
ly as normal, efficient plant operation will 
permit in the manufacture of a finished 
product of standard quality. The col¬ 
lection of high and low wines and unfin¬ 
ished alcohol for the purpose of redi-s- 
tillation Is not deemed to be a break in 
the conUnulty of the distilling process, 
but such alcohol when so collected 
should not be held indefinitely in the 
wine room. The distilling process is held 
to be completed when the alcohol is de¬ 
posited in the receiving tanks. 

(68A SUt. 657; 26 U . 8. C. 5306) 

f 182.354 Gauging of unfinished cl - 
cohol. At the close of the month the 
storekeeper-gauger will make an accu¬ 
rate gauge of all unfinished alcohol, high 
wines, and low wines on hand and report 
the total quantity on Form 1686. 
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1 182.355 Redistillation of alcohol — 
(a i Authorization and procedure . The 
assistant regional commissioner may. In 
his discretion, provided he deems it 
proper so to do and subject to such con¬ 
ditions and restrictions as he may im¬ 
pose. authorize the transfer of alcohol 
from an industrial alcohol plant or a 
bonded warehouse to an industrial alco¬ 
hol plant for redistillation. In making 
the request for such special authoriza¬ 
tion the proprietor of the industrial al¬ 
cohol plant desiring to redistill alcohol 
will submit to the assistant regional 
commissioner of his region a statement 
tn duplicate showing the source and 
quantity of the alcohol and the necessity 
for redistillation. The assistant regional 
commissioner will note his approval or 
disapproval on all copies of the appli¬ 
cation. He will return the original to 
the proprietor and retain one copy for 
flic. Where the alcohol for redistillation 
U to be received from an industrial alco¬ 
hol bonded warehouse on the industrial 
alcohol plant premises, the procedure 
prescribed by the regulations in this part 
governing the transfer of alcohol from 
an Industrial alcohol plant to a bonded 
warehouse will be followed insofar as 
applicable. See particularly § 182.408b 
of this part. Where the alcohol for re- 
distillation is to be received from an 
Industrial alcohol bonded warehouse nqt 
on the same premises or from another 
industrial alcohol plant, the procedure 
prescribed by the regulations in this part 
will be followed Insofar as applicable. 
Bee particularly 33 182.408c and 
182.408d. The transfer application and 
permit Form 1436 will be appropriately 
modified. 

<b) Records and reports . The alco¬ 
hol for redistillation will be weighed and 
proofed. The number of proof gallons 
will be reported on Form 1442. Form 
1443-A or Form 1443-B, as the case may 
be. os a removal for redistillation and on 
Forms 1442 and 1686 as a receipt for 
redistillation. The redistillation of the 
alcohol will also be reported on Forms 
1442 and 1686. 

(6SA Suit. 657; 26 U. 8. O. 5306) 

5 182.356 Distillation of liquid chemi¬ 
cals* if, in the production of ethyl 
alcohol, other liquid chemicals are pro¬ 
duced. such as butyl alcohol. Isopropyl 
alcohol, acetone, ether, etc., each such 
chemical or product must be deposited 
in separate receiving tanks provided 
therefor, in order that the dally produc¬ 
tion thereof may be gauged and appro¬ 
priate entries made on Forms 1442 and 
1686. kept in accordance with I 182.341. 
The dally inventory shall be made by the 
Proprietor in the immediate presence of 
the storekeeper-gauger. 

<a> Disposition . All chemicals drawn 
from the receiving tanks shall be gauged 
(weighed or measured) by the proprietor 
in the presence of the storekeeper- 
sauger. Removal of such chemicals will 
111 such containers as the proprietor 
tnay desire. The kind and quantity of 
chemicals gauged and removed from the 
Premises will be reported on Forms 1442 
and 1686. 

<b> Marking of containers . The con¬ 
tainers in which chemicals are removed 
irom industrial alcohol plant premises 
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shall have marked thereon the registry 
number, name, and address of the pro¬ 
prietor. the kind of chemical, and the 
quantity in wine gallons in such package. 

(c) Test for alcohol . The chemicals 
produced, such as butyl alcohol, iso¬ 
propyl alcohol, acetone, ether, etc., must 
be tested for the purpose of determining 
the presence of ethyl alcohol. In accord¬ 
ance with the applicable requirements 
of 33 182.368-182.388, or by such other 
method or methods as may be prescribed 
by the Director, Alcohol and Tobacco 
Tax Division. 

Locking or Plant 

5 182.357 When to he locked. When¬ 
ever alcohol is contained at any place in 
the industrial alcohol plant other than 
under Government lock in the receiving 
room or the filled package storeroom 
therein, the industrial alcohol plant 
building or portion thereof in which such 
alcohol is contained must be kept 
securely locked by the proprietor In the 
absence of himself or his agents. The 
locks used by the proprietor to secure 
doors, windows or other openings of the 
plant, buildings or portions thereof in 
which alcohol is so contained must be 
such as will, in the opinion of the assist¬ 
ant regional commissioner, safeguard the 
alcohol against illegal removal during 
the absence of the proprietor or his 
agents. 

$ 182.358 Keys of plant locks . The 
proprietor shall furnish the assistant 
regional commissioner as many keys to 
the locks provided for securing the en¬ 
trance door or doors of the plant, build¬ 
ings, or portions thereof, which are re¬ 
quired to be locked by the proprietor, as 
may be deemed necessary by the assist¬ 
ant regional commissioner from time to 
time In order that the plant or any por¬ 
tion thereof may be accessible at any 
time to internal revenue officers au¬ 
thorized to enter and inspect the 
premises. 

Deposit or Alcohol in Receiving Tanks 

5 182.359 Immediate deposit required. 
All finished alcohol must be deposited in 
receiving tanks In the receiving room 
Immediately upon completion of manu¬ 
facture. The quantity of finished alco¬ 
hol produced will be determined and 
entered daily on Forms 1442 and 1686. 

$ 182.360 Receiving tanks not to be 
used for storage . Receiving tanks are 
not intended to be used for storage pur¬ 
poses and all alcohol must be drawn 
from the receiving tanks on or before 
the third day following the deposit of the 
same therein: Provided, That where 
emergency conditions over which the 
proprietor has no control would prevent 
the completion of such withdrawal with¬ 
in the specified period, the assistant re¬ 
gional commissioner may. in his discre¬ 
tion. authorize the retention of the 
alcohol for such period in excess of 
three days as he may deem necessary to 
meet the particular situation. 

(68A 8Ut. 657; 26 U. 8. C. 5306) 

Supervision op Receiving Room 

I 182.362 In charge of storekeeper - 
gauger . The receiving tanks and the 
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receiving room shall be under the super¬ 
vision of the storekeeper-gauger desig¬ 
nated for that duty. The doors and 
other openings of the receiving room will 
be locked at all times when alcohol is in 
such room, except when alcohol Is being 
drawn off or other necessary work is be¬ 
ing done by the proprietor under the su¬ 
pervision of the storekeeper-gauger. 
The entrance door will be locked on the 
outside with a Government seal lock, and 
other doors will be locked on the inside 
with Government locks, as provided in 
3 182.30. The openings in the receiving 
tanks, including the inlets and outlets 
thereof, will also be kept locked with 
Government locks at all times, except 
the inlets of tanks being filled and the 
outlets of tanks being emptied, and the 
manheads when alcohol is being agitated 
and reduced preparatory to withdrawal. 
The receiving room must not be opened 
or allowed to remain open, nor may any 
person other than an internal revenue of¬ 
ficer be permitted in the receiving room, 
except when the designated storekeeper- 
gauger is on duty; nor will the keys to 
the Government locks be entrusted at 
any time to the proprietor or any per¬ 
son in his employ, but will be retained at 
all times in the possession of the desig¬ 
nated storekeeper-gauger. The store¬ 
keeper-gauger will promptly report any 
lack of security of the receiving room to 
the storekeeper-gauger in charge. 

(68A Stat. 657; 26 U. 8. C. 5306) 

Collection and Removal or Distilled 
Water 

? 182.363 Collection . If distilled wa¬ 
ter is collected at the Industrial alcohol 
plant, it must be run into storage tanks 
provided in accordance with 3 182.76, 
and retained therein until drawn off and 
removed as hereinafter provided. 

§ 182.364 Removal Distilled water 
may be drawn off into barrels or other 
containers prior to removal from the 
plant premises: Provided , That such 
water may be transferred off the plant 
premises to contiguous plants operated 
under internal revenue laws Including 
tax-paid bottling houses by means of an 
independent pipeline constructed and 
Installed in accordance with the provi¬ 
sions of 3 182.76. Distilled water must 
under no circumstances be drawn off or 
removed through the receiving room, 
bonded warehouse or denaturing plant. 
Barrels or other wooden containers in 
which alcohol or other distilled spirits 
were previously packaged may not bo 
used for the removal of distilled water, 
unless the barrels are coated or lined in¬ 
side with glue, paraffin, or other similar 
substance. 

<a) Marking of packages. If distilled 
water is drawn into packages for re¬ 
moval from the plant premises, such 
packages must be marked by the proprie¬ 
tor with his name, plant number, loca¬ 
tion (city or town and State). the words 
* Distilled Water'* and the date of re¬ 
moval in distinct and legible letters. 

(b) Supervision of removal All dis¬ 
tilled water when drawn into packages 
for removal or when removed by pipe¬ 
line must be inspected by the store¬ 
keeper-gauger and removed under his 
immediate supervision. The proprietor 
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will enter all removals of distilled water 
on Form 1442 as Indicated by the col¬ 
umns and lines and instructions on the 
form. 

Collection and Removal of Fusel Oil 

9 182.365 Receiving tanks. If fusel 
oil is collected at the Industrial alcohol 
plant, it must be run into locked receiv¬ 
ing tanks provided therefor and retained 
therein until tested and removed from 
the plant premises for transfer to stor¬ 
age tanks. 

5 182.366 Storage. Where fusel oil is 
transferred from the tanks in which it is 
collected in the course of distillation to 
storage tanks for temporary storage 
pending removal from the plant prem¬ 
ises. it must be tested again immediately 
before being drawn Into shipping con¬ 
tainers, or removed by pipeline. 

§ 182.367 Washing and purifying. 
The fusel oil-alcohol mixture must be 
thoroughly washed and purified with 
water to separate the oil and alcohol 
mixture before the oil is removed from 
the tanks In which It is deposited or 
stored. 

(a) Disposition of tvashwater. The 
water used for washing and purifying the 
oil in the tanks may be conveyed directly 
to the still, or it may be run into a tank, 
beer well, or sewer, or it may be other¬ 
wise destroyed on the premises under the 
supervision of the storekeeper-gauger. 
If the wa&hwater is run into a still, tank, 
or beer well, the quantity will not be 
entered on Form 1442 or 1686. If the 
washwater is run Into the sewer or other¬ 
wise destroyed, the alcoholic content and 
the quantity will be reported on Form 
1440. Entry of such disposition will be 
made on Forms 1442 and 1686. 

S 182.368 Instruments for testing fusel 
oil. Fusel oil must be substantially free 
of alcohol before being removed from the 
premises. The proprietor shall provide 
a test tube and salt solution for use by 
the storekeeper-gauger in determining 
whether the fusel oil is substantially free 
of alcohol 

9 182.369 Description of test tube and 
salt solution —(a> Test tube. The test 
tube shall be of glass, bulb-shaped, and 
closed at one end, having a graduated 
scale marked upon the glass in degrees 
from 0 near the top to 100 near the swell 
of the bulb. The bulb shall hold three 
times as much liquid as that portion of 
the test tube which is graduated from 0 
to 100. 

<b) Saturated salt solution. The sat¬ 
urated salt solution to be furnished by 
the proprietor is a solution of common 
table salt (NaCl) in water, containing all 
the salt which the wetter is capable of 
dissolving. 

9 182.370 Sample and test—(a) Sam¬ 
ple. Before the fusel oil is removed from 
the tanks in which it is deposited or 
stored, it must be thoroughly washed 
and purified, after which the proprietor 
will thoroughly mix the oil and the store¬ 
keeper-gauger will take a sample for test¬ 
ing in accordance with paragraph (b). 

(b) Test. The test tube will be filled 
with the saturated salt solution to the 100 
mark and fusel oil will be added until the 
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tube Is filled to the 0 mark. The fusel 
oil and salt solution shall then be thor¬ 
oughly mingled by violently agitating the 
contents of the tube for several minutes. 
If, after sufficient time has been allowed 
for the fusel oil to separate fully from 
the salt solution and resume its position 
at the top of the tube, the scale shows 
that not more than 10 degrees (10 per¬ 
cent) of the fusel oil has disappeared, or 
has been dissolved In the salt solution, 
the fusel oil shall be passed as removable, 
that is to say, containing so small a quan¬ 
tity of alcohol as to remove all possibility 
of recovering the same, but if over 10 
degrees of the fusel oil disappears, the 
fusel oil shall not be considered as suffi¬ 
ciently free of alcohol and may not be 
removed in that condition. A reading 
of 10 degrees (10 percent) would indi¬ 
cate that the fusel oil contains 10 per¬ 
cent of alcohol. When the fusel oil is 
found upon test by the storekeeper- 
gauger not to be removable, a sample 
shall be taken and submitted to the 
branch laboratory for analysis, unless the 
proprietor is agreeable to further wash¬ 
ing and purifying the fusel oil. If a 
sample is submitted and the report of 
the chemist substantiates the finding of 
the storekeeper-gauger, the fusel oil 
must be further washed and purified and 
tested before being removed from the 
premises. 

5 182.371 Removal —(a) Containers . 
Removable fusel oil may be draWn oil 
into barrels, drums, or similar packages, 
or into tank cars or tank trucks. Pack¬ 
ages containing such fusel oil shall be 
marked by the proprietor with his name, 
plant number, location (city or town and 
State), the words “Fusel Oil/* and the 
date of removal in distinct and legible 
letters. When removal is made in tank 
cars or tank trucks, the proprietor will 
affix to the route board of each tank car 
or tank truck a label containing such 
data. 

(b) Pipelines. Pipelines constructed 
in conformity with the provisions of 
9 182.98 may be used for the purpose of 
transferring fusel oil from the industrial 
alcohol plant to contiguous premises 
operated by the proprietor of the indus¬ 
trial alcohol plant. Fusel oil thus trans¬ 
ferred shall be weighed or measured by 
volume In a tank equipped with suitable 
scales or a measuring device on the in¬ 
dustrial alcohol plant premises. The 
valve in the pipeline shall be closed and 
locked with a Government lock at all 
times when it is not in use. 

<c) Supervision. All fusel oil must be 
removed under the immediate super¬ 
vision of the storekceper-gaugcr. 

(d) Record of removal. The proprie¬ 
tor will prepare Form 1440 covering re¬ 
movals of fusel oil. Such removals will 
be entered on Forms 1442 and 1686. 

Production and Removal of Butyl 
AL conoL 

$ 182.372 Receiving tanks. If butyl 
alcohol is produced at the industrial 
alcohol plant, it must be run into locked 
receiving tanks provided therefor and 
retained therein until tested and re¬ 
moved from the plant premises or trans¬ 
ferred to storage tanks. The dally pro¬ 
duction of butyl alcohol must be deter¬ 


mined. and appropriate entries made on 
Forms 1442 and 1688, kept in accordance 
with 9 182.341. The daily inventory 
shall be made by the proprietor in the 
immediate presence of the storekceper- 
gaugcr. 

9182.373 Storage tanks. Where butyl 
alcohol is transferred from the receiving 
tanks in which it is run in the course of 
distillation into storage tanks for tem¬ 
porary storage pending removal from 
the plant premises, it must be tested 
again immediately before being drawn 
into shipping containers or removed by 
pipeline. 

9 182.374 Instruments for testing 
butyl alcohol. Butyl alcohol must be 
substantially free of ethyl alcohol before 
being removed from the premises The 
proprietor shall provide a test tube and 
salt solution for use by the storekeeper- 
gauger in determining whether the butyl 
alcohol Is substantially free of ethyl 
alcohol. 

9 182.375 Description of test tube and 
salt solution —(a) Test tube. The test 
tube shall be of glass, bulb-shaped, and 
closed at one end. having a graduated 
scale marked upon the glass in degrees 
from 0 near the top to 100 near the swell 
of the bulb. The bulb shall hold three 
times as much liquid as that portion of 
the test tube which is graduated from 0 
to 100. The test tube shall be similar 
to the one used for testing fusel oil. 

(b) Saturated salt solution. The sat¬ 
urated salt solution to be furnished by 
the proprietor is a solution of common 
table salt (NaCl) In water, containing 
nil the salt which the water is capable 
of dissolving. The storekeeper-gauger 
shall dilute the solution with an equal 
quantity of w r ater before using it in his 
test. 

9 182.376 Sample and test —(a) Sam¬ 
ple. Before the butyl alcohol is removed 
from the tanks in which it is deposited or 
stored, the proprietor will thoroughly 
mix the contents and the storekeeper- 
gauger will take a sample for testing in 
accordance with paragraph (b). 

(b) Test. The test tube will be filled 
with the half (50 percent) saturated salt 
solution to the 100 mark, and butyl alco¬ 
hol will be added until the tube Is filled 
to the 0 mark. The butyl alcohol and 
salt solution shall then be thoroughly 
mingled by violently agitating the con¬ 
tents of the tube for several minutes. 
If, after sufficient time has been allowed 
for the butyl alcohol to separate fully 
from the salt solution and resume its 
position at the top of the tube, the scale 
shows that not more than 5 degrees (10 
percent) of the butyl alcohol has disap¬ 
peared. or has been dissolved in the salt 
solution, the butyl alcohol shall be passed 
as removable, that is to say. containing 
so small a quantity of ethyl alcohol as to 
remove all possibility of recovering the 
same, but if over 5 degrees of the butyl 
alcohol disappears, the butyl alcohol 
shall not be considered as sufficiently free 
of ethyl alcohol and may not be removed 
in that condition. A reading of 5 de¬ 
grees would Indicate that the butyl alco¬ 
hol contains 10 percent of either acetone 
or ethyl alcohol, or a mixture of the two* 
When the butyl alcohol is found upon 
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test by the storekeeper-gauger not to be 
removable, a sample shall be taken and 
submitted to the branch laboratory for 
analysis, unless the proprietor Is agree¬ 
able to further purifying the butyl alco¬ 
hol. If a sample is submitted and the 
report of the chemist substantiates the 
finding of the storekeeper-gauger, the 
butyl alcohol must be further purified 
and tested before being removed from 
tlie premises. 

f 182.377 Removal —fa) Containers. 
Removable butyl alcohol may be drawn 
off into barrels, drums, or similar pack¬ 
ages. or Into tank cars or tank trucks, 
packages containing such butyl alcohol 
shall be marked by the proprietor with 
his name, plant number, location (city 
or town and State), the words •Butyl 
Alcohol,” and the date of removal In 
distinct and legible letters. When re¬ 
moval is made in tank cars or tank 
trucks, the proprietor will affix to the 
route board of each tank car or tank 
truck a label containing such data. 

(b) Pipelines. Pipelines constructed 
in conformity with the provisions of 
91824)8 may be used for the purpose of 
transferring butyl alcohol from the in¬ 
dustrial alcohol plant to contiguous 
premises operated by the proprietor of 
the industrial alcohol plant. Butyl al¬ 
cohol thus transferred shall be weighed 
or measured by volume in a tank 
equipped with suitable scales or a meas¬ 
uring device on the industrial alcohol 
plant premises. The valve in the pipe¬ 
line shall be closed and locked with a 
Government lock at ail times when it is 
not in use. 

<c> Supervision. All butyl alcohol 
must be removed under the immediate 
supervision of the storekeeper-gauger. 

<d) Record of removal. The propri¬ 
etor will report butyl alcohol removed 
from the premises on Form 1442. 

Production and Removal of Acetone 

9 182.378 Receiving tanks. If acetone 
Is produced at the Industrial alcohol 
plant, it must be run into locked receiv¬ 
ing tanks provided therefor and retained 
therein until tested and removed from 
the plant premises or transferred to 
storage tanks. The daily production of 
acetone must be determined and appro¬ 
priate entries made on Forms 1442 and 
1686, kept in accordance with i 182 341. 
The dally inventory shall be made by 
the proprietor in the Immediate presence 
of the storekeeper-gauger. 

fi 182.379 Storage tanks . Where ace¬ 
tone is transferred from the receiving 
tanks in which it is run in the course of 
distillation to storage tanks for tempo¬ 
rary storage pending removal from the 
Plant premises. It must be tested again 
immediately before being drawn into 
shipping container* or removed by pipe¬ 
line. 

5 182.380 Instruments for testing 
acetone. Acetone must be substantially 
free of ethyl alcohol before being re¬ 
moved from the premises. The proprie¬ 
tor shall provide a graduated glass cylin¬ 
der with ground glass stopper, having a 
capacity of 100 cubic centimeters with l 
cubic centimeter graduations and a 10 
cubic centimeter glass pipette with 1 
cubic centimeter graduations, for use by 
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the storekeeper-gauger In determining 
whether the acetone is substantially free 
of ethyl alcohol. 

5 182.381 Reagent. The branch lab¬ 
oratory performing the chemical work 
for the assistant regional commissioner's 
office will furnish the storekeeper-gauger 
with a reagent for testing the acetone. 
The reagent will be prepared by dissolv¬ 
ing 0.3 gram of potassium dichromate in 
100 cubic centimeters of a 1 percent (by 
volume > sulphuric acid solution. 

4 182.382 Sample and test —(a) Sam- 
ple. Before the acetone is removed from 
the tanks in which it is deposited or 
stored, the proprietor will thoroughly 
mix the contents and the storekeeper- 
gauger will take a sample for testing in 
accordance with paragraph <b) of this 
section. 

(b) Test. Fifty cubic centimeters of 
the acetone sample will be placed in the 
glass-stoppered cylinder to which will 
be added, by use of the pipette. 4 cubic 
centimeters of the reagent. The solu¬ 
tion will then be mixed well and let stand 
for a few minutes to determine the pres¬ 
ence of alcohoL The reagent will pro¬ 
duce a yellow color. The presence of 
ethyl alcohol in the acetone will cause 
the yellow color to fade to a milky white. 
Pure acetone reacts slowly; at least half 
an hour's standing is required to produce 
a change of color. At temperatures 
above 50 degrees Fahrenheit acetone 
solutions containing 2 percent or more 
of ethyl alcohol will fade in about 5 
minutes, and at temperatures below 50 
degrees Fahrenheit the reaction time is 
about 15 minutes. If the yellow color 
of the sample fades to a milky white in 
about 5 minutes, where the temperature 
Is above 50 degrees Fahrenheit, or in 
about 15 minutes, where the temperature 
is below 50 degrees Fahrenheit, the ace¬ 
tone shall not be considered ns suffi¬ 
ciently free from ethyl alcohol and may 
not be removed in that condition. The 
reaction within the above ranges (about 
5 to 15 minutes) would indicate that the 
acetone contains 2 percent or more of 
either ethyl alcohol or butyl alcohol, or 
a mixture of the two. When the acetone 
is found upon test by the storekeeper- 
gauger not to be removable, a sample 
shall be taken and submitted to the 
branch laboratory for analysis, unless 
the proprietor is agreeable to further 
purifying the acetone. If a sample is 
submitted and the report of the chemist 
substantiates the finding of the store¬ 
keeper-gauger. the acetone must be fur¬ 
ther purified and tested before being re¬ 
moved from the premises, 

5 182.383 Removal —(a) Containers. 
Removable acetone may be drawn off 
Into barrels, drums, or similar packages, 
or Into tank cars or tank trucks. Pack¬ 
ages containing such acetone shall be 
marked by the proprietor with his name, 
plant number, location (city or town and 
State), the word -Acetone." and the date 
of removal in distinct and legible letters. 
When removal is made in tank cars or 
tank trucks, the proprietor will affix to 
the route board of each tank car or tank 
truck a label containing such data, 

(b) Pipelines. Pipelines constructed 
in conformity with the provisions of 
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9 182.98 may be used for the purpose of 
transferring acetone from the industrial 
alcohol plant to contiguous premises 
operated by the proprietor of the indus¬ 
trial alcohol plant. Acetone thus trans¬ 
ferred shall be weighed or measured by 
volume in a tank equipped with suitable 
scales or a measuring device on the in¬ 
dustrial alcohol plant premises. The 
valve in the pipeline shall be closed and 
locked with a Government lock at all 
times when it 1$ not in use. 

<c> Supervision. All acetone must be 
removed under the immediate supervi¬ 
sion of the storekeeper-gauger. 

(d) Record of removal. The proprie¬ 
tor will report acetone removed from the 
premises on Form 1442. 

Production and Removal of Ether 

5 182.384 Receding tanks. If ether 
Is produced at the industrial alcohol 
plant, it must be run into locked receiv¬ 
ing tanks provided therefor and retained 
therein until tested and removed from 
the plant premises or transferred to 
storage tanks. The daily production of 
ether must be determined and appro¬ 
priate entries made on Forms 1442 and 
1686, kept in accordance with 9 182.341. 
The dally Inventory shall be made by 
the proprietor in the immediate presence 
of the storekeepcr-gaugcr. 

9 182.385 Storage tanks. Where 
ether is traasferred from the receiving 
tanks in which it is run in the course of 
distillation to storage tanks for tem¬ 
porary storage pending removal from 
the plant premises, it must be tested 
again Immediately before being drawn 
into shipping containers or removed by 
pipeline. 

9 182.386 Instruments for testing 
ether. Ether must be substantially free 
of alcohol before being removed from the 
premises. The proprietor shall provide 
two or more graduated glass cylinders 
with ground glass stoppers, having a 
capacity of 25 cubic centimeters, with 
one-fifth cubic centimeter graduations 
similar to that described as No. 4413 in 
Arthur H. Thomas k Co., Philadelphia, 
Pa., catalogue, for use by the store¬ 
keeper-gauger in determining whether 
the ether is substantially free of alcohol. 

4 182.387 Reagent. The branch lab¬ 
oratory performing the chemical work 
for the assistant regional commissioner's 
office will furnish the storekeeper- 
gauger with a reagent, "Fuchsine," for 
testing the ether. 

9 182.388 Sample and test —(a) 
Sample . Before the ether is removed 
from the tanks in which it Is deposited 
or stored, the storekeeper-gauger will 
take a sample for testing in accordance 
with paragraph (b) of this section. 

(b) Test. Twenty-five cubic centi¬ 
meters of the ether sample will be placed 
in the glass-stoppered cylinder to which 
will be added a small lump or crystal 
(not larger than one-half the size of a 
pea) of fuchslne. The cylinder must 
be thoroughly dry before using; other¬ 
wise the fuchsine will dissolve and the 
test will be meaningless. Invert the 
cylinder several times to mix, removing 
the stopper after each Inversion to allow 
the pressure to escape. Let the sample 
stand for a period of 15 minutes to de- 
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tcrmlne the presence of alcohol. Cau¬ 
tion: Always remove the stopper after 
inverting the glass cylinder so that the 
pressure formed will not blow’ it out, thus 
causing Injury. Replace the stopper at 
once. Do not open ether near a flame. 
The presence of alcohol in the ether will 
cause a pink color to develop. If the 
sample contains 5 percent or more of 
alcohol, a deep pink color will develop. 
The presence of smaller percentages of 
alcohol.in the ether will cause color to 
develop to a less degree and no color 
will develop if the ether Is free of alcohol. 
If a pink color Is developed, a control 
sample will be prepared immediately by 
placing 1.25 cubic centimeters of alcohol 
in one of the graduated glass cylinders 
and Ailing the cylinder to the 25 cubic 
centimeter mark with previously tested 
alcohol-free ether, then adding a small 
lump of fuchsine. mixing and letting 
stand for 15 minutes in the manner pre¬ 
scribed above. If the sample being 
tested develops a deeper pink color than 
the control sample, it would Indicate that 
the ether contains more than 5 percent 
of alcohol, and the ether shall not be 
considered os sufficiently free of alcohol 
and may not be removed in that condi¬ 
tion. When the ether Is found upon 
test by the storekeeper-gauger not to be 
removable, a sample shall be taken and 
submitted to the branch laboratory for 
analysis, unless the proprietor is agree¬ 
able to further purifying the ether. If 
a sample is submitted and the report of 
the chemist substantiates the finding of 
the storekeeper-gauger, the ether must 
be further purified and tested before be¬ 
ing removed from the premises. 

I 182.389 Removal —(a) Container . 
Removable ether may be drawn off into 
barrels, drums, or similar packages, or 
Into tank cars or tank trucks. Packages 
containing such ether shall be marked 
by the proprietor with his name, plant 
number, location (city or town and 
State), the w T ord “Ether," and the date 
of removal in distinct and legible letters. 
When removal is made In tank cars or 
tank trucks, the.proprietor will affix to 
the route board of each tank car or tank 
truck a label containing such data. 

<b) Pipelines constructed in conform¬ 
ity with the provisions of 5 182.98 may 
be used for the purpose of transferring 
ether from the industrial alcohol plant 
to contiguous premises operated by the 
proprietor of the industrial alcohol plant. 
Ether thus transferred shall be weighed 
or measured by volume in a tank 
equipped with suitable scales or a meas¬ 
uring device on the industrial alcohol 
plant premises. The valve in the pipe¬ 
line shall be closed and locked with a 
Government lock at aU times when it is 
not in use. 

Supervision. All ether must be 
removed under the immediate supervi¬ 
sion of the storekeeper-gauger. 

(d) Record of removal. The proprie¬ 
tor will report ether removed from the 
premises on Form 1442. 

Production and Removal of Oram 

Chemicals and Products 

5 182.390 Procedure. All other liquid 
chemicals and products produced and 
removed at industrial alcohol plants 
shall be inspected by the storekeeper- 


gauger and removed under his Immedi¬ 
ate supervision, and subjected to such 
tests as may be prescribed by the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion. 

Recovery and Removal of Carbon 
Dioxide 

8 182.391 Procedure. Carbon di¬ 
oxide may be recovered from fermenters 
and removed from the plant premises 
provided it is first thoroughly washed or 
scrubbed and purified to remove the al¬ 
cohol therefrom. Where carbon dioxide 
Is recovered, the wash water may be col¬ 
lected in a receiving tank and trans¬ 
ferred by pipeline to a fermenter or to a 
beer well. Where the wash water la 
transferred to a fermenter, the transfer 
must be made before the testing of the 
beer by the proprietor at the time of dis¬ 
tillation. Where the wash water is trans¬ 
ferred to a beer well after the calculated 
yield has been determined, the alcoholic 
content, the number of gallons, and the 
calculated yield thereof will be deter¬ 
mined by the proprietor, and interlined 
in Part I of Form 1442. The alcoholic 
content of the wash water will be deter¬ 
mined in accordance with an approved 
method. If the wash water is not util¬ 
ized in the manufacture of alcohol, it 
will be run into the sewer or otherwise 
destroyed on the premises. Entry of such 
disposition will not be made on Form 
1442. 

Samples of Alcohol 

5 182.392 Unfinished alcohol. On 
approval by the storekeeper-gauger in 
charge at the plant of a written applica* 
tion filed in accordance with the pro¬ 
visions of 8 182.394 (a), the proprietor 
may take samples of unfinished alcohol 
in the course of distillation before Us de¬ 
posit in the receiving room. The size of 
such samples shall not exceed one quart, 
and the number of samples taken must 
be restricted to the minimum necessary. 
In any case where a quart sample is con¬ 
sidered insufficient for the purpose for 
which it is intended, the assistant re¬ 
gional commissioner, upon receipt of a 
written application filed In accordance 
with 8 182.394 (b), may authorize the 
withdrawal of samples of a size greater 
than one quart. Samples of unfinished 
alcohol mAy be taken by means of me¬ 
chanical sampling devices which will 
either <a> record the total quantity of 
unfinished alcohol withdrawn, without 
recording the number or size of individ¬ 
ual samples, or <b) record the number 
of samples withdrawn, which samples 
would, by the construction of the device, 
be restricted as to size (e. g., one-half 
pint. pint, etc.), 

8 182.393 Finished alcohol. Upon ap¬ 
proval by the storekeeper-gauger In 
charge at the plant of a written appli¬ 
cation filed In accordance with the pro¬ 
visions of §182.394 (a) of this part, the 
proprietor may take samples of finished 
alcohol from the receiving room of the 
industrial alcohol plant for chemical 
analysis, including organoleptic exami¬ 
nation. only. The size of such samples 
shall not exceed one quart, and the num¬ 
ber of samples taken must be restricted 
to the minimum necessary for the pur¬ 
pose intended. In any case where a 
quart sample is considered insufficient 


for the purpose for w’hich it is intended, 
the assistant regional commissioner! 
upon receipt of a written application 
filed in accordance with the provisions 
of f 182.394 <b) of this part, may au¬ 
thorize the withdrawal of samples of a 
size greater than one quart. 

8 182.394. Application —(a) To the 
storekeeper-gauger. When the proprie¬ 
tor desires to procure samples of unfin¬ 
ished alcohol or of finished alcohol, and 
such samples are of a size not in excess 
of one quart, he shall make application, 
in triplicate, to the storekeeper-gauger 
in charge at the plant. The application 
shall be given a serial number beginning 
with M 1 M for the first application and 
running consecutively thereafter. The 
application shall specify the reasons why 
the samples are desired, the number and 
size of the samples to be taken, and the 
plate or places of removal Where It is 
desired to take samples from the plant 
regularly for the purpose specified, the 
application may be made for that pur¬ 
pose. No sample may be taken until 
the application is approved. 

<b) To the assistant regional commis¬ 
sioner. Where the proprietor desires to 
procure samples of unfinished alcohol or 
of finished alcohol, and such samples 
are of a size greater than one quart, he 
shall make application, in triplicate, to 
the assistant regional commissioner. 
The application shall be given a serial 
number within the series prescribed In 
subsection (a) of this section, and shall 
show the reasons why the samples are 
desired, the number and size of the sam¬ 
ples to be token, the place or places of 
removal and the reasons why samples 
of a size In excess of one quai t arc con¬ 
sidered necessary. No samplej may be 
taken until the application is approved. 

8 182.395 Approval of application — 
(a) By the storekeeper-gauger in charge 
at the plant. The storekeeper-gauger 
must satisfy himself as to the need for 
the number of samples desired and the 
legitimacy of the purpose for which they 
are to be used before approving the ap¬ 
plication. Upon approval or disapproval, 
the storekeeper-gauger shall note such 
action upon each copy of the application, 
return one copy to the proprietor, for¬ 
ward one copy to the assistant regional 
commissioner, and retain the original 
copy in his office. 

<b) By the assistant regional commis¬ 
sioner. The assistant regional commis¬ 
sioner must satisfy himself from the facts 
presented as to the need for the samples 
and the legitimacy of the purpose for 
which they are to be used before approv¬ 
ing the application. Upon approving or 
disapproving the application, he shall re¬ 
tain a copy in his office and return the 
original and one copy to the storekeeper- 
gauger in charge at the plant, who shall 
file the original and return the copy to 
the applicant. 

8 182.397 Label. At the time of the 
withdrawal of a sample the proprietor 
shall prepare a label and a copy thereof. 
The label and copy shall be prepared on 
paper having approximate dimensions of 
3" x 5". The proprietor shall show on 
the label and on the copy, in the order 
listed and upon separate lines, the fol¬ 
lowing Information: 

<1) The word “Sample-; 
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(2) The serial number of the approved 
application covering the withdrawal of 

the sample; 

(2) The kind (finished or unfinished) 

of alcohol; 

<4> The place from which the sample 

was removed; 

(5) The name of the proprietor, fol¬ 
lowed by the registered number of the 

plant: 

16 ) The size of the sample; 

<7) If the sample is to be analyzed at 
other than the immediate or contiguous 
premises of the proprietor, the name and 
address of the laboratory or purchaser 
to which the sample is to be sent. 

The proprietor shall affix the label to the 
sample container and deliver the copy 
to the storekeeper-gauger for filing in 
accordance with i 182.398. 

I 182.398 Office record. The pro¬ 
prietor shall furnish sufficient file cases 
for the filing and retention of sample 
records. The copies of labels shall be 
kept by the storekeeper-gauger as a rec¬ 
ord of samples removed, and shall be 
filed numerically by application number 
and chronologically by date. 

5 182.399 Disposition of samples. 
The samples must be used solely for 
chemical analysis. Including organolep¬ 
tic examination. They may not be fur¬ 
nished to salesmen and dealers for ad¬ 
vertising or soliciting purposes. Where 
alcohol is sold subject to approval as to 
quality, a sample taken pursuant to the 
provisionsof 5 5 182.393-182.397, inclusive, 
may be furnished the purchaser. Rem¬ 
nants or residues of samples taken from 
the industrial alcohol plant or receiving 
room remaining after analysis or exam¬ 
ination. and which are not desired to be 
retained as laboratory specimens for 
further analysis or examination, must 
be returned to vessels in the distilling 
system or receiving tanks, unless the 
condition of the remnants or residues 
Is such as to render them unsuitable for 
such disposition. If such remnants or 
residues of samples are unsuitable for 
return, they should be destroyed in the 
presence of the storekeeper-gauger. 

Taxfayment. Removal, and Transfer of 
Alcohol From Retd vino Room 

? 182.400 Authorized removals. Al¬ 
cohol produced at industrial alcohol 
Plants, after deposit in the receiving 
tanks, may be removed for the following 

purposes: 

(a) Transferred by means of pipelines 
to storage tanks in a bonded warehouse 
on the bonded premises where produced, 
as authorized by 5 182.408b or to alcohol 
storage tanks or mixing tanks in a de¬ 
naturing plant located on the bonded 
premises where produced, as authorized 
by 5 182.408f. 

<b> Drawn into tank cars or other ap¬ 
proved containers (except cases contain¬ 
ing one-half pint to 1 -gallon bottles) or 
drawn Into tank trucks and transferred 
*> any bonded warehouse for storage 
therein, as authorized by 55 182,408b- 
J82.408d, or to any denaturing plant 
for denaturation as authorized by 

II 182 408f-182.408h. 

(c) Withdrawn In packages, tank cars 
or tank trucks, upon payment of tax as 
No. 253—Part II—Sec. 1-8 
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authorized by I 182.4081 to 5 182.4081 or 
taxpaid and transferred by pipeline to a 
rectifying plant or a tAX-pald bottling 
house on contiguous premises as author¬ 
ized by §g 182.408m, and 182.574a to 
182.574e. 

(d) Withdrawn taxfree for scientific 
purposes, use of hospitals, States, etc., 
as authorized by 55 182.408n-182.408p. 

(e) Withdrawn for use by the United 
States or governmental agency thereof, 
as authorized by 55 182.408q-182.408t 

(f) Withdrawn for exportation, as 
authorized by 55 182.408u and 182.585- 
182.619. 

(g) Transferred to a customs manu¬ 
facturing bonded warehouse, as author¬ 
ized by 15 182.408V and 182.620-182.630. 

rh> Withdrawn taxfree for use on cer¬ 
tain vessels and aircraft, as authorized 
by 55 18*408w and 182.630a-182.630n. 

(68A SUt. 803 . 604. 647. 657, 658. 661: 26 
U. 8 C. 5008. 5011, 5247, 5306. 5307, 5308, 
5310, 5331) 

g 182.401 Approved containers. Al¬ 
cohol may be drawn into any approved 
container except cases containing one- 
half pint to 1-gallon bottles. The con¬ 
tainers must conform to the applicable 
requirements of 55 182.506-182.509 and 
5§ 182.511-182.514. 

5 182.401a Marks, brands and stamps. 
The container®* into which alcohol Is 
drawn must be marked, branded and 
stamped in accordance with the appli¬ 
cable provisions of 55 182.515-182.532. 

f 182.401b Transportation —(a) In 
bond. Alcohol shipped in bond from an 
Industrial alcohol plant to an industrial 
alcohol bonded warehouse in containers 
other than tank trucks shall be trans¬ 
ported to the premises of the receiving 
warehouse by the proprietor of the ship¬ 
ping plant; or by a railroad or steamship 
company, or an express company operat¬ 
ing thereon; or by a motor carrier who 
holds a permit to transport taxfree or 
specially denatured alcohol or who has 
qualified with the Interstate Commerce 
Commission as a "self insurer’*; or by 
other carriers, including motor and 
barge lines, who are actively and reg¬ 
ularly engaged in the legitimate business 
of transportation and who possess ade¬ 
quate facilities to insure safe delivery 
at destination of any alcohol transported 
by them, and who are approved by the 
assistant regional commissioner. Alco¬ 
hol shipped in bond to a bonded ware¬ 
house or to a denaturing plant in tank 
trucks shall be transported to the prem¬ 
ises of the receiving bonded warehouse 
or denaturing plant by the proprietor of 
the shipping plant, or by the proprietor 
of the receiving bonded warehouse or de¬ 
naturing plant, or by a motor carrier, 
who holds a permit. Form 145. to trans¬ 
port undenatured ethyl alcohol in tank 
trucks. 

(b) Taxfree. Alcohol withdrawn from 
an Industrial alcohol plant free of tax 
for denaturation. export, transfer to cus¬ 
toms manufacturing bonded warehouse, 
use on vessels and aircraft, use of the 
United States or any governmental 
agency thereof, the several States and 
Territories or any municipal subdivision 
thereof, or the District of Columbia, hos¬ 
pitals, sanatoriums, colleges, laborato- 
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rics, scientific purposes, etc., must be 
transported to the premises of the con¬ 
signee. or, if withdrawn for export, to the 
port of export, by the proprietor of the 
industrial alcohol plant or a carrier hold¬ 
ing permit on Form 145 to transport tax- 
free alcohol: Provided. That the con¬ 
signee may transport the alcohol from 
the premises of the consignor or from 
the premises of the delivering carrier at 
the place of destination, to his own 
premises, or. in the case of export, or use 
on vessels or aircraft, to the point of 
lading. 

(c> Method of transportation. Alcohol 
shipped in bond or taxfree in accordance 
with paragraphs (a) and (b) of this sec¬ 
tion must be transported by the propri¬ 
etor of the industrial alcohol plant, the 
consignee, or the authorized carrier 
personally, or by some person regularly 
and exclusively in their employ, and the 
right to the possession of any vehicle 
used for such transportation must be 
vested in the vendor, vendee, or carrier. 

(d) Responsibility for delivery. The 
consignor will be responsible for proper 
delivery of alcohol shipped in bond or 
taxfree to an authorized carrier, or to 
the premises of the consignee when de¬ 
livery Is made by the consignor. The 
consignee will likewise be responsible for 
the proper delivery to his permit prem¬ 
ises of alcohol shipped to him in bond 
or taxfree and transported by him from 
the premises of the consignor or of the 
authorized carrier. Failure to make 
such delivery will be deemed to be 
grounds for citation for revocation of the 
basic permit of the person responsible 
for the proper delivery of the alcohol. 

(e) Certificate in bill of lading, waybill , 
etc. When alcohol is transported by a 
carrier, ns authorized herein, the pro¬ 
prietor of the shipping industrial alcohol 
plant shall include In his bill of lading, 
waybill, express receipt, etc., a statement 
to the following effect: "Before making 
delivery, the agent of the delivering car¬ 
rier at destination must have received 
from the consignee a certified copy of tho 
withdrawal permit authorizing this ship¬ 
ment.” 

(1) Exception: written statement. 
Where no bill of lading is issued, as in 
the case of delivery by local express 
company, a WTitten statement to the 
above effect, signed by the shipper, shall 
be delivered to the carrier, 

(68A SUt 655. 657. 658. 661; 26 U. 8, a 6304, 
5308, 5310. 5331) 

Drawing Off, Gauging, and Removal or 
Alcohol 

5 182.404 Drawing off alcohol. When 
alcohol is to be drawn from a receiving 
tank, the storekeeper-gauger will see 
that the valve In the pipeline controlling 
the flow of alcohol into the tank Is closed 
and locked before the alcohol in the tank 
is reduced and proofed and that such 
valve remains closed and locked until the 
alcohol has been removed. Whenever 
alcohol is to be drawn from receiving 
tanks or transferred into or out of other 
tanks secured with Government locks, 
the storekeeper-gauger will open and 
close the locks, but it shall be the duty 
of the proprietor to manipulate the stop¬ 
cocks or valves controlling the flow of 
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the alcohol. The storekeeper-saucer 
assigned to the receiving room is required 
to be present and personally supervise 
the drawing off of ail alcohol in the re¬ 
ceiving tanks, the marking and branding 
of all packages of alcohol filled there¬ 
from, and the stamping of all packages 
taxpaid or exported directly from the 
receiving room. All mechanical duties 
connected with such operation shall bo 
performed by the proprietor. 

5 182.405 Gauging of alcohol. Except 
as provided herein, all alcohol drown 
from receiving tanks will be carefully 
gauged by the proprietor by weighing 
and proofing the spirits in accordance 
with tills part and the Gauging Manual 
(26 CFR Part 186 >. and the details 
thereof shall be entered by the proprie¬ 
tor on Form 1440. Entries shall be made 
as indicated by the headings of the 
various columns and lines and in ac¬ 
cordance with the instructions printed 
on the form or issued In respect thereto 
and as required by this part. Packages 
shall be marked In accordance with this 
part. The storekeeper-gauger will ver¬ 
ify the proof, weight* and gallonage of 
nil alcohol withdrawn and will see that 
the instructions in the Gauging Manual 
respecting the proofing of alcohol are 
strictly followed in order that the proof 
may be accurately determined. The 
proof of the alcohol shall be adjusted 
to a whole or complete degree of proof 
before being removed from the receiving 
tanks for filling approved containers 
such as drums or barrels, containers 
made of tin. glass, or similar substance 
and steel containers having a capacity 
of not more than 10 W'inc gallons. 
Where removals from receiving tanks 
are to be made in tank cars, tank trucks, 
tank ships, tank barges, or by pipeline, 
the proof of the alcohol may be ad¬ 
justed to a whole or complete degree of 
proof prior to gauge for removal or the 
alcohol may be removed without such 
reduction. Where the proof of alcohol 
removed in tank cars, tank trucks, tank 
ships, tank barges, or by pipeline, for 
taxpayment. is not so adjusted to a 
whole or complete degree, the fractional 
degree of proof. If any, shall be deter¬ 
mined to the nearest tenth, which shall 
be used in determining the taxable gal¬ 
lons In accordance with this part and 
Table 4 of the Gauging Manual. Where 
the proof of alcohol removed in tank 
cars, tank trucks, tank ships, tank 
barges, or by pipeline, for purposes other 
than taxpayment, is not adjusted to a 
whole or complete degree, the proof 
shall be determined to the nearest tenth 
but shall be rounded to a whole degree 
in accordance with section 186.20 of the 
Gauging Manual and such whole degree 
shall be the proof of removal: Provided, 
That, where the proprietor or the con¬ 
signee so desires, the fractional proof 
may be stated as the proof of the alco¬ 
hol and used in determining the proof 
gallonage. in lieu of the whole degree of 
proof. The alcohol in the receiving 
tank must be thoroughly agitated be¬ 
fore taking the proof. The proof de¬ 
termined after such agitation will be 
regarded as the proof of alcohol run into 
all packages filled from the receiving 
tank and all alcohol removed from such 
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tank by pipeline or in tank cars or tank 
trucks. However, the proof of the al¬ 
cohol In the receiving tank will be 
checked several times while the alcohol 
Is being draw r n off. The proprietor shall 
provide, at his own expense, accurate 
hydrometers, hydrometer cups and 
thermometers for the purpose of gaug¬ 
ing alcohol. Alcohol to be transferred 
by pipeline or in railroad tank cars or 
tank trucks for shipment shall be 
gauged In a weighing tank as provided 
in 3 182.407. The assistant regional 
commissioner may. in his discretion and 
upon application therefor by the pro¬ 
prietor. authorize the filling of tank 
ships or barges without transferring the 
alcohol to weighing tanks if the receiv¬ 
ing tank has been accurately calibrated 
so that the actual gallonage of alcohol 
deposited into the tank ship or barge 
may be determined. 

(66A Sint. 639. 637; 26 U. S. C. 5212. 5306) 

9 182.406 Time of removal from ‘ re* 
ceiving room. Where alcohol is removed 
from the receiving room directly to the 
bonded warehouse or denaturing plant 
on the same premises it must be so re¬ 
moved on the same day it is drawn from 
the receiving tanks. Where alcohol is 
drawn into approved containers for tax- 
payment or for exportation or other 
lawful tax-free purposes or is drawn into 
such containers for transTfer to a bonded 
warehouse or denaturing plant off the 
Industrial alcohol plant premises, it must 
be removed on the same day it is drawn 
from the receiving room: Provided how¬ 
ever. The same may be placed in a tem¬ 
porary storage room within the receiving 
room, authorized by 9 182.31. and per¬ 
mitted to remain therein for such period 
as may be reasonably necessary to ac¬ 
complish taxpayment. tax-free removal 
or transfer in bond, but not more than 
three days, except In cases of emergency, 
and then only with the approval of the 
assistant regional commissioner. While 
alcohol is stored in such temporary 
storage room it will be kept securely 
locked at ail times, except when neces¬ 
sary to be opened for the deposit or re¬ 
moval of alcohol. The entrance door will 
be secured with a Government seal lock, 
the key to which will remain at all times 
in the custody of the storekeeper-gauger* 
<68A Stnt. 657; 26 U. 8. C. 5306) 

9 182.407 Weighing alcohol removed 
hy pipeline . Where alcohol is to be re¬ 
moved by pipeline, it will be weighed in a 
weighing tank before removal from the 
receiving room, except that where 
alcohol is transferred by pipeline from 
the receiving tanks to a bonded ware¬ 
house-or denaturing plant on Industrial 
alcohol plant premises, and no weighing 
tank is provided in the receiving room, 
the alcohol may be run into weighing 
tanks at the bonded warehouse or de¬ 
naturing plant, respectively, and weighed 
therein. The alcohol must. In any event, 
be weighed once in connection with its 
transfer to the bonded warehouse or the 
denaturing plant. Where alcohol is 
transferred from receiving tanks to tank 
cars or tank trucks one or more weigh¬ 
ing tanks must be provided in the receiv¬ 
ing room and all alcohol removed by 
pipeline must be weighed in such weigh¬ 


ing tanks, and the correct weight will be 
recorded by the proprietor on the appro¬ 
priate form. The storekeeper-gauger 
will balance the scales upon which the 
weighing tank is mounted before the 
alcohol is run into such tank. 

(68A Stat 639. 657; 26 U. S. C. 5212, 5308) 

9 182.407a Tenting tank scalts. 
Scales used for weighing alcohol in lots 
of not over 500 gallons will be tested from 
time to time under the supervision of 
the storekeeper-gauger by means of test 
weights provided In accordance with 
§ 182.66. Such scales will be tested by 
placing the prescribed test weights on 
the scales and checking the weight reg¬ 
istered on the beam of the scales. The 
test weights will then be removed with¬ 
out disturbing the beam and the tank 
filled with alcohol or water to the same 
weight, whereupon the test weights will 
again be placed upon the scales, the 
alcohol or water being retained in the 
tank and the weight registered on the 
beam checked. This operation will then 
be continued until the scales have been 
checked In 500-pound notches at all 
weights for which the scales arc used. 
Proprietors will have scales used for 
weighing alcohol in larger lots tested and 
their accuracy certified by State, county, 
or city departments of weights and meas¬ 
ures or by a responsible scale company 
at intervals of not more than 6 months. 
Internal revenue officers will see that 
tank scales are so tested. Internal reve¬ 
nue officers will also check, at least once 
a month, the gallonage represented to be 
on the scale against the gallonage indi¬ 
cated by a volumetric determination of 
the contents of the tank. Such volu¬ 
metric determination will be made by 
(a) accurately ascertaining the proof 
and the temperature of the alcohol and 
the depth of the liquid in the tank by 
means of a ste^l tape, (b) multiplying 
the depth in inches by the capacity of 
the tank for 1 inch of depth, and (c) 
correcting the volume to 60 degrees Fahr¬ 
enheit In accordance with Table 7 of the 
Gauging Manual. The corrected gallons 
thus determined will be compared with 
the gallons represented by the reading of 
the beam of the scale. Unless the volu¬ 
metric check is within 0.5 percent of the 
quantity shown to be in the tank, the 
internal revenue officer will take appro¬ 
priate steps to have the accuracy of the 
scale verified. In addition to the volu¬ 
metric check described. Internal revenue 
officers will, as frequently as conditions 
Indicate the necessity therefor, test tank 
scales of large capacity In the manner 
prescribed for smaller capacity tank 
scales, except that such tests on large 
capacity tank scales may be made when 
they contain considerable quantities of 
liquid. In this case the beam will be 
carefully balanced, and test weights will 
be added to the load, one at a time, until 
the range of 500 pounds is checked. At 
any time an officer finds a scale to be in¬ 
accurate, he will require the proprietor 
to have such scale adjusted and its ac¬ 
curacy certified. 

9 182.408 Pipeline removals. Pipe¬ 
lines used for the transfer of alcohol 
from the receiving room must conform 
to the requirements of 3 182.82, except 
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that alcohol may be transferred Into a 
tank car or tank truck by means of a hose 
connection where the connecting hose is 
in full view of the internal revenue officer 
throughout its entire length. The valves 
on such pipelines shall be kept closed and 
locked at all times, except when neces¬ 
sary to be opened for the transfer of al¬ 
cohol The keys to all locks on the valves 
of pipelines shall remain at all times in 
the custody of the storekeeper-gauger. 
Alcohol may be transferred by pipeline 
only under the immediate supervision 
of the itorckceper-gauger. 

(68A Slat. 657; 26 U. 8. C. 5308) 

Transit* or Alcohol in Bond to 

Industrial Alcohol Bonded Ware¬ 
houses 

1 182 408a General. Alcohol may be 
transferred In bond from any Industrial 
alcohol plant to any Industrial alcohol 
bonded warehouse, as provided in 
I! 182 408b-182.408d. 

(68A SUt. 657; 26 U. S. C. S307. 5308) 

! 182.408b Deposit in bonded t care- 
house on same premises . Alcohol may 
be withdrawn from an Industrial alcohol 
plant and transferred to a bonded ware¬ 
house on the same premises without the 
necessity of procuring withdrawal per¬ 
mit. Form 1436. Alcohol may be so 
transferred by pipeline to storage tanks 
In the bonded warehouse in accordance 
with 1 182.489. or in approved containers 
(other than cases containing one-half 
pint to l-Rallon bottles) in accordance 
with i 182 490. Where the bond for the 
bonded warehouse is in an amount less 
than the maximum penal sum pre¬ 
scribed by this part, and the basic per¬ 
mit. Form 1433. for the bonded ware¬ 
house limits the quantity of alcohol that 
may be on hand, in transit and unac¬ 
counted for at any one time, the assist¬ 
ant regional commissioner will inform 
the storekeeper-gauger in charge of such 
limitation in accordance with 9 182.488. 
and the storekeeper-gauger will see that 
the quantity of alcohol deposited in the 
warehouse does not exceed that author¬ 
ized by the bond and the basic permit. 
When the alcohol is gauged for deposit 
in the warehouse, the proprietor will 
Prepare Form 1440. in duplicate. The 
form will bear the notation * Entry." 
After deposit of the alcohol In the ware- 
house, Form 1440 will be disposed of in 
accordance with § 182.490a. 

<«A sut 657; 26 U. a C. 6307. 6308) 

1 182.408c Transfer to bonded ware¬ 
houses located on other premises in same 
r *flon. Alcohol will be transferred In 
pond from an industrial alcohol plant 
to any industrial alcohol bonded ware¬ 
house located on other premises pur¬ 
suant to withdrawal permit. Form 1436. 
m accordance with Si 182.551-182.554. 
Alcohol may be so transferred in ap¬ 
proved containers (other than cases con¬ 
fining one-half pint to 1-gallon bottles) 
wter the container has been correctly 
weighed and the alcohol proofed to de- 
j^nine the exact contents of such con- 
•fincr. The proprietor will prepare 
wm 1440 in quadruplicate. The form 
w the notation "Entry and With¬ 
drawal.** He will deliver all copies to 
Uc fi torekeepcr-gaugcr In charge who 
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shall upon shipment of the alcohol for¬ 
ward one copy to the assistant regional 
commissioner, and give one copy to the 
proprietor of the industrial alcohol plant 
for filing in accordance with i 182.455b. 
In the case of transfer in containers 
other than tank trucks, the storekeeper- 
gauger in charge shall mall the remain¬ 
ing two copies to the storekeeper-gauger 
in charge of the receiving warehouse. 
In the case of transfers in tank trucks, 
he shall mail one copy to the store¬ 
keeper-gauger in charge of the receiving 
warehouse, and enclose the other copy 
of Form 1440 in a sealed envelope ad¬ 
dressed to the storekeeper-gauger in 
charge and give the same to the driver 
of the tank truck for delivery to the 
storekeeper-gauger in charge. After 
deposit of the alcohol in the warehouse. 
Form 1440 will be disposed of in accord¬ 
ance with 5 182.494. 

(68A Slat. 657; 26 U. 8 C. 5307. 5308) 

8 182 408d Transfer to bonded ware- 
house located tn different region. Alco¬ 
hol will be transferred in bond from an 
industrial alcohol plant to any industrial 
alcohol bonded warehouse located in a 
different region pursuant to withdrawal 
permit. Form 1436. in accordance with 
9$ 182.551-182.554. Alcohol may be so 
transferred in approved containers 
(other than cases containing one-half 
pint to 1-gallon bottles) after the con¬ 
tainer has been correctly weighed and 
the alcohol proofed to determine the ex¬ 
act contents of such container. The 
proprietor will prepare an original and 
four copies of Form 1440. The form will 
bear the notation "Entry and With¬ 
drawal.'* He will deliver all copies to 
the storekeeper-gauger in charge who 
shall upon shipment of the alcohol for¬ 
ward one copy to the assistant regional 
commissioner of the region In which 
the shipping plant is located, one copy 
to the assistant regional commissioner 
of the region in which the receiving 
warehouse is located, and give one copy 
to the proprietor of the industrial alco¬ 
hol plant for filing In accordance with 
9 182.455b. In the case of transfers in 
containers other than tank trucks the 
storekeeper-gauger In charge shall mail 
the remaining two copies to the store¬ 
keeper-gauger in charge of the receiving 
warehouse. In the case of transfers in 
tank trucks he shall mall one copy to 
the storekeeper-gauger in charge of the 
receiving warehouse and enclose the 
other copy of Form 1440 in a sealed en¬ 
velope addressed to the storekeeper- 
gauger in charge and give the same to 
the driver of the tank truck for delivery 
to the storekeeper-gauger in charge. 
After deposit of the alcohol in the ware¬ 
house. Form 1440 will be disposed of in 
accordance with I 182.495b. 

(68A 8tat. G67; 26 U. a C. 5307. 5308) 
Withdrawal for Dznaturation 

9 182.408e General Alcohol may be 
withdrawn free of tax for denaturation 
in any denaturing plant, as provided in 
S3 182.408f-182.408h. 

(68A Stat. 855. 657, 658. 661; 26 U. 8. C. 
5304. 5307. 5306. 5310, 5331) 

S 182.408f Transfer to denaturing 
plant on same premises. Alcohol may 
be withdrawn from an industrial alcohol 


plant and transferred to a denaturing 
plant on the same premises without the 
necessity of procuring withdrav/al per¬ 
mit, Form 1463. Alcohol may be so 
transferred by pipeline to storage or 
mixing tanks In the denaturing plant 
In accordance with 5 182.694, or in ap¬ 
proved containers (other than cases con¬ 
taining one-half pint to l-gallon bottles) 
in accordance with 3 182.695. Where the 
bond for the denaturing plant is In an 
amount less than the maximum penal 
sum prescribed by this port, and the 
basic permit. Form 1433, for the de¬ 
naturing plant limits the quantity of 
alcohol, specially denatured alcohol, and 
recovered or restored denatured alcohol 
that may be on hand, in transit, and un¬ 
accounted for at any one time, the quan¬ 
tity of alcohol so transferred to the 
denaturing plant during a calendar 
month, shall not exceed the quantity so 
limited in the basic permit, and the 
storekeeper-gauger will sec that such 
limitations are observed. When the al¬ 
cohol is gauged for transfer to the de¬ 
naturing plant, the proprietor will 
prepare Form 1440. in duplicate. The 
form will bear the notation ••With¬ 
drawal'' and the purpose shown ns "For 
Denaturation." Upon receipt of the al¬ 
cohol at the denaturing plant. Form 1440 
will be disposed of in accordance with 
3 182.695a. 

(68A Stat. 657. 658, 601; 26 V. 8. O. 5307, 
5308, 5310. 5331) 

9 182.408g Transfer to denaturing 
plant located on other premises in the 
same region. Alcohol will be transferred 
in bond from an industrial alcohol plant 
to any denaturing plant on other prem¬ 
ises pursuant to withdrawal permit. 
Form 1463. In accordance with 
99 182.686-182 690. Alcohol may be so 
transferred In approved containers 
(other than cases containing one-half 
pint to l-gallon bottles) after the con¬ 
tainer has been correctly weighed and 
the alcohol proofed to determine the 
exact contents of such container. Such 
shipments may not be made until the 
proprietor of the industrial alcohol plant 
has received from the denaturcr tho 
withdrawal permit. Form 1463. naming 
him as vendor, and then only in the 
quantity specified in the withdrawal per¬ 
mit. Upon shipment, the proprietor of 
the industrial alcohol plant will enter 
the shipment on the permit and return 
it to the denaturer. unless he has been 
authorized by the denaturer to retain 
the permit for the purpose of making 
future shipments. The proprietor will 
prepare Form 1440 in quadruplicate. 
The form will bear the notation "With¬ 
drawal" and the purpose shown as "For 
Denaturation." He will deliver all copies 
to the storekeeper-gauger in charge who 
shall upon shipment of the alcohol for¬ 
ward one copy to the assistant regional 
commissioner and give one copy to the 
proprietor of the industrial alcohol plant 
for filing in accordance with 9 182.455b. 
In the case of transfers in containers 
other than tank trucks the storekeeper- 
gauger in charge shall mall the remain¬ 
ing two copies to the storekeeper-gauger 
in charge of the receiving denaturing 
plant In the case of transfers In tank 
trucks he shall mall one copy to tho 
storekeeper-gauger in charge of the re- 
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ceivlng denaturing plant and enclose the 
other copy of Form 1440 in a sealed en¬ 
velope addressed to the storekeeper- 
gauger in charge and give the same to 
the driver of the tank truck for delivery 
to the storekeeper-gauger in charge. 
Upon receipt of the alcohol at the de¬ 
naturing plant Form 1440 will be dis¬ 
posed of in accordance with 9 182.696a. 

(68A SUt. 655. 657. 658; 26 U. 8. C. 5304, 
5307. 5310. 5331) 

9 182.408h Transfer to denaturing 
plant located in different region. Alco¬ 
hol will be transferred in bond from an 
industrial alcohol plant to any denatur¬ 
ing plant located in a different region 
pursuant to withdrawal permit. Form 
1463, in accordance with 19 182.686- 
182.690. Alcohol may be so transferred 
in approved containers (other than 
cases containing one-half pint to 1-gal¬ 
lon bottles) after the container has been 
correctly weighed and the alcohol 
proofed to determine the exact contents 
of such container. Such shipments may 
not be made until the proprietor of the 
industrial alcohol plant has received 
from the dennturer the withdrawal per¬ 
mit, Form 1463. naming him as vendor, 
and then only in the quantity specified 
in the withdrawal permit. Upon ship¬ 
ment, the proprietor of the industrial 
alcohol plant will enter the shipment on 
the permit and return it to the denatures 
unless he has been authorized by the 
denaturer to retain the permit for the 
purpose of making future shipments. 
The proprietor will prepare an original 
and four copies of Form 1440. The form 
will bear the notation ••Withdrawal'* and 
the purpose shown as ‘ For Denatura¬ 
ti on." He will deliver all copies to the 
storekeeper-gauger in charge who shall 
upon shipment of the alcohol forward 
one copy to the assistant regional com¬ 
missioner of the region in which the 
shipping plant is located, one copy to 
the assistant regional commissioner of 
the region in which the receiving plant 
is located, and give one copy to the pro¬ 
prietor of the industrial alcohol plant 
for filing in accordance with 9 182.455b. 
In the case of transfers in containers 
other than tank trucks the storekeeper- 
gauger in charge shall mail the remain¬ 
ing two copies to the storekeeper-gauger 
In charge of the receiving denaturing 
plant. In the case of transfers in tank 
trucks he shall mail one copy to the 
storekeeper-gauger in charge of the re¬ 
ceiving denaturing plant and enclose 
the other copy of Form 1440 in a sealed 
envelope addressed to the storekeeper- 
gauger in charge and give the same to 
the driver of the tank truck for delivery 
to the storekeeper-gauger In charge. 
Upon receipt of the alcohol at the de¬ 
naturing plant Form 1440 will be dis¬ 
posed of in accordance with 9 182.698c. 

(68A 8tat. 655. 657. 658; 26 U. 8. C. 5304. 
5307. 5320, 5331) 

Taxfayment or Alcohol in Packages 

9 182.408 i Gauging of packages . 
Whenever the proprietor desires to with¬ 
draw alcohol In packages on payment of 
tax, he shall correctly weigh and proof 
the alcohol and determine the exact con¬ 
tents of each package In proof gallons. 


He shall prepare Form 1440, In quad¬ 
ruplicate, giving the details of the 
gauge. 

(C6A SUt. 657. 26 U. 5. C 5306. 5307) 

9 182.408k Taxpaymcnt amf removal 
of alcohol . The tax on alcohol to be re¬ 
moved In packacos will be paid by the 
proprietor by use of distilled spirits excise 
tax stamps prescribed by 9 182.574h, 
procured in accordance with 99 182 574h- 
182.574J. and used in accordance w ith the 
applicable provisions of 9 182.568a. A 
wholesale liquor dealer's stamp for at¬ 
tachment to the package will be pro¬ 
cured by the proprietor in accordance 
with 99 182.574o and 182.574p. After re¬ 
ceipt of the wholesale liquor dealer's 
stamp the proprietor will stamp and 
mark the packages as provided in 
99 182.525, 182527. and 182.528 after 
which he will Immediately remove the 
alcohol from the premises or to his tax- 
paid storeroom, if one has been provided. 
When the alcohol has been removed the 
storekeeper-gauger will retain one copy 
of Form 1440, forward one copy to the 
assistant regional commissioner, and re¬ 
turn tw'o copies to the proprietor who will 
retain one copy in accordance with 
9 182.455b and. if he so desires, furnish 
the remaining copy to the vendee. 

(68A 8tat. 657; 26 U. 3 , C. 5306, 5307) 

Tax-Paid Withdrawals in Tank Cars or 
Tank Trucks 

9 182.408/ Procedure . Whenever tho 
proprietor desires to withdraw' alcohol 
from receiving tanks for taxpaymcnt and 
removal in tank cars or tank trucks, the 
procedure prescribed by 95 182.566- 
182.574 will be followed. 

<<WA 8tnt. 598. 599. 657; 20 U. S. C. 5004. 5005. 
5300, 5307) 

Tax-Paid Withdrawals bv Pipeline to 

Rectifying Plant or Tax-Paid Bot¬ 
tling House 

9 182.408m Procedure. Where a pipe¬ 
line has been installed, and approved 
for the transfer of alcohol, after tax- 
payment, direct from the weighing tank 
in the Industrial alcohol plant to a con¬ 
tiguous rectifying plant or tax-paid bot¬ 
tling house and the proprietor desires to 
so transfer alcohol the procedure pre¬ 
scribed by 99 182.574a-182.574e and 
182.574* will be followed. 

(68A 8Ut. 657; 26 U. 8. C. 5306, 5307) 

Tax-Free Withdrawals for Scientific 

Purposes, Use of Hospitals, States, 

Etc. 

9 182.408n Who may procure. Under 
the law. alcohol may be withdrawn in 
accordance with this part in approved 
containers (other than cases containing 
one-half pint to 1-gallon bottles), from 
any industrial alcohol plant, taxfree for 
use by the several State and Territories, 
or any municipal subdivision thereof, or 
by the District of Columbia, or for the 
use of any scientific university or col¬ 
lege of learning, any laboratory for use 
exclusively in scientific research, or for 
use in any hospital or sanatorium, or for 
the use of any clinic operated for charity 
and not for profit. Including use in the 
compounding of bona fide medicines for 


treatment outside of such clinics of pa¬ 
tients thereof, but not for sale, pursuant 
to permit. Form 1450, in the possession 
of the proprietor and naming him as 
vendor. Withdrawals shall be mac> in 
accordance with 99 182.4080 and 182 408p. 
The proprietor of the Industrial alcohol 
plant making shipment of tax-free alco¬ 
hol shall enter on the withdrawal per¬ 
mit. Form 1450, the date and number of 
proof gallons shipped. Future like ship¬ 
ments may be made under such permit 
during the period for which Issued until 
the full quantity for which the permit 
was issued has been withdrawn. The 
withdrawal permit. Form 1450. may. at 
the option of the permittee-consignee, 
be returned to the proprietor of the in¬ 
dustrial alcohol plant after each ship¬ 
ment from the plant, or it may be re¬ 
tained at the plant to cover additional 
shipments therefrom. If retained at the 
plant, the permit must be returned to 
the permittee by the proprietor of the 
plant when the full quantity of alcohol 
authorized thereby has been obtained 
or when the permit has expired or has 
been otherwise terminated or revoked. 
Where the same withdrawal permit. 
Form 1450, covers withdrawals from an 
industrial alcohol plant and a bonded 
warehouse on the same premises, the 
permit may be retained at the warehouse 
pursuant to 5 182.579. 

(68A Stat. 657 658; 20 U. 8. C. 5306. 5307. 
5310) 

9 182.408o Jntra-reglon withdrawaU. 
Where the Industrial alcohol plant and 
the consignee are located in the same 
region, the proprietor will prepare Form 
1440 in triplicate. The packages hall 
be marked In accordance with §9 182.518- 
182.526. The proprietor will deliver all 
copies of Form 1440 to the storekeeper- 
gauger in charge who aliall upon re¬ 
moval of the alcohol forward one copy 
of Form 1440 to the assistant regional 
commissioner and one copy to the con¬ 
signee. He will give the remaining copy 
to the proprietor for filing In accordance 
with 9 182.455b. The assistant regional 
commissioner, upon receipt of Form 1451 
from the permittee, shall check the same 
against Form 1440 covering alcohol 
shipped to the permittee, to determine 
that all alcohol withdrawn by the per¬ 
mittee has been duly received and ac¬ 
counted for. 

<68A Stat. 657, 658; 26 U. 8. C. 5306. 5367, 
5310) 

9 182.408p Tnter-reglon withdrawal. 
Where the industrial alcohol plant and 
the consignee are located in diflerrnt 
regions, the proprietor will prepare Form 
1440 in quadruplicate. The pacKanes 
shall be marked in accordance with 
99 182.518-182.526. The proprietor will 
deliver all copies of Form 1440 to the 
storekeeper-gauger in charge who shall 
upon removal of the alcohol forward one 
copy of Form 1440 to the assistant re¬ 
gional commissioner of the region in 
which the industrial alcohol plant is lo¬ 
cated, one copy to the assistant regional 
commissioner of the region In which the 
consignee is located, and one copy to the 
consignee. He will give the remaining 
copy to the proprietor for filing In ac¬ 
cordance with 5 182.455b. The assistant 
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regional commissloner-coasignoe upon 
receipt of Form 1451 from the permittee, 
shall check it against all Forms 1440 
covering alcohol shipped to the permit¬ 
tee, to determine that all alcohol with¬ 
drawn by the permittee has been duly 
received and accounted for. He shall 
take appropriate action concerning any 
lasses in transit. He shall note on each 
copy of Form 1440 covering receipts 
shown on Form 1451 for the month that 
the .shipment was reported received. He 
will then send all such copies of Form 
1440 to the assistant regional commis¬ 
sioner-consignor. 

<«A SUt. 657. 668; 26 U. S. C. 5306, 6307. 

MIO) 

Tax-Free Withdrawals by the United 

States or Governmental Agency 

I 182.408q General. Alcohol may be 
withdrawn In approved containers 
(other than cases containing one-half 
pint to 1-gallon bottles) from any in¬ 
dustrial alcohol plant toxfree for use of 
the United States or any governmental 
agency thereof, in accordance with 
H 182 408r-182.408t. 

<6flA SUt. 658; 26 U. 8. C. 5310) 

f 182.408r Permit , Form 1444. The 
proprietor of the plant may not ship 
alcohol to the United States or govern¬ 
mental agency thereof unless he is 
named as vendor In the basic permit. 
Form 1444. and such permit Is In his 
possession. The permit may remain in 
the possession of the proprietor of the 
industrial alcohol plant until it is can¬ 
celed or is recalled by the department or 
governmental agency to which it was 
Issued. When the same withdrawal per¬ 
mit, Form 1444, covers withdrawals from 
an industrial alcohol plant and a bonded 
warehouse on the same premises, the 
permit may be retained at the warehouse 
pursuant to § 182.581. 

(68A SUt. 655. 657. 658; 26 U. S. C. 5304. 

5307. 5310) 

* 182.408s Forms 1440 and 1453 . The 
proprietor will gauge each package of 
alcohol withdrawn taxfree and prepare 
Form 1440, in triplicate, giving the de¬ 
tails of such gauge. The form will bear 
the notation 'Withdrawal” and the pur¬ 
pose shown as "Use of United States." 
The packages will be marked In accord¬ 
ance with §5 182.518-182.526. At the 
time of shipment, the proprietor will 
prepare one copy of Form 1453. He will 
Indicate on the form, in the space pro¬ 
vided. the address of the assistant 
regional commissioner of the region in 
which the industrial alcohol plant is 
located. The proprietor will deliver all 
copies of Forms 1440 and 1453 to the 
Atorekeeper-gauger who shall, upon re¬ 
moval of the alcohol, retain one copy of 
Form 1440, forward one copy of Form 
1440 to the assistant regional commis¬ 
sioner of the region In which the alcohol 
Plant Is located, and forward one copy 
each of Forms 1440 and 1453 to the Inter¬ 
nal revenue officer to whom the alcohol Is 
be delivered at destination. The re¬ 
maining Form 1440 will be returned to 
™ proprietor for filing in accordance 
with § 182.455b. Upon receipt of the 
alcohol by the consignee. Forms 1440 and 
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1453 will be disposed of in accordance 
with § 182.898. 

(68A SUt. 657. 658; 26 U. 8. C. 5306, 5307. 
6310) 

§ I82.408t Bill of lading. Where the 
alcohol is transported from an industrial 
alcohol plant by a common carrier, the 
person to whom the alcohol was de¬ 
livered for shipment shall furnish a copy 
of the bill of lading covering transporta¬ 
tion of the alcohol from the point of 
shipment to final destination to the 
storekeeper-gauger, who will forward 
the same to the assistant regional 
commissioner with Form 1440. 

(68A SUt. 657; 26 U. 8. C. 5307) 
Exportation or Alcohol Free or Tax 

f 182 408u Procedure. Alcohol will be 
withdrawn from an industrial alcohol 
plant, for exportation free of tax, in ap¬ 
proved containers (other than cases 
containing one-half pint to 1-gallon 
bottles) in accordance with §§ 182.585- 
182619. 

(68A SUt. 647; 26 U. 8. C. 5247) 

TRANsrER or Alcohol to Customs Manu¬ 
facturing Bonded Warehouses 

§ 182.408v Procedure. Alcohol will be 
withdrawn from an Industrial alcohol 
plant, for transfer to customs manu¬ 
facturing bonded warehouses, in ap¬ 
proved containers (other than cases con¬ 
taining one-half pint to 1-gallon bot¬ 
tles) in accordance with §§ 182.020- 
182.630. 

(68A Slat. 679; 26 U. 8. C. 5522) 

Supplies for Certain Vessels and 
Aircraft 

§ 182.408w Procedure. Alcohol will be 
withdrawn from an industrial alcohol 
plant, free of tax for use on certain ves¬ 
sels and aircraft, in approved containers 
(other than cases containing one-half 
pint to 1-gallon bottles) in accordance 
with §§ 182.630a-182.630n. 

Losses or Alcohol 

§ 182.409 Losses in industrial alcohol 
plant . The tax on alcohol lost in an 
industrial alcohol plant by evaporation 
or other shrinkage, leakage, casualty or 
unavoidable cause during distillation, 
redistillation. withdrawal, piping, ship¬ 
ment. storage, packing, transfer, or re¬ 
covery, may be remitted provided the 
manufacturer establishes that the alco¬ 
hol was not diverted to any illegal use 
and that he is not indemnified against 
the loss by a valid claim of Insurance. 
The procedure prescribed in Subchapter 
T will be followed when such losses occur. 
(68A SUt. 604; 26 U. 8. C. 5011) 

§ 182.410 Losses in receiving tanks. 
Losses sustained from receiving tanks by 
theft or casualty, or any other extraor¬ 
dinary or unusual losses, will be deter¬ 
mined at the time the loss occurs, or is 
discovered, and the loss will be entered 
on Form 1442. Report of the loss will be 
made by the proprietor to the assistant 
regional commissioner immediately. 
Claim for remission of tax on all such 
losses, regardless of the percentage of 
loss, will be made by the proprietor. 


§ 182.411 Claim for losses. Claims 
for the remission of tax on alcohol lost 
in the industrial alcohol plant or from 
receiving tanks will be filed with the 
assistant regional commissioner of the 
region in which the industrial alcohol 
plant is located. Such claim should be 
filed within 30 days after the loss is dis¬ 
covered and the procedure concerning 
claims shall be in accordance with tho 
provisions of Subpart T concerning 
claims for losses. 

9 182.412 Records. Where alcohol 
Is lost or destroyed on the industrial al¬ 
cohol plant premises, appropriate entry 
and report of such loss or destruction 
will be made by the storekeeper-gauger 
on Form 1686. and by the proprietor on 
Form 1442. 

Alcohol Produced and Not Accounted 

for 

§ 182.413 Determination of tax lia¬ 
bility. It is the duty of the assistant 
regional commissioner to inquire and 
determine whether the proprietor has 
accounted for all the alcohol produced 
by him. If the assistant regional com¬ 
missioner finds that the proprietor has 
not accounted for all the alcohol pro¬ 
duced by him. he shall, from all the 
evidence he can obtain, determine what 
quantity of alcohol was actually pro¬ 
duced by such proprietor, whereupon an 
assessment will be made at the rate im¬ 
posed by law for the difference between 
the quantity reported and the quantity 
shown to have been actually produced. 
(G8A SUt. 767; 26 U. 8. C. 6201) 

§ 182.415 Assistant regional commis¬ 
sioner's examination of returns. Upon 
receipt of the proprietor's monthly re¬ 
turn. Form 1442. the assistant regional 
commissioner will examine it to deter¬ 
mine whether the proprietor has ac¬ 
counted for ail the alcohol produced by 
him during the month. If he finds that 
the proprietor apparently has not ac¬ 
counted for all the alcohol produced by 
him. he shall make such investigation as 
he may deem necessary and determine 
from all the evidence he can obtain the 
quantity of alcohol actually produced by 
the proprietor. 

(68A SUt. 767; 26 U. 8. C. 6201) 

I 183.416 Use of materials not re¬ 
ported. If the assistant regional com¬ 
missioner should find that the proprie¬ 
tor has received on his premises mate¬ 
rials which have not been accounted for, 
or has used materials which have not 
been reported as used, and has produced 
alcohol which has not been reported, the 
quantity of alcohol produced and not 
reported should be determined from oil 
the evidence that can be obtained, in¬ 
cluding evidence of the normal actual 
yield of alcohol from such materials at 
the particular plant. 

(68A SUt. 767; 26 U. S. C. 6201) 

§ 182.417 Alcohol produced and not 
reported. If it is found that all the 
materials received have been accounted 
for and all the materials used have been 
reported, but that the proprietor has not 
accounted for ail the alcohol produced, 
the quantity actually produced should 
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be determined from all the evidence that 
can be obtained. The evidence that al¬ 
cohol has been produced from materials 
reported used and has not been ac¬ 
counted for by the proprietor should be 
direct and positive. 

<C8A Stilt. 707; 26 U. S. C. 0201) 

8 182.418 Notice to proprietor. If it 
Is determined that the proprietor has 
not accounted for all the alcohol pro¬ 
duced by him, the assistant regional 
commissioner will, unless the interests 
of the Government require an immediate 
assessment, notify the proprietor of the 
proposed assessment and afford him an 
opportunity to submit, within 30 days, 
or such further time as the assistant re¬ 
gional commissioner may consider rea¬ 
sonable. evidence showing why the pro¬ 
posed assessment should not be made. 
(68A SUt. 767; 20 U. S. C. 6201) 

f 182.419 Nature of evidence. The 
evidence submitted by the proprietor 
should be In the form of affidavits and 
certified documents. 

9 182.420 Consideration of proprie¬ 
tor's response. If the proprietor re¬ 
sponds to the notice and submits evi¬ 
dence bearing on the merits of the 
proposed assessment, the assistant re¬ 
gional commissioner will give due con¬ 
sideration thereto and make such fur¬ 
ther Investigation as he may deem 
advisable. If. after consideration of all 
the facts, the assistant regional com¬ 
missioner finds that tax is due, an assess¬ 
ment will be made, in accordance with 
the prescribed assessment procedure. 
(68A 8tat. 767; 26 U. S. C. 6201) 

( 182.421 Claim for remission. 
Where the proprietor claims, pursuant to 
notice of proposed assessment, that the 
alcohol produced and not accounted for 
was actually lost in the process of manu¬ 
facture. he will apply for remission of 
the tax on such alcohol. In accordance 
with the provisions of Subpart T. 

5 182.422 Proprietor’s failure to re¬ 
spond. If the proprietor fails to respond 
to the notice of the proposed assessment 
within the time specified, an assessment 
will be made for the amount found due. 
In accordance with prescribed procedure. 
(68A Stnt. 767; 20 U. 8. C. 6201) 

Suspension or Operations 

5 182.423 Notice, Form 124. Any pro¬ 
prietor desiring to suspend operations 
for an indefinite period or for a definite 
period of seven days or more at his In¬ 
dustrial alcohol plant shall give notice 
on Form 124, In duplicate, stating when 
he will suspend operations. The notice 
will be delivered to the storekeeper- 
gauger in charge at the plant. Form 124 
will not be required when operations are 
suspended pursuant to the requirements 
of Subpart M. 

(a) Completion of operations required. 
Except as provided in f 182.428, before 
the industrial alcohol plant may be sus¬ 
pended. all distilling material and all 
unfinished alcohol must be distilled and 
all alcohol produced must be run Into 
the receiving tanks: Provided, That 
where alcohol is held in the wine room 
for rcdistillatlon, and the industrial 
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alcohol plant Is to be suspended for a 
temporary period of not more than seven 
days and is not to be operated by another 
proprietor or as a registered distillery or 
fruit distillery during such period, the 
assistant regional commissioner may. 
where in his opinion such may be done 
without Jeopardy to the revenue, permit 
such alcohol to be retained in tanks in 
the wine room of the Industrial alcohol 
plant during the period of temporary 
suspension, if both the tanks and the 
wine room are kept locked with Govern¬ 
ment locks: Provided further , That 
where the industrial alcohol plant is to 
be operated temporarily as a registered 
distillery or fruit distillery, unfinished 
alcohol may be held under Government 
lock in unfinished alcohol tanks in the 
wine room, as provided in ( 182.439 (a). 
The assistant regional commissioner may 
also In his discretion authorize the re¬ 
tention of unwashed fusel oil in locked 
tanks during the period of such tempo¬ 
rary suspension: And provided further , 
That in any case where the suspension is 
due to emergency conditions over which 
the proprietor has no control, and which 
would prevent the completion of opera¬ 
tions, the assistant regional commis¬ 
sioner may, in his discretion, give writ¬ 
ten authorization to the proprietor to 
retain all unfinished alcohol, or finished 
alcohol, in Government seal-locked 
tanks or in Government locked tanks in 
the wine room for such period in excess 
of seven days os he may deem necessary 
to meet the particular situation. 

( 182 424 Date of suspension. The 
proprietor will fix In the notice the time 
when all the beer, or other distilling ma¬ 
terial, on the plant premises will be dis¬ 
tilled and all alcohol In the industrial al¬ 
cohol plant will be run into the receiving 
tanks in the receiving room, or into un¬ 
finished alcohol tanks in the wine room, 
as provided in ( 182.423 (a). 

S 182.425 Locking furnace doors . etc. 
When notice of suspension is given by 
the proprietor, the storekeeper-gauger 
will, at the time fixed in the notice, lock 
the furnace door of each still or the con¬ 
trol valve in the pipeline conveying 
steam or fuel to each still, and will su¬ 
pervise the disconnection of the distill¬ 
ing machinery and the removal to the 
bonded warehouse or the receiving room 
of some portion of such machinery nec¬ 
essary to distillation. The locks used In 
securing furnace doors or the control 
valves In steam or fuel lines will be taken 
from such other place in the industrial 
alcohol plant where the locks are not 
necessary w hile the plant Is suspended as 
may be designated by the assistant re¬ 
gional commissioner. In lieu of re¬ 
moving a portion of the distillery ap¬ 
paratus to the bonded warehouse, receiv¬ 
ing room or other secure place, the as¬ 
sistant regional commissioner may re¬ 
quire two of the ports <manheads) of 
each column still to be locked open by 
passing a chain or two Iron straps 
through the ports and around the out¬ 
side of the still, and locking the chain or 
straps in place. 

( 182.426 Officer’s certificate of sus¬ 
pension. The officer will certify on each 
copy of Form 124 to the action taken by 


him and will furnish one copy of the 
form to the proprietor and forward the 
remaining copy to the assistant regional 
commissioner. The assistant regional 
commissioner may relieve any officer as¬ 
signed to the plant from duty thereat 
during the period of suspension. 

8 182.427 Mash, wort , or beer at sus¬ 
pended plant forbidden. Except as pro¬ 
vided in S 142.428, no proprietor may, 
after the time fixed in his notice, Form 
124, for suspension of work at the indus¬ 
trial alcohol plant, carry on the business 
of distilling on the said premises, or have 
mash, wort, or beer fermented or in the 
process of fermentation, or other dis¬ 
tilling material, in his plant or on any 
premises connected therewith, or have 
in his possession or under his control 
any mash, wort, or beer, or other disull- 
ing material, with intent to distil! the 
same on said premises. 

( 182.428 Suspension caused by un¬ 
avoidable accident. In case of accident 
necessitating suspension of the plant for 
an indefinite period or for a definite 
period of 6even days or more, the pro¬ 
prietor should, if possible, distill all the 
beer, or other distilling material, and 
unfinished alcohol on hand before filing 
notice of suspension. Should the acci¬ 
dent be of such a nature as to render 
this impossible, the proprietor wdll imme¬ 
diately give notice of suspension on Form 

124, in duplicate, as provided in f 182.423. 
The storekeeper-gauger will then lock 
the furnace doors of the stills or the con¬ 
trol valves In the steam or fuel lines 
leading to the stills, and supervise the 
disconnection and removal of distilling 
machinery, as provided In 9 182 425. 
The officer will then certify on Form 124. 
in duplicate, to the action taken by him 
and state the kind and quantity, if any, 
of mash, beer, wort, or other distilling 
material, or unfinished alcohol on hand 
at the time of suspension and will fur¬ 
nish one copy of the form to the pro¬ 
prietor and forward the remainlm: copy 
to the assistant regional commissioner. 
The assistant regional commissioner may 
relieve any officer assigned to the plant 
from duty thereat during the period of 
suspension. 

Resumption of Operations 

( 182.429 Notice , Form 125. No pro¬ 
prietor may carry on the business of 
distilling after the time stated in his 
notice of suspension. Form 124, until he 
shall have given another notice on Fonn 

125, “Notice of Resumption/* In dupli¬ 
cate, to the assistant regional commis¬ 
sioner, stating the time he will resume 
operations. This notice should be for¬ 
warded in sufficient time to reach the 
assistant regional commissioner a suffi¬ 
cient time In advance of the date it is 
desired to resume operations to enable 
the assistant regional commissioner to 
assign a storekeeper-gauger to remove 
the locks and supervise operations. This 
notice should ordinarily reach the 

ant regional commissioner at least 48 
hours in advance of the date the pro¬ 
prietor desires to resume operations. 
The assistant regional commissioner win 
designate an officer to remove the loess 
and other fastenings placed on the cqutp- 
ment at the time of suspension and to 
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supervise the connection of machinery 
on the date specified in the Form 125. 
Where the suspension was caused by 
accident, and beer, or other distilling 
material, or unfinished alcohol remain 
on hand, the designated officer will de¬ 
termine whether the same kind and 
Quantity of beer, or other distilling ma¬ 
terial, or unfinished alcohol reported on 
Form 124 as on hand at the time of 
suspension are on hand at the time of 
resumption, less natural evaporation. 

f 182.430 Officer's certificate of re¬ 
mora/ of locks and fastenings . The offi¬ 
cer will certify on Form 125. in duplicate, 
to the action taken by him and to the 
kind and quantity, if any, of beer, or 
other distilling material, or unfinished 
alcohol on hand at the time of such re¬ 
sumption. and will furnish one copy of 
Form 125 to the proprietor and forward 
the remaining copy to the assistant 
• regional commissioner. 

f 182.431 Unauthorized removal of 
locks and fastenings. No revenue officer 
or other person may remove Government 
locks and fastenings and permit connec¬ 
tion of the machinery w here an indus¬ 
trial alcohol plant has been suspended, 
except by direction of the assistant re¬ 
gional commissioner, pursuant to notice 
of resumption. 

Registry or Stills 

1 182.432 Registry on Form 26. Every 
still set up for the distillation, rcdlstil- 
lation. or recovery of alcohol or rum must 
be registered on Form 26. In triplicate, 
in accordance with 4 182.134. The tem¬ 
porary suspension of a plant docs not 
necessitate reregistration of the stills. 
The operation of a plant by alternating 
proprietors, where no permanent change 
in ownership occurs, does not require re¬ 
registration of the stills by the propri¬ 
etors. When there is a change in loca¬ 
tion or use or a bona fide change in 
ownership of a still, the still must be 
registered to reflect the change. 

Operations by Proprietor Under Dif¬ 
ferent Trade Names or Styles 

1 182.434 Commencement of opera - 
tions. Whenever the proprietor desires 
to operate his industrial alcohol plant 
under a trade name or style which has 
not been previously approved, he must 
secure approval thereof in the manner 
prescribed by 4 182.261 prior to com¬ 
mencement of operations thereunder. 
Thereafter, whenever he desires again 
to operate under such trade name or 
style, he shall file with the assistant re¬ 
gional commissioner Form 1431, In 
skeleton form, prior to commencement of 
operations thereunder. 

5 182.435 Disposition of materials in 
process. Whenever the proprietor de¬ 
sires to operate his industrial alcohol 
Plant under a trade name or style other 
thau the trade name or style under 
*hlch he is then operating, and has com¬ 
plied with the above provisions, he will 
hot be required to complete the distilla¬ 
tion of mash, beer, or other distilling 
arterial, and unfinished alcohol in the 
Process of manufacture before commenc- 
^ business under such other trade 
fcatne or style. 
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4 182 436 Finished alcohol. All fin¬ 
ished alcohol remaining in the receiving 
room at the time the change in trade 
name or style becomes effective must be 
marked and removed tn the trade name 
or style under which it was finished. All 
finished alcohol produced from mash, 
beer, or other distilling material, and 
unfinished alcohol remaining on hand at 
the time the change in trade name or 
style becomes effective must be marked 
and removed in the trade name or style 
under which it is finished. The proprie¬ 
tor will report the removal of such fin¬ 
ished alcohol on Form 1442 on the same 
line covering its manufacture, A similar 
entry will be made by the storekeeper- 
gauger on Form 1686. 

4 182.437 Records. Separate record 
on Form 1442 will not be required for 
operations under each trade name but 
the proprietor must note on such record 
the trade names or styles under which 
he operated during the month and the 
dates of operations under each. The 
storekeeper-gauger will make a similar 
notation on his record. Form 1686. 
Where alcohol is produced under a trade 
name, the proprietor and the storekeep¬ 
er-gauger must show on their records 
both the real name of the actual pro¬ 
ducer and the trade name under which 
the alcohol was produced. 

Alternate Operations as Registered 
Distillery or Fruit Distillery 

4 182.438 Qualifying for alternate 
operation. Whenever an industrial al¬ 
cohol plant established or operated un¬ 
der the regulations in this part is to be 
operated alternately as such and os a 
registered distillery or fruit distillery, 
the procedure prescribed in Subpart M 
for effecting such change in the type of 
plant must be complied with. 

4 182.439 Completion of operation re¬ 
quired. When an industrial alcohol 
plant is to be operated as a registered 
distillery or as a fruit distillery, the busi¬ 
ness of producing alcohol must be com¬ 
pletely finished by the person or persons 
first .carrying on the business and the 
plant duly suspended before it can be 
operated as a registered distillery or a 
fruit distillery. Except as provided In 
paragraph (a), all unfinished alcohol, 
including high wines and low wines, 
must be redistilled and run Into the re¬ 
ceiving tanks before the change in type 
or plant becomes effective, and such al¬ 
cohol. together with all other alcohol in 
the receiving room at the time of the 
change, must be drawn off. gauged, and 
removed by the outgoing proprietor be¬ 
fore spirits are run into the receiving 
room by the successor. 

(a) Retention of unfinished alcohol. 
If the change in type of plant is to be 
temporary only, the outgoing proprietor 
may retain unfinished alcohol under 
Government lock In unfinished alcohol 
tanks In the wine room until the plant is 
again operated by him as an industrial 
alcohol plant under the regulations in 
this part: Provided , That such proprietor 
furnishes a duly executed consent of 
surety. Form 1533. in triplicate, contin¬ 
uing liability on his bond. Form 1432-A, 
for the tax on such unfinished alcohol 
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retained on the premises, notwithstand¬ 
ing the change in the type of plant. 

4 182.440 Transfer of materials . etc . 
The outgoing proprietor may transfer 
to his successor materials on hand. In¬ 
cluding mash and beer, or other dis¬ 
tilling material, in process, at the time 
the change in the type of plant takes 
place, but no alcohol may be so trans¬ 
ferred except the residue of alcohol in 
the stills which it is not practicable to 
completely boil out: Provided , however. 
That materials not usable and residue 
of alcohol in stills not producible under 
the law at the succeeding type of plant 
may not be transferred to the successor. 
Where such materials and residue of al¬ 
cohol are not transferrable. all mash and 
beer must be distilled, all basic ma¬ 
terials must be removed from the 
premises, and the stills and other vessels 
must be completely cleared of alcohol, 
and such alcohol removed to the re¬ 
ceiving tanks, unless retained in unfin¬ 
ished alcohol tanks under Government 
lock in accordance with 4 182.439 (a), 
before the change in the type of plant 
becomes effective. All such alcohol 
transferred to the receiving tanks must 
be drawn off. gauged, and removed by 
the outgoing proprietor. When it Is 
again desired to resume operations as 
an industrial alcohol plant under these 
regulations, the business of producing 
distilled spirits or brandy, as the case 
may be. must be similarly finished and 
the registered distillery or fruit distillery 
suspended in accordance with govern¬ 
ing regulations. 

4 182.441 Transfer agreement , Form 
1614. Where the outgoing proprietor 
and his successor so arrange for tho 
transfer of distilling materials the out¬ 
going proprietor will file with the store¬ 
keeper-gauger In charge four copies of 
Form 1614 duly executed by himself and 
the successor. The storekeeper-gauger 
will, upon approval, furnish one copy to 
the transferor, one copy to the trans¬ 
feree, and two copies to the assistant 
regional commissioner, one for the file 
o t the transferor and one for the file of 
the transferee. 

§ 182.442 Locking of furnace doors 
not required. In cases of alternate op¬ 
eration of the industrial alcohol plant 
as a registered distillery or fruit dis¬ 
tillery without lapse of time, it will not 
be necessary for the storekeeper- 
gauger to lock the furnace doors of tho 
stills or the control valves in pipelines 
which convey steam or fuel to the stills 
or to require disconnection of the dis¬ 
tilling machinery. 

4 182.443 Completion of records. The 
outgoing proprietor will complete his 
record. Form 1442. as to the removal of 
basic materials from the premises, or the 
transfer of basic materials and mash and 
beer or other distilling material In proc¬ 
ess U> the successor, as the case may be, 
and as to all alcohol produced by him. 
The storekeeper-gauger will complete his 
record. Form 1686, as to all alcohol pro¬ 
duced by the outgoing proprietor. If un¬ 
finished alcohol Is retained on the 
premises in locked tanks, as provided in 
4 182 439 (a), the proprietor will enter 
the quantity thereof on Form 1442, with 
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explanatory notation that the same Is 
unfinished alcohol temporarily retained 
on the premises pending resumption of 
operations as an industrial alcohol plant. 
The storekeeper-gauger will make similar 
entry on his Form 1686. with an explana- 
tory notation in the statement of special 
operations or conditions. The proprie¬ 
tor will continue to file monthly reports 
on Form 1442 and the storekeeper-gauger 
to maintain a record on Form 1686. ac¬ 
counting for such unfinished alcohol 
during the period it is retained on the 
premises. Where the plant Is operated 
os an industrial alcohol plant in two or 
more periods during the same month by 
the same proprietor, the operations of 
such proprietor will be recorded on the 
same Forms 1442 and 1686. respectively, 
but appropriate notations will be made 
on the separating lines to show the dates 
the Industrial alcohol plant was operated 
as a registered distillery or fruit distillery 
and the names under which It was 
operated. 

f 182.444 Records of successor. The 
succeeding proprietor will enter all mate¬ 
rials, including those In process received 
from his predecessor on Form 1598 If the 
plant is to be operated as a registered 
distillery, or on Form 15 if the plant is to 
be operated as a fruit distillery. If the 
materials are transferred when the plant 
is again operated as an industrial alcohol 
plant, appropriate entry thereof will be 
made on the records of the transferor 
and the transferee. 

(68A SUt. 637; 26 0. 8. C. 5197) 

5 182.445 Disposition of alcohol. 
When a change In the type of plant takes 
place, the storekeeper-gauger in charge 
of the plant will see that all unfinished 
alcohol, except the residue of alcohol in 
stills where the same Is to be transferred 
to the successor as provided in $ 182.440, 
is distilled and transferred to the receiv¬ 
ing room, unless retained in locked, un¬ 
finished alcohol tanks, in accordance 
with 9 182.439 (a), before the plant is 
operated as a registered distillery or fruit 
distillery. Upon transfer of all alcohol 
to the receiving room or deposit in locked, 
unfinished alcohol tanks as herein pro¬ 
vided, the plant may be operated as an¬ 
other type of plant but alcohol trans¬ 
ferred to the receiving room must be 
drawn off, gauged, marked, and removed 
by the outgoing proprietor in the name 
under which it was produced before any 
spirits are deposited In the receiving 
room or withdrawn from the distillery 
by the successor. 

9 182.446 Alternate operations bp 
same proprietor. Where the plant is to 
be operated alternately as an industrial 
alcohol plant under the regulations in 
this part and as a registered distillery or 
fruit distillery by the same proprietor, 
the procedure will be the same as In the 
case where the succeeding type of plant 
Is to be operated under a different pro¬ 
prietorship, except that in lieu of the 
submission of a transfer agreement on 
Form 1614. the proprietor will, where dis¬ 
tilling materials are to be transferred 
to himself at the succeeding type of 
plant, request authority on Part I of the 
form to moke such transfer. 
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Chance in Proprietorship 

9 182.447 Completion of operations 
required. When a succession, or actual 
change, in the person or persons operat¬ 
ing the industrial alcohol plant shall 
take place, other than a change brought 
about by operation of law, as by the ap¬ 
pointment of an administrator, executor, 
receiver, trustee, assignee, or other fidu¬ 
ciary, the business of producing alcohol 
must be completely finished by the per¬ 
son or persons who have been carrying on 
the business, and the operations sus¬ 
pended before the business shall be un¬ 
dertaken or begun by the succeeding pro¬ 
prietor. unless by an agreement between 
the outgoing proprietor and the succes¬ 
sor it shall be arranged to transfer from 
the former to the latter, at midnight of 
a certain day. all mash and beer, or other 
distilling material, on hand, and all un¬ 
finished alcohol outside the receiving 
room at that hour; And provided . That, 
in either case, the application, bond and 
other qualifying documents of the suc¬ 
cessor have been approved and a basic 
permit Issued to take effect on the day 
next succeeding that at the close of which 
the transfer is made. Such documents 
should, therefore, be submitted to the 
assistant regional commissioner In suffi¬ 
cient time to permit such approval and 
issuance of basic permit for the date de¬ 
sired. The successor shall not commence 
operations until all documents required 
for his qualification as proprietor of an 
Industrial alcohol plant have been ap¬ 
proved and a basic permit has been is¬ 
sued. All finished alcohol on hand in 
the receiving room at the time of the 
change must be drawn off, gauged, 
marked, and removed by the outgoing 
proprietor in the name under which it 
was produced before any alcohol is de¬ 
posited in the receiving room or with¬ 
drawn from the industrial alcohol plant 
by the successor. 

9 182.448 Transfer agreement , Form 
1614 . Where the outgoing proprietor 
and the successor so arrange for the 
transfer of all mash and beer, or other 
distilling material, and all unfinished 
alcohol on hand, the outgoing proprietor 
wiH file with the assistant regional com¬ 
missioner four copies of Form 1614. 
“Transfer Agreement.** duly executed by 
himself and the prospective successor. 
The form will be filed in sufficient time 
to permit consideration thereof in con¬ 
nection with the transferor’s notice of 
suspension or discontinuance of opera¬ 
tions, and the transferee's qualifying 
documents. The assistant regional com¬ 
missioner will, upon approval, forward 
one copy to the transferee and one copy 
to the transferor. The assistant re¬ 
gional commissioner will retain two 
copies, one for the file of the transferor 
and one for the file of the transferee. 

9 182.449 lacking of furnace doors 
not required. In such cases of succession 
or change In the operations of an indus¬ 
trial alcohol plant without lapse of time, 
it will not be necessary for the store¬ 
keeper-gauger to lock the furnace doors 
of the stills or the control valves in pipe¬ 
lines which convey steam or fuel to the 
stills, or to disconnect the distilling 
machinery. 


9 182.450 Records. The outgoing pro¬ 
prietor will enter on his record. Fuim 
1442. all materials and all unfinished 
alcohol outside the receiving room trans¬ 
ferred to his successor, who shall in turn 
enter such items on his records as re¬ 
ceived from his predecessor. Where the 
change in proprietorship is of a perma¬ 
nent nature, the outgoing proprietor 
shall complete Form 1442 and submit a 
final report on such form to the assistant 
regional commissioner. Appropriate 
notations will be made on such final re¬ 
port showing the change in proprietor¬ 
ship and the date thereof. Where the 
plant is operated under alternating pro¬ 
prietorships, each proprietor shall keep 
a separate record on Form 1442. When 
operations are conducted by the same 
proprietor In two or more periods during 
the same month, the operations by such 
proprietor w’lll be entered on the same 
Form 1442, appropriate notations being 
made on the separating lines to show the 
names of the alternating proprietors and 
the dates the industrial alcohol plant 
was operated by them. The storekeeper- 
gauger will make similar entries, relative 
to the unfinished alcohol, on Form 1686. 
The proprietor will dispose of Form 1442 
in accordance with 9 182.456. 

9 182.451 Succession by fiduciary. 
Where a change in proprietorship is 
brought about by operation of law. the 
administrator, executor, receiver, trus¬ 
tee. assignee, or other fiduciary may not 
continue the business until the required 
qualifying documents have been filed 
and approved and a basic permit issued. 
In the case of such change, the fiduciary 
shall make appropriate notation on 
Form 1442 of his succession and the date 
thereof, and the storekeeper-gauger will 
make a similar notation on Form 1686. 

Storekeeper-Gauger*8 Record 

9 182.452 Form 1686. The store- 
■ keeper-gauger shall keep a daily record 
of the industrial alcohol plant opera¬ 
tions on Form 1686, “U. 8. Storekeeper- 
Gauger's Report of Operations at Reg¬ 
istered Distillery and Industrial Alcohol 
Plant/' Entries shall be made os indi¬ 
cated by the headings of the various 
columns and lines and in accordance 
with the instructions on the form or is¬ 
sued in respect thereto and as required 
by the regulations In this part. Where 
an industrial alcohol plant. In connec¬ 
tion with the production of ethyl alcohol 
by any manner, produces other chemi¬ 
cals as by-products, or where an indus¬ 
trial alcohol plant, in connection with 
the production of substances other than 
ethyl alcohol, such as butyl alcohol, pro¬ 
duces ethyl alcohol as a by-product, a 
separate record on Form 1686 will be 
maintained for each process. The storc- 
keeper-gauger will note on the record 
any special operations or conditions that 
may occur and any unusual or peculiar 
conditions at the plant. Where the facts 
warrant, the officers will make a report 
by letter to the assistant regional com¬ 
missioner and will submit it with Form 
1442 forwarded to the assistant regional 
commissioner. 

Pbophietor's Records and Reports 

9 182.455 General. The proprietor of 
every industrial alcohol plant shall keep 
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monthly records and render daily reports 
as provided in 39 182.455b and 182.456a. 
All of the information called for in each 
form, as indicated by the headings of 
the various columns and lines of the 
form and the instructions printed there¬ 
on or issued in respect thereto, and as 
required by the regulations in this part, 
will be given. Entries shall be made on 
the forms before the close of the busi¬ 
ness day next succeeding the day on 
which the transactions occur, except 
that summary entries will be made at 
the close of the month. Where the mak¬ 
ing of entries Is deferred to the next 
business day. as authorized herein, 
appropriate memoranda shall be main¬ 
tained for the purpose of making the 
entries correctly. 

! 182.455b Form 1440. Details of all 
alcohol gauged shall be reported by the 
proprietor of the industrial alcohol 
plant on Form 1440 as indicated by the 
headings of the various columns and 
lines and the instructions printed there¬ 
on or issued in respect thereto and as 
required by the regulations in this part. 
Notations shall be made on the Form 
1440 covering all alcohol withdrawn from 
Industrial alcohol plants taxpald for 
beverage use showing the material from 
which produced or an abbreviation 
thereof, such as "Alcohol-Grain/' "Alco¬ 
hol-Cane.” "Alcohol-Fruit." "Alcohol- 
DistUled from grain," "Alcohol-Distilled 
from cane," or "Alcohol-Distilled from 
fruit." When the proprietor desires to 
withdraw alcohol from the Industrial 
alcohol plant for any lawful purposes 
and has complied with all the require¬ 
ments of the law and regulations in this 
port respecting the particular with¬ 
drawal, he will make application on the 
back of each copy of Form 1440 covering 
the withdrawal to the storekeeper- 
gauger in charge for permission to with¬ 
draw the alcohol. If withdrawal Is to 
be made upon taxpayment, the proprie¬ 
tor shall present to the storekeeper- 
gauger the prescribed tax-paid stamps 
or certificate of taxpayment covering 
the alcohol to be withdrawn. If the al¬ 
cohol is to be transferred In bond to an 
Industrial alcohol bonded warehouse or 
shipped to a denaturing plant or with¬ 
drawn for export or other lawful tax- 
free purpose, the proprietor will present 
to the storekeeper-gauger the necessary 
permit authorizing such withdrawal 
The storekeeper-gauger will examine the 
tax-paid stamps or certificate of tax- 
payment. or the permit authorizing 
transfer in bond or tax-free withdrawal, 
and if he finds that the tax has been paid, 
or, in the case of transfer in bond or tax- 
free withdrawal that proper withdrawal 
permit is held by the proprietor, the 
storekeeper-gauger will sign the author¬ 
isation on Form 1440 for the withdrawal 
of the alcohol. The number of copies of 
1440 to be executed and the dispo¬ 
sition thereof will be made in accordance 
*lth the regulations in this part. One 
<*>py of each Form 1440 covering the 
deposit of alcohol in the industrial alco- 
nol bonded warehouse on the premises 
bo filed by the proprietor of the 
warehouse in accordance with 5 182.643g. 
one copy of each Form 1440 covering all 
No. 255—Part II—See. 1- 0 
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other withdrawals of alcohol from the 
Industrial alcohol plant shall be filed by 
the proprietor of such plant In bound 
form as a separate permanent record. 
The Forms 1440 will be arranged in the 
file in chronological order according to 
the date of withdrawal 
(G8A SUt. 650. 661; 26 U. S. C. 5313. 5555) 

3 182.456 Form 1442. The proprie¬ 
tor of every industrial alcohol plant shall 
keep a dally record of Industrial alcohol 
plant operations on Form 1442, "Pro¬ 
prietor's Report of Operations at Indus¬ 
trial Alcohol Plant," Entries shall be 
made as indicated by the headings of the 
various columns and lines on the form 
and the Instructions printed thereon or 
issued in respect thereto, and as required 
by the regulations in this part. Entries 
shall be made on the form before the 
close of the business day next succeeding 
the day on which the transactions occur, 
except that summary entries will be 
made at the close of the month. Where 
the making of entries is deferred to the 
next business day, as authorized herein, 
appropriate memoranda shall be main¬ 
tained for the purpose of making the en¬ 
tries correctly. Where an industrial al¬ 
cohol plant, in connection with the pro¬ 
duction of ethyl alcohol by any method, 
produces other chemicals as byproducts, 
or where an industrial alcohol plant. In 
connection with the production of sub¬ 
stances other than ethyl alcohol, such as 
butyl alcohol produces ethyl alcohol as 
a byproduct, a separate record on Form 
1442 will be maintained for each process. 
The quantity of materials used in the 
production of ethyl alcohol will be de¬ 
termined separately from the quantity 
used in the production of other sub¬ 
stances. Such determination may be 
made at the close of the month for re¬ 
porting on Form 1442. Form 1442 must 
be verified under oath (or affirmation) 
by the proprietor or his authorized agent 
at the plant; Provided, That if the form 
ofllcially prescribed for such report con¬ 
tains therein a provision for verification 
by a written declaration that such report 
is made under penalties of perjury, such 
report shall be verified by the execution 
of such declaration, and such declara¬ 
tion so executed shall be in lieu of the 
oath required herein for verification. 
The proprietor will deliver Form 1442 in 
duplicate, to the storckccper-gauger on 
or before the 5th day of the month suc¬ 
ceeding that for which the report Is 
rendered. The storekeeper-gauger wdll 
examine the report, date and Initial both 
copies of the form, return the copy to 
the proprietor, and forward the original 
to the assistant regional commissioner 
for audit and retention. 

(68A SUt. 681, 852; 26 U. S. C. 5555, 7206) 

9 182.456a Record at tax-paid prem¬ 
ises, Form S2-E. Every proprietor of an 
Industrial alcohol plant who maintains 
a tax-paid storeroom In connection with 
such plant, as provided In 9 183.31a, 
shall keep Form 52-E, "Monthly Record 
and Report of Importer or Proprietor of 
Tax-Paid Premises," of all alcohol re¬ 
ceived and disposed of at such tax-paid 
premises. The records shall be kept and 
reports rendered to the assistant re¬ 
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gional commissioner in accordance with 
the applicable provisions of 9 182.648. 
(68A Stat. 657. 681; 26 U. S. C. 5307. 5555) 

9 182.459 Signing of reports. Forms 
1442 and 52-E must be signed in the 
same manner as the application, Form 
1431, except that in the case of a cor¬ 
poration. the affixing of the corporate 
seal will not be required. Where the re¬ 
ports are signed by an agent, proper 
power of attorney authorizing the agent 
to execute the reports for the proprietor 
must be filed on Form 1534. In duplicate, 
with the assistant regional commissioner 
who will, after entering the date of re¬ 
ceipt and his signature on both copies, 
retain the original and return the copy 
to the principal 

(C8A SUt. 748. 749; 26 U. S. O. 6061, 6064, 
6065) 

9 182.461 Filing of forms . The pro¬ 
prietor shall file Forms 1442 In chrono¬ 
logical order by months and in bound 
form, as a permanent record available 
for inspection by internal revenue officers 
at any reasonable time. 

Purchase or Distilled Spirits 
Abandoned to the United States 

9 182.462 Purchase. Distilled spirits 
abandoned to the United States may be 
sold, without payment of the internal 
revenue tax. to a proprietor of an Indus* 
trial alcohol plant for denaturatlon, or 
redistillation and denaturation, in cases 
where by reason of the quality of the 
spirits, or other cause, they cannot be 
sold for an amount equal to the tax 
thereon. 

(68A SUt. 662; 26 U. 8. C. 5333) 

9 182.463 Receipt at denaturing 
plant. When such spiriU are purchased 
and are to be denatured without redis- 
tillation. they should be received at the 
denaturing plant and the receipt re¬ 
ported by the proprietor on the dena¬ 
turing plant record. Form 1468-A, with 
appropriate explanatory note. 

9 182.464 Receipt at industrial alco¬ 
hol plant. When spirits so purchased are 
to be redistilled prior to denaturation, 
they should be received at the industrial 
alcohol plant, where they will be redis¬ 
tilled and transferred to the denaturing 
plant promptly. The spiriU will be kept 
separate from other spirits in the indus¬ 
trial alcohol plant not intended for de¬ 
naturation. The receipt of the spirits 
at the industrial alcohol plant and their 
redisUllatlon and transfer to the dena¬ 
turing plant will be reported by the pro¬ 
prietor on the industrial alcohol plant, 
bonded warehouse, and denaturing plant 
records, Forms 1442. 1443-A and 1468-A. 
and by the storekeeper-gauger on Form 
1686. with proper explanatory note. 

3 182.465 Use far denaturation only. 
Spirits so purchased may not be used for 
any purpose other than denaturation. 
If it U necessary to enter the spirits into 
the bonded warehouse, either at the time 
of receipt or in transfer from the indus¬ 
trial alcohol plant to the denaturing’ 
plant, they must be kept separate and 
apart from other spirits and must be 
transferred expeditiously to the Indus- 
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trial alcohol plant or denaturing plant, 
as the case may be. 

(08A 3tat. 652; 26 U. 8. C. 5333) 

General Provisions Relating to 
Industrial Alcohol Plants 

l 182.466 Production of mash, wort , 
or wash. No mash. wort, or wash, or 
other distilling material fit for distilla¬ 
tion or for the production of spirits, or 
alcohol shall be made or fermented in 
any building or on any premises other 
than a distillery or industrial alcohol 
plant duly authorized according to law. 
except for the manufacture of fermented 
liquors or for the manufacture of vinegar. 
(68A 8tat. 640; 26 U. 8. C. 5216) 

8 182.467 Sale or removal of mash , 
wort, or wash; distillation . No mash, 
wort, or wash, or other distilling ma¬ 
terial. made or fermented in any distil¬ 
lery or industrial alcohol plant, shall be 
cold or removed therefrom before being 
distilled; and no person other than an 
authorized distiller or proprietor of an 
industrial alcohol plant shall, by distilla¬ 
tion or by any other process, separate the 
alcoholic spirits from any fermented 
mash. wort. wash, or other distilling ma¬ 
terial. except for the manufacture of 
vinegar. 

(68A SUt. 640; 26 U. 8. C. 5216) 

$ 182 468 Removal of alcohol in offi¬ 
cer's absence . Alcohol may not be re¬ 
moved from an industrial alcohol plant 
in the absence of the storekeeper-gauger. 

5 182.469 Removal of alcohol at night 
and on Sunday. The removal of any 
package of alcohol from any industrial 
alcohol plant, bonded warehouse, or de¬ 
naturing plant premises at night or on 
8unday will not be permitted. Except 
as provided in { 182.323 (a>. removals 
shall be made only during the regular 
business hours of the industrial alcohol 
plant. 

SUBPART T—-OPERATION OF INDUSTRIAL 
ALCOHOL BONDED WAREHOUSES 

General 

5 182.470 Control of warehouse. 
Every industrial alcohol bonded ware¬ 
house established pursuant to the pro¬ 
visions of law and of the regulations in 
this part shall be under the control of 
the assistant regional commissioner of 
"“the region in which the warehouse is 
located. 

{ 182.471 Assignment of storekeeper- 
gaugers. Where a bonded warehouse 
has been established in accordance with 
the requirements of the regulations in 
this part, the assistant regional commis¬ 
sioner will assign one or more store¬ 
keeper-gaugers to the warehouse before 
the proprietor can commence operations. 
In determining the number of storc- 
keeper-gaugers to be assigned to a 
bonded warehouse the assistant regional 
commissioner will consider the number 
and size of the rooms or buildings com- 
prising the warehouse, the number of 
packages or quantity of alcohol to be 
received and removed daily, and whether 
the warehouse is located on or is con¬ 
tiguous or adjacent to the premises of 
an industrial alcohol plant or denatur¬ 
ing plant. When the storekeeper-gauger 
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assigned to an industrial alcohol plant 
con also perform the necessary service 
at the bonded warehouse operated In 
connection with such plant, no store¬ 
keeper-gauger shall be assigned directly 
to the warehouse, but where actually 
necessary such assignment will be made. 

{ 182.472 Examination of warehouse. 
Upon assignment to a bonded warehouse 
intending to commence operations, the 
storekeeper-gauger will, prior to actual 
commencement of operations, examine 
the warehouse and Its equipment and 
will determine that all valves, fianges 
and other connections which would af¬ 
ford access to the alcohol are properly 
locked, brazed, welded or otherwise se¬ 
cured and sealed, and that all doors and 
other openings arc protected in the 
manner prescribed by the regulations In 
this part. The storckecpcr-gauger will 
apply Government locks wherever the 
same are required. 

S 182.473 Custody of warehouse. The 
bonded warehouse shall be in charge of 
the storekeeper-gauger and shall be in 
the Joint custody of the storekeeper- 
gauger and the proprietor thereof and 
kept securely locked and shall at no time 
be unlocked or opened or remain open, 
except in the presence of the store¬ 
keeper-gauger or other person who may 
be designated to act for him. The keys 
to all Government locks shall remain at 
all times in the custody of the store¬ 
keeper-gauger. except that where no 
storekeeper-gauger is regularly assigned 
to the warehouse such keys shall remain 
In the custody of the storekeeper-gauger 
at the industrial alcohol plant or hav¬ 
ing charge of the warehouse or in the 
custody of the assistant regional com¬ 
missioner or other person designated by 
him. The storekeeper-gauger having 
custody of the keys will not at any time 
permit them to go into the possession 
of any other person, except the assistant 
regional commissioner or an officer au¬ 
thorized by the assistant regional com¬ 
missioner or the Director, Alcohol and 
Tobacco Tax Division to receive them. 

{ 182.474 Admittance of proprietor. 
The proprietor shall, upon request, at 
reasonable times have admittance. In 
the presence of the storekeeper-gauger, 
to the warehouse and the alcohol de¬ 
posited therein and may. in connection 
with the storekeeper-gauger, except as 
provided in section 3121 (c>. L R. C„ 
refuse admittance to any person not an 
internal revenue officer. The proprietor 
may have access to the alcohol at any 
reasonable time in the presence of the 
storekeeper-gauger for the purpose of 
making repairs or to take any necessary 
measures to prevent waste by leakage or 
for other legitimate purposes. 

{ 182.475 Warehouse to be kept 
locked. The outside doors of the ware¬ 
house shall be locked with Government 
locks and kept locked at all times, except 
when alcohol is being entered into or 
removed from the warehouse or where it 
Is necessary for the proprietor to have 
access to the warehouse for the purpose 
of making repairs or for other legitimate 
purposes. When business is finished for 
the day. the doors, windows, and shut¬ 
ters shall be closed and securely fastened 


by the proprietor and wherever required 
locked by the storekeeper-gauger. The 
warehouse shall not be opened on Sun¬ 
day or at night, except in cases of emer¬ 
gency and then only with the approva. 
of the assistant regional commissioner: 
Provided, That where the alcohol is in 
imminent danger of loss by fire, flood, or 
other casualty, and it is impracticable to 
first obtain authorization from the as¬ 
sistant regional commissioner for the 
opening of the warehouse, the store¬ 
keeper-gauger may, upon the requ^t of 
the proprietor, open the warehouse for 
the purpose of preventing loss of the al¬ 
cohol. but a report thereof must be made 
immediately, by telephone or telegraph 
where possible, to the assistant regional 
commissioner: And provided further , 
That where the alcohol is in Imminent 
danger of loss by fire, and it is Imprac¬ 
ticable to first communicate with the 
assistant regional commissioner or the 
storekeeper-gauger, city and State fire 
officers may break open the warehouse 
for the purpose of preventing loss of the 
alcohol, but a similar report thereof 
must be made immediately to the assist¬ 
ant regional commissioner. 

5 182.476 Supervision of operations. 
The storekeeper-gauger will have charge 
of the bonded warehouse to which he Is 
assigned, under the direction of the 
assistant regional commissioner. The 
storekeeper-gauger will see that the op¬ 
erations conform to the requirements of 
the law and the regulations in this port, 
and will. In the course of his daily duties, 
carefully observe the character and con¬ 
dition of all connections, pipes, tanks, or 
vessels used for conveying alcohol to see 
if they arc closed as required, and 
whether access can be gained to the 
alcohol in the storekeeper-gauger’s ab¬ 
sence. The storekeeper-gauger will 
promptly report to the assistant regional 
commissioner any operations or condi¬ 
tion of apparatus and equipment not 
conforming to the regulations in this 
part 

5 182.477 Operations requiring imme¬ 
diate supervision. Immediate supervi¬ 
sion of the storekeeper-gauger is re¬ 
quired— 

(a) Whenever alcohol is entered into 
or withdrawn from the warehouse; 

(b) Whenever alcohol is transferred 
from one building to another; 

<c) Whenever alcohol is being bottled: 

<d> Whenever alcohol Is drawn from 
warehouse storage tanks Into packages; 

<e) Whenever a change of package is 
made for exportation or to prevent loss 
by leakage or for other authorized pur¬ 
poses: 

<f> Whenever samples of alcohol are 
obtained from tanks or packages: 

(g) Whenever alcohol in original 
packages or tanks is reduced in proof; 

<h) Whenever alcohol in the bonded 
warehouse is by reason of other circum¬ 
stances exposed to loss; 

(1) Whenever alcohol Is being proofed, 
weighed, or stamped; or 

(j) Whenever otherwise required in 
the regulations in this part. 

Tax on Alcohol 

5 182.478 Rate of tax. The fcw im¬ 
poses a tax on distilled spirits, including 
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alcohol, produced In or Imported into the 
United States, at the rate prescribed 
therein on each proof gallon. or wine 
gallon when below proof, and a propor¬ 
tionate tax at a like rate on all fractional 
ports of such proof or wine gallon, to be 
paid when withdrawn from bond. 

(CfiA SUt. 593. 690; 26 U. 8. O. 6001, 5005. 

5006) 

1 182.479 Attachment of tax. Under 
the law. the tax attaches to alcohol as 
soon as it comes into existence as such, 
whether it be subsequently separated as 
pure or Impure spirit. 

(60A SUt. 595. 598. 599; 26 U. 8. C. 5001. 5004. 

5005) 

§ 182.480 Persons liable for tax. Sec¬ 
tion 2800 (d>, I. R C., provides that 
every proprietor or possessor of. and 
every person in any manner interested 
in the use of, any still, distillery, or dis¬ 
tilling apparatus shall be Jointly and 
severally liable for the taxes imposed 
by law on alcohol produced therefrom. 
Section 3112 (a). I. R. C.. provides that 
all proprietors of industrial alcohol 
plants and bonded warehouses shall be 
jointly and severally liable for any and 
all taxes on any and all alcohol produced 
thereat or stored therein. 

Lien rox Tax ok Alcohol 

f 182.481 Tax to be first lien. The 
tax on alcohol becomes, under the law. 
a first ilen on the alcohol and the prem¬ 
ises and plant in which such alcohol is 
produced or the warehouse where stored, 
together with all the improvements 
located on such premises. 

(68A 8UL 598. 599; 26 U. 8. C. 5004. 5005) 

1 182.482 Extinguishment of lien . 
Any lien under section 3112 (a). I. R. C., 
on any land, or any building thereon, 
shall be held to be extinguished if (a) 
such land and building are no longer 
used for distilling or storage of alcohol; 
(b) there is no outstanding liability for 
taxes and penalties imposed by law on 
the alcohol produced or stored therein; 
and (e) no litigation is pending in re¬ 
spect to any such ta$ or penalty. 

S 182.483 Certificate of discharge of 
Hen. Any person claiming any interest 
in any such land or building may apply 
to the assistant regional commissioner 
for a duly acknowledged certificate to 
the effect that such lien Is discharged, 
and, if the assistant regional commis¬ 
sioner determines that any such lien is 
extinguished, he shall issue such certifi¬ 
cate, and any such certificate, may be 
recorded, 

$ 182.484 Assessments become lien. 
H any person liable to pay any tax neg¬ 
lects or refuses to pay the some after de¬ 
mand. the amount (including any inter¬ 
est, penalty, additional amount, or addi¬ 
tion to such tax, together with any costs 
that may accrue in addition thereto) 
ahall be a lien in favor of the United 
States upon all property and rights to 
Property, whether real or personal, be¬ 
longing to such person. 

(a) Release of lien . Certificates of 
release of assessment items may be pro¬ 
cured from the collector of Internal rev¬ 
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enue In accordance with section 6325, 
L R. C., and regulations thereunder. 

(68A SUt. 779; 26 V. 8. C. 6321) 

Sales of Alcohol 

S 182.485 Exemption from special tax 
liability. In view of the exemption pro¬ 
vided by law. the proprietor of an in¬ 
dustrial alcohol plant or*of a bonded 
warehouse may sell or offer for sale tax- 
paid alcohol in the tax-paid storeroom 
provided in connection with such plant 
or bonded warehouse without being re¬ 
quired to pay such special tax as whole¬ 
sale or retail liquor dealer, provided the 
sales are made from the plant or bonded 
warehouse. If tax-paid alcohol is sold 
elsewhere, the proprietor engaging in 
the traffic will not be entitled to the ex¬ 
emption but will be subject to the special 
tax Imposed by law. 

(a) Limitation of exemption. The 
tax-paid storeroom provided in connec¬ 
tion with the industrial alcohol plant or 
bonded warehouse is covered by the 
basic permit required to be held by the 
proprietor of an industrial alcohol plant 
or of a bonded warehouse, respectively, 
and, accordingly, the above exemption is 
held applicable to alcohol tax-paid in 
such plant or bonded warehouse and 
stored in the tax-paid storeroom pro¬ 
vided In connection therewith. Such 
tax-paid alcohol so stored may not be 
transferred to another similar tax-paid 
storeroom established in connection with 
another plant or bonded warehouse nor 
will the above exemption apply to any 
premises to which such tax-paid alcohol 
may be transferred. 

(68A SUt. 618, 620; 26 U. S. C. 5111. 5121) 

! 182.485a. Warehouse receipts cover - 
tng alcohol. Since the sale of w arehouse 
receipts for distilled spirits is equivalent 
to the sale of distilled spirits, every pro¬ 
prietor of an industrial alcohol plant or 
bonded warehouse who sells, or offers 
for sale, warehouse receipts for alcohol 
stored in industrial alcohol bonded ware¬ 
houses or customs bonded warehouses, 
or elsewhere, or who sells, or offers for 
sale, distilled spirits (other than alcohol) 
stored in Internal revenue or customs 
bonded warehouses, or elsewhere, incurs 
liability to special tax as a dealer in liq¬ 
uors at the place where such warehouse 
receipts arc sold or offered for sale (ex¬ 
cept sales made at the Industrial alcohol 
plant or industrial alcohol bonded ware¬ 
house of warehouse receipts covering al¬ 
cohol in the Industrial alcohol plant or 
industrial alcohol banded warehouse or 
In tax-paid storeroom provided in con¬ 
nection with such bonded warehouse), 
and must file return and pay occupa¬ 
tional tax in accordance with the law 
and regulations governing the payment 
of such special taxes (26 CFR, Part 194). 

(68A Suit. 818. 619. 620. 621; 26 U. 8. C. 5111, 
5113. 5121. 5122) 

l 182.486 Bulk containers. Under 
the regulations issued pursuant to the 
Fede ral Alcohol Administration Act (27 
CFR Part 3). proprietors of industrial 
alcohol plants and bonded warehouses 
may sell or dispose of alcohol in bulk, 
that is, in containers having a capacity 
in excess of 1 gallon (a) to distillers. 
Internal revenue bonded warehousemen. 
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and proprietors of industrial alcohol 
plants and bonded warehouses, includ¬ 
ing those operating tax-paid bottling 
houses; (b) to proprietors of denaturing 
plants; (c) to proprietors of class 8 cus¬ 
toms bonded warehouses (Imported 
spirits only); <d> to rectifiers; <e> to 
winemakers (for fortification of wine); 
(f) for exportation: (g) to any agency 
of the United States or any State or 
political subdivision thereof; <h> for 
industrial use as follows: for experi¬ 
mental purposes, and for use in the 
manufacture (1) of medicinal, pharma¬ 
ceutical. or antiseptic products, includ¬ 
ing prescriptions compounded by retail 
druggists. (2) of toilet products, (3) of 
flavoring extracts, sirups, or food prod¬ 
ucts. or (4) of scientific, chemical, 
mechanical or Industrial products; pro¬ 
vided such products are unfit for bever¬ 
age use. 

(See, 6. 49 SUt. 985, 27 U. 8. C. 206) 

i 182.487 Retail containers. Except 
as provided in I 162.486. proprietors of 
bonded warehouses may sell or dispose 
of alcohol only in containers having a 
capacity of 1 gallon or less. All such 
containers having a capacity of one-half 
pint or more, except those containing 
anhydrous alcohol and tax-free alcohol, 
must conform to the requirements of 
Part 175 of this UUe. 

<8*0. 6. 40 8t*t. 985. 68A SUt. 639. 27 
U. 8. C. 20626 U. 8. C. 5214) 

Sufficiency of Bono 

9 182.488 Storekeeper-gauger to be 
informed. Where the warehouse bond 
Is In an amount less than the maximum 
penal sum prescribed by the regulations 
in this part, and the basic permit. Form 
1433. limits the quantity of alcohol that 
may be on hand, in transit, and unac¬ 
counted for at any one time, the assist¬ 
ant regional commissioner will Inform 
the storekeeper-gauger in charge of 
such limitation, and the storekeeper- 
gauger will see that the quantity of alco¬ 
hol deposited in the warehouse does not 
exceed that authorized by the bond and 
basic permit. 

Receipt or Alcohol From Industrial 

Alcohol Plant ok Warehouse 

Premises 

{ 182.489 By pipeline. If the bonded 
warehouse Is located on the premises of 
an industrial alcohol plant, the alcohol 
produced at such plant may be trans¬ 
ferred from the receiving tanks to stor¬ 
age tanks in the bonded warehouse by 
means of pipelines. The transfer will 
be made In accordance with H 182 82, 
182.407 and 182.408. The transfer of 
alcohol by pipeline from the receiving 
room to storage tanks In the bonded 
warehouse will be under the immediate 
supervision of the storckceper-gauger in 
charge of the receiving room and the 
storekeeper-gauger in charge of the 
warehouse. The storekeeper-gauger 
supervising the deposit of the alcohol In 
the warehouse storage tanks will see that 
the outlet and all other openings of the 
tanks, except the inlet, affording access 
to the alcohol arc closed and locked and 
that the valves in the pipeline are so 
adjusted by the proprietor as to control 
the flow of alcohol into the tank. When 
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the* alcohol has been deposited In the 
tank, the Inlet will be immediately closed 
by the proprietor and locked by the store¬ 
keeper-gauger. The valves in the pipe¬ 
lines and the openings of tanks contain¬ 
ing alcohol shall be kept closed and 
locked at all times, except when neces¬ 
sary to be open for the transfer of alco¬ 
hol. Whenever alcohol is transferred 
into or out of storage tanks or weighing 
tanks, the storekeeper-gauger will open 
and close the locks but It shall be the 
duty of the proprietor to manipulate the 
stopcocks or valves controlling the flow of 
the alcohol. Form 1440 will be disposed 
of In accordance with § 182.490a. 

3 182.490 In packages. Where alco¬ 
hol Is received in casks, drums or similar 
containers for deposit from an industrial 
alcohol plant on the same premises, the 
packages will be transferred from the 
receiving room to the bonded warehouse 
under the supervision of the storekeeper- 
gauger in charge of the receiving room 
and the storekeeper-gauger in charge of 
the bonded warehouse. The packages 
will be examined in accordance with 
f 182.492. Form 1440 will be disposed 
of in accordance with 5 182.490a, 

(68A SUt. 854; 20 U. S. O. 5302) 

5 182.490a Deposit in warehouse from 
industrial alcohol plant on the same 
premises . Upon the deposit in storage 
tanks of alcohol transferred by pipeline 
pursuant to 8 182.489, and upon com¬ 
pletion of the examination of packages 
received pursuant to § 182.490, from the 
Industrial alcohol plant on the premises 
of the bonded warehouse, the proprietor 
will determine accurately the quantity 
received and will check in the receipt of 
the alcohol against Form 1440 in the 
presence of the storekeeper-gauger. The 
proprietor will execute the certificate 
of receipt on both copies of Form 1440 
and will note thereon and on Form 1443- 
A or Form 1443-B any loss or deficiency 
in the shipment. Where a loss in tran¬ 
sit is sustained, the proprietor will report 
on such forms the total loss for transfer 
by pipeline and, in the case of packages, 
the loss from each package. The store¬ 
keeper-gauger will make a full report of 
such loss to the assistant regional com¬ 
missioner in accordance with $ 182.492. 
The proprietor will file one copy of Form 
1440 as a permanent record as provided 
in 1 182.643g and will deliver the remain¬ 
ing copy to the storekeeper-gauger who 
will forward it to the assistant regional 
commissioner. 

(68A SUt. 604. 654; 26 U. S C. 5011, 5302) 

Receipt or Alcohol From Industrial 

Alcohol Plant Not on Warehouse 

Premises and From Another Bonded 

Warehouse m Same Reoion 

8 182.491 Packages, tank cars and 
tank trucks. Upon receiving Form 1440 
In duplicate covering alcohol transferred 
In bond from an industrial alcohol plant 
in the same region pursuant to 3 182.408c 
or from another bonded warehouse In 
the same region pursuant to l 182.556, 
the storekeeper-gauger in charge at the 
receiving warehouse will deliver both 
copies to the proprietor of the ware¬ 
house. When the alcohol Is received at 
the warehouse in packages, the shipment 
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will be examined by the proprietor and 
the storekeeper-gauger In accordance 
with 3 182.492. When received in a tank 
car, the shipment will be examined in 
accordance with 3 182.493. When re¬ 
ceived In a tank truck, the seals will be 
broken and Uie shipment examined in 
accordance with 33 182.491a and 
182.493a. respectively. Form 1440 will 
be disposed of in accordance with 
3 182.494. 

<G8A SUt. 604 : 26 U. S. C. 5011) 

3 182.491a In tank trucks from an fn- 
dustrial alcohol plant or another bonded 
warehouse. When alcohol Is received In 
a tank truck from an Industrial alcohol 
plant not on the same premises or from 
another bonded warehouse, the seals 
must be broken by the storekeeper- 
gauger assigned to the receiving bond¬ 
ed warehouse and no undenatured ethyl 
alcohol may be removed from the tank 
truck, except In the presence of such of¬ 
ficer. When the alcohol is received at 
the warehouse, the shipment will be ex¬ 
amined by the proprietor and the storc- 
keeper-gauger, in accordance with 
3 182.493a. 

(68A SUt. 604, 654. 657; 26 U. S. C. 5011. 5302. 
5308) 

3 182.492 Examination of packages. 
Alcohol received in drums, cans, and sim¬ 
ilar containers need not be gauged upon 
receipt unless so desired by the proprie¬ 
tor. Where packages are received bear¬ 
ing evidence of having sustained losses in 
transit, the following procedure will be 
observed in examining the packages: 

<a) Weigh and proof each package 
which appears to have sustained a loss 
by casualty or theft while in transit. 

(b) Examine the condition of each 
such package. 

(c) The storekeeper-gauger will make 
a full report of the loss to the assistant 
regional commissioner setting forth the 
quantity lost from each package, the 
condition of the package, and the ap¬ 
parent cause of the loss. 

(68A SUt. 604; 28 U. 8. C. 5011) 

3 182.493 Examination of tank car. 
When a railroad tank car Is received, it 
will be examined, and If the car bears 
evidence of loss by leakage, theft, or 
otherwise, or if the gauge of its contents 
discloses a loss or shortage, the store¬ 
keeper-gauger will make a report of the 
loss to the assistant regional commis¬ 
sioner similar to that required when 
packages which have sustained a loss in 
transit are received. 

(68A SUt. 604; 26 U. S. C. 5011) 

3 182.493a Examination of tank 
truck . When a tank truck is received, 
it will be examined, and if it bears evi¬ 
dence of loss by leakage, theft, or other¬ 
wise, or if the gauge of its contents dis¬ 
closes a loss or shortage, the storekeep¬ 
er-gauger will make a report of the loss 
to the assistant regional commissioner 
similar to that required when packages 
which have sustained a loss in transit are 
received* 

(68A SUL 604. 657; 26 U. 8. C. 5011. 5308) 

3 182.494 Deposit in receiving toare- 
house. Upon completion of the exami¬ 


nation of the containers from an 
industrial alcohol plant located on other 
premises, or from another bonded ware¬ 
house, in the same region, the proprietor 
will determine accurately the quantity 
received and will check In the receipt 
of the alcohol against Form 1440 in the 
presence of the storekeeper-gauger. The 
proprietor will execute the certificate of 
receipt on both copies of Form 1440 and 
will note thereon and on Form 1443-A 
or Form 1443-B any loss or deficiency in 
the shipment. Where a loss in transit 
is sustained, the proprietor will report on 
such forms the total loss from tank cars 
and tank trucks and. In the case of pack¬ 
ages, the loss from each package. The 
storekeeper-gauger will make a full re. 
port of such loss to the assistant re¬ 
gional commissioner in accordance with 
5 182.492. 182.493. or 182.493a. as the case 
may be. The proprietor w r ill flic one copy 
of Form 1440 as a permanent record as 
provided in 3 182.643g and will deliver 
the remaining copy to the storekeeper- 
gauger who will forward it to the assist¬ 
ant regional commissioner. The assist¬ 
ant regional commissioner will check 
daily, on receipt, each Form 1440 cover¬ 
ing a tAnk truck shipment, and make 
any inquiry which he deems necessary 
with respect to any discrepancy. In the 
event of failure to receive a form from 
the storekeeper-gauger at the consig¬ 
nee’s premises within the time normally 
required for the truck to make the ship¬ 
ment and the form to be received by 
mail, the assistant regional commissioner 
will make appropriate inquiry. 

(68A SUt. 604. 654; 26 U. 8. C. 5011, 5302) 

! 182.495 Method of deposit—< a> 
Alcohol received in packages. Alcohol 
received in packages may be deposited 
In the warehouse In the packages in 
which it is received, or the contents of 
the packages may be dumped into storage 
tanks if report is made thereof on Forms 
1440. 1443-A. and 1443-B. as provided in 
33 182.643,182.645, and 182.646. If pack¬ 
ages of alcohol containing exactly 1. 2, 
5. and 10 wine gallons are received, the 
warehouse must be equipped with scales 
capable of weighing In terms of ounces, 
from which the weight, to hundredths of 
a pound, can be calculated in accordance 
with § 182.509 (a). 

(b) Alcohol received in tank cars. 
Alcohol received in tank cars must be 
deposited, after gauging, in warehouse 
storage tanks. If it is desired to receive 
alcohol in bond in railroad tank cars, 
proper railroad siding facilities must be 
provided at the bonded warehouse. 
When alcohol is received in tank cars, 
the seals must not be broken, or any 
alcohol removed, except in the presence 
of the storekeeper-gauger assigned to 
the bonded warehouse. 

<c) Alcohol received in tank trucks. 
Undenatured ethyl alcohol received in 
tank trucks shall be gauged and trans¬ 
ferred immediately to storage tanks. 
The seals must be broken by the store¬ 
keeper-gauger assigned to the bonded 
warehouse and no undenatured ethyl 
alcohol may be removed from the tank 
truck, except in the presence of such 
officer. 

(68A 8tat. 604. 654. 657; 26 U. 8. a 5011. 5302. 
5306) 
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Htcurr of Alcohol From Industrial 

Alcohol Plant or Another Bonded 

Warehouse in Different Region 

§ 182.495a Packages . fan* cars and 
tank trucks. Upon receiving Form 1440 
covering alcohol transferred in bond 
from an industrial alcohol plant in a 
different region pursuant to I 182 408d, 
or from another bonded warehouse in a 
different region pursuant to § 182.556a. 
the storekeeper-gauger in charge at the 
receiving warehouse will deliver all 
copies to the proprietor of the warehouse. 
When the alcohol is received at the 
warehouse in packages, the shipment 
will be examined by the proprietor and 
the storekeeper-gauger in accordance 
with 5 182.492. When received in a tank 
car it will be examined in accordance 
with f 182.493. When received in a tank 
truck, the seals will be broken and the 
shipment examined In accordance with 
$1 182.491a and 182.493a. respectively. 
The alcohol shall be deposited in accord¬ 
ance with 5 182.495. Form 1440 will be 
disposed of in accordance with $ 182.495b. 
(08A SUt. 004, 054: 20 U. S. C. SOU. 5302) 

1 182.495b Deposit in receiving ware¬ 
house. Upon completion of the exami¬ 
nation of the containers from an indus¬ 
trial alcohol plant or another bonded 
warehouse located in a different region, 
the proprietor will determine accurately 
the quantity received and will check in 
the receipt of the alcohol against Form 
1440 in the presence of the storekeeper- 
gauger. The proprietor will execute the 
certificate of receipt on all copies of 
Form 1440 and will note thereon and on 
Form 1443-A or Form 1443-B any loss 
or deficiency in the shipment. Where a 
loss In transit Is sustained, the proprietor 
will report on such forms the total loss 
from tank cars and tank trucks and. In 
the case of packages, the loss from each 
package. The storekeeper-gauger will 
make a full report of such loss to the 
assistant regional commissioner in ac¬ 
cordance with 99 182.492. 182.493. or 
182.493a, as the case may be. The pro¬ 
prietor will file one copy of Form 1440 
as n permanent record as provided in 
S 182.643g and will deliver the remaining 
copy of Form 1440 to the storekeeper- 
gauger. The storekeeper-gauger will 
forward the copy of Form 1440 to the 
assistant regional commissioner of the 
region in w hich the warehouse is located. 
The assistant regional commissioner- 
consignee will forward the copy received 
at time of shipment to the assistant 
regional commissioner-consignor and file 
the re ma i ning copy. He will check daily, 
on receipt, each Form 1440 covering a 
tank truck shipment, and make any in¬ 
quiry which he deems necessary with 
respect to any discrepancy. In the event 
of failure to receive a form from the 
storekeeper-gauger at the consignee's 
premises within the time normally re¬ 
quired for the truck to make the ship¬ 
ment and the form to be received by 
mail, the assistant regional commis¬ 
sioner-consignee will make appropriate 
investigation. The assistant regional 
commissioner-consignor will also check 
Oaily on receipt each Form 1440 cover- 
ms a tank truck shipment received from 
the assistant regional commissioner- 
consignee. In the event of failure to 


receive a form within a reasonable time, 
he will make appropriate inquiry* If 
receipted Forms 1440 covering other 
shipments are not received within a 
reasonable time, assistant regional com¬ 
missioner will make appropriate inquiry. 

(08A SUt. 004, 054: 26 U. S. C. 6011, 5302) 

Return to Industrial Alcohol Plant or 

Bonded Warehouse of Unused Alcohol 

Withdrawn Free of Tax 

9 182 496 Procedure . As provided In 
9 182.664, where tax-free Alcohol lawful¬ 
ly in possession of a permittee authorized 
to use the same is found to be unsuitable 
for use. or where such permittee discon¬ 
tinues the use thereof, or where for any 
other legitimate reason such permittee 
desires so to do. such alcohol may be 
returned to the respective Industrial 
alcohol plant or bonded warehouse for 
lawful disposition: Provided , That the 
proprietor of such plant or bonded ware¬ 
house consents to such return and per¬ 
mission therefor is. in each instance, first 
obtained from the assistant regional 
commissioner of the region from which 
the tax-free alcohol is to be returned. 
If the industrial alcohol plant or bonded 
warehouse is situated in another region, 
the assistant regional commissioner au¬ 
thorizing the return will forward two 
copies of his letter of authority to the 
assistant regional commissioner of such 
other region. Notation of such return 
will be made by the proprietor of the in¬ 
dustrial alcohol plant on his monthly 
report. Form 1442. and by the ware¬ 
houseman on his monthly report Form 
1443-B. 

(68A SUt. 654; 26 U. S. C 6302) 

Samples 

9 182.497 General The proprietor 
may take samples of alcohol from stor¬ 
age tanks and other containers in the 
warehouse, for the purposes specified In 
99 182.393 to 182.399, Inclusive, subject to 
the procedure prescribed In such sec¬ 
tions. 

Removal of Alcohol From Storage or 
Weighing Tanks 

9182.498 Gauge on withdrawal 
Alcohol withdrawn from storage or 
weighing tanks in the warehouse will bo 
gauged in accordance with the provisions 
of 9182.405. 

(08A SUt. 639. 054 : 26 V. S. C. 5212, 6302) 

9 182.500 Testing of scales. The 
storekeeper-gauger shall balance the 
scales before either empty or filled pack¬ 
ages arc weighed, and will frequently 
test by means of test weights, provided 
in accordance with 9 182.66. the accu¬ 
racy of such scales. Weighing tank 
scales will be tested in accordance with 
provisions of 9 182.407a. In case the 
scale Is found inaccurate for any reason 
the storekeeper-gauger will not permit 
it to be used while it is in such condition. 
(68A Stat. 039: 26 U. 8. C. 6212) 

9 182.501 Inspection of tank car. 
When it is desired to transfer alcohol in 
bond in a railroad tank car. the store¬ 
keeper-gauger will first inspect the car 
to see that the dome may be locked with 
a seal lock when closed and that all 


other openings to or from the car may 
be closed and securely fastened on the 
Inside or locked in like manner. If the 
car is not so constructed, the officer will 
not permit it to be filled. 

(68A SUt. 654. 657. 058: 20 U. 8. C. 6302. 
6308, 6310) 

9 182.502 Filling of tank car. The 
tank car must be filled in the immediate 
presence of the storekeeper-gauger. The 
pipeline from the weighing tank to the 
tank car must be in full view’ of the 
officer, and must not be connected or 
used except in his presence. The officer 
will seal-lock the car as soon as it is 
filled. The proprietor will enter on 
Form 1440. covering the gauge of the 
alcohol, the symbol and serial number 
of the car. the number of Inches above 
or below the full mark, and the tempera¬ 
ture of the alcohol at filling, the serial 
number of the lock seal or seals, the 
destination, and the date of shipment; 
for example: "Withdrawn in U. P. tank 
car number 1643. filled 2 inches above 
full mark at 80° F., lock seal number 
46457, for transfer to Ind. Ale. Bonded 
Whsc, No. 56. New York. N. Y. Billed 
out 4:30 p. m., May 1. 1941.** 

(08A Stnt. 654, 657. 658; 20 U. S. C. 6302. 
5308, 5310) 

9 182.502a Filling of tank truck. The 
tank truck must be filled in the Immedi¬ 
ate presence of the storckeeper-gaugcr. 
Prior to filling, the storekeeper-gauger 
shall determine whether the tank truck 
is authorized to be used by comparing the 
serial number and the capacity of the 
tank as marked thereon, with the copy 
of the basic permit, and will inspect all 
openings to the tank truck to determine 
whether they may be effectively sealed. 
If the tank truck does not meet such 
requirements. Us use for the transporta¬ 
tion of undenatured ethyl alcohol will 
not be permitted. After filling, the 
storckeeper-gaugcr shall seal the tank 
truck in such a manner as w’ill secure all 
openings affording access to the contents 
of the tank. The proprietor will enter 
on Form 1440. covering the gauge of the 
alcohol, the number of inches of unde¬ 
natured ethyl alcohol loaded into each 
compartment and the temperature 
thereof at the time of filling, the name 
of the carrier, the number of the tank 
truck, the State license number of the 
truck, the driver's full name, and the 
driver's permit number and State issuing 
the some, the destination, the date of 
shipment, and the serial numbers of the 
cap seals used. 

(68A SUt. 654. 667. 668; 26 U. S. C. 6302. 6308. 
6310) 

9 182.503 Transfer~by pipeline to de¬ 
naturing plant —(a) To be weighed in 
warehouse. Where alcohol is to be trans¬ 
ferred by means of pipelines to a de¬ 
naturing plant situated on the same 
premises with the bonded warehouse, 
such alcohol shall be carefully proofed 
and weighed in weighing tanks in the 
bonded warehouse immediately before 
transfer: Provided, That if the denatur¬ 
ing plant is equipped with weighing 
tanks, the alcohol transferred to the de¬ 
naturing plant by pipeline may bo 
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weighed In the denaturing plant Instead 
of in the bonded warehouse. 

(68A Stilt. 654, 668; 26 U. 8. O. 5011, 5310) 

$ 182 504 Filling approved containers. 
Alcohol iqny be drawn Into drums, bar¬ 
rels, or other containers conforming to 
the specifications prescribed In 3! 182.506 
to 182.513, inclusive, for storage or for 
direct entry and withdrawal from the 
bonded warehouse. 

(68A 8tut. 654; 26 U. 8. C. 5302) 

5 182.505 Supervision of drawing off . 
gauging , etc. The procedure prescribed 
in 13 182.404 and 182.408, in respect to 
the supervision and weighing of alcohol 
removed from receiving tanks, shall be 
followed when alcohol is removed from 
warehouse storage tanks. 

Approved CoJfTAiNoa 

3 182.506 Drums or barrels. Alcohol 
may be drawn into drums or barrels of 
any desired capacity, but packages may 
be taxpaid only in the sizes for which 
taxpaid stamps are provided. Metal 
drums used to ship alcohol In bond or 
for tax-free purposes must be substantial 
and so constructed that all openings 
therein may be sealed. 

(68A Stat. 654; 26 U. 8. C. 5302) 

3 182.507 Tin. glass, or similar con - 
• tainers. Alcohol may be packaged in 
containers of tin. glass, or similar sub¬ 
stance. but such containers, in order to 
better insure safe transportation, must 
be completely encased in wood, fiber- 
board, or other approved material, in 
such a manner that the surface of the 
actual container is not exposed. The 
opening in the package must be entirely 
covered by the casing. The marks and 
stamps required to be affixed to such a 
package must be applied to an exposed 
surface of the case. The case must be so 
constructed as to Insure that the portion 
of the case containing the marks and 
stamps will remain securely attached to 
the Inner container until all of the alco¬ 
hol has been removed therefrom: Pro¬ 
vided. That this requirement shall not 
apply to cases of bottled alcohol, filled 
in accordance with 33 182.510 and 182.- 
537 to 182.544. A statement reading 
•'Do Not Remove Inner Container Until 
Emptied." or of similar import, shall be 
placed on the portion of each such case 
containing the marks and stamps. Be¬ 
fore any such cases are used, two sample 
or specimen cases or models thereof, 
with the inner container, must be sub¬ 
mitted to the Director. Alcohol and To¬ 
bacco Tax Division for approval. If the 
cases are approved, the Director, Alco¬ 
hol and Tobacco Tax Division will retain 
one, and forward the other to the assist¬ 
ant regional commissioner of the region 
in which the bonded warehouse is 
located. 

(68A 8tat. 654; 26 U. 8. C. 5302) 

I 182.508 Steel containers. Upon ap¬ 
proval by the Director, Alcohol and To¬ 
bacco Tax Division, alcohol may also be 
packaged in steel containers of not less 
than 24-gauge, or other metal contain¬ 
ers of similar strength, having a capacity 
of not more than 10 wine gallons. The 
marks and brands and stamps shall be 


placed in a separate panel on the side 
of the container. 

(08A Slat. 654; 26 U. 8. C. 5302) 

3 182.509 Small packages containing 
exactly 1 , 2. 5, and 10 wine gallons. 
Where it is desired to market packages 
of alcohol containing exactly 1. 2. 5. and 
10 wine gallons, which would require 
weighing in terms of pounds and ounces, 
the proprietor shall provide scales which 
will weigh accurately to ounces, from 
which the weight to hundredths of a 
pound can be calculated. Where such 
packages are filled, the ounces will be re¬ 
duced to hundredths of a pound and the 
weight In pounds and hundredths 
marked on the packages. 

(a) Table for filling and marking. 
The following tabic will serve as a guide 
in the filling and marking of packages 
of 1. 2, 5. and 10 wine gallons capacity 
where the weights have been determined 
in ounces: 
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Where packages filled contain over 10 
wine gallons and show a fraction of 0.98 
or 0.99 of a wine gallon, such fraction 
may be called a whole gallon and the 
package so marked, if desired, as a pack¬ 
age containing 24.99 wine gallons may 
be marked 25 wine gallons. 

(b) Packages of other proof or size. 
Where packages of other proof or size 
are filled, the following rule may be used 
for ascertaining the weight of the alcohol 
to be placed in and marked on the pack¬ 
age: Divide the number of gallons repre¬ 
senting the quantity of alcohol to be 
placed in the container by the fractional 
part of a gallon equivalent to 1 pound, to 
obtain the weight of the alcohol In 
pounds and fractions of a pound to two 
decimal places. Reduce the decimal 
fraction of & pound to ounces by multi¬ 
plying by 16. calling any fraction of an 
ounce a whole ounce. The pounds and 
ounces thus obtained will determine the 
point to which the alcohol must be 
weighed to produce the results desired. 
In order, however, to mark the weight 
on the package in pounds and fractions 
of pounds, it will be necessary to reduce 
the ounces to express same In fractions 
to two decimal places* The fraction of 


a gallon equivalent to 1 pound at any 
given proof will be ascertained by refer¬ 
ence to table No. 4 of the Gauging Man¬ 
ual. For example, where it Is desired lo 
fill a 1-gallon can of 194 proof alcohol 
with precisely 1 wine gallon, the weight 
of the alcohol to be placed in the can 
will be determined as follows: 

1.00^,14806 = 6.73 lbs. 

0.73 X 16=11.08 ou.. to b« c-nlled 12 on. 

Weight of alcohol 6 lbs., 12 oea. 

Weight to be marked on can 6.75 lbs. 

(c) Transfer to other warehouses. 
Packages of alcohol so filled and marked 
may not be transferred In bond to other 
bonded warehouses unless such ware¬ 
houses are equipped with scales capable 
of weighing in ounces. 

3 182.510 Cases containing one-half 
pint to 1 -gallon bottles. Original pack¬ 
ages of alcohol filled at industrial alcohol 
bonded warehouses may consist of cases 
containing one-half pint, 1-pint, 1-quart, 
or 1-gallon bottles (liquid measure, as 
follows: 32 one-half pint bottles; 48 one- 
half pint bottles: 16 1-pint bottles: 24 
1-pint bottles; 12 1-quart bottles; 1 1- 
gallon bottle: or 3 1-gallon bottles. 
When alcohol Is bottled for immediate 
withdrawal free of tax for use of the 
United States or a governmental agency 
thereof, or for export, it may be placed 
in bottles and cases of any desired size, 
provided each case is marked as required 
by 5 182 519 <b>. 

<a) Construction of cases. Bottled al¬ 
cohol shall be placed in cases of secure 
and substantial construction, which 
meet the requirements of the Interstate 
Commerce Commission regulations and 
the official freight and express specifica¬ 
tions, and which adequately protect the 
bottled alcohol against breakage and 
theft during storage and transportation. 
The construction and method of scaling 
or fastening of the cases shall be such as 
will effectively prevent pilfering or access 
to the contents without such destruction 
of the case as will render It unfit for 
use and will result in ready detection. 
The tops and bottoms of fiberboard cases 
shall be secured by stapling or gluing 
the flaps, and the manufacturer’s joint 
of the case shall be securely fastened. 
Wooden cases shall be secured by metal 
straps or heavy wires. In addition to 
being securely nailed. 

(68A Stat. 654; 26 U. S. C. 5302) 

5 182.511 Railroad tank cars. Alco¬ 
hol may be drawn into railroad tank cars 
for removal but only in case the ware¬ 
house and the premises of the consignee 
are equipped with suitable railroad sid¬ 
ing facilities. 

(a) Manhole covers and outlet valves. 
The dome or manhole covers on all rail¬ 
road tank cars used for shipping alcohol 
in bond shall be equipped with facilities 
for locking with a seal lock when closed, 
and the outlet valves and all other open¬ 
ings to or from the cars shall be so con¬ 
structed that they may be closed and 
securely fastened on the Inside or locked 
In like manner. If the car is not so con¬ 
structed. the storekeeper-gauger will not 
permit it to be filled. 

(b) Construction of route board. 
Railroad tank cars used for the trans¬ 
portation of alcohol, whether in bond. 
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taxfree. or tAxpald. must bo oqulppod 
with a route board at least 10 by 12 
inches in size to which the prescribed 
stamp or certificate can be attached. 
Such board shall be of substantial mate¬ 
rial and shall be fixed permanently and 
securely to the tank car by roundheaded 
or carriage bolts, nutted and riveted, 
battered or welded. 

(c) Seal lacks; proprietor to furnish. 
Seal locks for the locking of railroad 
Unk car* of alcohol shipped in bond 
shall be furnished by the shipper, and 
die seals for the same will be furnished 
by the Government As soon as the tank 
car is filled the storekeeper-gauger shall 
attach the lock to the car. The key of 
each seal lock so used will be forwarded, 
on the day of shipment, by the store¬ 
keeper-gauger to the storekeeper-gauger 
In charge of the bonded warehouse or 
denaturing plant to which the alcohol is 
consigned. Upon arrival at destination 
of a tank car containing alcohol shipped 
In bond, the seal must not be broken nor 
alcohol removed except in the presence of 
the storckccper-gaugcr in charge of the 
warehouse or denaturing plant. All 
locks and keys In such cases shall be re¬ 
turned by such storekeeper-gauger to the 
storekeeper-gauger In charge of the 
bonded warenousc from which the ship¬ 
ment was made at the expense of the 
proprietor of the receiving warehouse or 
denaturing plant. 

(68A Stat. 654. 657. 658; 26 U. 3. C. 5302. 5308. 

5310) 

1182.512 Tank ships and barges. Al¬ 
cohol may be shipped in bulk by means of 
tank ships or barges pursuant to special 
permission first obtained in each instance 
from the assistant regional commissioner 
and subject to such limitations and con¬ 
ditions as may be Imposed by him. Such 
shipments may be made only where the 
premises of both the consignor and con¬ 
signee are equipped with suitable dock 
facilities, and where the alcohol is run 
directly from the tank ship or barge into 
suitable storage tanks on the consignee's 
premises. 

(flfiA sut. 654. 657. 658. 26 U. 3. C. 5302. 5308. 

5310) 

I 182.513 Pipeline removals . Pipe¬ 
lines used for removal of alcohol from 
the bonded warehouse in accordance 
with the provisions of this part must 
conform to the requirements of 9 182.82. 
except that alcohol may be transferred 
into a tank car or tank truck by means 
of a hose connection where the connect¬ 
ing hose is in full view of the internal 
revenue officer throughout its entire 
length. The locking of valves and the 
supervision of removals shall be in ac¬ 
cordance with 3 182.489. 

(63A Sut. 654. 657, 658; 26 U. 3. C. 5302, 

W06. 5310) 

1182.514 Tank trucks. Tank trucks 
may be used for transporting undena¬ 
tured ethyl alcohol, in bond or taxpald. 
subject to the provisions of this part. 
Undenatured ethyl alcohol may be 
transported in bond by tank trucks only 
*here suitable storage tanks are pro¬ 
vided on the receiving bonded ware- - 
house premises. Every tank truck used 
to transport undenatuxed ethyl alcohol 
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must conform to the following require¬ 
ments: The tank shall be securely and 
permanently attached to the frame or 
chassis of the truck or trailer and shAll 
be securely constructed. Interior bulk¬ 
heads or stiffeners must have proper 
drainage cut-outs. Outlets of each 
compartment must be so arranged that 
delivery of any compartment will not 
afford access to the contents of any 
other compartment. Manhole covers, 
outlet valves, and all other openings 
shall be equipped for sealing so as to 
prevent unauthorized access to the con¬ 
tents of the tank. Tanks shall be so 
constructed that they will completely 
drain the contents of each compartment, 
even when the ground is not perfectly 
level. Suitable ladders and catwalks, 
permanently attached, must be provided 
in order to permit ready examination of 
manholes and other openings. Each 
tank truck shall be equipped with a route 
board, at least 10 by 12 inches, con¬ 
structed of substantial material and 
permanently attached thereto by round- 
headed or carriage bolts, nutted and 
riveted, battered or welded. Provision 
will also be made for protection, against 
the weather, of the permit and label by 
the use of celluloid or equally substantial 
material. In the care of undenatured 
ethyl alcohol transported in bond, a copy 
of the basic permit (Form 145) under 
which transportation is authorized (as 
required by 3 182.230» and the prescribed 
label (as required by 5 182.521a) will be 
affifted to such route board. In the case 
of tax-paid alcohol, the tax-paid stamp 
or certificate will be attached to such 
route board. Provision shall be made 
for the proper grounding of tank trucks 
when filling or emptying. Serially 
numbered cap seals for use on such 
tank trucks shall be furnished by the 
Government and affixed by the store¬ 
keeper-gauger. Immediately after fill¬ 
ing. such tank trucks shall be sealed 
in such a manner as will secure all 
openings affording access to the con¬ 
tents of the tank. There shall be but 
one consignor per compartment and not 
leas than the entire contents of any one 
compartment shall be delivered to any 
one consignee. Calibrated charts, pre¬ 
pared or certified by competent and 
recognized authorities or engineers, 
showing the capacity of each compart¬ 
ment in wine gallons for each inch of 
depth shall be carried in each truck. 

(68A 8Ut. 654. 657, 658; 26 V. 8. C. 5302. 
5308. 6310) 

Marks, Brands, and Stamps 

3 182.515 General. Before weighing 
empty casks or packages, officers will 
examine them and will not permit the 
use of any cask or package which con¬ 
tains or has on its interior or exterior, 
any substance that will prevent the cor¬ 
rect ascertainment of tare. The tare 
of the empty package will be determined 
immediately preceding the filling of the 
same in all cases: Provided , That, the 
tare of a number of packages may be 
ascertained and marked thereon before 
any are filled but not exceeding the num¬ 
ber which are to be filled the same day 
or the following day. If the packages 
are not to be filled until the following 
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day, they must be locked In the receiv¬ 
ing room or bonded warehouse after 
being weighed and marked. The tare 
or wxlght of the empty package will be 
marked on the package as soon as ascer¬ 
tained and recorded on the entry form. 
All packages of spirits, when filled, shall 
be further marked and branded as pro¬ 
vided by this pail, and where such pack¬ 
ages are taxpald, the taxpald stamps 
will be affixed thereto and canceled in 
the manner prescribed in 3 182.527. 

(68A Stat. 654: 26 U. S. C. 5302) 

3 182.516 Proprietor to mark and 
brand packages. The proprietor shall 
have the prescribed marks and brands 
placed upon the package by stenciling, 
printing, cutting, burning, or embossing. 
The height of the letters and figures 
must be large enough to be easily read 
and. w»hen printed or stenciled, shall be 
in permanent ink and in a color dis¬ 
tinctly in contrast to the color ifeed as 
a background. 

f 182.517 Description of material from 
which produced. Packages of alcohol, 
when withdrawn from bonded warehouse 
taxpald for other than industrial or tax- 
free use, must have stenciled thereon the 
word “Alcohol.'' followed by a word or 
phrase descriptive of the material from 
which produced, such as ’'Alcohol— 
Oraln." “Alcohol—Cane." “Alcohol— 
Fruit Products"Alcohol—Distilled from 
Grain." "Alcohol—Distilled from Cane." 
or "Alcohol—Distilled from Fruit" Al¬ 
cohol in containers of a capacity of 1 
wine gallon or less, except anhydrous or 
tax-free alcohol, will be deemed to be 
for nonindustrial use. 

(Sec. 5. 49 SUt. 982; 27 U. 8. C. 206) 

f 182.518 Numbering of packaoes. 
Where packages of alcohol are filled 
from receiving tanks in an industrial 
alcohol plant, they shall be numbered 
in serial order beginning with number 
1 for the first package filled and con¬ 
tinuing in regular sequence, likewise, 
where packages of alcohol are filled from 
storage tanks in an industrial alcohol 
bonded warehouse, they shall be num¬ 
bered in serial order beginning with 
number 1 for the first package filled and 
continuing in regular sequence. Where 
an existing industrial alcohol plant is 
located on the premises of the bonded 
w'archouse and one series of numbers 
has been used for packages filled from 
both the receiving and storage tanks, 
such series will be continued for pack¬ 
ages filled from the storage tanks in the 
bonded warehouse. Hereafter, a differ¬ 
ent series of numbers will be used for 
packages filled from the receiving tanks 
of such Industrial alcohol plant, begin¬ 
ning with number 1 for the first package 
filled and continuing in regular sequence. 
Where there is a change in the trade 
name or style or In the proprietorship 
of the business, the series in use at the 
time of such change will be continued. 
A new series will be used w here there la 
a change in the type of plant; but use 
of the prior series will be resumed wheu 
the plant is again operated as an indus¬ 
trial alcohol plant. When the serial 
numbers of packages filled have reached 
the number 1.000.000, the proprietor 
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mar. if he so desires, begin a new series, 
commencing with number 1, preceded 
or followed by a letter to distinguish it 
from the prior series as 1A. 2A, etc., and 
when the number 1.000.000 so distin¬ 
guished is again reached, the proprietor 
may begin another series distinguished 
by the second letter of the alphabet, as 
IB, 2B. etc., and subsequent series, dis¬ 
tinguished by other letters of the 
alphabet in order, may likewise be 
commenced. 

<68A Stat. 639; 26 0. S. C. 5212) 

ft 182.519 Marks and brands —(a> 
Drums, barrels , efc. Alcohol withdrawn 
into drums, barrels, or other approved 
containers shall be weighed and proofed 
by the proprietor. Such proprietor shall 
have marked upon the head of each 
package, in the order named, the gross 
weight, tare, net weight in pounds and 
half pounds, wine gallons, proof, and 
proof gallons, retaining fractions of gal¬ 
lons in all instances. The name of the 
proprietor of the Industrial alcohol plant 
or bonded warehouse at which the pack¬ 
age is filled, the number of the plant or 
warehouse, the city or town and State 
In which the plant or warehouse is lo¬ 
cated. and the date the package was 
filled shall also be marked on the pack¬ 
age. In addition to the foregoing, the 
word “Alcohol** must also appear on the 
heads of all packages of more than 30 
wine gallons capacity, in letters of not 
less than 1 inch in height. On packages 
of 30 wine gallons or less such letters 
shall not be less than three-fourths of 
an Inch In height. On small containers, 
the required markings shall be placed 
on the side of the container. In addi¬ 
tion to the foregoing, each package shall 
be serially numbered in accordance with 
ft 182.518. There shall also be placed 
upon the Government head or side of 
each container, by printing, stenciling, or 
labeling, a statement to the effect that 
all marks and stamps must be destroyed 
immediately after the container is 
emptied. 

<b> Cases of bottled alcohol . Each 
package containing alcohol in bottles 
shall bear all the marks required by 
ft ft 182.517 and 182.518. except the gross 
weight, tare, and net weight. The num¬ 
ber and capacity of the bottles shall, 
however, be shown on each package. 
The marks sh^ll be placed on one side of 
the case. 

(6HA Slat. 639; 26 U. S. C. 5212) 

i 182.520 Previously marked packages 
and cases . Empty packages and cases 
marked in accordance with regulations 
heretofore in effect may continue to be 
used until the existing supply is ex¬ 
hausted, and, where necessary, the as¬ 
sistant regional commissioner may per¬ 
mit an additional number of packages 
and cases marked in accordance with 
such regulations to be used pending the 
securing of new stencils or other mark¬ 
ing devices. 

ft 182.521 Tank cars . Each railroad 
tank car used to transport alcohol must 
have permanently and legibly marked 
or painted thereon its number, capacity 
in wine gallons, and the name or sym¬ 
bols of the owner. If the tank car con¬ 
sists of two or more compartments, each 
compartment must be Identified by a let¬ 
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ter of the alphabet, such as “A." * r B." 
etc., and the capacity in wine gallons of 
the compartment must be marked 
thereon. 

(68A SUt. 630; 26 U S. C. 5212) 

ft 182.521a Tank trucks . Each tank 
truck used to transport undenatured 
ethyl alcohol must have permanently 
and legibly marked or painted thereon 
its number, capacity in wine gallons, and 
the name of the owner in letters at least 
four inches in height. If the tank truck 
consists of two or more compartments, 
each compartment must be identified by 
a letter of the alphabet, such as “A/* "B." 
etc., and the capacity in wine gallons of 
each compartment must be marked 
thereon. The consignor shall securely 
attach to the route board of each tank 
truck, a label showing the name, reg¬ 
istry number, and location (city or town 
and State) of the shipping industrial 
alcohol plant or bonded warehouse; the 
name, registry number and location (city 
or town and State) of the receiving in¬ 
dustrial alcohol bonded warehouse or de¬ 
naturing plant, followed by the date of 
shipment; and the quantity In wine and 
proof gallons of undenntured ethyl al¬ 
cohol contained in each compartment. 
Such label shall be destroyed upon emp¬ 
tying the tank truck. 

(68A 8Ut. 639, 667. 658; 36 U. 8. C. 5212. 
5308, 5310) 

ft 182.522 Regaugc marks . If a pack¬ 
age is regauged, the proprietor will 
stencil on the side of the metal package 
next to the bung hole. In the order named, 
the gross weight, tare, net weight, wine 
gallons, proof, and proof gallons, deter¬ 
mined at the time of withdrawal. In the 
case of barrels, the proprietor will cut 
the above data, in the order named, on 
the stave to the right of the bungstavc 
of each package withdrawn beginning at 
the middle and extending toward the 
Government head. 

(68A SUt. 639; 26 U. S. C. 5212) 

ft 182.523 Marks on packages repack¬ 
aged or re-marked —(a) Repackaged. 
Where alcohol In packages in a bonded 
warehouse Is repackaged because of loss 
or other valid reason, the new packages 
shall be properly marked, as in the case 
of original containers, and record made 
of the transaction, as required by 
ftft 182.643 (h> (1), 182.644 (e> (1). and 
182.645 'd> (1). 

(b) Re-marked. Where packages of 
alcohol are received in bond from 
another bonded warehouse and arc re¬ 
marked with the marks of the receiving 
warehouse, the packages shall be re¬ 
numbered and re-marked the same as 
original packages filled at the receiving 
warehouse and proper record made of 
the transaction, as required by ft ft 182.- 
643 <h) (2). 182.644 (e) (i).and 182.645 
(d) (1). 

(68A SUt. 639; 26 U. 8. C. 5212) 

ft 182.524 Other marks. The marks 
required by this part to be on packages 
must be placed on the Government head 
of a package or side of a case, and no 
other marks may be shown* with the ex¬ 
ception of those required or authorized 
to be affixed by Federal law and regu¬ 
lations. All marks required by this part 


on Government heads of packages or 
sides of cases must be in color distinctly 
In contrast with the color of the back¬ 
ground on which they are placed. The 
proprietor may show on the Government 
head, or end of packages, the brand or 
trade name, provided the brand or trade 
name will not Interfere with or detract 
from the required Government mark¬ 
ings. Caution notices, etc., required by 
Federal law and regulations, may be 
placed on the Government head of pack¬ 
ages, or side of cases, but such notices 
must be so placed as to not obscure the 
markings prescribed by this part. 

ft 182.525 Stamp numbers. When 
alcohol is withdrawn taxpaid, or toxfree 
for export, transfer to a customs manu¬ 
facturing bonded warehouse, or for use 
on vessels and aircraft, the serial num¬ 
ber of the wholesale liquor dealer's or 
export stamp and the date of withdrawal 
shall be marked on the package or case 
immediately below such stamp. 

(68A S&t. 630; 26 U. 8. C. 5212) 

ft 182.526 Withdrawn for tax free use 
or for export —(a) Toxfree use . When 
alcohol is withdrawn free of tax from an 
industrial alcohol plant or a bonded 
warehouse for scientific purposes, use of 
hospitals, etc., or for use of the United 
States, there shall be stenciled on the 
Government head of each package or 
side of each case in letters and figures 
not less than one-half inch in height the 
date and purpose of withdrawal, such as 
“Hospital Use." "Scientific Purposes,** 
"Use of U. S.," etc., and number of the 
permit authorizing the withdrawal, in 
addition to the other marks and brands 
required by the regulation# in this part. 

(1) Tank cars. When alcohol is 
withdrawn In tank cars for use of the 
United States or a governmental agency 
thereof, there shall be attached to the 
route board of the tank car. a label show¬ 
ing the name, registry number, and loca¬ 
tion (city or town and State) of the in¬ 
dustrial alcohol plAnt or bonded ware¬ 
house. and the name and address of the 
Government establishment to which the 
alcohol Is consigned, followed by the per¬ 
mit number under which the alcohol is 
withdraw n, the words “For use of U. B." 
and the date of withdrawal. The label 
which shall be furnished and attached by 
the proprietor, shall be in substantially 
the following form: 

8htpped by 
Standard Alcohol CO.. 

B. W. 371. Baltimore, Md. 

To 

U. 8- Navy Yard. 

Washington. D. C. 

US-TF-71 
For use of U. 3. 

Aug. 15. 1941. 

(b) For export. When alcohol is 
withdrawn for exportation, the words 
"For Export*' and the names of the ports 
from and to which the alcohol is to be 
exported, and the number of the export 
permit, as for example "For Export. New 
York to Lisbon, Permit AX-NY-15," 
shall also be marked on each package or 
case In letters not less than one-half 
Inch In height, 

(68A Stat. 639; 26 U. 8. C. 5212) 

ft 182.527 Stamp s —(a) Affixing . 

Wholesale liquor dealer's and export 
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stamps shall be securely affixed to the 
Government head of packages, or the 
side of cases, with a good adhesive, and, 
when affixed to wooden packages or 
cases, with a tack or staple In each cor¬ 
ner of the stamp. 

<b> Cancellation . Wholesale liquor 
dealer’s and export stamps, after being 
affixed, will be immediately canceled by 
the proprietor by stenciling or stamping 
thereon at least five fine parallel waved 
lines, long enough to extend beyond the 
top and bottom of the stamp. Such 
stencil or stamp shall be provided by the 
proprietor. 

(c) Covering. After the stamp has 
been canceled. It must be covered with a 
coating of transparent shellac, lacquer, 
or varnish, to protect It against mois¬ 
ture. alteration, and removal. 

{ 182.528 Illustrations of marks and 
stamps. The following cuts illustrate 
the prescribed marks and stamps and the 
suggested order and manner in which 
they should be placed on packages: 



Front z 1—Marks on tilling or entry into 
warehouse. 


v vd 

V ALCOHOL V 

SERIAL NO. §45932 
FILLED JAN. 5, 1955 

rw.I7o:i G 400 

W.L.D. N. 340 

STAMP NO.IO "G. 50 

TAX-PAID £• 1J0 , 

JAN. 5, 1955 P.C. 95.1 

THE COMMERCIAL ALCOHOL CO. 
B.W.S32 BALTIMORE, MD. 


Fzguu 2—Marks on tax payment. 



Figvtul 3—Marks on withdrawal for a taxfree 
use. 



Fxcuxx 4—Marks on withdrawal for export. 



Fionas 5—Marks on case containing 5-gallon 
can. 


SERIAL NO. 99921 

ALCOHOL 
RICHARD ROE 
ALCOHOL CORP. 

B.W.551,NEW ORLEANS,LA. 

* W,NE cals. 

24 PINT 1§0 PROOF 

BOTTLES 5.7 PROOF 

GALLONS. 
FILLED JAN. 5, 1955 



Fiotnts 0—Mark* on case containing bottled 
alcohoL 


Where packages arc transferred in bond 
to another warehouse and withdrawn 
from such warehouse bearing the marks 
of the warehouse at which they were 
% filled, the name, registry number, and 
location of the warehouse from which 
the packages are withdrawn, as “Stand¬ 
ard Alcohol Co., BW 17. Baltimore, Mar¬ 
shall be stenciled or otherwise marked 
on the packages, as illustrated below; 



Fictrue 7—Mark* on Lax payment at ware¬ 
house other than that at which filled. 


S 182.529 Verification of marks , 
brands , and stamps. The storekeeper- 
gauger will verify the gross weight, tare, 
net weight, wine gallons, proof, and 
proof gallons marked on packages by 
comparison with the reports prepared 
by the proprietor, and shall satisfy him¬ 
self of the accuracy and correctness of 
the marks, brands, and stamps (if any) 
on each package. 

i 182.530 Obscurity of stamps . efc. 
The stamps, marks, and brands required 
by law and regulations to be applied to 
packages of alcohol arc designed to bear 
witness of the legality of the alcohol 
which they cover and they should not 
be obscured in any manner or covered 
by the encasing of the package bearing 


Wo. 253—Part II-Bcc. 1-10 
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the same, but should at all times be in 
such condition as to admit of ready 
examination by internal revenue officers. 

5 182.531 Imitation stamps. labels . 
trade marks . or caution notices. Any 
person who affixes, or causes to be af¬ 
fixed. to any package containing alcohol 
any imitation stamp or other label, de¬ 
vice, or document, either designed as a 
trade mark, caution notice, caution, or 
otherwise, and which shall be in the 
atmllitude or likeness of, or which have 
the semblance or general appearance of 
any internal revenue stamp required by 
law to be affixed to or upon any pack¬ 
ages containing alcohol, is liable to se¬ 
vere penalties, and in addition the pack¬ 
age with its contents shall be forfeited 
to the United States. 

(68 A St at. 891; 28 U. S. C. 8638) 

5 182.532 Packages to be stamped. 
With the exception of tax-paid alcohol 
in railroad tank cars, which must bear 
a certificate of the proper district direc¬ 
tor showing tax payment, or in cases or 
packages, withdrawn for scientific, me¬ 
chanical. or hospital purposes, etc., or 
use of the United States, the several 
States and Territories and municipal 
subdivisions thereof, and the District of 
Columbia, and where such use Is indi¬ 
cated on the container, every package of 
alcohol lawfully upon the market must 
bear a stamp, or stamps, of one of the 
prescribed classes. 

Obliteration or Marks and Stamps and 

Transportation or Empty Packages 

5 182.533 Obliteration of stamps and 
marks and brands on empty packages. 
When packages of alcohol are emptied, 
all stamps and marks and brands re¬ 
quired to be placed thereon must be 
completely effaced and obliterated. 
Where a portion of a stamp is cut out 
for submission to the assistant regional 
commissioner when packages are 
dumped for rectification or for bottling, 
the remnant remaining affixed to the 
package must be completely effaced and 
obliterated when the package is emptied. 
Any empty package from which the 
marks, brands, or stamps have not been 
effaced or obliterated is declared to be 
forfeited and any internal revenue offi¬ 
cer will seize the same wherever found. 
(88A St At. 803; 28 U. 8. C. 5010) 

I 182.534 Failure to efface or obliter¬ 
ate marks , brands . and stamps. Any 
person who shall fail to efface or obliter¬ 
ate marks, brands, or stamps at the time 
of emptying packages of alcohol, or who 
shall receive any such emptied package 
or any part thereof having thereon such 
marks, brands, or stamps, with intent to 
transport the same, or who shall trans¬ 
port the same or knowingly aid or assist 
therein, or who shall remove any stamp 
from the package without defacing or 
destroying the same at the time of such 
removal, or aid or assist therein, or who 
shall have in his possession any such 
stamps so removed or who shall have In 
his possession any canceled stamp or any 
stamp which has been or purports to be 
used, is deemed guilty of a felony and is 
punishable by fine and imprisonment. 
(68A SUt. 603; 26 U. 8. C. 6010) 


1 182.535 Intent of law. It shall be 
understood that the intent of the Iaw is 
to require that the marks, brands, and 
stamps on any package of alcohol shall 
be effaced, obliterated, and destroyed at 
the time the package is emptied and the 
responsibility of doing this Is placed 
upon the person emptying it. The terms 
"efface and obliterate’* must be under¬ 
stood to mean a complete destruction so 
as to leave no part or portion of the 
marks, stamps, or brands legible or in¬ 
telligible. Persons who have possession 
of. deal in. or engage in the transporta¬ 
tion of emptied alcohol packages will be 
held to understand their liability if they 
violate the law; the penalties, though 
severe, must be enforced; and ignorance 
of the law. negligence or carelessness on 
the part of themselves or their subordi¬ 
nates shall not be deemed sufficient 
excuse. 

(68A SUt. 803. 890, 853, 885; 26 U. 8. C. 6010, 
6636. 7208. 7271) 

§ 182.536 Transportation of emptied 
packages. Any person or transportation 
company who shall receive or transport 
or have in their possession with intent 
to transport or to cause or procure to be 
transported any emptied package or any 
part thereof having thereon any brand, 
mark, or stamp required to be placed on 
packages containing alcohol is liable to 
a penalty of $300 for each such package 
or part of such package; and any boat, 
railroad box car. or other vehicle and all 
horses or other animals used in carrying 
or to transport the same are to be for¬ 
feited. 

(68A 8tat. 603; 26 U. 8. C. 6010) 

Bottling or Alcohol in Bonded 
Warehouse 

3 182.537 Bottling conducted under 
supervision. The entire operation of 
bottling alcohol in a bonded warehouse, 
the filling and stamping of the bottles 
and the casing of the bottles, will be per¬ 
formed by the proprietor of the ware¬ 
house under the supervision of the store¬ 
keeper-gauger. 

5 182.538 Liquor bottles. The pro¬ 
prietor must comply with the provisions 
of Part 175 of this title respecting the 
use of liquor bottles when bottling 
alcohol. 

(68A Slat. 639; 26 U, 8. C. 6214) 

3 182.539 Bottle stamps. The pro¬ 
prietor must affix over the mouth of each 
bottle of alcohol filled in his warehouse, 
except when alcohol is bottled for ex¬ 
port, an engraved bottle stomp, with the 
serial number printed thereon. 

(68A Suit. 829; 26 V. 8 . C- 6801) 

3 182.540 Procurement and issuance 
of stamps —(a) Procurement. Bottle 
stamps are supplied to district directors 
of internal revenue in the same manner 
as other stamps. Assistant regional 
commissioners will obtain supplies of 
such stamps from the district directors 
as desired, and shall forward sufficient 
stamps of each denomination to the 
storekeeper-gaugers in charge of the 
bonded warehouses. 

(b) Issuance . The storekeeper-gauger 
will issue bottle stamps as needed. The 


registry number of the Industrial alco¬ 
hol bonded warehouse and the name of 
the proprietor shall be entered on each 
bottle stamp by the proprietor. The re¬ 
quired information may be rubber- 
stamped or overprinted on the bottle 
stamps. The stamps shall be issued in 
proper serial order, starting with the 
lowest serial number of the stamps at 
the time of issuance. However, the 
stamps need not be affixed in serial or¬ 
der. The total number of stamps used 
for each lot bottled shall be reported on 
Form 1440. 

<c> Record and Report . Form 118. 
Storekeeper-gaugers having custody of 
bottle stamps at Industrial alcohol 
bonded warehouses will keep a record of 
bottle stamps received and used on Part 
1 of Form 118. as required by the in¬ 
structions on the form. The record will 
be kept in bound form, available for in¬ 
spection by other Internal revenue offi¬ 
cers. The storekeeper-gauger will pre¬ 
pare his monthly report on Part 2 of 
Form 118 in triplicate, retain one copy 
thereof, furnish one copy to the pro¬ 
prietor. and forward one copy to the 
assistant regional commissioner. 

5 182.541 Manner of affixing bottle 
stamps. The bottle stamps must be se¬ 
curely affixed to the bottles with the use 
of a good adhesive. The adhesive used 
must be in proper liquid condition, and 
care must be taken to cover the entire 
back of the stamp with the adhesive, and 
to press the whole surface of the stamp 
firmly against the surface of the bottle 
sufficiently long to cause the entire sur¬ 
face of the stamp to adhere securely to 
the bottle. The stamp must pass over 
the mouth of the bottle, extending an 
approximately equal distance on two 
sides of the bottle. The stamp must be 
affixed in such manner that upon open¬ 
ing the bottle, a portion of the stamp 
will be left attached thereto until 
emptied. 

(68A SUt. 830; 26 V. 8. C. 6804) 

3 182.542 Concealing or obscuring 
bottle stamps. No part of the bottla 
stamp shall be concealed or obscured 
by any label or other covering, except 
that a cup may be placed over the open¬ 
ing of the bottle, or the bottle may be 
placed In a carton, as hereinafter pro¬ 
vided. Seals made of cellulose or other 
material which are shrunk or otherwise 
fitted over the necks of the bottles and 
cover the stamps must be sufficiently 
transparent to permit the stamps to be 
plainly seen and the data thereon easily 
read. No cup or cap may be placed over 
the opening of a bottle and cover the 
stamp, unless such cup or cap is trans¬ 
parent, or is so placed on the bottle that 
it may be readily removed at any time 
without Injury to the stamp, and the 
arrangement is such that the ends of the 
stamp will be plainly visible when the 
cap or cup is in place. Cartons or other 
coverings of bottles of alcohol are per¬ 
mitted. if so made that they may be 
opened and closed without being torn or 
broken. Sealed cartons or other cover¬ 
ings may not be used unless transparent, 
or unless openings therein permit the 
data on the stamp and the indicia ana 
penalty clause required by Part 175 ox 
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this title on the bottle to be plainly seen 

and read. 

(63A SUt. 630. 830; 26 V. S. C. 6214. 6804) 

f 182.543 Affixing bottle stamp over 
cvp or cap . The bottle stamp may be 
affixed over a cup or cap placed over the 
opening of the bottle, provided the 
arrangement Is such that the stamp will 
be tom opart or destroyed when the cup 
or cap Is unscrewed or removed or 
destroyed. Where it is desired to affix 
the bottle stamp over a removable cup 
or cap. the cup or cap must be securely 
screwed or fastened over the opening of 
the bottle, and must be of such size and 
construction that the stamp will pass 
over the top and extend beyond the cup 
or cap for such length that each end of 
the stamp may be securely affixed to the 
surface of the bottle. The stamp must 
be securely affixed with a strong adhesive 
to both the cup or cap and the bottle. 
Where it is desired to affix the stamp 
over a cap or seal made of cellulose or 
other similar adhesive material which is 
so shrunk or otherwise fitted over the 
neck of the bottle as to be unremovable 
without being destroyed, and is of such 
size and construction that the stamp 
will not extend beyond such cap or seal 
to permit each end to be affixed to 
the surface of the bottle, it will not 
be necessary for the ends of the stamp 
to be affixed to the surface of the bottle, 
provided the cap or seal Is affixed to the 
bottle In such manner that when the 
bottle is opened the stamp will be tom 
apart and a portion of the cap or seal 
and stamp will remain attached to the 
bottle. In any case where there Is doubt 
as to the propriety of the use of any cup 
or cap. the bdttlc and cup or cap should 
be submitted to the assistant regional 
commissioner for a ruling thereon. 

(C8A SUt. 830; 26 U. S. C. 6804) 

S 182.544 Bottling alcohol after tax - 
payment. Where the proprietor of a 
bonded warehouse desires to bottle alco¬ 
hol after payment of the tax thereon, he 
must comply with the provisions of part 
230 of this title, concerning the location, 
construction, equipment, etc., and op¬ 
eration of tax-paid bottling houses. 

Changes in Packages 

f 182.545 Repackaging . Packages of 
akohol In bonded warehouses may be re¬ 
packaged in order to prevent loss or for 
other valid reason. The new packages 
must be properly marked, as in the case 
of the original packages, and proper rec¬ 
ord made of the transaction. The trans¬ 
fer of the contents of the old packages 
to the now packages shall be made by 
the proprietor under the immediate 
supervision of the storekeeper-gauger. 

(a) Entire contents to be repackaged. 
The entire contents of a package must 
be repackaged. Notation should be 
made on Form 1440, covering the entry 
Bauge of the original package that Its 
contents have been repackaged Into 
another package or packages, giving the 
*erial numbers of the rocasked packages 
and the date of the repackaging. The 
recajvkcd packages should be gauged and 
notation made on Form 1440 covering 
aaufce that they were filled from 
other packages, giving the serial num¬ 
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bers of the original packages: Provided . 
That where it Is desired to recask only 
a portion of the contents of the package, 
the package should be dumped Into a 
storage tank and proper notation thereof 
made on Forms 1440, 1443-A, and 
1443-B. 

(68A Stat. 632; 26 U. S. C. 5212) 

fi 182.546 Changes in packages for 
export. In the event of a change in a 
package for export, all the required 
marks and brands, including the results 
of regauglng. which must be made under 
any circumstances, shall be placed on 
the new package. 

(68A Stat 632; 26 U. S. C. 5212) 

Removal or Alcohol From Warehouse 

5 182.547 Authorized removals .—Al¬ 
cohol may be removed from bonded 
warehouses* In accordance with the pro¬ 
cedure prescribed in the regulations in 
this part, for the following purposes: 

(a) Transferred In bond to another 
bonded warehouse. 

(b> Transferred to a denaturing plant 
for denaturation. 

(c) Withdrawn upon payment of tax. 

<d> Withdrawn taxfree for scientific 
purposes, use of hospitals. States, etc. 

<e> Withdrawn for use by the United 
States or governmental agency thereof. 

(f) Withdrawn for exportation. 

(g) Transferred to customs manufac¬ 
turing bonded warehouses. 

(h) Withdrawn taxfree for use on cer¬ 
tain vessels and aircraft. 

(68A Stat. 647. 657. 658. 661, 672; 26 U. S. C. 
5247. 5308. 5310. 5331. 5522) 

{ 182.548 Transportation —(a) In 
bond. Alcohol shipped in bond to an¬ 
other bonded warehouse, in containers 
other than tank trucks, shall be trans¬ 
ported to the premises of the receiving 
warehouse by the proprietor of the ship¬ 
ping warehouse: or by a railroad or 
steamship company, or an express com¬ 
pany operating thereon; or by a motor 
carrier who holds a permit to transport 
taxfree or specially denatured alcohol or 
who has qualified with the Interstate 
Commerce Commission as a "self in¬ 
surer’; or by other carriers. Including 
motor and barge lines, who are actively 
and regularly engaged in the legitimate 
business of transportation and who pos¬ 
sess adequate facilities to insure safe 
delivery at destination of any alcohol 
transported by them, and who are ap¬ 
proved by the assistant regional commis¬ 
sioner. Alcohol shipped in bond to 
another bonded warehouse or to a de¬ 
naturing plant In tank truck shall be 
transported to the premises of the re¬ 
ceiving bonded warehouse or denaturing 
plant by the proprietor of the shipping 
warehouse, or by the proprietor of the 
receiving bonded warehouse or denatur¬ 
ing plant, or by a motor carrier, who 
holds a permit. Form 145. to transport 
undenatured ethyl alcohol In tank 
trucks, 

(b) Taxfree. Alcohol withdrawn free 
of tax for denaturatlon, export, trans¬ 
fer to customs manufacturing bonded 
warehouse, use on vessels and aircraft, 
use of the United States or any govern¬ 
mental agency thereof, the several States 
and Territories or any municipal sub¬ 
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division thereof or the District of Colum¬ 
bia. hospitals, sanatoriurns, colleges, lab¬ 
oratories. scientific purposes, etc., must 
be transported to the premises of the 
consignee or. if withdrawn for export, 
to the port of export, by the proprietor 
of the bonded warehouse or a carrier 
holding permit on Form 145 to transport 
tax-free alcohol: Provided , That the 
consignee may transport the alcohol 
from the premises of the consignor or 
from the premises of the delivering car¬ 
rier at the place of destination to his own 
premises, or. In the case of export or use 
on vessels and aircraft, to the point of 
lading. 

(c) Method of transportation . Alco¬ 
hol shipped In bond or taxfree in accord¬ 
ance with paragraphs <a> and (b) of this 
section must be transported by the pro¬ 
prietor of the bonded warehouse, the 
consignee, or the authorized carrier per¬ 
sonally. or by some person regularly and 
exclusively m their employ, and the right 
to the possession of any vehicle used for 
such transportation must be vested in 
the vendor, vendee, or carrier. 

(d) Responsibility for delivery. The 
consignor will be responsible for proper 
delivery of alcohol shipped In bond or 
taxfree to an authorized carrier, or to 
the premises of the consignee when de¬ 
livery is made by the consignor. Th© 
consignee will likewise be responsible for 
the proper delivery to his permit prem¬ 
ises of alcohol shipped to him in bond or 
taxfree and transported by him from 
the premises of the consignor or from 
the premises of the authorized carrier. 
Failure to make such delivery will be 
deemed to be grounds for citation for 
revocation of the basic permit of the 
person responsible for the proper delivery 
of the alcohol. 

<e) Certificate in bill of lading, tray- 
bill. etc. When alcohol is transported 
by a carrier, as authorized herein, the 
proprietor of the shipping warehouse 
shall Include in his bill of lading, waybill, 
express receipt, etc., a statement to the 
following effect: ’‘Before making de¬ 
livery. the agent of the delivering carrier 
at destination must have received from 
the consignee a certified copy of the 
withdrawal permit authorizing this 
shipment,** 

(1) Exception: written statement. 
Where no bill of lading is issued, as in 
the case of delivery by local express 
company, a written statement to the 
above effect, signed by the shipper, shall 
be delivered to the carrier. 

(68A 8tat. 655. 657. 661; 26 V. 8. O. 5304. 
6308, 5310. 5331) 

Rxcauge or Alcohol 

l 182 5 *9 Regauge of alcohol in pack - 
ages. Packages of alcohol in bonded 
warehouses may be withdrawn on th© 
original gauge made at the time of fill¬ 
ing where there is no reason to believe 
that the data shown on the original 
gauge differs from the present contents 
of the packages and the proprietor of 
the warehouse does not desire to regauge 
the same. Where the proprietor or 
storekeeper-gauger believes that th© 
present contents of the packages may 
differ from the data shown on the origi¬ 
nal gauge, a regauge will be made. Hie 
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results of the regauge shall be placed 
on the packages in accordance with the 
provisions of 9 182.522. and notation on 
the records must be made as hereinafter 
provided. 

(68A Slat. 639; 26 0. S. C. 5212) 

Transfer or Alcohol in Bond Between 
Bonded Warehouses 

5 182.550 General. Alcohol may be 
transferred in bond from any industrial 
alcohol plant or bonded warehouse in 
original packages or other approved con* 
tatners, or In tank trucks, after the alco¬ 
hol has been correctly weighed and 
proofed to determine the exact contents 
of each package, unless withdrawn on 
the original gauge, to another bonded 
warehouse as hereinafter provided. 

(68A Stat. 657; 26 0. S. C. 5308) 

9 182.551 Application and withdrawal 
permit ; Form 1436 —(a) Application. 
Where the proprietor of the bonded 
warehouse desires to procure alcohol 
from an industrial alcohol plant not lo¬ 
cated on the premises of the bonded 
warehouse or from another bonded 
warehouse, he will file application on 
Port I of Form 1436. “Application and 
Withdrawal Permit to Transfer Alcohol 
Between Industrial Alcohol Bonded 
Premises/’ in duplicate, with the assist¬ 
ant regional commissioner for with¬ 
drawal permit to procure alcohol. The 
names, registry numbers, and addresses 
of the plants and warehouses from 
which alcohol will be procured will be 
stated in the application. Where the 
bond. Form 1432-A. filed by the pro¬ 
prietor covering the receiving warehouse 
Is In less than the maximum penal sum. 
the application should be for a fixed 
number of proof gallons to be with¬ 
drawn during a calendar month, which 
amount shall not exceed the quantity 
authorized in the applicant's basic per¬ 
mit. Form 1433. to be on hand, in transit, 
and unaccounted for at any one time. 

(b) Withdrawal permit. If the ap¬ 
plication is approved by the assistant 
regional commissioner, he will issue a 
withdrawal permit on Form 1436. If 
the applicant's basic permit on Form 
1433 for his bonded warehouse limits the 
quantity of alcohol that may be on hand, 
in transit, and unaccounted for at any 
one time, the quantity authorized by 
the withdrawal permit on Form 1436 to 
be withdrawn during any calendar 
month, shall not exceed such quantity 
specified In the applicant's basic permit. 
The assistant regional commissioner will 
forward the original copy of the with¬ 
drawal permit to the applicant and will 
retain the duplicate copy for his files. 
When the proprietor of the receiving 
warehouse desires to procure alcohol, he 
will forward the original of the with¬ 
drawal permit to the proprietor of the 
Industrial alcohol plant or bonded w r are¬ 
house named therein from whom he de¬ 
sires to procure alcohol. Upon shipment, 
the proprietor of the shipping plant or 
warehouse will enter the shipment on 
the permit and return it to the con¬ 
signee, unless he has been authorized 
by the consignee to retain the permit for 
the purpose of making future shipments. 
No alcohol may be shipped by a con¬ 
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signor named In the withdrawal permit 
until such permit is In his possession. 
Except as provided In paragraph (d) of 
this section, further like transfers may 
be made under such permit during the 
term for which it is issued. 

(c) Carrier to be furnished copy of 
Form 1436. Where the alcohol is to be 
delivered by a person other than the 
vendor, the consignee shall procure from 
the assistant regional commissioner a 
certified copy (or copies, if delivery is 
to be made by more than one carrier), 
on the prescribed form, of the with¬ 
drawal permit. Form 1436, and shall file 
the same with the delivering carrier's 
agent at destination. Application for 
such certified copy or copies shall be 
made by the permittee to the assistant 
regional commissioner by letter, specify¬ 
ing the name of the delivering carrier. 
Where such delivering carrier is known 
at the time Form 1436 is filed, the ap¬ 
plication should accompany such form. 

(d> Expiration or termination of per- 
mit. Upon expiration of a withdrawal 
permit it shall be returned to the assist¬ 
ant regional commissioner for cancella¬ 
tion. Where the permit is in the posses¬ 
sion of a consignor on the date of expi¬ 
ration. such consignor shall return It to 
the permittee for surrender to the as¬ 
sistant regional commissioner. Should 
a basic permit. Form 1433. held by a per¬ 
son to whom withdrawal permit. Form 
1436, was issued, be terminated, sur¬ 
rendered, or revoked, the proprietor of 
each industrial alcohol plant and bonded 
warehouse named as vendor In such 
withdrawal permit shall, upon notice 
from the assistant regional commis¬ 
sioner, make no further shipments 
thereunder, and if such Withdrawal per¬ 
mit Is In his possession, he shall return 
it to the assistant regional commissioner 
for cancellation. 

(68A Slat. 654, 657; 26 0. 8. C. 5302. 5308) 

5 182.552 Application for renexoal of 
withdrawal permit. Applications on 
Fart I of Form 1436 for renewal of with¬ 
drawal permits must be submitted by the 
permittee to the assistant regional com¬ 
missioner not less than one month prior 
to the date of expiration of the permit to 
be renewed. In order that the renewal 
permit may be issued and become avail¬ 
able for withdrawals by the 1st day of 
the calendar month following the date of 
expiration of the permit to be renewed. 
Application for renewal of withdrawal 
permits shall be executed In conformity 
with 9 182.551 (a). 

9 182.553 Renewal of withdrawal per- 
mit, Form 1436. Withdrawal permits on 
Part n of Form 1436 shall remain In 
force for the calendar year or for the 
term of the basic permit. Form 1433. A 
renewal permit must be procured for 
each year, commencing with January 1, 
after the expiration of the original per¬ 
mit. The provisions of 9 182.551 (b> 
shall be applicable to the issuance of re¬ 
newal permits. 

9 182.554 Quantity procurable under 
withdrawal permits. Where the per¬ 
mittee's basic permit. Form 1433. limits 
the quantity of alcohol that may be on 
hand. In transit, and unaccounted for 
at any one time at the bonded warehouse. 


he shall In procuring alcohol from an 
industrial alcohol plant or from another 
bonded warehouse deduct the quantity 
on hand, in transit, and unaccounted 
for from the quantity so limited in his 
basic permit, and if the available bal¬ 
ance is less than the quantity procurable 
under the withdrawal permit during the 
calendar month, give his order for an 
amount not exceeding the available bal¬ 
ance. For this purpose, alcohol shall be 
deemed to be unaccounted for when dis¬ 
posed of or lost otherwise than as pro¬ 
vided by the regulations in this part. 
(68A Stat. 654, 657; 26 0. S. C. 5302, 5308) 

f 182.556 Transfer to bonded ware* 
house located in same region. Alcohol 
will be transferred In bond from an in¬ 
dustrial alcohol bonded warehouse to 
another bonded warehouse located in 
the same region pursuant to withdrawal 
permit. Form 1436. in accordance with 
99 182.551-182.554. The proprietor will 
prepare Form 1440 in quadruplicate, 
giving the details of the regauge, or orig¬ 
inal gauge if withdrawn on such gauge 
of the alcohol. The form will bear the 
notation “Withdrawal/' He will give 
ail copies to the storekeeper-gauger in 
charge who shall upon shipment of the 
alcohol forward one copy to the assistant 
regional commissioner and give one copy 
to the proprietor of the shipping ware¬ 
house for filing in accordance with 
9 182.643h. In the case of transfers In 
containers other than tank trucks the 
storekeeper-gauger in charge shall mail 
the remaining two copies to the store¬ 
keeper-gauger in charge of the receiving 
warehouse. In the case of transfers in 
tank trucks he shall mail one copy to 
the storekeeper-gauger In .charge of the 
receiving warehouse and enclose the 
other copy of Form 1440 in a sealed en¬ 
velope addressed to the storekeeper- 
gauger in charge and give the same to 
the driver of the tank truck for delivery 
to the storekeeper-gauger in charge. 
After deposit of the alcohol in the ware¬ 
house. Form 1440 will be disposed of in 
accordance with 9 182.494. 

(68A Stat. 654, 657; 26 0. S. C. 5302. 5306) 

9 182.556a Transfer to bonded ware¬ 
house located in different region. Alco¬ 
hol will be transferred in bond from an 
industrial alcohol bonded warehouse to 
another bonded wr&rehousc located in a 
different region pursuant to withdrawal 
permit, Form 1436. in accordance with 
99 182.551-182.554. The proprietor will 
prepare an original and four copies of 
Form 1440. Form 1440 will give the de¬ 
tails of the regauge, or original gaugo 
If withdrawn on such gauge, of the al¬ 
cohol. The form will bear the notation 
• Withdrawal." He will deliver all copies 
to the storekeeper-gauger In charge who 
shall upon shipment of the alcohol for¬ 
ward one copy to the assistant regional 
commissioner in which the shipping 
warehouse is located, one copy to the 
assistant regional commissioner in which 
the receiving warehouse is located, and 
give one copy to the proprietor of the 
warehouse for filing in accordance with 
9 182,643h. In the case of transfers in 
containers other than tank trucks the 
storekeeper-gauger in charge shall mail 
the remaining two copies to the store- 
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keeper-gauger In charge of the receiving 
warehouse. In the case of transfers In 
tank trucks he shall mail one copy to 
the storekeeper-gauger In charge of the 
receiving warehouse and enclose the 
other copy of Form 1440 in a sealed en¬ 
velope addressed to the storekeeper- 
tauger In charge and give the same to 
the driver of the tank truck for delivery 
to the storekeeper-gauger in charge. 
After deposit of the alcohol in the ware¬ 
house Form 1440 will be disposed of in 
accordance with 3 182.495b. 

(68A SUt, 654. 657; 26 U. S. C. 5302. 5308) 
Withdrawal for Denatvration 

1 182.558 General . Alcohol may be 
withdrawn free of tax for denaturation 
in an approved denaturing plant, as here¬ 
inafter provided. 

1 182.559 Transfer to denaturing 
plant on same premises. Alcohol may 
be withdrawn from a bonded warehouse 
and transferred to a denaturing plant 
located on the same premises, without 
the necessity of procuring withdrawal 
permit, Form 1463. Alcohol may be so 
transferred by pipeline to storage or mix¬ 
ing tanks in the denaturing plant in ac¬ 
cordance with 9 182.694, or in approved 
containers In accordance with 1 182.695. 
Where the bond for the denaturing plant 
is In an amount less than the maximum 
penal sum prescribed by the regulations 
in this part, and the basic permit. Form 
1433, for the denaturing plant limits the 
quantity of alcohol, specially denatured 
alcohol and recovered or restored de¬ 
natured alcohol that may be on hand, 
in transit, and unaccounted for at any 
one time, the quantity of alcohol so 
transferred to the denaturing plant dur¬ 
ing a calendar month, shall not exceed 
the Quantity so limited in the basic per¬ 
mit. and the storekeeper-gauger will sec 
that such limitations are observed. 
When the alcohol Is gauged for transfer 
to the denaturing plant, the proprietor 
will prepare Form 1440 In duplicate. 
The form will bear the notation “With¬ 
drawal" and the purpose shown as "For 
Denaturation." Upon receipt of the al¬ 
cohol at the denaturing plant Form 1440 
will be disposed of in accordance with 
1 182.695a. 

(68A SUt. 654, 658, 661; 26 U. 8. C. 5302. 5310. 

5331) 

1 182.560 Transfer to denaturing plant 
located on other premises in same region. 
Alcohol may be withdrawn from a 
bonded warehouse for shipment to a de¬ 
naturing plant located on other prem- 
wes only pursuant to withdrawal permit. 
form 1463. authorizing such shipment 
in accordance with 33 182.686-182.690. 
Alcohol may be so shipped in tank cars, 
arums, or other approved containers, or 
ln trucks * Such shipments may 
not be made until the proprietor of the 
bonded warehouse has received from the 
denaturer the withdrawal permit. Form 
H63. naming him os vendor, and then 
only in the quantity specified In the with¬ 
drawal permit. Upon shipment, the pro¬ 
prietor of the bonded warehouse will 
outer the shipment on the permit and 
fli urn It to the denaturer. unless he has 
authorized by the denaturer to re- 
;ain thc Permit for the purpose of mak- 
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Ing future shipments. The proprietor 
will prepare Form 1440, In quadruplicate, 
giving the details of the regauge. or orig¬ 
inal gauge if withdrawn on such gauge 
of the alcohol. The form will bear the 
notation "Withdrawal" and the purpose 
shown as "For Denaturation." He will 
give all copies to the storekeeper-gauger 
in charge who shall upon shipment of the 
alcohol forward one copy to the assistant 
regional commissioner and give one copy 
to the proprietor of the shipping ware¬ 
house for filing In accordance with 
$ 182.643h. In the case of transfers in 
containers other than tank trucks the 
storekeeper-gauger in charge shall mail 
the remaining two copies to the store- 
keeper-gauger in charge of the receiving 
denaturing plant. In the case of trans¬ 
fers In tank trucks he shall mail one copy 
to the storekeeper-gauger in charge of 
the receiving denaturing plant and en¬ 
close the other copy of Form 1440 In a 
sealed envelope addressed to the store¬ 
keeper-gauger in charge and give the 
same to the driver of the tank truck for 
delivery to the storekeeper-gauger in 
charge. Upon receipt of the alcohol at 
the denaturing plant. Form 1440 will be 
disposed of in accordance with 3 182.696a. 

(68A St*t. 654. 655. 657. 658, 661; 26 U. S. C. 
5302. 5304. 5307, 5310. 5331) 

9 182 560a Transfer to denaturing 
plant located in different region. Alco¬ 
hol may be withdrawn from a bonded 
warehouse for shipment to a denaturing 
plant located In a different region only 
pursuant to withdrawal permit. Form 
1463, authorizing such shipment In ac¬ 
cordance with 93 182.686-182.690. Such 
shipments may not be made until the 
proprietor of the bonded warehouse has 
received from the denaturer the with¬ 
drawal permit. Form 1463. naming him 
as vendor, and then only in the quantity 
specified in the withdrawal permit. 
Upon shipment the proprietor of the 
bonded warehouse will enter the ship¬ 
ment on the permit and return it to the 
denaturer. unless he has been author¬ 
ized by the denaturer to retain the per¬ 
mit for the purpose of making future 
shipments. The proprietor will pre¬ 
pare an original and four copies of Form 
1440. Form 1440 will give the details 
of the regauge or original gauge if with¬ 
drawn on such gauge of the alcohol. 
The form will bear the notation "With¬ 
drawal" and the purpose shown as "For 
Denaturation." He will deliver ail copies 
to the storekeeper-gauger in charge who 
shall upon shipment of the alcohol for¬ 
ward one copy to the assistant regional 
commissioner of the region in which the 
shipping warehouse Is located, one copy 
to the assistant regional commissioner 
of the region in which the receiving 
plant is located, and give one copy to 
the proprietor of the shipping ware¬ 
house for filing In accordance with 
9 182.643h. In the case of transfers in 
containers other than tank trucks the 
storekeeper-gauger in charge shall mail 
the remaining two copies to the store¬ 
keeper-gauger in charge of the receiving 
denaturing plant. In the case of trans¬ 
fers In tank trucks he shall mail one 
copy to the storekeeper-gauger in charge 
of the receiving denaturing plant and 
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enclose the other copy of Form 1440 in 
a sealed envelope addressed to the store¬ 
keeper-gauger In charge and give the 
name to the driver of the tank truck for 
delivery to the storekeeper-gauger in 
charge. Upon receipt of the alcohol at 
the denaturing plant Form 1440 will be 
disposed of in accordance with 3 182.698c. 

(68A SUt. 654. 655. 657. 658. 66J; 26 U. 8. C. 
5302. 5304. 5307, 5310, 5331) 

3 182.561 Gauging . marking . and 
stamping upon withdrawal . When al¬ 
cohol is transferred by pipeline, or 
shipped in tank cars or tank trucks, to a 
denaturing plant, it will be run into a 
weighing tank and weighed and proofed 
by the proprietor, in accordance with 
33 182.40S-182.408. When alcohol is 
transferred or shipped *to a denaturing 
plant in other approved containers, the 
proprietor will regauge the packages, 
unless withdrawn on the original gauge, 
and will mark each package in accord¬ 
ance with 33 182.518-182.524: Frovided . 
That where packages arc transferred to 
a denaturing plant on the same premises 
the regauge markings prescribed by 
9 182.522 need not be placed upon the 
packages: And provided further , That 
where packages arc filled from the re¬ 
ceiving tanks of the industrial alcohol 
plant or from storage tanks in the 
bonded warehouse for transfer to the 
denaturing plant located on the same 
premises, and the alcohol Is to be de¬ 
natured immediately ln such packages 
and the location of the receiving room 
of the Industrial alcohol plant, and the 
bonded warehouse and denaturing plant 
is such that the packages are transferred 
from the receiving room or bonded ware¬ 
house to the denaturing plant ln the im¬ 
mediate personal presence of the store¬ 
keeper-gauger and under his constant 
observation, the assistant regional com¬ 
missioner may authorize the data, 
which the regulations in this part re¬ 
quire to be marked upon the Govern¬ 
ment head or side of the package, to be 
placed upon a label attached to the head 
or side of the container, ln lieu of being 
printed, stenciled, or cut thereon. Such 
label shall be destroyed when the con¬ 
tents of the package are denatured. 

(68A SUt. 654. 658, 661; 26 U. 8. O. 5302, 5310, 
6331) 

9 182.562 Expiration of termination 
of permit. Where a withdrawal permit. 
Form 1463, is In the possession of the 
proprietor of an Industrial alcohol plant 
or a bonded warehouse on the date of 
expiration, such proprietor shall return 
it to the denaturer for surrender to 
the assistant regional commissioner. 
Should a basic permit. Form 1433, held 
by a denaturer to whom withdrawal per¬ 
mit, Form 1463, was Issued, be termi¬ 
nated, surrendered, or revoked, the pro¬ 
prietor of each industrial alcohol plant 
and of each bonded warehouse named 
as vendor in such withdrawal permit 
shall, upon notice from the assistant 
regional commissioner, make no further 
shipments thereon, and if such with¬ 
drawal permit is in his possession, he 
shall return it to the assistant regional 
commissioner for cancellation. 

(68A SUt. 655; 26 U. 8. C. 5304) 
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Taxpayment op Alcohol in Packages 

4 182.563 Gauging of packages or 
cases . Whenever the proprietor desires 
to withdraw alcohol In packages on pay¬ 
ment of tax. he shall, unless withdrawn 
on the original gauge, correctly weigh 
and proof the alcohol and determine the 
exact contents of each package In proof 
gallons. He shall prepare Form 1440, In 
quadruplicate, giving the details of the 
gauge. Cases of bottled alcohol are not 
required to be weighed and proofed, but 
Form 1440 shall be prepared giving the 
aerial numbers, contents, etc., of the 
cases. 

(68A SUt. 654; 26 U. 8. C. 5302) 

4 182.565 Taxpavment and removal 
of alcohol. The* tax on alcohol to be 
removed In packages and cases will be 
paid by the proprietor by use of distilled 
spirits excise tax stamps prescribed by 
§ 182.574h. procured in accordance with 
]$ 182.574h-182.574J, and used in ac¬ 
cordance with the applicable provisions 
of $ 182.568a. A wholesale liquor deal¬ 
er's stamp for attachment to the package 
or case will be procured by the proprietor 
in accordance with 44 182.574o and 
182.574p. After receipt of the wholesale 
liquor dealer's stamp, the proprietor will 
stamp and mark the packages or cases 
as provided in 4$ 182.525, 182.527. and 
182.528 after which he will Immediately 
remove the alcohol from the premises 
or to his taxpaid storeroom, if one has 
been provided. When the alcohol has 
been removed the storekeeper-gauger 
v. ill retain one copy of Form 1440, for¬ 
ward one copy to the assistant regional 
commissioner, an^Tretum two copies to 
the proprietor, who will retain one copy 
ns a permanent record as provided in 
4 182.643 (h) and. If he so desires, fur¬ 
nish the remaining copy to the vendee. 

4 182.566 Gauging of alcohol When¬ 
ever the proprietor desires to withdraw 
alcohol for taxpayment and removal in 
tank cars or tank trucks, the alcohol 
will be run into a weighing tank, where 
it will be gauged and then run into such 
conveyances. The proprietor shall pre¬ 
pare Form 1440. In quadruplicate for 
Intraregion shipments and in quintupli- 
cate for Interregion shipments, giving 
the details of the gauge. In case the 
alcohol Is to be taxpaid by use of a cer¬ 
tificate of taxpayment, the proprietor 
shall submit all copies to the store¬ 
keeper-gauger for examination. I i the 
forms are in proper order, the store¬ 
keeper-gauger will retain one copy and 
return the other copies to the proprietor. 
In case the alcohol is to be taxpaid by 
use of distilled spirits excise tax stamps, 
the proprietor shall proceed in accord¬ 
ance with 5 182.568a. 

Taxpaid Withdrawals in Tank Cars or 
Tank Trucks 

4 182.566a Methods of taxpayment. 
The tax on alcohol to be removed in a 
tank car or tank truck will be paid by 
the proprietor (a) by use of a certificate 
of taxpayment. Form 1595. issued pur¬ 
suant to application on Form 1594, or 
(b) by use of distilled spirits stomps 
prescribed by I 182.574h. Where alcohol 
which is to be removed by tank car or 
tank truck is taxpaid by use of distilled 
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spirits stamps, a wholesale liquor dealer's 
stamp will be affixed to the tank car or 
tank truck. Where taxpayment Is by 
use of a certificate of taxpayment, Form 
1595, the certificate will be procured and 
used in accordance with 4$ 182.567, 
182.568 and 182.569-182.571. Where tax- 
payment is by use of distilled spirits 
stamps, such stamps will be procured in 
accordance with 4§ 182.574h-182.574J 
and used In accordance with } 182.568a. 
Where distilled spirits stamps are used 
for taxpayment of alcohol removed by 
tank car or tank truck, a wholesale 
liquor dealer's stomp will be procured in 
accordance with 4 182.574o. 

5 182.567 Application for certificate 
of taxpayment. Form 1594. The propri¬ 
etor will execute Form 1594 (appropri¬ 
ately modified, if shipment is to be made 
in a tank truck), in duplicate, if the 
vendee is located In the same region, 
and in triplicate if the vendee is located 
in a different region. He will then for¬ 
ward all copies of Form 1594 with all 
copies of Form 1440 accompanied by 
proper remittance for the tax to the dis¬ 
trict director of internal revenue. The 
district director may. in his discretion, 
accept uncertified checks in payment of 
the tax on alcohol contained in tank cars 
or tank trucks where certificates are 
issued In lieu of stamps. 

(68A SUt, 598. 599. 777; 26 U. S. C. 5004, 
5005. 6311) 

$ 182.568 Certificate of taxpayment , 
Form 1595. The district director will 
issue Form 1595 (appropriately modified, 
if shipment is in tank trucks), execute 
his certificate of taxpayment and enter 
the serial number of the certificate (in 
the column provided for entering the 
serial numbers of tax-paid stamps) on 
all copies of Form 1440. The district 
director will fill in all the required data 
in the blank spaces on the certificate 
except those provided in the lower left 
corner for the verification of the store¬ 
keeper-gauger, and date and sign the 
certificate in the same manner as a tax- 
paid stamp is required by 4 182.564 to be 
filled in. dated, and signed. This cer¬ 
tificate Is not negotiable and shall not be 
used on any tank car or tank truck other 
than the one specified therein. The 
district director will enter on the orginal 
and the copy, or copies, of Form 1594, in 
the space provided, the serial number, 
date, and amount of the certificate 
issued. The district director will retain 
one copy of Form 1440 and the original 
copy of Form 1594. He will mail or 
deliver the certificate (Form 1595) and 
the original and remaining copies of 
Form 1440 to the vendor or his desig¬ 
nated agent, in accordance with the 
vendor's request in Form 1594. The 
district director will send one copy of the 
application (Form 1594) to the assistant 
regional commissioner. Where the 
vendee is located in a different region, 
the district director will send the re¬ 
maining copy of Form 1594 to the assist¬ 
ant regional commissioner In which the 
vendee is located. 

(08A SUt. 598. 599. 654; 26 U. a C. 5004. 5005. 
5302) 

4 182.568a Use of distilled spirits ex - 
cise tax stamps. Where alcohol is to be 


taxpaid by use of distilled spirits excise 
tax stamps, the proprietor will cancel 
the necessary number of stamps in the 
exact amount of the tax due by perfora¬ 
tion as prescribed herein, or by legibly 
writing or stamping on each stamp with 
indelible (India) ink. his name, the reg¬ 
istry number of the warehouse, and the 
date of Form 1440: for example. "John 
Doe Industries. Incorporated. Industrial 
Alcohol Bonded Warehouse No. 63, New 
Jersey, Form 1440 June 1, 1954." Prior 
to use in taxpayment, the proprietor, if 
he so desires, may partially precancel the 
stamps to the extent of showing his name 
and registry number only. The date of 
Form 1440 must not be entered on the 
stamp In advance of actual use in tax- 
payment. The assistant regional com¬ 
missioner may. in his discretion, approve 
a suitable abbreviation of the required 
information for cancellation. Including 
the initials for the name of the proprie¬ 
tor, if adequate for identification; for ex¬ 
ample, "J. D. Ind. Inc. IABW63-NJ- 
1440-6-1-54." The proprietor's can¬ 
cellation must be made on the lower por¬ 
tion of the stamp below the figures and 
words indicating the denomination of 
the stamp. If the proprietor's cancella¬ 
tion is made by perforation, each letter 
and figure of the cancellation must be 
not less than one-fourth of an inch in 
height and of proportionate width and 
suitably spaced for legibility and dis¬ 
tinctness. and must be clearly and sharp¬ 
ly outlined cither (a) by perforation 
through the substance of the stamp, and 
not merely puncturing it, each perfora¬ 
tion to be not less than one thirty-second 
of an inch in width or diameter; or (b) 
by perforations in the form of incisions 
through the stamp of at least one thirty- 
second of an inch in width, cutting out 
the form of the letters and figures from 
the substance of the stamp, which let¬ 
ters and figures must be of the size, 
spacing, and distinctness as above speci¬ 
fied. The proprietor will then attach 
the canceled distilled spirits excise tax 
stamps to one copy of Form 1440 and 
submit all copies of that form to the 
storekeeper-gauger. The storekeeper- 
gauger. if the forms are in order and the 
canceled stamps are in the proper 
amount of the tax shown due on the 
Form 1440, will then further cancel and 
deface the stamps by cutting a hole one- 
half inch square in the upper right hand 
corner, and wholly within the border, of 
each stamp and will execute a certificate 
on all copies of Form 1440 (using the 
certificate of the district director, prop¬ 
erly modified) certifying to the receipt 
and further cancellation of stamps in the 
amount of tax due. The canceled dis¬ 
tilled spirits excise tax stamps will be 
securely attached to a copy of Form 1440 
by means of a staple, eyelet, or similar 
device. Such copy of Form 1440 will be 
attached to the board on the weighing 
tank and remain thereon until the al¬ 
cohol covered by such stamps has beep 
removed. A wholesale liquor dealer's 
stamp for attachment to the container 
will be procured by the proprietor in ac¬ 
cordance with 4S 182.5740 and 182.574p. 

(68A SUt. 598. 599, 614, 823; 26 U. a C. 5004. 
6005. 5061. 7208) 
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f 182.569 Bill of lading. The pro¬ 
prietor shall Incorporate In the bill of 
lading. If any. a description of Form 

1395 as follows: 

Form 1595. Serial Number --...» 

Owner and Number of Car (or truck) ....—, 


Vendor__ Address- 

Vend re _* Address- 


Where a wholesale liquor dealer's stamp 
Is u-sed In lieu oX Form 1595. the proprie¬ 
tor .shall Incorporate in the bill of lading. 
If any. a description of the stamp show¬ 
ing the kind of stamp and Its serial 
number. 

<68A SUt. 598, 599, 654: 26 U. S. C. 5004. 5005. 

5302) 

3 182.570 Storekeeper-gauger verifi¬ 
cation . If the tax payment is by means 
of a certificate of taxpayment (Form 
1595). the proprietor shall give the cer¬ 
tificate. the bill of lading, if any. and 
all copies of Form 1440 to the store¬ 
keeper-gauger. The storekeeper-gauger 
will verify the contents of the tank car 
or tank truck and the description of 
Form 1595 in the bill of lading, if any. 
determine the security of the route 
board, and, if no discrepancies are 
found, he will note the serial number of 
the certificate on Form 1440. and date 
and sign the certificate In the space 
provided therefor. The proprietor shall 
then affix the certificate to the route 
board In the presence of the store¬ 
keeper-gauger. The certificate must be 
securely affixed to the route board with 
a good adhesive and with a tack in each 
comer, whereupon it will be cancelled 
in the same manner as a tax-paid stamp 
after attachment to a package. The 
certificate will then be covered with a 
coating of transparent shellac, lacquer or 
varnish, to prevent its easy removal or 
alteration. If taxpayment is by means 
of distilled spirits stamps and evidenced 
by a wholesale liquor dealers stamp, the 
proprietor shall give the bill of lading, 
if any, to the storekeeper-gauger who 
shall verify the contents of the tank 
car or tank truck, the description of 
the wholesale liquor dealer's stamp on 
the bill of lading, if any. and determine 
the security of the route board. If no 
discrepancies are found, the proprietor 
shall affix the wholesale liquor dealer's 
stamp to the route board in the presence 
of the storekeeper-gauger. The whole¬ 
sale liquor dealer's stamp shall be af¬ 
fixed, cancelled and protected in the 
same manner as a certificate of taxpay¬ 
ment. Form 1595. 

'®8A SUt. 598. 599, 654; 26 U. S. C. 5004. 5005. 

5392) 

1 182.571 Release of tank car or tank 
truck. When the certificate of taxpay¬ 
ment (Form 1595) or wholesale liquor 
dealer s stamp has been affixed to the 
route board and canceled, and the con¬ 
veyance locked or sealed by the proprie¬ 
tor <who shall furnish the necessary 
locks or seals), the storekeeper-gauger 
win return the bill of lading. If any, to 
the proprietor and release the tank car 
or tank truck for shipment. The store¬ 
keeper-gauger will, except in the case 
of shipments to rectifying plants or tax- 
Poid bottling houses, forward one copy 
of Form 1440 to the assistant regional 
commissioner and deliver two copies to 


the proprietor who will forward one copy 
to the vendee and retain the remaining 
copy as a permanent record in accord¬ 
ance with § 182.643h. In the case of 
shipments to rectifying plants or tax- 
paid bottling houses, the storekeeper- 
gauger will forward one copy of Form 
1440 to the assistant regional commis¬ 
sioner. one copy to the storekeeper- 
gauger In charge of the rectifying plant 
or tax-paid bottling house for delivery 
to the vendee and deliver the remaining 
copy to the'proprietor, who will retain 
it as a permanent record In accordance 
with 3 182.643h. Where distilled spirits 
stamps have been used to taxpay the 
Alcohol, the copy of Form 1440 to which 
canceled stamps are attached will be for¬ 
warded to the assistant regional com¬ 
missioner. Where alcohol is taxpaid by 
use of distilled spirits excise tax stamps 
and a wholesale liquor dealer s stamp 
Is issued, the storekeeper-gauger will re¬ 
tain a copy of Form 1440. In the case 
of tank truck or tank car shipments 
taxpaid by the use of distilled spirits 
excise tax stamps and shipped to a ven¬ 
dee In another region, a copy of Form 
1440 shall be forwarded to the assistant 
regional commissioner of the region in 
which the vendee is located. 

Taxpaid Withdrawals by Pipeline to 

Rectifying Plant or Tax-Paid Bot¬ 
tling House 

3 182.574a Gauging of alcohol . 
Where a pipeline has been installed and 
approved for the transfer of alcohol, 
after taxpayment. direct from the weigh¬ 
ing tank in the industrial alcohol plant 
or bonded warehouse to a contiguous 
rectifying plant or tax-paid bottling 
house as provided in 3 182.82 and the 
proprietor desires to so transfer alcohol, 
the alcohol wlU bo run into a weighing 
tank where It will be gauged in accord¬ 
ance with 5 182.405. The proprietor 
shall prepare Form 1440. In quadrupli¬ 
cate. giving the details of the gauge and 
submit all copies to the storekeeper- 
gauger for examination. If the forms 
are in proper order, the storekeeper- 
gauger will retain one copy and return 
three copies to the proprietor. The out¬ 
let of the weighing tank will be closed 
and locked before the alcohol to be tax- 
paid Is transferred to the tank, and the 
Inlet of the tank will be dosed and locked 
after the alcohol has been run into the 
tank. Both the outlet and inlet will be 
kept locked, pending payment of tax and 
receipt of the district director s of in¬ 
ternal revenue certificate of taxpayment. 
Form 1595, or the canceled distilled 
spirits excise tax stamps, as hereinafter 
provided. 

(68A Stat. 654; 26 V. S. C. 5302) 

3 182.574a-l Methods of taxpayment. 
The tax on alcohol to be removed by 
pipeline to a contiguous rectifying plant 
or tax-paid bottling house will be paid 
by the proprietor (a) by use of & cer¬ 
tificate of taxpayment. Form 1595, issued 
pursuant to application on Form 1594, or 
(b) by use of distilled spirits stamps 
prescribed by 3 182.574h. Where tax- 
payment is by use of a certificate of tax- 
payment. Form 1595, the certificate will 
be procured and used in accordance 
with 3 $ 182.574b-182.574d and 182.574c. 


Where taxpayment Is by use of distilled 
spirits stamps, they will be procured in 
accordance with 33 182.574h-182.574J. 

(08A Stat. 598. 590, 614; 26 U. S. C. 5004. 
5005. 6001) 

3 182.574b Application for certificate 
of taxpayment. Form 1594, The pro¬ 
prietor will make application for certifi¬ 
cate of taxpayment on Form 1594. in 
duplicate appropriately modified to indi¬ 
cate withdrawal by pipeline and the 
weighing tank by number for which the 
certificate is desired, and forward both 
copies of the form and the three copies 
of Form 1440. returned to him by the 
storekeeper-gauger, accompanied by 
proper remittance for the tax to the 
district director of internal revenue. 
The district director of Internal revenue 
may. in his discretion, accept uncertified 
cheeks in payment of tax on alcohol 
withdrawn by pipeline where certificates 
are issued In lieu of stamps. 

(68A SUt. 598. 599. 654. 777; 26 U. S. C. 5004, 
5005, 5302. 6311) 

3 182.574c Certificate of taxpayment, 
Form 159$. The district director of in¬ 
ternal revenue will Issue Form 1595, 
“District Director's Certificate of Tax- 
payment of Distilled Spirits for Ship¬ 
ment In Tank Cars." appropriately 
modified to indicate withdrawal by pipe¬ 
line and the weighing tank by number 
for which the certificate is issued, and 
execute his certificate of taxpayment and 
enter the serial number of the certifi¬ 
cate (in the column provided for entering 
the serial numbers of tax-paid stamps) 
on all copies of Form 1440. The district 
director of internal revenue will fill in all 
the required data In the blank spaces on 
the certificate, except those provided in 
the lower left comer for the verification 
of the storekeeper-gauger, and date and 
sign the certificate in the same manner 
as a tax-paid stamp Is required by 
f 182.564 to be filled in. dated, and signed. 
This certificate is not negotiable and 
shall not be used on any weighing tank 
other than the one specified therein. 
The district director of internal revenue 
will enter on the original and the copy 
of Form 1594, in the space provided, the 
serial number, date, and amount of the 
certificate issued. The district director 
of internal revenue will retain one copy 
of Form 1440 and the original copy of 
Form 1594. He will mail or deliver the 
certificate (Form 1595) and the original 
and remaining copies of Form 1440 to the 
vendor or his designated agent, in ac¬ 
cordance with the vendor's request in 
Form 1594. The district director of in¬ 
ternal revenue will send one copy of the 
application (Form 1594) to the assistant 
regional commissioner. 

(6BA SUt. 654; 26 U. S. C. 5302) 

3 182.574d Verification and affixing of 
certificate. The proprietor shall deliver 
the certificate of taxpayment. Form 1595. 
and all copies of Form 1440 to the store¬ 
keeper-gauger. who will verify the con¬ 
tents of the weighing tank and. if no 
discrepancies are found, he will note the 
serial number of the certificate on Form 
1440 and date and sign the certificate. 
Form 1595. in the space provided there¬ 
for. The certificate must be attached vo 
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the board on the weighing tank by means 
of a tack in each comer, after which it 
will be canceled in the same manner as 
a tax-paid stamp attached to a package. 
(68A Stat. GS4; 26 U. 8. C. 6302) 

5 182.574d-l Use of distilled spirits 
stomps . Where taxpayment U to be 
by use of distilled spirits stamps, the 
proprietor, upon receipt of the copies of 
Form 1440 from the storekeeper-gauger 
pursuant to 8 182.574a. will cancel the 
necessary number of stamps. In the exact 
amount of the tax due. In the manner 
prescribed by 8 182.568a. The proprie¬ 
tor will attach the canceled distilled 
spirits stamps to one copy of Form 1440 
and return all copies of that form to the 
internal revenue officer. The Internal 
revenue officer will determine that the 
canceled stamps are In the full amount 
of the tax shown due on the Form 1440. 
and will then further cancel and deface 
the stamps in the manner prescribed by 
fi 182.568a and will execute a certificate 
on all copies of Form 1440 (using the cer¬ 
tificate of the district director of internal 
revenue, properly modified) certifying 
to the receipt and further cancellation of 
stamps for the amount of tax due. The 
canceled distilled spirits stamps will be 
securely attached to the copy of Form 
1440 by means of a staple, eyelet, or 
similar device. Such copy of Form 1440 
will be attached to the board on the 
weighing tank and remain thereon until 
the alcohol covered by such stamps has 
been removed. Form 1440 will be dis¬ 
posed of in accordance with 8 182.574e. 
(66A Stnt. 614. 853; 26 U. S. C. 5061. 7208) 

8 182.574e Transfer of alcohol. 
When a certificate of taxpayment has 
been affixed to the weighing tank and 
canceled, or when the Form 1440 to 
which the canceled distilled spirits 
stamps are attached has been attached 
to the weighing tank, the storekeeper- 
gauger will unlock the outlet valve and 
permit the proprietor to transfer the 
alcohol by pipeline to the rectifying 
plant or tax-paid bottling house. The 
alcohol shall be transferred only under 
the immediate supervision of the store¬ 
keeper-gauger In the industrial alcohol 
plant or bonded warehouse. After the 
alcohol has been transferred, the store- 
keepor-gaugcr will forward one copy of 
Form 1440, with the canceled Form 1595, 
or the canceled distilled spirits stamps, 
as the case may be. to the assistant re¬ 
gional commissioner, deliver one copy of 
Form 1440 to the proprietor, and for¬ 
ward one copy of such form to the store¬ 
keeper-gauger at the rectifying plant or 
tax-paid bottling house for delivery to 
the rectifier or bottler. 

8 182.574g Comparison of canceled 
certificate rnifh application. The assist¬ 
ant regional commissioner will compare 
the canceled certificate with the copy of 
the application. Form 1594, and the re¬ 
port of gauge. Form 1440, ns to the 
number of gallons of alcohol, the amount 
of tax. etc., and investigate any dis¬ 
crepancy. 

Distilled Spirits Excise Tax Stamps 

for Removals in Packages. Tank Cars, 

or Tank Trucks and by Pipelines 

8 182.574h Distilled Sptrits Excise 
Tax stamps . The tax on alcohol re¬ 
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moved in tank cars or tank trucks, or by 
pipeline, may be paid by Distilled Spirits 
Excise Tax stamps (Series of 1950). The 
tax on alcohol removed in packages must 
be paid by such stomps. Such stamps 
may be purchased in various denomina¬ 
tions by the proprietor from the dis¬ 
trict director of Internal revenue of the 
region in which the industrial alcohol 
plant or Industrial alcohol bonded ware¬ 
house is located. The stamps may be 
purchased in advance of actual needs, 
in order to be readily available when 
needed. The stamps may not be pur¬ 
chased by one proprietor from another, 
nor may they, except in cases of emer¬ 
gency, be purchased from district direc¬ 
tors of internal revenue of other dis¬ 
tricts. Proprietors shall not sell or 
transfer stamps, except that they may 
<a) transfer such stamps to other prem¬ 
ises operated by themselves as provided 
in 8 182.574k pursuant to the prior 
approval of the assistant regional com¬ 
missioner or <b) return such stamps 
for redemption in accordance with 
8 182.574/. Distilled spirits stamps for 
taxpayment of alcohol as authorized by 
this part, used or unused, may not be 
purchased, sold, or possessed, except as 
specially authorized by this part. 

(68A Stat 508. 509, 614, 853; 20 U. S. C. 5004. 
5005, 5061. 7208) 

8 182.5741 Form 427-D. With each 
purchase of stamps the proprietor will 
submit to the district director of inter¬ 
nal revenue Form 427-D, in triplicate, 
properly filled out. The district director 
of Internal revenue will stamp the date 
of sale on all copies of Form 427-D. re¬ 
turn one copy to the proprietor with the 
stamps and send one copy to the appro* 
priate assistant regional commissioner. 
The remaining copy of Form 427-D will 
be filed in the office of the district direc¬ 
tor of internal revenue so that all pur¬ 
chases of stamps may be verified at any 
time. The district director of internal 
revenue will refuse to sell stamps when 
such form is not submitted. 

(68A Stat. 614; 26 U. 8. C. 5061) 

8 182.574j Remittance; delivery. All 
orders for stamps must be accompanied 
by proper remittance in a sum equal to 
the value of the stamps. Unless the 
stamps are called for by the proprietor 
or his agent in person, they will be sent 
to him by ordinary mail, registered mail, 
or express, at the expense of the pro¬ 
prietor. When the stamps arc not called 
for in person the proprietor will specify 
on Form 427-D the means (ordinary 
mail, registered mail, or express) by 
which he desires the stamps sent to him. 
If the stamps are ordered sent by ordi¬ 
nary mail, the proprietor shall enclose 
with his order sufficient postage stamps, 
or a separate remittance to cover the 
postage. If the stamps are ordered sent 
by registered mail, the proprietor shall 
Include the postage and registry fee and 
any required registry surcharge, as pro¬ 
vided by the postal laws and regulations. 
If the remittance is other than cash, 
the sum to cover the postage, registry 
fee. or surcharge must not be included 
in the remittance covering the cost of 
the stamps. The local postmaster should 
be consulted relative to the amount of 
the registry fee and surcharge required. 


Stamps forwarded by express will be sent 
•‘collect/* 

(68A BUt. 614. 777; 26 TX. 8. C. 5061. 6311) 

8 182.574k Transfer to other prem¬ 
ises. A proprietor operating other 
plants on the same or contiguous prem¬ 
ises may transfer stamps to such plants 
from time to time pursuant to prior ap¬ 
proval of the assistant regional commis¬ 
sioner. When the alcohol plant or 
bonded warehouse is permanently dis¬ 
continued. or the proprietor has no use 
for the stamps thereat and the pro¬ 
prietor operates other premises in which 
the stamps could be used, he may trans¬ 
fer such stamps to such other premises 
for use thereat pursuant to prior ap¬ 
proval of the assistant regional commis¬ 
sioner. If the premises to which the 
stamps are to be transferred is located 
in another region, the assistant regional 
commissioner granting authority to 
transfer the stamps will advise the as¬ 
sistant regional commissioner of the 
other region so that he may know that 
the receiving premises is entitled to re¬ 
ceive the stamps. The latter assistant 
regional commissioner will also inform 
the internal revenue officer assigned to 
the receiving premises of the authority 
to receive the stamps. A report of all 
transfers of stamps must be made on 
Form 1697, as provided in 8 182.648c, 

(68A Stat. 614; 26 U. S. C. 5061) 

8 182.574/ Redemption of distilled 
spirits excise tax stamps. The assistant 
regional commissioner may redeem dis¬ 
tilled spirits excise tax stamps that have 
been spoiled, destroyed, or rendered use¬ 
less or unfit for the purpose intended, 
or for which the owner may have no 
use. or which through mistake may have 
been improperly or unnecessarily used. 

(68A Stat. 830. 26 U. S. C. 6805) 

f 182.574m Claim to assistant re¬ 
gional commissioner. Proprietors desir¬ 
ing to have distilled spirits excise tax 
stamps redeemed under the provisions 
of 8 182.574/ must make claim on Form 
843 to the assistant regional commis¬ 
sioner within three years after the pur¬ 
chase of such stamps. The stamps, for 
which redemption is claimed, must be at¬ 
tached to the claim, and the number and 
denominations thereof must be listed on 
the claim or on a sheet of paper at¬ 
tached thereto. Where the stamps have 
been destroyed, evidence satisfactory to 
the assistant regional commissioner es¬ 
tablishing such destruction must accom¬ 
pany the claim. 

(68A 8Ut 830. 26 U. S. C. 6805) 

8 182.574n Unredeemable stamp*- 
Distilled spirits stamps may not be re¬ 
deemed while alcohol on which the 
stamps can be used in taxpayment, re¬ 
mains on hand and while the alcohol 
plant or bonded warehouse remains in 
a qualified status unless it Is shown that 
the manner of taxpaying alcohol thereat 
is such that the stamps may not be used. 
When an alcohol plant or bonded ware¬ 
house Is discontinued and stamps re¬ 
main on hand, such stamps are not re¬ 
deemable if the proprietor operates other 
premises at which the stamps could be 
used. In such cases the stamps will be 
transferred to the other premises for use 
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thereat In accordance with I 182.574k. 
Notation of the transfer must be made 
on Form 1897 for both premises. 

(58A SUt 814. 830; 26 U. 8. C. 5081. 6805) 

Wholesale Liquor Dealer’s Stamps tor 
Packages, Tank Cars and Tank 
Trucks 

§ 182.574o Application for stamp*. 
Where alcohol, taxpnid by use of dis¬ 
tilled spirits excise tax stomps, is to be 
removed in packages, tank cars, or tank 
trucks, the proprietor will make a re¬ 
quest for wholesale liquor dealer's stamps 
on Form 1440 at the time he submits the 
forms and distilled spirits excise tax 
stamps In accordance with 3 182.568a. 

(68A Stilt. 508, 509. 014; 26 U. S. C, 5212. 5061) 

3 182.574p Issuance of wholesale 
liquor dealer's stamps. On receipt of 
Forms 1440 bearing application for 
wholesale liquor dealer’s stamps, the 
storekeeper-gauger will issue the stamps 
and enter the serial number of each 
stamp and a notation that the stamps 
were issued on all copies of Form 1440. 
The copy of Form 1440 retained by the 
storekeeper-gauger in the case of tax- 
payment where a wholesale liquor 
dealer’s stamp is issued shall be placed 
In a permanent file as authority for issu¬ 
ance of the stamp. When issuing the 
stamps, the storekeeper-gauger will en¬ 
ter on each stamp all the information 
called for and affix his signature to the 
stamp in the space provided therefor. 
The storekeeper-gauger may enter his 
signature by means of facsimile stamp, 
provided care is taken to use only such 
ink os will neither fade nor blur. Where 
an appreciable number of wholesale 
liquor dealer's stamps will be used, the 
proprietor must provide the storekeeper- 
gauger In charge with suitable rubber 
stamps for the insertion of information 
common to all wholesale liquor dealer’s 
sumps to be used by him. 

(68A SUt. 598. 599; 26 U. 8. C. 5004. 5005) 

3 182.574s Wholesale liquor dealer's 
stamp books . Wholesale liquor dealer’s 
sumps will be furnished by district di¬ 
rectors of internal revenue to assistant 
regional commissioners upon request. 
Assistant regional commissioners will 
supply storekeeper-gaugers in charge of 
industrial alcohol plants or bonded ware¬ 
houses where such stamps are used with 
such quantities of stamps as may be re¬ 
quired. When all the stamps in a book 
have been Issued the storekeeper-gauger 
in charge will return the stub book to 
the assistant regional commissioner. 

Taxfree Withdrawals for Scientific 
Purposes, Use or Hospitals, States, 

Etc. 

I 182.575 Who may procure. Under 
the law, alcohol may be withdrawn in 
accordance with the regulations in this 
Part from any industrial alcohol plant 
or bonded warehouse taxfree for use by 
the several States and Territories, or any 
municipal subdivision thereof, or. by the 
District of Columbia, or for the use of 
any scientific university or college of 
learning, any laboratory for use exclu¬ 
sively in scientific research, or for use in 
any hospital or sanatorium, or for the 
of any clinic operated for charity 
No. 253—Port II—8ec. 1 - 1 i 
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and not for profit, including use in the 
compounding of bona fide medicines for 
treatment outside of such clinics or pa¬ 
tients thereof, but not for sale, pursuant 
to permit Form 1450 in the possession 
of the proprietor and naming him as 
vendor. 

(68A Stilt. 658; 26 V. 8. C. 5310) 

3 182.576 Intraregion withdrawals. 
Where the industrial alcohol bonded 
w arehouse and the consignee arc located 
in the same region, the proprietor will 
gauge each package of alcohol with¬ 
drawn taxfree, unless withdrawn on the 
original gauge, and will prepare Form 
1440 in triplicate. The packages shall 
be marked in accordance with 33 182.518- 
182.526. The proprietor will deliver all 
copies of Form 1440 to the storekeeper- 
gauger in charge who shall upon re¬ 
moval of the alcohol forward one copy 
of Form 1440 to the assistant regional 
commissioner and one copy to the con¬ 
signee. He will give the remaining copy 
to the proprietor for filing in accordance 
with 3 182 643h. The assistant regional 
commissioner, upon receipt of Form 
1451 from the permittee, shall check the 
same against Form 1440 covering al¬ 
cohol shipped to the permittee, to de¬ 
termine that all alcohol withdrawn by 
the permittee has been duly received 
and accounted for. 

(68A SUt. 658; 26 V. S. C. 5310) 

3 182.576a Interregion withdrawals. 
Where the industrial alcohol bonded 
warehouse and the consignee are located 
in different regions, the proprietor will 
gauge each package of alcohol with¬ 
drawn taxfree, unless withdrawn on the 
original gauge, and will prepare Form 
1440 in quadruplicate. The packages 
shall be marked in accordance with 
33 182.518-182.526. The proprietor will 
deliver all copies of Form 1440 to the 
storekeeper-gauger In charge who shall 
upon removal of the alcohol forward one 
copy of Form 1440 to the assistant re¬ 
gional commissioner of the region in 
which the industrial alcohol bonded 
warehouse is located, one copy to the as¬ 
sistant regional commissioner of the re¬ 
gion in which the consignee is located, 
and one copy to the consignee. He will 
give the remaining copy to the proprie¬ 
tor for filing in accordance with 
3 182.643h. The assistant regional com¬ 
missioner upon receipt of Form 1451 
from the permittee, shall check it 
against all Forms 1440 covering alcohol 
shipped to the permittee, to determine 
that all alcohol withdrawn by the per¬ 
mittee has been duly received and ac¬ 
counted for. He shall take appropriate 
action concerning any losses in transit. 
He shall note on each copy of Form 1440 
covering receipts shown on Form 1451 
for the month, that the shipment was re¬ 
ported received. He will then send all 
such copies of Form 1440 to the assistant 
regional commissioner. 

(88A SUt. C58; 26 U. 8- C. 5310) 

3 182.578 Entries of shipments on 
permit. Form 14r,0. The proprietor of 
the bonded warehouse making shipment 
of tax-free alcohol shall enter on the 
withdrawal permit, Form 1450. date and 
number of proof gallons shipped. Fu¬ 
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ture like shipments may be made under 
such permit during the period for which 
Issued until the full quantity for which 
the permit was issued has been with¬ 
drawn. 

(68A SUt. 653; 26 U. 8. C. 5310) 

3 182.579 Permit may be retained at 
warehouse. Withdrawal permit. Form 
1450. may. at the option of the permit¬ 
tee-consignee, be returned to him after 
each shipment from a bonded warehouse", 
or it may be retained at the warehouse 
to cover additional shipments therefrom* 
If retained at the bonded warehouse, the 
permit must be returned to the permit¬ 
tee by the proprietor of the warehouse 
when the full quantity of alcohol au¬ 
thorised thereby has been obtained, or 
when the permit has expired or has been 
otherw ise terminated or revoked. 

(08A SUt. 658: 26 U. 8. C. 6310) 

Tax-Free Withdrawal by the United 

States or Governmental Agency 

3 182.580 General. Alcohol may be 
withdrawn from any industrial alcohol 
plant or bonded warehouse taxfree for 
the use of the United States or any gov¬ 
ernmental agency thereof, pursuant to 
permit issued on Form 1444. 

(68A Stat. 658; 26 U. 8. C. 5310) 

5 182.581 Permit , Form 1444. The 
proprietor of the warehouse may not 
ship alcohol to the United States or gov¬ 
ernmental agency thereof unless he is 
named as vendor in the basic permit. 
Form 1444, and such permit is in his 
possession. The permit may remain in 
the possession of the proprietor of the 
bonded warehouse until It is canceled or 
is recalled by the department or govern¬ 
mental agency to which issued. >' 

(68A Stat. 655. 658; 26 U. Q. C. 6304. 6310) 

5 182.582 Gauge of alcohol . The pro¬ 
prietor will gauge each package of alco¬ 
hol withdrawn taxfree, unless withdrawn 
on the original gauge, and prepare Form 
1440. In triplicate, giving the details of 
such gauge. He shall prepare one copy 
of Form 1453. He will indicate on the 
form, in the space provided, the address 
of the assistant regional commissioner 
of the region in which the bonded ware¬ 
house is located. The packages shall bo 
marked in accordance with 33 182.518- 
182.526. The proprietor will deliver the 
forms to the storekeeper-gauger who 
will check them with the records and the 
permit and if found to agree therewith 
he will initial them. Upon shipment of 
the alcohol, he will send one copy of 
Form 1440 to the assistant regional com¬ 
missioner of the region in which the 
warehouse is located, one copy each of ( 
Forms 1440 and 1453 to the consign©© 
and give the remaining copy of Form 1440 
to the proprietor for filing In accordance 
with 3 182 G43h. Upon receipt of tho 
alcohol by the United States or govern¬ 
mental agency thereof, Forms 1440 and 
1453 will be disposed of in accordance 
with 3 182.898. / 

(CBA SUt. 658; 26 U. 8. O. 5310) 

3 182.583 Bdl of lading , Where the 
alcohol is transported from the bonded 
warehouse by a common carrier, the per¬ 
son to whom the alcohol was delivered 
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for shipment shall furnish a copy of the 
bill of lading covering transportation of 
the alcohol from the point of shipment 
to final destination to the storekeeper- 
gauger. who will forward the same to 
the assistant regional commissioner with 
Form 1440. 

$ 182.584 Notice and receipt of ship¬ 
ment, Form 1453. At the time of ship¬ 
ping alcohol taxfree to the United States 
or governmental agency thereof. Form 
1453 will be prepared and disposed of in 
accordance with 9 182.582. Upon receipt 
of the alcohol by the United States or 
governmental agency thereof. Form 
1453 will be disposed of In accordance 
with S 182.898. 

(68A Stat. 858; 28 U. S. C. 5310) 

Exportation of Alcohol Free of Tax 

9 182.585 General. Alcohol may be 
withdrawn under proper permit and 
bond from an industrial alcohol bonded 
warehouse free of tax for exportation as 
hereinafter provided. Alcohol may be 
so withdrawn under a direct export bond, 
in which case the exporter must furnish 
to the assistant regional commissioner 
evidence of the actual landing of the 
alcohol in a foreign country or proof of 
a loss of the alcohol at sea. Alcohol may 
also be withdrawn for exportation under 
a transportation bond covering the 
transfer of the alcohol from the indus¬ 
trial alcohol bonded warehouse to the 
port of export, in which case the exporter 
must tile with district director of cus¬ 
toms at the port of export, tond. Form 
693 (Bureau of Customs). In a penal sum 
equal to the internal revenue tax on the 
alcohol to be exported, and proof of 
actual landing of the alcohol at the for¬ 
eign port in accordance with regulations 
Issued by the Bureau of Customs. In 
both cases a certificate showing the 
actual clearance of the alcohol from the 
port of export will be furnished to the 
assistant regional commissioner by the 
district director of customs. 

(88A St At. 847; 28 U. S. C. 5247) 

5 182 586 Kinds of containers. Alco¬ 
hol may be removed In bond free of tax 
as hereinafter provided for export in 
approved containers conforming with 
the specifications prescribed In 15 182.- 
506 to 182.512, inclusive, and paragraph 
<a> of this section. 

(a> Provision for reinspection. 
Wooden packages containing tin or other 
metallic containers shall be securely 
fastened and provided with sufficient 
openings at the top to enable the inspect¬ 
ing officer at the port of export to readily 
test the alcohol without Injury to the 
package. The openings to the inner 
containers enclosed in such wooden 
packages shall be. as nearly as practi¬ 
cable. on a Une with the top of the pack¬ 
ages and may be secured by screw-caps 
or other suitable device. Such screw’- 
caps or other device should not be per¬ 
manently fastened or sealed until the 
required reinspection at the port of ex¬ 
port has been made, but after such re¬ 
inspection and before the alcohol is 
laden on the exporting vessel, the ex¬ 
porter will be permitted in the presence 
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of the Inspecting officer to seal the cases 
in any manner desired. 

(68A SUt. 664; 26 U. S. C. 5302) 

I 182.587 Application and entry. 
Whenever an owner desires to remove 
alcohol from an Industrial alcohol plant 
or bonded warehouse either for direct ex¬ 
portation or for transportation for ex¬ 
port in approved containers, he shall ex¬ 
ecute the application for a withdrawal 
permit on Form 1456. in quadruplicate. 
All of the information called for by the 
headings of the various columns and 
lines on the form and the instructions 
printed thereon or issued in respect 
thereto, and as required by the regula¬ 
tions In this part, shall be furnished. 
The application must be subscribed and 
sworn to before a notary public or other 
officer authorized to administer oaths: 
Provided. That if the form officially pre¬ 
scribed for such application contains 
therein a provision for verification by a 
written declaration that such applica¬ 
tion is made under penalties of perjury* 
such application shall be verified by the 
execution of such declaration, and such 
declaration, so executed shall be in lieu 
of the oath required herein for veri¬ 
fication. 

(68A SUt. 647. 749; 26 U. S. C 5247. 6065) 

5 182.588 Method of conveyance. 
The conveyance to be used in transport¬ 
ing the alcohol from the bonded ware¬ 
house to the port of export and the name 
of the carrier or carriers, shall be shown 
in the application whenever possible. 
If the alcohol is shipped on a through 
bill of lading and ail the carriers han¬ 
dling the alcohol while in transit arc 
not knowoi, the name of the carrier to 
whom the alcohol is to be delivered at 
the shipping warehouse must be shown. 
(68A Stot. 647, 749; 26 V. S. C. 5247. 6065) 

? 182 589 Ganging of alcohol. The 
proprietor shall gauge the containers in 
which the alcohol is to be exported, un¬ 
less withdrawn on the original gauge, 
and prepare Form 1440, in quadrupli¬ 
cate. giving the details of such gauge. 
One copy of Form 1440 will be attached 
to each copy of Form 1456. 

9 182.590 Export stamps required. 
Every package of alcohol intended for 
exportation must have an export stamp 
affixed thereto at the time of its removal 
from the bonded warehouse. Such 
stamps shall be obtained by the proprie¬ 
tor of the warehouse from the district 
director of the internal revenue region 
in which the warehouse is located. 

(C8A SUt. 647. 749; 26 U. S C. 5247. 6065) 

§ 182.591 Forms to be sent to the d/s- 
trict director. The proprietor of the 
warehouse will forward all copies of 
Form 1456, with Form 1440 attached, to 
the district director for the necessary 
number of export stamps. 

5 182.592 Action by district director. 
The district director will <a) issue the 
necessary number of export stamps. <b) 
enter the kind and serial numbers of the 
stamps on all copies of Form 1440, and 
(c> retain one copy of each form (1456 
and 1440) and return three copies, with 


the export stamps, to the proprietor of 
the warehouse. 

5 182.593 Application and bond to 
assistant regional commissioner. The 
exporter shall forward to the assistant 
regional commissioner the three copl# s 
of Form 1456, with Forms 1440 attached, 
together with the proper bond, executed 
In accordance with 8 182.594 and Sub¬ 
part H of the regulations In this part, 
except that w r hen an approved continu¬ 
ing bend (Form 1495 or 1496). in a suf¬ 
ficient penal sum. is on file in the assist¬ 
ant regional commissioner's office, 
applications covering exportation there¬ 
under need not be accompanied by an 
export bond. 

(68A SUt. 647; 26 U. S. C. 5247) 

9 182.594 Export bonds. Bonds 
covering the exportation of alcohol may 
be executed by the exporter on one of the 
following forms In the penal sum- in¬ 
dicated: 

(a) Continuing direct export bond. 
Form 1495. If alcohol is to be withdraw n 
from time to time on one bond, a contin¬ 
uing bond on Form 1495 shall be filed, tn 
triplicate. The penal sum of such bond 
shall be sufficient to cover the tax at the 
distilled spirits rate on the maximum 
quantity of alcohol that may remain un¬ 
accounted for at any one time, provided 
that the maximum penal sum of such 
bond shall not exceed $200,000. but in 
no case shall the penal sum be less than 
$1,000. Alcohol withdrawn for expor¬ 
tation shall remain unaccounted for 
until satisfactory proof of landing 
abroad, or loss at sea or in transit to the 
port of export, has been filed with the 
assistant regional commissioner, in ac¬ 
cordance with 9 182.604 or 182.612. 

(b) Continuing transportation for ex¬ 
port bond. Form 1496. If alcohol is to 
be withdrawn from time to time on one 
transportatlen for export bond, a con¬ 
tinuing bond on Form 1496 shall be ex¬ 
ecuted. in triplicate. The bond will be 
executed In a penal sum sufficient to 
cover the tax at the distilled spirits rate 
on the maximum quantity of alcohol 
that may remain unaccounted for at any 
time, provided that the maximum penal 
sura of such bond shall not exceed $200 - 
000, but in no case shall the penal sum 
be less than $1,000. Alcohol withdrawn 
for transportation for export shall re¬ 
main unaccounted for until satisfactory 
proof of clearance of the alcohol from 
the port of export, or of loss in transit 
to the port of export* is filed with the 
assistant regional commissioner, in ac¬ 
cordance with 9 182.604 or 182.612. 

<c) Direct export bond . Form 14$7. 
If the bond is intended to cover a specific 
lot of alcohol withdrawn for direct ex¬ 
portation It shall be executed on Form 
1497, In triplicate. The penal sum of 
such bond shall be not less than the tax 
at the distilled spirits rate on the quan¬ 
tity of alcohol to be withdrawn for ex¬ 
portation, provided that the maximum 
penal sum of such bond shall not exceed 
$208,000. 

(d) Transportation for export bond. 
Form 1498. If the alcohol is to be with¬ 
drawn for transportation for export and 
a bond Is given only for a specific lot of 
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alcohol, the bond shall be executed on 
Form 1498. in triplicate. The penal 
sum of such bond shall be not less than 
the tax at the distilled spirits rate on 
the quantity of alcohol to be withdrawn 
for exportation, provided that the max¬ 
imum penal sura of such bond shall not 
exceed $200,000. 

fi 182.595 Approval of bond and is¬ 
suance of permit . The assistant re¬ 
gional commissioner will examine the 
bond and if it is properly executed, as 
provided in 15 182,184-182.205. and in 
the maximum penal sum. or in a suffi¬ 
cient penal sum computed as prescribed 
in i 182.594. to cover the tax at the dis¬ 
tilled spirits rate on the alcohol to be ex¬ 
ported. he shall note his approval there¬ 
on. retain one copy, forward one copy to 
the Director. Alcohol and Tobacco Tax 
Division, and return one copy to the 
principal. If the exporter has complied 
with the law and regulations in all re¬ 
spects. the assistant regional commis¬ 
sioner will issue permit on all copies of 
Form 1456 for removal and transporta¬ 
tion of the alcohol and forward them to 
the storekeeper-gauger In charge of the 
warehouse: Provided, That if the export¬ 
er is not the warehouseman, the assist¬ 
ant regional commissioner finds that he 
is entitled to a permit under section 3114. 
L R. C.. and 5 182.106 of the regulations 
in this part. 

(«SA StAt. 647; 26 U. 8. C. 5247) 

5 182.596 Marking and stumping 
packages. Upon receipt by the store¬ 
keeper-gauger of Form 1456, with per¬ 
mit executed by the assistant regional 
commissioner, the proprietor will deliver 
the export stamps to the storekeeper- 
gauger in charge, who will verify the 
data thereon, and if no discrepancies 
are noted, he will sign the stamps and 
enter the serial numbers thereof on 
Form 1456. The packages will be 
marked, and the stamps shall be affixed, 
canceled and protected as required by 
5! 182525 to 182.528. by the proprietor 
In the Immediate presence of the store¬ 
keeper-gauger. 

168A SUt, 647; 26 U. 8. C. 5247) 

5 182.597 Release of alcohol. After 
the packages have been properly 
stamped, marked, and branded, the 
storekeeper-gauger will approve the pro¬ 
prietor's application on Form 1440 to 
withdraw the packages, and will release 
the alcohol for delivery to the exporter 
named in the application. Upon re¬ 
moval of the alcohol from the warehouse, 
the storekeeper-gauger will execute his 
report of removal on Form 1456. 

(C8A St At. 647; 26 U. 8. C. 5247) 

1 182 598 Delivery to carrier. If the 
alcohol Is withdrawn from a bonded 
warehouse located elsewhere than at the 
Port of exportation, the exporter will 
deliver the shipment to a carrier for 
transportation to the port of exporta¬ 
tion. He shall procure a copy of the bill 
or lading covering such transportation 
fcnd deliver it to the storekeeper-gauger 
at the bonded warehouse. The alcohol 
must be consigned to the district di¬ 
rector of customs of the port of export 
mid must be properly described in the 


bill of lading by serial numbers and 
quantity. 

(68A Stnt. 647; 26 U. 8. C. 5247) 

5 182.599 Delivery directly for cus¬ 
toms inspection. Where the alcohol is 
withdrawn from the bonded warehouse 
located at the port of exportation, the 
exporter will deliver the shipment di¬ 
rectly for customs inspection and super¬ 
vision of lading. 

(68A SUt. 647; 26 U. 8. C. 5247) 

5 182.600 Exportation through border 
ports. In case of exportation through 
a border port to a contiguous foreign 
territory, the bill of lading will cover 
the transportation of the alcohol to its 
destination and must show the routing, 
particularly as to the carrier which will 
deliver the shipment for customs inspec¬ 
tion at the border. The shipment must 
be consigned In care of the district di¬ 
rector of customs or deputy district 
director of customs at the border port. 
The exporter shall deliver a copy of the 
bill of lading to the storekeeper-gauger 
at the bonded warehouse. 

(68A SUt. 647; 26 V. 8. C. 5247) 

5 182.601 Disposition of forms. When 
the packages of alcohol have been de¬ 
livered and the exporter has furnished 
a copy of the bill of lading, the store¬ 
keeper-gauger will forward immediately 
a complete set of the Forms 1440 and 
1456 and bill of lading to the assistant 
regional commissioner and one copy 
each of Form 1440 and Form 1456 to 
the district director of customs at the 
port of exportation and return the re¬ 
maining copies of Forms 1440 and 1456 
to the proprietor of the warehouse, who 
will retain them thereat as a permanent 
record in accordance with 5 182.643. 
(68A SUt. 647; 26 U. S. C. 5247) 

5 182.602 Records. Upon the removal 
of the packages from the bonded ware¬ 
house, the proprietor shall record the 
quantity removed on Form 1443-B. 

(68A SUt. 681; 26 U. 8. C. 5555) 

5 182.603 Proceedings at port of ex¬ 
port —(a) Export entry; alcohol with¬ 
drawn for direct export. When alcohol 
withdrawn for direct export arrives at 
the port of export, the exporter or his 
agent shall flic immediately with the 
district director of customs an export 
entry, Form 691, in duplicate. The dis¬ 
trict director of customs will compare 
the same with the application for with¬ 
drawal. Form 1456, received from the 
storekeeper-gauger of the bonded ware¬ 
house from which the alcohol w r as with¬ 
drawn for exportation and if the de¬ 
scription of the alcohol In the export 
entry agrees with that given in the ap¬ 
plication for withdrawal, he shall exe¬ 
cute Part 2 of both copies of Form 691. 
directing the surveyor of the port to 
Inspect the packages described in the 
application and to supervise the scalping 
and destruction of export stamps thereon 
(as provided in paragraph (e) of this 
section) and the lading of spirits cov¬ 
ered by the application. 

(b) Alcohol withdrawn for transpor¬ 
tation for export . In the case of alcohol 
withdrawn for transportation for export, 
the prescribed export entry shall be 
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signed by the exporter and formally 
filed with the district director of cus¬ 
toms after the inspection and lading of 
the alcohol, as required by the law, 

(c) Supervision of lading. Immedi¬ 
ately upon arrival at the port of export 
of alcohol withdrawn for transportation 
for export, the exporter or his agent shall 
notify the district director of the port in 
order that the alcohol may be Inspected 
and be under customs supervision from 
the time it is delivered from the cars or 
other conveyance in which received un¬ 
til laden on board the foreign bound ves¬ 
sel. car, or other vehicle and such vessel, 
car. or other vehicle departs for the for¬ 
eign destination. 

<d* Bulk containers to be gauged. Al¬ 
cohol in packages, or in cases contain¬ 
ing metallic cans shall be carefully 
gauged by a customs officer and a detailed 
report of such gauge shall be made on 
Form 696, in duplicate. In preparing the 
report, the customs officer shall make 
entries thereon as to each package in 
accordance with the column headings. 
A copy of the officer's report of gauge 
will be attached to each copy of the en¬ 
try for exportation, Form 691. and deliv¬ 
ered to the district director of customs as 
provided in paragraph (g) of this sec¬ 
tion. 

(e) Export stamps to be scalped and 
obliterated . There shall be cut out of 
each export stamp that portion upon 
which is shown the serial number of the 
stamp, the date of Issue, the name of the 
district director issuing the same, the 
serial number of the cask or package, the 
contents and proof gallons, and the name 
of the internal revenue storekeeper- 
gauger. The cut-out portions of the ex¬ 
port stamps shall then be attached to 
one copy of Form 691 for delivery to the 
district director of customs. After the 
export stamps have been scalped, the 
portions thereof remaining on each efuk 
or package shall be obliterated. 

(f > Inspection of bottled alcohol. The 
officer at the port of export will in every 
instance carefully inspect cases contain¬ 
ing bottled alcohol for the purpose of 
ascertaining whether the cases bear evi¬ 
dence of tampering or have sustained 
losses in transit due to breakage. The 
officer will report on Form 691 any cases 
as to which a discrepancy is found, giv¬ 
ing the serial numbers of the cases, their 
original contents In proof gallons, and 
the nature of the discrepancies as to 
each case. 

(g) Return of inspection and lading ; 
export bill of lading. After the alcohol 
has been duly laden on board the export 
vessel or car, the customs officer shall 
execute his certificate of inspection and 
lftding on Part 3 of Form 691 and forward 
all copies to the district director of cus¬ 
toms. together with Form 696. if any, 
and the exporter shall file Immediately 
one copy of the export bill of lading with 
the assistant regional commissioner, un¬ 
less, in the case of exportation through 
border ports, a through bill of lading was 
filed at the time of withdrawal from 
warehouse os provided in S 182.600, 

(Paragraph (g) as amended by T. D. 5159. 
June 29, 1942) 

(h) Certificate of clearance. Upon 
receipt of the duly executed forms and 





9316 

clearance of the vessel or car, the dis¬ 
trict director of customs will execute his 
certificate of clearane on Part 4 of Form 
691 and will forward one copy of such 
form bearing the cut-out portions of the 
export stamps and one copy of Form 
696, If any. to the assistant regional com¬ 
missioner of the region In which is lo¬ 
cated the warehouse from which the 
alcohol was removed for exportation. 

(I) Exportation in railroad cars or 
trucks from port of entry through an¬ 
other port. Where alcohol is to be ex¬ 
ported by rail or in trucks through a 
frontier port and it is desired to avoid 
the delay of customs inspection and 
gauge at such port, the alcohol may be 
entered for exportation at an Interior 
customs port and inspected and gauged 
by a customs officer at that port. The 
inspecting customs officer will supervise 
the loading of the alcohol and seal the 
car or truck with customs seals and 
note the car number or license number 
of the truck, os the case may be, and the 
serial numbers of the customs seals, if 
a numbered seal is used, on Part 3 of 
both copies of Form 691 and forward 
the forms to the district director of cus¬ 
toms. The district director will forward 
both copies of Form 691 to the customs 
officer at the frontier port. If the cus¬ 
toms officer at the frontier port finds 
upon arrival of the car or truck that 
the seals arc intact and there is no evi¬ 
dence of tampering with the contents, 
he w ill allow the car or truck to proceed 
to Its destination without opening. The 
officer will then execute his certificate 
of exportation by sealed cars or trucks, 
on Form 691 and return both copies of 
the form to the district director of cus¬ 
toms at the port of entry. If. however, 
the customs officer finds that the seals 
are not intact or there Is evidence of 
tampering with the contents, he will 
open the car or truck, inspect and gauge 
the alcohol, and make report of his gauge 
on Form 696. in duplicate. When the 
alcohol is so inspected and gauged, the 
customs officer will modify his report 
on Form 691 accordingly before execut¬ 
ing It and will append to each copy of 
Form 691 a copy of his gauge on Form 
696 before forwarding the forms to the 
district director of customs at the port 
of entry. Upon receipt of Form 691 and 
Forms 696, if any, from the customs 
officer at the frontier port, the district 
director at the port of entry will ex¬ 
ecute his certificate of exportation on 
part 4 of both copies of Form 691, prop¬ 
erly modified, and forward one copy of 
each form and the cut-out portions of 
export stamps from packages to the 
assistant regional commissioner of the 
region from which the alcohol was with- 
drawn from warehouse. 

(J) Subsequent procedure. Where al¬ 
cohol is withdrawn and shipped under an 
export bond, the requirements of 53 182.- 
604-182.609, Inclusive, must be observed. 
Where the alcohol is withdrawn under a 
transportation for export bond, the ex¬ 
porter must flic with the district director 
of customs bond on Form 693 and proof 
of actual landing of the alcohol at the 
foreign port, as provided in 9 182.585. 

(k) Delay in lading at port. If the 
exporting vessel is not prepared to re- 
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ccive alcohol withdrawn for export upon 
arrival at the port of exportation, the 
district director of customs may permit 
such alcohol to remain in possession of 
the transportation company for a period 
not exceeding 15 days. Storage else¬ 
where for a like cause and not exceeding 
the same period may be approved by the 
district director of customs. In the 
event of further delay, the facts will be 
reported to the Director. Alcohol and To¬ 
bacco Tax Division, who will issue ap¬ 
propriate Instructions concerning the 
disposition of the alcohol. 

(68A Stat. 647; 26 U. S. C. 5247) 

9 182.604 Proof of landing . Every 
person exporting alcohol free of tax un¬ 
der an export bond shall file with the 
assistant regional commissioner, within 
six (6) months from the date of expor¬ 
tation. or such additional time as may be 
granted under 9 182.609. evidence satis¬ 
factory to the assistant regional com¬ 
missioner that the alcohol described in 
the application has been landed at some 
port outside the Jurisdiction of the Unit¬ 
ed States. The landing certificate must 
glve-such description as will readily iden¬ 
tify the alcohol to which it relates. 

(68A 8tat. 647; 26 U. S. C. 5247) 

5 182.605 Form of landing certificate. 
The landing certificate shall be in sub¬ 
stantially the following form: 

Port of---..... 19..... 

T.______ of ....__ do 

hereby certify that the Alcohol hereinafter 

described, shipped by ...___ 

nt the port of_....._......... on 

board the ____on or 

about the ...... day of__ 19__ 

hoe been landed at this port from on board 

the — x ______on or 

about the__ day of ... 19__ 


Nurntnd kind of 
ouciUiAon 

Q .-i . 1 

Quantity 

number* 

Win* 

fallona 

Proof 

IpUloni 






f SEAL | .. 

Subscribed and sworn to before roe this 
--day ot ....__ 19__ 

IfiEAL) .. 

(Name) 


(Title) 

9182.606 Execution of landing cert f/f- 
cate. The landing certificate shall be 
signed by a revenue officer ot the foreign 
country to which the alcohol is exported, 
unless it is shown that such country has 
no customs administration, in which 
event the certificate shall be signed by 
the consignee or by the vessel’s agent at 
the place of landing and sworn to before 
a notary public or other officer author¬ 
ized to administer oaths and having an 
official seal. Where the certificate of¬ 
fered is in a foreign language, a sworn 
translation must accompany the certifi¬ 
cate. 

(68A Stat. 647; 26 U. S. C. 5247) 

9 182.607 Several consignments may 
be covered by one landing certificate. 
Where several consignments are made 
by the same shipper to the same con¬ 


signee. or to a general agent, on the 
same date, by the same vessel or othrr 
conveyance, and to the same foreign 
port, such consignments may be covered 
by one landing certificate, provided each 
consignment is specifically and sepa¬ 
rately described in the certificate. 

(68A Stat. 647; 26 U. S. C. 5247) 

9 182.608 Collateral evidence of land¬ 
ing. Whenever an owner is unable to 
procure a landing certificate but is able 
to establish by collateral evidence the 
actual exportation of the alcohol and Its 
delivery to the foreign consignee, he may 
file application for relief with the assist¬ 
ant regional commissioner holding the 
export bond. Such application must be 
under oath and must recite the facts 
connected with the exportation, the date 
of withdrawal of the alcohol from the 
industrial alcohol bonded warehouse for 
exportation, the name and registered 
number of the industrial alcohol bonded 
warehouse from which withdrawn, the 
serial numbers of the packages or cases, 
the quantity of alcohol, the name of the 
consignee and the name of the vessel by 
and the foreign port to which shipment 
was made. The application must >r t 
forth the reason why a landing certifi¬ 
cate cannot be filed and must be sup¬ 
ported by such collateral evidence of 
exportation and delivery to the foreign 
consignee as the exporter may be able 
to submit. The application must be 
submitted to the assistant regional com¬ 
missioner before the expiration of Die 
time specified in § 182.604 for furnishing 
evidence of landing. 

(68A Stat. 647; 26 U. S. C. 5247) 

9 182.609 Extension of time for stb- 
mitttng proof of landing. In case the 
owner, from causes beyond his control, 
is unable to furnish the required proof 
of landing within six (6) months from 
the date of exportation, he may make 
application to the assistant regional 
commissioner for an extension of time 
for the production of such evidence. 
Such application must state specifically 
the cause of failure to produce the evi¬ 
dence and be verified under oath. An 
extension of three months may be 
granted by the assistant regional com¬ 
missioner, and. if necessary, upon a sec¬ 
ond application, an additional three 
months may be granted. 

(68A Stat. 647; 26 U. S. C. 6247) 

9 182.610 Records. The assistant re¬ 
gional commissioner will take credit in 
his bond account for alcohol withdrawn 
for export under a transportation for 
export bond, Form 1496 or Form 1498. 
upon receipt of advice from the district 
director of customs that the alcohol cov¬ 
ered by the application was cleared from 
the port of exportation. Alcohol with¬ 
drawn under an export bond. Form 1495 
or Form 1497. will be credited upon re¬ 
ceipt of evidence of foreign landing. In 
case of a shortage, credit may not be 
taken for the shipment until the liability 
thereon has been terminated. 

9182.611 Account with continuing 
export bonds. The assistant regional 
commissioner will keep an account with 
each continuing direct export bond. 
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Form 1495. and each continuing trans¬ 
portation Cor export bond. Form 1496. 
In the account with each continuing 
direct export bond, the principal will 
bo charged with Internal revenue 
tax on each lot of alcohol withdrawn 
thereunder for exportation and will re¬ 
ceive credit for each lot concerning 
which satisfactory evidence of landing 
In a foreign country has been received. 
In the account of each continuing bond 
for transportation for export, the prin¬ 
cipal win be charged with the internal 
revenue tax on each lot of alcohol with¬ 
drawn under the bond for transportation 
toe export and will receive credit for 
each lot concerning which evidence of 
clearance from the port of export is re¬ 
ceived from the district director of cus¬ 
toms, In case a shortage in any ship¬ 
ment is reported, credit will be entered 
for the actual quantity exported or 
cleared for exportation, as the case may 
be. but no credit will be entered for the 
loss until liability therefor has been ter¬ 
minated. _ 

(68A Stat. 647; 26 U. 8. C. 5247) 

9182.612 Loss of alcohol withdrawn 
free of tax for exportation. Under the 
provisions of section 3113, I. R. C., al¬ 
lowance may be made for alcohol lost 
by leakage, casualty, or unavoidable 
cause during shipment, warehousing, 
storage, or transfer of any such alcohol, 
and the assistant regional commissioner 
may remit any tax Incurred upon such 
alcohol provided he is satisfied that the 
alcohol has not been diverted to any il¬ 
legal use; Provided , also , That such 
allowance shall not be granted if the 
person claiming same is indemnified 
against such loss by a valid claim of 
insurance. 

5182.613 Notice to exporter. If. upon 
examination of Forms 691 and 696 re¬ 
ceived from the district director of cus¬ 
toms. it shall appear that there has been 
a loss of alcohol from the packages while 
in transit from the industrial alcohol 
bonded warehouse from which the pack¬ 
ages were withdrawn to the port of ex¬ 
portation, the assistant regional com¬ 
missioner shall notify the exporter of 
such deficiency, giving the serial num¬ 
bers of the packages from which the loss 
occurred, the name and registry number 
of the bonded warehouse from which the 
packages were removed, the quantity of 
alcohol lost from each package, and ad¬ 
vise him of his privilege of filing a claim 
for the remission of the tax on the alco- 
hol so lost, except that where the defi¬ 
ciency from any package does nob 
exceed 1 proof gallon and there is no 
evidence indicating that the deficiency 
was not due to leakage or evaporation, 
or to loss by an unavoidable accident, no 
account need be taken of such deficiency. 

(68A Stat. 604; 26 U. 8. C. 6011) 

9182.614 Claims for remission of tax . 
Tne exporter must file claim for remis¬ 
sion of tax on alcohol lost in transit for 
exportation with the assistant regional 
commissioner within 30 days from the 
date he is advised of the loss. Special 
forms for use by claimants in making 
claims for remission of tax are not pro¬ 
vided. Such claims must, however, be 
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made in affidavit form. The exporter 
shall furnish the following informaiton: 

(a) The name of the exporter; 

<b) The serial numbers of the pack¬ 
ages involved; 

<c> The quantity of alcohol lost from 
each package and the total quantity of 
alcohol covered by the claim; 

(d) The total amount of tax for which 
the claim is filed; 

(e) The date, penal sum. and form 
number of the bond under which with¬ 
drawal and shipment were made; 

<f) The name, registry number, and 
location of the bonded warehouse from 
which the alcohol was withdrawn; 

<g) The date of the loss. If known, 
and the cause and nature thereof, to¬ 
gether with all of the known facts sur¬ 
rounding the loss; 

<h) Whether the alleged loss occurred 
without any fraud or negligence of the 
exporter, owner, carrier, or of their 
agents or employees, and whether claim 
has been made or Is contemplated 
against said persons or any of them on 
account of such loss; and 

<i> Whether the alcohol lost is cov¬ 
ered by a valid claim of insurance in ex¬ 
cess of the market value thereof exclu¬ 
sive of the tax. If the alcohol is insured, 
the statement will show the market 
value of the alcohol per proof gallon, the 
amount and date of each and every 
policy of insurance, the name and loca¬ 
tion of the company by which each and 
every policy was issued, the name and 
address of the bona fide owner of the 
alcohol and. to the best of the affiant’s 
knowledge, whether any other person or 
party is indemnified against the pay¬ 
ment of the tax sought to be remitted. 

(68 A SUt. 604; 20 U. 3. C. .SOI 1 > 

9 182.615 Proof of loss at sea. When 
the exporter Is unable to furnish proof 
of landing at a foreign port in conse¬ 
quence of loss at sea, he shall file with 
the assistant regional commissioner with 
whom he filed the export bond an appli¬ 
cation for relief, setting forth fully the 
information specified in 9 182.614. Such 
application must be accompanied by the 
affidavits of tw ? o or more creditable and 
disinterested persons as to the loss. If 
the alcohol was Insured, the exporter 
shall also file certificates by officers of 
the Insurance company or board of 
underwriters that the insurance has been 
paid and that to the best of their knowl¬ 
edge and belief the alcohol was actually 
destroyed at sea. When obtainable, af¬ 
fidavits must be furnished by the master 
and mate of the vessel detailing the cause 
and extent of the loss and all of the facts 
and circumstances surrounding the same. 
Such proof shall be furnished to the as¬ 
sistant regional commissioner within the 
time specified in § 182.604 for furnishing 
proof of landing of the alcohol in a 
foreign country. 

(68A sut. 700; 26 0. a C. 5686) 

9 182.616 Filing of proof of loss at sea 
in case of exportation under bond on 
Form 693. Where alcohol is exported un¬ 
der a bond furnished on Form 693, and 
the exporter is unable to furnish the re¬ 
quired proof of landing at a foreign port 
In consequence of loss at sea, he will file 
application for relief and supporting 
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evidence conforming to the provisions 
of the preceding section with the district 
director of customs with whom the bond 
was filed. The district director of cus¬ 
toms will forward the application and 
supporting evidence to the Director, 
Alcohol and Tobacco Tax Division, with 
his recommendation thereon. 

(68A Stat. 604; 26 U. 8. C. 5011) 

5 182.617 Additional evidence. The 
assistant regional commissioner may re¬ 
quire such further evidence as the cir¬ 
cumstances surrounding the case may 
require, and the claimant, when prepar¬ 
ing the claim, should furnish such 
additional evidence as may be material 
in the case. 

(68A 8tat. 604; 26 U. 8. C. 5011) 

9 182.618 Tax to be assessed. In the 
event report received from the district 
director of customs Indicates losses from 
packages while in transit and claim for 
remission of the tax thereon is not made 
as heretofore provided, an assessment 
will be made in accordance with the pre¬ 
scribed procedure. 

(68A sut. 600, 004; 26 U. 8. C. 5007 (d).B011) 

9 182.619 Shipment to American pos¬ 
sessions. The provisions of the regula¬ 
tions in this part relating to the exporta¬ 
tion of alcohol free of tax to foreign 
countries and the forms prescribed for 
use in connection therewith shall apply 
to like removals and shipments to Puerto 
Rico. Guam, American Samoa, the Virgin 
Islands, and the Panama Canal Zone. 
Alcohol shipped to other possessions of 
the United States and to Hawaii and 
Alaska must be tax paid before with¬ 
drawal from bonded warehouses unless 
transferred in bond to industrial alcohol 
bonded warehouses located in one of 
these Territories or possessions. 

<68 sut. 908; 26 U. 8. C. 7653) 

Transfer of Alcohol to Customs 

Manufacturing Bonded Warehouses 

9 182.620 General. Any manufac¬ 
turer who manufactures medicines, 
preparations, compositions, perfumeries, 
cosmetics, cordials, and other liquors for 
export at a duly constituted customs 
manufacturing bonded warehouse estab¬ 
lished under section 5521 Internal 
Revenue Code may, under proper permit 
and bond, withdraw alcohol in approved 
containers from any industrial alcohol 
plant or from any Industrial alcohol 
bonded warehouse free of tax for use 
in the manufacture of such products. 
Under section 311, Tariff Act of 1930, as 
amended <19 U. S. C.. 1311). alcohol may 
be removed from an industrial alcohol 
plant or bonded warehouse under proper 
permit and bond without payment of tax 
and transported to customs manufactur¬ 
ing bonded warehouses, class 6, to be rec¬ 
tified. or reduced in proof and bottled, 
and exported or shipped to Puerto Rico. | 
(68A Stat. 679; 26 U. 8. C. 5522) 

9 182.621 Application and entry . 
Form 1603. When any manufacturer, 
who is the proprietor of a customs manu¬ 
facturing bonded warehouse, desires to 
remove alcohol to such warehouse from 
an industrial alcohol plant or from an 
industrial alcohol bonded warehouse f rce^ 
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of tax for use In the manufacture of 
medicines, preparations, compositions, 
perfumeries, cosmetics, cordials, and 
other liquors for export, or, in the case of 
alcohol rectified, or reduced in proof 
and bottled, for export or for shipment 
to Puerto Rico, he shall execute the 
application on Form 1603, in quadrupli¬ 
cate, for permission so to do, and submit 
all copies thereof to the assistant region¬ 
al commissioner. The provisions of 
55 182.585-182.619. concerning the with¬ 
drawal of alcohol for export, so far as 
applicable shall apply to packages to be 
removed to customs manufacturing 
bonded warehouses. 

(68A SUt. 679; 20 U. S. C. 5522) 

5 182.622 Bond. The manufacturer 
shall execute bond to cover the trans¬ 
portation of the alcohol from the indus¬ 
trial alcohol plant or from the indus¬ 
trial alcohol bonded warehouse from 
which withdrawn to the customs manu¬ 
facturing bonded warehouse. If the 
bond is to cover a specific lot of alcohol, 
it shall be executed on Form 1459, in 
triplicate, and In a penal sum sufficient 
to cover the tax at the rate prescribed 
by law on the alcohol to be so transport¬ 
ed. If it is desired to furnish bond under 
which alcohol may be withdrawn from 
time to time. It shall be executed on Form 
1460, In a penal sum sufficient to cover 
the tax at the rate prescribed by law on 
the maximum quantity of alcohol which 
may be outstanding against the bond at 
any time. The bond will be forwarded 
with the application. Form 1603. to the 
assistant regional commissioner. 

(68A 8tat. 679; 26 U. 8. O. 5522) 

I 182.623 Approval of bond and Issu¬ 
ance of permit. The assistant regional 
commissioner will examine the bond and 
if it is properly executed, as provided in 
Subpart H, and In a sufficient penal sum, 
computed as described in 5 182.622, to 
cover the tax at the distilled spirits rate 
on the alcohol contained In the packages, 
he shall note his approval thereon, re¬ 
tain one copy, forward one copy to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, and deliver one copy to the princi¬ 
pal. If the application is complete and 
the proprietor of the customs manufac¬ 
turing bonded warehouse has complied 
with the law and regulations in all re¬ 
spects, and the assistant regional com¬ 
missioner finds that he is entiUed to a 
permit under section 5304,1. R. C.. and 
the regulations In this part, he will issue 
permit on Part n of all copies of Form 
1603 for removal and transportation of 
the alcohol. The provisions of 55 182.106 
and 182.282 of the regulations In this 
part are hereby made applicable to the 
issuance of permits on Form 1603 for the 
procurement of alcohol free of tax by 
proprietors of customs manufacturing 
bonded warehouses. 

(6SA Stilt. 655. 679; 26 U. 8. C. 5304. 5522) 

5 182.624 Export stamps . Alcohol to 
be transferred to customs manufactur¬ 
ing bonded warehouses must bear export 
stamps and the same shall be procured 
from the district director of Internal 
revenue in the same manner as provided 
in 55 182 590-182.592. Inclusive. 

(68A Stat. 647, 679; 26 U. 8. a 5247, 5522) 


f 182.625 Account with continuing 
bond , Form 1460. The assistant regional 
commissioner will keep an account with 
each bond on Form 1460, In which ac¬ 
count the principal will be charged with 
the tax on each lot of alcohol removed 
for transportation to a customs manu¬ 
facturing bonded warehouse and will 
receive credit for the tax on each lot 
concerning which satisfactory proof of 
the deposit in such warehouse is re¬ 
ceived. If there has been a loss of alco¬ 
hol in transit, the account may be cred¬ 
ited with the quantity of alcohol de¬ 
posited in the manufacturing warehouse 
upon receipt from the district director 
of customs on Form 3923 (Bureau of 
Customs) covering the deposit. How¬ 
ever. the loss shall not be credited until 
liability for tax due thereon has been 
terminated. When no further with¬ 
drawals are to be made under the bond, 
the assistant regional commissioner will, 
if there are no outstanding charges, can¬ 
cel the bond In accordance with the pro¬ 
visions of 5 182.314. 

(68A Stat. 604. 679; 26 U. 8. C. 5011, 5522) 

f 182.626. Markina and stamping: 
shipment ; disposition of forms: records. 
The packages must be stamped, marked, 
and shipped, and the forms disposed of, 
in accordance with the procedure pre¬ 
scribed for the exportation of alcohol 
in 55 182.596-182.602, inclusive. 

(68A Stat. 679; 26 U. 8. C. 5522) 

I 182.627 Consignment of alcohol. 
The alcohol when withdrawn for ship¬ 
ment must in all cases be consigned to 
the proprietor of the customs manufac¬ 
turing bonded warehouse, in care of the 
district director of customs of the region 
in which such warehouse is located. 
(68A Stat. 679; 26 U. 8. C. 5522) 

5 182.628 Regauge and deposit in 
customs manufacturing bonded ware¬ 
house. Upon receipt of Form 1603. the 
district director of customs will direct 
the proper officer to Inspect and gauge 
the alcohol upon its arrival at the ware¬ 
house. and to supervise Its deposit 
therein. The officer will make a report 
of his gauge on Form 696. in duplicate, 
scalp the export stamps and attach them 
to one copy of the form, supervise the 
deposit of the alcohol In the warehouse, 
execute his certificate on Form 3923 
(Bureau of Customs), in duplicate, and 
forward the forms to the district director 
of customs, who will execute his certifi¬ 
cate on Form 3923 and forward one copy 
of each form with the scalped stamps 
to the assistant regional commissioner 
of the region from which the alcohol 
was received. 

(68A SUt. 679; 26 U. 8. C. 5522) 

5 182.629 Action by assistant regional 
commissioner. Upon receipt of Form 
3923, the assistant regional commissioner 
will ascertain whether there has been a 
loss of alcohol from the packages when 
in transit. If such a loss of alcohol has 
occurred, the assistant regional commis¬ 
sioner will proceed as provided in 
f 182.613, In the case of loss of alcohol 
from packages while in transit for ex¬ 
portation. If there has been no loss of 
alcohol in transit, the assistant regional 


commissioner will, If the withdrawal was 
made under bond on Form 1459, cancel 
such bond In accordance with the pro¬ 
visions of 5 182.314. or if the alcohol was 
withdrawn on a continuing bond on 
Form 1460, enter appropriate credit in 
his account with such bond. 

(68A SUt. 604. 679; 26 U. 8. C. 5011. 5522) 

5 182.630 Allowance of loss in transit. 
An allowance may be made for loss with¬ 
out fraud or negligence on the part of 
the proprietor of the industrial alcohol 
bonded warehouse, owner, exporter, car¬ 
rier, or their agents or employees occur¬ 
ring during transportation from an in¬ 
dustrial alcohol bonded warehouse to a 
customs manufacturing bonded ware, 
house. The provisions of the regulations 
in this part governing the allowance of 
loss of alcohol in transit for exportation 
are hereby made applicable to leakage 
or loss of alcohol In transit from an in¬ 
dustrial alcohol bonded warehouse to a 
customs manufacturing bonded ware¬ 
house. 

(C8A SUt. 604; 26 U. 8. C. 5011) 

Supplies fox Cchtaw Vessels and 

AlRCTtAlT 

5 182.630a General. Alcohol may be 
withdrawn under proper permit and bond 
in approved containers from industrial 
alcohol bonded warehouses free of tax 
for use as supplies on vessels and aircraft 
as follows; 

(a) Vessels or aircraft operated by the 
United States; 

(b) Vessels of the United States em¬ 
ployed in the fisheries or In the whaling 
business, or actually engaged in foreign 
trade or trade between the Atlantic and 
Pacific ports of the United States or be¬ 
tween the United States and any of its 
possessions; 

(c) Aircraft registered in the United 
States and actually engaged In foreign 
trade or trade between the United States 
and any of its possessions; 

(d) Vessels of war of any foreign 
nation; 

(e) Foreign vessels employed in the 
fisheries or in the whaling business, or 
actually engaged In foreign trade or 
trade between the United States and any 
of Its possessions, where such trade by 
foreign vessels is permitted; or 

(f) Aircraft registered in any foreign 
country and actually engaged in foreign 
trade or trade between the United States 
and any of Its possessions, where Undo 
by foreign aircraft Is permitted, and 
where the Secretary of the Treasury shall 
have been advised by the Secretary of 
Commerce that he has found such for¬ 
eign country allown, or win allow, sub¬ 
stantial reciprocal privileges in respect 
to aircraft registered in the United 
States. 

(46 8tat. 690, u amended. 53 Stat. 360; 19 
U. S. C. 1309, 26 U. a C. 3114.) 

5 182.630b Reciprocating foreign 
countries. The Director, Alcohol and 
Tobacco Tax Division, will advise assist¬ 
ant regional commissioners concerning 
those foreign countries which will aUo*. 
to aircraft registered in the United States 
and engaged in foreign trade, privileges 
substantially reciprocal to the privilege* 
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allowed herein to aircraft of a foreign 
country. Assistant regional commis¬ 
sioners may approve applications to 
withdraw alcohol for use on aircraft of 
such countries. Where application U 
made to withdraw alcohol free of tax 
for use on aircraft of other foreign coun¬ 
tries. which it Is claimed reciprocate sim¬ 
ilar privileges to aircraft of the United 
States, the applicant must first establish 
the right of such withdrawal. In ap¬ 
propriate cases, the applicant should re¬ 
quest the Secretary of Commerce to find 
and advise the Secretary of the Treasury 
that such foreign country or countries 
Allow, or will allow, substantially recipro¬ 
cal privileges to aircraft of the United 
States. 

(46 SUt. 690. as amended; 19 U. S. C. 1309) 

j 182.630c Application, Form 1659 . 
Whenever it is desired to withdraw alco¬ 
hol from an industrial alcohol plant or 
bonded warehouse for use on vessels or 
aircraft in accordance with 3 182.630a. 
application will be made on Form 1659, 
in quadruplicate. All the information 
called for by the headings of the various 
columns and lines on the form and the 
instructions printed thereon or issued in 
respect thereto, and as required by the 
regulations In this part shall be fur¬ 
nished. The application must be sub¬ 
scribed and sworn to before a notary 
public or other officer authorized to ad¬ 
minister oaths: Provided . That if the 
form officially prescribed for such appli¬ 
cation contains therein a provision for 
verification by a written declaration 
that such application is made under pen¬ 
alties of perjury, such application shall 
be verified by the execution of such dec¬ 
laration. and such declaration so exe¬ 
cuted shall be in lieu of the oath re¬ 
quired herein for verification. 

(46 SUt. 090. as Amended. 68A SUt. 604. 749; 
19 U. S. O. 1309, 20 U. S. C. 6011. 6065) 

3 182 630d Bond. Bond covering the 
withdrawal of alcohol free of tax for use 
on vessels and aircraft, as provided in 
fi 182.630a, shall be executed on one of 
the foliowring forms in the penal sum in¬ 
dicated: 

(a) Continuing withdrawal bond. 
Form 1660. If alcohol is to be withdrawm 
from time to time on one bond, a con¬ 
tinuing bond on Form 1660 shall be filed, 
in triplicate. The penal sum of such 
bond shall be sufficient to cover the tax 
at the distilled spirits rate on the maxi¬ 
mum quantity of alcohol that may re¬ 
main unaccounted for at any one time, 
but in no case shall the penal sum be less 
than $1,000. Alcohol withdrawn for use 
on vessels and aircraft shall remain un¬ 
accounted for until satisfactory proof of 
use or loss has been filed with the assist¬ 
ant regional commissioner, as required 
by 58 182.6301 or 182.630n. 

<b> Specific withdrawal bond , Form 
1661. If the bond is intended to cover a 
specific lot of alcohol to be withdrawn, it 
shall be executed on Form 1661. in tripli¬ 
cate. The penal sum of such bond shall 
not be less than the tax at the distilled 
spirits rate on the quantity of alcohol to 
be withdrawn, as shown by Form 1440 
and Form 1659. covering the same. 

(46 8tat. 600. aji Amended. 68A SUt. 655; 19 

S. C. 1309; 26 U. S. C. 5304) 


FEDERAL REGISTER 

4 182.630© Approval of bond and is¬ 
suance of permit. The assistant regional 
commissioner will examine the bond and 
If it Is properly executed, as provided in 
Subpart H of this part, and in a sufficient 
penal sum. computed as prescribed in 
5 162 630d. and the principal has com¬ 
plied with the law and regulations and 
the application is complete in all re¬ 
spects, the assistant regional commis¬ 
sioner will issue permit for withdrawal 
on Part II of all copies of Form 1659, and 
forward them to the storekeeper-gauger 
in charge of the warehouse. The assist¬ 
ant regional commissioner will note his 
approval on all copies of the bond, retain 
one copy, forward one copy to the Direc¬ 
tor. Alcohol and Tobacco Tax Division 
and return one copy to the principal. 

(46 SUt. 690, as Amended. 68A SUt 655; 

19 0. S. C. 1309. 26 U. S. C. 5304) 

I 182.630f Gauging of alcohol. The 
proprietor shall gauge the containers in 
which the alcohol is to be withdrawm, 
unless withdrawn on the original gauge, 
and prepare Form 1440. in quadruplicate, 
giving the details of such gauge. One 
copy of Form 1440 will be attached to 
each copy of Form 1659. 

(46 SUt 600. os amended; 19 U. 8. C. 1309) 

8 182 630g Export stamps. Packages 
of alcohol withdrawn for use on vessels 
and aircraft must bear export stamps. 
Such stamps shall be procured from the 
district director of internal revenue in 
the manner provided In 53 182.590-182.- 
592. Inclusive. 

(46 Stat. 690. As amended. 68A 8Ut 647; 
19 U. S. C. 1309. 26 U. 8. C. 5247) 

5 182 630h Marking and stamping; 
shipment; disposition of forms; records. 

* The packages must be stamped, marked, 
and shipped, the forms disposed of. and 
the records prepared In accordance with 
the procedure prescribed for the expor¬ 
tation of alcohol in 55 182.596-182.602, 
inclusive. 

(46 8tat. 690. to amended, 68A SUt 647; 
19 U. 8. C. 1309. 26 U. S. C. 5247) 

5 182.6301 Consignment of alcohol. 
Upon withdrawal from warehouse, the 
alcohol must be consigned to the district 
director of customs of the port of lading 
and must be properly described in the 
bill of lading by serial numbers and 
quantity. 

(46 Stat. 690. m amended. 68A SUt 647; 
19 U. S. C. 1309. 26 U. 8. C. 5247) 

5 182.630] Proceedings at port of lad¬ 
ing. When alcohol withdrawn for use 
on vessels and aircraft arrives at the port 
of lading, the principal on the bonds 
shall file immediately with the district 
director of customs an export entry. 
Form 691, properly modified. The pro¬ 
visions of § 182.603 w ill then be observed 
by the district director of customs inso¬ 
far as applicable. 

(46 8tat 690. to amended. 68A Stat. 647; 
19 U. 8. C. 1309, 26 U. 8. C. 5247) 

8 182.630k Certificate of receipt. 
The principal on the bond shall procure 
a receipt, in duplicate, signed by the 
master or an authorized officer of the 
vessel or of the steamship company, in 
the case of withdrawals for use on ves¬ 
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sels, or by an authorized officer of the 
aircraft or of the airline company, in the 
case of withdrawals for use on aircraft, 
certifying to the receipt of the alcohol 
and giving the numbers of the packages 
and the quantity received. The princi¬ 
pal shall file one copy of the receipt with 
the district director of customs and one 
copy with the assistant regional commis¬ 
sioner. 

(46 SUt. 690. ba amended; 19 U. S. C. 1309) 

5 182.630/ Evidence of use on vessels 
and aircraft. The principal on the bond 
shall also submit to the assistant re¬ 
gional commissioner, within six months 
(or such additional time as may te 
granted by the assistant regional com¬ 
missioner) an affidavit of the master or 
other officer of the vessel or aircraft on 
which the alcohol was laden, having 
knowledge of the facts, showing that the 
alcohol has been used on board the ves¬ 
sel or aircraft, and that no portion 
thereof has been unladen in the United 
States or any of its possessions: Pro¬ 
vided. That such affidavit will not be re¬ 
quired. In the case of any shipment, 
w hen the alcohol is laden on vessels of 
war. or where the amount of tax on the 
alcohol does not exceed $100. 

(46 SUt. 690. to amended; 19 U. 8. C. 1309) 

5 182.630m Account with continuing 
bonds, Form 1660. The assistant re¬ 
gional commissioner will keep an ac¬ 
count with each continuing bond, Form 
1660, similar to that kept for alcohol 
exported free of tax (see 3 182.611). 
Upon receipt of satisfactory evidence of 
use (if required) of the alcohol on board 
the vessel or aircraft, the bond will be 
credited with the quantity so reported. 
In the case of alcohol laden on vessels 
of war. or in the case where the amount 
of tax on the alcohol does not exceed 
$100, credit will be given at the time of 
receipt of the certificate of receipt re¬ 
quired by 3 182.630k. 

(46 Stat. 690, m Amended. 66A StAt. 647; 19 
U. 8. C. 1309. 26 U. 8. C. 5247) 

5 182.630n Loss of alcohol withdrawn 
for use on vessels and aircraft. Where 
there is a loss of alcohol withdrawn freo 
of tax for u c e on vessels and aircraft, 
the provisions of 55 182.612-182.618, in¬ 
clusive. will be followed insofar as appli¬ 
cable. 

(46 SUt. 690. to amended. 68A SUt. 604; 19 
U. 8, C. 1309. 26 U. 8. C. 5011) 

Losses or Alcohol 

( 182.631 Remission of tax. The tax 
on alcohol lost by evaporation or other 
shrinkage, leakage, casualty, or unavoid¬ 
able cause at an industrial alcohol plant 
or bonded warehouse, or in transit there¬ 
to. may be remitted by the assistant re¬ 
gional commissioner, provided he is 
satisfied that such alcohol has not been 
diverted to any illegal use, and the pro¬ 
prietor is not indemnified against such 
loss by a valid claim of insurance. 

(68A SUt. 004; 26 U. 8. C. 5011) 

5 182.633 Losses from storage tanks. 
Losses sustained from storage tanks will 
be determined by physical inventory of 
such tanks at the close of each month 
and the loss reported on. Form 1443-A. 
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Where the quantity lost from storage 
tanks exceeds 1 percent of the total 
quantity contained in such tanks during 
the month, claim for remission of tax on 
the entire quantity lost from the tanks 
will be made by the proprietor. If tho 
loss does not exceed 1 percent, so cal¬ 
culated. claim for remission of tax will 
not be required, provided there ore no 
circumstances indicating that the alco¬ 
hol lost, or any part thereof, was unlaw¬ 
fully used or removed. 

(G8A Stat- 604: 26 U. S. C. 5011) 

5 182.634 Losses from packages. 
losses sustained from packages in 
bonded warehouses will be determined 
when the packages arc withdrawn from 
warehouse, unless they are regauged for 
repackaging or other reason prior to 
withdrawal, and the loss reported on 
Form 1440 and Form 1443-B. Where 
the quantity lost from any package ex¬ 
ceeds 1 percent in the case of metal 
packages, or 6 percent In the case of 
wooden packages, of the quantity orig¬ 
inally contained therein, claim for re¬ 
mission of tax on the entire quantity lost 
from the package will be made by the 
proprietor, except as herein provided. If 
the lass does not exceed 1 percent, or 6 
percent, so calculated, claim for remis¬ 
sion of tax will not be required: Pro¬ 
vided, That (a) claim for remission of 
tax will not be required for an amount 
less than one proof gallon, and (b) there 
arc no circumstances indicating that the 
alcohol lost, or any part thereof, was 
unlawfully used or removed. 

(C8A Stat. 601; 26 U. S. C. 5011) 

I 182.635 Losses in transit . Losses In 
transit to bonded warehouses must be 
determined at the time alcohol Is re¬ 
ceived at the warehouse, and the loss re- 
ported on Form 1443-A when received in 
tank cars or tank trucks, and on Form 
1443-B when received in packages. 
Where the quantity lost from any tank 
car. tank truck or package exceeds 1 per¬ 
cent (3 percent on wooden packages) 
of the quantity shipped therein, claim 
for remission of tax on the entire quan¬ 
tity lost from the container will be made 
by the proprietor, except as herein pro¬ 
vided. If the loss does not exceed 1 per¬ 
cent (3 percent on wooden packages), so 
calculated, claim for remission of tax 
will not be required: Provided , That (a) 
claim for remission of tax will not be re¬ 
quired for an amount less than one proof 
gallon, and (b) there are no circum¬ 
stances indicating that the alcohol lost, 
or any part thereof, was unlawfully used 
or removed. 

(68A Stat. 604; 26 U. S. C. 5011) 

5 182.636 Losses by theft , casualty, 
etc. Losses by theft or casualty, or any 
other extraordinary or unusual losses, 
will be determined at the time the loss 
occurs, or is discovered, and the loss will 
be entered on Form 1443-A or Form 
1443-B. as the case may be. Report of 
the loss will be made by the proprietor to 
the assistant regional commissioner im¬ 
mediately. Claim for remission of tax 
on all such losses, regardless of the per¬ 
centage of loss, will be made by the 
proprietor. 

(68A 8Ut. 604; 26 U. 8. C. 5011) 
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I 182.637 Claims. Claims for remis¬ 
sion of tax should be subscribed and 
sworn to by the proprietor, and filed 
with the assistant regional commissioner 
within 30 days from the date the loss is 
ascertained. The claims must set out all 
the material facts surrounding the loss, 
and must state particularly the nature 
and cause thereof, the quantity lost and 
the quantity from which the loss was 
sustained, and the percentage of loss. 
It must be stated in the claim whether 
the claimant is indemnified against the 
loss by a valid claim of Insurance. If 
the claimant is so indemnified, the mar¬ 
ket value of the alcohol, less the tax, and 
the amount of Insurance must be specifi¬ 
cally set forth in the claim, and certified 
copies of all policies of insurance must 
be submitted with the claim. Claims 
covering large losses by theft, casualty, 
or other unusual cause, should be sup¬ 
ported. where possible, by affidavits of 
persons having knowledge of the loss. 
(68A Stat. 604; 26 U. 8. C. 5011) 

I 182.638 Report by storekeeper - 
gauger. Whenever losses occur, which 
necessitate the filing of a claim for re¬ 
mission of tax by the proprietor, the 
storekeeper-gauger in charge will make 
a report of the Iocs to the assistant re¬ 
gional commissioner, giving all the 
known material facts and circumstances 
surrounding the loss. 

(68A Stat. 604; 26 U. S. C. 5011) 

l 182.639 Investigation by assistant 
regional commissioner . Where large 
losses from theft, casualty, or other cause 
arc reported, the assistant regional com¬ 
missioner will immediately make such 
investigation and require such evidence 
to be submitted as he may deem 
necessary. 

(68A Stat. 604; 20 U. S. C. 5011) 

5 182.640 Action on claim by assistant 
regional commissioner. When an appli¬ 
cation for remission of tax Is received 
by the assistant regional commissioner 
he will carefully examine the same to 
see that ail the required information has 
been furnished, and will cause such in¬ 
vestigation to be made or require such 
additional evidence to be submitted as 
he may deem necessary. Upon comple¬ 
tion of his investigation, if any. tho 
assistant regional commissioner will al¬ 
low or disallow the claim in accordance 
with existing law and regulations. 

(68A Stat. 604; 26 U. 8. C. 6011) 

f 182.641 Losses indicating tamper - 
Ing. Where the regauge of packages of 
alcohol Indicates that the contents have 
been tampered with, as where a material 
deficiency Is found and there Is no evi¬ 
dence of loss by leakage or casualty, or 
where deterioration in proof not ac¬ 
countable for by variation In gauge is 
disclosed, the storokeeper-gauger will 
immediately notify the assistant regional 
commissioner of all the facts in the case 
and will not permit the packages to bo 
removed pending receipt of instructions 
from the assistant regional commis¬ 
sioner. 

(68A SUt. 604; 26 U. 8. O. 5011) 


Records and Reports or Proprietor 

I 182.642 General. The proprietor of 
every Industrial alcohol bonded ware¬ 
house shall keep monthly records and 
render daily reports as hereinafter pro¬ 
vided. Entries shall be made as indi¬ 
cated by the headings of the various 
columns and lines of the form and the 
instructions printed thereon or Issued in 
respect thereto and as required by the 
regulations in this part. The provisions 
of I 182.455 concerning the time of mak¬ 
ing entries: of $ 182.455a concerning the 
failure to keep records or allow inspec¬ 
tion and of ft 182.461 concerning the fil¬ 
ing of reports by proprietors of industrial 
alcohol plants are hereby made appli¬ 
cable to records and reports rendered by 
proprietors of industrial alcohol bonded 
warehouses. The reports must be signed 
in the same manner as the application, 
Form 1431. except that in the case of 
a corporation the affixing of the corpo¬ 
rate seal will not be required. Where 
the reports are signed by an agent, 
proper power of attorney authorizing the 
agent to execute the reports for the pro¬ 
prietor must be filed on Form 1534. in 
duplicate, with the assistant regional 
commissioner who will, after entering 
the date of receipt and his signature on 
both copies, retain the original and re¬ 
turn the copy to the principal 

(68A Stat. 681; 26 U. 8. C. 5555) 

Form 1440 

5 182.643 Preparation and disposition. 
Details of all alcohol gauged shall be 
reported by the proprietor on Form 1440 
as indicated by the headings of the vari¬ 
ous columns and lines and the instruc¬ 
tions printed thereon, or issued in re¬ 
spect thereto, and as required by the 
regulations in this part. The number 
of copies to be executed and the dispo¬ 
sition thereof will be made in accord¬ 
ance with the regulations in this part. 
When packages are withdrawn from the 
warehouse, the date of withdrawal shall 
be entered on the Form 1440 covering 
the deposit of the packages In the ware¬ 
house. In order that the packages in 
warehouse may be readily ascertained 
from the record and the physical inven¬ 
tory of packages in the warehouse may 
be checked therewith. Notation shall 
be made on Form 1440 covering ail alco¬ 
hol withdrawn from bonded warehouses 
taxpaid for beverage use showing the 
material from which produced or an 
abbreviation thereof, such as "Alcohol- 
Grain/’ "Alcohol-Cane," •'Alcohol- 
Fruit.” •’Alcohol-Distilled from grain - 
"Alcohol-Distilled from cane," or "Al¬ 
cohol-Distilled from fruit.” ^Thc pur¬ 
pose of withdrawal shall be ‘shown on 
each Form 1440 as, for example when 
alcohol is withdrawn for scientific pur¬ 
poses. etc., or for the use of the United 
States or governmental agency thereof 
the purpose will be entered as "Hospital 
use," "Laboratory use," or "Use of United 
States,” etc., as the case may be. Where 
packaecs are filled from a storage tank 
In a warehouse for immediate shipment 
the words "Filled from storage tank In 
warehouse" shall be written in the head¬ 
ing of Form 1440. When packages are 
filled from storage tanks and are not 
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to be immediately withdrawn the follow¬ 
ing notation will be made: ' Pilled from 
storage tank In warehouse for storage/’ 
<66 A Stftt. 681: 26 U. & C. 5556) 

f 182.643a Application for with - 
drawal . When the proprietor desires to 
withdraw alcohol from the bonded ware¬ 
house for any lawful purpose and has 
complied with all the requirements of 
the law and the regulations in tills part 
respecting the particular withdrawal, he 
will make application on the back of 
each copy of Form 1440, covering the 
withdrawal, to the storekeeper-gauger 
in charge for permission to withdraw 
the alcohol. If withdrawal is to be made 
upon taxpayment, the proprietor shall 
present to the storekeeper-gauger the 
prescribed tax-paid stamps, distilled 
spirits stamps, or certificate of taxpay- 
ment covering the alcohol to be with¬ 
drawn. If the alcohol is to be trans¬ 
ferred In bond to another bonded ware¬ 
house or shipped to a denaturing plant 
or withdrawn for export or other lawful 
tax-free purpose, the proprietor will pre¬ 
sent to the storekeeper-gauger the nec¬ 
essary permit authorizing such with¬ 
drawal. The storekeeper-gauger w r ill 
examine the tax-paid stamps, distilled 
spirits stamps, certificate of taxpayment. 
or the permit authorizing transfer in 
bond or tax-free withdrawal, and If he 
finds that the tax has been paid or, in 
the case of transfer in bond or taxfree 
withdrawal, that proper withdrawal per¬ 
mit is held by the proprietor, the store¬ 
keeper-gauger will sign the authoriza¬ 
tion on Form 1440 for the withdrawal 
of the alcohol 

(«A Stftt. 598. 599. 614. 681; 26 U. S. C. 
5004, 5005. 5061. 5555) 

1182.643b Withdrawals on original 
gauge. When alcohol is to be withdrawn 
without regauge, a transcription of the 
original gauge shall be made on Form 
1440 appropriately headed to show the 
purpose for which withdrawn or trans¬ 
ferred. Notation will be made to the 
effect that withdrawal is made on entry 
fauge. The number of copies to be 
executed and the disposition thereof for 
such withdrawal or transfer will be made 
In accordance with the regulations in 
this part. 

(S8A SUt. 681: 26 U. S. C. 5555) 

1 182.643c Withdrawals upon regauge. 
1* a regauge of alcohol is made, the 
aerial number, tare and proof gallons 
shown on entry Form 1440 shall be car¬ 
ried to the respective columns of the 
withdrawal Form 1440. which wUi also 
show* the details of the regauge: Pro- 
tided, That If wooden packages arc rc- 
Kaugod and actual tare is taken, the 
actual tare, instead of the original tare, 
will be stated on Form 1440. The dif¬ 
ference. if any, between the proof gal¬ 
lons shown In the entry gauge and on 
withdrawal shall be set out as the proof 
Gallons lost, 

(3*A SUt, 681; 26 U. S. C. 5555) 

J 182.643d Repackaging. Where pack¬ 
ages on deposit in a bonded warehouse 
are repackaged, notation shall be made 
rvf *V° rm covering the entry gauge 
w original packages, that their con- 
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tents have been recasked Into other 
packages, giving the serial numbers of 
the recasked packages and the date of 
recasking. The recasked packages shall 
be gauged and notation made on the 
Form 1440, in duplicate, covering such 
gauge that they were filled from other 
packages, giving the serial numbers of 
the original packages. Where it is de¬ 
sired to recask only a portion of the con¬ 
tents of the package, the package should 
be dumped Into a storage tank and a 
notation thereof made on Form 1440. 

(68A Stftt. 681; 26 U. S. C. 5555) 

5 182.643e Re-marking packages . 
Where packages received from another 
warehouse are rc-marked. as provided in 
f 182.523 (b). notations shall be made on 
Form 1440. covering the receipt and de¬ 
posit of the packages in the warehouse, 
that the packages have been re-marked, 
giving the serial numbers of the re¬ 
marked packages and the date of re¬ 
marking. A new set of Forms 1440 shall 
be prepared, covering the re-marked 
packages, and notation made thereon 
that the packages were re-marked, giv¬ 
ing the serial numbers and warehouse 
of the original packages. 

(68A SUt. 681; 26 U. 8. C. 5555) 

$ 182,643f Notation of differences by 
consignee. When alcohol is received in 
bond from an industrial alcohol plant 
or from another bonded warehouse, the 
proprietor shall note on Form 1440, cov¬ 
ering the transfer, any loss or deficiency 
in the shipment, as provided in 5 182.404 
or $ 182.495b, as the case may be. 

(68A Stftt. 681; 28 U. S. O. 5555) 

l 182.643g Filing of deposit forms. 
One copy of each Form 1440, covering 
the deposit of alcohol in the warehouse, 
shall be kept by the proprietor in bound 
form as a permanent record, and filed 
as follows: 

(a) Forms 1440. covering the deposit 
In the warehouse of packages filled from 
receiving tanks In the Industrial alcohol 
plant on the same premises will be filed 
together in sequence according to the 
serial number of the packages. 

(b) Packages filled from storage tanks 
in the w arehouse, or from other packages 
(whether alcohol is re-packaged as pro¬ 
vided in ft 182.643d or packages are 
re-marked as provided in 5 182.643c) will 
be filed together In sequence according 
to the serial number of the packages. 

(c) Forms 1440. covering packages re¬ 
ceived in bond from an Industrial alcohol 
plant or from another bonded warehouse, 
will be filed in a separate file, according 
to the date of deposit of the packages in 
the warehouse. 

(d) Forms 1440, covering alcohol de¬ 
posited In warehouse storage tanks, 
whether received by pipeline from the 
receiving tanks in the Industrial alcohol 
plant on the same premises or in tank 
cars or tank trucks from an industrial 
alcohol plant or from another bonded 
w’arehouse, or dumped from packages 
(as provided in ft 182.495), will be filed 
together In a separate file In chrono¬ 
logical order according to the date of 
deposit of the alcohol in storage tanks. 
(0GA SUt. 681; 20 U. S. C. 5555) 


5 182.643b Filing of withdrawal forms . 
The proprietor shall keep In bound form 
as a separate permanent record a copy of 
each Form 1440 covering the withdraw'&l 
of alcohol from the warehouse, includ¬ 
ing Forms 1440 covering alcohol gauged 
lor direct shipment or transfer from 
the warehouse storage tanks, w hether by 
pipeline or in tank cars, packages or 
tank trucks. The Forms 1440 will bo 
arranged in the file in chronological 
order according to the date of with¬ 
drawal. 

(68A Stftt. 681; 26 U. S. C. 5555) 

Other Forms 

5 182.645 Form M43-A. The pro¬ 
prietor of every bonded warehouse shall 
keep a monthly record. Form 1443-A, 
"Report of Uncoopercd Alcohol,- and 
render monthly reports thereon. In dupli¬ 
cate. of all uncoopercd alcohol received 
and disposed of. Before the close of 
the business day next succeeding the day 
on which the transactions occur entries 
shall be made in the respective columns 
of the quantity of alcohol deposited In 
the w arehouse, or received in bond at tho 
bonded warehouse, or packages filled, 
and the quantities withdrawn for ship¬ 
ment uncoopered. Where the making 
of the entries is deferred to the next 
business day. as authorized herein, ap¬ 
propriate memoranda shall be main¬ 
tained for the purpose of making the 
entries correctly. 

(a) Received. All alcohol drawn from 
receiving tanks in the industrial alcohol 
plant located on the same premises for 
storage in the warehouse will be entered 
on the form. When alcohol is received 
from Industrial alcohol plants and from 
other bonded warehouses in tank cars, 
the symbol and serial number of the tank 
car and the quantity of alcohol received 
will be reported. When alcohol is re¬ 
ceived from Industrial alcohol plants and 
from other bonded warehouses in tank 
trucks, the State license number of the 
truck and the quantity of alcohol re¬ 
ceived will be reported. The amount of 
alcohol lost from each tank car or tank 
truck in transit to the warehouse will 
be entered on the same line with the 
quantity stated as received in such tank 
car or tank truck. Losses in transit will 
not be Included with the losses reported 
in the summary. 

(b) Packages filled. Under the head¬ 
ing "Packages Filled** will be entered 
the details of all packages filled from 
storage tanks in the w*arehouse. Tank 
cars and tank trucks are not considered 
packages and will not be reported under 
this heading. 

<c) Withdrawals. Under the heading 
"Withdrawal for shipment" will be en¬ 
tered daily the quantity of alcohol 
shipped in tank cars, or tank trucks, or 
removed by pipeline to a denaturing 
plant on the same premises. 

(d) Special entries —(1) Repackaging 
and re-marking. When the contents of 
packages in warehouse arc repackaged, 
or packages received from other ware¬ 
houses are re-marked, memorandum en¬ 
try will be made in the statement of 
Packages Filled on Form 1443-A. show¬ 
ing the serial numbers used on the new 
packages. 
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(2) Dumping, Where the contents of 
packages are dumped into storage tanks 
for storage or repackaging of a portion 
thereof, the Quantity dumped will be 
entered on Form 1443-A in the state¬ 
ment of "Uncoopered Alcohol Received 
or Produced/* with proper explanatory 
note, and any new packages therefrom 
wiU be entered in the statement of 
••Packages Filled** on the form In the 
usual manner. 

(3) Other entries. If alcohol Is re¬ 
turned to an industrial alcohol plant for 
redistillation, appropriate entries will be 
made on Form 1443-A. 

(e) Summary. In the appropriate 
space on Form 1443-A there must be 
entered at the end of the month a sum¬ 
mary of the transactions reported 
thereon. The actual quantity of alcohol 
remaining in the storage tanks in the 
warehouse at the end of the month will 
be recorded and the losses from the 
storage tanks must be recorded. 

(68A St-ttt. 681; 26 U. 8. C. 5555) 

9 182.646 Form 1443-B. The propri¬ 
etor shall keep a monthly record on 
Form 1443-B, "Report of Alcohol in 
Packages/* in duplicate. There shall be 
entered daily the quantity of alcohol 
transferred at the warehouse to pack- 
ages or received in packages from indus¬ 
trial alcohol plants and from other 
bonded warehouses and the quantities 
withdrawn for shipment in packages 
from the warehouse. Entries of with¬ 
drawals of alcohol for tax payment and 
deposit in the tax-paid storeroom (if 
any > should show* the disposition of such 
alcohol to the proprietor of the ware¬ 
house for such purpose. The required 
entries shall be made in the form before 
the close of the business day next suc¬ 
ceeding the day on which the transac¬ 
tions occur. Where the making of the 
entries is deferred to the next business 
day. as authorized herein, appropriate 
memoranda shall be maintained for the 
purpose of making the entries correctly. 
(68A SUt. 681; 26 U. 8. C. 5555) 

9 182.647 Disposition of Forms 1443-A 
and 1443-B. On or before the 5th day 
of the month succeeding that for which 
Forms 1443-A and 1443-B are rendered, 
the proprietor shall deliver two copies of 
each form to the storekeeper-gauger In 
charge. F.ach form shall be duly sub¬ 
scribed and sworn to: Provided, That if 
the form officially prescribed for such 
report contains therein a provision for 
verification by a written declaration that 
such report is made under penalties of 
perjury, such report shall be verified by 
the execution of such declaration, and 
such declaration so executed shall be in 
lieu of the oath required herein for ver¬ 
ification. The storekeeper-gauger shall 
examine the forms carefully, and. if they 
are complete in all respects, and the 
quantities shown on hand at the end of 
the month are correct, he will initial all 
copies of the forms, forward the original 
of each form to the assistant regional 
commissioner for audit and retention 
and return the copy of each form to the 
proprietor who shall file the same in 
bound form as a permanent record avail¬ 


able for Inspection by internal revenue 
officers. 

(68A Stat. 749; 26 U. S. C. 6065) 

9 182.648 Record at tax-paid premises. 
Record 52, and Forms 52-A, 52-B, S2-E, 
and 338, Every proprietor of an indus¬ 
trial alcohol bonded warehouse who 
maintains a tax-paid storeroom in con¬ 
nection with such warehouse, as pro¬ 
vided In 9 182.42. shall keep Form 52-E, 
• Monthly Record and Report of Im¬ 
porter or Proprietor of Tax-Paid Prem¬ 
ises.** of all alcohol, both bulk (pack¬ 
aged) and bottled, received and disposed 
of at his tax-paid premises: Provided, 
That If such proprietor so desires, he 
may keep Form 52-E for bulk spirits 
only and Record 52. "Wholesale Liquor 
Dealer’s Record/* for bottled alcohol 
only. Where only bottled alcohol is re¬ 
ceived. stored, and sold at such tax-paid 
premises the proprietor shall keep Rec¬ 
ord 52 of all such alcohol received and 
disposed of at his tax-paid premises. By 
tax-paid premises is meant the "tax- 
paid storeroom** maintained as a part 
of the bonded warehouse or premises 
maintained at other locations for the 
receipt, storage, and disposition of tax- 
paid alcohol. Separate records must be 
kept at each of such premises. 

(a) Time of making entries . Entries 
shall be made on Record 52 and Form 
52-E. os Indicated by the headings of 
the various columns and In accordance 
with instructions printed on the forms 
before the close of the business day next 
succeeding the day on which the trans¬ 
actions occur. Where the making of the 
entries is deferred to the next business 
day, as authorized herein, the proprietor 
shall maintain a separate record, such 
as invoices, of the removals of alcohol, 
showing the removal data required to be 
entered on Record 52 er Form 52-E. and 
appropriate memoranda of other trans¬ 
actions required to be entered on such 
records, for the purpose of making the 
entries correctly. 

<b> Separate record of serial numbers 
of cases. Serial numbers of cases of al¬ 
cohol disposed of need not be entered on 
Record 52 or Form 52-E provided the 
proprietor keeps in his place of business 
a separate record approved by the as¬ 
sistant regional commissioner showing 
such serial numbers with necessary iden¬ 
tifying data, including the date of re¬ 
moval and the name and address of the 
consignee. Such separate record may 
be kept in book form (including loose 
leaf books) or may consist of commer¬ 
cial papers, such as invoices or bills. 
Such books, invoices, or bills shall be 
preserved for a period of two years and 
in such a manner that the required in¬ 
formation may be ascertained readily 
therefrom and during such period shall 
be available during business hours for 
inspection and the taking of abstracts 
therefrom by revenue officers. Entries 
shall be made on such separate approved 
record before the close of the business 
day next succeeding the day on which 
the transactions occur. Where the 
making of the entries is deferred to the 
next business day. as authorized herein, 
appropriate memoranda shall be main¬ 
tained for the purpose of making the 


entries correctly. The proprietor whose 
separate record has been approved by 
the assistant regional commissioner 
shall make a notation on Record 52 or 
Form 52-E In the column for reporting 
serial numbers as follows: "Serial num¬ 
bers shown on commercial records per 
authority dated _ , M 

(c) Reports. Except as otherwise 
provided herein, the proprietor shall file, 
daily, full and complete transcripts of 
Record 52 and Form 52-E (Parts 1 and 
2) on Forms 52-A. 52-B. and 52-E 
(Parts 1 and 2> with the assistant re¬ 
gional commissioner, by delivering or 
mailing them to such officer on the date 
the transactions entered therein oc- 
curred: Provided, That in any case in 
which the assistant regional commis¬ 
sioner shall direct, the transcripts shall 
be so filed with the supervisor in charge 
Instead of with the assistant regional 
commissioner. The transcripts shali 
bear the following certification signed 
by the person or officer authorized to 
execute Form 338 or Form 52-E: 

I hereby cerury that these transcript*. con- 
listing of-pages, disclose all ir a junc¬ 

tions which occurred during the period 
covered thereby, and that each entry it cor¬ 
rect. 

If in any case the assistant regional 
commissioner shall so authorize, the 
transcripts, in lieu of being filed daily, 
may be filed with him on or before the 
10th day of the month succeeding the 
month in which the transactions in tax- 
paid alcohol occurred. In such event, 
transactions will be entered on Record 
52 and Form 52-E in accordance with the 
provisions of subsection (a) of this sec- 
tion. Monthly summary reports on 
Form 338 (where Record 52 is kept» and 
Form 52-E (Part 3) shall be prepared in 
duplicate, one cepy of which will be re¬ 
tained en file and the original forwarded 
to the assistant regional commissioner 
on or before the 10th day of the month 
succeeding the month in which the 
transactions in tax-paid alcohol oc¬ 
curred. Where the proprietor keeps 
Record 52. and there are no receipts or 
disposals of bottled alcohol during the 
day or month, as the case may be. Forms 
52-A and 52-B need not be submuted; 
but Form 338 must be rendered monthly 
to the assistant regional commissioner, 
showing the quantity of bottled alcohol 
on hand the first and last of the month 
and marked "No transactions during 
month**. Records kept on Record 52 
and Form 62-E shall be preserved for s 
period of two years, and during such 
period shall be available during business 
hours for Inspection and the taking of 
abstracts therefrom by any Internal rev¬ 
enue officer. 

(1) Additional requirements. (i> The 
proprietor of an industrial alcohol 
bonded warehouse who maintains a tax- 
paid storeroom in connection with such 
warehouse shall report, on Form 52-E, 
Part 2. and when Record 52 is kept, on 
Part 2 and on transcript. Form 52-B, the 
name and address of each consignee, in 
the column now designated "Name”. Ifl 
the column now designated "Address”, 
there will be reported the name and ad¬ 
dress of the person, firm or corporation 
paying (by advancement or reimburse- 
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either tax. bottling charge, 
brokerage fee. handling charge, or clear¬ 
ing fee. indicating which are included. 
The heading of both columns will be 
amended accordingly. 

4ti> Where the proprietor of an In¬ 
dustrial alcohol bonded warehouse ships 
or delivers alcohol to a consignee on the 
order of another wholesale liquor dealer, 
detailed records of the transactions shall 
be kept cl) on Form 52-E by the pro¬ 
prietor of the industrial alcohol bonded 
warehouse making the shipment or de¬ 
livery. (2) on Record 52 by the whole¬ 
sale liquor dealer giving the order, and 
(3) on Record 52 by the consignee if he 
is a wholesale liquor dealer. For ex¬ 
ample. assuming that the proprietor of 
industrial alcohol bonded warehouse (A) 
ships or delivers the alcohol to consignee 
<C> on the order of wholesale dealer 
<B). entries will be made on the pre¬ 
scribed forms as follows: 

(a) the proprietor of the industrial 
alcohol bonded warehouse (A) will show 
in his Form 52-E the name and address 
of wholesale dealer <B> who ordered the 
alcohol, as well as the name and address 
of consignee <C>. the person to whom 
the alcohol is actually shipped or 
delivered; 

\b) wholesale dealer <B) will show in 
his Record 52 that the alcohol was pur¬ 
chased from warehouseman <A>. giving 
both the name and address of (A), and 
will at the same time make an entry 
showing that the alcohol was shipped or 
delivered by (A) to consignee (C) giving 
the name and address of (C): and 
(e) consignee <C>. If a wholesale liquor 
dealer, will show in his Record 52 that 
the alcohol was purchased from whole¬ 
sale dealer (B) and received by him from 
the proprietor of industrial alcohol 
bonded warehouse <A>. giving name and 
address of both. A copy of Form 52-E 
and transcript* of Record 52 on Forms 
52-A and 52-B. required to be hied with 
the assistant regional commissioner, will 
similarly show the details of such 
transactions. 

Uii) Where the proprietor of an Indus¬ 
trial alcohol bonded warehouse keeps 
Record 52, and Is a party to transactions 
rimJlar to those described in subsection 
<U), of this subparagraph, he shall make 
similar entries of such transactions in 
Record 52, and the transcripts on Forms 
52 -a and 52-B. required to be filed with 
the assistant regional commissioner, will 
likewise show the details of the trans- 
actlons. 

sut. eat; 26 U. 3. C. 5555) 

<d> Discontinuance of tax-paid store¬ 
room. Upon permanent discontinuance 
Jf the tax-paid storeroom, the reports 
for the month in which the storeroom is 
^continued shall be marked ‘'Final'* by 
the proprietor. 

<e) Forms to be provided by users , 
Record 52 and Forms 53-A. 52-B, 52-E. 

338, will be provided by users at their 
yvn expense, but must be in the form 
Prescribed by the Director. Alcohol and 
I?** 00 Tax Division: Provided . That 
Jith the approval of the Director, Alco¬ 
ve* and Tobacco Tax Division they may 
m< *hfled to adapt their use to tabulat¬ 
or other mechanical equipment: 
provided further , That where the form 


is printed in book form. Including loose 
leaf books, the instructions may be 
printed on the cover or the fly leaf of the 
book instead of on the individual form. 
(68A SUL 681; 26 V. S. C. 5555) 

5 182.648a Record of warehouse re¬ 
ceipts to be kept by proprietor. Every 
proprietor of an industrial alcohol plant 
or bonded warehouse who sells, or offers 
for sale, alcohol or other distilled spirits 
by warehouse receipts shall keep a sepa¬ 
rate record, and render a monthly tran¬ 
script, of all purchases and sales of ware¬ 
house receipts on Form 52-F. There 
need not be reported on Form 52-F 
transactions in warehouse receipts not 
Involving the purchase or sale of alcohol 
or other distilled spirits, such as the re¬ 
ceipt from a warehouseman of ware¬ 
house receipts covering the deposit of 
alcohol or other distilled spirits In his 
warehouse or the surrender of whorehouse 
receipts for the transfer, in bond, of al¬ 
cohol or other distilled spirits, to another 
warehouse. Entries on Form 52-F shall 
be made as indicated by the headings of 
the columns and lines of the form and 
in accordance with the instructions 
printed thereon or issued in respect 
thereto, and as required by this part. 
The provisions of S 182.648 (a> with re¬ 
spect to the time of making entries, and 
of 5 182.648 <e) with respect to forms to 
be provided by users, are hereby made 
applicable to Form 52-F. The provisions 
of ) 182.648 (b) with respect to a sepa¬ 
rate record of serial numbers of cases 
are hereby made applicable to Form 52-F 
with respect to serial numbers of pack¬ 
ages and cases purchased or sold by 
warehouse receipts. The monthly tran¬ 
script on Form 52-F shall be forwarded 
to the assistant regional commissioner 
on or before the tenth day of the suc¬ 
ceeding month. The physical removal of 
alcohol from an industrial alcohol plant 
shall be reported as prescribed In 
4 182.456. The physical removal of al¬ 
cohol from an Industrial alcohol bonded 
warehouse shall be reported on Forms 
1443-A and 1443-B in accordance with 
the provisions of 53 182.645 and 182.646, 
respectively. The physical receipt and 
disposition of alcohol at tax-paid prem¬ 
ises shall be reported on Form 52—E or 
Record 52. as the case may be. in accord¬ 
ance with the provisions of 5 182.648. 

(68A Stat. 019; 26 U. S. C. 5114) 

4 182.648b Place where Form 52-F 
shall be kept. Every proprietor of an In¬ 
dustrial alcohol plant or bonded ware¬ 
house shall keep Form 52-F at the place 
of business where warehouse receipts are 
sold or offered for sale. 

(68A SUt. 619; 26 U. & C. 5114) 

5 182.648c. Distilled spirits stump re¬ 
port , Form 1697. Every proprietor of an 
Industrial alcohol plant or bonded* ware¬ 
house who tax-pays alcohol by use of dis¬ 
tilled spirits stamps shall make a report 
on Form 1697, properly modified, of all 
distilled spirits stamps received and used 
at his alcohol plant or bonded warehouse. 
Entries will be made thereon and the re¬ 
port submitted in accordance with the 
headings of the various lines and col¬ 
umns on the form and the instructions 
printed thereon or issued in respect 


thereto and as required by this part. 
When distilled spirits stamps arc sur¬ 
rendered for redemption, in accordance 
with 55 182.574/ and 182 574m. or are 
transferred to. or received from other 
premises operated by the proprietor, as 
authorized by 5 182.574k, a report there¬ 
of must be made on Form 1697, giving 
the reason for such surrender, transfer, 
or receipt, the date thereof, and the de¬ 
nominations of the stamps surrendered, 
transferred, or received, and. in cases 
of transfer or receipt, the name, registry 
number, and location of the premises to 
which the stamps were transferred or 
from which they were received. 

(C8A Stat. 681; 26 U. 8. C. 5555) 

Change in Proprietorship, 

Trade Name, Etc. 

5 182.650 Change in proprietorship. 
When there is a change of the proprie¬ 
torship. and the successor has com¬ 
plied with the applicable provisions of 
55 182.262-182.264. inclusive, the proce¬ 
dure covering change of persons inter¬ 
ested In the business as outlined In 
55 182.447-182.451, inclusive, must be 
complied with, insofar as applicable. 
The successor's name must be substituted 
on withdrawal permits in accordance 
with 5 182.652, 

5 182.651 Changes in name. Where 
there has been a change in the Individ¬ 
ual, firm, or corporate name, trade name 
or style in accordance with the provisions 
of 53 182.260 and 182.261, the proprietor 
must make appropriate notation of such 
change on Forms 1443-A and 1443-B 
and thereafter submit reports in such 
new name. The new name must be sub¬ 
stituted for the old name on withdrawal 
permits in which the proprietor is named 
as vendor in accordance with 3 182.652. 

3 182.652 Changes in permits. If a 
successor 1s to continue the business of 
his predecessor and he desires to supply 
alcohol to permittees In whose with¬ 
drawal permits the predecessor Is named 
as vendor, he may, upon written request, 
be authorized by the assistant regional 
commissioner to make shipments on 
such withdrawal permits, pending the 
amendment of the permits by the assist¬ 
ant regional commissioner issuing the 
same, pursuant to application for such 
amendment by the permittees to whom 
the withdrawal permits were issued. 
When there is a change in the name, firm 
name, corporate name, trade name or 
style of the proprietor of the warehouse, 
similar action will be taken. 

SUBPART U—OPERATIONS BY USERS OF 
TAX-FREE AlCOHOt 

Procurement or Tax-Free Alcohol 

5 182.653 Application and withdrawal 
permit , Form 1450—(a) Application. 
Where a university, college, laboratory, 
hospital, sanatorium, or clinic, or State, 
Territory, or municipal subdivision 
thereof, or the District of Columbia, 
holding basic permit. Form 1447. to use 
alcohol free of tax desires to procure 
tax-free alcohol under said permit. It 
shall file application on Part I of Form 
1450, "Application for Permit to Procure 
Alcohol Free of Tax," in duplicate, with 
the assistant regional commissioner for 
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withdrawal permit to procure tax-free 
alcohol. There shall be stated In the 
application the names, registry numbers, 
and addresses of the bonded warehouses 
from which it is proposed to purchase 
tax-free alcohoL The applicant shall 
also specify the total quantity in proof 
gallons of alcohol to be withdrawn dur¬ 
ing the term of the withdrawal permit 
and the quantity to be withdrawn during 
the calendar month, which amount shall 
not be in excess of one-tw f eifth (or sim¬ 
ilar proportionate quantity where the 
withdrawal permit is for a period of 
other than one year) of the total quan¬ 
tity to be withdrawn during the term of 
the withdrawal permit. Such quantities 
shall in no case exceed those specified 
in the applicant's basic permit. Form 
1447, and where the withdrawal permit 
is for a period less than that covered 
by the applicant's basic permit, the total 
quantity shall be in proportion to the 
unexpired term of the basic permit. The 
assistant regional commissioner may 
approve or disapprove the application in 
w hole or in part according to his findings 
as to the legitimate needs of the 
applicant. 

<b) Withdrawal permit. If the ap¬ 
plication is approved by the assistant re¬ 
gional commissioner, he shall issue 
withdrawal permit on Part II of Form 
1450. The permit shall specify the quan¬ 
tity that may be procured during any 
calendar month and the total quantity 
that may be procured during the period 
for which the withdrawal permit is is¬ 
sued. The total quantity authorized by 
the withdrawal permit shall not exceed 
that fixed in the basic permit. Form 
1447, and the quantity that may be with- 
drawn during any calendar month shall 
not exceed one-twelfth of such quantity: 
Provided , That if the withdrawal permit. 
Form 1450, is Issued for a period of less 
than 12 months, the quantity authorized 
to be withdrawn in any calendar month 
shall be in proportion to the period for 
which the withdrawal permit is issued: 
for example, if the withdrawal permit 
is Issued for a period of six months, not 
over one-sixth of the total quantity 
specified therein may be withdrawn dur¬ 
ing & calendar month: And provided fur- 
thcr. That where the withdrawal permit 
Is issued for a period less than that cov¬ 
ered by the applicant's basic permit, the 
total quantity authorized in the with¬ 
drawal permit shall be in proportion to 
the unexpired term of the basic permit. 
The withdrawal permit shall specify the 
date when the same shall be available 
for withdrawal purposes. The assistant 
regional commissioner W’ill forward the 
original copy of the withdrawal permit 
to the permittee and will retain the du¬ 
plicate copy for his files. 

(1) Withdrawals under permit . 
When the permittee desires to procure 
alcohol, he will forward the original of 
the withdrawal permit to the ware¬ 
houseman named therein from whom he 
desires to procure the alcohol. Upon 
shipment, the warehouseman will enter 
the shipment on the withdrawal permit 
and return it to the permittee, unless he 
has been authorized by the permittee to 
retain the permit for the purpose of 
making future shipments. No alcohol 
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may be shipped by a vendor named in 
the withdrawal permit until such per¬ 
mit is in his possession. Except as pro¬ 
vided in paragraph <e> of this section, 
further like shipments may be made un¬ 
der such permit during the term for 
which it is issued. 

(2) Excessive withdrawals. With¬ 
drawals must be so regulated by the per¬ 
mittee that he will not have on hand, 
in transit, and unaccounted for during 
any calendar month more than the 
quantity of alcohol so authorized by his 
basic permit. Form 1447. 

<3> Exception . The assistant regional 
commissioner, may, in his discretion, by 
appropriate modification or amendment 
of the withdrawal permit, pursuant to 
application on Part I of Form 1450, (i> 
where the quantity that may be with¬ 
drawn during a calendar month under 
paragraph (b) of tills section amounts 
to less than 1 drum (110 proof gallons), 
authorize the withdrawal during a cal¬ 
endar month of a quantity not exceed¬ 
ing 1 drum (110 proof gallons), if the 
bond of the applicant is in a sufficient 
penal sum to cover such increased with¬ 
drawal, or (ii) where the applicant does 
not have on file a bond and the quantity 
that may be withdrawn during a cal¬ 
endar month under paragraph (b) of 
this section amounts to less than 10 
proof gallons, authorize the withdrawal 
during a calendar month of a quantity 
not exceeding 10 proof gallons: Provided . 
That the total quantity authorized under 
<i> and <il) shall not exceed the quan¬ 
tity specified in the applicant's basic 
permit, Form 1447, that may be with¬ 
drawn during the period for which it is 
Issued. 

(c) Permittees qualifying within a cal¬ 
endar month . Where a new permittee 
qualifies within a calendar month, the 
withdrawal permit. Form 1450, will be 
modified to show the proportionate 
quantity of alcohol to which the per¬ 
mittee may be entitled for the balance 
of the month in which he qualifies, in 
addition to the quantity which may be 
procured during any one calendar 
month. 

<d> Carrier to be furnished copy of 
Form 1450. Where the alcohol is to be 
delivered to the permittee by a person 
other than the vendor, the permittee 
shall procure from the assistant regional 
commissioner a certified copy (or copies, 
if delivery is to be made by more than 
one carrier), on the prescribed form, of 
the withdrawal permit. Form 1450, 
issued to him. and file the same with the 
delivering carrier s agent at destination. 
Application for such certified copy or 
copies shall be made by the permittee 
to the assistant regional commissioner 
by letter, specifying the name of the de¬ 
livering carrier. Where such delivering 
carrier is known at the time Form 1450 
is filed, the application should accom¬ 
pany such form. 

(e) Expiration or termination of per¬ 
mit. Upon expiration of a withdrawal 
permit, it shall be returned to the assist¬ 
ant regional commissioner for cancella¬ 
tion. Where the withdrawal permit is 
In the possession of a vendor on the date 
of expiration, such vendor shall return it 
to the permittee for surrender to the 


assistant regional commissioner. Should 
a basic permit. Form 1447. held by a 
permittee to whom withdrawal permit, 
Form 1450, w&s issued, be terminated, 
surrendered, or revoked, each ware¬ 
houseman named as vendor in such 
withdrawal permit shall, upon notice 
from the assistant regional commis¬ 
sioner. make no further shipments 
thereunder, and If such withdrawal per¬ 
mit is in his possession, he shall return 
it to the assistant regional commissioner 
for cancellation. 

(68A 8tat. 655, 658; 26 U. S. C. 5304. 5310) 

2 182.654 Application for renewal of 
withdrawal permit , Form 1450. Appli¬ 
cation. on Part I of Form 1450. for 
renewal of withdrawal permits mu^t bo 
submitted by the applicant to the assist¬ 
ant regional commissioner not less than 
one month prior to the date of expira¬ 
tion of the permit to be renewed, in order 
that the renewal permit may be issued 
and become available for withdrawals 
by the first day of the calendar month 
following the date of expiration of the 
permit to be renewed. Application for 
renewal of withdrawal permits shall be 
executed in conformity with 1 182 653 
(a). 

(68A 8tat. 655; 26 U. S. C. 5304) 

§ 182.655 Renewal of withdrawl 
permit , Form 1450. Withdrawal per¬ 
mits on Part II of Form 1450 shall re¬ 
main in force for the calendar year or 
for the term of the basic permit. Form 
1447. A renewal permit must be pro¬ 
cured for each year commencin : with 
January 1 after the expiration of the 
original permit. The provisions of sec¬ 
tion 182.653 (b) shall be applicable to 
the Issuance of renewal permits. 

(68A Stat. 655; 26 U. 8. C. 5304) 

5 182.656 Quantity procurable under 
withdrawal permits. In procuring alco¬ 
hol the permittee shall deduct the quan¬ 
tity of alcohol on hand, in transit, and 
unaccounted for from the quantity pro¬ 
curable under the withdrawal permit 
during the calendar month, and give his 
order for an amount not exceeding the 
available balance. Fbr this purpose, 
alcohol shall be deemed to be unac¬ 
counted for when used or disposed of 
otherwise than as provided in the regula¬ 
tions in this part. 

(68A 8tat. 665, 658; 26 U. 8. C 5304, 5310) 
Receipt or Tax-Free Alcohol 

2 182.657 Deposit in storeroom. Tax- 
free alcohol received pursuant to witn- 
drawal permit. Form 1450. shall be placeo 
in the locked storeroom or compartment 
required to be provided In accordance 
with 5 182 61. 6uch alcohol shall remain 
In the original packages in the store¬ 
room or compartment until withdrawn 
for use. The room or compartment lor 
the storage of tax-free alcohol must oc 
used for the purpose of storing such sico* 
hoi in the original containers. The copy 
of Form 1440 received by the consume 
from the storekeeper-gauger at the pup¬ 
ping industrial alcohol plant or bom 1 * 
warehouse, as the case may be. c* 
filed available for inspection by Ipfcrna 
revenue officers. The receipt of the aic - 
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hoi will be recorded on Form 1451 In ac¬ 
cordance with 3 182.669. 

(68A Slut 655. 658: 26 U. 8. C. 5304, 5310) 

l 182.658 Destruction of marks and 
brands. The marks and brands required 
to be placed on packages containing tax- 
tree alcohol must not be destroyed or In 
anywise altered or disturbed until all of 
the alcohol has been removed from the 
package. When the packages have been 
emptied of their contents, the marks and 
brands must be at once completely ef¬ 
faced or obliterated, as required by law, 
by painting, scraping, or otherwise. The 
provisions of $3 182.533-182.536. inclu¬ 
sive. Insofar as applicable, shall apply to 
empty tax-free alcohol packages. 

(68A SUt. 603; 26 U. a, C. 5010) 

Use or Tax-Free Alcohol 

5 182.659 General . In no case shall 
alcohol withdrawn taxfree be used in the 
preparation of condiments, culinary ex¬ 
tracts. flavoring, or other preparations 
used in food products, or in food prod¬ 
ucts in any manner, and under no cir¬ 
cumstances shall such alcohol be used 
for beverage purposes or in any product 
which may be so used. 

(C8A Slat. 655. 658; 26 U. S. C. 5304. 5310) 

1 182.660 States, Territories, etc., or 
the District of Columbia. Tax-free al¬ 
cohol when withdrawn by the several 
States and Territories, or municipal sub¬ 
divisions thereof, or the District of Co¬ 
lumbia. must be used solely for 
mechanical and scientific purposes, and, 
except upon approval of the Director, 
Alcohol and Tobacco Tax Division, such 
u*e. or the use of any resulting product, 
must be confined to the premises under 
the control of the State or Territory, or 
municipal subdivision thereof, or the 
District of Columbia: Provided, That 
tax-free alcohol withdrawn for use at 
hospitals, sanatoriums, clinics, colleges, 
and laboratories operated by States and 
Territories, or any municipal subdivision 
thereof, or by the District of Columbia, 
may be used os provided in 3$ 182.661, 
182 662 or 182.663, as the case may be, 
and may. with the approval of the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, be used at premises other than those 
under the control of the State, Territory, 
or municipal subdivision thereof, or the 
District of Columbia, 

(C8A SUt. 655, 658; 26 V. S. C. 5304, 5310) 

§ 182.661 Hospitals, sanitariums , or 
clinic*. Tax-free alcohol withdrawn by 
hospitals, sanitariums, or clinics oper¬ 
ated for charity and not for profit, may 
he used only for medicinal, mechanical, 
knd scientific purposes and in the treat¬ 
ment of patients. The use of the alcohol 
and the resultant products shall be con¬ 
fined strictly to the premises of the in¬ 
stitution withdrawing the alcohol, ex¬ 
cept that where any such resulting 
product docs not contain alcohol and is 
10 be used in further research, it may be 
removed, without sale, for that purpose 
only, such research to be conducted at 
JJJ* scientific university or college of 
learning, laboratory engaged In scientific 
rcs *arch. or hospital or clinic, and ex¬ 
cept that bona fide medicines com- 
P^^cd with alcohol withdrawn by 
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clinics operated for charity and not for 
profit may be used outside of such clinics 
for treatment of the patients thereof, 
but such medicines may not be sold, 

(68A Suit. 655. 658; 26 U. S. C. 5304. 5310) 

3 182.662 Scientific universities and 
colleges of learning. Scientific universi¬ 
ties and colleges of learning shall use 
tax-free alcohol only for scientific, me¬ 
chanical. and medicinal purposes and use 
thereof and of any resulting products 
shall be confined strictly to the premises 
of the institution withdrawing the alco¬ 
hol. except that where any such resulting 
product does not contain alcohol and is 
to be used in further research, it may be 
removed, without sale, for that purpose 
only, such research to be conducted at 
any scientific university or college of 
learning, laboratory engaged In scien¬ 
tific research, or hospital or clinic. 

(68A Stat. 6SS. 658; 26 U. 8. C. 5304. 5310) 

§ 182.663 Laboratories. Any labora¬ 
tory withdrawing alcohol free of tax mast 
use such alcohol exclusively in scientific 
research, and the use thereof and of any 
resulting products shall be confined 
strictly to the premises covered by the 
basic permit. Form 1447, except that 
where any such resulting product does 
not contain alcohol and is to be used in 
further research, it may be removed, 
without sale, for that purpose only, such 
research to be conducted at any scientific 
university or college of learning, labora¬ 
tory engaged in scientific research, or 
hospital or clinic, 

(08A Stat. 655, 658; 26 U. 8. C. 5304, 5310) 

3 182.664 Return of tax-free alcohol 
to industrial alcohol plant or bonded 
warehouse. Where tax-free alcohol, 
lawfully In the possession of a tax-free 
permittee, is found to be unsuitable for 
use. or where such permittee discontinues 
the use thereof, or where for any other 
legitimate reason such permittee desires 
so to do. such alcohol may be returned 
to the industrial alcohol plant or bonded 
warehouse from which received, for law¬ 
ful disposition: Provided, That (a) con¬ 
sent of surety is filed on the bond c if any) 
of the tax-free permittee extending the 
terms thereof to cover the transportation 
of the alcohol to the plant or bonded 
w'arehouse, (b) the proprietor of such 
plant or bonded warehouse assents to 
such return, and (c) permission for such 
return is in each instance first obtained 
from the assistant regional commis¬ 
sioner of the region in which the tax- 
free permittee is located. If the indus¬ 
trial alcohol plant or bonded warehouse 
is situated in another region, the assist¬ 
ant regional commissioner authorizing 
the return will forward two copies of his 
letter of authority to the assistant re¬ 
gional commissioner of the region in 
which the industrial alcohol plant or 
bonded warehouse is located, who will 
forward both copies to the storkeeper- 
gauger In charge of the plant or ware¬ 
house, Upon arrival of the alcohol, the 
storekeeper-gauger in charge will Indi¬ 
cate the receipt thereof on both copies 
of the letter, and return one copy to each 
assistant regional commissioner con¬ 
cerned. Should the alcohol not be re¬ 
ported received by the proprietor of the 
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plant or warehouse In due time, the 
assistant regional commissioner of the 
region in which the permittee is located 
will make appropriate investigation in 
respect thereto. Report of the return of 
the alcohol to the plant or bonded ware¬ 
house will be made by the tax-free per¬ 
mittee on his monthly report. Form 1451, 
by the proprietor of the industrial al¬ 
cohol plant on his plant report. Form 
1442. and by the warehoaseman on his 
warchoaso report. Form 1443-B. 

Losses or Tax-Free Alcohol 

} 182.665 Losses in transit. Losses 
in transit to tax-free permittee's prem¬ 
ises must be ascertained at the time the 
alcohol is received by the permittee. 
Accordingly, when packages are received 
showing evidence of having sustained a 
loss In transit, the permittee should de¬ 
termine the extent pf the loss at that 
time. The quantity ascertained to have 
been lost will be noted on Form 1451 im¬ 
mediately below the line on which receipt 
of the shipment Is reported. Where the 
quantity lost from any package exceeds 
1 percent of the quantity originally con¬ 
tained therein as to any metal package, 
or 3 percent as to any wooden package, 
claim for allowance of the entire quan¬ 
tity lost from the package will be made 
by the permittee, except as herein pro¬ 
vided. If the loss does not exceed I 
percent, or 3 percent, so calculated, claim 
for allowance will not be required: Pro- 
vided. That (a) claim for remission of 
tax will not be required for an amount 
less than one proof gallon, and (b) there 
are no circumstances indicating that the 
alcohol lost, or any part thereof, was un¬ 
lawfully used or removed. 

(68A Stat. 604; 26 U. 3. C. 5011) 

5 182.666 Losses at permittee's prem¬ 
ises. Losses of tax-free alcohol at per¬ 
mittee's premises will bo reported on 
Form 1451 for the month In which the 
loss Is ascertained. If the loss of alcohol 
at a permittee's premises during any 
month exceeds 1 percent of the quantity 
on hand during the month, claim for al¬ 
lowance of the entire quantity lost will 
be made by the permittee, except as 
herein provided. If the loss does not 
exceed 1 percent, so calculated, claim for 
allowance will not be required: Provided . 
That (a) claim for remission of tax will 
not be required for an amount less than 
one proof gallon, and (b) there arc no 
circumstances indicating that the alco¬ 
hol lost, or any part thereof, was unlaw¬ 
fully used or removed. 

(68A SUt. 604; 26 V. a C. 5011) 

3 182.667 Claims. Claim for allow¬ 
ance for losses of alcohol In transit to or 
at a tax-free permittee’s premises will be 
made in accordance with the procedure 
prescribed in 33 182.637 to 182.640, inclu¬ 
sive. relative to losses at bonded ware¬ 
houses. 

(68A Stat. 604; 26 U. 8. C. 5011) 

Records and Reports or Permittee 

3 182.668 General. Every person 
holding basic permit. Form 1447, shall 
keep records and render reports as here¬ 
inafter provided. Entries shall be made 
as indicated by the headings of the vari¬ 
ous columns and lines of the form and 
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the Instructions printed thereon or Is¬ 
sued in respect thereto and a« required 
by this part. The provisions of 4 182.455 
concerning the time of making entries, 
of 4 182.455a concerning the failure to 
keep records or allow inspection and of 
4 182.461 concerning the filing of forms 
by proprietors of industrial alcohol 
plants are hereby made applicable to re¬ 
ports by persons holding basic permit. 
Form 1447. The reports must be signed 
in the some manner as the application. 
Form 1447, except that in the case of a 
corporation the affixing of the corporate 
seal will not be required. Where the re¬ 
ports are signed by on agent, proper 
power of attorney authorizing the agent 
to execute the reports for the proprietor 
must be filed on Form 1534 in duplicate, 
with the assistant regional commissioner 
who will, after entering the date of re¬ 
ceipt and his signature on both copies, 
retain the original and return the copy 
to the principal. 

(68A 8tat. 681; 26 U. 8. C. 5555) 

5 182.669 Report . Form 1451 . Every 
person holding permit to use tax-free al¬ 
cohol must keep Form 1451, in duplicate, 
covering transactions for each month. 
There shall be entered on the form In the 
appropriate spaces provided therefor, the 
date of receipt of alcohol from the In¬ 
dustrial alcohol plant or bonded ware¬ 
house, name of the proprietor of the 
plant or warehouse from which the al¬ 
cohol is withdrawn, the industrial alco¬ 
hol plant or warehouse number. State In 
which located, the serial numbers of the 
packages, and the wine gallons, proof, 
and proof gallons received. The total 
quantity received during the month and 
the total quantity used during the month 
shall be reported In the summary and 
there shall also be reported any shortage 
In packages received and any loss of al¬ 
cohol after receipt. Any discrepancy 
between the amount of alcohol actually 
on hand at the end of the month and the 
amount which should be on hand shall be 
reported In the summary. The permit¬ 
tee will forward the original copy of the 
form to the assistant regional commis¬ 
sioner not later than the 10th day of the 
month succeeding that for which ren¬ 
dered, and will retain the duplicate 
copy at his premises available for inspec¬ 
tion by internal revenue officers. 

(68A SUt. 681; 26 U. 8. C. 5555) 

4 182.670 Signing of Form 1451—(a) 
State, Territory, etc., and the District of 
Columbia . Reports on Form 1451 ren¬ 
dered by a State or Territory or a munic¬ 
ipal subdivision thereof or the District of 
Columbia shall be signed by the person 
In charge of the institution or branch of 
the department having custody of the 
alcohol and under whose supervision the 
same was actually received and used. 

<b> Scientific university, college, labo¬ 
ratory. etc . Where tax-free alcohol has 
been withdrawn pursuant to permit is¬ 
sued to a scientific university, college of 
learning, laboratory for scientific re¬ 
search exclusively, hospital, or sanator¬ 
ium. or clinic operated for charity but 
not for profit, the Form 1451 shall be 
signed by the holder of the basic permit 
or a duly authorized agent of such holder. 


4 182.67L Audit of reports . Upon re¬ 
ceipt of Form 1451 from the permittee, 
the assistant regional commissioner shall 
have the same audited and checked 
against Forms 1440, covering alcohol 
shipped to the permittee, to determine 
that all alcohol withdrawn by the per¬ 
mittee has been duly received and ac¬ 
counted for. 

Change in Proprietorship, Name. Etc.; 

Discontinuance of Use 

4 182.672 Procedure . (a> Change in 
proprietorship, name, etc. Where there 
is a change in proprietorship, or in the 
persons interested In the business, or In 
the Individual, firm, or corporate name, 
trade name or style, or In the location 
of the premises, etc., procedure similar 
to that prescribed in 45 182.650-182 652, 
will be followed in so far as applicable. 

(b) Discontinuance of use. When the 
use of tax-free alcohol Is discontinued, 
the permittee shall give notice thereof 
in writing, in triplicate, to the assistant 
regional commissioner and shall sur¬ 
render to the assistant regional commis¬ 
sioner his basic and withdrawal permits. 
Any tax-free alcohol remaining on hand 
at the time of such discontinuance may 
be returned to the Industrial alcohol 
plant or bonded warehouse in accord¬ 
ance with 4 182.664, or when authorized 
by the assistant regional commissioner, 
the alcohol may be disposed of to an¬ 
other person holding permit to use tax- 
free alcohol, upon the filing of a consent 
of surety. Form 1533. on the bond (if 
any), of the purchaser extending the 
terms of his bond to cover the trans¬ 
portation to, and use by, him of the 
alcohol. 

SU6PART V—DENATURED ALCOHOL 

4 182.673 Denatured alcohol defined. 
Denatured alcohol Is ethyl alcohol to 
which has been added such denaturing 
materials as render the alcohol unfit for 
use as an intoxicating beverage. De¬ 
natured alcohol is divided into two 
classes, namely, completely denatured 
alcohol and specially denatured alcohol, 
prepared in accordance with approved 
formulas prescribed in the Appendix to 
this part. 

(68A etat. 655, 661; 26 V. 8. C. 5303, 5331) 

4 182.674 Formulas prescribed. Al¬ 
cohol may be denatured in accordance 
with the formulas prescribed in the Ap¬ 
pendix to this part. The Director, Al¬ 
cohol and Tobacco Tax Division shall 
prescribe the specifications for the de- 
naturants authorized for denaturing the 
alcohol and may at any time revise the 
same if he deems it necessary. 

(68A Stat. 655, 661; 26 U. 8. C. 5303. 5331) 

4 182.675 Completely denatured af- 
cohol. The materials added to produce 
completely denatured alcohol are of such 
a nature that after denaturation It may 
be sold and used within certain limita¬ 
tions without permit and bond. 

(a) Addition of other substances. 
Producers of completely denatured al¬ 
cohol may be authorized to add a small 
portion of an odorant, rust inhibitor, or 
dye to completely denatured alcohol. 
Any such additions may be made only 
under authority of the Director. Alcohol 


and Tobacco Tax Division. Request for 
such authorization must be submitted to 
the Director, Alcohol and Tobacco Tax 
Division, in triplicate. The Director. Al¬ 
cohol and Tobacco Tax Division will note 
his approval or disapproval on all copies 
of the request and forward two copies to 
the assistant regional commissioner who 
will return one copy to the applicant. 

(b) Addition of odorants to denature 
ants. Producers of denaturants author¬ 
ized for completely denatured alcohol 
may add odorants or perfume materials 
in amounts not greater than 1 part to 256 
by weight to denaturants now authorized 
for completely denatured alcohol: Pro¬ 
vided. That such addition does not de¬ 
crease the denaturing value nor change 
the chemical or physical constants be¬ 
yond the limits of the present specifica¬ 
tions for these denaturants, except as to 
odor. Producers of denaturants shall In¬ 
form the Director. Alcohol and Tobacco 
Tax Division of the names and proper¬ 
ties of the odorant or perfume materials 
so used. 

(c) Containers of products made with 
completely denatured alcohol. Contain¬ 
ers of products manufactured with com¬ 
pletely denatured alcohol, such as pro¬ 
prietary anti-freeze preparations, sol¬ 
vents, thlnners, lacquers, etc., shall not 
be branded as completely denatured al¬ 
cohol nor may any such products be ad¬ 
vertised, shipped, sold or offered for sale 
as completely denatured alcohol. 

(68A Stat. 655. 661; 26 U. 8. C. 5303. 5331) 

4 182.676 Specially denatured alcohcl. 
Specially denatured alcohol is intended 
for use in a greater number of specified 
arts and industries than completely de¬ 
natured alcohol and the character of the 
dennturant or denaturants used is such 
that specially denatured alcohol may be 
sold, possessed and used only pursuant to 
basic permit and bond, except as other¬ 
wise provided in the regulations In this 
part. 

(68A Stat. 655. 661; 26 U. 8. C. 5303. 5331) 

4 182.677 Transportation —(a> Com¬ 
pletely denatured alcohol . Completely 
denatured alcohol shall be transported 
to the premises of the purchaser by the 
vendor denaturer or dealer; or by a 
railroad or steamship company, or 
express company operating thereon; or 
by a motor carrier who holds a permit 
to transport tax-free or specially de¬ 
natured alcohol or who has qualified 
with the Interstate Commerce Commis¬ 
sion as a M self-Insurer"; or by other 
carriers. Including motor and barge lin«. 
who are actively and regularly engined 
in the legitimate business of transporta¬ 
tion and who possess adequate facilities 
to insure safe delivery at destination of 
any completely denatured alcohol traru- 
ported by them, and who are approved 
by the assistant regional commissioner: 
Provided, That consignees may trans¬ 
port completely denatural alcohol from 
the premises of the consignor or from 
the premises of the delivering carrier 
at the place of destination to their own 
premises. 

(b) Specially denatured alcohol. Spe¬ 
cially denatured alcohol must be trans¬ 
ported to the premises of the specially 
denatured alcohol permittee by the ven- 
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dor denaturer or dealer or by a carrier 
holding permit on Form 145 to transport 
specially denatured alcohol: Provided , 
That specially denatured alcohol per¬ 
mittees may transport specially de¬ 
natured alcohol from the premises of the 
consignor or from the premises of the 
delivering carrier at the place of desti¬ 
nation to their own premises, or. In the 
case of export, to the point of lading. 

<c> Method of transportation. When 
completely or specially denatured alcohol 
is transported by the vendor, vendee, or 
an authorized carrier, the transporta¬ 
tion must be by such vendor, vendee, or 
carrier personally or by some person 
regularly and exclusively in his employ, 
and the right to the possession of any 
vehicle used for such transportation 
must be vested in the vendor, vendee, 
or carrier. 

<d> Responsibility for delivery . The 
consignor will be responsible for proper 
delivery of completely or specially de¬ 
natured alcohol to an authorized carrier, 
or to the premises of the consignee when 
delivery is made by the consignor. The 
consignee will likewise be responsible for 
the proper delivery to his premises of 
completely or specially denatured alcohol 
transported by him from the premises 
of the consignor or from the premises of 
the authorized carrier. Failure to make 
such delivery will be deemed to be 
grounds for citation for revocation of 
the basic permit, if any. of the person 
responsible for the proper delivery of 
the completely or specially denatured 
alcohol. 

(e) Certificate in bill of lading . iray- 
bill, etc. When specially denatured al¬ 
cohol is transported by a carrier, as 
authorized herein, the shipper shall in¬ 
clude in his bill of lading, waybill, ex¬ 
press receipt, etc., a statement to the 
following effect: "Before making deliv¬ 
ery. the agent of the delivering carrier 
at destination must have received from 
the consignee a certified copy of the 
withdrawal permit authorizing • this 
•hlpment.” 

<1) Exception; written statement. 
Where no bill of lading is Issued, as in 
the case of delivery by local express 
company, & written statement to the 
above effect, signed by the shipper, shall 
be delivered to the carrier. 

(SSA SUL OSS. 691; 26 U. 8. C. 5304. 5331) 

1 182.678 Unlawful possession . The 
Possession of specially denatured alco¬ 
hol except by a duly authorized per¬ 
mittee is a violation of the law and of 
the regulations in this part and any 
specially denatured alcohol found in the 
Possession of any person not holding a 
Permit under these regulations or in the 
Possession of a carrier not authorized to 
waruport the same will be deemed sub¬ 
ject to tax and forfeiture. 

730 ^ 8Ut ' 505 ’ 655 ‘ 20 u * 8 °- 5001 * 5304 « 

^8182.679 Unlawful sale. No person 
«nau sell denatured alcohol, denatured 
or any substance or preparation 
with or containing denatured alco- 
M } 0T denatured rum, for use, or for 
a, .. r ? r *or beverage purposes; nor 
r i_T 7 any of such products under 

circumstances from which it might 
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reasonably appear that it is the inten¬ 
tion of the purchaser to procure the 
same for sale or use for beverage 
purposes. 

(68A SUt. 595, 658, 661, 867; 26 U. S. C. 5001. 
5010. 5331, 7303) 

5 182 680 Advertising- It is not per¬ 
missible to advertise by means of signs, 
posters, etc., in or about places of busi¬ 
ness that "Alcohol" is for sale without 
any qualifying words, such as "De¬ 
natured” or "Completely Denatured.” 
These Instructions shall apply to pro¬ 
prietors of garages, service stations, 
paint shops and hardware stores, and 
other wholesale and retail dealers in 
completely denatured alcohol generally. 
Inasmuch as such advertising menaces 
the health and lives of persons who 
might be misled Into believing that the 
alcohol Is pure, assistant regional com¬ 
missioners shall Instruct all field officers 
under their direction to w arn proprietors 
of garages, paint shops, and hardware 
stores, and other retail dealers In de¬ 
natured alcohol found guilty of such 
practice. to immediately discontinue the 
same, and that any failure to do so will 
render the completely denatured alcohol 
subject to seizure and the dealer to 
prosecution. 

(68 A Stat. 658. 661; 36 U. 8 C. 5310. 5331) 

5 182.681 Samples of denatured alco¬ 
hol or products made therefrom may be 
taken by revenue officers. Any officer 
or agent of the Internal Revenue Serv¬ 
ice is authorized to take samples of de¬ 
natured alcohol wherever found, or of 
products manufactured with denatured 
alcohol, either at the place of manufac¬ 
ture or on trucks or other conveyances 
leaving the place of manufacture, or of 
ingredients used in compounding such 
products. 

(68A SUt. 661; 26 U. S. C. 5331) 

8 182.682 Liability for tax. The sale, 
transportation, or use of specially de¬ 
natured alcohol by any person other 
than & permittee duly authorized to sell, 
transport, or use specially denatured al¬ 
cohol, or by any person for beverage 
purposes, or sale by any person under 
such circumstances from which it might 
reasonably appear that it is the inten¬ 
tion of the purchaser to procure the 
same for sale or for. use for beverage 
purposes, as the case may be, is a viola¬ 
tion of the law and the regulations in 
this part and renders the person so sell¬ 
ing. transporting, or using the specially 
denatured alcohol liable for the tax 
thereon* 

(C8A SUt. 505; 26 U. 8. C. 5001) 

SUBPART W—OPERATION OF INDUSTRIAt 
ALCOHOL DENATURING PLANTS 

3 182.683 General. Each denaturing 
plant shall be used solely for the purpose 
set forth in this part and shall be under 
the control of the assistant regional 
commissioner of the region. The build¬ 
ings shall be kept closed and the doors 
securely locked except when work inci¬ 
dental to the operations of the plant is 
being carried on. The proprietor may, 
in connection with the storekeeper- 
gauger, except as provided in section 
5313 (b), L H. C., refuse admittance to 
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any person not an Internal revenue offi¬ 
cer. 

Sufficiency of Bono 

5 182.684 Storekeeper-gauger to be 
Informed. Where the denaturing plant 
bond is in an amount less than the max¬ 
imum penal sum prescribed by the regu¬ 
lations in this part, and the basic permit. 
Form 1433. limits the quantity of alcohol, 
specially denatured alcohol, and re¬ 
covered or restored denatured alcohol, 
that may be on hand, in transit, and 
unaccounted for at any one time at the 
denaturing plant, the assistant regional 
commissioner will inform the store¬ 
keeper-gauger in charge of such limita¬ 
tion. and the storekeeper-gauger will 
see that the quantity of alcohol, specially 
denatured alcohol, and recovered or re¬ 
stored denatured alcohol on hand at the 
denaturing plant docs not exceed that 
covered by the bond and authorized by 
the basic permit. 

Procurement of Alcohol; Withdrawal 
Permits 

8 182.685 From industrial alcohol 
plant or bonded tear chouse on same 
premises. Alcohol may be transferred 
from an industrial alcohol plant or 
bonded warehouse to the denaturing 
plant located on the same premises in 
approved containers or by pipeline, as 
provided in I 182.559. Withdrawal per¬ 
mit. Form 1463, is not required for such 
transfer, but where the basic permit for 
the denaturing plant limits the quantity 
of alcohol, specially denatured alcohol, 
and recovered or restored denatured al¬ 
cohol that may be on hand, in transit, 
and unaccounted for at any one time, 
the quantity of alcohol so transferred to 
the denaturing plant during a calendar 
month shall not exceed the quantity so 
limited in the basic permit. Form 1433. 
(68A Stat. 658. 661; 26 U. 8. C. 5310, 5331) 

5 182.686 From other plants —(a) 
From industrial alcohol plant or bonded 
warehouse not on same premises. 
Where it Is desired to procure alcohol 
from an industrial alcohol plant or 
bonded warehouse not located on the 
same premises with the denaturing 
plant, the denaturer must procure a 
withdrawal permit. Form 1463, author¬ 
izing the procurement of such alcohol, 
in accordance with 3 182.687. 

(b) From another denaturing plant. 
Where it is desired to procure ethyl al¬ 
cohol from another denaturing plant, as 
authorized by section 3108 (a), I. R. C.. 
the alcohol will be shipped in accordance 
with the procedure (including that re¬ 
specting withdrawal permits, containers, 
marks, stomps, etc.) prescribed in the 
regulations in this part for the shipment 
of alcohol from bonded warehouses to 
denaturing plants. 

(c) Railroad sidings. Where alcohol, 
denatured alcohol, articles, or distillates 
are to be received at or shipped from a 
denaturing plant in railroad tank cars, 
pursuant to the provisions of the regula¬ 
tions in this part, the proprietor must 
provide railroad siding facilities at the 
denaturing plant, which must be used for 
the receipt or shipment of such tank cars. 

(68A 8tat. 655. 658. 661; 26 U. 8. C. 5304. 5310. 
6331) 
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f 182,687 Application and withdrawal 
permit. Form 1463 —(a) Application , 
Where the proprietor of a denaturing 
plant desires to procure alcohol from an 
Industrial alcohol plant or bonded ware¬ 
house not located on the same premises 
with the denaturing plant, he will flic ap¬ 
plication on Part I of Form 1463. In du¬ 
plicate, with the assistant regional com¬ 
missioner for withdrawal permit to pro¬ 
cure alcohol. The names, registry num¬ 
bers. and addresses of the industrial alco¬ 
hol plants or warehouses from which 
alcohol will be procured will be stated in 
the application. Where the applicant's 
basic permit limits the quantity that may 
be on hand. In transit, and unaccounted 
lor at any one time at the denaturing 
plant, the application should be for a 
fixed number of proof gallons to be with¬ 
drawn during a calendar month, which 
amount shall not exceed the quantity of 
alcohol, specially denatured alcohol, and 
recovered or restored denatured alcohol 
authorized in the applicant's basic per¬ 
mit, Form 1433, to be on hand, in transit, 
and unaccounted for at any one time. 

<b) Withdrauxil permit . If the appli¬ 
cation is approved by the assistant re¬ 
gional commissioner, he will Issue a with¬ 
drawal permit on Part II of the Form 
1463. Where the applicant's basic per¬ 
mit limits the quantity of alcohol, spe¬ 
cially denatured alcohol, and recovered 
or restored denatured alcohol that may 
be on hand, in transit, and unaccounted 
for at any one time at the denaturing 
plant, the quantity authorized by the 
withdrawal permit to be withdrawn dur¬ 
ing any calendar month shall not exceed 
the quantity so limited in the basic per¬ 
mit The assistant regional commis¬ 
sioner will forward the original copy of 
the withdrawal permit to the applicant 
and will retain the duplicate copy for his 
flies. When the proprietor of the de¬ 
naturing plant desires to procure alcohol, 
he will forward the original of the with¬ 
drawal permit to the proprietor of the 
industrial alcohol plant or bonded ware¬ 
house named therein from whom he de¬ 
sires to procure alcohol. Upon shipment, 
the proprietor of the industrial alcohol 
plant or warehouse will enter the ship¬ 
ment on the permit and return it to the 
denatures unless he Las been authorized 
by the denaturer to retain the permit 
for the purpose of making future ship¬ 
ments. No alcohol may be shipped by 
a consignor named in the withdrawal 
permit until such permit is in his pos¬ 
session. Except as provided in para¬ 
graph (d) of this section, further like 
transfers may be made under such per¬ 
mit during the term for which it was 
Issued. 

(c) Carrier to be furnished copy of 
Form 1463 . Where the alcohol Is to be 
delivered by a person other than tho 
vendor, the denaturer shall procure from 
the assistant regional commissioner a 
certified copy (or copies, if delivery is to 
be made by more than one carrier), on 
the prescribed form, of the withdrawal 
permit. Form 1463. and shall file the 
same with the delivering carrier's agent 
at destination. Application for such 
certified copy or copies shall be made by 
the permittee to the assistant regional 
commissioner by letter, specifying the 
name of the delivering carrier. Where 
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such delivering carrier Is known at the 
time Form 1463 is filed, the application 
should accompany such form. 

<d) Expiration or termination of per¬ 
mit Upon expiration of a withdrawal 
permit, it shall be returned to the assist¬ 
ant regional commissioner for cancella¬ 
tion. Where the permit is in the 
possession of a consignor on the date of 
expiration, such consignor shall return it 
to the denaturer for surrender to the 
assistant regional commissioner. Should 
a basic permit. Form 1433. held by a 
person to whom withdrawal permit. 
Form 1463, was Issued, be terminated, 
surrendered or revoked, the proprietor 
of each industrial alcohol plant or 
bonded warehouse named as vendor In 
such withdrawal permit shall, upon no¬ 
tice from the assistant regional commis¬ 
sioner. make no further shipments there¬ 
under. and If such withdrawal permit Is 
in his possession, he shall return It to 
the assistant regional commissioner for 
cancellation. 

(G8A Stat. 655; 26 U S. C. 53(H) 

f 182.688 Application for rcnercal of 
withdraical permit , Form 1463. Appli¬ 
cations on Part I of Form 1463 for re¬ 
newal of withdrawal permits must be 
submitted by the denaturer to the assist¬ 
ant regional commissioner not less than 
one month prior to the date of expira¬ 
tion of the permit to be renewed, in order 
that the renewal permit may be issued 
and become available for withdrawals 
by the 1st day of the calendar month 
following the date of expiration of the 
permit to be renewed. Application for 
renewal of withdrawal permits shall be 
executed in conformity with 5 182.687 

(a). i 

(68A SUt. 655; 26 U. S. C. 6304) 

i 182.689 Renewal of withdrawal per¬ 
mit . Form 1463. Withdrawal permits on 
Part II of Form 1463 shall remain in 
force for the calendar year or for the 
term of the basic permit. Form 1433. A 
renewal permit must be procured for 
each year commencing with January 1, 
after the expiration of the original per¬ 
mit. The provisions of i 182.687 (b) 
shall be applicable to the issuance of re¬ 
newal permits. 

(68A Slat. 655; 26 U. 8. C. 5304) 

i 182.690 Quantity procurable under 
withdrawal permits. Where the per¬ 
mittee's basic permit. Form 1433. limits 
the quantity of alcohol, specially de¬ 
natured alcohol, and recovered or re¬ 
stored denatured alcohol that may be on 
hand, in transit, and unaccounted for at 
any one time at the denaturing plant, 
he shall, in procuring alcohol, deduct the 
quantity of alcohol, specially denatured 
alcohol, and recovered or restored de¬ 
natured alcohol on hand, in transit, and 
unaccounted for. and the quantity of 
specially denatured alcohol procurable 
during the calendar month under his 
withdrawal permit on Form 1464, if any, 
from the quantity so limited in his basic 
permit. Form 1433, and If the available 
balance Is less than the quantity of al¬ 
cohol procurable under his withdrawal 
permit on Form 1463. give his order for 
an amount not exceeding such available 
balance. For this purpose, alcohol. 


specially denatured alcohol, and recov¬ 
ered or restored denatured alcohol shall 
be deemed to be unaccounted for when 
disposed of. lost, or denatured otherwise 
than as provided in the regulations la 
this part. 

<68A SUt. 655. 661; 26 U. 8. C. 5304. 5331) 

5 182 691 Return of recovered de- 
natured alcofiol for restoration and re - 
denaturation . Denatured alcohol re¬ 
covered for reuse by manufacturers 
using the same, may be shipped to in¬ 
dustrial alcohol plants for redisUllation 
or to denaturing plants for restoration 
and rodenaturation. If the shipment is 
to a denaturing plant, such plant must be 
equipped for restoring recovered alcohol 
The recovered alcohol will be returned 
to the industrial alcohol plant or de¬ 
naturing plant pursuant to notice on 
Form 1484, as provided in 1 182.895. 
(C8A SUt. 662; 26 U. a C. 5332) 

S 182.692 Distillates from distilleries. 
Distillates containing one-half of 1 per¬ 
cent or more of aldehydes or 1 percent 
or more of fusel oil, commonly known as 
•'heads" and "tails," removed in the 
course of distillation at registered dis¬ 
tilleries and fruit distilleries operated 
under parts 220 and 221 of this title, re¬ 
spectively. may be shipped to denaturing 
plants operated under these regulations 
and denatured thereat, in accordance 
with the requirements of the regulations 
in this part. 

(a) Application , Form 1463 , modified. 
When the proprietor of a denaturing 
plant desires to procure such distillates, 
he shall file application with the assist¬ 
ant regional commissioner on Form 1463, 
in duplicate, properly modified, for with¬ 
drawal permit therefor. A separate ap¬ 
plication shall be filed for each lot. 

(b) Consent of surety. Form 1531 
The denaturer shall also file with the as¬ 
sistant regional commissioner consent of 
surety. Form 1533, in triplicate, extend¬ 
ing the terms of his bond. Form 1432-A. 
to assume liability for the payment of 
the tax on such distillates from the time 
they leave the registered distillery or 
fruit distillery from which they arc re¬ 
moved, including the transportation, 
receipt, possession, and denaturation of 
any such distillates transferred to bis 
denaturing plant and the disposition of 
the denatured product. The consent of 
surety must be executed in conformity 
with the provisions of Subpart H. and 
may be in blanket form to cover ail 6uch 
transfers. 

(c) Permit. Form 1463. modified. The 
assistant regional commissioner will 
upon approval of the application, issue a 
permit on Part n of Form 1463. properly 
modified: Provided. That proper consent 
of surety has been filed. 

<d> Use of distillates. Such distillates 
may not be redistilled or used for any 
purpose other than denaturation. If we 
distillates arc of improper proof for ce- 
naturation. they may be mixed with 
other spirits of higher proof at the de¬ 
naturing plant In order to obtain the re¬ 
quired proof for denaturation. The 
distillates must be received and retained 
at the denaturing plant; they may not be 
received at the Industrial alcohol plan* 
or bonded whorehouse nor may they be 
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transferred thereto from the denaturing 

plant. 

■ c> Voluntary destruction * If the 
di.-ullates. after removal from the regis¬ 
tered distillery or fruit distillery where 
prcduced. are found to be unfit for de¬ 
rm tu ration, they may be destroyed at the 
denaturing plant upon filing notice of 
intent so to do and application for super¬ 
vision of destruction. The notice and 
Application shall be filed, in triplicate, 
*ith the storekeeper-gauger in charge, 
and shall contain a deecriptlon of the 
dmtillates as shown on the Form 1520 
received from the distillery, and shall 
show the reasons for destruction. The 
storekeeper- gauger will verify the de¬ 
scription of the distillates, including the 
quantity reported, and will then super¬ 
vise their destruction. Upon destruction 
of the distillates, the storekeeper-gauger 
will prepare a report on the back of the 
notice and application showing the 
method of destruction and certifying to 
the accuracy of the description of the 
distillates contained in the notice and 
application, and will forward the 
original thereof to the assistant regional 
commissioner, return one copy to the 
proprietor, and retain the remaining 
copy for his files. The proprietor shall 
make proper entry on Form 14G8-A cov¬ 
ering the destruction of the distillates. 

(C8A 3tat. 034, 055; 2* U. 8. O. 5104. 5301) 

1 132-693 Abandoned spirits. Dis¬ 
tilled spirits abandoned to the United 
States and purchased by the proprietor 
of an industrial alcohol plant pursuant 
to section 5333 I. R. C.. may be received 
at the denaturing plant and denatured 
thereat In accordance with 99 182.462- 
182.465, inclusive. 

Receipt or Alcohol From Industrial 
Alcohol Plant or Bonded Warehouse 
on Denaturing Plant Premises 

1 182.694 By pipeline. If the dena¬ 
turing plant is located on the premises 
of an Industrial alcohol plant or bonded 
warehouse, alcohol may be transferred 
from Uie receiving tanks in the Indus¬ 
trial alcohol plant or from storage tanks 
in the bonded warehouse to alcohol 
storage tanks in the denaturing plant, 
or to mixing tanks therein for immediate 
denaturaUon. Alcohol transferred to 
denaturing plants by means of pipelines 
shall be carefully weighed and proofed 
upon receipt in the denaturing plant, un¬ 
less weighed In weighing tanks In the 
bonded warehouse or receiving room im¬ 
mediately before transfer. While alco¬ 
hol thus transferred must be weighed at 
the time of transfer In a weighing tank 
in the receiving room or bonded ware¬ 
house or in a weighing tank located In 
the denaturing plant, it is not required 
to be weighed at such time both In the 
receiving room or warehouse and the 
denaturing plant All transfers of alco¬ 
hol from an industrial alcohol plant or 
bonded warehouse by pipeline will be 
made under the immediate supervision 
of the storekeeper-gauger. The store- 
koeper-gauger supervising the deposit of 
the alcohol in the storage tank or mixing 
tank in the denaturing plant will see 
that the outlet and all other openings of 
such tank except the inlet are closed and 
locked and that the valves of the pipe- 
Ho. 253—Part H—See. 1-13 
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line are so adjusted by the proprietor as 
to control the flow of alcohol into the 
tank before the outlet of the receiving 
tank or storage tank from which the 
alcohol Is to be transferred is unlocked. 
When the alcohol has been deposited in 
the tank in the denaturing plant the in¬ 
let of such tank and the outlet of the 
receiving tank or storage tank will be 
immediately closed by the proprietor and 
locked by the storekeeper-gauger. The 
storekeeper-gauger will not permit the 
transfer of alcohol from receiving tanks 
or storage tanks to the denaturing plant 
by pipeline unless the use of such pipe¬ 
line has been approved in accordance 
with the regulations in this part. Form 
1440 will be disposed of in accordance 
with 5 182.605a, 

(CQA St at. 658, CGI; 26 V. S. C. 5310, 6331) 

5 182.695 In packages. When al¬ 
cohol is received In packages from the 
industrial alcohol plant or bonded 
warehouse on the same premises, the 
packages will be transferred to the de¬ 
naturing plent under the immediate su¬ 
pervision of the storekeeper-gauger in 
charge of the industrial alcohol plant or 
bonded warehouse from which the alco¬ 
hol is transferred and the storekeeper- 
gauger in charge of the denaturing plant. 
The packages will be examined in ac¬ 
cordance with 9 182.492. Form 1440 will 
be disposed of in accordance with 
S 182.695a. 

(68A SUt. 658, 661; 26 U. 8. C. 5310, 5331) 

1 182.695a Deposit in denaturing 
plant Upon the deposit in storage or 
mixing tanks of alcohol transferred by 
pipeline from the industrial alcohol plant 
on the premises pursuant to 9 182.408f 
or from the warehouse on the premises 
pursuant to 9 182.559, and upon comple¬ 
tion of the examination of packages re¬ 
ceived from such industrial alcohol plant 
pursuant to I 182.408f and from such 
bonded warehouse pursuant to 9 182.559. 
the proprietor will determine accurately 
the quantity received and will check in 
the receipt of alcohol against Form 1440 
in the presence of the storekeeper- 
gauger. The proprietor w ill execute the 
certificate of receipt on both copies of 
Form 1440 and will note thereon and on 
Form 1468-A any loss or deficiency in the 
shipment. Where a loss in transit is 
sustained, the proprietor will report on 
such forms the total loss for transfer by 
pipeline and. In the case of packages the 
loss from each package. The store- 
keeper-gauger will make a full report of 
such loss to the assistant regional com¬ 
missioner in accordance with 9 182.492. 
The proprietor will file one copy of Form 
1440 as a permanent record as provided 
in 9 182.788 and will deliver the remain¬ 
ing copy to the storekeeper-gauger who 
wUl forward it to the assistant regional 
commissioner. 

(68A SUt. 601; 26 U. 8. C. 5331) 

Receipt op Alcohol From Industrial 
Alcohol Plants and Bonded Ware¬ 
houses Not on Denaturing Plant 
Premises, in Same Region 

9 182.696 Packages , tank cars . and 
tank trucks. Upon receiving Form 1440 
in duplicate covering alcohol transferred 
In bond from an Industrial alcohol 
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plant in the same region pursuant to 
§ 182.408g, or from an industrial alcohol 
bonded warehouse in the same region 
pursuant to 9 182.560. the storekeeper- 
gauger in charge at the receiving de¬ 
naturing plant will deliver both copies to 
the proprietor of the plant. When the 
alcohol is received at the denaturing 
plant in packages the shipment will be 
examined by the proprietor and the 
storekeeper-gauger in accordance with 
5 182.492. When received in a tank car, 
the shipment will be examined tn accord¬ 
ance with 9 182.493. When received in 
a tank truck the seals will be broken in 
accordance with 9 182.698a and the ship¬ 
ment examined in accordance with 
9 182.493a. Alcohol received In packages 
shall be deposited in accordance with 
9 182.697. In tank cars in accordance with 
9 182.698, and In tank trucks in accord¬ 
ance with 9 182.698a. Form 1440 will 
be disposed of in accordance with 
9 182.696a. 

(68A SUt. 655. 661; 26 U. 8. C. 5304. 5331) 

5 182.696a Deposit in denaturing 
plant. Upon completion of the exami¬ 
nation of the containers from an Indus¬ 
trial alcohol plant or bonded warehouse 
located on other premises in the same 
region, the proprietor of the denaturing 
plant will determine accurately the 
quantity received and will check in the 
receipt of the alcohol against Form 1440 
in the presence of the storekeeper- 
gauger. The proprietor will execute the 
certificate of receipt on both copies of 
Form 1440 and will note thereon and on 
Form 1468-A any loss or deficiency In 
the shipment. Where a loss in transit 
is sustained, the proprietor will report 
on such forms the total loss from tank 
cars and tank trucks and in the case of 
packages the loss from each package. 
The storekeeper-gauger will make a full 
report of such loss to the assistant re¬ 
gional commissioner in accordance with 
9 182.492. 182.493 or 182.493a, os the case 
may be. The proprietor will file one copy 
of Form 1440 as a permanent record as 
provided In 9 182.788 and will deliver the 
remaining copy to the storekeeper- 
gauger who wiU forward it to the assist¬ 
ant regional commissioner. The assist¬ 
ant regional commissioner will check 
dally on receipt each Form 1440 covering 
a tank truck shipment and make any 
Inquiry which he deems necessary with 
respect to any discrepancy. In the event 
of failure to receive a form from the 
storekeeper-gauger at the consignee's 
premises within the time normally re¬ 
quired for the truck to make the ship¬ 
ment and the form to be received by mall 
the assistant regional commissioner will 
make appropriate inquiry. If receipted 
Forms 1440 covering other shipments aro 
not received within a reasonable time, 
the assistant regional commissioner will 
make appropriate investigation* 

(68A SUt. 658; 26 U. B. C. 5310) 

9 182.697 Alcohol received in pack¬ 
ages. Alcohol received in packages will 
be placed in the alcohol storeroom of the 
denaturing plant, or the contents of the 
packages may be dumped into storage 
tanks if notation thereof is made on 
Form 1440 and Form 1468-A. 
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I 182X98 XfcoJiol received in tank 
cars. Alcohol recetved in tank cars shall 
be gauged In weighing tanks and trans¬ 
ferred immediately to storage tanks, or 
to mixing tanks for immediate denatura- 
tiom When alcohol is received in tank 
cars, the seals must not be broken or any 
alcohol removed, except in the presence 
of the storekeeper-gauger assigned to 
the denaturing plant. 

9 182.698a Alcohol received in tank 
trucks. Alcohol received in tank trucks 
shall be gauged in weighing tanks and 
transferred immediately to storage tanks 
or to mixing tanks for immediate de- 
naturation. When alcohol is received 
in tank trucks, the seals must be broken 
by the storekeeper-gauger assigned to 
the denaturing plant and no unde¬ 
natured ethyl Alcohol removed from the 
tank truck, except in the presence of 
such officer. 

(08A SUt. 667; 26 U. 8. C. 6308) 

Receipt or Alcohol From Industrial 

Alcohol Plants and Bonded Ware¬ 
houses in Different Regions 

9 182 698b Packages> tank cars and 
tank trucks. Upon receiving Form 1440 
covering alcohol transferred In bond 
from an industrial alcohol plant in a 
different region pursuant to 9 182.408h 
or from a bonded warehouse In a differ¬ 
ent region pursuant to 9 182.560a, the 
storekeeper-gauger In charge at the re¬ 
ceiving denaturing plant will deliver ail 
copies to the proprietor of the denaturing 
plant. When the alcohol is received at 
the denaturing plant in packages the 
shipment will be examined by the pro¬ 
prietor and the storekeeper-gauger in 
accordance with g 182.492. When re¬ 
ceived in a tank car, it will be examined 
In accordance with g 182.493. When 
received In a tank truck, the seals will be 
broken in accordance with $ 182.698a. 
and the shipment examined in accord¬ 
ance with g 182.493a. The alcohol re¬ 
ceived in packages shall be deposited in 
accordance with g 182.697, in tank cars 
in accordance with § 182.698, and in tank 
trucks in accordance with § 182.698a. 
Form 1440 will be disposed of in accord¬ 
ance with g 182.698c. 

(68A 8tat. 655. 658, 661; 20 U. 8. C. 5304. 
5310, 5331) 

g 182.698c Deposit in denaturing 
plant. Upon completion of the exami¬ 
nation of the containers from an indus¬ 
trial alcohol plant or bonded warehouse 
located In a different region, the pro¬ 
prietor of the denaturing plant will de¬ 
termine accurately the quantity received 
and will check in the receipt of the alco¬ 
hol against Form 1440 in the presence 
of the storekeeper-gauger. The pro¬ 
prietor will execute the certificate of 
receipt on all copies of Form 1440 and 
will note thereon and on Form 146&-A 
any loss or deficiency In the shipment. 
Where a loss in transit Is sustained the 
proprietor will report on such forms the 
total loss for transfers in tank cars and 
In tank trucks and, In the case of pack¬ 
ages the loss from each package. The 
storekeeper-gauger will make a full re¬ 
port of such loss to the assistant regional 
commissioner in accordance with 
* 182.492. 182.493 or 182.493a, as the 


case may be. The proprietor will file 
one copy of Form 1440 as a permanent 
record as provided in 5 182.768 and will 
deliver the remaining copy of Fbrm 1440 
to the storekeeper-gauger. The store¬ 
keeper-gauger will forward the copy of 
FY>rm 1440 to the assistant regional com¬ 
missioner of the region in which the de¬ 
naturing plant is located. The con¬ 
signee assistant regional commissioner 
will forward the copy received at the time 
of shipment to the consignor assistant 
regional commissioner and file the re¬ 
maining copy. He will check daily, on 
receipt, each Form 1440 covering a tank 
truck shipment and make any inquiry 
which he deems necessary with respect 
to any discrepancy. In the event of 
failure to receive a form from the store¬ 
keeper-gauger at the consignee's prem¬ 
ises within the time normally required 
for the truck to make the shipment and 
the form to be received by mall the con¬ 
signee assistant regional commissioner 
will make appropriate investigation. 
The consignor assistant regional com¬ 
missioner will also check daily, on re¬ 
ceipt, each Form 1440 covering a tank 
truck shipment received from the con¬ 
signee assistant regional commissioner. 
In the event of failure to receive a form 
within a reasonable time, he will make 
appropriate inquiry. If receipted Forms 
1440 covering other shipments are not 
received within a reasonable time, as¬ 
sistant regional commissioners will make 
appropriate Inquiry. 

(68A Stat. 604. 654; 26 U. 8. C. 5011, 5302) 

5 182.699 Distillates received from 
distilleries . Upon receipt of distillates 
at the denaturing plant, procured pur¬ 
suant to $ 182.692, the storekeeper- 
gauger will inspect the packages or 
railroad tank car. as the case may be. 
and if it appears that any distillate lias 
been abstracted or lost in transit, he will 
prepare a statement, setting forth the 
identity of the containers, a description 
of the condition of each, and the ap¬ 
parent cause of such condition and will 
forward such statement to the assistant 
regional commissioner of the region 
from which the shipment was made, as 
hereinafter provided in this part. 

(08A SUt. 634; 26 U. 8. C. 6194) 

5 182.700 Regauge of distillates. 
Upon completion of the storekeeper- 
gauger's inspection, the distillate will be 
gauged by the proprietor of the denatur¬ 
ing plant under the supervision of the 
storekeeper-gauger. If the gauge dis¬ 
closes no discrepancy between the quan¬ 
tity shipped and the quantity received 
other than that which may be ascribed 
to variation in gauge, the storekeeper- 
gauger will make a notation of receipt 
on the copy of Form 1520 received by 
him from the storekeeper-gauger at the 
distillery and forward the same to tho 
assistant regional commissioner of the 
region from which the shipment was 
made. If the gauge discloses a loss in 
transit, the proprietor will prepare a re¬ 
port of gauge on Form 1440, in duplicate, 
and give one copy to the storekeeper- 
gauger and retain the other at the de¬ 
naturing plant. The storekeeper-gauger 
will securely attach the copy of Form 
1440 to the copy of Form 1520 received 


by him from the storekeeper-gauger at 
the distillery and forward the same, 
together with his inspection atatenu nt, 
to the assistant regional commissioner 
of the region from which the shipment 
was made. 

5 182.700a Loss bp theft. The tax 
shall be collected on distillates stolen 
while In transit to a denaturing plant or 
while stored therein prior to denature- 
tion, unless the denaturer submits proof 
as to the cause of the loss and estab¬ 
lishes to the satisfaction of the assistant 
regional commissioner that it did not 
occur as the result of connivance, col¬ 
lusion, fraud, or negligence on the port 
of the denaturer. distiller, consignor, 
consignee, bailee, or carrier, or the em¬ 
ployees of any of them. Claim for re¬ 
mission of tax on distillates lost by theft 
shall be filed as provided in §9 182.700f- 
182.700h. The tax on distillates lost by 
theft may be remitted or refunded only 
to the extent that the claimant is not 
indemnified or recompensed for such tax. 
(63A 8tat. 604. 634; 26 U. S. C 5011, 5194) 

S 182.700b Unauthorized voluntary 
destruction. The tax shall be collected 
on distillates voluntarily destroyed after 
removal from the registered distillery or 
fruit distillery where produced, except os 
provided in 5 182.692 (e). 

<68A Stat. 604. 634; 26 U. 8. C. 5011, 5194) 

9 182.700c Losses except bp theft. 
The tax on distillates lost otherwise than 
by theft while tn transit to the denatur¬ 
ing plant or while stored therein prior to 
denaturatlon. may be remitted. In the 
case of any such loss, the assistant re¬ 
gional commissioner may require the 
denaturer to submit proof as to the cause 
of such loss and, where deemed neces¬ 
sary. to file a claim for remission of 
the tax as provided In 99 182.700f- 
182.700h. 

(68A SUt. 604. 634; 26 U. 8. C. 5011. 5194) 

5 182.700d Report of losses. Losses 
of distillates in transit to a denatunn : 
plant or while stored therein prior to 
denaturatlon must be reported to the 
assistant regional commissioner by the 
denaturer immediately after the losses 
are discovered. Where losses of distil¬ 
lates in the denaturing plant occur or are 
discovered while an Internal revenue 
officer Is on duty, the officer will Imme¬ 
diately make a full report of the loss to 
the assistant regional commissioner. 
The reports should set out the nature, 
cause, and extent of the loss in sufficient 
detail to bring out all the known material 
facts and circumstances surrounding the 
loss. The condition of each tank or 
other container from which the loss has 
been sustained, and the quantity lost 
therefrom, should be reported. 

(68A SUt. 604, 634; 26 U. 8. C. 5011. 5194) 

9 182.700c Investigation bp assistant 
regional commissioner. The assistant 
regional commissioner will consider the 
nature and extent of any loss reported 
by the denaturer or internal revenue 
officer and will immediately make such 
Investigation and require such evidence 
to be submitted as he may deem 
necessary. 

(68A SUt. 604. 634; 26 U. 8. C. 5011. 5194) 
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! 182.700f Filing of claims. Claims 
for remission of tax on distillates lost on 
thr premises of a denaturing plant or in 
transit thereto* when required, will be 
filed promptly with the assistant regional 
commissioner of the region in which 
the plant is located* Where a required 
claim for remission of tax on such dis¬ 
tillates is not filed as provided in 
ti 182.700a and 182.700c. the assistant 
regional commissioner will require im¬ 
mediate payment of tax on the quantity 
lost. 

(CflA Stat. 604. 634; 26 U. 8. C. S011. 5194) 

f I82 700g form of claims. Claims 
for remission of tax for losses occurring 
on denaturing plant premises, or in 
transit thereto, shall be made on letter 
size paper t original only) and shnll set 
forth, under oath, the following infor¬ 
mation: 

ca> The name of the denaturer and 
the registry number and location of the 
denaturing plant; 

tb> The serial numbers of the tanks 
or other containers from which the dls- 
Ultotea were lost; 

re) The quantity of distillates lost 
from each tank or other container, and 
the total quantity of distillates covered 
by the claim; 

(d) The total amount of tax for which 
the claim is filed; 

<e> The date of the loss or. if such 
date is not known. the date on which 
the loss was discovered, and the cause 
and nature thereof, together with all the 
facts surrounding the loss; 

<f) The name of the carder, if any; 
<g) If lost by theft, whether the loss 
occurred as a result of connivance, col¬ 
lusion, fraud, or negligence on the part 
of the denaturer, distiller, owner, con¬ 
signor, consignee, bailee, or carrier, or 
the employees of any of them; 

<h> Whether the claimant Is Indem¬ 
nified or recompensed for the tax. and. If 
«o. the amount and nature of such in¬ 
demnity or recompense. The actual 
value of the distillates, less the tax. must 
be stated explicitly, and where required, 
certified copies of all policies of insur¬ 
ance or other documents of indemnity 
covering the distillates must be fur¬ 
nished, 

(68A Stat. 604. 634; 26 U. 8. C. 5011. 5194) 

ft 182.700h Supporting statements . 
Claims for remission of tax on distillates 
lost while on the premises of a denatur¬ 
ing plant or in transit thereto, must be 
supported by affidavits of persons having 
personal knowledge of the loss. 

(ca A 8 tat. 604. 634; 28 V. 8. C. 5011. 5194) 

& 182.7001 Action on claim by assist¬ 
ant regional commissioner . When a 
claim for remission of tax is received by 
the assistant regional commissioner, he 
will carefully examine the same to see 
that all the required information has 
been furnished, and will cause such in¬ 
vestigation to be made or require such 
additional evidence to be submitted as ho 
nmy deem necessary. Upon completion 
of his investigation, if any, the assistant 
regional commissioner will allow or dis¬ 
allow the claim In accordance with exist¬ 
ing law and regulations. 

(C8A Stat, 604. 634; 26U.aC. 5011. 5194) 
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ft 182.700j Records. Losses of dis¬ 
tillates In transit to the denaturing plant 
or while stored therein shall be shown 
as a separate entry in the same columns 
In which losses of alcohol are shown on 
Form 14 68-A. 

5 182.701 Recovered denatured alco¬ 
hol. Recovered denatured alcohol re¬ 
turned to the denaturing plant for res¬ 
toration and redenaturatlon. pursuant 
to the provisions of ft 182.691, shall be 
deposited, after the same has been in¬ 
spected by the storekeeper-gauger and 
gauged by the proprietor, in the re¬ 
covered alcohol storage tanks, unless the 
recovered alcohol is received in drums 
and is to be retained therein pending 
restoration. 

(68A SUt. 634; 26 U. S. C. 5194) 

Restoration and Redenaturation or 
Recovered Denatured Alcohol 

ft 182.702 Restoration of denatured 
alcohol. Recovered denatured alcohol 
may be restored In a denaturing plant, 
provided the distilling apparatus and 
equipment conforms to the requirements 
of ft 182.97. The process must be car¬ 
ried on through continuous closed pipes 
from the time the vapors first rise in the 
still to the restored alcohol receiving 
tank. 

(a) Supervision required. The re¬ 
storation of recovered denatured alcohol 
must be conducted under the superv ision 
of the storekeeper-gauger. 

(68 sut. 662; 26 U. S. C. 5332) 

ft 182.703 Gauge of alcohol to he re¬ 
stored . The proprietor shall weigh or 
measure the recovered alcohol to be re¬ 
stored prior to deposit in the still and 
the restored alcohol must be deposited 
in locked receiving tanks and all alcohol 
recovered will be gauged in the restored 
alcohol receiving tank upon its removal 
to mixing tanks for redenaturatlon. 
Appropriate entries will be made on 
Form 1468-F as hereinafter provided 
in this part. 

(68 SUt. 662; 26 V. S C. 5332) 

ft 182.704 Rcdenaturation of restored 
alcohol. If the restored alcohol con¬ 
tains denaturants after restoration and 
does not require the full amount of de¬ 
naturants for redenaturatlon. a notation 
to that effect should be made on Form 
1466 and Form 1468-F. Such destored 
alcohol must be denatured in the Im¬ 
mediate presence of the storekeeper- 
gauger in accordance with the provisions 
of the regulations In tills part relating 
to the dcn&turatlon of ethyl alcohol. 

(68 SUt. 662; 26 U. S. C. 5332) 

Denaturing Materials 

ft 182.705 Receipt. Authorized de¬ 
naturants may be brought on the 
premises in any desired quantity If 
ample storage facilities have been pro¬ 
vided. All denaturants, except such as 
are permitted to remain in original 
packages, must be deposited in the ap¬ 
propriate storage tank or other ap¬ 
proved receptacle and thoroughly mixed. 
Denaturants received on the premises 
shall not be mixed or mingled with ap¬ 
proved denaturants oX the same kind 
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until they have been approved by the 
authorized chemist. 

(a) Storage in original packages. De¬ 
naturants. when received In small quan¬ 
tities for use in a formula prepared only 
occasionally, may be stored in the orig¬ 
inal package in the denaturing material 
storeroom. 

(68A Stat. 655. 661; 26 U. 8. C. 5303. 5331) 

ft 182.706 Sample for chemist. The 
storekeeper-gauger shall take a 1-plnt 
sample of each lot of each denaturant 
received at the denaturing plant, and 
forward or deliver the sample to the au¬ 
thorized chemist. Where a lot of any de- 
natur&nt is received in a tank car, tank 
truck or in packages and is placed in 
two or more storage tanks, or is received 
in a number of packages and retained 
therein pending analysis and approval of 
the denaturant. the storekeeper-gauger 
will take a proportionate sample from 
each tank or package, as the case may be, 
and thoroughly mingle the samples to¬ 
gether, From this mixture the officer 
will take a 1-pint sample and forward or 
deliver It to the authorized chemist. The 
storekeeper-gauger shall then lock the 
tanks with a Government lock or securely 
close and seal the packages and none of 
the contents of the tanks or packages 
may be used until the sample has been 
officially tested and approved and a re¬ 
port of such test is received by the store¬ 
keeper-gauger in charge of the denatur¬ 
ing plant. All samples submitted for 
analysis rauAt be placed in heavy glass 
bottles or other suitable containers, to 
be provided by the denaturer. and must 
be securely closed and sealed with a wax 
seal furnished for this purpose or a paper 
seal signed by the storekeeper-gauger 
taking the sample. 

(a) Labels on samples. Each sample 
shall have a label. Form 1469, ‘ Label for 
Denaturing Material/' affixed thereto 
showing the name of the denaturer, 
plant number, serial number of the tank 
or the number and kind of the package 
from Vhlch the sample was taken, the 
kind and quantity of the denaturant 
represented by the sample, the date 
taken, and the name of the officer taking 
the sample. 

(68A Stat. 655, 661; 26 U. 8. O. 5303. 5331) 

ft 182.707 Denaturants not required to 
be tested. Where a chemically or com¬ 
mercially pure salt or solid or a U. 8. P. 
or N. F. essential oil. or an essential oil 
approved by the Director. Alcohol and 
Tobacco Tax Division is used as a de¬ 
naturing material, the same need not be 
submitted for test except when the Di¬ 
rector. Alcohol tnd Tobacco Tax Division 
shall so direct, provided the material is 
delivered to the storekeeper-gauger In 
the original sealed package of a repu¬ 
table manufacturer of chemicals, bear¬ 
ing label descriptive of its contents 
placed thereon by the manufacturer. 
(C8A Stat. 655, 661; 26 U. S. C. 5303, 6331) 

ft 182.708 Certificates of origin for ap¬ 
proved wood alcohol . Every shipment of 
approved wood alcohol consigned to a de¬ 
naturing plant must be accompanied by 
a sworn statement in duplicate from the 
manufacturer thereof, giving the name 
and address of the refinery in the United 
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States where produced, the amount of 
denaturant shipped and certifying that 
It Is a partially purified distillate from 
crude wood alcohol obtained only by the 
destructive distillation of wood. 

(a) Disposition . These certificates 
should be sent to the storekeeper-gauger 
in charge at the denaturing plant which 
is receiving the approved wood alcohoL 
One copy of the certificate of origin 
should be held by the storekeeper-gauger 
in charge and filed for future reference. 
The other copy should accompany the 
sample taken from the shipment that is 
sent to the authorized chemist for ex¬ 
amination and approval. The author¬ 
ized chemist, upon completing his ex¬ 
amination, shall make his report as 
required by the regulations and forward 
the certificate of origin to the assistant 
regional commissioner of the region in 
which the denaturing plant is located, 
where it should be filed for future refer¬ 
ence. The authorized chemist must note 
on the forms used for making the chem¬ 
ical reports of approved wood alcohol 
that the certificate of origin has been 
furnished with the sample examined. 

(b> Certified copies. Where producers 
of wood alcohol sell the approved grade 
to dealers, duplicate certificates of or¬ 
igin should be furnished and dealers in 
turn should furnish certified copies in 
duplicate to each denaturing plant pur¬ 
chasing approved wood alcohol from 
them. These certified copies of the orig¬ 
inal certificate of origin then will be 
disposed of in the manner described 
In paragraph (a) of this section. Ap¬ 
proved wood aloohol which has been ex¬ 
amined and approved when transferred 
from one denaturing plant to another 
denaturing plant should be accompanied 
by a certified copy of the certificate of 
origin of the lot transferred. 

(C8A Stat. 655, 66i; 26 U. S. C. 5303. 5331) 

5 182.709 Authorized chemist. As¬ 
sistant regional commissioners shall fur¬ 
nish denaturers, as well as storekeeper- 
gaugers, the names and addresses of 
authorized chemists. The authorized 
chemist will not examine any sample of 
denaturants furnished to him unless 
sealed in the manner indicated. 

(08A Stat. 655. 661; 26 U. S. O. 5303, 5331) 

9 182.710a Form 1472. A report of 
each sample submitted by the store- 
keeper-gauger for analysts shall be pre¬ 
pared by him on Form 1472, “Report on 
Denaturants,” in triplicate and for¬ 
warded to the chemist 

(68A Stat. 655. 661; 26 U. S. C. 5303. 5331) 

5 182.711 Forwarding samples to 
chemist . The sample, after being se¬ 
curely packed and sealed, shall be sent 
to the most convenient authorized chem¬ 
ist for examination and report. All ex¬ 
penses in connection with forwarding 
and testing of samples must be borne by 
the denatures 

5 182.712 Report of analysis by the 
chemist. Upon completion of the analy¬ 
sis of the denaturants. the authorized 
chemist shall make a report of his analy¬ 
sis on the Form 1472, in implicate, re¬ 
ceived from the storekeeper-gauger, note 
his approval or disapproval of the 
samples thereon, and sign the same. 


One copy of the Form 1472 6hall be re¬ 
turned to the storekeeper-gauger in 
charge of the denaturing plant, one copy 
shall be forwarded to the assistant re¬ 
gional commissioner and the remaining 
copy shall be transmitted to the Direc¬ 
tor. Alcohol and Tobacco Tax Division. 
(68A Stat. 655, 661; 26 U. S C. 5303. 5331) 

9 182.712a Retention of samples. The 
chemist must hold all samples of de¬ 
naturing grade wood alcohol, methyl al¬ 
cohol. and denaturants used for com¬ 
pletely denatured alcohol for six months, 
and other samples of denaturants for 
thirty days, so that they will be avail¬ 
able for future reference, if necessary. 
(68A 8tat. 655. 661; 26 U. 3. C. 5303, 5331) 

9 182.713 Denaturant approved. If 
the sample is approved, the contents of 
the tank or package containing the de¬ 
naturant shall, upon receipt of the re¬ 
port of the chemist by the storekeeper- 
gauger. became an approved denaturant 
and the storekeeper-gauger will then 
remove the seals from the tank or pack¬ 
age. and permit the denaturant to be 
used. 

(68A SUt. 655. 661: 26 U. 8, C. 5303, 5331) 

§ 183.714 Denaturant not approved. 
If the sample does not conform to the 
prescribed specifications, the store¬ 
keeper-gauger will, upon receipt of the 
report of nonapproval by the chemist, 
require the denaturer to immediately re¬ 
move the contents of the tank or pack¬ 
age from the premises; Provided . That 
the storekeeper-gauger may permit the 
denaturer. if he so desires, to treat or 
manipulate the denaturant so as to 
render it suitable for use. In such case 
another sample must be submitted for 
approval. 

(68A SUt. 655, 661; 26 V. 8. C. 5303, 5331) 

9 182.715 Furnishing approved de- 
naturants. Denaturers will be permitted 
to supply approved denaturants to pro¬ 
prietors of other denaturing plants or to 
manufacturers recovering denatured al¬ 
cohol. or articles, and redenaturing the 
alcohol for reuse, provided such denatur- 
ants are furnished In containers properly 
marked and sealed, with certificate at¬ 
tached of the storekeeper-gauger in 
charge at the denaturing plant making 
shipment or delivery of the denaturants. 
and proper entries are made of such dls- 
posaLs on Form 1468-C. The container 
must be properly sealed with an identify¬ 
ing seal of the denaturer. Such de¬ 
naturants need not be further analyzed 
at the receiving denaturing plant or 
user’s premises. 

(68A SUt. 655, 661; 26 U. S. C. 5303. 5331) 
Denaturing or Alcohol 

9 182.716 General. Alcohol shall be 
denatured in accordance with the for¬ 
mulas prescribed in tho Appendix to 
this part. In the case of formulas 
with substitute denaturants, Form 1485 
authorizing the use thereof must be pre¬ 
sented to the storekeeper-gauger prior to 
denaturation. Denaturants used in de¬ 
naturing alcohol must conform to the 
specifications prescribed therefor and, 
except as provided in 9 182.707, must be 
approved by tho authorized chemist. 


fa) Notice to storekeeper-gauger. No¬ 
tice of intention to denature alcohol shall 
be given the storekeeper-gauge r in 
charge of the denaturing plant, in writ¬ 
ing. The notice must specify the quan¬ 
tity of alcohol and the serial number of 
the tank or package con tain In, the 
same; also the formula, kind, and quan¬ 
tity of denaturants to be .*sed. Upon re¬ 
ceipt of such notice the officer shall >ee 
that the exact quantity of alcohol and 
the proper quantity of the specified de¬ 
naturants are conveyed to the mixing 
tAnk and that the same are thoroughly 
plunged or mixed before being drawn off. 

<b) Officer's presence required. No 
alcohol may be denatured except in the 
immediate personal presence of the 
storekeeper-gauger. Failure to observe 
tliis requirement will be deemed ground 
for issuance of citation for revocation 
of the basic permit of the denaturer. 
(68A Stat. 655. 661; 26 U. 8. C. 5303. 5331) 

9 182.717 Test of measuring devices. 
The storekeeper-gauger must from time 
to time apply such test to measures or 
measuring devices, as the case may be, 
for measuring denaturants as will sat¬ 
isfy him that they are correct. If he 
finds the measures or measuring devices 
to be incorrect, he shall refuse to permit 
the proprietor to transfer any dena¬ 
turant to the measuring tank until ap¬ 
pliances have been provided whereby 
the exact quantity of denaturants used 
may be ascertained. 

9 182.719. Adding denaturants , All 
alcohol shall be denatured in approved 
mixing tanks, except that, (a) denatur¬ 
ing in packages will be permitted to the 
extent of preparing special formulas 
that are occasionally produced at the 
plant if such production does not. unless 
special permission is first obtained from 
the assistant regional commissioner, ex¬ 
ceed 10 packages (not exceeding 609 
gallons in the aggregate) of any one 
formula on the same days Provided , 
That specially denatured alcohol for¬ 
mulas 18. 24. 25. and 25 alternative, may. 
upon notice to the assistant regional 
commissioner, be mixed in any quantity; 
(b) a limited quantity of completely de¬ 
natured alcohol may be prepared In 
packages, provided special permission of 
the assistant regional commissioner has 
first been obtained; (c) in cases of 
emergency only denaturing may be done 
in tank cars if permission is first ob¬ 
tained from the assistant regional com¬ 
missioner; and (d) the Director. Alcohol 
and Tobacco Tax Division may approve 
other methods of adding denaturants. 
(68A Stat. 655. 661; 26 U. 8. C. 5303. 5331) 

9 182.720 Gauging of alcohol. AH 
alcohol to be used for denaturation must 
be carefully weighed by the proprietor 
in accordance with 91 182.694 to 182 . 698 . 
inclusive: Provided, That alcohol dumped 
from previous gauged packages, showing 
no evidence of loss, and alcohol trans¬ 
ferred direct to the mixing tank after 
gauging in a weighing tank in the in¬ 
dustrial aloohol plant or bonded ware¬ 
house need not be again weighed before 
being used for denaturation. 

9 182.721 Denaturants to be measured 
or weighed . All denaturants before be- 
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ing u sed must be carefully measured or 
weighed in previously tested or marked 
tanks or other receptacles to be provided 
by the denaturer. 

(a) Denaturer to furnish measuring 
deiices. The proprietor of the denatur¬ 
ing plant will be held strictly account¬ 
able for any errors in the quantities of 
denaturants added to the alcohol. It is 
important that his measurements shall 
be absolutely correct. He must know 
that the measures and the gauging re¬ 
ceptacles provided by him and the meas¬ 
uring devices affixed to tanks are correct. 
(08A SUt. 655. 661; 26 U. 8. C. 5303. 5331) 

f 182.722 Denaturants not readily 
soluble. Denaturants which arc not 
readily soluble in alcohol at ordinary 
temperatures must be dissolved before 

being used. 

(C6A SUt. 655. 661: 26 U. 8, C. 5303. 5331) 

1 182.723 Distiltates. Distillates re¬ 
ceived from distilleries in accordance 
with ! 182.692 shall be denatured under 
the same procedure as that prescribed 
herein for the denatu ration of alcohol. 
Such distillates should be denatured by 
only those formulas for which they are 
suitable. 

(68A SUt. 655. 661; 26 U. 8. C. 5303. 5331) 
Formulas 

f 182.724 Denatured alcohol formu¬ 
las— (a) Completely denatured alcohol 
formulas . Alcohol of not less than 160 
degrees proof may be denatured in ac¬ 
cordance with completely denatured al¬ 
cohol formulas. 

<b) Specially denatured alcohol for¬ 
mulas . Alcohol of 190, 192. or 200 
degrees of proof shall be used in the 
manufacture of all formulas of specially 
denatured alcohol, unless otherwise au¬ 
thorized by the Director. Alcohol and 
Tobacco Tax Division. The Director, 
Alcohol and Tobacco Tax Division from 
time to time will specify the number of 
pounds which shall represent 1 wine 
gallon of each authorized formula. 

(68A SUt. 655, 661; 26 U. 8. C. 5303. 5331) 

Approved Containers 

5 182.725 Approved containers . Upon 
completion of denaturation, the dena¬ 
tured alcohol, unless transferred by pipe¬ 
line in accordance with fi 182.730, shall 
be transferred to storage tanks or drawn 
into approved containers: Provided . 
That where the mixing tank has been 
designated as a “Mixing and Storage 
Tank/* the denatured alcohol may be re¬ 
tained therein. When transferred to 
storage tanks or retained in mixing 
tanks, the formula of the denatured al¬ 
cohol shall be plainly marked on the 
tank Denaturers may fill packages in 
small sizes an may be necessary for 
tlie proper conduct of their business. 
Denatured alcohol shall be withdrawn 
for shipment in approved containers as 
hereinafter provided. 

1 182.726 Packages of specially de¬ 
natured alcohol. Specially denatured 
alcohol may be withdrawn in substan- 
constructed containers, conform- 
*ng to the requirements of Sfi 182.506 to 
182.510. inclusive. 
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5 182.727 Packages of completely de¬ 
natured alcohol. Packages containing 
more than five wine gallons of completely 
denatured alcohol shall be of metal 
only. The openings in ail such packages 
must be sealed with an appropriate de¬ 
vice. 

(a) Symbol and number. Each pack¬ 
age of completely denatured alcohol hav¬ 
ing a capacity of more than five wine 
gallons must have embossed, cut, sand¬ 
blasted or otherwise permanently in¬ 
dented on the head or side on which the 
marks and brands are placed a symbol 
which will clearly indicate the denaturer, 
by or for whom the package is filled, to¬ 
gether with a number which shall be 
treated as a serial number of the package 
when filled. Such numbers shall begin 
with No. 1 and continue in sequence. 
The provisions of $ 182.734 <a) relative 
to continuing the current series and 
commencement of new series shall ap¬ 
ply to packages of completely denatured 
alcohol. Before placing new symbols 
and numbers on new packages for com¬ 
pletely denatured alcohol, the denaturer 
shall Inform the Director, Alcohol and 
Tobacco Tax Division of the symbol and 
the Director. Alcohol and Tobacco Tax 
Division will advise him and the assist¬ 
ant regional commissioner whether the 
symbol is objectionable because of du¬ 
plication or for any other reason. 

(b) Two or more plants or products. 
Where the proprietor operates more 
than one establishment (denaturing 
plant, filling agency, specially or com¬ 
pletely denatured alcohol user's prem¬ 
ises) at which serially numbered pack¬ 
ages are filled, and/or fills serially 
numbered packages of more than one 
product (completely denatured alcohol, 
proprietary antifreeze solutions made 
with completely denatured alcohol, pro¬ 
prietary solvents, lacquer thinners), he 
may use one series of numbers for all 
such establishments or products, or both, 
provided he sets aside an appropriate 
block of numbers for each plant or prod¬ 
uct, or both, and keeps an accurate rec¬ 
ord thereof available for reference by in¬ 
ternal revenue officers; or the proprietor 
may in such cases use a separate series 
of numbers for each plant or each prod¬ 
uct, or both, provided there is embossed, 
cut, sandblasted, or otherwise perma¬ 
nently indented on each package an 
identifying number to indicate the plant 
at which the package is filled or letters 
to denote the contents, or both, as the 
case may be. Where the proprietor uses 
a separate series for each establishment, 
the identifying plant number shall be 
placed immediately following or below 
the serial number. Where a separate 
series is used for each product, the let¬ 
ters **CD’* shall be used for completely 
denatured alcohol, *'AF** for proprietary 
antifreeze solution made with com¬ 
pletely denatured alcohol. “PS‘* for pro¬ 
prietary solvents, and **LT" for lacquer 
thinners. 

(c) Records of symbols and serial 
numbers. Denaturers shall maintain at 
their plants records showing the symbols 
and serial numbers of all packages fur¬ 
nished their agents to be filled by the 
latter with completely denatured alcohol 
as provided in this section, and shall 
also keep at their plants such records 
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of packages filled and disposed of by 
them or for their account at places other 
than the denaturing plant or filling 
agency, including the symbols and serial 
numbers of the packages, as will enable 
internal revenue officers to trace receipts 
and disposals. Denaturers* agents must 
also keep records of the receipt and dis¬ 
position of the completely denatured al¬ 
cohol. Including the symbol and serial 
numbers of packages, as will permit the 
tracing of the receipt and disposal by the 
assistant regional commissioner. Such 
records must at all times during regular 
business hours be open to inspection by 
internal revenue officers and must be 
kept complete and up-to-date for a pe¬ 
riod of 3 years. No special form of rec¬ 
ord is prescribed but the records used 
must clearly show all the information 
required. 

(d) Filling packages. In filling pack¬ 
ages of completely denatured alcohol, 
the packages must be so used that Inso¬ 
far as possible the serial numbers will 
run In consecutive order beginning with 
the lowest number. The date shall be 
stenciled on the drum at the time of 
filling. 

(e) Reuse of containers. Proprietors 
of denaturing plants and their bona fide 
agents may reuse steel drums bearing 
the identifying symbol of the denaturer 
for packaging completely denatured al¬ 
cohol if such identifying symbols and 
serial numbers are distinct and legible 
when the reused drums are filled and 
shipped. Drums bearing the identifying 
symbols of one denaturer may not be 
reused by another denaturer or his 
agents. 

5 182.728 Railroad tank cars or tank 
trucks. Denatured alcohol may be 
shipped in railroad tank cars only where 
the premises of both the denaturer and 
the consignee are equipped with suitable 
railroad siding facilities. Denatured 
alcohol may be transported by tank 
trucks only where suitable storage tanks 
are provided on the consignees* premises. 
The manhole covers, outlet valves, and 
all other openings on all railroad tank 
cars or tank trucks used for shipping 
denatured alcohol shall be equipped with 
facilities for sealing so that the contents 
cannot be removed without allowing evi¬ 
dence of tampering. Railroad, or other 
appropriate seals, dissimilar in marking 
from cap seals used by the Internal 
Revenue Service, for securing manhole 
covers, outlet valves, and all other open¬ 
ings in tank cars or tank trucks contain¬ 
ing denatured alcohol, shall be furnished 
and afllxed by the carrier or the proprie¬ 
tor: Provided , That serially numbered 
cap seals for use on tank trucks for the 
transportation of specially denatured 
alcohol shipped from one denaturing 
plant to another denaturing plant shall 
be furnished by the Government and 
affixed by the storekeeper-gauger. Im¬ 
mediately after filling, the tank car or 
tank truck shall be scaled in such a 
manner as will secure all openings afford¬ 
ing access to the contents of the tank. 

(a) Shipments of completely dena¬ 
tured alcohol —(1) To denaturers and 
their agents. Completely denatured al¬ 
cohol may be shipped in tank cars or 
tank trucks to other denaturing plants. 
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as authorized in 5 182.743. Completely 
denatured alcohol may also be shipped 
in ton* cars or tank trucks by the de- 
naturer to a person or concern acting 
as his agent, where the title docs not 
pass from the denaturer, for transfer 
to packages for sale to others, and such 
packages shall be furnished by the de¬ 
naturer. When completely denatured 
alcohol is thus shipped, the packages 
filled by the agent must be marked the 
same as if filled in the denaturing plant 
of the denaturer (except that the reg¬ 
istry number of such plant will be 
omitted), and must also bear the em¬ 
bossed symbol and serial number, as re¬ 
quired in 8 182.727. Completely dena¬ 
tured alcohol may also be shipped in 
tank cars or tank trucks by the dena¬ 
turer to himself at other premises for 
disposition In the same manner as in the 
case of completely denatured alcohol 
disposed of directly from the denaturing 
plant of the producer, or it may be so 
shipped by the denaturer to other pro¬ 
ducers of completely denatured alcohol 
at points not on the denaturing plant 
premises of such other producers, where 
the product will be filled into properly 
marked and embossed packages of the 
person to whom the shipment is made. 

(2) To users. Upon approval of the 
assistant regional commissioner, com¬ 
pletely denatured alcohol may be 
shipped in tank cars or tank trucks to 
manufacturers for their own exclusive 
use and not for resale: Provided . That 
the completely denatured alcohol is run 
directly from the tank car or tank truck 
into suitable storage tanks on the manu¬ 
facturer's premises. Manufacturers de¬ 
siring to procure completely denatured 
alcohol in tank cars or tank trucks shall 
file application therefor with the assist¬ 
ant regional commissioner of their re¬ 
gion. If the completely denatured 
alcohol is to be procured from a dena¬ 
turer located in the same region, the 
application shall be filed in triplicate, 
and if the completely denatured alcohol 
is to be procured from another region, 
the application shall be filed in quadru¬ 
plicate. The application shall give the 
name and address of the denaturer from 
whom it is desired to procure the com¬ 
pletely denatured alcohol, and shall 
specify the quantity to be received, the 
reasons for desiring to receive the com¬ 
pletely denatured alcohol in tank cars 
or tank trucks and whether the appli¬ 
cant’s premises are equipped with mil- 
road siding facilities. Where it is de¬ 
sired to receive completely denatured 
alcohol in tank cars or tank trucks, regu¬ 
larly. the application may be made for 
that purpose. If the assistant regional 
commissioner approves the application 
he will note his approval on all copies 
thereof, retain one copy, return one copy 
to the applicant, and forward one copy 
to the denaturer. and. w’here shipment 
is to be made from another region, one 
copy to the assistant regional commis¬ 
sioner of such region. 

(«8A Stat. 630, 6S8. 661; 26 U. 8. C. 5212. 
6310. 6331) 

8 182.729 Tank shivs and barges. 
Shipments of denatured alcohol in bulk 
by means of tank ships or barges to con- 
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slgnees authorized to receive such ship¬ 
ments in tank cars may be made only 
pursuant to special authorization granted 
by the assistant regional commissioner 
and then subject to such limitations and 
conditions as may be imposed by him. 
Such shipments may be made only 
where the premises of both consignor 
and consignee are equipped with suitable 
dock facilities and where the denatured 
alcohol is run directly from the tank ship 
or barge into suitable storage tanks on 
the consignee’s premises. The assistant 
regional commissioner may authorize the 
removal of denatured alcohol in tank 
ships or barges by volumetric determina¬ 
tion without weighing such denatured 
alcohol. 

(6GA SUt. 658. 661; 26 U. S. C. 5310. 5331) 

8 182.730 Pipclinc£-( a) Specially de¬ 
natured alcohol . Pipelines constructed 
in conformity with the provisions of 
8 182 98 will be considered as approved 
containers only for the purpose of trans¬ 
ferring specially denatured alcohol from 
the denaturing plant to contiguous 
bonded dealer premises or manufactur¬ 
ing premises covered by basic permit. 
Form 1476 or Form 1481. as the case may 
be. Specially denatured alcohol may not 
be thus transferred until receipt of ap¬ 
propriate withdrawal permit. Form 1477 
or Form 1485. Specially denatured al¬ 
cohol thus transferred shall be weighed 
or measured by volume in a tank 
equipped with suitable scales or a 
measuring device on the denaturing 
plant premises, 

<b> Completely denatured alcohol . 
Completely denatured alcohol may be 
similarly transferred by pipeline, con¬ 
structed In conformity with 8 182.98. to 
contiguous premises operated by the pro¬ 
prietor of the denaturing plant in the 
same manner as specially denatured al¬ 
cohol. in accordance with the provisions 
of paragraph (a) of this section, with the 
exception that a withdrawal permit is not 
required. Completely denatured alcohol 
may also be removed by pipeline for stor¬ 
age in tanks or other approved contain¬ 
ers marked •‘Completely denatured 
alcohol—Storage*’ on adjacent premises 
owTied or controlled by the proprietor of 
the denaturing plant, but when packaged 
it will be subject to the provisions of this 
part, the same as when packaged on de¬ 
naturing plant premises, except that the 
registry number of the denaturing plant 
will not be marked on the packages. 

(68A SUt. 639, 655, 668. 661; 26 U. 8. C. 5212. 
6304. 5310, 5331) 

8 182.731 Tank trucks . Tank trucks 
may be used for transporting completely 
denatured alcohol or specially denatured 
alcohol subject to the provisions of the 
regulations In this part. Every tank 
truck used to transport denatured alco¬ 
hol must conform to the following re¬ 
quirements: The tank shall be securely 
and permanently attached to the frame 
or chassis of the truck or trailer and shall 
be securely constructed. Interior bulk¬ 
heads or stiffeners must have proper 
drainage cut-outs. Manhole covers, 
outlet valves, vents or pressure relief 
valves, and all other openings shall be 
equipped for scaling so as to prevent un¬ 


authorized access to the contents of the 
tank. Outlets of each compartment 
must be so arranged that delivery of any 
compartment will not afford access to 
the contents of any other compartment. 
There shall be but one consignor per 
compartment and not less than the en¬ 
tire contents of any one compartment 
shall be delivered to any one consignee. 
Calibrated charts, prepared or certified 
by competent and recognized authorities 
or engineers, showing the capacity of 
each compartment in wine gallons for 
each inch of depth shall be carried in 
each truck. Each tank truck shall also 
be equipped with a route board, at least 
10 by 12 inches, constructed of substan¬ 
tial material and permanently attached 
thereto by roundheaded or carriage bolts, 
nutted and riveted, battered or welded. 
Provision will also be made for protec¬ 
tion. against the weather, of the permit 
and label by the use of celluloid or 
equally substantial material. A copy of 
the basic permit under which transpor¬ 
tation Is authorized (as required by 
$ 182.230) and the prescribed label will 
be affixed to such route board. Tanks 
shall be so constructed that they will 
completely drain the contents of each 
compartment, even when the ground is 
not perfectly level Suitable ladders and 
cat walks, permanently attached, must 
be provided in order to permit ready ex¬ 
amination of manholes and other open¬ 
ings. Provision shall be made for the 
proper grounding of tank trucks when 
filling or emptying. Before filling, the 
proprietor shall determine whether the 
tank truck is authorized to be used by 
comparing the serial number and the 
capacity of the tank as marked thereon 
with the copy of the basic permit and 
inspect all openings to the tank truck to 
determine whether they may be effec¬ 
tively scaled. If the tank does not meet 
such requirements, its use for the trans¬ 
portation of denatured alcohol will not 
be permitted. After filling, the proprie¬ 
tor shall seal the tank truck in such a 
manner as will secure all openings 
affording access to the content s of the 
tank. 

(68A Stat. 658. 661; 26 V. 8. C. 5310, 5331) 
Marks and Brands 

8 182.732 Proprietor to mark and 
brand packages. The proprietor shall 
have the prescribed marks and brands 
placed upon the package by stenciling, 
printing, cutting, burning, or embossing. 
All mechanical labor pertaining to the 
filling of packages of denatured alcohol 
shall be performed by the proprietor. 
(68A Stat. 039; 26 U. 8. C. 5212) 

8 182.733 Marking of packages—(&> 
Specially denatured alcohol. Ail pack¬ 
ages of specially denatured alcohol filled 
at a denaturing plant must have marked 
upon the head of the package (or side 
of the can or casing) the serial number 
of the package, the name of the dena¬ 
turer, the registry number and location 
(city or town and State) of the denatur¬ 
ing plant, the contents in wine gallons, 
the words “Specially Denatured Alcohol, 
and the formula number, as for example# 
-Formula No. W Where the alcohol 
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v&s denatured at other than 190 proof, 
the proof at which denatured shall also 
be marked on the package. 

(1) Alternative denaturants. Where 
alcohol Is denatured by a formula au¬ 
thorizing the use of alternative dena¬ 
turants, the packages into which the 
specially denatured alcohol is placed 
shall be marked or labeled to show the 
alternative denaturants used in com¬ 
pounding the formula. Where the 
formula authorizes the use of alternative 
quantities of denaturants, the quanti¬ 
ties used shall likewise be shown on the 
packages. Required denaturants and 
quantities need not be shown on the 
package. 

(2) Export marks . When packages 
of specially denatured alcohol are with¬ 
drawn for exportation, the words “For 
Export** and the names of the ports from 
and to which the specially denatured 
alcohol is to be exported, and the number 
of the permit under which the specially 
denatured alcohol is exported, will be 
marked on the head of each package, as 
for example. **For Export from New York 
to Lisbon, Permit SDX-NY-15/* 

<b> Completely denatured alcohol. 
All packages of completely denatured 
alcohol filled at a denaturing plant must 
have marked upon the head of the pack¬ 
age (or side of the can or casing) the 
name of the denaturer by or for whom 
the packages are filled, the registry 
number and location (city or town and 
State) of the plant of such denaturer, 
the contents in wine gallons, the ap¬ 
parent proof, the words “Completely De¬ 
natured Alcohol,** and the formula num¬ 
ber, as for example, “Formula No. 12.** 
All such packages of more than 5 wine 
gallons capacity shall bear an embossed 
symbol and serial number, as required 
by I 182.727. 

(c> Color and size of marks. Marks 
printed or stenciled on packages of spe¬ 
cially denatured alcohol and completely 
denatured alcohol shall be printed or 
stenciled in a plain and durable man¬ 
ner and in a color properly contrasting 
with the background of the surflce on 
which they are placed. The words 
“Specially Denatured Alcohol** or “Com¬ 
pletely Denatured Alcohol/* as the case 
may be. shall be in letters of the same 
color and size, and of not less than 1 inch 
in height on packages containing more 
than 5 wine gallons, and in letters as 
prominent as consistent with the size of 
the package on packages of less capacity. 

( d» Brand names. There may be 
shown on the heads of packages of 
specially or completely denatured alco¬ 
hol, the brand name and a statement 
indicating the character of the merchan¬ 
dise: Provided , That such is so placed as 
not to obscure or overshadow the pre¬ 
scribed data. 

Stat. 630. 658, 661; 26 U. a C. 5212, 

W10. 6631) 

9 182.734 Serial numbers —(a) Spe¬ 
cially denatured alcohol. All packages 
containing specially denatured alcohol 
filled ft t a denaturing plant will bo 
serially numbered, beginning with num¬ 
ber l and continuing in regular se¬ 
quence: Provided , That the series in cur* 
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rent use at existing denaturing plants 
will be continued. Where there is a 
change in the trade name or style, or in 
the proprietorship of the business, the 
series in use at the time of such change 
will be continued. When the serial num¬ 
bers of packages filled have reached the 
number of 1,000,000, the proprietor may, 
if he so desires, begin a new series, com¬ 
mencing with number 1. preceded or fol¬ 
lowed by a letter to distinguish It from 
the prior series, as 1A, 2A, etc., and when 
the number 1,000,000 so distinguished is 
again reached, the proprietor may begin 
another series, distinguished by the sec¬ 
ond letter of the alphabet, as IB. 2B. 
etc., and subsequent series distinguished 
by other letters of the alphabet In order 
may likewise be commenced. 

(b) Completely denatured alcohol . 
The serial number placed on a package 
of completely denatured alcohol having 
a capacity of more than 5 wine gallons 
shall be treated as the serial number of 
the package when filled, as provided in 
5 182.727 (a). 

(6BA 8tat. 639, 658. 661; 26 V. 8. C. 5212, 
5310, 5331) 

5 182.735 Illustrations of marks. The 
following cuts illustrate the prescribed 
marks and the suggested order and man¬ 
ner In which they sliould be placed on 
packages. 


- %0t MC0h O/ 


as* 






SPECIALLY DENATURED 
ALCOHOL 

FORMULA MO. 20-A 
SERIAL MO. 045932 
FILLED JAN. 5. 1955 


Fieri* 6— Mark*! on filling specially dena¬ 
tured alookol. 


'Vvfll ALC %, 

r o- Sr • 

SPECIALLY DENATURED 
ALCOHOL 

FORMULA MO. 20-A 
SERIAL MO. 645932 
FILLED JAN, 5. 193S 


FOR EXPORT 
NEW YORK 
TO LISBON 
PERMIT 
SDX-N.Y.231 
JAN. 5, 1955 


W.O. 54 
P. 200 


Ficnx 9—Marks on withdrawal of specially 
denatured alcohol lor export. 



Ficuss 10— Marks on filling completely 
denatured alcohol. 


5 182.736 Caution label. Every pack¬ 
age of completely denatured alcohol con¬ 
taining 5 wine gallons or less, sold or 
offered for sale by denaturers or dealers, 
must have affixed thereto a label, on 
which must be printed, in plain, legible 
letters (red on white), the words “Com¬ 
pletely denatured alcohol/* and in ad¬ 
dition on the same label there shall be 
printed in large letters, in red ink. the 
following statement: 

Completely denatured alcohol; contains 
Ingredients which render the product wholly 
unfit for beverage purposes; tf taken Inter¬ 
nally will cause tcrlou* consequence* to 
health. 

The word “pure.** qualifying denatured 
alcohol, will not be permitted to appear 
on any label. The name and address of 
the denaturer must be printed on such 
label, but no other extraneous matter 
will be permitted thereon without the 
express authority of the Director, Alco¬ 
hol and Tobacco Tax Division. These 
requirements concerning labels shall 
apply also to proprietors of garages, 
paint shops, hardware stores, gasoline 
filling stations, and other retail and 
wholesale dealers in completely de¬ 
natured alcohol generally. 

(68A 8tat. 639. 658. 661; 26 U. 8. C. 6212. 
6310, 5331) 

I 182.737 Transfer marks. When de¬ 
natured alcohol is transferred from one 
denaturing plant to another, there shall 
be plainly and durably marked upon the 
Government head or side of each con¬ 
tainer the word “Transfer/* followed by 
the date of transfer, the word “to/* and 
the number of the receiving denaturing 
plant in letters and figures not less than 
three-eighths inch In height. These 
marks may be abbreviated as follows: 

Tran*. 7-15-1941 
To DP-350 

(68A Stat. 639; 26 U. 8. C. 5212) 

! 182.738 Tank cars and tank trucks 
—(a) Tank cars. Every railroad tank 
car used to transport denatured alcohol 
must have permanently and legibly 
marked or painted thereon its number, 
capacity in wine gallons, and the name 
or symbols of the owner. If the tank car 
consists of two or more compartments, 
each compartment must be identified 
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by a letter of the alphabet, such as "A.- 
“B/* etc., and the capacity in wine gal¬ 
lons of the compartment must be marked 
thereon. The denaturer shall securely 
attach to the route board of each such 
tank car a label showing the name, reg¬ 
istry number, and location (city or town 
and State) of the denaturing plant, and 
the name, address, and permit number 
(if any) of the person to whom the de¬ 
natured alcohol is shipped, followed by 
the date of shipipent. 

(b) Tank trucks. Every tank truck 
used to transport denatured alcohol 
must have permanently and legibly 
marked or painted thereon its number, 
capacity In wine gallons, and the name 
of the owner in letters at least four 
inches in height. If the tank truck con¬ 
sists of two or more comportments, each 
compartment must be Identified by a 
letter of the alphabet, such as **A/ # **B/* 
etc., and the capacity in wine gallons of 
each compartment must be marked 
thereon. The consignor shall securely 
attach to the route board of each tank 
truck, a label showing the name, regis¬ 
try number, and location (city or town 
and State) of the shipping plant or 
premises; the name, address and permit 
number (If any) of the person to whom 
the denatured alcohol is shipped, fol¬ 
lowed by the date of shipment; the quan¬ 
tity in wine gallons; and the formula 
number of denatured alcohol contained 
in each compartment Such labels shall 
be destroyed upon emptying the tank 
truck. 

(68A Stat. 639; 23 U. S. C. 5212) 

5 182.739 Samples. All samples of 
specially denatured alcohol shall be ap¬ 
propriately labeled. The labels must 
show the name, registry number, city or 
town and State In which the denaturing 
plant is located, and the words “Specially 
denatured alcohol/* followed by the 
number of the formula. 

(68A Stat. 639; 26 U. S. C. 5212) 

5 182.740 Previously marked pack - 
ages. Empty packages marked in ac¬ 
cordance with regulations heretofore in 
effect may continue to be used until the 
existing supply is exhausted, and, where 
necessary, the assistant regional com¬ 
missioner may permit on additional 
number of packages marked in accord¬ 
ance with such regulations to be used 
pending the securing of new stencils or 
other marking devices. 

(6SA Stat. 039; 20 U. 8. C. 5212) 

5 182.742 Destruction of marks and 
brands. The marks and brands required 
to be placed on packages containing de¬ 
natured alcohol or articles must not be 
destroyed or in anywise altered or dis¬ 
turbed until such denatured alcohol or 
articles have been entirely removed from 
the package. When packages of de¬ 
natured alcohol have been emptied of 
their contents, the marks and brands 
must be at once completely obliterated 
by painting, scraping, or otherwise, ex¬ 
cept the symbol and the serial number 
required to be embossed on packages of 
completely denatured alcohol. The pro- 
visionsof 5 5 182.533 to 182.536, Inclusive, 
insofar as applicable, shall apply to 
empty denatured alcohol packages. The 


marks on metal drums, bearing embossed 
symbols and serial numbers and contain¬ 
ing proprietary antifreeze solutions, pro¬ 
prietary solvents, and lacquer thlnners, 
must be similarly obliterated when the 
packages are emptied. 

Transfer of Denatured Alcohol 
Between Denaturing Plants 

5 182.743 General . Denatured alco¬ 
hol may be transferred from any de¬ 
naturing plant in approved containers 
to another denaturing plant, as herein¬ 
after provided. Specially denatured 
alcohol may be so transferred only pur¬ 
suant to a withdrawal permit. Form 1464, 
which must be presented to the store¬ 
keeper-gauger prior to shipment. Com¬ 
pletely denatured alcohol may be so 
transferred without the necessity of pro¬ 
curing a withdrawal permit. 

(C8A Stat. 655; 26 U. S. C. 5304) 

I 182.744 Application and withdrawal 
permit for specially denatured alcohol . 
Form 1464 —<a) Application , Where 
the proprietor of a denaturing plant 
desires to procure specially denatured 
alcohol from another denaturing plant, 
he will file application on Part I of Form 
1464, in duplicate, with the assistant 
regional commissioner, for withdrawal 
permit to procure specially denatured 
alcohol. The names, registry numbers, 
and addresses of the denaturing plants 
from which specially denatured alcohol 
win be procured, will be stated in the 
application. Where the applicant's basic 
permit. Form 1433, limits the quantity 
that may be on hand, in transit, and 
unaccounted for at any one time at his 
denaturing plant, the application should 
be for a fixed number of wine gallons 
to be withdrawn during a calendar 
month, which amount shall not exceed 
the quantity of alcohol, specially de¬ 
natured alcohol, and recovered or re¬ 
stored denatured alcohol, authorized in 
the applicant's basic permit. Form 1433. 
to be on hand, in transit, and unac¬ 
counted for at any one time at the de¬ 
naturing plant, less the quantity of ethyl 
alcohol authorized to be withdrawn pur¬ 
suant to withdrawal permit. Form 1463, 
issued in accordance with 5 182.686. 

(b> Withdrawal permit . If the ap¬ 
plication is approved by the assistant re¬ 
gional commissioner, he will issue a 
withdrawal permit on Part II of Form 
1464. Where the applicant's basic per¬ 
mit. Form 1433. limits the quantity 
that may be on hand, in transit, and un¬ 
accounted for at any one time at his de¬ 
naturing plant, the quantity of specially 
denatured alcohol authorized by the per¬ 
mit to be withdrawn during a calendar 
month shall not exceed the quantity of 
alcohol, specially denatured alcohol, and 
recovered or restored denatured alcohol 
authorized by the applicant's basic per¬ 
mit to be on hand, in transit, and unac¬ 
counted for at any one time at the de¬ 
naturing plant, less the quantity of 
ethyl alcohol authorized to be withdrawn 
pursuant to withdrawal permit. Form 
1463. The assistant regional commis¬ 
sioner will forward the original copy of 
the withdrawal permit to the applicant 
and will retain the duplicate copy for his 
flics. When the proprietor of the re¬ 


ceiving denaturing plant desires to pro¬ 
cure specially denatured alcohol, he will 
forward the original of the withdrawal 
permit to the proprietor of the denatur¬ 
ing plant named therein from whom he 
desires to procure specially denatured al¬ 
cohol. Upon shipment, the proprietor 
of the shipping denaturing plant will en¬ 
ter the shipment on the permit and re¬ 
turn it to the receiving denaturer. unless 
he has been authorized by the receiving 
denaturer to retain the permit for the 
purpose of making future shipments. 
No specially denatured alcohol may oc 
shipped by a consignor named in the 
withdrawal permit, until such permit Is 
in his possession. Except as provided 
in paragraph (d) of this section, further 
like transfers may be made under such 
permit during the term for which it was 
issued. 

(c) Carrier to be furnished copy of 
Form 1464. Where the specially dena¬ 
tured alcohol is to be delivered by a 
person other than the vendor, the 
vendee shall procure from the assistant 
regional commissioner a certified copy 
(or copies, if delivery is to be made by 
more than one carrier) on the prescribed 
form of the withdrawal permit. Form 
1464, and shall file the same with the 
delivering carrier's agent at destinatioa 
Application for such certified copy or 
copies shall be made by the permittee 
to the assistant regional commissioner 
by letter specifying the name of the 
delivering carrier. Where such deliver¬ 
ing carrier is known at the time Form 
1464 is filed, the application should ac¬ 
company such form. 

(d) Expiration or termination of per¬ 
mit. Upon expiration of a withdrawal 
permit, it shall be returned to the as¬ 
sistant regional commissioner for can¬ 
cellation. Where the permit is in the 
possession of a consignor on the date of 
expiration, such consignor shall return 
It to the consignee for surrender to the 
assistant regional commissioner. Should 
a basic permit. Form 1433, held by a 
person to whom withdrawal permit. 
Form 1464, was Issued, be terminated, 
surrendered, or revoked, the proprietor of 
each denaturing plant named as vendor 
in such withdrawal permit, shall, upon 
notice from the assistant regional com¬ 
missioner. make no further shipments 
thereunder and if such withdrawal per¬ 
mit is in his possession, he shall return 
It to the assistant regional commissioner 
for cancellation. 

(68A Stat. 633; 26 U. S. C. 5304) 

5 182.745 Application for renewal of 
withdrawal permit , Form 1464. Appli¬ 
cations on Part I of Form 1464 for re¬ 
newal of withdrawal permits must bo 
submitted by the denaturer to the as¬ 
sistant regional commissioner not less 
than one month prior to the date of 
expiration of the permit to be renewed 
in order that the renewal permit may 
be issued and become available for with¬ 
drawals by the 1st day of the calendar 
month following the date of expiration 
of the permit to be renewed. Applica¬ 
tion for renew'al of withdrawal permits 
shall be executed In conformity with 
$ 182.744 (a). 

(68A SUt. 655; 26 U. a C. 5304) 
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f 182.746 Renewal of withdrawal per¬ 
mit. Form 1464. Withdrawal permits on 
Part II of Form 1464 shall remain In 
force for the calendar year or for the 
term of the basic permit. Form 1433. A 
renewal permit must be procured for 
each year, commencing with January 1, 
after the expiration of the original per¬ 
mit. The provisions of 8 182.744 (b) 
shall be applicable to the issuance of 
renewal permits. 

(ASA SUt. 655; 26 XX. 8. C. 6304) 

I 182.747 Quantity procurable under 
withdrawal permits. Where the permit¬ 
tee's basic permit. Form 1433, limits the 
quantity of alcohol, specially denatured 
alcohol, and recovered or restored de¬ 
natured alcohol that may be on hand, 
in transit, and unaccounted for at any 
one time at the denaturing plant, he 
shall, in procuring specially denatured 
alcohol, deduct the quantity of alcohol, 
specially denatured alcohol, and recov¬ 
ered or restored denatured alcohol on 
hand. In transit, and unaccounted for, 
and the quantity of ethyl aclohol procur¬ 
able during the calendar month under 
his withdrawal permit on Form 1463, 
from the quantity so limited In his basic 
permit. Form 1433, and if the available 
balance Is less than the quantity of spe¬ 
cially denatured alcohol procurable un¬ 
der his withdrawal permit on Form 1464, 
gave his order for an amount not ex¬ 
ceeding such available balance. For this 
purpose, alcohol, specially denatured al¬ 
cohol, and recovered or restored dena¬ 
tured alcohol shall be deemed to be 
unaccounted for when disposed of, lost, 
or denatured otherwise than as provided 
in the regulations in this part. 

(MA Slat. 666; 26 U. 8. C. 0304) 

I 182.748 Marking containers. Con¬ 
tainers for the transfer of denatured 
alcohol shall be marked In conformity 
with the provisions of §§ 182.733 to 
182.740, inclusive. 

Transfer of Specially Denatured 

Alcohol Betw een Denaturing Plants 

§ 182.749 Intraregion transfers. 
When specially denatured alcohol is 
shipped to another denaturing plant In 
the same region in packages, the pro¬ 
prietor will prepare four copies of Form 
1473 reporting the shipment, forward 
one copy to the assistant regional com¬ 
missioner of the region, two copies to the 
proprietor of the receiving denaturing 
Plant, and retain the remaining copy for 
filing in accordance with § 182.788. 
After receipt of the specially denatured 
alcohol at the denaturing plant, forms 
will be disposed of in accordance with 
I 182.749a. 

fi 182.749a Intraregion deposits . 
when the specially denatured alcohol Is 
received at the denaturing plant, the 
proprietor will examine the shipment. 
He will determine accurately the quantity 
*«*ived. Where packages bear evidence 
of having sustained losses In transit, the 
will be determined. The proprietor 
wm , receipt for the shipment on both 
copies of Form 1473. noting any loss or 
tendency. The specially denatured al¬ 
cohol will be deposited in accordance 
*ith § 182.752. The proprietor will make 
a report of such losses, and of the ex- 
No. 253—Part IX-Sec. 1-14 
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amlnatlon of the shipment to the 
assistant regional commissioner. The 
proprietor will file one copy of Form 1473 
In accordance with § 182.788 and will for- 
U'ord the remaining copy of Form 1473 
to the assistant regional commissioner. 

§ 182.750 Interregion transfers. 
When specially denatured alcohol Is 
shipped to another denaturing plant in a 
different region in packages, the proprie¬ 
tor will prepare five copies of Form 1473 
reporting the shipment. The proprietor 
will, at the time of the shipment, forward 
one copy to the assistant regional com¬ 
missioner of the region in which the con¬ 
signor is located, one copy to the assist¬ 
ant regional commissioner of the region 
in which the consignee is located, two 
copies to the proprietor of the receiving 
denaturing plant, and retain the remain¬ 
ing copy for filing in accordance with 
§ 182.788. Upon receipt of the specially 
denatured alcohol at the denaturing 
plant, the forms will be disposed of In 
accordance with § 182.751. 

§ 182.751 Interregion deposits . When 
the specially denatured alcohol is re¬ 
ceived at the denaturing plant, the pro¬ 
prietor will examine the shipment. The 
proprietor will determine accurately the 
quantity received. Where packages bear 
evidence of having sustained losses in 
transit, the loss will be determined. The 
proprietor will receipt for the shipment 
on the two copies of Form 1473 noting 
any loss or deficiency. The proprietor 
will make a report of such loss and the 
examination of the shipment to the as¬ 
sistant regional commissioner. The 
specially denatured alcohol will be de¬ 
posited in accordance with § 182.752. 
The proprietor will file one copy of Form 
1473 in accordance with § 182.788 and 
forward one copy to the assistant re¬ 
gional commissioner of the region in 
which the consignee Is located. 

§ 182.752 Method of deposit—U) De¬ 
natured alcohol received in packages. 
Denatured alcohol received in packages 
will be placed In the denatured alcohol 
storeroom of the denaturing plant in the 
packages in which it is received, or the 
contents of the packages may be dumped 
Into storage tanks If report thereof Is 
made on Form 1467 and Form 1468-E. 

(b> Specially denatured alcohol re¬ 
ceived in tank cars , tank trucks . tank 
ships , or barges. Specially denatured 
alcohol received In tank cars, tank 
trucks, tank ships, or barges shall be 
weighed or measured and transferred 
Immediately to storage tanks. If it is 
desired to receive specially denatured 
alcohol to railroad tank cars, proper rail¬ 
road siding facilities must be provided 
at the denaturing plant. If it is desired 
to receive specially denatured alcohol In 
tank ships or barges, proper dock facili¬ 
ties must be provided at the denaturing 
plant. 

§ 182.752a Intraregion transfers. 
When specially denatured alcohol is 
shipped to tank cars or tank trucks to 
another denaturing plant to the same 
region, the proprietor will prepare four 
copies of Form 1473 reporting the ship¬ 
ment. The proprietor will, at the time 
of the shipment, send one copy to the 
assistant regional commissioner of the 
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region, mail two copies to the proprietor 
of the receiving denaturing plant in the 
case of tank car transfers, or to the case 
of tank truck transfers, mall one copy 
to the proprietor of the receiving dena¬ 
turing plant, enclose one copy In a sealed 
envelope addressed to such proprietor 
and give the same to the driver of the 
tank truck for delivery to the proprietor, 
and file the remaining copy to accord¬ 
ance with § 182.788. After receipt of tho 
specially denatured alcohol at the re¬ 
ceiving denaturing plant. Form 1473 will 
be disposed of in accordance with 
§ 182.752b. 

§ 182.752b Intraregion deposits . 
When the specially denatured alcohol is 
received at tho denaturing plant, the 
proprietor will examine the shipment 
and determine accurately the quantity 
received. Where the railroad tank car 
or tank truck bears evidence of having 
sustained a loss, the loss will be deter¬ 
mined, The proprietor will receipt for 
the shipment on both copies of Form 
1473, noting any loss or deficiency. The 
proprietor will make a report of such 
losses and the examination of the ship¬ 
ment to the assistant regional commis¬ 
sioner. The denatured alcohol will be 
deposited In accordance with § 182.752. 
The proprietor will file one copy of Form 
1473 to accordance with § 182.788 and 
will forward the remaining copy to the 
assistant regional commissioner. 

§ 182.752c Interregion transfers. 
When specially denatured alcohol is 
shipped to railroad tank cars or tank 
trucks to another denaturing plant In a 
different region, the proprietor will pre¬ 
pare five copies of Form 1473 reporting 
the shipment, forward one copy to the 
assistant regional commissioner of the 
region to which the consignor Is located, 
one copy to the assistant regional com¬ 
missioner of the region to which the con¬ 
signee is located, mall two copies to the 
proprietor of the receiving denaturing 
plant to the case of tank car transfers, 
or in the case of tank truck transfers, 
mail one copy to the proprietor of the 
receiving denaturing plant, enclose one 
copy in a sealed envelope addressed to 
such proprietor and give the same to the 
driver of the tank truck for delivery to 
the proprietor, and retain the remaining 
copy for filing in accordance with 
§ 182.788. Upon receipt of the specially 
denatured alcohol at the denaturing 
plant. Form 1473 will be disposed of to 
accordance with § 182.752d. 

§ 182.752d Interregion deposits. 
When the specially denatured alcohol is 
received to a railroad tank car or tank 
truck at the denaturing plant, the pro¬ 
prietor will examine the shipment. He 
will determine accurately the quantity 
received. Where the railroad tank car 
or the tank truck bears evidence of hav¬ 
ing sustained a loss, the loss will be de¬ 
termined. The proprietor will receipt 
for the shipment on both copies of Form 
1473. noting any loss or deficiency 
thereon. The proprietor will make & 
report of such losses and of the exam¬ 
ination of the shipment to the assistant 
regional commissioner. The specially 
denatured alcohol will be deposited in 
accordance with § 182.752, The propri- 
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etor will file one copy of Form 1473 in 
accordance with 5 182.788 and forward 
the remaining copy to the assistant re¬ 
gional commissioner of the region in 
which the consignee is located. 

Withdrawal or Completely Denatured 
Alcohol 

S 182.753 General. Dealers and users 
may purchase completely denatured al¬ 
cohol for resale or for their own use. 
Transfers of completely denatured al¬ 
cohol in bulk to a filling agency of the 
denaturer on premises contiguous to his 
denaturing plant and the packaging and 
disposition of such completely denatured 
alcohol shall be governed by fi 182.725, 
182.727, 182.728. 182,730, 182.731. 182.732, 
182.733, 182.734, 182.735. 182,736, 182 738, 
and 182.742. Completely denatured al¬ 
cohol removed from denaturing plants 
(other than by pipeline) must be trans¬ 
ported in accordance with 9 182.677. 

Withdrawal or Specially Denatured 
Alcohol 

$ 182.754 General. Specially de¬ 
natured alcohol may be procured un¬ 
der appropriate permit by manufac¬ 
turers using specially denatured alcohol, 
dealers In specially denatured alcohol, 
and the United States or any govern¬ 
mental agency thereof. Prospective 
permittees or manufacturers may pro¬ 
cure samples of specially denatured al¬ 
cohol. as provided in $ 182.826. Specially 
denatured alcohol must bo removed 
from denaturing plants in approved con¬ 
tainers, including tank cars and tank 
trucks provided the consignee’s premises 
are equipped with suitable storage tanks. 
Specially denatured alcohol may also bo 
removed by pipeline to contiguous 
bonded dealer premises or manufactur¬ 
ing premises covered by basic permit 
Form 1476 or Form 1481, In accordance 
with the provisions of 9 182.730 (a), if 
the receiving premises are equipped with 
suitable storage tanks. The exact con¬ 
tents of each package must be deter¬ 
mined and the package marked in ac¬ 
cordance with this port. Specially 
denatured alcohol removed from de¬ 
naturing plants (other than by pipeline) 
must be transported in accordance with 
f 182.677. Withdrawal of specially de¬ 
natured alcohol by bonded dealers and 
users will be made in accordance with 
9 182.754b or 182.754c, as the case may 
be. Withdrawals of specially denatured 
alcohol by the United States or govern¬ 
mental agency will be made in accord¬ 
ance with 99 182.754d and 182.785. 

(68A Stat. 655, 658, 661; 26 V. & C. 5304. 
5310, 5331) 

9 182.754a Bonded dealers and manu¬ 
facturers; withdrawal permits, Forms 
1177 and 1485. Specially denatured al¬ 
cohol may not be shipped to a manufac¬ 
turer using specially denatured alcohol 
or to a dealer in specially denatured 
alcohol until the denaturer receives tho 
withdrawal permit. Form 1477 or Form 
1485, as the case may be, issued to the 
manufacturer or bonded dealer in which 
the denaturer is named as vendor. De¬ 
natures must not ship speci ally de¬ 


natured alcohol In excess of the quantity 
set forth In the withdrawal permit. 

(C8A Stat. 655, 658. 661; 26 U. 8. C. 5304. 5310, 
5331) 

9 182.754b Bonded dealers and manu - 
facturcrs: intraregion withdrawals . 

Where the denaturing plant and the con¬ 
signee are located In the same region, the 
proprietor will prepare Form 1473 in 
quadruplicate. Where the proof of the 
alcohol used in producing specially de¬ 
natured alcohol Is other than 190 degrees 
of proof, It must be shown on Form 1473. 
Where shipments are made in tank cars, 
tank trucks or consist of barrels or 
drums In carload lots, the name of the 
carrier and the number of the car or 
tank truck together with the routing (In 
the case of railroad tank cars or box 
cars) shall be entered on the form. The 
consignor shall not change the routing 
without giving prompt notice of such 
action to the assistant regional commis¬ 
sioner. In addition, the serial numbers 
of the seals used and In the case of tank 
trucks the State license number, the 
driver’s full name and the driver’s per¬ 
mit number and State issuing the same 
shall be recorded on all copies of Form 
1473. Upon shipment of the specially 
denatured alcohol the proprietor will 
send one copy of Form 1473 to the as¬ 
sistant regional commissioner and two 
copies to the consignee, except in case of 
withdrawals in tank trucks. In the case 
of withdrawals in tank trucks he shall 
mail one copy to the consignee and en¬ 
close a copy in a scaled envelope ad¬ 
dressed to the consignee and give tho 
same to the driver of the truck for de¬ 
livery to the consignee. He will file the 
remaining copy of Form 1473 in accord¬ 
ance with 9 182.788. Upon receipt of the 
specially denatured alcohol by a dealer. 
Form 1473 will be disposed of in accord¬ 
ance with 9 182 811a, Upon receipt of 
the specially denatured alcohol by a 
manufacturer. Form 1473 will be dis¬ 
posed of in accordance with 9 182.835a. 

(68A Stat. 655. 658. 661; 26 U. 8. C. 5304. 5310. 
5331) 

9 182.754c Bonded dealers and mart- 
ufacturers; interregion withdrawals. 
Where the denaturing plant and the 
consignee are located in different re¬ 
gions, the proprietor will prepare an 
original and four copies of F\)rm 1473. 
Where the proof of the alcohol used in 
producing specially denatured alcohol is 
other than 190 degrees of proof, it must 
be shown on Form 1473. Where ship¬ 
ments are made in tank cars, tank trucks 
or consist of barrels and drums in car¬ 
load lots, the name of the carrier and 
the number of tho car or tank truck to¬ 
gether with the routing (in the case of 
railroad tank cars or box cars) shall bo 
entered on the form. The consignor 
shall not change the routing without 
giving prompt notice of such action to 
the assistant regional commissioner of 
his region and to the assistant regional 
commissioner of the region in which the 
consignee is located. In addition, the 
serial numbers of the seals used and in 
the case of tank trucks the State license 
number, the driver's full name and the 
driver's permit number and State issuing ^ 


the same shall be recorded on all copies 
of Form 1473, Upon shipment of the 
specially denatured alcohol the proprie¬ 
tor will send one copy of Form 1473 to 
the consignor assistant regional commis¬ 
sioner, one copy to the consignee assist¬ 
ant regional commissioner, and two 
copies to the consignee, except in the 
case of w ithdrawals in tank trucks In 
the case of withdrawals In tank truck, he 
shall mail one copy to the consigner and 
enclose a copy In a sealed envelope ad¬ 
dressed to the consignee and give the 
same to the driver of the truck for de¬ 
livery to the consignee. He will flic the 
remaining copy of Form 1473 in accord¬ 
ance with 9 182.788. Upon receipt of 
the specially denatured alcohol by a 
dealer. Form 1473 will be disposed of In 
accordance with 9 182.811a. Upon re¬ 
ceipt of the specially denatured alcohol 
by a manufacturer, Form 1473 will be 
disposed of in accordance with 9 182.- 
835a. 


<68A Stat. 655. 658. 661; 26 U. 3. C. 5351. 
5310. 5331) 

9 182.754d United States or govern¬ 
mental agency; withdrawal permit. Form 
1486. Specially denatured alcohol may 
be shipped to (he United States or gov¬ 
ernmental agencies thereof upon receipt 
of permit. Form 1486. Issued by the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion In accordance with 9 182.173. Form 
1453-A shall be prepared and disposed 
of as provided in 9 182.785. 

(68A Stat. 655, 658, 661; 20 U. 8. C. 5304. 5310. 
5331) 


9 182.754e Samples: permit, Form 
1512. Denaturers may furnish samples 
of more than 8 fluid ounces of specially 
denatured alcohol only pursuant to per¬ 
mit on Form 1512. All samples of 
specially denatured alcohol shall be 
recorded by denaturers in their reports 
the same as other specially denatured 
alcohol, except that samples of 8 fluid 
ounces or less need be shown only on 
the commercial records of the vendor. 
When samples arc shipped to persons 
holding permits to use specially dena¬ 
tured alcohol, the denaturer shall enter 
on Forms 1473 and 1468-D the serial 
number of such permit immediately be¬ 
low the number of the sample permit, as 


_S-I_ 

SDA-NY-578' 


as showm on Form 1511 


(68A SUt. 655. 650. 661; 26 U. 8- C. 5304. 5310. 
5331) 


Exportation or Specially 
Denatured Alcohol 

9 182.755 General. Specially dena¬ 
tured alcohol may be withdrawn from 
denaturing plants for exportation as 
hereinafter provided. The denaturer 
must furnish to the assistant regional 
commissioner evidence of the actual 
landing of the specially denatured al¬ 
cohol in a foreign country or proof of 
the loss of the specially denatured al¬ 
cohol at sea. A certificate showing the 
actual clearance of the specially de¬ 
natured alcohol from the port of export 
will be furnished to the assistant regional 
commissioner by the district director of 
customs. 

(68A 8tat. 656; 26 U. 8. C. 5310) 
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8 182.756 Kinds of containers. Spe- 
dally denatured alcohol may be exported 
In approved containers conforming with 
the spcctflcaf&NOS prescribed in 88 182.- 
726, 182.728, and 182.729. 

(68A Stftt. C$8; 28 U. 8. C. 5310) 

{ 182.757 Application, Form 1545. 
Whenever It Is desired to export spe¬ 
cially denatured alcohol, application on 
Part I of Form 1545. In triplicate, must 
be made by the denaturer to the assist¬ 
ant regional commissioner for permit so 
to do. All of the information called for 
by the headings of the various columns 
and lines on the form and the instruc¬ 
tions printed thereon or issued in respect 
thereto and as required by the regula¬ 
tions in this part shall be furnished. The 
application must be subscribed and 
sworn to before a notary public or other 
officer authorized to administer oaths: 
Provided , That if the form officially pre¬ 
scribed for such application contains 
therein a provision for verification by a 
written declaration that such applica¬ 
tion Is made under penalties of perjury, 
such application shall be verified by the 
execution of such declaration, and such 
declaration so executed shall be in lieu 
of the oath required herein for verifica¬ 
tion. The name and address of the pur¬ 
chaser abroad of such specially dena¬ 
tured alcohol, the proposed route of ship¬ 
ment, the port of export and the port 
of entry into the foreign country must 
be shown on the form. 

(08A Slat. 053, 740; 26 U. S. C 5310. 6065) 

? 182.758 Consent of surety . Form 
1533. The denaturer must file a consent 
of surety, Form 1533, extending the terms 
of his bond. Form 1432-A. which consent 
shnU contain the undertaking that— 

The obligors agree to extend the terms of 
talc! bond to cover all liability that may be 
Incurred on all specially denatured alcohol 
withdrawn by the principal for which satis¬ 
factory evidence of exportation or leas at 
•ca ae required by law and regulations Is not 
submitted to the assistant regional commis¬ 
sioner. 

(C3A Slat. 058; 20 U. 8. C. 5310) 

I 182.759 Approval of consent of 
surety and issuance of permit. The 
assistant regional commissioner will 
examine the consent of surety and 
if it Is properly executed as provided 
in 81 182.184 to 182.190 and 8 182.758. 
he wfll approve the consent, forward the 
original thereof to the Director. Alcohol 
and Tobacco Tax Division, retain a copy 
&nd return a copy' to the permittee to¬ 
gether with the permit. If there is 
nothing indicating that the specially de¬ 
natured alcohol will not be exported 
in the manner stated in the application. 
And proper certificates of clearance and 
binding have been filed in accordance 
*ith 1182.767, for previous shipments for 
export the assistant regional commis- 
fiioner will issue the permit on Part II 
of Form 1545. and will return all copies 
thereof to the applicant 
(cas Stat. 058; 26 V. 8. C. 5310) 

1 182.760 Marking packages. Upon 
^fccfcipt of the permit from the assistant 
regional commissioner, the proprietor 
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will mark the packages In accordance 
with 6 182.733 (a) (2). 

(68A Stat. 658; 20 U. 8. C. 5310) 

8 182.762 Delivery to carrier. It the 
specially denatured alcohol is withdrawn 
from a denaturing plant located else¬ 
where than at the port of exportation, 
the denaturer shall deliver the shipment 
to an authorized carrier for transporta¬ 
tion to the port of exportation. He shall 
procure three copies of the bill of lading, 
covering such transportation, and attach 
a copy to each copy of the Form 1545. 
The denatured alcohol must be consigned 
to the district director of customs of the 
port of export and must be properly 
described In the bill of lading by serial 
numbers, kind, and quantity. 

(68A Stat. 658; 26 U. 8. C. 5310) 

5 182.763 Delivery directly to customs 
custody. When specially denatured al¬ 
cohol is withdrawn from a denaturing 
plant located at the port of exportation, 
the denaturer will deliver the shipment 
directly to customs custody. A copy of 
the export bill of lading shall be pro¬ 
cured and filed with the district director 
of customs. 

(03A Stat 658; 26 U. 8. C. 5310) 

8 182.764 Disposition of forms. When 
the packages of denatured alcohol have 
been withdrawn, the denaturer will for¬ 
ward immediately a complete set of the 
Form 1545 and bill of lading to the 
assistant regional commissioner and a 
complete set to the district director of 
customs at the port of exportation and 
retain the remaining set. 

8 182.765 Records. Upon the re¬ 
moval of the packages from the dena¬ 
turing plant the proprietor shall record 
the quantity removed on Form 1465-D. 
The foreign country to which the spe¬ 
cially denatured alcohol is shipped, the 
number of the car, and the route, or the 
name of the vessel by which, and the 
port through which, the specially dena¬ 
tured alcohol is to be exported, will be 
entered on Form 1468-D. in addition to 
the other required data. 

8 182.766 Proceedings at port of ex¬ 
port. After the specially denatured al¬ 
cohol has been duly laden on board the 
exporting vessel, car. or truck, and 
cleared the port of export, the district 
director of customs shall execute the cer¬ 
tificate of clearance on Form 1545. and 
return the form to the assistant regional 
commissioner. 

(68A Stat. 658; 26 U. 8. C. 5310) 

8 182.767 Proof of landing. Every 
person exporting specially denatured 
alcohol shall submit evidence satisfac¬ 
tory to the assistant regional commis¬ 
sioner that the specially denatured al¬ 
cohol described in Form 1545 has been 
landed at a port outside the Jurisdiction 
of the United States. The provisions 
of 88 182.604 to 182.609. inclusive, rela¬ 
tive to the submission of proof of landing 
in the case of exportation of undena¬ 
tured alcohol, arc hereby made appli¬ 
cable to the submission of proof of 
landing of specially denatured alcohol 
exported. 

(68A Stat. 658; 26 U. 8. C. 5310) 


8 182.768 Shipmen t to Puerto Rico , 
the Panama Canal Zo.te, Guam. Ameri¬ 
can Samoa, and the Virgin Islands. The 
provisions of the regulations in this part 
relating to the exportation of specially 
denatured alcohol to foreign countries 
and the forms prescribed shall apply to 
like removals and shipments to Puerto 
Rico, the Panama Canal Zone. Guam. 
American Samoa, and the Virgin Islands. 

(C8A 8Ut. 908; 26 U. 3. C. 7653) 

8 182.769 Shipments to Hawaii and 
Alaska, other American possessions, pro¬ 
tectorates, etc. Specially denatured 
alcohol shipped to Hawaii and Alaska or 
other possessions or protectorates of the 
United States shall be governed by the 
provisions of the regulations in this part 
respecting transactions within the con¬ 
tinental limits of the United States. 

(68A Stat. 655. 658. 661; 26 U. S C. 5304. 5310, 
5331) 

Samples by pRornrrroR 

8 182.770 Procedure. The proprietor 
of a denaturing plant may be permitted 
to take such samples of ethyl alcohol, 
specially denatured alcohpl, and com¬ 
pletely denatured alcohol as may be 
necessary for the proper conduct of his 
business. The procedure outlined in 
8$ 182.394 to 182.399 Insofar as appli¬ 
cable shall apply to the taking of 
samples in a denaturing plant. 

Dosses or Ethyl Alcohol 

6 182.771 Remission of tax. The tax 
on alcohol l 06 t by evaporation or other 
shrinkage, leakage, casualty, or unavoid¬ 
able cause at a denaturing plant, or in 
transit thereto, may be remitted by the 
assistant regional commissioner, pro¬ 
vided he is satisfied that such alcohol has 
not been diverted to any illegal use, and 
the proprietor is not indemnified against 
such loss by valid claim of insurance. 

(68A suit. 604; 20 U. 8. C. 5011) 

8 182.772 Losses from storage tanks. 
Losses sustained from storage tanks will 
be determined by physical inventory of 
such tanks at the close of each month 
and the loss reported on Form 1468-A. 
Where the quantity lost from storage 
tanks exceeds 1 percent of the total 
quantity contained in such tanks during 
the month, claim for remission of tax on 
the entire quantity lost from the tanks 
will be made by the proprietor. If the 
loss does not exceed 1 percent, so calcu¬ 
lated, claim for remission of tax will not 
be required, provided there are no cir¬ 
cumstances indicating that the alcohol 
lost, or any part thereof, was unlawfully 
used or removed. 

(68A 8tat. 604; 26 U. 8. C. 5011) 

8 182.773 Losses from packages. 
Losses sustained from packages in de¬ 
naturing plants will be determined when 
the packages are dumped for denatura- 
tion, and the loss will be reported on 
Form 1468-A at that time. Where the 
quantity lost from any package exceeds 
1 percent in the case of metal packages, 
or 6 percent in the case of wooden pack¬ 
ages, of the quantity originally contained 
therein, claim for remission of tax on the 
entire quantity lost from the package will 
be made by the proprietor, except as 
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herein provided. If the loss does not ex¬ 
ceed 1 percent, or 6 percent, so calcu¬ 
lated. claim for remission of tax will not 
be required: Provided. That (1) claim for 
remission of tax will not be required for 
an amount less than one proof gallon, 
and (2) there are no circumstances Indi¬ 
cating that the alcohol lost, or any part 
thereof, was unlawfully used or removed. 
(08A SUt. 604; 26 U. 8. C. 6011) 

8 182.774 Losses in transit . Losses in 
transit to denaturing plants must be de¬ 
termined at the time alcohol is received 
at the denaturing plant, and the lass re¬ 
ported on Form 1468-A. Where the 
quantity lost from any tank car. tank 
truck, or metal package exceeds 1 per¬ 
cent. or 3 percent in the case of any 
wooden package, of the quantity shipped 
therein, claim for remission of tax on the 
entire quantity lost from the container 
will be made by the proprietor, except as 
herein provided. If the loss does not ex¬ 
ceed 1 percent, or 3 percent, so calcu¬ 
lated. claim for remission of tax will not 
be required: Provided, That <a> claim 
for remission will not be required for an 
amount loss than one proof gallon, and 
<b) there are no circumstances indicat¬ 
ing that the alcohol lost, or any part 
thereof, was unlawfully used or removed. 
<68 8tat. 604. 667; 26 U. 8. C. 6011. 6308) 

Losses or Ethyl Alcohol and Specially 

Denatured Alcohol by Theft Casu- 
• alty. Etc. 

5 182.775 Losses by theft , casualty , 
etc . Losses of ethyl alcohol or specially 
denatured alcohol by theft or casualty, 
or any other extraordinary or unusual 
losses, will be determined at the time the 
loss occurs, or is discovered, and the loss 
will be entered on Form 1468-A or Form 
1468-E, as the case may be. Report of 
the loss will be made by the proprietor to 
the assistant regional commissioner im¬ 
mediately. Claim for remission of tax 
or allowance for ail such losses, regard¬ 
less of the percentage of loss, will be 
made by the proprietor. 

(68A SUt. 604; 26 V. 8. C. 5011) 

Losses or Restored Alcohol 

8 182.776 General . Losses of re¬ 
stored alcohol (redistilled, recovered de¬ 
natured alcohol) will be included In the 
losses of ethyl alcohol. 

(68A SUt. 604; 26 U. 8. C. 6011) 

Losses of Specially Denatured Alcohol 

§ 182.777 Allowance for losses. Losses 
of specially denatured alcohol from stor¬ 
age tanks will be determined by phys¬ 
ical inventory of such tanks at the close 
of each month. Losses from packages 
will be determined at the time the pack¬ 
ages are removed for shipment. All 
losses will be reported on Form 1468-E 
for the month in which they are discov¬ 
ered. Where the quantity lost exceeds 1 
percent of the quantity of specially de¬ 
natured alcohol on hand at the denatur¬ 
ing plant during the month, claim for al¬ 
lowance of the entire quantity lost will bo 
made by the proprietor. If the loss does 
not exceed 1 percent, as calculated, claim 
for allowance will not be required, pro¬ 
vided there are no circumstances indl- 
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eating that the specially denatured al¬ 
cohol lost, or any part thereof, was un¬ 
lawfully used or removed. 

(68A SUt. 604; 26 U. a C. 5011) 

Claims 

5 182.778 General Claims for re¬ 
mission of tax or allowance for lasses of 
ethyl alcohol and specially denatured al¬ 
cohol, reports of lasses by storekeeper- 
gaugers, investigations of losses and ex¬ 
amination of claims by assistant re¬ 
gional commissioners, will be made in ac¬ 
cordance with the procedure prescribed 
by 81 182.637 to 182.640, inclusive, rela¬ 
tive to losses at bonded warehouses. 

(68A SUt. 604; 26 U. 8. C. 6011) 

5 182.779 Distillates . The tax on 
distillates lost while in transit to a de¬ 
naturing plant or while stored therein 
prior to denaturation may be remitted 
in accordance with the provisions of 
88 182.700a-182.7001. 

(68A SUt. 634; 26 U. 8. C. 5104) 

Registry or Stills 

5 182.780 Registry on Form 26. Every 
denaturer having in his possession or 
custody, or under his control, stills set 
up for the redlstillation or recovery of 
alcohol or rum, must register such stills 
with the assistant regional commissioner 
of the region in which the equipment is 
located on Form 26. as provided by 
8 182.134. 

(C8A 8Ut. 628: 26 U. 8. C. 5174) 

Records and Reports or Proprietor 

8 182.781 General The proprietor of 
every denaturing plant shall prepare the 
dally reports and shall keep the monthly 
records prescribed by this part. All of 
the information called for in each form, 
as indicated by the headings of the vari¬ 
ous columns and lines of the form and 
the instructions printed thereon or Is¬ 
sued in respect thereto and as required 
by this part will be given. The require¬ 
ments of 8 182.455 concerning the time 
of making entries, and of 8 182.461 con¬ 
cerning the filing of forms by the pro¬ 
prietors of Industrial alcohol plants, are 
hereby made applicable to reports ren¬ 
dered by proprietors of denaturing 
plants. The reports must be signed in 
the same manner as the application. 
Form 1431. except that in the case of 
a corporation the affixing of the corpo¬ 
rate seal will not be required. Forms 
1468-A, 1468-E and 1468-F must be ver¬ 
ified under oath (or affirmation) by the 
proprietor or his authorized agent at the 
plant: Provided . That if the form offi¬ 
cially prescribed for such report con¬ 
tains therein a provision for verification 
by a written declaration that such report 
is made under penalties of perjury, such 
report shall be verified by the execution 
of such declaration, and such declara¬ 
tion so executed shall be in lieu of the 
oath required herein for verification. 
Where the reports are signed by an 
agent, proper power of attorney author¬ 
ising the agent to execute the reports for 
the proprietor must be filed on Form 
1534 In duplicate, with the assistant re¬ 
gional commissioner who will, after 
entering the date of receipt and his sig¬ 


nature on both copies, retain the original 
and return the copy to the principal. 

(68A SUt. 661, 862; 26 U. 8. C. 5331, 7J06) 

5 182.782 Form 1466. Each day alco¬ 
hol 1s denatured, the proprietor hall 
prepare a report on Form 1466, in du* 
plicate, of all alcohol and denalurinU 
used and denatured alcohol produced. 
When alcohol is denatured by more than 
one formula or more than one lot of 
alcohol Is denatured on the same day, 
each denaturation will be reported sep¬ 
arately on the form, with a blank line 
between each formula or lot. At the 
close of the day (or not later than noon 
of the following business day, when the 
forms cover operations near the close 
of the day), the proprietor will dehrer 
both copies of the form to the store¬ 
keeper-gauger. 

(68A SUt. 661; 26 U. S- C. 6331) 

5 182.783 Form 1467. When packages 
are filled with denatured alcohol the 
proprietor will prepare an original of 
Form 1467. Separate sheets will be used 
for each formula. The proprietor will 
file the forms as a permanent record in 
bound form available for inspection by 
internal revenue officers at any reason¬ 
able time. The forms shall be filed in 
chronological order, according to date 
and serial number of the packages. 

8 182.784 Disposition of Forms 146C. 
The storekeeper-gauger shall examine 
the Forms 1466 delivered to him by the 
proprietor, and, if he finds the forma to 
be complete and correct in every respect* 
lie shall initial each form and forward 
one copy to the assistant regional com¬ 
missioner, and return the other copy to 
the proprietor, who shall file it in bound 
form, in chronological order, as a per¬ 
manent record available for Inspection 
by Internal revenue officers at any rea¬ 
sonable time. 

§ 182.785 Form 1453-A. When spe¬ 
cially denatured alcohol is shipped to 
the United States or a governmental 
agency thereof, the proprietor of the 
denaturing plant will prepare Form 
1453-A in quadruplicate. Where ship¬ 
ment is made in a tank truck the date 
required by 8 182.754b or 3 182.754c. aa 
the case may be. to be entered on Perm 
1473 will be entered on Form 1453-A for 
such transaction. The proprietor will 
mail two copies of Form 1453-A to the 
consignee, except in the case of tank 
truck shipments, when he w r ill enclose 
one copy in a sealed envelope addressed to 
the internal revenue officer to whom the 
specially denatured alcohol is consigned 
and give the same to the driver of the 
tank truck for delivery to such officer. 
He will forward a copy of Form 1453 -A 
to the assistant regional commissioner 
of the region in which the consignor's 
premises arc located. He will retain the 
remaining copy for filing in accordance 
with 8 182.788. Upon receipt of the spe¬ 
cially denatured alcohol, the receiving 
internal revenue officer will execute the 
certificate of receipt on Forms 1453-A, 
after noting thereon aiyr loss or defi¬ 
ciency in the shipment, and will forward 
one copy to the assistant regional com¬ 
missioner specified at the bottom of th® 
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form and retain the other copy for his 

records. 

1 182.787 Forms 146&-A. B. C, D. E. 
end F . The proprietor shall keep a 
monthly record on Forms 1468-A. B. C, 

D. F. and F. In duplicate, of all alcohol 
and denaturants used for denaturation. 
and removed (either before or after de- 
naturution* during the month, and on 
hand the first and last of the month. 
Entries shall be made on the forms be¬ 
fore the close of the business day next 
succeeding the day on which the trans¬ 
actions occur, except that summary en¬ 
tries will be made at the close of the 
month. Where the making of the en¬ 
tries Is deferred to the next business 
day. as authorized herein, appropriate 
memoranda shall be maintained for the 
purpose of making the entries correctly. 

<a) Denaturants . The quantities of 
denaturants used in each denaturation 
will be entered on Form 1468-B, accord¬ 
ing to formula. At the close of the 
month, the quantities of denaturants re¬ 
ceived and used or removed during the 
month will be summarized and entered 
on Form 1468-C; denaturants received 
being summarized and entered according 
to kind, and denaturants used being sum¬ 
marized from Form 1468-B and entered 
according to both kind and formula. 

<b> Ethyl alcohol All ethyl alcohol 
received, used for denaturation. or with¬ 
drawn for shipment prior to denatura¬ 
tion. will be entered on Form 1468-A. 
At the close of the month, the quantities 
of alcohol used for denaturation will be 
summarized by formula and entered on 
the form. 

(c> Denatured alcohol Denatured 
alcohol produced, transferred to pack¬ 
ages. or withdrawn for shipment during 
the month, will be entered on the Form 
1468-D by date and formula. On ship¬ 
ments of completely denatured alcohol, 
the complete address of the person to 
whom the alcohol is shipped or delivered 
ahull be entered on Form 1468-D. in ad¬ 
dition to the other information required 
by the regulations in this part. At the 
close of the month, the entries on Form 
1468-D will be summarized on Form 
1468-E. 

(d) Recovered alcohol All recovered 
alcohol received for restoration and/or 
redenaturatlon will be entered on Form 
14G8-F. When recovered alcohol is re¬ 
stored, entry thereof will be made on 
Form 1468-F. and if the restored alcohol 
requires redenaturatlon. the quantities 
of restored alcohol will be transferred 
from Form 1468-F to Form 1468-A. and 
the redenaturatlon of the restored alco¬ 
hol will be reported on Forms 1468-A. B. 
C. D, and E. When recovered alcohol is 
redenatured, without restoration, the 
recovered alcohol will likewise be trans¬ 
ferred from Form 1468-F to Form 1468- 
A. and the redenaturatlon reported on 
Forms 1468-A. B. C. D, and E. Forms 
1468-F need not be rendered for dena¬ 
turing plants which do not receive re¬ 
covered alcohol for restoration and 
redenaturatlon. 

( c> Disposition of forms. The pro¬ 
prietor will deliver both copies of Forms 
1468-A. B. C. D. E. and F to the store¬ 
keeper-gauger on or before the 5th day 
w the month succeeding that for which 
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the forms are rendered. The storekeep¬ 
er-gauger will examine the forms to as¬ 
certain that the quantities of denatur¬ 
ants received and shipped out. the quan¬ 
tities of recovered alcohol restored and 
the losses in restoration, and the quan¬ 
tities on hand on the last of the month 
are all correctly reported. He will date 
and initial both copies of the last page 
of each report, return the copy of each 
form to the proprietor, and forward the 
original of each form to the assistant 
regional commissioner for audit and re¬ 
tention. 

(f) Filing of forms. The proprietor 
shall file Forms 1468-A, B. C. D. E, and 
F, together in chronological order by 
months and in bound form, as a perma¬ 
nent record available for inspection by 
internal revenue officers at any reason¬ 
able time. All of the forms comprising 
each month's report shall be filed to¬ 
gether in the flic. 

(68A SUt. 659, 661; 26 U. 8. C. 6313, 6331) 

$ 182.788 Filing of forms. The pro¬ 
prietor shall flic Forms 1440 and Forms 
1520 covering alcohol and distillates, re¬ 
spectively. received at the denaturing 
plant in separate files in chronological 
order by months and in bound form as 
a permanent record. He shall file 
Forms 1453-A and Forms 1473 covering 
withdrawals in separate files in chrono¬ 
logical order by months and in bound 
form as a permanent record. In the 
case of transfer of specially denatured 
alcohol between denaturing plants 
Forms 1473 will be filed in chronological 
order by months and in bound form as 
a permanent record. Such records shall 
be available for inspection by internal 
revenue officers at any reasonable time. 

Chance in Proprietorship. Name, Trade 
Name. Etc. 

5 182.790 Procedure. When there Is 
a change in proprietorship, the persons 
interested in the business, or a change 
in the individual, firm, or corporato 
name, trade name or style, compliance 
must be had with the provisions of 93 
182.650 to 182.652 inclusive. 

SUBPART X—SALE AND USE OF COMPLETELY 
DENATURED ALCOHOL 

General 

5 182.791 Sale and use . Completely 
denatured alcohol may be sold and used 
tor any lawful purpose. Dealers In and 
manufacturers using (but not recover¬ 
ing for reuse) completely denatured al¬ 
cohol are not required to obtain a permit 
under the regulations in this part. 
Manufacturers using completely dena¬ 
tured alcohol and recovering the same 
for reuse, must file bond and procure 
permit in accordance with Subpart BB. 
(68A 8Ut. 658, 661; 26 U. 8. C. 6310, 6331) 

9 182.792 Containers . Except in the 
case of containers of not over one wine 
gallon capacity, and as provided In 
| 182.728 (a), all completely denatured 
alcohol procured, possessed, sold. used, 
or otherwise disposed of by such dealers 
and manufacturers must be In the dena- 
turer's original packages bearing all the 
marks required by the regulations in this 
part, and in the case of packages of more 
than 5 wine gallons' capacity, with seals 
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intact: Provided , That the seals on such 
number of packages, as may be neces¬ 
sary for ordinary business requirements, 
may be broken in order to permit legiti¬ 
mate sale or use. 

(68A Stat. 658, 661: 26 TJ. 8. C. 6310. 6331) 

9 182.793 Labels. Each package of 
completely denatured alcohol containing 
5 wine gallons or less sold or offered for 
sale by a dealer must have affixed there¬ 
to a label on which shall be printed in 
plain legible letters (red on white) the 
words •‘Completely Denatured Alcohol'* 
and the following statement: 

Completely denatured alcohol; contains 
Ingredients which render the product wholly 
unfit for beverage purposes; If token Inter¬ 
nally will cause serious consequences Vo 
health. 

(68A 8tat. 658, 661; 26 U. 8. C. 6310, 533i: 

9 182.794 Repackaging by dealers . 
Dealers may transfer completely dena¬ 
tured alcohol from dcnaturcr's original 
packages to smaller packages of not ex¬ 
ceeding 1 wine gallon capacity, provided 
the packages so filled are labeled or 
marked as required in 9 182.793 and with 
the name and address of the dealer. 
The word "pure” qualifying completely 
denatured alcohol will not be permitted 
to appear on any label or container of 
completely denatured alcohol, and no 
other extraneous matter will be per¬ 
mitted on such containers without the 
express authority of the Director, Alco¬ 
hol and Tobacco Tax Division. 

(66A 8tat. 658. 661; 20 U. B. C. 6310. 5331) 

$ 182.795 Advertising . Dealers may 
not advertise by means of signs, posters, 
etc., in or about their places of business 
that ‘ alcohol'’ is for sale, without the 
qualifying words •'denatured'* or "com¬ 
pletely denatured.** Inasmuch as such 
advertising menaces the health and lives 
of persons who might be misled Into be¬ 
lieving that the alcohol is pure, assistant 
regional commissioners shall instruct all 
field officers under their direction to 
warn proprietors of garages, paint shops, 
and hardware stores, and other retail 
dealers in denatured alcohol found guilty 
of such practice, to discontinue imme¬ 
diately the same, and that any failure to 
do so will render the completely de¬ 
natured alcohol subject to seizure and 
the dealer to prosecution. 

(68A Stat. 658. 661; 20 U. 8. O. 6310. 8331) 

9 182.796 Records . Dealers and 
manufacturers receiving, storing, selling, 
or using as much as 11 drums or barrels 
(550 wine gallons) of completely de¬ 
natured alcohol In a calendar month 
must keep such records of the receipt, 
storage, and disposition of such com¬ 
pletely denatured alcohol, including tho 
symbol, if any. and serial numbers on the 
packages, as will enable any internal 
revenue officer to trace such receipts, 
storage, and disposals: Provided , That 
on sales in quantities of less than 5 wine 
gallons, only the total quantity so dis¬ 
posed of daily need be recorded. Such 
records must at ail times during regular 
business hours be open to inspection by 
internal revenue officers and must be 
kept complete and up-to-date for a pe¬ 
riod of three years. No particular form 






9312 


RULES AND REGULATIONS 


of record is prescribed, but the data 
herein required must be readily ascer¬ 
tainable from the records kept by the 
dealer or manufacturer. 

(68A SUt. 658. 639. 661; 26 U. S. C. 5310. 
5313. 5331) 

§ 182,797 Destruction of marks and 
brands . Dealers and manufacturers 
must not destroy or In anywise alter or 
disturb any of the marks or labels re¬ 
quired to be placed on packages contain¬ 
ing completely denatured alcohol until 
such alcohol has been entirely removed 
from the packages. When the packages 
have been emptied, all of the marks and 
brands, except the embossed symbol and 
serial number on packages of over 5 wine 
gallons capacity, must be immediately 
completely obliterated, as required by 
9 182.742. 

(68A SUt. 603. 600; 26 V. S. C. 5010. 5636) 

Proprietary Anti-Freeze Solutions 

5 182.798 Manufacture of proprietary 
antifreeze solutions. Proprietary anti¬ 
freeze solutions may be made with com¬ 
pletely denatured alcohol for sale under 
trade names: Provided , That materials 
such as dye, rust inhibitor, petroleum 
distillates, etc., satisfactory to the Direc¬ 
tor, Alcohol and Tobacco Tax Division, 
are added to the completely denatured 
alcohol in sufficient quantities to mate¬ 
rially change the composition and char¬ 
acter of the completely denatured alco¬ 
hol. Such solutions are not classified as 
completely denatured alcohol and may 
not be marked, branded, or sold as com¬ 
pletely denatured alcohol. Completely 
denatured alcohol may not be obtained 
in tank cars or tank trucks for use in 
manufacturing proprietary anti-freeze 
solutions except by producers of dena¬ 
tured alcohol. 

<G8A 8tat. 595. 638; 26 U. S. C. 5001. 5310) 

5 182.799 Formula and sample. Man¬ 
ufacturers desiring to produce pro¬ 
prietary anti-freeze solutions with 
completely denatured alcohol are re¬ 
quired to submit to the Director. Alcohol 
and Tobacco Tax Division, quantitative 
formula on Form 1479-A. in quadrupli¬ 
cate, duplicate samples prepared in ac¬ 
cordance with the proposed formula, and 
labels and advertising matter for each 
solution, in conformity with the provi¬ 
sions of $5 182.147, 182.149, and 182.150. 
After examination of the samples and 
proposed formulas, all copies of Form 
1479-A for each preparation will be 
marked “approved” or “disapproved,” as 
the case may be. by the Director. Alcohol 
and Tobacco Tax Division. One copy 
will be retained by the Director. Alcohol 
and Tobacco Tax Division and three 
copies forwarded to the assistant re¬ 
gional commissioner, who shall retain 
one copy for his files, furnish the branch 
laboratory performing the laboratory 
duties for the region with one copy, and 
forward the third copy to the manufac¬ 
turer. Both sets of the samples will be 
retained by the Director, Alcohol and To¬ 
bacco Tax Division, one of which will be 
furnished to the branch laboratory when 
needed. 

(68A SUt. 595. 658, 661; 26 U. 8. C, 5001, 5310, 
5331) 


5 182 800 Containers in excess of 5 
gallons. Containers of proprietary anti¬ 
freeze solutions made with completely 
denatured alcohol containing more than 
five wine gallons shall be of metal only, 
and shall have placed thereon an iden¬ 
tifying symbol of the manufacturer and 
a serial number, in the same manner as 
required in 9 182.727 for packages of 
completely denatured alcohol. The pro¬ 
visions of 5 182.727 relative to the reuse 
of permanently identified packages for 
completely denatured alcohol shall also 
apply to permanently identified packages 
for proprietary antifreeze solutions made 
with completely denatured alcohol. Such 
containers shall also be marked by sten¬ 
ciling or otherwise with the trade name 
under which the product Is sold, the 
name and address of the manufacturer 
or the name and address of the distribu¬ 
tor and the date that the containers are 
filled. 

5 182.801 Packages containing 5 wine 
gallons or less. Manufacturers may 
package proprietary antifreeze solutions 
in containers of 5 wine gallons or less for 
sale under their names or under the 
names of dealers. Such containers shall 
be marked or labeled to show* the name 
and address of the manufacturer, or the 
name and address of the dealer and the 
identifying symbol of the manufacturer. 
(68A SUt. 661; 26 U. 8. C. 5331) 

$ 182.802 Prohibited containers. Pro¬ 
prietary antifreeze solutions may not be 
shipped in tank cars, tank trucks, tank 
w r agons, or packages exceeding 55 wine 
gallons in capacity, except when shipped 
in tank cars or tank trucks by manufac¬ 
turers to themselves at another location 
for packaging thereat in accordance with 
the regulations In this part. 

9 182.803 Change in packages by 
dealers . Dealers may repackage pro¬ 
prietary antifreeze, solutions in contain¬ 
ers having a capacity of not more than 5 
wine gallons, provided they arc marked 
or labeled to show the name and address 
of the dealer and the identifying symbol 
of the manufacturer. 

(68A SUt. 661; 26 U. S. C. 5331) 

9 182.805 Record of sales and re¬ 
ceipts. Manufacturers of and dealers In 
proprietary anti-frecze solutions shall, if 
the quantity produced, received, or sold 
is H barrels or drums (not exceeding 550 
wine gallons) or more of the proprietary 
anti-freeze solution In a period of 30 
days, keep such records of the produc¬ 
tion, receipt, and disposition of such pro¬ 
prietary anti-freeze solutions, including 
the symbol and serial number (if any) 
on the package, as will enable any in¬ 
ternal revenue officer to trace such re¬ 
ceipts, storage, and disposals, and such 
records must at all times during regular 
business hours be open to inspection by 
internal revenue officers: Provided , That 
where sales are made in quantities of less 
than 5 wine gallons, such records will bo 
required to show only the total quantity 
disposed of daily in this manner. 

(68A Slat. 659, 661; 26 U. 8. C. 5313, 5331) 


SUBPART Y — OPERATIONS BY DEALERS IN 
SPECIALLY DENATURED ALCOHOL 

Procurement or Specially Denatures 
Alcohol 

f 182.806 Application and withdrawal 
permit , Form 1477 —(a) Application . 
Where a bonded dealer holding basic 
permit. Form 1476, desires to procure de¬ 
natured alcohol under said permit, he 
shall file application on Part I of Form 
1477, in duplicate, with the assistant 
regional commissioner for withdrawal 
permit to procure specially denatured 
alcohol. He shall state on his applica¬ 
tion the names, registry numbers < in the 
case of denaturing plants) or basic per¬ 
mit numbers (in the case of dealers in 
specially denatured alcohol) and ad¬ 
dresses of the denaturing plants or 
bonded dealers from which he proposes 
to purchase specially denatured alcohol. 
The applicant shall also specify the total 
quantity, in wine gallons, of specially de¬ 
natured alcohol to be withdraw n during 
the term of the withdrawal permit, and 
the quantity to be withdrawn during a 
calendar month, which amount shall not 
be in excess of one-twelfth (or similar 
proportionate quantity where the with¬ 
drawal permit is for a period of other 
than one year) of the total quantity to 
be withdrawal during the term of the 
withdrawal permit. Such quantities 
sliall in no case exceed those specified in 
the applicant's basic permit. Form 1476, 
and where the withdrawal permit Is for 
a period less than that covered by the ap¬ 
plicant's basic permit, the total quantity 
shall be in proportion to the unexpired 
term of the basic permit. If withdraw¬ 
als are to be made In drums or barrel 
lots, the application shall be in multiples 
of 55 wine gallons. The assistant re¬ 
gional commissioner may approve or 
disapprove the application in whole or 
in part, according to his findings as to 
the legitimate needs of the applicant. 

(b) Withdrawal permit. If the appli¬ 
cation is approved by the assistant re¬ 
gional commissioner, he shall issue with¬ 
draw^ permit on Part n of Form 1477. 
The permit shall specify the quantity 
that may be procured during any cal¬ 
endar month and the total quantity that 
may be procured during the period for 
which the withdrawal permit is issued. 
The total quantity authorized by the 
withdrawal permit shall not exceed that 
fixed in the basic permit. Form 1476. and 
the quantity that may be withdrawn dur¬ 
ing any calendar month shall not exceed 
one-twelfth of such quantity: Provided , 
That if the withdrawal permit. Form 
1477, Is issued for a period of less than 
12 months, the quantity authorized to be 
withdrawn in any calendar month shall 
be in proportion to the period for which 
the withdrawal permit is issued; for ex¬ 
ample. if the withdrawal permit is Issued 
for a period of 6 months, not over one- 
sixth of the total quantity specified 
therein may be withdrawn during a cal¬ 
endar month: And provided further, 
That where the withdrawal permit is is¬ 
sued for a period less than that covered 
by the applicant's basic permit, the total 
quantity authorized In the withdrawal 
permit shall be in proportion to the un¬ 
expired term of the basic permit. The 






FEDERAL REGISTER 


9543 


Friday, December 31, 1951 

withdrawal permit shall specify the date 
when the same shall be available for 
withdrawal purposes. The assistant re¬ 
gional commissioner will forward the 
original copy of the withdrawal permit 
to the permittee and will retain the dupli¬ 
cate copy for his flies. 

<1) Withdrawals under permit. 
When the bonded dealer desires to pro- 
curr specially denatured alcohol, he will 
forward the original of the withdrawal 
permit to the denaturer or bonded deal¬ 
er named therein from whom he desires 
to procure the specially denatured alco¬ 
hol. In the case of formulas with sub¬ 
stitute denaturants, a certified copy of 
Form 1465. required by § 182.829 (b) (1). 
authorizing the use thereof, must be for¬ 
warded to the denatures Upon ship¬ 
ment. the denaturer or bonded dealer will 
enter the shipment on the withdrawal 
permit and return It to the bonded deal¬ 
er, unless he has been authorized by the 
bonded dealer to retain the permit for 
the purpose of making future shipments. 
No specially denatured alcohol may be 
shipped by a vendor named in the with¬ 
drawal permit until such permit is In his 
possession. Except as provided in para¬ 
graph (e) of this section, further like 
shipments may be made under such per¬ 
mit during the term for which it is issued. 

(2) Excessive withdrawals. With¬ 
drawals must be so regulated by the 
bonded dealer that he will not liave on 
hand, in transit, and unaccounted for 
during any calendar month more than 
the quantity of specially denatured alco¬ 
hol so authorized by his basic permit. 
Form 1476. 

(c) Bonded dealers Qualifying within 
a calendar month .—Where a new bonded 
dealer qualifies within a calendar month 
the withdrawal permit. Form 1477, will 
be modified to show the proportionate 
quantity of specially denatured alcohol 
to which the bonded dealer may be en¬ 
titled for the balance of the month in 
which he qualifies, in addition to the 
quantity which may be procured during 
any one calendar month. 

(d> Carrier to be furnished copy of 
Form 1477 . Where the specially dena¬ 
tured alcohol is to be delivered to the 
bonded dealer by a person other than the 
vendor, the bonded dealer shall procure 
from the assistant regional commission¬ 
er a certified copy (or copies, if delivery 
is to be made by more than one carrier)» 
on the prescribed form, of the wlthdrawr- 
al permit. Form 1477, issued to him, and 
file the same with the delivering car¬ 
rier's agent at destination. Application 
for such certified copy or copies shall be 
made by the permittee to the assistant 
regional commissioner by letter, specify¬ 
ing the name of the delivering carrier. 
Where such delivering carrier is known 
»t the time Form 1477 U filed, the appli¬ 
cation should accompany such form. 

<e) Expiration or termination of per - 
Upon expiration of a withdrawal 
permit, it shall be returned to the as¬ 
sistant regional commissioner for can¬ 
cellation. Where the withdrawal per¬ 
mit is in the possession of a vendor on 
the date of expiration, such vendor shall 
ttUirn it to the bonded dealer for sur- 
^der to the assistant regional com¬ 
missioner. Should a basic permit. Form 


1476, held by a bonded dealer to whom 
withdrawal permit. Form 1477, was is¬ 
sued. be terminated, surrendered, or re¬ 
voked, each denaturer or bonded dealer 
named as vendor in such withdrawal 
permit, shall, upon notice from the as¬ 
sistant regional commissioner, make no 
further shipments thereunder, and If 
such withdrawal permit is in his posses¬ 
sion. he shall return it to the assistant 
regional commissioner for cancellation. 

(68A SUt. 655. 658. 661; 20 U. 8. C. 5304. 5310. 
6331) 

9 182.807 Application for renewal of 
withdrawal permit , Form 1477 . Appli¬ 
cation on Part I of Form 1477. for re¬ 
newal of withdrawal permits must be 
submitted by the applicant to the as¬ 
sistant regional commissioner not less 
than one month prior to the date of ex¬ 
piration of the permit to be renewed, in 
order that the renewal permit may bo 
Issued and become available for with¬ 
drawals by the first day of the calendar 
month following the date of expiration 
of the permit to be renewed. Applica¬ 
tion for renewal of withdrawal permits 
shall be executed in conformity with 
9 182.806 (a>. 

(06A SUt. 655; 26 U. S. C. 5304) 

4182.808. Renewal of withdrawal per¬ 
mit. Form 1477. Withdrawal permits 
on Part II of Form 1477 shall remain in 
force for the calendar year or for the 
term of the basic permit. Form 1476. A 
renewal permit mast be procured for 
each year commencing with January 1, 
after the expiration of the original per¬ 
mit. The provisions of 9 182.806 <b) 
shall be applicable to the issuance of re¬ 
newal permits. 

(68A 8tat. 655; 26 U. S. C. 5304) 

9 182.809. Quantity procurable under 
withdrawal permits. In procuring spe¬ 
cially denatured alcohol the bonded 
dealer shall deduct the quantity of spe¬ 
cially denatured alcohol on hand, In 
transit, and unaccounted for from the 
quantity procurable under the withdraw¬ 
al permit during the calendar month, 
and give his order for an amount not 
exceeding the available balance. For 
this purpose, specially denatured alco¬ 
hol shall be deemed to be unaccounted 
for when disposed of otherwise than as 
provided in the regulations in this port. 
Failure on the part of bonded dealers to 
observe the foregoing requirements con¬ 
cerning withdrawals will be regarded as 
sufficient ground for citation for revo¬ 
cation of their basic permits, 

(68A 8tat. 655. 658. 661; 26 U. 8. C. 5304. 5310. 
6331) 

Receipt or Specially Denatured 
Alcohol 

9 182 810 In original packages . Spe¬ 
cially denatured alcohol received on the 
premises of the bonded dealer in portable 
containers may not be transferred to 
other portable containers except as pro¬ 
vided in 9 182.812. Form 1473 will be dis¬ 
posed of In accordance with 9 182.811a, 

(68A SUt. 655; 26 TJ. B. C. 5331) 

5 182.811 Railroad tank cars , fanfc 
trucks . or pipelines. If the bonded deal¬ 
er receives specially denatured alcohol In 


railroad tank cars, railroad siding facili¬ 
ties for the receipt of such tank cam must 
be provided at the bonded dealer’s prem¬ 
ises. Specially denatured alcohol re¬ 
ceived in tank cars, tank trucks, or by 
pipeline must be immediately deposited 
in storage tanks constructed in conform¬ 
ity with the provisions of I 182.102, 
When so deposited, the formula of the 
specially denatured alcohol shall be 
plainly marked on the storage tank. 
Form 1473 will be disposed of in accord¬ 
ance with 9 182.811a. 

(68A SUt. 655; 26 U. 8. C. 5331) 

9 182.811a Form 1473 . Upon receipt 
of specially denatured alcohol by the 
bonded dealer, he will verify the infor¬ 
mation on Form 1473 and ascertain any 
losses in transit In accordance with 
4 182.816. He will receipt for the ship¬ 
ment on Part III of both copies of Form. 
1473 noting thereon any loss or defi¬ 
ciency in the shipment. He will send 
one copy to the assistant regional com¬ 
missioner shown at the bottom of the 
form. He will retain the remaining copy 
and file it In chronological order by 
months and in bound form as a perma¬ 
nent record available for inspection by 
internal revenue officers. 

(68A SUt. 655: 26 U. S. C. 5331) 

9182.811b Action by assistant region - 
al commissioner; intraregion withdraw - 
als. The assistant regional commission¬ 
er will check Form 1473 sent to him at 
the time of withdrawal, with the month¬ 
ly reports of the consignor and the con¬ 
signee, and if receipt of the shipment is 
duly reported by the consignee and the 
form agrees with the consignor's month¬ 
ly report, the assistant regional commis¬ 
sioner will initial Part II of the form. 
’When specially denatured alcohol Is not 
received within a reasonable time after 
shipment, or w’hore any material or un¬ 
explained difference exists between the 
kind and quantity shipped and that re¬ 
ceived, or where there is reasonable 
ground to suspect that the specially de¬ 
natured alcohol has been or will be used 
for purposes other than those authorized 
by the consignee's permit and by the law 
and regulations In this part, the assistant 
regional commissioner shall investigate 
each case and take appropriate action 
with respect thereto. In addition, the 
assistant regional commissioner will 
check daily, on receipt, the Form 1473 
covering tank truck shipment, and make 
any inquiry which he deems necessary 
with respect to any discrepancy. In the 
event of failure to receive a form from 
the consignee within the time normally 
required for the truck to make the ship¬ 
ment and the form to be sent by mail, the 
assistant regional commissioner will 
make appropriate Investigation. 

(68A Stat. 655. 658, 661; 26 U. 8. C. 5304. 5310, 
6331) 

9 182.811c Action by assistant re¬ 
gional commissioner: interregion with - 
drawals. The consignee assistant re¬ 
gional commissioner upon receipt of 
Form 1473 from the consignee will ex¬ 
ecute his certificate of report of receipt 
on such copy and the copy of Form 1473 
sent to him at the time of shipment. 
He will retain the copy received from the 
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consignee and send the other copy to the 
consignor assistant regional commis¬ 
sioner. He will compare the retained 
receipted copy of Form 1473 with the 
consignee's monthly report and If re¬ 
ceipt of the shipment Is duly reported by 
the consignee, he will initial Part n of 
Form 1473. When specially denatured 
alcohol is not received within a reason¬ 
able time after shipment, or when any 
material or unexplained difference exists 
between the kind and quantity shipped 
and that received, or where there is rea¬ 
sonable ground to suspect that the spe¬ 
cially denatured alcohol has been or will 
be used for purposes other than those 
authorized by the consignee's permit and 
by the law and regulations in this part, 
the consignee assistant regional commis¬ 
sioner shall Investigate each case and 
take appropriate action with respect 
thereto. In addition, he will check 
dally on receipt the Form 1473 covering 
tank truck shipment and make any In¬ 
quiry which he deems necessary with 
respect to any discrepancy. In the event 
of failure to receive the form from the 
consignee within the time normally re¬ 
quired for the truck to make the ship¬ 
ment and the form to be sent by mall, 
the consignee assistant regional commis¬ 
sioner will make appropriate investiga¬ 
tion. The consigner assistant regional 
commissioner will check the copy of 
Form 1473 sent to him at the time of 
shipment, with the consignor's monthly 
report and if found to agree therewith 
he will initial Part n of the form. The 
consignor assistant regional commis¬ 
sioner will also check dally on receipt 
each Form 1473 covering a tank truck 
shipment received from the consignee 
assistant regional commissioner. In the 
event of failure to receive a form within 
a reasonable time, he will make appro¬ 
priate inquiry. 

(68A sue 655. 658. 661; 26 U. S. C. 5304. 
5310, 6331) 

Filling or Packages by Bonded Deal ms 

§ 182.812 When permissible. Bonded 
dealers who receive specially denatured 
alcohol In tank cars, tank trucks, or by 
pipeline and transfer the same to stor¬ 
age tanks in their storerooms, as pro¬ 
vided in §182.811, may fill packages of 
such specially denatured alcohol. 
Bonded dealers may also fill packages of 
specially denatured alcohol from dena¬ 
turers' original packages where such 
original packages have been so damaged 
in transit as to necessitate repackaging, 
or w'here, upon receipt of approved Form 
1477. Form 1485, Form 1486. or Form 
1512. it is necessary to fill smaller 
packages for sale to authorized per¬ 
mittees in quantities less than the con¬ 
tents of the denaturer's original pack¬ 
age. and specially denatured alcohol of 
the formula desired Is not available in 
storage tanks for the filling of such pack¬ 
ages, 

(a) Marks and brands. When pack¬ 
ages of specially denatured alcohol are 
filled by a bonded dealer either from 
storage tanks or from denaturers* orig¬ 
inal packages, the bonded dealer will 
accurately determine the contents of 
each package, and mark thereon, plainly 
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and durably, the words “Specially dena¬ 
tured alcohol.'* name of the bonded deal¬ 
er, his permit number and State, the 
formula number, and must otherwise 
mark the packages as in the case of 
denaturers’ original packages, as pre¬ 
scribed in §§ 182.733 to 182.740. inclusive. 
Each package must be numbered In se¬ 
rial order, commencing with number I. 

(b) Destruction of marks and brands. 
The marks and brands required to be 
placed on packages containing specially 
denatured alcohol must not be destroyed 
or in anywise disturbed until such de¬ 
natured alcohol has been entirely re¬ 
moved from the packages. When the 
packages have been emptied, ail the 
marks and brands must be at once com¬ 
pletely obliterated by painting or other¬ 
wise. in conformity with the provisions 
of § 182.742 

(68A Stilt. 603, 639. 661; 26 U. 8 . C. 5010. 
6212. 5331) 

Disposition or Specially Denatured 
Alcohol 

§ 182.813 Sale. Specially denatured 
alcohol may be sold by bonded dealers 
holding basic permit. Form 1476. to man¬ 
ufacturers using specially denatured al¬ 
cohol, and to other bonded dealers in 
specially denatured alcohol, pursuant to 
withdrawal permit. Form 1485, or Form 
1477, as the case may be. Bonded deal¬ 
ers may also furnish samples of specially 
denatured alcohol to manufacturers, 
other bonded dealers, and to prospective 
permittees pursuant to sample permit. 
Form 1512: Provided , That in the case 
of samples, where the quantity involved 
in any case docs not exceed 8 fluid 
ounces, permit. Form 1512, will not be 
required. Sales of specially denatured 
alcohol may also be made to the United 
States or governmental agencies thereof 
pursuant to permit. Form 1486. The 
provisions of §§ 182.754-182.754c. re¬ 
specting sales of specially denatured al¬ 
cohol by denaturers, are hereby made 
applicable to sales of specially denatured 
alcohol by bonded dealers. Specially 
denatured alcohol sold by bonded deal¬ 
ers must be transported in accordance 
with § 182.677. Record and report of 
such transactions shall be reported on 
Form 1478, as provided in § 182.822. 
Tank trucks used for the transportation 
of specially denatured alcohol by bonded 
dealers, after filling, shall be sealed by 
appropriate seals, serially numbered, 
furnished and affixed by the shipper. 
The seal shall be dissimilar in marking 
from the cap seals used by the Internal 
Revenue Service. The serial numbers 
of seals used and the data with respect 
to the carrier set forth in §§ 182.754b or 
182.754c will be recorded by the dealer 
on Form 1473 or Form 1453-A, as the 
case may be. 

(68A St at. 655. 658. 661; 28 U. a C. 5304. 
5310. 5331) 

§ 182.814 Exportation of specially de¬ 
natured alcohol. Bonded dealers desir¬ 
ing to export specially denatured alcohol 
shall file application on Part I of Form 
1545, in triplicate, with the assistant 
regional commissioner for permit so to 
do, and the provisions of §§ 182.755 to 
182.769 shall apply to exportations of 


specially denatured alcohol by bonded 
dealers holding basic permit. Form 1476. 
(68A Stat. 658; 26 U. 8. C. 5310) 

§ 182.815 Destruction or other dis¬ 
position. Specially denatured alcohol in 
the possession of a bonded dealer may. 
upon the approval of the assistant re¬ 
gional commissioner, be destroyed or 
disposed of to the proprietor of an indus¬ 
trial alcohol plant or a denaturing plant 
because of unsalability or other legiti¬ 
mate reason, in accordance with the pro¬ 
visions of 55 182.867 to 182.869, inclusive. 
Notations concerning the destruction or 
disposition of specially denatured alco¬ 
hol shall be made on Form 1478. 

Losses of Specially Denatured Alcohol 

§ 182.816 Losses in transit . Losses in 
transit to bonded dealer's premises must 
be ascertained at the time the specially 
denatured alcohol is received by the 
bonded dealer. Accordingly, when pack¬ 
ages, Lank cars, or tank trucks are re¬ 
ceived which show evidence of having 
sustained a lass in transit, the bonded 
dealer should determine the extent of 
the loss at that time. The quantity 
ascertained to have been lost will be 
reported on Form 1478 on the line on 
which receipt of the shipment Is re¬ 
ported. and in the column provided 
therefor. Where the quantity lost from 
any metal package, tank car, or tank 
truck exceeds 1 percent, or 3 percent a s 
to any wooden package, of the quantity 
originally contained therein, claim for 
allowance of the entire quantity lost 
from the package, tank car, or tank 
truck will be made by the bonded dealer, 
except as herein provided. If the loss 
does not exceed 1 percent, or 3 percent, 
so calculated, claim for allowance will 
not be required: Provided. That (1) 
claim for allowance will not be required 
for an amount less than one wine gallon, 
and (2) there are no circumstances indi¬ 
cating that the specially denatured alco¬ 
hol lost, or any part thereof, was unlaw¬ 
fully used or removed. 

(68A SUt. 604; 26 U. 8. C. 5011) 

§ 182.817 Losses at bonded dealer's 
premises . Losses of specially denatured 
alcohol from storage tanks will be deter¬ 
mined by physical Inventory of such 
tanks at the close of each month. Losses, 
if any, from packages will be determined 
at the time the packages are removed 
for shipment All losses will be reported 
on Form 1478 by the bonded dealer for 
the month in which they are discovered. 
Where the quantity lost exceeds 1 per¬ 
cent of the quantity of specially de¬ 
natured alcohol on hand at the bonded 
dealer’s premises during the month, 
claim for allowance of the entire quan¬ 
tity lost win be made by the proprietor. 
If the loss does not exceed 1 percent, so 
calculated, claim for allowance will not 
be required, provided there are no cir¬ 
cumstances indicating that the specially 
denatured alcohol lost, or any 
thereof, was unlawfully used or removed. 

(68A SUt. 604; 26 U. S. C. 5011) 

{ 182.818 Claims. Claims for allow- 
ance of losses at specially denatured 
alcohol at a bonded dealer's premise* 
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will be made in accordance with the pro¬ 
cedure prescribed In 55 182.637 to 182.640, 
Inclusive, relative to losses at bonded 
warehouses. 

Records and Reports or Bonded Dealers 

f 182.819 General . Every person 
holding basic permit. Form 1476. shall 
keep records and render reports as here¬ 
inafter provided. Entries shall be made 
as indicated by the headings of the vari¬ 
ous columns and lines of the forms and 
the instructions printed thereon or issued 
in respect thereto and as required by this 
part. The provisions of 5 182.455a con¬ 
cerning the failure to keep records or 
allow inspection and of 4 182.461 con¬ 
cerning the filing of forms by proprietors 
of industrial alcohol plants are hereby 
made applicable to reports rendered by 
bonded dealers holding basic permit. 
Form 1476. The reports must be signed 
in the same manner as the application. 
Form 1474, except that in the case of a 
corporation the affixing of the corporate 
seal will not be required. Where the 
reports arc signed by an agent proper 
power of attorney authorizing the agent 
to execute the reports for t hi proprietor 
must be filed on Form 1534, in duplicate, 
with the assistant regional commissioner 
who will, after entering the date of re¬ 
ceipt and his signature on both copies, 
retain the original and return the copy 
to the principal. 

<68A Slat. 654. C61. 681; 26 U. S. C. 5302, 5331, 

5555) 

4 182.820 Form 14 S3- A. Bonded deal¬ 
ers in specially denatured alcohol when 
shipping specially denatured alcohol to 
the United States, or a governmental 
agency thereof will forward the original 
and one copy of Form 1453-A, to the in¬ 
ternal revenue officer to whom the spe¬ 
cially denatured alcohol is consigned. 
Details concerning such specially de¬ 
natured alcohol will be entered on the 
form in accordance with the headings of 
the columns thereon. 

(68A SUt. 661; 26 U. 8 . C. 5331) 

I 182.821 Form 1473 . Form 1473 will 
be prepared and disposed of by dealers 
in specially denatured alcohol and com¬ 
pletely denatured alcohol for intrarc- 
gk>n withdrawals in accordance with 
1 182 754b and for interregion with¬ 
drawals in accordance with 4 182.754c. 
(68A 8tat. 601; 26 U. 8. C. 5331) 

$ 182.822 Record , Form 1478 . Every 
bonded dealer holding permit to deal in 
specially denatured alcohol must keep 
Form 1478, covering his transactions for 
each month and prepare monthly re¬ 
ports therein, in duplicate. Form 1478 
must be verified under oath (or affirma¬ 
tion) by the bonded dealer or his author¬ 
ed agent: Provided , That if the form 
officially prescribed for such report con¬ 
tains therein a provision for verification 
by a WTitten declaration that such report 
is made under penalties of perjury, such 
report shall be verified by the execution 
ox such declaration, and such declaration 
5 ° executed shall be in lieu of the oath 
required herein for verification. One 
fopy of the form shall be retained by the 
bonded dealer and the original must be 
Kurwarded by the bonded dealer on or 
No. 253—Port n— Sec. 1-15 


before the fifth day of the succeeding 
month to the assistant regional commis¬ 
sioner for audit and retention. There 
will be entered daily the details of ail 
specially denatured alcohol received, 
and when received from a denaturing 
plant the number of such plant shall be 
entered in the column provided therefor. 
The amount of specially denatured al¬ 
cohol lost from each lot in transit to the 
bonded dealer’s storeroom will be en¬ 
tered in the proper column on the same 
line with the quantity reported received 
in such lot. The quantities reported lost 
in transit will not be included in the 
losses in the storeroom reported in the 
summary. Details will be entered daily 
of all specially denatured alcohol dis¬ 
posed of to manufacturers or other 
bonded dealers or any other disposition 
of such specially denatured alcohol. 
The number of the basic permit of the 
manufacturer or bonded dealer to whom 
specially denatured alcohol is shipped 
shall also be appropriately entered. 
Where several packages are shipped or 
delivered on the same day to the same 
person, the aggregate quantity so 
shipped or delivered may be stated on 
one line. The required entries shall be 
made in the form before the close of the 
business day next succeeding the day on 
which the transactions occur. Where 
the making of the entries is deferred to 
the next business day. as authorized 
herein, appropriate memoranda shall be 
maintained for the purpose of making 
the entries correctly. 

(a) Special entries . If specially de¬ 
natured alcohol is destroyed on the 
premises of a bonded dealer, notation of 
such destruction shall be entered on 
Form 1478, giving the date and manner 
of the destruction, and. if supervised, the 
name of the officer supervising the de¬ 
struction, and the quantity, formula 
number, etc., shall also be stated. 

(b) Summary. Details of the sum¬ 
mary shall be entered on Form 1478 in 
accordance with the information re¬ 
quired by the lines thereof and the in¬ 
structions on the form. 

(68A 6Ut, 852; 28 U. 8. C. 7206) 

Change in Proprietorship. Name, Etc.; 

Discontinuance or Sale 

4 182 824 Procedure—( a) Change in 
proprietorship , name, etc . Where there 
is a change in proprietorship, or in the 
persons Interested in business, or in the 
individual, firm, or corporate name, 
trade name or style, or in the location of 
the premises, etc., procedure similar to 
that prescribed In 44 182.650 to 182.652. 
Inclusive, will be followed insofar as ap¬ 
plicable. 

(b) Discontinuance of sale . When 
the sale of specially denatured alcohol is 
discontinued, the bonded dealer shall 
give notice thereof in writing, in tripli¬ 
cate, to the assistant regional commis¬ 
sioner and shall surrender to the assist¬ 
ant regional commissioner his basic and 
withdrawal permit. Any specially de¬ 
natured alcohol remaining on hand at 
the time of such discontinuance, which it 
is impractical to dispose of to manufac¬ 
turers or other bonded dealers, pursuant 
to withdrawal permit in accordance with 
the regulations in this part, may be re¬ 


turned to a denaturing plant In accord¬ 
ance with the procedure prescribed in 
4 182.868, upon the filing of consent of 
surety on the bond of the dealer, ex¬ 
tending the terms thereof to cover the 
transportation of the specially denatured 
alcohol to the denaturing plant; or the 
specially denatured alcohol may be de¬ 
stroyed in accordance with the proce¬ 
dure prescribed in 4 182.867. When all 
specially denatured alcohol remaining 
on hand at the time of discontinuance 
has been properly disposed of. as here¬ 
in provided, the assistant regional com¬ 
missioner will approve the notice of dis¬ 
continuance, noting thereon the dispo¬ 
sition made of such specially denatured 
alcohol, retain one copy of the notice 
for his files, and forward one copy to 
the Director. Alcohol and Tobacco Tax 
Division and one copy to the bonded 
dealer. 

SUBPART Z—OPERATIONS BY USERS OP 

SPECIALLY DENATURED ALCOHOL 

PROCUREMENT OF SAMPLES 

4 182.825 Who may procure. Sam¬ 
ples of specially denatured alcohol may 
be procured by manufacturers holding 
permits to use specially denatured alco¬ 
hol and by applicants or prospective ap¬ 
plicants for such permits, as hereinafter 
provided: 

(a) Permittees. Manufacturers hold¬ 
ing permits to use specially denatured 
alcohol may procure samples of such al¬ 
cohol In advance of sales, or for experi¬ 
mental purposes, in quantities of not 
more than 5 wine gallons. In excep¬ 
tional cases, when the necessity for the 
withdrawal of samples exceeding 5 wlno 
gallons is clearly shown, the assistant 
regional commissioner may authorize 
withdrawals in excess of such quantity. 

<b> Applicants for permits. Appli¬ 
cants or prospective applicants for per¬ 
mits to use specially denatured alcohol 
may procure a sufficient quantity of such 
alcohol, not exceeding 5 wine gallons, of 
the particular formula desired, for ex¬ 
perimental purposes or with which to 
prepare the necessary samples of fin¬ 
ished product for submission to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. Withdrawal of larger quantities 
for such purposes will be permitted by 
assistant regional commissioner only In 
exceptional cases where the necessity for 
the withdrawal of more than 5 wine gal¬ 
lons Is clearly established. 

(68A SUt. 655. 658. 661; 26 TJ. S. C. 5304, 
5310, 5331) 

5 182.826 Application for permit. Ap¬ 
plication for withdrawal of samples of 
specially denatured alcohol in excess of 
8 fluid ounces shall be made on Part I of 
Form 1512, in duplicate, to the assistant 
regional commissioner of the applicant’s 
region. Ail of the information called for 
in the application shall be supplied. The 
purpose for which the sample is desired 
must be stated explicitly. Samples of 8 
fluid ounces or less may be procured by 
permittees and applicants or prospective 
applicants for permits without the neces¬ 
sity of filing application and procuring 
permit therefor. 

(G8A SUt. 655; 26 U. S. O. 5304) 
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5 182.827 Permit. If the applicant or 
prospective applicant Is entitled to a per¬ 
mit under 5 182.825. and the quantity and 
formula are appropriate for the purpose 
for which the sample is desired, the as¬ 
sistant regional commissioner will issue 
permit on Part n of the Form 1512, and 
send one copy to the applicant for for¬ 
warding to the vendor named in the ap¬ 
plication. The remaining copy of the 
permit will be retained by the assistant 
regional commissioner. 

(a) Numbering of permits. Assistant 
regional commissioners will give each 
permit issued by them on Form 1512 a 
serial number, beginning with number 
one and preceded by the letter "S'* for 
the first permit issued, as S~l, 8-2. etc. 
When permit is issued on Form 1512 to a 
manufacturer holding basic permit on 
Form 1481 to use specially denatured al¬ 
cohol. the assistant regional commis¬ 
sioner will insert the serial number of the 
basic permit Immediately beneath the 
serial number of the sample permit, as 

_B- 1 _ S’* et , 

SOA-NY-578 * SDA-NY-302* 

(88A Stmt. 655; 26 U. S. C. 5304) 

9 182.828 Samples to be accounted for 
by permittees. All samples of specially 
denatured alcohol shall be appropriately 
labeled and sealed, and when received in 
quantities of more than 8 fluid ounces by 
permittees, shall be accounted for by 
such permittees on Form 1482 and sup¬ 
porting records, with explanatory nota¬ 
tion. the same as other specially 
denatured alcohol procured by them. 

(68A 3tat. 661; 26 V. 8. C. 5331) 

Procurement or Specially Denatured 
Alcohol 

§ 182.829 Application and withdrawal 
permit , Form 148S —(a) Application . 
Where a person holding basic permit. 
Form 1481, desires to procure denatured 
alcohol under said permit, he shall file 
application on Part I of Form 1485. In 
duplicate, with the assistant regional 
commissioner for withdrawal permit to 
procure specially denatured alcohol. He 
shall state on his application the names, 
registry numbers (in the case of de¬ 
naturing plants) or basic permit num¬ 
bers (in the case of dealers in specially 
denatured alcohol) and addresses of the 
denaturing plants or bonded dealers 
from which he proposes to purchase es¬ 
pecially denatured alcohol. The proof 
and formulas of specially denatured al¬ 
cohol to be withdrawn, and. in the case 
of optional or substitute denaturants, 
the kind and quantity of the denatur¬ 
ants approved on Form 1479-A, must be 
stated in the application. The applicant 
shall also specify the total quantity. In 
wine gallons, of each formula of spe¬ 
cially denatured alcohol to be withdrawn 
during the term of the withdrawal per¬ 
mit, and the quantity of each formula 
to be withdrawn during a calendar 
month, which amount shall not be in 
excess of one-twelfth (or similar pro¬ 
portionate quantity where the with¬ 
drawal permit is for a period of other 
than 1 year) of the totAl quantity of the 
specified formula to be withdrawn dur¬ 
ing the term of the withdrawal permit. 
Such quantities shall In no case exceed 
those specified in the applicant s basic 
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permit. Form 1481, and where the with¬ 
draw^ permit Is for a period less than 
that covered by the applicant’s basic 
permit, the total quantity shall be in 
proportion to the unexpired term of the 
basic permit. If withdrawals are to be 
made In drums or barrel lots, the appli¬ 
cation shall be in multiples of 55 wine 
gallons. The assistant regional commis¬ 
sioner may approve or disapprove the 
application in whole or in part, accord¬ 
ing to his findings as to the legitimate 
needs of the applicant. 

(b) Withdrawal permit. If the appli¬ 
cation is approved by the assistant re¬ 
gional commissioner, he shall Issue with¬ 
drawal permit on Part II of Form 1485. 
The permit shall specify the quantity 
that may be procured during any calen¬ 
dar month and the total quantity that 
may be procured during the period for 
which the withdrawal permit is issued. 
The total quantity of each formula au¬ 
thorized by the withdrawal permit shall 
not exceed the quantity of such formula 
fixed In the basic permit. Form 1481, and 
the quantity of such formula that may 
be withdrawn during any calendar 
month shall not exceed one-twelfth of 
such quantity: Provided, That if the 
withdrawal permit. Form 1485, is issued 
for a period of less than 12 months, the 
quantity authorized to be withdrawal in 
any calendar month shall be In propor¬ 
tion to the period for which the with¬ 
drawal permit is issued; for example, 
if the withdrawal permit is issued for 
a period of 6 months, not over one-sixth 
of the total quantity specified therein 
may be withdrawn during a calendar 
month, subject to the provisions of sub- 
paragraphs (1) and (2) of this section: 
And provided further , That where the 
withdrawal permit is issued for a period 
less than that covered by the applicant’s 
basic permit, the total quantity author¬ 
ized in the withdrawal permit shall be 
in proportion to the unexpired term of 
the basic permit. If withdrawals are 
to be made in drums or barrels, the per¬ 
mit shall be in multiples of 55 wine gal¬ 
lons. The withdrawal permit shall spec¬ 
ify the date when the same shall be 
available for withdrawal purposes. The 
assistant regional commissioner will 
forward the original copy of the with¬ 
drawal permit to the permittee and will 
retain the duplicate copy for his files. 

(1) Withdrawals under permit. 
When the permittee desires to procure 
specially denatured alcohol, he will for¬ 
ward the original of the withdrawal per¬ 
mit to the denaturer or bonded dealer 
named therein from whom he desires to 
procure the specially denatured alco¬ 
hol. If the withdrawal permit authorizes 
substitute denaturants and is to be sent 
to a bonded dealer, the user shall pro¬ 
cure a certified copy thereof from the 
assistant regional commissioner and for¬ 
ward it with the original to the bonded 
dealer. Upon shipment, the denaturer 
or bonded dealer will enter the shipment 
on the withdrawal permit and return it 
to the permittee, unless he has been au¬ 
thorized by the permittee to retain the 
permit for the purpose of making future 
shipments. No specially denatured al¬ 
cohol may be shipped by a vendor named 
in the withdrawal permit until such per¬ 
mit is in his possession. Except as pro¬ 


vided in paragraph (e) of this section, 
further like shipments may be made 
under such permit during the term for 
which it is issued, 

(2) Excessive withdrawals. With¬ 
drawals must be so regulated by the per¬ 
mittee that he will not have on hand, In 
transit, and unaccounted for during any 
calendar month more than the quantity 
of specially denatured alcohol, plus the 
quantity of recovered or restored dena¬ 
tured alcohol, and recovered or restored 
articles (which are in the form of de¬ 
natured alcohol) so authorized by his 
basic permit, Form 1481. 

(3) Exception. The assistant re¬ 
gional commissioner may, in his discre¬ 
tion, by appropriate modification or 
amendment of the withdrawal permit, 
pursuant to application on Part I of 
Form 1485, and. In the case of para¬ 
graphs (1) and (2) of this section, upon 
proper showing of necessity therefor, (i) 
in the case of a seasonal business, au¬ 
thorize withdrawal during any calendar 
month of not to exceed a two months* 
allowance, or (ii) Issue to the permittee, 
in lieu of an annual permit. Form 1485. 
one or more withdrawal permits for a 
specified quantity or period, subject to 
the restrictions in this section as to the 
maximum quantity that may be with¬ 
drawn during any one month, or (ill) 
where the quantity that may be with¬ 
drawn during a calendar month under 
paragraph (b> of this section amounts 
to less than 1 drum (55 wine gallons >, 
authorized the withdrawal during a cal¬ 
endar month of a quantity not exceeding 
1 drum (55 wine gallons), or <iv) where 
the applicant docs not have on file a 
bond and the quantity that may be with¬ 
drawal during a calendar month under 
paragraph (b) of this section amounts to 
less than 5 wine gallons, authorize the 
withdrawal during a calendar month of 
a quantity not exceeding 5 wine gallons: 
Provided , That the total quantity au¬ 
thorized under subdivisions (I), (ii>. 
(ill) or (iv) of this subparagraph, pur¬ 
suant to all Forms 1485 issued to any 
permittee, shall not exceed the quantity 
specified in the applicant's basic permit. 
Form 1481, that may be withdrawn 
during the period for which it is issued: 
Provided further , That such additional 
withdrawals shall not be authorized 
under <i). (ii). or <iii) of this sub- 
paragraph, unless the bond of the 
permittee is in a sufficient penal sum to 
cover the increased quantity In addition 
to the regular withdrawal allowance. 

(c) Permittees qualifying within a cal¬ 
endar month. Where new permittees 
qualify within a calendar month the 
withdrawal permit. Form 1485. will be 
modified to show the proportionate 
quantity of specially denatured alcohol 
to which the permittee may be entitled 
for the balance of the month In which 
he qualifies, in addition to the quantity 
which may be procured during any one 
calendar month. 

(d) Carrier to be furnished copy of 
Form 1485. Where the specially dena¬ 
tured alcohol is to be delivered to the 
manufacturer by a person other than the 
vendor, the manufacturer shall procure 
from the assistant regional commissioner 
a certified copy (or copies, if delivery is to 
be made by more than one carrier), on 
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the prescribed form, of the withdrawal 
permit* Form 1485. issued to him, and 
Elc the same with the delivering carrier's 
agent at destination. Application for 
such certified copy or copies shall be 
made by the permittee to the assistant 
regional commissioner by letter, specify¬ 
ing the name of the delivering carrier. 
Where such delivering carrier is known 
at the time Form 1485 is filed, the appli¬ 
cation should accompany such form. 

(e) Expiration or termination of per¬ 
mit. Upon expiration of a withdrawal 
permit, it shall be returned to the assist¬ 
ant regional commissioner for cancella¬ 
tion. Where the withdrawal permit is 
in the possession of a vendor on the date 
of expiration, such vendor shall return 
it to the permittee for surrender to the 
assistant regional commissioner. Should 
a basic permit. Form 1481, held by a per¬ 
son to whom withdrawal permit. Form 
1485, was issued, be terminated, sur¬ 
rendered, or revoked, each denaturer or 
dealer named as vendor in such with¬ 
drawal permit, shall, upon notice from 
the assistant regional commissioner, 
make no further shipments, thereunder, 
and if such withdrawal permit is in his 
possession, he shall return it to the as¬ 
sistant regional commissioner for can¬ 
cellation. 

<08A SUt. 655. 658. 661; 26 U. 8. C. 5304. 5310, 

5331) 

8 182.830 Application for renewal of 
withdrawal permit . Form 1485. Appli¬ 
cation on Part I of Form 1485, for re¬ 
newal of withdrawal permits must be 
submitted by the applicant to the as¬ 
sistant regional commissioner not less 
than one month prior to the date of 
expiration of the permit to be renewed, 
in order that the renewal permit may be 
issued and become available for with¬ 
drawals by the first day of the calendar 
month following the date of expiration 
of the permit to be renewed. Applica¬ 
tion for renewal of withdrawal permits 
shall be executed in conformity with 
I 182.829 (a). 

(68A SUt. 655; 26 U. S. C. 5364) 

8 182.831 Renewal of withdrawal per¬ 
mit. Form 1485. Withdrawal permits 
on Part II of Form 1485 shall remain in 
force for the calendar year or for the 
term of the basic permit. Form 1481. A 
renewal permit must be procured for 
each year commencing with January 1 
after the expiration of the original per¬ 
mit. The provisions of 8 182.829 (b) 
shall be applicable to the Issuance of re¬ 
newal permit*. 

(C8A SUt. 655; 26 U. S. C. 5364) 

1 182.832 Quantity procurable under 
withdrawal permits. In procuring spe¬ 
cially denatured alcohol the permittee 
shall deduct the quantity of specially 
denatured alcohol, plus the quantity of 
recovered or restored denatured alcohol, 
*nd recovered or restored articles (which 
are in the form of denatured alcohol) 
on hand, in transit, and unaccounted for 
from the quantity procurable under the 
withdrawal permit during the calendar 
month, and give his order for an amount 
fiot exceeding the available balance. 

V 1 * 8 l >ur P°^. specially denatured al¬ 
cohol. recovered or restored denatured 
alcohol, and recovered or restored ar- 
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tides fwhlch arc In the form of dena¬ 
tured alcohol) shall be deemed to be 
unaccounted for when used or disposed 
of otherwise than as provided in the 
regulations in this part. 

<68A SUt. 655, 658, G61; 26 U. 8. C. 5301, 
53X0. 5331) 

Receipt or Denatured Alcohol 

5 182.833 In original packages . Spe¬ 
cially denatured alcohol received on the 
premises of the j>ermlt holder in port¬ 
able containers may not be transferred 
to other portable containers for storage, 
but may. if suitable storage tanks have 
been provided in accordance with 
8 182 99. be transferred to such tanks for 
storage. Form 1473 will be disposed of 
in accordance with 8 182.835a. 

168 A SUt. 655; 26 U. S. C. 5361) 

8 182.834 Destruction of marks and 
brands. The marks and brands required 
to be placed on packages containing spe¬ 
cially denatured alcohol must not be 
obliterated or in any wise disturbed until 
such denatured alcohol has been entirely 
removed from the packages. When the 
packages have been emptied all the 
marks and brands must be at once com¬ 
pletely obliterated by painting or other¬ 
wise. in conformity with the provisions of 
8 182.742. 

(C8A SUt. 603; 26 U. 8. C. 5010) 

8 182.835 Railroad tank cars, tank 
trucks , or pipelines. If the permittee re¬ 
ceives specially denatured alcohol in rail¬ 
road tank cars, railroad siding facilities 
for the receipt of such tank cars must 
be provided at the permittee's premises. 
Specially denatured alcohol received in 
tank cars, tank trucks, or by pipeline 
must be immediately deposited in storage 
tanks constructed In conformity with the 
provisions of § 182.99. When so deposit¬ 
ed the formula of the specially dena¬ 
tured alcohol shall be plainly marked on 
the storage tank. Form 1473 will be dis¬ 
posed of in accordance with 8 182.835a, 
(08A Stat. 061; 26 U. S. C. 5331) 

8 182.835a Form 1473 . Upon receipt 
of specially denatured alcohol by the 
manufacturer, he will verify the infor¬ 
mation on Form 1473 and ascertain any 
losses in transit in accordance with 
8 182.870. He will receipt for the ship¬ 
ment in Part in of both copies of Form 
1473 noting thereon any loss or defi¬ 
ciency in the shipment. He will send 
one copy to the assistant regional com¬ 
missioner shown at the bottom of the 
form. He will retain the other copy and 
file it in chronological order by months 
and in bound form as a permanent record 
available for inspection by Internal reve¬ 
nue offlcei* 

(68A SUt. 661; 26 U. 8. C. 5331) 

§ 182.835b Action by assistant region¬ 
al commissioner . In the case of intra- 
region withdrawals, the assistant 
regional commissioner will follow the 
procedure prescribed by 8 182.811b. In 
the case of interregion withdrawals, the 
assistant regional commissioner-con¬ 
signor and the assistant regional com¬ 
missioner-consignee will follow the pro¬ 
cedure prescribed by 8 182.811c. 

(68A 8Ut. 665. 658. 661; 26 U. & C. 5304. 5310, 
6331) 
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Use or Specially Denatured Alcohol 

8 182.830 General Specially dena¬ 
tured alcohol may not be used in any 
process, formula, or preparation until 
Form 1479-A, covering the same, has 
been approved, as required by 8 182.147. 
Liquid products containing specially de¬ 
natured alcohol must be unfit for use as 
beverages or for intoxicating liquor pur¬ 
poses, and must not be readily converti¬ 
ble into potable alcohol by simple dis¬ 
tillation or manipulation. The essential 
oils and chemicals used in their manu¬ 
facture must be of such a character as 
to bring the finished products within the 
above description and limitation, and 
make them conform in each Instance to 
the samples and formulas for such prod¬ 
ucts submitted by the applicant with 
Form 1479-A and approved by the Di¬ 
rector. Alcohol and Tobacco Tax Division 
or assistant regional commissioner. 

(a) Change of formula. Whenever 
the Director, Alcohol and Tobacco Tax 
Division or assistant regional commis¬ 
sioner has reason to bclJcvc that the 
alcohol in any preparation, in the manu¬ 
facture of which specially denatured 
alcohol has been authorized, is being re¬ 
claimed or otherwise diverted to bev¬ 
erages purposes, he shall direct the 
permittee to appear on a day named and 
show cause why the authorized formula 
and preparation should not be so 
changed and modified as to prevent 
such reclamation or diversion. In the 
event the permittee should fail to 
so appear, or appearing should fail to 
prove that the alcohol in the authorized 
preparation Is not rcclaimable and is not 
being diverted to beverage uses, the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion or assistant regional commissioner 
may direct that the formula be changed 
and that the manufacture of such prepa¬ 
ration be suspended until such change 
is made and approved. 

(68A Stat. 661; 26 U. 8. C. 5331) 

Proprietary Solvents and Lacquer 
Thinners 

8 182.845 General. Proprietary sol¬ 
vents and lacquer thinners. containing 
more than 25 percent of alcohol by vol¬ 
ume, produced with specially denatured 
alcohol, may be sold only os provided In 
the regulations in this part. 

<a> To whom may be sold. Such pro¬ 
prietary solvents and lacquer thinners 
may be sold by producers (1) to users for 
solvent or other manufacturing purposes, 
not Including the manufacture for sale 
of preparations which do not contain 
sufficient quantities of other materials to 
definitely change the composition and 
character of the proprietary solvent or 
lacquer tliinner, satisfactory to the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, and (2) to dealers and other 
producers for resale. 

(68A SUt. 595, 655. 658. 661; 26 U. S. C. 5001, 
5304. 5310, 6331) 

8 182.846 Sales to and by dealers . 
Sales of such proprietary solvents and 
lacquer thinners by producers to whole¬ 
sale and retail dealers shall be in con¬ 
tainers of a capacity of not more than 55 
gallons, and shall not exceed a total of 
550 gallons to any wholesale or retail 
dealer during any calendar month. A 
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wholesale or retail dealer shall not pur¬ 
chase or sell more than 550 gallons dur¬ 
ing a calendar month, and not more than 
55 gallons shall be sold by them to a cus¬ 
tomer at any one time: Provided, That 
such sales to wholesale and retail dealers 
and by such dealers may exceed the 
above maximum sale limitations of 550 
gallons and 55 gallons, respectively, upon 
the production of satisfactory evidence 
to the assistant regional commissioner 
that there Is a need for such proprietary 
solvents or lacquer thinners by such 
dealers and their customers in greater 
Quantities to supply their legitimate 
needs. 

(68A Stat, 595, 655. 65a. 661; 28 U. 8. C. 5001, 
5304. 5310. 6331) 

§ 182.847 Containers. Containers for 
proprietary solvents and lacquer thin¬ 
ners shall be constructed of metal if the 
capacity is more than 5 wine gallons. 

(a) Identifying symbols. All packages 
containing more than 5 wine gallons 
shall have placed thereon the serial 
number and permit number or symbol 
of the producer by or for whom the pack¬ 
ages are filled, such as are prescribed in 
9 182.727 with respect to completely de¬ 
natured alcohol. The provisions of 
9 182.727 relative to the reuse of perma¬ 
nently Identified packages for completely 
denatured alcohol shall also apply to per¬ 
manently identified packages for pro¬ 
prietary solvents and lacquer thinners. 
Upon written authorization of the assist¬ 
ant regional commissioner, shipments of 
proprietary solvents and lacquer thin¬ 
ners may be made by producers in rail¬ 
road tank cars, or In tank trucks op¬ 
erated by motor carriers as defined by 
this part, or in tank trucks operated or 
controlled by producers, or their bona 
fide agents, to themselves at other loca¬ 
tions, and to their bona fide agents, 
where title remains vested in the pro¬ 
ducer: and producers and their bona fide 
agents may make shipments of such sol¬ 
vents and lacquer thinners by such 
means to (1) other producers, and (2) 
actual users for solvent or manufac¬ 
turing purposes and not for resale: Pro- 
vided, ThAt in the case of railroad tank 
car shipments, the vendee has railroad 
siding facilities at his premises for re¬ 
ceiving such tank car shipments and in 
the case of tank truck shipments, the 
producer shall be responsible under his 
bonds for the delivery of the proprietary 
solvents and lacquer thinners to the ac¬ 
tual user for solvent or manufacturing 
purposes. When proprietary solvents 
and lacquer thinners are so shipped by 
tank car, or tank truck, they must be 
run directly from the tank car or tank 
truck to a stationary tank on the con¬ 
signee's premises; they may not be drawn 
Into portable, unmarked containers. 

(b) Labels. Where proprietary sol¬ 
vents and lacquer thinners are packaged 
by producers or their agents in containers 
of Vs gallon or more and not more than 
5 wine gallons, such containers must be 
labeled to show the producer's name, ad¬ 
dress. and permit number; Provided , 
That, where the product is packaged for 
the dealer, the name and address of the 
dealer may be shown in lieu of the name 
and address of the producer, but the 


basic permit number of the producer 
must be placed on the labels. Where 
dealers repackage proprietary solvents in 
containers of V 2 gallon or more but not 
more than 5 wine gallons, as authorized 
in paragraph (d) of this section, the 
name, address, and basic permit number 
of the producer or the name and address 
of the dealer and the basic permit num¬ 
ber of the producer, shall likewise be 
placed on the labels of such containers. 
When proprietary solvents and lacquer 
thinners are shipped in tank cars, or tank 
trucks, a label will be affixed to the route 
board of each such vehicle, giving the 
name of the product, the quantity, and 
the producer's name, address, and per¬ 
mit number. Where such shipments ore 
made by the producer's bona fide agent, 
the name and address of the agent may 
be shown in lieu of the name and address 
of the producer, but the basic permit 
number of the producer must be placed 
on the label. 

(c> Packaging by agents. Bona fide 
agents of producers receiving proprie¬ 
tary solvents and lacquer thinners In 
railroad tank cars or in tank trucks may 
transfer such products to packages, sub¬ 
ject to the provisions of this section for 
sale to others, such packages If more 
than 5 gallons capacity to be furnished 
by the producer. 

<d) Change of package by dealers . 
Dealers may repackage proprietary sol¬ 
vents and lacquer thinners in containers 
of not over 5 wine gallons capacity. 
Such containers, if of one-half gallon 
or more capacity, shall be labeled as re¬ 
quired by paragraph <b> of this section. 

(69A Stat. 595, 655. 658. 661; 28 tJ. 8. C. 5001. 
5304. 5310, 5331) 

9 182.848 Record of sales and receipts. 
When proprietary solvents and lacquer 
thinners are sold by the producer to an¬ 
other producer, complete records of 
these transactions must be maintained 
by the actual producer and the vendee 
producer. Users of proprietary solvents 
and lacquer thinners who receive the 
same in railroad tank cars, tank wagons, 
or tank trucks must maintain complete 
records of the receipt and actual use 
thereof. The records prescribed must 
be kept available for inspection by inter¬ 
nal revenue officers at all reasonable 
hours. 

(68A Stat, 595, 655. 658. 659. 661; 26 U. 8 C 
5001, 5304, 5310. 5313. 5331) 

Proprietary Anti-Freeze Solutions 

9 182.849 Manufacture. Proprietary 
anti-freeze solutions may be made with 
specially denatured alcohol Formula No. 

1 for sale under trade names, provided 
that materials such as dye, rust inhibi¬ 
tor, petroleum distillates, etc,, satisfac¬ 
tory to the Director, Alcohol and To¬ 
bacco Tax Division, are added to the spe¬ 
cially denatured alcohol in sufficient 
quantities to materially change the com¬ 
position and character of the specially 
denatured alcohoL No additional meth¬ 
anol may be added to the specially de¬ 
natured alcohol by the permittee, and 
the finished product may be sold only 
under a trade name. 

(68A Stat. 595. 655. 658, 661; 26 U. S. C. 500L 
5304. 5310. 5331) 


5 182.850 Formula and sample. Per¬ 
mittees desiring to produce proprietary 
anti-freeze solutions with specially de¬ 
natured alcohol Formula No. 1 must 
submit quantitative formulas on Form 
1479-A. in quadruplicate, to the Direc¬ 
tor. Alcohol and Tobacco Tax Division, 
together with duplicate samples of each 
solution prepared in accordance with the 
proposed formula, in conformity with 
99 182.147, 182.149. and 182.150. The 
size of the containers in which the prod¬ 
ucts are to be marketed shall be speci¬ 
fied in Form 1479-A. 

<68A 8tat. 595. 655, 658, 681; 26 U. 8. C. 5001. 
6304, 5310, 5331) 

9 182.851. Containers. Proprietary 
anti-freeze solutions manufactured with 
specially denatured alcohol Formula No. 
1 must be put up by the permittee in 
containers not exceeding 1 w*lne gallon 
in capacity. Proprietary anti-freeze so¬ 
lutions may not be repackaged or re¬ 
labeled by dealers, or others, after it has 
been removed from the premises of the 
permittee. 

(68A Stat. 595, 655. 658, 601; 26 U. S. C. 5001, 
5301, 5310, 5331) 

5 182.852 Container markings and la¬ 
bels. Proprietary antl-frecze solutions 
made with specially denatured alcohol 
Formula No. 1 may be sold only under 
trade names, and the marks and labels 
on the containers shall not bear any 
reference to alcohol. All containers must 
have printed thereon, or on a label at¬ 
tached thereto, in large letters, in red 
ink. the word "POISON." together with 
a statement that the contents if taken 
internally will cause serious consequence 
to health, or possibly death. In addi¬ 
tion to the trade name, the containers 
must bear the name, address, and basic 
permit number of the producer: Pro- 
vided , That where the anti-freeze solu¬ 
tion is packaged for a certain dealer 
and it is desired to show the name and 
address of such dealer on the package in 
lieu of the name and address of the pro¬ 
ducer, such may be done if the basic 
permit number of the producer is print¬ 
ed on the container. Specimens of the 
markings or labels to be used mu^t be 
attached to each copy of Form 1479-A. 
submitted in accordance with § 182 850. 

(68A Stat. 595. 655. 658. 661; 26 U. 8. C. 5001. 
5304, 5310. 5331) 

Rubbing Alcohol Compound 

9 182.853 General. Rubbing alcohol 
compound, as referred to in the regula¬ 
tions In this port, shall mean any prod¬ 
uct manufactured writh specially dena¬ 
tured alcohol and represented to be a 
"rubbing alcohol compound, H Rubbing 
alcohol compounds may be made only 
according to the formulas prescribed 
therefor in the Appendix to the regula¬ 
tions in this part, and no other product 
may be labeled to infer that it is a 
rubbing alcohol compound or is suitable 
for use as such. Any product manufac¬ 
tured with specially denatured alcohol 
under a basic permit Issued pursuant to 
the provisions of these regulations and 
labeled and sold as a rubbing alcohol 
compound must be put up and sold by 
the manufacturer thereof in containers 
and packages In which it is to be deliv- 
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ered to the ultimate user. Rubbing alco¬ 
hol compound may not be repackaged or 
relabcd by dealers, or others, after it has 
been removed from the premises of the 
manufacturer. 

<WA Stat. 595. 855. 658. 661; 20 U. S. C. 5001. 
M04 5310, 5331) 

1 182.854 Containers. Manufactur¬ 
ers producing rubbing alcohol compound 
shall package such product in bottles (or 
jars, in the case of solidified compounds) 
of not exceeding 1 pint in capacity. 

! 182.855 Labels—( a> Brand label. 
Each bottle of nibbing alcohol com¬ 
pound shall bear a brand label, placed 
thereon by the manufacturer, containing 
the following information: 

(1) The brand or trade name of the 
product. If any. 

<2) The legend "Rubbing Alcohol 
Compound" which shall be in letters of 
the dame color and size. 

<3> The name and address of the 
manufacturer: Provided, That where 
rubbing alcohol compound Is bottled for 
a certain wholesale or retail druggist and 
It is desired to show the name and ad¬ 
dress of such druggist on the label In lieu 
of the name and address of the manu¬ 
facturer. such may be done if the basic 
permit number of the manufacturer is 
printed on the label. 

<4> The legend "Contains 70 percent 
alcohol by volume." "Contains 70 per¬ 
cent ethyl alcohol by volume," or "Con¬ 
tains 70 percent absolute alcohol by 
volume." 

(5) The legend "For external use only. 
If taken Internally, serious gastric dis¬ 
turbances will result." 

The manufacturer may incorporate In 
the brand label, or in a separate label 
appearing in conjunction with the brand 
label, any other desired statement, but 
.vach statement must not obscure or con¬ 
tradict the labeling required hereby. No 
misleading statement, which would give 
the impression that the product is pure 
alcohol or Is susceptible of beverage use, 
will be permitted on labels. 

«b> Caution notice. There must be 
Placed on each bottle, as a part of the 
brand label or otherwise, but.not on the 
back of any label, a caution notice, 
printed in plain and legible type of not 
less than 6 point, reading as follows: 

CAUTION NOTIC1 

The sale of this product by the mnnu- 
incturer. °* wholesale druggist, must be 
fnadc directly or through his employees, only 
to wholesale or retail druggist*, and to pur- 
ch aaer b who acquire the product for leglti- 
Diste external use and not for resale, such 
J* hc *Pitals. sanatorium*, clinics, turklsh 
baths, athletic associations, physicians, den¬ 
tist*, veterinarians, ©t cetera. This product 
“T b* aold by retail druggist* to any 
or the foregoing, or in retail quantities only 
to other persons for external use. Sales to 
•Uch other persons must be made by a retail 
druggist through a registered pharmacist, 
will write or stamp across the brand 
•ibel in contrasting colors tbo words "Sold 
by*’ followed by his (the pharmacist's) 
b«ne and the address of the retail drug store 
*here the sale is made. Sales for other than 
'Hemal use will subject tbe dealer to special 
as a dealer In liquors and to tbe internal 
revenue tag oa the alcohol contained In ihl* 
Compound, 


<c)' Label approval. No label shall 
be used on any bottle of rubbing alcohol 
compound unless the same has been sub¬ 
mitted to and approved by the assistant 
regional commissioner in accordance 
with 5 182.147 (a). 

<68A Stat. 595. 655. 658. 661: 26 U. S. C. 
5001. 5304, 5310, 5331) 

4 182.856 Manufactured with fsopro- 
panol. etc. A preparation labeled "Rub¬ 
bing Alcohol Compound" without a defi¬ 
nite modification is held to connote 
that such preparation was manufactured 
with specially denatured alcohol in ac¬ 
cordance with the regulations in tills 
part. Accordingly, if a preparation in¬ 
tended for use as a nibbing alcohol com¬ 
pound is produced from any other mate¬ 
rial. such as isopropyl alcohol, it should 
not be labeled "Rubbing Alcohol Com¬ 
pound" without appropriate modifica¬ 
tion. clearly indicating that it was not 
made with specially denatured alcohol. 

(68A Stat. 695. 655. 658, 661; 26 U. 8. C. 
5001. 5304, 5310. 5331) 

5 182.857 To whom map be sold. 
The sale of rubbing alcohol compound 
by the manufacturer, or wholesale drug¬ 
gist. must be made directly, or through 
liis employees, only to wholesale or re¬ 
tail druggists, and to purchasers who 
acquire the product for legitimate ex¬ 
ternal use and not for resale, such as 
hospitals, sanatoriums. clinics, turklsh 
baths, athletic associations, physicians, 
dentists, veterinarians, etc. This prod¬ 
uct may also be sold by retail druggists 
to any of the foregoing or in customary 
retail quantities only to other persons 
for external use. Sales to such other 
persons by retail druggists must be made 
through a registered pharmacist who 
will, at the time of sale, write or stamp 
across the brand label in contrasting 
colors the words "Sold by" followed by 
his (the pharmacist’s) name and the 
address of the retail drug store where the 
sale is made. 

(68A 8tat. 595. 665. 658. 661; 26 V. 8. C. 
5001. 5304. 5310. 5331) 

$ 182.858 Sale for beverage purposes. 
A manufacturer, wholesale druggist, 
retail druggist, or any other person shall 
not sell rubbing alcohol compound for 
use, or for sale for use, for beverage pur¬ 
poses. nor shall he sell such product un¬ 
der circumstances from which it might 
reasonably appear that It is the inten¬ 
tion of the purchaser to procure the 
product for use, or for sale for use. for 
beverage purposes. Any person who 
shall sell rubbing alcohol compound in 
violation of the regulations in this part 
shall be subject to ail provisions of law 
pertaining to alcohol that Is not dena¬ 
tured. including those requiring the pay¬ 
ment of tax thereon, and the person so 
selling the rubbing alcohol compound 
shall be required to pay such tax and 
special tax as a dealer In liquors. 

(68A Stat. 695. 655, 658, 661; 26 U. 8. C. 5001, 
5304. 5310. 5331) 

Bay Rum. Hair Lotions, Skin Lotions, 
Lilac Vegetal, Etc. 

4 182.860 General —(a) To whom 
may be sold. Except as provided In 
paragraph (b) of this section, products 


such as bay rum. lilac vegetal, hair lo¬ 
tions, dry shampoos, deodorant sprays, 
skin lotions, perfumes, toilet waters, and 
similar products, made w’ith specially de¬ 
natured alcohol, may be sold only to 
barber shops, beauty parlors, beauty and 
barber supply dealers, wholesale and re¬ 
tail drug stores, general wholesale and 
retail stores, bona fide retailers of cos¬ 
metics. and actual users. 

(1> Reprocessing. bottling. or repack - 
aging. Persons specified in paragraph 
(a) of this section who desire to reproc¬ 
ess, bottle, or repackage such products, 
must procure permission therefor from 
the assistant regional commissioner, 
pursuant to application filed in accord¬ 
ance with paragraph (f) of this section* 
(b) Purchase by other persons. The 
assistant regional commissioner, pur¬ 
suant to application filed in accordance 
with paragraph <f > of this section, may 
authorize the sale of such products to 
persons, other than those specified In 
paragraph (a) of this section, who are 
engaged in a legitimate reprocessing, 
bottling, distributing, or other business, 
and who establish a bona fide need for 
such products for reprocessing, bottling, 
repackaging, and or resale. 

<c> Containers not exceeding t gallon 
in capacity. Except as provided in par¬ 
agraph (d) of this section, such products 
must be put up and sold in containers 
not exceeding 1 gallon in capacity and 
be sold only to the persons specified In 
paragraphs (a) and <b) of this section. 

<d) Containers larger than 1 gallon. 
The assistant regional commissioner, 
pursuant to application filed In accord¬ 
ance with paragraph <f> of this section, 
may authorize manufacturers, reproc¬ 
essors. bottlers, and distributors to sell 
such products in containers exceeding 1 
gallon In capacity to (1) actual users for 
use by them, and (2) other manufac¬ 
turers. reprocessors, bottlers, or distrib¬ 
utors for reprocessing, bottling, repack¬ 
aging, and/or resale in the containers 
and to the persons specified in this sec¬ 
tion. Persons who make application 
under paragraph (b) of this section to 
purchase such products, and who desire 
to procure them in containers larger 
than 1 gallon, may file one application 
for both permissions, as indicated in par¬ 
agraph (f) (4) of this section. 

<e) Reprocessing , rebottling , repack¬ 
aging. and relabeling by others. Except 
os provided in this section, such products 
may not be reprocessed, rebottled, re¬ 
packaged, or relabeled by persons other 
than the manufacturer thereof. 

(f) Application. Application to pro¬ 
cure such products pursuant to para¬ 
graphs (a) (l), (b). and/or <d> of this 
section, must be made by the purchaser 
to the assistant regional commissioner 
of his region. The application shall be 
filed in quadruplicate (quintuplicate if 
it is desired to purchase products from 
a manufacturer or other authorized 
vendor located in another region), and 
shall set forth fully: 

(1) The nature of the applicant’s 
business and the purpose (reprocessing, 
bottling, repackaging, and/or resale, or 
use) for which he desires to procure the 
products; 
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<2) The name of the products, and the 
maximum quantity of each, which he 
desires to procure during any calendar 
month; 

(3) The name and address of the man¬ 
ufacturer or otlier authorized vendor 
from whom the products will be pro¬ 
cured; 

(4) The kind and size of the containers 
in which he desires to procure the prod¬ 
ucts, and If in containers of more than 
1 gallon in capacity, pursuant to para¬ 
graph (d) of this section, his reasons for 
desiring to procure the products In such 
containers; 

(5) The kind of containers In which, 
and the persons to whom, the products 
will be resold (not applicable to users); 

(6) That he will observe all of the pro¬ 
visions of these regulations respecting 
such products, including the containers 
In which, and the persons to whom, the 
products are sold, and the keeping of rec¬ 
ords and making his premises avallablo 
for Inspection by internal revenue 
officers. 

The application may be filed for a 
specific quantity or period, or it may be 
filed for a continuing authorization, sub¬ 
ject to the articles being handled in ac¬ 
cordance with the regulations in this 
part. A separate application must be 
filed for each manufacturer or other au¬ 
thorized vendor from whom it is desired 
to purchase such products. 

(g) Action b]f assistant regional com- 
missoner. The assistant regional com¬ 
missioner will make such inquiry or 
investigation as may be necessary to de¬ 
termine the legitimacy of the applicant’s 
business and his reasons for desiring to 
procure (or reprocess, bottle, or repack¬ 
age) the products. If the assistant re¬ 
gional commissioner finds that the 
applicant is conducting a bona fide busi¬ 
ness and may be properly permitted to 
obtain (or reprocess, bottle, or repack¬ 
age) the products, he will, in his discre¬ 
tion. approve the application in whole or 
in part, or otherwise restrict the privi¬ 
leges applied for. If the assistant re¬ 
gional commissioner approves the 
application, he w ill note his action on all 
copies thereof. If the vendor is located 
in his region, the assistant regional com¬ 
missioner will retain the original copy, 
return one copy to the applicant, forward 
one copy to the vendor, and the remain¬ 
ing copy to the Director. Alcohol and 
Tobacco Tax Division; if the vendor is 
located in another region, the assistant 
regional commissioner will forward all 
copies of the application to the assistant 
regional commissioner of such region, 
who. if he secs no objection to the pro¬ 
posed sales, will note his concurrence on 
each copy of the application, retain one 
copy and return the other copies to the 
assistant regional commissioner of the 
applicant’s region for distribution as pro¬ 
vided above. 

(h) Records . Reprocessors of the 
products specified in this section shall 
keep Records 133 and 134, and persons 
authorized by the assistant regional com¬ 
missioner, pursuant to paragraph (d) of 
this section, to purchase such products in 
containers larger than 1 gallon for bot¬ 
tling. repackaging, and/or resale shall 
keep Record 134. as required by ft 182.875 
in the case of manufacturers of such 
products. 
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(i) Inspection of premises. The prem¬ 
ises where the products specified in this 
section are reprocessed, bottled, or re¬ 
packaged. or are received in containers 
larger than 1 gallon, shall be subject to 
inspection by internal revenue officers at 
any time during regular business hours 
or at any time when any operations, 
transactions, etc., of any nature whatso¬ 
ever are being carried on. as provided in 
ft 182.324 (b) in the case of manufactur¬ 
ers of such products. 

(68A St At. 595. 055. 658. 659, 661; 20 U. S. C. 
5001, 5304. 5310. 5313. 6331) 

ft 182.861 Labels. Bottles and other 
containers of the products specified in 
ft 182.860 shall be labeled to allow the 
name and address of the original manu¬ 
facturer. or the basic permit number of 
such manufacturer and the name and 
address of person by or for whom the 
bottles or other containers are filled; 
Provided . That where the products are 
reprocessed by a permittee, the name 
and address or the permit number of 
the reprocessor shall be shown in Ucu 
of the permit number of the original 
manufacturer; however, where such 
products are reprocessed by a nonper- 
m it tee, the permit number of the orig¬ 
inal manufacturing permittee mast be 
shown: Provided further . That the fore¬ 
going requirements shall not apply to 
any preparation marketed under a trade 
name label in a container of less than 
4 ounces, if the manufacturer or bottler 
specifies on Form 1479-A, with which the 
label Is submitted for approval in accord¬ 
ance with paragraph (a) of this section, 
that the label is to be used on containers 
of less than 4 ounces. 

(a) Labels to be approved. All persons 
bottling such products must submit Form 
1479-A with labels or facsimiles thereof 
to the Director, Alcohol and Tobacco Tax 
Division for approval before use, in ac¬ 
cordance with ft 182.149. Where labels 
are submitted for approval by persons 
other than the original manufacturer or 
reprocessing permittee, the name, capac¬ 
ity, and address of the bottler, shall be 
shown in the heading of Form 1479-A. 
and in the space provided for stating the 
’’Formula, 0 there shall be typed the 
words “For Label Approval Only,’’ fol¬ 
lowed by; 

(1) The name, address, and permit 
number of the original manufacturer or 
reprocessing permittee; 

(2) The name under which the prepa¬ 
ration w as manufactured or reprocessed; 

<3) The name under which the prepa¬ 
ration is to be bottled and labeled; 

<4) The size of the containers in 
which the product will be bottled; and 

(5) The manner of showing the name 
and address of the bottler or person for 
whom the product is bottled, and the 
permit number of the manufacturer or 
reprocessor, on containers of 4 ounces or 
more. 

There may be submitted on one set of 
Forms 1479-A as many labels, together 
with the Information required above, as 
may be conveniently accommodated 
thereon. The provisions of this section 
shall not apply to witch hazel packaged 
in containers of one gallon or less, 

(68A SUt. 595, 855, 658. 659. 661; 26 U. 6. O. 
5001, 5304. 5310. 5313. 5331) 


9 182.862 Reprocessors; Form 1479-A. 
Applicants desiring to reprocess the 
products specified in ft 182.860 must sub¬ 
mit directly to the Director, Alcohol nr.d 
Tobacco Tax Division quantitative for¬ 
mulas and processes on Form 1479-A in 
accordance with ft 182.147, in addition 
to labels and advertising matter required 
by 55 182.149 and 182 861. The Form 
1479-A must show the name, add re s, 
and permit number of the original man¬ 
ufacturer, the name of tho product to 
be reprocessed, and the quantities of 
each ingredient to be added, including 
water to produce the new article. The 
formula of the finished preparation as 
stated on Form 1479-A shall total one 
gallon or multiple thereof. 

(68 A Stftt. 595. 655. 658. 661; 28 U. 8. C. 5001, 
5304, 5310. 5331) 

Tinctures of Iodine 

ft 182 863 General. Except as pro¬ 
vided in paragraph (a) of this section, a 
permittee manufacturing tincture of 
iodine, U. S. P.. half strength tincture of 
Iodine. U. 8. P., mild tincture of iodine, 
U. S. P., and other tinctures of iodine, 
with specially denatured alcohol may 
not sell in excess of one 50-gallon barrel 
or the equivalent thereof in containers 
of more than 1-gallon capacity in one 
month to any one customer. Sales m:\y 
be made by permittees in any desired 
quantities in containers having a ca¬ 
pacity of X gallon or less. 

(a) Sales in excess of SO gallons. The 
assistant regional commissioner may 
authorize the permittee to sell more than 
50 gallons of tincture of Iodine in con¬ 
tainers larger than 1 gallon in one 
month to a person who is engaged in a 
legitimate business and who upon appli¬ 
cation establishes a bona fide need for 
such larger quantity in the proper con¬ 
duct of his business. Application for 
such permission must be made by the 
purchaser to the assistant regional com¬ 
missioner of the region in which he is 
located. The assistant regional com¬ 
missioner will determine the legitimaL-y 
of the business of the applicant and the 
bona fides of his need for obtainim: ^uch 
larger quantity In the proper conduct 
of his business. If the assistant regional 
commissioner determines that the ap¬ 
plicant may be properly permitted to 
obtain the larger quantity and the man¬ 
ufacturing permittee is located In his 
region, he will authorize the manufac¬ 
turing permittee to sell such larger quan¬ 
tity to the applicant; If the manufac¬ 
turing permittee is located in another 
region, the assistant regional commis¬ 
sioner will forward the application with 
his findings and recommendations to the 
assistant regional commissioner of such 
region, who. if he sees no objection *.o 
the proposed sales, will authorize the 
manufacturing permittee to sell such 
larger quantity. 

(68A Stilt. 595. 655, 658, 661; 28 D. S. C. 5001. 
5304. 5310. 5331) 

Internal Medicinal Preparations and 

Flavoring Extracts 

I 182.864 General. Medicinal prep¬ 
arations and flavoring extracts used for 
Internal purpoees may’ not be manufac¬ 
tured with specially denatured alcohol 
where any of the alcohol remains in the 
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finished product. Labels, cartons, and 
advertising, matter used In connection 
with external preparations manufac¬ 
tured with specially denatured alcohol 
shall not bear any reference for internal 
use or prescribe any internal dosage. 

<66a SUt. 595. 655. 656. GCl; 26 U. S. C. 5001. 
5504. 5310, 5331) 

Other Products 

f 182.865 Labels on other products 
containing specially denatured alcohol. 
The Director, Alcohol and Tobacco Tax 
Division may. when deemed necessary, at 
the time of approval of Form 1479-A or 
subsequent thereto, require containers 
of products other than those listed in 
ii 162.637, 182.845, 182.849. 182.853, and 
182.860, containing specially denatured 
alcohol, to be labeled, stenciled, or other¬ 
wise marked with the name, address, and 
permit number of the manufacturer, or 
the name and address of the distributor 
and the permit number of the manufac¬ 
turer. 

(68A SUt. 505. 655, 658. 661; 26 U. 8. C. 5001, 

5304. 6310, 5331) 

Use or Isopropyl Alcohol 

f 182.866 Storage , use, and records. 
Where a manufacturer, holding permit 
to use specially denatured alcohol, also 
uses isopropyl alcohol on the same prem¬ 
ises, he must store the isopropyl alcohol 
separate and apart from the specially 
denatured alcohol received by him, and. 
Insofar as practicable, shall keep the two 
alcohols separate and apart while being 
used. The products manufactured with 
the two alcohols should likewise. Insofar 
M practicable, be kept separate and apart 
from each other. Each such manufac¬ 
turer must keep a manufacturing record 
at hU premises, available for inspection 
by internal revenue officers, showing the 
following: 

<1> The quantities of isopropyl alco¬ 
hol received, and the dates of receipt and 
the names and addresses of the persons 
from whom received; 

(2> The quantities of isopropyl alco¬ 
hol used, and the date of use and the 
products and formulas in which used; 

<3> The quantity of each product 
manufactured with isopropyl alcohol; 
and 

(4) The quantities of such products 
sold or delivered, and the date of sale or 
delivery and the names and addresses 
of the persons to whom sold or delivered. 

<68A SUt. 595. 655. 658. 661; 26 U. 8. C. 5001, 
5304. 5310. 5331) 

Destruction and Disposition of Spe¬ 
cially Denatured Alcohol 

1 182.867 Destruction. Specially de- 
fc&tured alcohol in the possession of a 
Permittee may, upon approval of the as¬ 
sistant regional commissioner, be de¬ 
stroyed by the permittee. The permit¬ 
tee shall file application so to do with 
Uie assistant regional commissioner, in 
duplicate, stating fully the reason there- 
k n *tx*l*ny denatured alhohoi 
5hal] be destroyed in the presence of an 
internal revenue officer, unless the quan¬ 
tity involved is small and insufficient in 
™ opinion of the assistant regional 
commissioner to warrant such supervi¬ 
sion, Upon approval of the application. 
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the assistant regional commissioner shall 
instruct the permittee whether or not 
such destruction shall be witnessed by 
an internal revenue officer. If an internal 
revenue officer is assigned to w itness the 
destruction of the specially denatured 
alcohol, the officer shall certify to the 
destruction on each copy of the ap¬ 
proved application specifying the date 
and manner of destruction. If the per¬ 
mittee is authorized to destroy the spe¬ 
cially denatured alcohol without inter¬ 
nal revenue supervision, he shall like¬ 
wise certify to the destruction of the 
specially denatured alcohol on each 
copy of the approved application. One 
copy of the approved application will 
be filed by the permittee and one copy 
returned to the assistant regional com¬ 
missioner. 

9 182.868 Return to industrial alco¬ 
hol plant . denaturing plant or bonded 
dealer. Where specially denatured al¬ 
cohol, lawfully in the possession of a 
manufacturer, is found to be unsuitable 
for use. or where any such manufac¬ 
turer discontinues the use thereof, or 
where for any other legitimate reason 
such manufacturer desires so to do. such 
denatured alcohol may be returned to 
any industrial alcohol plant, denaturing 
plant, or bonded dealer for lawful dis¬ 
position: Provided. That <a) consent of 
surety is filed on the bond (if any) of 
the manufacturer, extending terms 
thereof to cover the transportation of 
the specially denatured alcohol to the 
industrial alcohol plant, denatures or 
bonded dealer, (b) the industrial alco¬ 
hol plant, denatures or bonded dealer 
consents to the return, and <c) permis¬ 
sion for such transfer Is. in each in¬ 
stance, first obtained from the assistant 
regional commissioner of the region 
from which the specially denatured al¬ 
cohol is to be returned. The application 
shall be filed in duplicate with the as¬ 
sistant regional commissioner. If tho 
application is approved, the assistant re¬ 
gional commissioner will forward one 
copy of the approved application to the 
permittee, and retain the remaining copy 
for his files. If the industrial alcohol 
plant, denaturer, or bonded dealer is sit¬ 
uated in another region, the assistant 
regional commissioner authorizing the 
return will forward a letter of authoriza¬ 
tion to the assistant regional commis¬ 
sioner of such other region. 

9 182.868a Authorization for rederta - 
turization of returned specially dena¬ 
tured alcohol . Pursuant to appropriate 
application by the proprietor of the de¬ 
naturing plant to which specially dena¬ 
tured alcohol is returned, the assistant 
regional commissioner may authorize the 
conversion of any specially denatured al¬ 
cohol not containing Methyl <wood> al¬ 
cohol into any one of the completely 
denatured alcohol formulae by adding 
the required denaturants under super¬ 
vision of the internal revenue officer. 
Upon authority of the assistant regional 
commissioner, any such specially dena¬ 
tured alcohol contained in tank cars may 
be redenatured in such tank cars at the 
denaturing plant premises. Appropriate 
entries. In red, should be made in the 
denaturing plant records covering such 
conversion. 
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5 182.869 Records. Notations con¬ 
cerning the destruction or disposition of 
specially denatured alcohol shall bo 
made on Form 1482. 

Losses of Specially Denatured Alcohol 

9 182.870 Losses in transit. Losses 
in transit to a manufacturer’s premises 
must be ascertained at the time the spe¬ 
cially denatured alcohol is received by 
the manufacturer. Accordingly, when 
packages, tank cars, or tank trucks are 
received which bear evidence of having 
sustained a loss in transit, the manufac¬ 
turer should determine the extent of the 
lass at that time. The quantity ascer¬ 
tained to have been lost will be noted on 
Form 148 immediately below the lino 
on which receipt of the shipment is re¬ 
ported. Where the quantity lost from 
any metal package, tank car, or tank 
truck exceeds 1 percent, or 3 percent as 
to any wooden package, of the quantity 
originally contained therein, claim for 
allowance of the entire quantity lost from 
the package, tank car. or tank truck will 
be made by the manufacturer, except as 
herein provided. If the loss does not 
exceed 1 percent, or 3 percent, so cal¬ 
culated. claim for allowance will not be 
required: Provided , That (1) claim for 
allowance will not be required for an 
amount less than one wine gallon, and 
(2) there are no circumstances indicat¬ 
ing that the specially denatured alcohol 
lost, or any part thereof, was unlawfully 
used or removed. 

(68A Stat. 604: 26 U. 8. C. 5011) 

9 182.871 Losses at manufacturer's 
premises. Losses of specially denatured 
alcohol at a manufacturer's premises will 
be determined and reported on Form 
1462 monthly. Lasses from storage tanks 
will be determined by physical inventory 
at the close of the month. Losses from 
packages will be determined at the time 
the packages are dumped. If the loss of 
specially denatured alcohol at a manu¬ 
facturer's premises during any month 
exceeds 1 percent of the quantity on 
hand during the month, claim for allow¬ 
ance of the entire quantity last will bo 
made by the manufacturer. If the loss 
does not exceed 1 percent, so calculated, 
claim for allowance will not be required, 
provided there are no circumstances 
indicating that the specially denatured 
alcohol lost* or any part thereof, was 
unlawfully used or removed. 

(68A Stat. 604; 28 U. 3. C. 5011) 

9 182.872 Claims. Claim for allow¬ 
ance for losses of specially denatured 
alcohol in transit to or at a manufactur¬ 
er's premises will be made in accordance 
with the procedure prescribed in 
§3 182.637 to 182.640, inclusive, relative 
to losses at bonded warehouses. 

(68A SUt. 604 ; 26 U. 8. C. 5011) 

Records and Reports or Manufacturers 

9 182.873 General. Every person 
holding basic permit. Form 1481, shall 
keep records and render reports as here¬ 
inafter provided. Entries shall be made 
os Indicated by the headings of the vari¬ 
ous columns and lines of tho form and 
the Instructions printed thereon or is¬ 
sued in respect thereto and as required 
by the regulations in this part. The pro- 





9552 

visions of 8 182.455a concerning the fail¬ 
ure to keep records or allow inspection 
and of 5 182.461 concerning the filing of 
forms by proprietors of industrial alcohol 
plants arc hereby made applicable to re¬ 
ports rendered by manufacturers holding 
basic permit. Form 1481. to use specially 
denatured alcohol The reports must be 
signed In the same manner as the appli¬ 
cation. Form 1479. except that in the case 
of a corporation the affixing of the cor¬ 
porate seal will not be required. Where 
the reports arc signed by an agent, prop¬ 
er power of attorney authorizing the 
agent to execute the reports for the pro¬ 
prietor must be filed on Form 1534. In 
duplicate, with the assistant regional 
commissioner who will, after entering 
the date of receipt and his signature on 
both copies, retain the original and re¬ 
turn the copy to the principal. 

(C8A Stftt. 661; 26 V. 8. C. S331) 

8 182.874 Form 1482. Every manu¬ 
facturer holding permit to use specially 
denatured alcohol or to recover com¬ 
pletely denatured alcohol or articles for 
reuse must make a report on Form 1482, 
covering his transactions for each month 
and prepare monthly reports thereon, in 
duplicate. The report must show all of 
the information as indicated by the vari¬ 
ous columns and lines, including all de¬ 
natured alcohol on hand, received, used, 
and recovered during the month, and as 
Indicated by the instructions on the form 
or issued in respect thereto and as re¬ 
quired by this part. Form 1482 must be 
verified under oath (or affirmation) by 
the manufacturer or his authorized 
agent: Provided, That if the form offi¬ 
cially prescribed for such report contains 
therein a provision for verification by a 
WTitten declaration that such report is 
made under penalties of perjury, such re¬ 
port shall be verified by the execution of 
such declaration, and such declaration 
so executed shall be in lieu of the oath 
required herein for verification. One 
copy of the form shall be retained by the 
manufacturer and the original must be 
forwarded by the manufacturer on or be- 
for the 10th day of the succeeding month 
to the assistant regional commissioner 
for audit and retention in accordance 
With 5 182.876. 

<a> Recovery. Manufacturers using 
both specially denatured alcohol and 
completely denatured alcohol and recov¬ 
ering the completely denatured alcohol 
for reuse will render separate reports for 
the specially denatured alcohol and the 
completely denatured alcohol. Where 
such manufacturers also recover articles 
In acordonce with 88 182.883-182.896. a 
separate report will be rendered there¬ 
for. Where denatured alcohol is recov¬ 
ered and reused one or more times during 
the month, the quantity used and 
recovered each time shall be recorded as 
In the case of new denatured alcohol. At 
the close of the month, the total quan¬ 
tity recovered and used during the 
month shall be reported on Form 1482. 

(b) Special entries. If specially de¬ 
natured alcohol is destroyed on the 
premises or is returned to an industrial 
alcohol plant or a denaturer, or bonded 
dealer, or disposed of to another manu¬ 
facturer, notation of such transactions. 
In the case of destruction, giving tho 
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dates of the destruction and. If super¬ 
vised, the name of the officer supervising 
the destruction; and In the case of dis¬ 
posal. the name and address of the in¬ 
dustrial alcohol plant, denaturer, bonded 
dealer, or manufacturer to whom 
shipped, and the date, quantity, and for¬ 
mula number, etc., shall be made on the 
form. 

(c> Summary. Details of each for¬ 
mula of specially denatured alcohol shall 
be entered in the summary in accordance 
with the information required by the 
various columns or lines and the in¬ 
structions on the form or issued in 
respect thereto and as required by the 
regulations In this part. 

(d) Articles manufactured . The arti¬ 
cles manufactured such as toilet prep¬ 
arations, perfumes, varnishes, artificial 
leather, external pharmaceuticals, and 
the quantity and formula of the spe¬ 
cially denatured alcohol used will be 
entered under the caption "Articles 
manufactured." Where the specially 
denatured alcohol is used for laboratory 
and other manufacturing purposes and 
no articles arc produced therefrom, such 
fact should be stated in lieu of the arti¬ 
cles manufactured. 

(68A Stftt. 661. 749: 26 U. 8. C. 5331, 6065) 

8 182.875 Manufacturing and sales 
records and invoices. Persons holding 
permits to use specially denatured alco¬ 
hol shall keep records and invoices as 
hereinafter provided. 

(a) Records 133 and 134. Persons 
holding permits to use specially dena¬ 
tured alcohol in excess of 25 wine gallons 
per calendar month in the manufacture 
of articles specified in 8 182.860 shall 
keep Records 133 and 134 as provided in 
subparagraphs (1) and (2) of this sec¬ 
tion. Persons whose permits authorize 
the use of 25 wine gallons or less of spe¬ 
cially denatured alcohol per calendar 
month In the manufacture of articles 
specified in 5 182.860, but who purchase 
for reprocessing, bottling, repackaging, 
and/or resale such articles in quantities 
which, with their permit allowance, 
amount to more than 25 wine gallons per 
month, shall likewise keep Records 133 
and 134. 

(1) Record 133. There shall be kept 
a true and correct manufacturing record 
on Record 133 of all specially denatured 
alcohol received and used, articles re¬ 
processed, essential oils, chemicals, or 
other materials used in manufacturing, 
and of all articles manufactured in ac¬ 
cordance with the headings of the var¬ 
ious columns and the instructions on the 
record, or Issued in respect thereto. 

(2) Record 134. There shall also be 
kept a true and correct sales record on 
Record 134 of all articles manufactured, 
or received from others for reprocessing, 
bottling, repackaging, and/or resale, and 
of the disposition of all such articles, in 
accordance with the headings of the 
various columns and the instructions on 
the record, or issued in respect thereto. 

(3) Records to be provided by permit¬ 
tees at own expense. Specimen copies 
of Records 133 and 134 will be furnished 
permittees by assistant regional com¬ 
missioners. Such Records 133 and 134 
will be provided by permittees at their 
own expense, but must be in the pre¬ 


scribed form: Provided , That assistant 
regional commissioners may authorize 
permittees to make modifications of the 
prescribed records to adapt their use to 
tabulating or other mechanical equip¬ 
ment, or to the permittee's operations, or 
to provide additional information, where 
such modifications do not affect the clar¬ 
ity and purpose of the records or inter¬ 
fere with their ready examination by 
internal revenue officers. 

(4) Exceptions. Assistant regional 
commissioners may, in their discretion, 
authorize permittees in writing to main¬ 
tain other manufacturing and soles rec¬ 
ords, in lieu of Records 133 or 134. or 
parts thereof: Provided . That such sub¬ 
stitute records reflect the data required 
by Records 133 and 134 in a manner 
which permits internal revenue officers 
to readily determine the proper use of 
all specially denatured alcohol and the 
disposition of all articles made there¬ 
from. and w f hich is otherwise satisfactory 
to the assistant regional commissioner. 

(b) Records of other permittees. 
Persons holding permits to use specially 
denatured alcohol in excess of 25 wine 
gallons per calendar month in the manu¬ 
facture of articles other than those speci¬ 
fied in 8 182.860 must keep a permanent 
record showing the following data; (1) 
The quantity of each formula of specially 
denatured alcohol on hand at all times; 
(2) the quantity of each formula of spe¬ 
cially denatured alcohol used, and the 
name of each article In which used; (3) 
the quantity (if liquid, in wine gallons 
and decimal fractions thereof) of each 
article manufactured; and (4) the names 
and complete addresses of the persons to 
w r hom such articles arc sold, delivered, or 
otherwise disposed of, with the quanti¬ 
ties (if liquid, in wine gallons and deci¬ 
mal fractions thereof) sold, delivered, or 
otherwise disposed of, to such persons, 
and the date thereof. Persons whose 
permits authorize the use of 25 wine gal¬ 
lons or less of specially denatured alcohol 
per calendar month, but who purchase 
for reprocessing, bottling, repackaging, 
and/or resale articles containing spe¬ 
cially denatured alcohol in quantities 
which, with their permit allown nee, 
amount to more than 25 wine gallons 
per month, shall likewise keep such 
record. 

(1) Form of record. No particular 
form for such record is prescribed, but 
the required data above must be readily 
ascertainable from the record, and from 
the Invoices kept in accordance with 
paragraph (d) of this section by the 
manufacturer. 

<c) Entries on records. Entries shall 
be made on the records required by para¬ 
graphs (a) and (b) of this section on the 
day on which operations or transactions 
occur: Provided , That if memoranda are 
kept of operations or transactions, the 
entries on the records may be made on 
the following day. 

(d) Invoices. All persons holding per¬ 
mits to use specially denatured alcohol 
shall retain copies of invoices covering: 
(1) The purchase of ail essential oils, 
chemicals, and other materials used in 
manufacturing articles or preparations 
with specially denatured alcohol; ( 2 ) the 
purchase of articles containing specially 
denatured alcohol for reprocessing, bot- 
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tUn*. repackaging:, and/or resale; and 
f3) the sale, delivery, or other disposition 
of all articles manufactured or received 
by them. Such invoices shall be filed in 
chronological order according to the date 
of receipt of essential oils. chemicals, and 
other materials and articles, and the date 
of sale, delivery, or other disposition of 
articles or preparations, and In such 
manner as to permit ready examination 
by internal revenue officers. The in¬ 
voices covering the purchase of essential 
oils, chemicals, and other materials and 
articles shall show the name l si and com¬ 
plete addresses of the persons from whom 
such products were purchased. The in¬ 
voices covering the sale of articles or 
preparations shall show the names and 
complete addresses of the persons to 
whom such articles or preparations are 
sold, delivered, or otherwise disposed of. 
All invoices shall show the quantities (if 
liquid, in wine gallons and decimal frac¬ 
tions thereof) of essential oils, chemicals, 
other materials, and articles, 

(e) Period which records and invoices 
must be kept. All manufacturing and 
sales records and invoices required by 
this section shall be kept in legible form 
on the premises covered by the basic 
permit and shall be retained by the per¬ 
mittee subject to inspection by internal 
revenue officers In accordance with 
1 182.324, 

<MA stilt. 595, 655. 658. 659. 661; 26 U. S. C. 
5001. 5304. 5310. 5313. 5331) 

1 182.876 Audit of reports . Upon re¬ 
ceipt of Form 1482 from the manufac¬ 
turer, the assistant regional commis¬ 
sioner will carefully examine the same, 
and shall see that all specially denatured 
alcohol shown shipped to the manufac¬ 
turer on shippers' memorandum slips. 
Form 1473. has been accounted for by 
the manufacturer. Upon completion of 
the examination and audit, the assistant 
regional commissioner will file the Form 
1482 in his office. 

Change in Proprietorship, Name. Etc.; 

Discontinuance or Usk 

1 182.877 Procedure —(a) Change fn 
proprietorship. name . etc. Where there 
is a change in proprietorship, or in the 
persons interested in the business, or in 
the Individual, firm, or corporate name, 
trade name or style, or In the location of 
the premises, etc., procedure similar to 
that prescribed in 55 182.650 to 182.652 
will be followed Insofar as applicable. 

<b) Discontinuance of use . When the 
use of specially denatured alcohol is dis¬ 
continued, the permittee shall give no¬ 
tice thereof in writing. In triplicate, to 
the assistant regional commissioner, and 
shall surrender to the assistant regional 
commissioner his basic and withdrawal 
permits. Any specially denatured alco¬ 
hol remaining on hand at the time of 
such discontinuance may be disposed of 
« accordance with 55 182 867 and 
182.868. or when authorised by the 
assistant regional commissioner, the 
specially denatured alcohol may be dis¬ 
posed of to another person holding per¬ 
mit to use specially denatured alcohol of 
the same formula, upon the filing of a 
consent of surety. Form 1533, on the 
tottd (if any), of the purchaser extend¬ 


ing the terms of his bond to cover the 
transportation to. and use by, him of the 
specially denatured alcohol. Recovered 
denatured alcohol and articles remain¬ 
ing on hand 6hall be disposed of only as 
authorized by the assistant regional 
commissioner, after full advice respect¬ 
ing their condition and the disposition 
which it is desired to make of the recov¬ 
ered products has been submitted. 
When all specially denatured alcohol, 
recovered denatured alcohol, and ar¬ 
ticles, remaining on hand at the time 
of discontinuance of the use of specially 
denatured alcohol, have been properly 
disposed of. as herein provided, the 
assistant regional commissioner will 
approve the notice of discontinuance, 
noting thereon the disposition made of 
such specially denatured alcohol, recov¬ 
ered denatured alcohol, and articles, re¬ 
tain one copy of the notice for his flies, 
and forward one copy to the Director. 
Alcohol and Tobacco Tax Division and 
one copy to the permittee. 

SUBPART AA—DENATURED RUM 

Sale. Use. and Recovery or Denatured 
Rum 

5 182.878 Denaturation. Under the 
law. rum of not less than 150 degrees 
proof may be denatured free of tax in a 
distillery denaturing bonded warehouse 
located on the premises of a registered 
distillery. The provisions of Part 216 
of this title govern the location, qualifi¬ 
cation. construction, equipment, estab¬ 
lishment, and operation of distillery 
denaturing bonded warehouses. 

(68A SUt. 661; 26 U. 8. C. 5331) 

5 182.879 Dealers in and users of de¬ 
natured rum. The provisions of this 
part relating to specially denatured 
alcohol will apply, insofar as applicable, 
to the procurement and sale by bonded 
dealers, and the procurement, use. and 
recovery by manufacturers, of denatured 
rum. except that dealers shall make de¬ 
liveries In accordance with Part 216 of 
this title. 

(68A Slat. 661; 26 U. S. C. 5331) 

5 182.880 Forms . records . and reports. 
The same forms, records, and reports as 
are prescribed in this part concerning 
the procurement and sale by bonded 
dealers, and the procurement, use, and 
recovery by manufacturers of specially 
denatured alcohol, shall apply to and be 
used, insofar as applicable, after making 
proper modification, in each Instance in 
connection with the procurement and 
sale by bonded dealers, and the procure¬ 
ment, use, and recovery by manufac¬ 
turers. of denatured rum: Provided , 
That bonds on Form 653-A or 582-A 
will be used in lieu of bonds on Forms 
1475 or 1480, in connection with appli¬ 
cation for permit as a bonded dealer in 
denatured rum. or with application by a 
manufacturer to use and recover de¬ 
natured rum. The penal sums of bonds 
on Forms 653-A and 582-A will be com¬ 
puted as provided in tills part with 
respect to bonds. Forms 1475 and 1480. 
Where a user desires to recover dena¬ 
tured rum and the terms of his bond do 
not cover such operation, consent of 
surety must be filed on Form 1533 ex¬ 


tending the terms of his bond. Form 
582-A. 

(68A SUt. 661; 26 U. S. C. 5331) 

5 182.881 Forms to be used. The 
forms, records, and reports referred to 
above shall include the following: 
Description 

Form No. 

26. Registry of •tills. 

33. Affidavit of Individual surety on 

bond. 

1411. Permit file Index card. 

1411-A. Record card—application for per¬ 
mit. 

1453-A. Receipt for specially denatured al¬ 
cohol by the United States or 
governmental agency. 

1474. Application for permit to deal In 
specially denatured alcohol. 

1476. Permit to deal In specially dena¬ 

tured alcohol. 

1477. Bonded dealer** application and 

permit to withdraw specUlly de¬ 
natured alcohol. 

1470. Specially denatured alcohol bonded 
dealer*! report. 

1479. Application for permit to use de¬ 
natured alcohol. 

1479-A. Formula or process for the use of 
denatured alcohol. 

1481. Permit to use denatured alcohol. 

1482. User*# report of denatured alcohol. 
1485. Application and permit to withdraw 

ipeclally denatured alcohol by 
user. 

1489. Assistant regional commissioner's 

report of denatured alcohol. 

1490. Notice of bond termination. 

1491. Notification of release of bond. 

1503-A Assistant regional commissioner's 

record of specially denatured alco¬ 
hol withdrawals. 

1533. Consent of surety to change In terms 

of bond. 

1534. Power of attorney. 

(68A Suit. 661; 26 U. 8. C. 5331) 

5 182.882 Sale. use. or recovery of 
both specially denatured alcohol and de¬ 
natured rum. Where it is desired to 
procure and sell, use, or recover both 
specially denatured alcohol and de¬ 
natured rum. separate applications for 
permits and separate bonds shall be filed 
and separate permits procured for the 
specially denatured alcohol and for the 
denatured rum. Separate records shall 
be kept and separate reports made for 
the specially denatured alcohol and for 
the denatured rum so received and sold, 
used, or recovered. 

SUSPART SB—RECOVERY OF DENATURED 
ALCOHOL AND ARTICLES 

5 182.883 Definition . ' Recover" or 

"recovery" as used herein shall mean the 
saving, reclaiming, or salvaging, and re¬ 
storing (where necessary) of specially 
or completely denatured alcohol or ar¬ 
ticles containing denatured alcohol, 
after use In a manufacturing process, 
but shall not Include completely de¬ 
natured alcohol recovered with all of 
the original denaturants therein or arti¬ 
cles recovered with all of their original 
ingredients. 

5 182.884 Specially denatured alco¬ 
hol. Manufacturers using specially de¬ 
natured alcohol and desiring to recover 
the some for reuse, must specify such 
fact in their application on Form 1479 
for a basic permit to use specially de¬ 
natured alcohol, and in their bond on 


No. 253—Part II—Sec. 1-16 





9554 


RULES AND REGULATIONS 


Form 1480, and must file Form 1479-A, 
and a drawing describing fully the re¬ 
covery process and, if the recovered al¬ 
cohol Is to be redenatured, the method 
of redenaturation to be followed, as re¬ 
quired by 55 182.139 to 182.155, Inclusive. 
No specially denatured alcohol may be 
recovered by the manufacturer prior to 
the approval of Form 1479-A by the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion authorizing such recovery. 

5 182.885. Completely denatured al¬ 
cohol. Manufacturers using completely 
denatured alcohol in manufacturing 
processes and desiring to recover the 
same for reuse, must die application on 
Form 1479 for basic permit so to do, and 
bond on Form 1480. and Form 1479-A, 
and a drawing describing fully the 
recovery process and. if the recovered 
alcohol Is to be redenatured, the redena¬ 
turation process, in accordance with 
55 182.139 to 182.155, Inclusive. Manu¬ 
facturers may not so recover completely 
denatured alcohol prior to approval of 
Form 1479-A by the Director, Alcohol 
and Tobacco Tax Division and the issu¬ 
ance of basic permit to them by the as¬ 
sistant regional commissioner. 

(68A 8tat. 655, 662; 26 U. & C. 5304. 5332) 

5 182.886 Articles . Manufacturers 
using in a manufacturing process a prod¬ 
uct containing denatured alcohol, de¬ 
fined as an “article’* In Subpart B of 
these regulations, and desiring to re¬ 
cover the same for reuse, must file ap¬ 
plication on Form 1479-A, describing 
fully the recovery process. If the prod¬ 
uct is recovered in other than the form 
of completely denatured alcohol in Its 
original denatured state, the manufac¬ 
turer must file application. Form 1479, 
and bond. Form 1480, and procure a 
basic permit covering the recovery of 
denatured alcohol, in accordance with 
55 182.139 to 182.155, Inclusive. If the 
product is recovered in the form of spe¬ 
cially denatured alcohol, or is redena¬ 
tured and used in the form of specially 
denatured alcohol, the application, bond, 
and permit must also cover the use of 
specially denatured alcohol. Manufac¬ 
turers may not so recover products con¬ 
taining denatured alcohol prior to ap¬ 
proval of Form 1479-A by the Director. 
Alcohol and Tobacco Tax Division and 
issuance of the basic permit to them by 
the assistant regional commissioner. 

(68A 8tat. 655. 662; 26 U. 8. C. 5304, 5332) 

5 182.887 Stills. Stills used in the 
recovery of denatured alcohol or articles 
will be permitted on the manufacturer's 
premises, but all such stills must be reg¬ 
istered as required by law and the regu¬ 
lations in this part on Form 26, in 
triplicate, with the assistant regional 
commissioner pursuant to the proce¬ 
dure prescribed in 55 182.134 and 
182.432. Such stills must be connected 
by continuous pipes with the condens¬ 
ers and receiving tanks. 

(68A Stat. 628; 26 V . S. C. 5174) 

5 182.888 Deposit in receiving tanks . 
Manufacturers recovering specially de¬ 
natured alcohol or completely denatured 
alcohol, or articles in the form of de¬ 
natured alcohol, must provide a locked 
receiving tank in accordance with 


5 182.100 (b ) for receiving such recov¬ 
ered alcohol. All alcohol recovered shall 
be transferred to such tank. Where the 
reclaimed product is to be shipped to a 
denaturing plant for restoration and 
redenaturation (where necessary), the 
assistant regional commissioner may 
authorize its retention in drums, properly 
marked for identification. If the re¬ 
covered product requires redenaturation, 
the receiving tank into which it is run 
shall be locked with a Government 
lock, and the recovered product shall be 
retained therein until it is redenatured 
or shipped to a denaturing plant for re¬ 
denaturation. 

(68A Stat. 662; 26 U. 8. C. 5332) 

5 182.889 Gauge prior to removal . 
All denatured alcohol recovered must be 
measured and recorded before being re¬ 
denatured or reused. 

(68A Stat. 662; 26 U. 8. C. 5332) 

5 182 890 Recovered denatured alco¬ 
hol and new denatured alcohol . The 
permittee must keep recovered denatured 
alcohol and new denatured alcohol in 
separate storage containers, properly 
marked for Idcr Uflcatlon. 

(68A Stat. 662; 26 U. 8. C. 5332) 

5 182.891 Redenaturation ; when re¬ 
quired. If the denatured alcohol is re¬ 
covered in Its original denatured state, 
or practically so, or containing substan¬ 
tial quantities of the original denatur- 
ants and other ingredients which render 
it nonpotable, it may be reused in any 
approved process without further rede- 
naturatlon. In such cases, the assistant 
regional commissioner will cause samples 
of the recovered product to be taken 
from time to time for the purpose of de¬ 
termining whether the product requires 
redenaturation. Where the denatured 
alcohol is not recovered in its original 
denatured state, or practically so, or 
does not contain substantial quantities 
of the original denaturants and other 
ingredients which render it nonpotable. 
it must be redenatured under the super¬ 
vision of an internal revenue officer at 
the manufacturer’s premises or at a de¬ 
naturing plant before being reused. 
Where denatured alcohol is recovered 
and reused one or more times during the 
month, the quantity used and recovered 
each time shall be recorded and the total 
quantity reported on Form 1482, as here¬ 
inafter provided. 

(68A 8tat. 662; 26 U. 8. C. 5332) 

5 182.892 Application for redenatura¬ 
tion, Form 1483. When recovered spe¬ 
cially denatured alcohol or completely 
denatured alcohol, requiring redenatura¬ 
tion, is collected in sufficient quantities 
and the manufacturer desires to rede¬ 
nature the same on his premises, he shall 
file with the assistant regional commis¬ 
sioner application on Part I of Form 
1483, in triplicate. There shall be stated 
in the application the name of the per¬ 
mittee, location, wine gallons, and appar¬ 
ent proof of the recovered alcohol and 
the name or names of articles in the 
manufacture of which the recovered 
alcohol was used. The formula number 
and the kind of denaturants (If alter¬ 
nate denaturants are authorized by the 


provisions of the Appendix to the regu¬ 
lations in this part) by which the re¬ 
covered alcohol is to be redenatured 
shall be stated. 

(68A Stat. 662; 26 U. 8. C. 6332) 

I 182,893 Approved denaturants. 
Where recovered alcohol Is redenatured 
on the manufacturer’s premises, he shall 
provide and keep in his storeroom or In 
locked tanks the necessary approved c!c- 
naturants. and such denaturants, unless 
obtained in sealed packages from a duly 
qualified denaturing plant, must be 
tested and approved by an authorized 
chemist, as required by 55 182.706 to 
182,715. 

(68A 8tat. 662 ; 26 U. 8. C. 5332) 

5 182.894 Redenaturation of recov¬ 
ered alcohol . Upon approval of Form 
1483 by the assistant regional commis¬ 
sioner, he shall detail an officer to su¬ 
pervise the redenaturation of the alcohol 
described in such notice. The officer de¬ 
tailed to supervise the redenaturation of 
the alcohol on the manufacturer’s prem¬ 
ises shall, after ascertaining the quan¬ 
tity and proof of the alcohol, sec that the 
proper quantity of approved denatunmis, 
according to the approved formula, are 
added and are thoroughly mixed with 
such alcohol. If the denaturants to be 
used in denaturing the alcohol have not 
been approved, samples of such prod* 
ucts shall be submitted for analysis by 
the officer under whose supervision the 
recovered alcohol is to be redenatured to 
an authorized chemist, as provided in 
these regulations. Upon redenaturation 
of the recovered alcohol, the officer will 
execute his report thereof on each copy 
of Form 1483. deliver one copy of the 
form to the manufacturer, and send the 
other two copies to the assistant re¬ 
gional commissioner, who will forward 
one copy to the Director. Alcohol and 
Tobacco Tax Division with the manu¬ 
facturer’s monthly report on Form 1482. 
(68A Stat. 662; 26 U. 8. C. 5332) 

5 182.895 Shipment to industrial aU 
cohol plant or denaturing plant , Recov¬ 
ered denatured alcohol requiring resto¬ 
ration or redenaturation. or both, unless 
redenatured on the manufacturers 
premises in accordance with 5 182.894. 
shall be shipped to an industrial alcohol 
plant for restoration, or to a denaturing 
plant for restoration and redenatura¬ 
tion: Provided , That where the recov¬ 
ered alcohol Ls to be restored and the 
shipment is to a denaturing plant, the 
denaturing plant must be equipped with 
the necessary apparatus to restore the 
alcohol. Appropriate entries of the re¬ 
covered denatured alcohol shall be made 
on Form 1442 as to industrial plant 
transactions, and on Form 1468-F as to 
denaturing plant transactions. 

(a) Marks on packages. Packages of 
recovered denatured alcohol shipped to 
an industrial alcohol plant or a denatur¬ 
ing plant for restoration or redenatura¬ 
tion must be numbered in serial order 
and have marked or stenciled thereon 
the name of the manufacturer, his per¬ 
mit number and address, and the quan¬ 
tity of alcohol contained therein, ond 
the words “Recovered (specially) or 
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(completely) denatured alcohol formula 

No. " 

(b) Notice, Form 1484. The manufac¬ 
turer. at the time of shipping recovered 
denatured alcohol to an industrial alco¬ 
hol plant or a denaturing plant, shall 
submit Form 1484. “Manufacturer's No¬ 
tice at Shipment of Recovered Denatured 
Alcohol." The notice shall give all of 
the information called for by the form, 
and shall be forwarded on the day of 
shipment to the storekeeper-gauger at 
the industrial alcohol plant or denatur¬ 
ing plant, and to the assistant regional 
commissioner of the region in which the 
industrial alcohol plant or denaturing 
plant U located, as provided in subpara¬ 
graphs (1) and (2) of this section. 

(1) Intcrregion shipments. When 
shipment is made to an Industrial alcohol 
plant or a denaturing plant located in 
another region, the manufacturer will 
prepare Form 1484, in triplicate, and for¬ 
ward one copy to the storekeeper-gauger 
at the plant to which shipment is made, 
and the remaining copies to the assistant 
regional commissioner of the region in 
which the plant is located. The assistant 
regional commissioner will check both 
eopies of the form with the monthly re¬ 
port of the receiving plant, execute his 
certificate of report of receipt on the 
form, and forward one copy of the form 
to the assistant regional commissioner 
of the manufacturer's region, who will 
check the form against the manufactur¬ 
er’s monthly report on Form 1482. 

i2> Intraregion shipments. When re¬ 
covered alcohol is shipped to an indus¬ 
trial alcohol plant or a denaturing plant 
located in the same region, the manufac-' 
turer will prepare Form 1484. In dupli¬ 
cate. and forward one copy to the 
storekeeper-gauger at the receiving 
plant, and the remaining copy to the as¬ 
sistant regional commissioner. The as¬ 
sistant regional commissioner will check 
the form with the monthly reports of the 
manufacturer and the receiving plant on 
Forms 1482 and 1442. or 1468-F. 

<c> Record of shipment All dena¬ 
tured alcohol recovered for reuse on the 
manufacturer's premises and shipped to 
an industrial alcohol plant or a denatur¬ 
ing plant for restoration or denaturation 
shall be duly entered by the manufac¬ 
turer on his monthly report. Form 1482. 
(6SA SUt. Ml, 662; 26 U. 8. C. 5331, 5332) 

I 182.896 Records and reports . Per- 
*ons recovering denatured alcohol and 
articles pursuant to the provisions here¬ 
of must keep records and file reports 
monthly on Form 1482, as provided in 
II 182.873 and 182.874, properly modified 
u completely denatured alcohol or arti¬ 
cles are recovered, showing the quantity 
Reived, used in manufacture, and the 
Quantity recovered and the disposition 
thereof. 

(MA Sut. 661. 662; 26 U. 8. C. 5331. 5332) 

SU J*** T CC—US! OF TAX-FREE ALCOHOL AND 

~f CIAUY denatured alcohol by the 

UNITED STATES OR GOVERNMENTAL AGENCY 

Tax-Free Alcohol 

1 182.897 Procurement of alcohol, 
Alcohol may be withdrawn taxfrce by 
“ic united States or any governmental 
agency thereof, upon filing of application 


FEDERAL REGISTER 

and the Issuance of permit therefor on 
Form 1444, In accordance with $ 182.171. 
Upon issuance of permit. Form 1444, by 
the Director. Alcohol and Tobacco Tax 
Division, to the United States or govern¬ 
mental agency thereof, the department, 
bureau, commission, or independent of¬ 
fice or agency may procure alcohol free 
of tax in any quantity desired from the 
proprietor of the industrial alcohol plant 
or bonded warehouse named as vendor in 
such permit. The permit shall be for¬ 
warded to the vendor named therein by 
the department or agency to which the 
permit is issued. The vendor will enter 
thereon the number of proof gallons 
transferred to the permittee, date and 
sign the same, and return the permit to 
the consignee. Further like transfers 
may be made under such permit during 
the term thereof: Provided , That the 
permit may remain in the possession of 
the vendor until the expiration thereof 
or until it is recalled by the department 
or agency to which issued. When it is 
desired to secure alcohol from more than 
one industrial alcohol plant or bonded 
warehouse, such additional permit or 
permits as may be necessary may be ob¬ 
tained. 

(68A sut. 655. 658; 26 U. 8. C. 5304. 6310) 

5 182.898 Receipt, Form 1453. Re¬ 
ceipts of shipments of alcohol withdrawn 
taxfree for use of the United States or 
governmental agency thereof shall be 
made on Part n of Form 1453, when re¬ 
ceived from the proprietor of the plant 
or warehouse. The receipt of such ship¬ 
ment shall be promptly certified to on 
Form 1453 by the official or representa¬ 
tive of the United States or government¬ 
al agency thereof to whom deliveries of 
such shipments are made and will be for¬ 
warded to the assistant regional commis¬ 
sioner of the region In which the plant 
or bonded warehouse is located as indi¬ 
cated at the bottom of the form. Such 
certificates of receipt shall disclose tho 
quantity actually received in order 
that the same may be checked against 
the returns of the proprietor of the plant 
or bonded warehouse making the ship¬ 
ment. The copy of Form 1440 will be 
filed available for inspection by internal 
revenue officers. 

(68A SLat. 655. 658; 26 U. 8. C. 5304. 5310) 

8 182.899 Use. Tax-free alcohol 
withdrawn under the provisions of law 
and the regulations in tills part for use 
of the United States or governmental 
agency must be used solely for nonbev¬ 
erage purposes. 

(68A Stat. 655. 658; 26 U. 8. C. 5304. 5310) 

§ 182.900 Destruction of marks and 
brands. When an original package of 
alcohol has been completely emptied all 
of the marks and brands required to be 
placed thereon by law and the regula¬ 
tions in this port shall be completely ef¬ 
faced or obliterated by painting, scrap¬ 
ing. or otherwise. (See 88 182.533 to 
182.536, inclusive.) 

(68A Stat. 603, 690; 26 U. 3. C. 5010, 5636) 

8 182.901 Carrier's receipt . The per¬ 
son or carrier transporting tax-free alco¬ 
hol to any department or agency of the 
United States Government is required 
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to procure a receipt from such depart¬ 
ment or agency, which receipt shall show 
the name and address of the consignor 
and consignee, the quantity of alcohol in 
the shipment, the date of delivery and 
the name of the person receiving tho 
alcohol as agent for the consignee. 

Specially Denatured Alcohol 

8 182.902 Procurement of specially 
denatured alcohol. Specially denatured 
alcohol may be withdrawn by the United 
States or governmental agency thereof, 
upon filing of application and the issu¬ 
ance of permit therefor on Form 1486, in 
accordance with 8 182.173. Upon issu¬ 
ance of permit on Part II of Form 1486. 
in accordance with the provisions of 
8 182.226 by the Director. Alcohol and 
Tobacco Tax Division, the permit shall 
be forwarded by the Government de¬ 
partment, bureau, commission, or inde¬ 
pendent office or agency to the denaturer 
or bonded dealer from whom the spe¬ 
cially denatured alcohol is to be ob¬ 
tained and will be the authority of such 
denaturer or bonded dealer to make ship¬ 
ment. The vendor shall enter the quan¬ 
tity and formula number shipped and 
sign the permit at the time shipment is 
made. After shipment has been made 
the permit shall be returned to the 
proper department or office for use In 
obtaining further supplies when neces¬ 
sary. 

(68A sut. 655, 658; 26 V. 8 . C. 6304, 5310) 

8 182.903 Receipt, Form 14S3-A. 
Upon receipt of a shipment of specially 
denatured alcohol, the internal revenue 
officer receiving the same shall execute 
certificate of receipt on Part n of Form 
1453-A, received from the denaturer or 
bonded dealer, and will promptly for¬ 
ward the form to the assistant regional 
commissioner of the region in which the 
denaturing plant or bonded dealer is lo¬ 
cated, as specified at the bottom of the 
form. 

(68A sut. 655. 658; 26 U. S. C. 5304, 5310) 

SUBPART DO—CARRIERS 

9 182.904 Possession by unauthorised 
carriers . The transportation of tax-free 
or specially denatured alcohol, or of tin- 
denatured ethyl alcohol in tank trucks, 
by a carrier not authorized by permit to 
transport the same is a violation of law 
and renders the alcohol subject to for¬ 
feiture, 

(68A SUt. 595. 655. 657, 658; 26 U. 8. C. 5001. 
5304. 5307. 5310) 

8 182.905 Permits of consignees. Tho 
carrier must receive a certified copy of 
the withdrawal permit, authorizing the 
procurement of the alcohol, from the 
consignee (with the exception of the 
United States and governmental agen¬ 
cies) before delivery may be made to the 
consignee. The permits referred to 
(Forms 1436, 1450, 1463. 1464, 1477, and 
1485) must be certified by the assistant 
regional commissioner and delivered to 
the carrier or his agent at the place of 
destination. 

(68A SUt. 595, 655; 26 U. 8. C. 5001. 5304) 

8 182.906 Permits to be filed. The 
carrier or his agent shall file the certified 
copy of the withdrawal permit as a per- 
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mancnt record, and the carrier will be 
authorized thereafter until the date of 
the expiration of such permit to deliver 
to the permit holder or his agent alcohol 
or specially denatured alcohol withdrawn 
thereunder. 

9 182.907 Bill of lading. The person 
making shipments of alcohol or de¬ 
natured alcohol to any person holding 
one of the permits referred to in $ 182.905 
shall incorporate in his bill of lading a 
statement to the following effect: 

The person to whom thti shipment la con- 
aigned ahull file with the agent of the de¬ 
livering carrier at destination a certified copy 
of the withdrawal permit under which thla 
shipment la made. 

(a) Written statement in lieu of bill 
of lading. Where no bill of lading Is is¬ 
sued as in the case of a local express com¬ 
pany a written statement to the above 
effect signed by the shipper shall be de¬ 
livered to the carrier, 

(08A Stat. 595, 655; 20 U. 8. C. 5001. 5304) 

9 182.908 Restricted use of contain¬ 
ers —(a) Tank trucks. Shipment of 
alcohol or denatured alcohol In tank 
trucks may be made only when the 
premises of the consignee are equipped 
with a sufficient number of alcohol stor¬ 
age tanks for the storage of such alco¬ 
hol and the consignee Is otherwise 
authorized to receive such shipment. 

(b) Railroad tank cars. Shipment of 
Alcohol or denatured alcohol by railroad 
tank cars may be made only when the 
premises of the consignor and consignee 
arc equipped with satisfactory railroad 
siding facilities and the consignee Is 
otherwise authorized to receive such 
shipment. 

(68A Stat. 508. 655. 657; 26 U. 8. C. 5001, 5304, 
5308) 

9 182.909 Delivery —(a) By shipper 
to carrier. The consignor will be re¬ 
sponsible for proper delivery of tax-free 
or specially denatured alcohol, or of un¬ 
denatured alcohol for transportation in 
tank trucks, to a carrier holding a basic 
permit to transport. 

(b) By carrier to United States or gov¬ 
ernmental agency. Where tax-free or 
specially denatured alcohol is shipped to 
any department, bureau, commission, or 
independent office or agency of the 
United States Government, the same 
may be delivered by the carrier trans¬ 
porting the alcohol or denatured alcohol 
without the necessity of receiving copy 
of permit to procure such alcohol. 

(1) Receipt required. In such cases, 
however, the person transporting the 
tax-free or specially denatured alcohol 
shall procure a receipt from the con¬ 
signee, which receipt shall show the 
name and address of the consignor and 
the consignee, the quantity of alcohol or 
specially denatured alcohol In the ship¬ 
ment, the date of delivery and the name 
of the person receiving the alcohol as 
agent for the consignee. 

(2) Filing of receipt. The receipt 
shall be ffled by the carrier in the file or 
binder containing copies of withdrawal 
permits covering other deliveries of tax- 
free or specially denatured alcohol. 

(68A Stat. 595, 655. 657; 26 U. S. C. 5001, 
6304, 5308) 


9 182.910 Delivery to agent of con¬ 
signee. Where the consignee is other 
than a natural person, a certain agent 
must be specially designated In writing 
to receive shipments of tax-free or 
specially denatured alcohol, or undena¬ 
tured ethyl alcohol in tank trucks, and 
the carrier transporting the tax-free or 
specially denatured alcohol, or undena¬ 
tured ethyl alcohol, must receive a copy 
of the document making the designation 
before delivery. Where the consignee is 
a natural person, the tax-free or spe¬ 
cially denatured alcohol or undenatured 
ethyl alcohol must be delivered to him 
personally, unless he furnishes the car¬ 
rier with an affidavit to the effect that it 
Is impracticable for him to receive the 
tax-free or specially denatured alcohol 
or undenatured ethyl alcohol personally 
and designating some certain agent to 
receive the same for him. in which event, 
the carrier may deliver the tax-free or 
specially denatured alcohol or undena- 
tured ethyl alcohol to such agent. Such 
affidavits shall be filed in the same man¬ 
ner as receipts. In accordance with the 
provisions of 9 182.909. 

(68A Stat. 595. 655. 657; 26 U. 8. C. 5001, 
5304. 5308) 

9 182.911 Inability to deliver. When 
tax-free or specially denatured alcohol, 
or undenatured ethyl alcohol in tank 
trucks, cannot for any reason be deliv¬ 
ered by the carrier at the point of des¬ 
tination, the carrier shall return it to 
the original shipper in accordance with 
the regulations of the Interstate Com¬ 
merce Commission, unless the assistant 
regional commissioner, upon application 
of the consignor, authorizes delivery of 
the alcohol to another permittee. 

(a) Notification. When nlcohol or 
denatured alcohol or undenatured ethyl 
alcohol is so returned, the carrier shall 
notify the original shipper and shall for¬ 
ward a copy of the notification to the 
assistant reglor-al commissioner of the 
region in which the original shipper is 
located with a statement of facts. 

(68A SUt. 595, 655, 657; 26 U. 8. C. 6001, 
5304, 5308) 

9 182 912 Record book to be kept. 
Each person holding a basic permit 
(Form 145) to transport tax-free or spe¬ 
cially denatured alcohol, or undenatured 
ethyl alcohol In tank trucks. Is required 
to keep at the place of shipment a record 
in book form containing the following 
Information covering such alcohol re¬ 
ceived for transportation: 

(a) Name and address of the con¬ 
signor and consignee; 

<b> Kind (tax-free, specially dena¬ 
tured or undenatured ethyl alcohol) and 
quantity of alcohol contained in each 
package or other container; and 

(c) Date of shipment. 

(68A Stat. 655, 657; 26 U. 8. C. 5304. 5308) 

9 182.913 Change in proprietorship , 
etc. Where there is a change In the pro¬ 
prietorship. persons interested in the 
business, or change in the Individual, 
firm, or corporate name, trade name or 
style of a carrier holding basic permit 
to transport tax-free or specially de¬ 
natured alcohol, or undenatured ethyl 
alcohol In tank trucks, the carrier must 


comply with the provisions of 95 182 650 
to 182.652. 

(68A SUt. 657; 26 U. 8. C. 5308) 

SUBPART EE—MANUFACTURE, TAXPAYMCNT 

REMOVAL, AND REGISTRATION OF STILLS AND 

WORMS 

9 182.914 General. Whenever a per¬ 
son manufactures or reconstructs stills 
or worms, or sets up, sells, or removes 
stills or distilling apparatus, they must 
comply with the regulations governing 
the payment of special and commodity 
taxes, the securing of permits before set¬ 
ting up or removing skills and distilling 
apparatus, and the registration of stills 
and distilling apparatus set up (see Part 
196 of this title): Provided . That special 
and commodity taxes are not incurred 
on the manufacture or reconstruction of 
stills and worms at industrial alcohol 
plants. 

(68A SUt. 657; 26 U. 8. C. 5306) 

SUBPART FF—-RULES FOR COMPUTING CAPACITY 
OF STILLS 

9 182.915 Capacity of stills . The es¬ 
timated maximum spirit-producing ca¬ 
pacity of stills will be computed accord¬ 
ing to the following rules; 

(a) Pot or kettle stills . The working 
capacity of pot or kettle stills will be 
determined by multiplying 80 percent 
of the cubic capacity of the stili by the 
maximum number of boilings that can 
be made in 24 hours and then multiply¬ 
ing this result by the percent of alcohol 
by volume contained in the highest 
yielding material to be used in distilla¬ 
tion. This result will represent the 
quantity of wine gallons of absolute al¬ 
cohol that can be distilled in 24 hours. 
This quantity, when multiplied by 2, will 
represent the number of proof gallons. 
For example, if a pot still having a cubic 
capacity of 2,000 gallons Is used, and 
such still can be charged three times in 
8 hours, and the highest percentage of 
alcohol by volume in the distilling ma¬ 
terial to be used is 8 percent, the spirit- 
producing capacity of the still will be 
computed as follows: 2.000*0.8*9* 
0.08X2 = 2,304 proof gallons. (The 
quantity than can be distilled in 24 
hours.) 

(b) Charge chamber stills. Where a 
charge chamber still Ls used, the esti¬ 
mated maximum quantity of distilled 
spirits in proof gallons capable of being 
produced will be determined by multi¬ 
plying 80 percent of the cubic capacity 
of the top or charge chamber of the still 
by the number of times the same can be 
filled and emptied in 24 hours. This re¬ 
sult will represent the total number of 
gallons of distilling material that can be 
distilled in 24 hours, which quantity will 
be multiplied by the percent of alcohol 
by volume contained In the highest yield¬ 
ing material to be used. The result of 
such computation will represent the 
number of wine gallons of absolute alco¬ 
hol that can be distilled in 24 hours. 
This quantity, when multiplied by 2. will 
represent the number of proof gallons. 
For example, if a charge still is used hav¬ 
ing a charge chamber of a cubic capacity 
of 600 gallons which can be charged 
three times in 1 hour, and the high¬ 
est percentage of alcohol by volume 






Friday, December 31, 1954 

In the distilling material to be used 
is 0 percent, the spirit-producing ca¬ 
pacity will be computed as follows: 
600>0.8 X3 X 24 X 0.08 X 2=5.529.6 proof 
sraiions. (The quantity that can be dis¬ 
tilled in 24 hours.) 

<c) Continuous stills. If continuous 
stills are used, the maximum spirit-pro¬ 
ducing capacity in *proof gallons of such 
still > will be computed on the area of 
the column in square feet. The first step 
will be to determine the Inside diameter 
of the still at its base and the diameter 
will then be divided by 2 to ascertain 
the radius. The diameter may be de¬ 
termined (1) by accurately measuring 
the inside width of the still with a rod 
or tape, or (2) by measuring the outside 
circumference of the still and dividing 
the same by 3.1416 and deducting from 
the quotient twice the thickness of the 
sides of the still. The radius (in feet) 
will be squared and then multiplied by 
3.1416 <Pi) to ascertain the area of the 
column in square feet; The area in 
square feet will be multiplied by the 
factor 40 (the number of gallons of 100 
proof spirits that can be distilled in 1 
hour per square foot of plate area), and 
the result will represent the total num¬ 
ber of gallons of 100 proof spirits that 
can be distilled in 1 hour. This quan¬ 
tity will be multiplied by 24 to determine 
the number of gallons of 100 proof spirits 
that can be distilled in 1 day. For exam¬ 
ple. if a continuous still having a diame¬ 
ter of 4 feet is used, the spirit-producing 
capacity will be computed as follows: 
2 x 2 X 3.1416 X 40 X 24 = 12.063.74 proof 
Fallons. (The quantity that can be pro¬ 
duced in 24 hours.) 

SUBPART GC—CONCERNING LOCKS AND SEALS 

5 182.916 General. Except as other¬ 
wise provided in this part, the Director. 
Alcohol and Tobacco Tax Division will 
furnish at the expense of the United 
States all Government locks and seals 
required to be used at industrial alcohol 
plants, bonded warehouses, and dena¬ 
turing plants. Assistant regional com¬ 
missioners will see that the industrial 
aicohol plants, bonded warehouses, and 
denaturing plants in their respective 
muons are fully equipped with locks in 
good condition, and that the necessary 
seals are provided for seal locks. As¬ 
sistant regional commissioners will bear 
in mind that Government locks are re¬ 
quired in the case of industrial alcohol 
plants upon all necessary openings in 
the distilling apparatus from the first 
point where access to the contents of any 
vessel, pipe, or other container in the 
system would constitute a Jeopardy to 
revenue until the finished alcohol is 
deposited in the receiving tanks; upon 
all doors in the receiving room; and 
upon the control valves in pipelines 
tthlch convey steam or fuel to the stills 
or which convey alcohol to warehouse 
^toraqe tanks or to tanks in the dena¬ 
turing plant on the same premises. Gov¬ 
ernment locks are also required on all 
aoors of bonded warehouses and upon 
control valves, pipelines, and openings 
to tanks located therein. Government 
jocks are also required on the control 
°* dena taring material storage 
r 411 * 5 * a l c °h°l storage tanks, and m ixin g 
at denaturing plants. 
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8 182.917 Defective or broken locks. 
When any Government lock becomes de¬ 
fective or broken, the storekeeper-gauger 
will return it to the assistant regional 
commissioner with a letter giving the 
kind and number. When the assistant 
regional commissioner has accumulated 
a sufficient number of such defective or 
broken locks, he will destroy the same 
and report the destruction thereof to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. 

$ 182.918 Seal locks. Seal locks will be 
used on the entrance door of the receiv¬ 
ing room and the entrance door of the 
temporary storage room therein ‘if any) 
of industrial alcohol plants; on the door 
of the Government cabinet; the entrance 
door of bonded warehouses, and on such 
other places where the use of seal locks 
is required by this part or deemed neces¬ 
sary by the assistant regional commis¬ 
sioner. 

8 182.919 Plain locks. Plain locks 
will be used at all other places in the 
Industrial aicohol plant, bonded ware¬ 
house, or denaturing plant where locks 
are required by these regulations. 

8 182.920 Custody of keys. The store¬ 
keeper-gauger will keep the keys to Gov¬ 
ernment locks In use under his charge 
in his custody at all times, and will not 
permit them at any time to go into the 
possession of the proprietor or any other 
person except the assistant regional 
commissioner or another internal rev¬ 
enue officer authorized to receive them. 

8 182.921 Use of seal lock. The seal 
lock is constructed with a clasp attached 
thereto, with blind hinges at the bottom 
opening downward. This clasp covers 
an indentation in the face of the lock 
surrounding the keyhole for the inser¬ 
tion of the seal. When it is desired to 
seal-close the lock, a seal will be placed 
In the indentation made for its recep¬ 
tion. and the seal clasp will then be shut 
and the hasp pushed downward Into the 
lock, thereby locking the lock and seal 
clasp. 

8 182.922 Use of lock seats. lock 
seals are numbered consecutively and 
care will be taken to use them in the or¬ 
der in which they are numbered, begin¬ 
ning with the lowest number. In cases 
where locks are required to be opened 
several times during the day. the seal 
will not be Inserted until the lock is 
closed for the night, unless the duties of 
the storekeeper-gauger having the lock 
in charge require him to leave the prem¬ 
ises of the industrial alcohol plant, 
bonded warehouse or denaturing plant 
during the day. All seals must be so 
inserted that the serial number will be 
visible through the keyhole after the 
locks are fastened. Internal revenue 
officers will, before opening seal locks, 
see that the seal has not been broken or 
tampered with. 

8 182.923 Custody of locks . Govern¬ 
ment locks when not required for use at 
plants will be retained In the possession 
of the assistant regional commissioner. 
Receipts will be taken by assistant re¬ 
gional commissioner from storekeeper- 
gaugers for all locks and seal s issued to 
them. Storekeeper-gaugers are strictly 
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prohibited from intrusting locks, keys, or 
Seals In their charge to any person other 
than an Internal revenue officer entitled 
to receive them, and under no circum¬ 
stances will they permit locks to remain 
open, whether hanging by the shackle or 
otherwise. 

8 182.924 Cap seals. All unions, 
flanges, and other pipe connections in 
the equipment in an industrial alcohol 
plant, bonded warehouse, or denaturing 
plant not secured by welding or brazing 
or similar methods, must be securely 
connected and sealed with seals ap¬ 
proved by the Director. Alcohol and To¬ 
bacco Tax Division. A special type of 
seal, serially numbered, has been ap¬ 
proved for use In sealing unions, flanges, 
and other detachable pipe connections. 
This seal has, for the purpose of identifi¬ 
cation. been designated a "Cap” seal. 

8 182.925 Affixing cap seals. Cap 
seals must be affixed in such a manner 
as to prevent disconnection of the equip¬ 
ment without detection. No. 16 gaugo 
copper wire will be used in applying these 
seals, unless the use of a different gaugo 
of such wire is authorized by the Direc¬ 
tor. Alcohol and Tobacco Tax Division. 
The seals must be used in serial order, 
beginning with the lowest number. 
When applied Initially, they will follow 
in consecutive order the flow of the spir¬ 
its. 

8 182.926 Custody of cap seals. Cap 
seals furnished storekeeper-gaugers for 
use at industrial alcohol plants, bonded 
warehouses, or denaturing plants, must 
be kept in the Government cabinet. 

8 182.927 Removing of cap seals and 
locks . Cap seals or locks affixed by a 
duly authorized officer of the Internal 
Revenue Service must not be removed 
without authorization from the store¬ 
keeper-gauger or assistant regional com¬ 
missioner: Provided , That where the al¬ 
cohol or other property is In imminent 
danger of loss by fire, flood or other 
casualty or where the safety of the pro¬ 
prietor or his employees is endangered, 
and It 1s impracticable to first obtain 
authorization from the storekeeper- 
gauger in charge or the assistant re¬ 
gional commissioner, city or state fire or 
police officials or the proprietor may re¬ 
move such seals or locks for the purpose 
of preventing loss of property or of 
avoiding danger to the safety of per¬ 
sonnel. When cap seals or locks are re¬ 
moved without authorization from the 
storekeeper-gauger in charge or the 
assistant regional commissioner, the 
proprietor shall notify the storekeeper- 
gauger as soon as possible. In addition* 
he shall prepare a report, executed un¬ 
der the penalties of perjury, for delivery 
to the assistant regional commissioner 
through the storekeeper-gauger in 
charge not later than the close of busi¬ 
ness on the following day, describing in 
detail the action taken and the condi¬ 
tions which impelled such action* 
Where the proprietor desires to make 
changes in the equipment Involving the 
removing of seals, he will follow the pro¬ 
cedure prescribed in 8 182.271. 

8 182.928 Removal of cap seals. Ex¬ 
cept as provided in 8 182.927, cap seals 
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which have been affixed may be removed 
only by a storekeeper-gauger or some 
other officer designated for the purpose 
by the assistant regional commissioner. 
The officer will destroy all removed cap 
seals in a manner sufficient to prevent 
their further use. 

I 182.931 Assistant regional commis¬ 
sions report of locks and gauging in- 
slruments. Assistant regional commis¬ 
sioners will be held accountable for the 
Government locks and seals, including 
cap seals, supplied upon their respective 
requisitions, and for those received from 
their predecessors in office. Outgoing as¬ 
sistant regional commissioners will take 
receipts from their successors in office 
for the Government locks then in use 
and on hand, and for seals on hand in 
the region. Assistant regional commis¬ 
sioners will keep an account of locks and 
gauging instruments and will make re¬ 
turn thereof semi-annually to the Di¬ 
rector. Alcohol and Tobacco Tax Division 
on Form 152. 

8 182.932 Requisition for lock seals, 
hock seals will be furnished by the Di¬ 
rector. Alcohol and Tobacco Tax Division 
in sheets of 54 seals each, upon requisi¬ 
tion by the assistant regional commis¬ 
sioner. Requisitions should be made 
for the number of seals sufficient to meet 
the needs of the region for six months. 

SUBPART KH—DUTIES OF STOREKIEPER-GAUC- 

ERS AT INDUSTRIAL ALCOHOL PLANTS, BOND¬ 
ED WAREHOUSES, AND DENATURING PLANTS 

8 182.935 Verification of gauge . 
Storekeeper-gaugers must verify the 
gauge (proof, weight, and gallonage) of 
all alcohol gauged at Industrial alcohol 
plants, bonded warehouses, and denatur¬ 
ing plants, and shall determine from the 
memoranda records kept by them that 
all reports of gauge. Form 1449, are 
correct. 

(a) Reading of proof of alcohol. If 
the proof of any alcohol as determined 
by the officer does not agree with that 
found by the proprietor and the pro¬ 
prietor is unwilling to accept the officer’s 
reading, the officer shall detain the alco¬ 
hol and carefully take two 1-quart sam¬ 
ples. and label and seal the same. He 
shall immediately send one sample, prop¬ 
erly identified, to the Internal Revenue 
Service field laboratory, and retain the 
other one. pending receipt of the chem¬ 
ist’s report. The chemist will determine 
the proof of the alcohol. 

8 182.936 Dcnaturation of alcohol . 
Storekeeper-gaugers must know that the 
proper kinds and quantities of denatur- 
ants, as specified In the prescribed 
formula, are used in each lot of alcohol 
denatured and that the same are thor¬ 
oughly admixed with the alcohoL The 
storekeeper-gauger shall determine from 
his memoranda records that the daily 
reports. Form 1466. arc correct. 

8 182.937 Verification of monthly in¬ 
ventory Storekeeper-gaugers shall ver¬ 
ify the proprietor’s monthly inventory 
of ethyl alcohol, specially denatured al¬ 
cohol. completely denatured alcohol, and 
denaturants remaining on hand at the 
end of the month. 

8 182.938 Receipt of reports . Store¬ 
keeper-gaugers assigned to industrial 
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alcohol plants, bonded warehouses, and 
denaturing plants shall stamp on each 
report or form the date when the report 
or form was delivered to them by the 
proprietor for forwarding to the assist¬ 
ant regional commissioner or others. 
Stamps for this purpose will be furnished 
by the Director. Alcohol and Tobacco Tax 
Division. 

8 182.939. Verification of daily re¬ 
ports . Storekeeper-gaugers shall verify 
from their memoranda records the cor¬ 
rectness of all doily reports delivered to 
them by the proprietor. 

8 182.940 Monthly reports. Upon re¬ 
ceiving the monthly report. Form 1442, 
of the proprietor of the industrial alco¬ 
hol plant, the storekeeper-gauger will 
follow the procedure prescribed by 8 
182.456. Upon receiving the monthly 
report. Form 1443-A and Form 1443-B, 
of the proprietor of the bonded ware¬ 
house. the storekeeper-gauger will fol¬ 
low the procedure prescribed by 8 
182.647. Upon receiving the monthly 
reports. Forms 129 and 1468-A. 1468-B, 
1468-C, 1468-D, 1468-E, and 1468-F. of 
the proprietor of the denaturing plant, 
the storekeeper-gauger will follow the 
procedure prescribed by 8 182.787e. 

8 182.941 Initialing of reports. Store¬ 
keeper-gaugers will initial all daily re¬ 
ports after determining that such re¬ 
ports are complete and correct, and will 
initial monthly reports (except Form 
1442 ) after determining that such 
reports are complete and that the 
quantities of ethyl alcohol, specially 
denatured alcohol, completely denatured 
Alcohol and denaturants shown on hand 
last of month arc correct. The store¬ 
keeper-gauger will Indicate his title by 
placing the letters ”U. 8. S. G." imme¬ 
diately below his initials. He will exe¬ 
cute the certificate on Form 1442 in 
accordance with 8 182.456. 

8 182.942 Inspection of proprietor's 
records and files. Storekeeper-gaugers 
will inspect from time to time the pro¬ 
prietor’s records and files, prescribed by 
the regulations in this part, for the pur¬ 
pose of determining that the records are 
kept current and that the files are main¬ 
tained in such a manner as to permit 
ready examination thereof by internal 
revenue officers. 

SUBPART II—OFFICER S RIGHT OF ENTRY AND 
EXAMINATION 

8 182.943 Authority to enter and in¬ 
spect. Internal revenue officers have 
authority under the law to inspect at 
any reasonable hour the records, liquors, 
and premises of permittees to determine 
that all provisions of the internal rev¬ 
enue laws and the regulations promul¬ 
gated thereunder are being complied 
with. Officers desiring to make inspec¬ 
tions will identify themselves by exhibit¬ 
ing their credentials. Any denial of or 
Interference with such inspection by the 
permittee, his agents or employees, is a 
violation of law and will be reported as 
such for appropriate action. 

(68A 8L&t. 855, 872. 903; 26 U. S. C. 7212. 7342, 
7606) 

8 182.944 Authority to break up 
grounds or walls. Under the law, any 
internal revenue officer and any persons 


acting in his old may break up the 
ground on any part of an industrial 
alcohol plant or premises of the pro¬ 
prietor thereof, or any ground adjoining 
or near any such industrial alcohol plant 
or premises, or any w'all or part-t on 
thereof or belonging thereto, or other 
place, to search for any pipe, cock, pri¬ 
vate conveyance, or utensil, and upon 
finding any pipe or conveyance leading 
from or to such premises to break up 
any ground, house, wall or other place 
through or into which such pipe or con¬ 
veyance leads, and to break or cut away 
such pipe or conveyance. Before taking 
action under this‘section of law, the in¬ 
vestigating officer should consult with his 
superior officer or the assistant regional 
commissioner, unless the circumstances 
are such as to require immediate action. 
(68A Stat. 636; 26 U. 8. C. 5196) 

8 182.945 Proprietor to furnish asjuf- 
ance. Under the law, on demand of any 
Internal revenue officer, every proprietor 
of an industrial alcohol plant shall fur¬ 
nish convenient ladders to enable the 
officer to examine any vessel or utcn*il 
In his industrial alcohol plant, and shall 
furnish all assistance, lights, tools, or 
other things necessary for inspector, the 
premises and apparatus, and shall open 
all doors, boxes, packages, and all casks, 
barrels, and other vessels not under the 
control of the internal revenue officer in 
charge thereof. 

(68A SUt. 636; 26 U. S. C. 5196) 

SUBPART JJ—INSTRUCTIONS TO INSPECTING 
OFFICERS 

8 182.946 Officers to keep themselves 
informed. Inspectors must inform 
themselves fully of the limitations and 
requirements of the internal revenue 
laws and regulations. They should fa¬ 
miliarize themselves with the theory and 
practice of fermentation and dbtilla¬ 
tion. the making of such simple chemical 
determinations as are requisite for a 
check of the yield of industrial alcohol 
plants, the proper use of the instru¬ 
ments required for gauging and testing 
alcohol, the records that all permittees 
arc required to keep, and the reports 
they are required to render. 

8 182.947 Frequency of inspections. 
Assistant regional commission* r wiu 
cause the premises of permittees to be 
inspected at irregular and unexpected 
Intervals in accordance with the prevail¬ 
ing inspection policy as determin'd[by 
the Director. Alcohol and Tobacco Tax 
Division from time to time. 

8 182.948 Scope of inspection The 
scope of the inspection will likewise be 
in accordance with the prevailing Inspec¬ 
tion policy as determined by the Director, 
Alcohol and Tobacco Tax Division from 
time to time. It Is not intended that au 
of the following provisions rescan? 
points to be covered shall necessaw 
apply in the case of each Inspection. 
Such provisions are set forth for 
guidance of inspectors when within m 
scope of the inspection required by tneir 
assignments. 

6 182.949 Observation of storekeeper* 
gaugers. Inspectors will, in the course 
of their inspection, observe the siore- 
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keeper-gaugers on duty (if any are as¬ 
signed to the premises), to determine 
whether they arc fully Informed as to 
their official duties and are property 

performing the same. 

1 182 950 Examination of records. 
The inspectors will sec that the records 
of the permittee and the storekeeper- 
gauger (if any are assigned to the prem¬ 
ises* are property kept, but will not audit 
such records or take an inventory unless 
conditions indicate the necessity for a 
complete Inspection. When a record Is 
cheeked, the inspector will note such fact 
on the margin thereof, with the date of 
checking and his initials, so that other 
officers on subsequent visits need not 
verify the record for the period covered 
by such inspection. 

f 182.951 Examination of distilling 
equipment , The inspectors will ascer¬ 
tain whether the distilling equipment in 
industrial alcohol plants conforms to the 
plans and will trace the equipment, in¬ 
cluding pipelines, to determine whether 
the flow of alcohol is continuous and 
whether the alcohol is properly protect¬ 
ed against diversion by adequate sealing 
and locking of the equipment. The in¬ 
spectors will require correction of any 
unsafe condition discovered. 


1 132.952 Materials. The inspectors 
should inquire into the kind of distilling 
material used, the method of determin¬ 
ing the alcoholic content thereof, and 
any abnormal differences between the 
actual yield and the calculated yield of 
spirits tii ere from. 


1 182.953 Storage of alcohol. The 
tneans of storing the alcohol and dena¬ 
tured alcohol and the security thereof 
should be ascertained by inspectors. 
Where alcohol or denatured alcohol is 
stored in storage tanks, the officers 
should ascertain the contents of the 
tanks and compare the same with the 
Quantity carried in the records as on 
hand In the tanks. Any deficiency found 
Jhouid be thoroughly inquired into at the 
time. The permittee should be called 
upon for an explanation of the shortage, 
unless the inspectors deem it advisable 
to inquire further into the matter before 
Rdvking him of their discovery of the 
Ihortage. 


1 182.954 Additional Inquiries . Th< 
inspectors will make such further in 
Quiries as may be necessary to determini 
Jrtiether the mode of operation followe< 
o? the permittee, particularly in rcspec 
rece, P t « storage, and use of dis 
ri . mat *rtal. the distilling process 
employed, the taking of samples, if any 
{V^. transfer of alcohol to the receiving 
^nxs and from such tanks to storagi 
n * tho bonded warehouse. th< 
ratisTef of alcohol by pipeline to the de 

ihi U . rtn !L p * an ** ** an y. on the premises 
: <L e of alcohol prior to drawing 

’ ^ e Ming, weighing, and marking o 
“ages and the transfer of packages 
!r*Y * [Q conformity with the intend 
i k , of the law and the regulations ii 
p ^ Tt > and is without Jeopardy to thi 

revenue. 


uLl 8 ?!? 55 Inspection reports. Inspec- 
^ ill promptly render reports of their 


Inspection to assistant regional com¬ 
missioners. They will call the attention 
of the permittee and of the storekeeper- 
gauger. If any. to any condition or mode 
of operation which is unsatisfactory or 
irregular, and will describe fully the un¬ 
satisfactory or irregular condition or 
mode of operation In their reports and 
state what steps have been taken or 
ought to be taken to remedy the same. 
Any unusual conditions discovered in 
the course of Inspection should be noted 
by the Inspectors and covered fully in 
their reports. Any cases of illegal re¬ 
moval of alcohol or denatured alcohol 
or other unlawful acts coming to the 
knowledge of inspectors should be im¬ 
mediately reported to the assistant re¬ 
gional commissioners. 

SUBPART KK—GENERAL INSTRUCTIONS TO 
INTERNAL REVENUE OFFICERS 

5 182.956 Officers not to be interested 
in business. Under the provisions of 
law and departmental order, no officer 
or employee in department or field serv¬ 
ices of the Internal Revenue Service 
shall directly or indirectly have any 
interest, w hether as owner or part owner, 
stockholder, or otherwise, in any busi¬ 
ness the whole or any substantial part 
of w hich consists in the production, sale, 
or distribution commercially of distilled 
spirits, wine, or fermented malt liquor, 
nor shall any such officer or employee 
directly or indirectly, with or without 
compensation, engage in any such busi¬ 
ness or have any connection whether as 
partner, officer, director, employee, agent, 
attorney, or in any other capacity w’lth 
any person, firm, or corporation en¬ 
gaged in any such business. 

(68A Stilt. 856; Sec. 161. R. 8.; 26 U. S. C. 
7214. 6 U. 8. C. 22) 

3 182.957 Authority of officers and 
employees. The Director. Alcohol and 
Tobacco Tax Division, his assistants, 
agents, inspectors, and other officers and 
employees, whose duty it is to enforce 
criminal laws, have all the rights, priv¬ 
ileges, powers, and protection which are 
conferred by law for the enforcement 
of any laws in respect to taxation, im¬ 
portation, exportation, transportation, 
manufacture, possession, or use of, or 
traffic in intoxicating liquors. 

(6CA Stnt. 659; 26 U. 8. C. 5313) 

3 182.958 Inspection of records and 
premises. All records and reports kept 
and filed under the provisions of this 
part and all liquor or property to which 
such records or reports relate and all 
vehicles passing in or out of any permit 
premises shall be subject to inspection 
at any reasonable hour by any official or 
officer of the Internal Revenue Service. 

(68A SUt. 659. 855. 872. 003: 26 U. S. C. 5313, 
7212. 7342, 7606) ^ 

5 182.959 Samples may be taken by 
officers. Any internal revenue offlocr 
may tako samples of denatured alcohol 
or of products manufactured with dena¬ 
tured alcohol, whether at the place of 
manufacture or on trucks or other con¬ 
veyances leaving the place of manufac¬ 
ture, or the ingredients used in com¬ 
pounding products manufactured with 
denatured alcohoL 


5 182.960 Seizure of empty packages . 
Any empty alcohol package from which 
the marks, brands, or stamps required 
by law and the regulations in this part 
have not been effaced or obliterated is 
declared to be forfeited and any internal 
revenue officer should seize the same 
wherever found. 

(G8A Stnt. 603. 690; 26 V . 8. C. 5010, 5630) 

$ 182.961 Information not to be dis¬ 
closed. Storekeeper-gaugers, inspec¬ 
tors. and all other officers and employees 
of the Internal Revenue Service must 
exercise special care to see that no per¬ 
son. except as authorized by law and 
departmental regulations, is permitted 
to have access to. inspect, or in any man¬ 
ner become cognizant of the contents of 
any official record, application, letter, or 
other document, or of any business of 
the Service. No person connected with 
the Service shall divulge or make known 
in any way to any person, other than as 
authorized by law and departmental 
regulation, any information, coming to 
his knowledge in the discharge of his 
official duties, concerning the operations 
and business of any permittee or any 
other person, or any information rela¬ 
tive to any case, application, record, 
formula, sample, or other document In 
the Service. 

(68A Stat. 855, Sec. 161. R. 8.; 26 U. S. C. 7214, 
6 U. 8. 0.22) 

SUBPART ll—ASSISTANT REGIONAL COMMIS¬ 
SIONER’S RECORDS AND REPORTS 

5 182.962 Record of basic permits; 
Forms 1411 and 1411-A. Assistant re¬ 
gional commissioners shall keep a cur¬ 
rent card index record on Forms 1411 
and 1411-A of all persons to whom basic 
permits have been issued or who havo 
filed application therefor, as provided in 
3 182.227 (a). Any permittee shall be 
entitled to inspect Form 1411 covering 
the other permittees to whom he is au¬ 
thorized to sell, or from whom he Is au¬ 
thorized to purchase, alcohol or specially 
denatured alcohol. Assistant regional 
commissioners shall, therefore, as far as 
possible without interference with their 
office work, not only allow such inspec¬ 
tions to be made, but also permit names 
and addresses to be copied from such 
cards. 

5 182.963 Receipt of reports . Assist¬ 
ant regional commissioners shall stamp 
on each report or form the date of re¬ 
ceipt of the reports or forms by them 
from internal revenue officers and per¬ 
mittees in accordance with the provi¬ 
sions of this part. Stamps for this pur¬ 
pose will be furnished by the Director, 
Alcohol and Tobacco Tax Division. 

$ 182.965 Form 1S03-A. Assistant 
regional commissioners shall keep a 
Form 1503-A for each dealer in specially 
denatured alcohol and each user of spe¬ 
cially denatured alcohol. The record 
shall be kept current and show the name, 
address, basic permit number, and the 
names of the persons authorized to sign 
for the permittee, and the penal sum of 
the bond. The withdrawal allowance in 
wine gallons and the formula numbers, 
and a withdrawal record shall be main¬ 
tained on tho Form 1503-A. 
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SUBPAVT MM—IMPORTATION OF AtCOHOl AND 

DENATURED ALCOHOL ANO PRODUCTS CON¬ 
TAINING ALCOHOL OR DENATURED ALCOHOL 

I 182.967 Alcohol. Alcohol imported 
into this country from any foreign coun¬ 
try is subject to tax. 

(63A Stilt. 505; 26 U. S. C. 5001) 

8 182 968 Denatured alcohol . Dena¬ 
tured alcohol imported Into this country 
from any foreign country is subject to 
the distilled spirits tax for the reason 
that such denatured alcohol is not pro¬ 
duced and withdrawn In accordance 
with Chapter 51,1. R. C.. and the regu¬ 
lations in this part. 

(68A Stat. 595; 26 U. 8. C. 5001) 

8 182.969 Products containing alcohol 
or denatured alcohol. Products contain¬ 
ing alcohol or denatured alcohol im¬ 
ported into this country from any for¬ 
eign country arc subject to the distilled 
spirits tax if they are fit for beverage 
use. If such products (except imported 
perfumes) are unfit for beverage use, 
they are not subject to tax. Imported 
perfumes containing alcohol or dena¬ 
tured alcohol are subject to the tax 
imposed by section 5001 (a) (3), I. R. C. 
Such Imported perfumes must be unfit 
for beverage use. 

(G8A Stat. 595; 26 U. 8. C. 5001) 

SUDPART NN— {RESERVED) 

SUBPART OO—ALCOHOL, DENATURED ALCOHOL 

AND PRODUCTS CONTAINING ALCOHOL OR 

DENATURED ALCOHOL COMING INTO THE 

UNITED STATES FROM PUERTO RICO 

5 182.973 Alcohol. Except as pro¬ 
vided in paragraph (a) of this section, 
alcohol coming into this country from 
Puerto Rico is subject to tax. 

(a) Taxfree. Alcohol produced and 
withdrawn in accordance with chapter 
51. I. R. Cm and the regulations in this 
part, may be shipped free of tax, pursu¬ 
ant to proper withdrawal permits, from 
Puerto Rico to bonded warehouses, de¬ 
naturing plants, customs bonded manu¬ 
facturing warehouses, and persons hold¬ 
ing permit to use taxfree alcohol. In 
this country, in accordance with the pro¬ 
cedure prescribed In the regulations in 
this part. 

(68A Stat. 660. 907; 26 U. S. C. 5318, 7652) 

8 182.974 Denatured alcohol . De¬ 
natured alcohol produced and with¬ 
drawn in accordance with chapter 51. 
I. R. C., and the regulations in this part, 
may be shipped free of tax from Puerto 
Rico to this country and sold and used, 
in accordance with the procedure pre¬ 
scribed in the regulations in this part. 
Specially denatured alcohol may be so 
shipped only pursuant to pfbper with¬ 
drawal permits. 

(C8A 8tat. 660. 907; 26 U. S. C, 5318, 7652) 

8 182.975 Products containing alcohol. 
Products containing alcohol coming into 
this country from Puerto Rico are sub¬ 
ject to the distilled spirits tax on the 
alcohol contained therein, whether fit 
or unfit for beverage use. If fit for bev¬ 
erage use, such products are also subject 
to rectification tax. 

(68A Stat. 660. 907; 26 U. S. C. 5318, 7652) 

8 182.976 Products containing dena¬ 
tured alcohoL Products containing de¬ 


natured alcohol not produced, with¬ 
drawn, and used in accordance with the 
regulations in this part, coming into 
this country from Puerto Rico, are sub¬ 
ject to the distilled spirits tax on the 
alcohol contained therein, regardless of 
whether they are fit or unfit for beverage 
use. If fit for beverage use, such prod¬ 
ucts arc also subject to rectification tax. 
Products containing denatured alcohol 
produced, withdrawn, and used in ac¬ 
cordance with the regulations in this 
part, coming into this country from 
Puerto Rico, are not subject to tax. 

(68A SUt. 660, 907; 26 U. S. C. 5318, 7052) 

8 182.977 Samples and analysis . 
Whenever completely denatured alcohol, 
which has been produced and denatured 
under the regulations in tills part, or 
proprietary solvents, lacquer thinners, 
proprietary anti-freeze solutions, and 
toilet preparations, which have been 
manufactured under an approved for¬ 
mula with alcohol produced and de¬ 
natured under the regulations in this 
part, are shipped from Puerto Rico to 
the United States in containers larger 
than 5 wine gallons, the shipper shall 
notify the chemist in charge In Puerto 
Rico, who will have representative sam¬ 
ples taken from each shipment for ex¬ 
amination. Such samples must defi¬ 
nitely represent the products which arc 
to be shipped. It will not be necessary 
to sample every container, as samples 
taken at random from large shipments 
will be considered os representative of 
the entire lot. The samples will be ex¬ 
amined promptly by the chemist in the 
Puerto Rican laboratory, who will for¬ 
ward a copy of his chemical report to 
the assistant regional commissioner of 
the region where the port of arrival is 
located. The report will show whether 
the product conforms to authorized for¬ 
mulas for completely denatured alcohol, 
or to the formulas on approved Form 
1479-A for such products, and must con¬ 
tain sufficient data to definitely identify 
the particular shipment involved. 

(C8A Stat. 660. 907; 26 U. 8. C. 5318, 7052) 

8 182.978 Action by assistant re¬ 
gional commissioner. Upon receipt of 
the chemical report, the assistant re¬ 
gional commissioner will examine the 
same and if the report discloses that the 
product conforms to approved formula, 
he will promptly advise the district di¬ 
rector of customs at the port of arrival 
that the shipment may be released free 
of tax. In the event the chemical report 
discloses that the product does not con¬ 
form to an approved formula, the assist¬ 
ant regional commissioner will request 
the district director of customs to de¬ 
tain the product and will forward a copy 
of the chemical report to the Director. 
Alcohol and Tobacco Tax Division, for 
advice as to the disposition of the 
product. 

(68A stat. 660, 907; 26 U. 8. C. 5318, 7652) 

§ 182.979 Certificate . Every person 
shipping into the United States from 
Puerto Rico (a) alcohol produced and 
withdrawn in accordance with sections 
3100 to 3124. L R. C., and the regulations 
in this part, free of tax, pursuant to 
8 182.974 (a); <b) denatured alcohol pro¬ 
duced and denatured in accordance with 


chapter 51.1. R. C., and the regulations 
in this part; and (c) products containing 
such denatured alcohol. shAll certify, in 
the English language, to such fact on the 
face of the shipper's waybill. Where 
the product is made pursuant to ap¬ 
proved Form 1479-A, the shipper shall 
also certify as follows: 

Made with —-.- denatured 

(Completely or specially) 

alcohol. Formula No. - - pumiar.t to 

Form 1479-A. approved ... -- 

(68A Stat. 660, 907; 26 U. 8. C. 5318. 7652) 

8 182.980 Marking containers. In 
addition to the data required by the 
regulations in this part to be marked 
on packages of products containing de¬ 
natured alcohol, the name, address, and 
permit number of the manufacturer shall 
appear on each shipping container of 
such products shipped from Puerto Rico 
to the United States free of tax. 

8 182.981 Arrival in the United States. 
When alcohol, denatured alcohol, and 
products containing denatured alcohol, 
coming into this country from Puerto 
Rico, are covered by shipper’s documents 
bearing the manufacturer's certificate 
prescribed in 8 182.979. the district di¬ 
rector of customs will inspect and verify 
the consignment. If no discrepancies 
are found, the products may be released 
free of tax: Provided, That in the case 
of products examined by the chemist In 
charge in Puerto Rico in accordance 
with 8 182.977. release shall be withheld 
until advice is received from the assist¬ 
ant regional commissioners that the 
shipment may be released free of tax, 
as provided in 8 182.978. 

SUQPART PP— ALCOHOL, DENATURED ALCOHOL. 

ANO PRODUCTS CONTAINING ALCOHOL 01 

DENATURED ALCOHOL COMING INTO TMI 

UNITED STATES FROM THE VIRGIN ISLANDS 

8 182.982 Alcohol . Except as pro¬ 
vided in paragraph (a) of this section, 
alcohol coming into this country from 
the Virgin Islands is subject to tax. 

(a) Taxfree. Alcohol produced and 
withdrawn In accordance with chapter 
51 I. R. C., and the regulations in this 
part or regulation^ issued or adopted by 
the Governor of the Virgin Islands, or 
his duly authorized agents, may be 
shipped free of tax, pursuant to proper 
withdrawal permit, from the Virgin 
Islands to bonded warehouses, denatur¬ 
ing plants, customs bonded manufactur¬ 
ing warehouses, and persons holding 
permit to use tax-free alcohol. In thi* 
country, in accordance with the pro¬ 
cedure prescribed in the regulations in 
this part, if the alcohol and the packages 
containing the same conform to the reg¬ 
ulations in this part. 

(68A Stat. 660, 907; 26 U. 8. C- 3123.3350) 

8 182.983 Denatured alcohol. De¬ 
natured alcohol produced and with¬ 
drawn in accordance with chapter oi. 
I. R. C.. and the regulations in this part 
or regulations issued or adopted by tno 
Governor of the Virgin Islands, or hi* 
duly authorized agents, may be shipper 
free of tax from the Virgin Islands 
this country and sold and used hi ac¬ 
cordance with the procedure presenpea 
In the regulations in this part, if the 
natured alcohol conforms to the 10 • 
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mulaa for denatured alcohol prescribed 
by the refrulations in this part and the 
packages containing the same likewise 
conform to the regulations in this part. 
Specially denatured alcohol may be so 
shipped only pursuant to proper with¬ 
drawal permit 

(60A SUt. 600. 007; 26 U. S. C. 3123, 3360) 

$ 182 984 Products containing alco¬ 
hol. Products containing alcohol com¬ 
ing Into this country from the Virgin 
Islands arc subject to the distilled spirits 
tax on the alcohol contained therein, 
whether fit or unfit for beverage use. 

If fit for beverage use. such products arc 
also subject to rectification tax. 

(68A SUt. 907; 26 U. 8. C. 7652) 

1 182.985 Products containing dena¬ 
tured alcohol. Products containing de¬ 
natured alcohol not produced, with¬ 
drawn. and used in accordance with 
chapter 51. I. R. C.. and the regulations 
In this part or regulations issued or 
adopted by the Governor of the Virgin 
Islands, or his duly authorized agents, 
coming into this country from the 
Virgin Islands, are subject to the dis¬ 
tilled spirits tax on the alcohol con¬ 
tained therein, regardless of whether 
they are fit or unfit for beverage use. If 
fit for beverage use. such products are 
also subject to rectification tax. Prod¬ 
ucts containing denatured alcohol pro¬ 
duced. withdrawn, and used in accord¬ 
ance with chapter 51, I. R. C., and the 
regulations in this part or regulations 
issued or adopted by the Governor of the 
Virgin Islands, or his duly authorized 
agents, coming Into this country from 
the Virgin Islands, are not subject to 
tax. if the products are sold In accord¬ 
ance with the regulations in this part 
and. in the case of products manufac¬ 
tured with specially denatured alcohol 
and anti-freeze preparations made with 
completely denatured alcohol, arc man¬ 
ufactured in accordance with Form 
1479-A approved by the Director, Alco¬ 
hol and Tobacco Tax Division: Provided . 
That such products may be shipped in 
bulk containers to this country to per¬ 
sons authorized by the regulations in 
this part or by the assistant regional 
commissioner to receive such products 
in bulk, but such persons, if other than 
actual users, shall package or bottle the 
products In containers conforming to 
the regulations in this part prior to sale: 
Provided further . That If the person au¬ 
thorized by the assistant regional com¬ 
missioner to receive such products in 
bulk from the Virgin Islands Is a dis¬ 
tributor, the assistant regional commis¬ 
sioner may authorize such distributor 
to sell the products In bulk to persons 
authorized by the regulations in this 
P&rt, or by him pursuant to the regu¬ 
lations in this part, to receive the prod¬ 
ucts in bulk, but such persons, except 
actual users, shall package or bottle the 
Products In accordance with the regu¬ 
lations in this part prior to sale. Form 
1479-A, setting forth quantitative for¬ 
mulas for such products, shall be sub¬ 
mitted to the Director. Alcohol and To¬ 
bacco Tax Division in accordance with 
1 182.147. The kinds and quantities of 
denaturants used to denature the alco- 
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hoi shall also be specified on Form 
1479-A. 

(®3A SUt. 660, 907; 26 TJ. 8. C. 8123. 3350) 

l 182 986 Certificate . Every person 
shipping into the United States from the 
Virgin Islands (a) alcohol produced and 
withdrawn In accordance with chapter 
51. I. R. C.. and the regulations in this 
part or regulations issued or adopted 
by the Governor of the Virgin Islands, 
or his duly authorized agents, free of 
tax. pursuant to 4 182.982 (a): (b) 

denatured alcohol produced and dena¬ 
tured in accordance with chapter 51. 

I. R. C., and the regulations in this part 
or regulations issued or adopted by the 
Governor of the Virgin Islands, or his 
duly authorized agents; and (c) products 
containing such denatured alcohol, shall 
certify, in the English language, to such 
fact on the face of the shipper's waybill. 
Where the product is made pursuant to 
approved Form 1479-A. the shipper shall 
also certify as follows: 

MAdo with..— denatured 

(completely or specially) 

alcohol. Formula No.-- pursuant 

to Form 1479-A. approved-- 10— 

(68A SUt. 660, 907; 26 U. 8. C. 3123. 3350) 

5 182987 Marking containers. In ad¬ 
dition to the data required by the 
regulations in this part to be marked on 
packages of alcohol, denatured alcohol, 
and products containing denatured alco¬ 
hol, the name, address, and permit num¬ 
ber of the manufacturer shall appear on 
each shipping container of such alcohol, 
denatured alcohol, and products shipped 
from the Virgin Islands to the United 
States free of tax. 

5 182.988 Arrival in the United States. 
When alcohol, denatured alcohol, and 
products containing denatured alcohol, 
coming into this country' from the Virgin 
Islands, are covered by shipper’s docu¬ 
ments bearing the manufacturer's cer¬ 
tificate prescribed in 5 182.988, the 
district director of customs will inspect 
and verify the consignment. If no dis¬ 
crepancies are found, the products may 
be released free of tax. 

SU6PART OO— IMPORTATION OF ALCOHOL FOR 
INDUSTRIAL PURPOSES 

5 182.989 General provisions. Except 
as hereinafter provided, the provisions 
of this part, insofar as applicable, shall 
govern the withdrawal afid disposition 
of alcohol of 160 degrees of proof, or 
greater. 

(68A SUt. 595, 600. 658; 26 U. 8. C. 5001. 5007. 
5311) 

5 182.990 Withdrawal. The proprie¬ 
tor of an industrial alcohol plant, bonded 
warehouse. or denaturing plant desiring 
to withdraw imported alcohol from cus¬ 
toms custody without payment of tax for 
transfer to an Industrial alcohol plant, 
bonded warehouse, or denaturing plant 
for redistillatlon, or denaturation and 
withdrawal or withdrawal without re- 
distillation, taxfree or taxpaid, as the 
case may be, for all the purposes au¬ 
thorized by Part I, subchapter E. chapter 
51. Internal Revenue Code, shall file ap¬ 
plication on Part I of Form 1436. as to 
industrial alcohol plants or bonded ware¬ 
houses, or on Port I of Form 1463, as 


to denaturing plants, with the assistant 
regional commissioner of the region in 
which the plant or warehouse is located 
for permit to procure such alcohol. The 
application should be properly modified 
by the applicant to cover the transfer of 
alcohol from customs custody, naming 
the port of entry through which the 
alcohol is to be withdrawn. IX alcohol 
is to be withdrawn from more than one 
port of entry, separate applications for 
each port shall be filed. 

(68A SUt. 595. 600. 658; 26 U. S. C. 5001. 
5007. 5311) 

§ 182.991 Consent of Surety , Form 
IS33. Proprietors of industrial alcohol 
plants, bonded warehouses, or denatur¬ 
ing plants, in order to withdraw im¬ 
ported alcohol without payment of tax 
from customs custody, or receive such 
alcohol in bond after its withdrawal from 
customs custody shall, prior to. or at the 
time of. filing application for such with¬ 
drawal. or transfer in bond, file consent 
of surety. Form 1533, on their bonds. 
Form 1432A, extending the terms thereof 
to assume liability for payment of the 
internal revenue tax on such alcohol. 
The consent of surety, which should be 
filed and disposed of as provided in Sub¬ 
part H. shall be in substantially the 
following form: 

To extend the terms of said bond to assume 
liability (a) for the payment of the Internal 
revenue tax on all alcohol withdrawn without 
payment of tax from customs custody far 
redlstlUatlon or denaturation and with¬ 
drawal, or withdrawal without redistillstlon 
or denaturation by the principal pursuant 
to section 3125 (a). Internal Revenue Code, 
and regulations, and (b) If withdrawn for 
beverage purposes, for an additional tax 
equal to the duty which would have been 
paid had such spirits been Imported for 
beverage purposes, less the duty already 
paid thereon. 

(6SA Stat. 595, 600. 658; 26 U. 8. C. 5001, 
5007, 5311) 

5 182.992 Withdrawal permit. Upon 
receipt of application on Part I of Form 
1436 or Part I of Form 1463. the assistant 
regional commissioner will, if proper 
consent of surety on the proprietor’s 
plant or warehouse bond has been filed, 
issue permit on Part II of Form 1436 
or Part II of Form 1463. as the case may 
be, properly modified pursuant to such 
application. The assistant regional 
commissioner will retain the duplicate 
of the permit, Form 1436, or Form 1463, 
for his files. 

(68A Stat. 595. 600. 658; 26 U. 8. C. 5001, 
5007. 5311) 

| 182.993 Application. Form 1440. In 
order to procure a specific quantity of 
imported alcohol, the proprietor of tho 
industrial alcohol plant, bonded ware¬ 
house. or denaturing plant will execute 
application for withdrawal on Form 
1440 tn triplicate, properly modified, and 
forward all copies thereof and the orig¬ 
inal of the permit. Form 1436. or Form 
1463. to the district director of customs 
at the port of entry named in the permit 
from whose custody it is proposed to 
withdraw the alcohol The district 
director of customs will not release the 
alcohol without payment of internal 
revenue tax until the withdrawal permit. 
Form 1436, or Form 1463. and the appll- 
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cation for withdrawal on Form 1440. in 
triplicate, properly modified* have been 
received from the proprietor of the in¬ 
dustrial alcohol plant, bonded warehouse* 
or denaturing plant, as the case may be. 
After the receipt of Form 1436 or Form 
1463, covering the initial withdrawal of 
alcohol, the district director of customs 
may retain such permit to cover future 
withdrawals pursuant to application on 
Form 1440, in triplicate. 

(68A 3tat. 695, 600, 656; 20 U. 8. C. 5001, 
6007. 6311) 

8 182.994 Customs Gauge and Re¬ 
lease. Prior to release from customs 
custody, the alcohol will be gauged by a 
customs officer who will enter the details 
of the gauge on all copies of the Form 
1440. When shipments are made in tank 
cars, the details of the gauge of each tank 
car will be reported separately thereon in 
accordance with the column headings on 
the Form 1440. The customs officer will 
also show on each copy of Form 1440 the 
country of exportation of the alcohol. In 
addition, he will ascertain and state on 
each copy of the Form 1440 the rate of 
customs duty paid on the alcohol and the 
rate of customs duty which would have 
been applicable had such spirits been Im¬ 
ported for beverage purposes. The cus¬ 
toms officer will forward two copies of 
Form 1440 to the storekeeper-gauger at 
the industrial alcohol plant, bonded 
warehouse, or denaturing plant desig¬ 
nated in the application, and retain one 
copy for customs purposes. The store¬ 
keeper-gauger at the plant or ware¬ 
house will, on receipt of the two copies of 
Form 1440, verify the shipment, note on 
both copies any discrepancies, forward 
one copy to the assistant regional direc¬ 
tor of the region in which the plant or 
warehouse is located, and delivef the 
remaining copy to the proprietor of the 
plant or warehouse. 

(68A Stat. 695. 600. 658; 20 U. 8. O. 5001. 
6007. 53H) 

5 182.995 Tank cars to be sealed . (a) 
Where shipments of alcohol from cus- 
tums custody to the industrial alcohol 
plant, bonded warehouse, or denaturing 
plant are made in tank cars, all openings 
affording access to the tanks will be 
sealed by the customs officer with cus¬ 
toms seals. 

(b> Packages . Where shipments of 
alcohol from customs custody are made 
in packages, the customs officer will 
gauge and release the alcohol pursuant 
to appropriate permit. Form 1436 or 
Form 1463. and application. Form 1440, 
in triplicate, in the same manner as alco¬ 
hol shipped in tank cars, except that the 
sealing of the car in which transported 
will not be required. 

(68A Stat. 595. 600. 658; 26 U. 8. C. 5001, 6007, 
6311) 

8 182 996 Transfer by pipeline at 
dock. Where the Industrial alcohol 
plant, bonded warehouse, or denaturing 
plant premises are equipped with suit¬ 
able dock facilities* the alcohol may* 
subject to all requirements of the cus¬ 
toms laws and regulations, be trans¬ 
ferred by pipeline from the importing 
vessel or barge through weighing tanks 
or other suitable measuring tanks into 


locked empty storage tanks on the plant 
or warehouse premises or directly into 
locked storage tanks thereon, provided 
such storage tanks are equipped with 
suitable measuring devices for correctly 
Indicating the actual contents. In such 
case, the alcohol will be transferred 
under customs supervision, gauged Im¬ 
mediately by a customs officer, and there¬ 
upon released for deposit in the plant or 
warehouse pursuant to proper with¬ 
drawal permit Form 1436 or Form 1463, 
and application for withdrawal on Form 
1440, in triplicate. The details of the 
gauge will be reported on all copies of 
Form 1440 by the customs officer and the 
copies of Form 1440 distributed as pro¬ 
vided in 8 182.994. 

(68A StAt. 595. 600. 068; 20 U. S. C. 6001. 6007, 
6311) 

8 182.997 Gauging. Upon receipt of 
the alcohol at the industrial alcohol 
plant, bonded warehouse, or denaturing 
plant from customs custody, it will be 
gauged in accordance with the provi¬ 
sions of this part and the Gauging 
Manual (Part 186 of this title): Provided . 
That where the bonded premises con¬ 
sist of storage tanks only, the spirits may 
be gauged upon receipt at such premises 
by any of the following three methods, 
preference to be given in the order 
named; 

<a> Weighed in scale tanks. 

(b) Gauged by volume in accurately 
calibrated storage tanks. 

(c) Weighed on railroad car scales 
located on bonded premises by weighing 
tank cars before and after filling or 
emptying, as the case may be. 

8 182.998 Authorized transactions —. 
(a) Industrial alcohol plant . Imported 
alcohol received at an industrial alcohol 
plant may. after proper gauging and 
recording, be withdrawn before or after 
redistillatlon. free of tax, for any of the 
purposes authorized by the regulations 
in this part, or withdrawn upon pay¬ 
ment of the internal revenue tax and if 
withdrawn for beverage purposes, an 
additional tax equal to the duty which 
would have been paid had the spirits 
been imported for beverage purposes, 
less the duty already paid thereon. 

<b) Bonded warehouse. Imported al¬ 
cohol received at a bonded warehouse 
may. after proper gauging and record¬ 
ing. be withdrawn for redistillation and 
subsequent withdrawal or without redis¬ 
tillation, as provided in 8 182.998 (a) or 
be withdrawn for denaturation as pro¬ 
vided by the regulations in this part. 

<c) Denaturing plant. Imported al¬ 
cohol received at a denaturing plant 
may. after proper gauging and record¬ 
ing, be withdrawn either denatured or 
undenatured pursuant to a withdrawal 
permit os provided by the regulations in 
this part. 

<d> Imported alcohol to be kept sep- 
arate. Since the imported alcohol is 
eligible for withdraw*al for beverage pur¬ 
poses. and Is subject when so withdrawn, 
to an additional tax equal to the duty 
which would have been applicable had 
such spirits been imported for beverage 
purposes, less the duty already paid 
thereon, it must be kept separate at the 
industrial alcohol plant or bonded ware¬ 


house in which It Is redistilled or stored 
and may not be mixed therein with do¬ 
mestic alcohol or imported alcohol which 
may be subject to a different rate of 
additional tax. Such alcohol may be 
transferred in bond between Industrial 
alcohol plants, bonded warehouses and 
denaturing plants for the purposes au¬ 
thorized by paragraphs (a), <b)*and (c) 
of this section. 

(68A Stat. 505, 000. 658; 20 U. 8. C. 6001, 5007. 
6311) 

8 182.999 Taxpayment. The basic 
internal revenue tax imposed by section 
2800, l R. C.. shall be paid as to the im¬ 
ported alcohol in the manner prescribed 
by the regulations in this part when 
withdraw™ from an industrial alcohol 
plant or bonded warehouse for a taxpaid 
purpose. However, if the alcohol is with¬ 
drawn for beverage purposes, there shall 
be paid an additional tax equal to the 
duty which would have been applicable 
had the spirits been imported for bever¬ 
age purposes, less the duty already paid 
thereon. Such additional tax shall be re¬ 
ferred to as “additional tax—-less duty,” 
and shall be paid at the same time as the 
basic internal revenue tax. Such tax 
shall be computed at the rate specified on 
the application* Form 1440. covering 
withdrawal from customs custody, sub¬ 
mitted in accordance with 8 182.994. In 
computing such tax,* credit will be taken 
for the duty already paid on the alcohol 
The total taxable quantity in proof gal¬ 
lons to be withdrawn, as reported in 
column 7 of the withdrawal application. 
Form 1440, $hall be used as the basis of 
computation of the tax at the rate in¬ 
dicated. The amount of the “additional 
tax—less duty* 4 and nature thereof will 
be stated separately in the application 
for taxpayment. Form 1440, as to pack¬ 
ages or cases, or Forms 1440 and 1594. 
as to removals in tank cars, etc., as the 
case may be. Upon receipt of Form 
1440. or Forms 1440 and 1594. and the 
remittance for the total taxes due, the 
amount of the “additional tax—less 
duty“ will be listed for assessment by 
the district director on his current Dis¬ 
tilled Spirits Tax List. The district di¬ 
rector will certify separately on Form 
1440 or on Forms 1440, 1594, and 1595 
the payment of the “additional tax—less 
duty. 44 

(68A Stat. 595. 600. 658 ; 26 V. 8. C. 5001, 5007. 
6311) 

8 182.1000 Records —fa) Industrial 
alcohol plant. All Imported alcohol re¬ 
quiring redistillatlon received at an in¬ 
dustrial alcohol plant, either direct from 
customs custody or by transfer from an¬ 
other plant or warehouse, except where 
received in packages, shall be deposited 
in closed locked tanks In the alcohol 
plant. Such alcohol may then be re¬ 
distilled and withdrawn, or withdrawn 
without redistillatlon. In the manner 
prescribed by the regulations in this 
part All transactions involving such 
alcohol shall be reported on separate 
Forms 1442 and 1686. Such reports 
shall be marked “Imported Alcohol 
Transactions/ 4 Where the alcohol is 
received direct from customs custody* 
the country of exportation must be 
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shown on commercial records covering 
material* received required by 3 182.335. 

<b> Bonded warehouse. Imported al¬ 
cohol received at a bonded warehouse, 
cither direct from customs custody or by 
transfer from the alcohol plant or In 
bond from another plant or warehouse 
and withdrawn therefrom in the man¬ 
ner provided by the regulations in this 
part, shall be reported on separate Forms 
1443-A or 1443-B. Where the alcohol is 
received direct from customs custody, 
the country of exportation shall be 
stated in the detailed statements of such 
forms. 

(c) Denaturing plant. Imported alco¬ 
hol received at a denaturing plant, 
either direct from customs custody or 
by transfer from an alcohol plant or 
bonded warehouse, shall be reported on 
the regular denaturing plant forms in 
the same manner as alcohol of domestic 
origin. Where the alcohol is received 
direct from customs custody, the country 
of exportation shall be stated in the de¬ 
tailed statement of receipt* on Form 
1468-A, but thereafter such alcohol need 
not be separately reported. 

(d) Transfers in bond. Where Im¬ 
ported alcohol Is transferred in bond, 
the transfer papers. Forms 1436 and 
1440, in the case of transfers between 
industrial alcohol plants and bonded 
warehouses, or between bonded ware¬ 
houses, and FY>rms 1463 and 1440, in the 
case of transfers from an industrial alco¬ 
hol plant or a bonded warehouse to a 
denaturing plant, must specify that the 
alcohol to be transferred is imported 
alcohol. In each such case the rates of 
duty specified by 3 182.994 shall be 
transcribed to the Form 1440 covering 
the transfer. 

(68 A SUt. 595. 600, 658; 26 U. S. C. 6001, 5007, 

5311) 

3 182.1001 Losses. Losses of im¬ 
ported alcohol, which occur in transit 
from customs custody to industrial alco¬ 
hol plants, bonded warehouses, or de¬ 
naturing plants, will be adjusted in ac¬ 
cordance with the provisions of 3 182.635. 
Where claims for remission of tax cover¬ 
ing such losses are required, such claims 
will be filed by the proprietor of the plant 
or warehouse In accordance with 
3 182.637. Losses of such spirits occur¬ 
ring after receipt at the industrial 
alcohol plant, bonded warehouse, or de¬ 
naturing plant will be adjusted and 
claims therefor filed where necessary in 
accordance with the provisions of the 
regulations in this part pertaining to 
losses of domestic alcohol. 

(6SA Stat. 695, 600. 658; 26 U. S. C. 5001, 

6007, 5311) 

SUBPART RR—WITHDRAWAL OF IMPORTED AL- 

COMOt TAXFREE FOR USE OF THE UNITED 

STATES 

I 182 1002 Withdrawal from customs 
custody. Upon filing of proper customs 
en try, imported alcohol of 160 degrees 
ol proof, or greater, may be withdrawn 
direct from customs custody for use by 
the United 8tates or any governmental 
agency thereof, under the provisions of 
this article, or it may be withdrawn from 
customs custody and be redistilled, ware¬ 
housed, or denatured and subsequently 
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withdrawn for use of the United States 
or governmental agency thereof under 
the provisions of Subpart QQ. 

(68A 8tat. 658; 26 U. S. C. 6310) 

3 182.1003 Form 1444—( a) Applica¬ 
tion. Where alcohol is withdrawn direct 
from customs custody, application on 
Part I of Form 1444, shall be executed 
in duplicate by the United States or 
governmental agency thereof, and for¬ 
warded direct to the Director, Alcohol 
and Tobacco Tax Division, for Issuance 
of permit. The application shall name 
the port of entry through which the 
alcohol is to be withdrawn and each 
location to which it will be shipped. The 
provisions of 3 182.172 shall apply to the 
signing of such applications. 

(b) Permit. Upon receipt of an ap¬ 
plication on Form 1444, from the United 
States or governmental agency thereof 
for permit to withdraw and use Imported 
alcohol free of tax, the Director. Alcohol 
and Tobacco Tax Division will. If he 
approves the application, issue permit on 
Part II of the Form 1444. Basic per¬ 
mits. Form 1444. shall be numbered seri¬ 
ally in the order of issuance. The serial 
number of permits, Form 1444, shall be 
preceded by the symbol #, US-TFI. M The 
original copy of the Form 1444 shall be 
forwarded to the department, bureau, 
office or other agency of the United 
States making application for the permit. 
One copy will be retained by the Director, 
Alcohol and Tobacco Tax Division for 
his files. 

(c) Use of permit. The department, 
bureau, office or other agency of the 
United States, in order to procure alcohol 
from customs custody, shall forward the 
permit to the district director of customs 
at the port named therein. The district 
director of customs may retain such per¬ 
mit to cover future withdrawals pur¬ 
suant to appropriate customs entry in 
each case. 

(68A SUt. 658; 26 U. S. C. 6310) 

3 182.1004 Limitation of permit. Per¬ 
mits on Form 1444 to procure alcohol 
free of tax from customs custody will not 
limit the quantity of alcohol authorized 
to be procured. Such permits, however, 
shall name the port of entry through 
which the alcohol is to be withdrawn and 
each location to which it will be shipped. 
If it is desired to procure alcohol from 
more than one port of entry, a separate 
permit must be procured authorizing 
withdrawal from each port. All such 
permits will remain In force until sur¬ 
rendered or canceled. 

(68A SUt. 658; 26 U. 8. C. 6310) 

3 182.1005 Customs gauge and re¬ 
lease. Upon receipt of customs entry for 
permit on Form 1444. the alcohol will be 
gauged by the customs officer who will 
prepare a report of gauge on Form 1440, 
In triplicate. The alcohol may then be 
released free of tax for shipment to the 
United States or governmental agency 
thereof named in the permit. Form 1444, 
subject to the conditions hereinafter 
stated. The original of Form 1440 shall 
be retained by the district director of 
customs, one copy shall be forwarded to 
the governmental agency to whom the 
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alcohol Is consigned, and one copy shall 
be forwarded direct to the Director, Al¬ 
cohol and Tobacco Tax Division. The 
customs officer will state on each copy 
of Form 1440 the permit number of Form 
1444 under which the alcohol w*as with¬ 
drawn. 

(68A SUt. 668; 26 U. S. C. 5310) 

§ 182.1006 Bill of lading and customs 
seals. Where the alcohol Is transported 
by common carrier, the person to whom 
the alcohol was delivered for shipment 
shall furnish a copy of the bill of lading 
covering transportation of the alcohol 
from the port of entry to final destina¬ 
tion to the governmental agency of the 
United States to whom the alcohol is 
consigned. If the alcohol is shipped in 
tank cars, all openings affording access 
to the tanks will be sealed by the cus¬ 
toms officer with customs seals. 

(68A Scat. 658; 26 U. 8. C. 6310) 

3 182.1007 Notice and receipt of 
shipment , Form 14S3. At the time of 
shipping alcohol toxfree to the United 
States or governmental agency thereof, 
the district director of customs will pre¬ 
pare Form 1453 and forward it to the 
Internal revenue officer to whom the 
alcohol is to be delivered at destination. 
Such internal revenue officer upon re¬ 
ceiving the shipment will execute the 
certificate of receipt and forward the 
form to the Director. Alcohol and To¬ 
bacco Tax Division. 

(68A SUt. 668; 26 U. S. C. 5310) 

$ 182.1008 Transportation by carrier. 
The provisions of the regulations in this 
part and Treasury Decision 5164 (Part 
171. Subpart H. of this chapter) respect¬ 
ing the transportation of taxfree alcohol 
under permit, Form 145, issued by the 
assistant regional commissioner, shall 
apply, and the forms and bonds shall be 
modified to apply, to the transportation 
of alcohol withdrawn free of tax from 
customs custody by the United States 
or governmental agency thereof. 

(C8A 8tat. 658; 26 U. 8. C. 6310) 

APPENDIX—COMPtETElY DENATURED ALCOHOL 
FORMULAE 

Pormuu No. 16 

To every 100 gallons of ethyl alcohol of 
not lew than 160* proof add: 

4.0 gallons of ST-115 or a compound alml- 
l&r thereto. 

0.25 gallon of Pyronate or a compound 
similar thereto. 

0 26 gallon of ace ta Idol (hydroxy-butyral- 
dehyde). 

1.0 gallon of kerosene. 

Formula No. 17 

To every 100 gallons of ethyl alcohol of 
not less than 160" proof add: 

3 5 gallons of ST-116 or a compound simi¬ 
lar thereto. 

1.5 gallons of methyl lsobutyl ketone. 

1.0 gallon of kerosene. 

Formula No. 18 

To every 100 gallons of ethyl alcohol of not 
less than 160' proof add: 

2.60 gallons of methyl lsobutyl ketone. 

0.25 gallon of Pyronate or a compound 
similar thereto. 

0.50 gallon of acetaldol (hydroxy-butyr- 
aldehyde). 

160 gallons of kerosene. 
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The SFECtncATtoHs rot DENATtrxAjrrs nc 
CojcrumT Denattoxd Alcohol 

ACETALDOL 

Acetaldol: 00 percent to 100 percent. 

Specific Gravity: 1.008 to 1.104 at 20* C. 

Purity: It shall titrate not leas than 00 
percent or more than 110 percent by the 
following method: 

Dissolve 14 grams of the AcetAldol In dls- 
titled water and dilute to one liter in a volu¬ 
metric flask. Transfer 4 ml. of this solution 
to a 250 ml. glass-stoppered flask containing 
24 ml. distilled water. All 24 ml. of a freshly 
prepared 1 percent sodium bisulphite solu¬ 
tion. Prepare a blank omitting the acetaldol 
solution. Place flasks In a dark place awAy 
from excessive heat or cold and allow to stand 
6 hours. Remove and titrate free bisulphite 
with tenth-normal iodine solution using 
starch Indicator. 

(ml. Blank- ml. test) X20 0 X 0.4 4 
~ weight of sample 

Acetaldol 

On account of the presence of acetaldehyde, 
titrations in excess of 100 percent will some¬ 
times be obtained. 

tcnnsirtni 

The product shall have an odor which Is 
characteristic of kerosene. 

Distillation range: lnttlal boiling point of 
hot less them 340* P. End point not more 
than 470* F. 

Flash point: 114* F. minimum. 

METHYL XSOSUTTL KKTOXX 

Acidity: Not more than 0.02 percent as 
acetic acid. 

8peclflc gravity: 0.799 to 0 804 at 20/20* O. 

Color: Water-white. 

Bolling range (760 mm.): None should 
come over below Hi* C. or none above 117* 
C. when distilled by the A. 8. T. M. method 
D-268-33. 

FYSONATE 

Pyronate ts a product of the destructive 
distillation of hardwood meeting the follow¬ 
ing requirements: 

Color: Tho color shall not be darker than 
the color produced by 2.0 grams of potassium 
dlchromate in 1 liter of water. The com¬ 
parison shall be made in 4-ounce oil samplt 
bottles, viewed crosswise. 

Acidity: Not over 0.1 percent as acetic acid, 
determined as follows: Add 4.0 ml. sample to 
100 ml. distilled water In an Krlcnmeyer flask 
and titrate with N/10 NaOH to a brotnotbymol 
blue end-point. 

Bolling range: One hundred ml. shall be 
distilled according to the A. 8. T. M method 
for lacquer solvents (D268-49). Not over 4 
ml. shall boil below 70* C.. not less than 50 
ml. below 160" C.. and not less than 90 ml. 
below 205* C. 

Not*: Any material submitted as Pyronate 
must agree m color, odor, taste and denatur¬ 
ing value with a standard sample as fur¬ 
nished by the Alcohol and Tobacco 
Division. Bureau of Internal Revenue, to 
chemists authorised to examine samples of 
densturants. 

ST-115 

A product, free from wood alcohol, contain¬ 
ing a definite proportion of the pyroligneous 
bodies produced by the destructive distilla¬ 
tion of wood. 

Color: This shall not be darker than that 
produced by a freshly prepared solution of 
2.0 c. c. of 0.100 N. iodine diluted to 1.000 
c. c. with distilled water. 

8p*ctflc gravity 15.56V15.56" C.: 0.7800 to 
08200. 

Bolling range: One hundred cubic centi¬ 
meters. slowly heated In a flask under con¬ 
ditions described below, must give a distillate 
that does not boll at a temperature less than 
48* C. and not less than 80.0 C. c. shall dis¬ 
till at a temperature not exceeding 110* C. 


Measure 100.0 c. c. of the sample into a 
round bottom, short neck, glass flask of 
180-200 c. c. capacity and place the flask on 
an asbestos plate having a circular opening 
30 mm. In diameter. Use a fractionating tube 
In the neck of the flask which Is 12 mm. In 
diameter and 170 mm. long, with a bulb lo¬ 
cated 1.0 cm. below the side tube and connect 
the fractionating tube to a Liebig condenser 
having a water Jacket not less than 400 mm. 
long. Place a standardised distillation ther¬ 
mometer in the upper opening of the frac¬ 
tionating tube and adjust the thermometer 
so that its mercury bulb comes In the center 
of the bulb In the fractionating tube. Con¬ 
duct the distillation In such a manner that 
3,0 c. o. of dbtlUate pass over in 1 minute. 
Collect the distillate In a 100 e. c. graduated 
cylinder. Allow 1" C. for every variation of 
30 mm. in pressure In case the barometer 
should vary from 760 mm. during the distilla¬ 
tion. 

Miscibility with water: It must give an 
opalescent solution with no separation of oil 
at room temperature (20.0* C.) when 90.0 
c. c. of distilled water are added to 10.0 c. c. 
of denatured aloohol <100.0 parts of 95 per¬ 
cent ethyl alcohol and 5.0 parts of the 
sample). 

Ketones: It must contain not leas than 
10 percent nor more than 15.0 percent by 
volume of ketones calculated as acetone 
when tested by the following method (Mcs- 
singcr): 

Measure 5.0 c. c. of the sample In a pre¬ 
cision pipette, dilute to about 400 c. c. in a 
precision volumetric flask, shake well to in¬ 
sure complete solubility, complete the dilu¬ 
tion to 500 c. c. and mix thoroughly. After 
measuring 5.0 c. c. of the diluted sample 
from a precision pipette Into a 250 c. c. 
glass-stoppered Ertenmeyer flask containing 
25 c. c. of cold distilled water, add exactly 
10.0 c. c. of » 2.0 normal sodium hydroxide 
solution. Then add 20.0 c. C. of a 0.100 N. 
Iodine solution, thoroughly shake the con¬ 
tents of the flask, stopper and allow the mix¬ 
ture to stand In an ice box for at least 6 
minutes. When the 5-mlnute period Is up. 
add exactly 10.5 c. c. of a 2.0 N. sulphuric 
acid solution. Then add 0.100 N. sodium 
thiosulfate solution with shaking until the 
color becomes a pale lemon-yellow color and 
add a few drops of starch Indicator solution. 
Continue the addition of the 0.100 N sodium 
thiosulfate solution until the color dis¬ 
appears and add a few drops in excess. The 
color Is Just barely brought back with 0.100 
N. iodine solution and then made to dis¬ 
appear again with 0.100 N. sodium thiosul¬ 
fate solution. 

Ketones as acetone by volume =r(c. c. 0 100 
N. Iodine added -c. c. 0.100 N. sodium thio¬ 
sulfate added) X2.41. 

Esters: It roust contain not less than 0 80 
percent nor more than 2 50 percent by vol¬ 
ume of esters calculated as ethyl acetate 
and determined as follows: 

Measure exactly 5.0 c. c. of the sample with 
a precision pipette Into a 500 c. c. Erlen- 
meyer flask containing 20.0 c. c. of 0.100 N. 
•odium hydroxide solution and ISO c. c. of 
distilled water. Connect the Erlenmcycr 
flask to a condenser and reflux the mixture 
for one hour. Cool the flask after digestion, 
add about 10 drops of phenolphthalcln indi¬ 
cator solution and titrate with 0.100 N. 
hydrochloric acid. 

Esters as ethyl acetate by volume =r(c. o. 
NaOMxNormality of NaOH-c. c. HCiXNor¬ 
mality of HC1) x 187. 

Bromine number. It must contain a suffi¬ 
cient quantity of unsaturated pyroligneous 
bodies so that 100.0 c. c. shall show a bromine 
number of not less than 780 when deter¬ 
mined in the following manner: 

Prepare a standard bromate-bromide solu¬ 
tion by dissolving 12.406 grains of potassium 
bromide and 3.481 grams of potassium bra- 
mate (dried for two hours at 105* C.) in 


1.000 c. c. of dbtllted water. One gram of 
bromine In this solution haa the equivalent 
of 125.12 c. c. of 0100 N. sodium thiosulfate 
solution, giving each c. c. of 0.100 N. sodium 
thiosulfate solution a bromine value of 
0.007982. To a 250 c. c. glass-stoppered. 
Erlenmeyer flask containing about 50 c. c. of 
distilled water, add from a precision pipette 
exactly 25.0 c. c. of the standard solution 
containing 0.25 grams of bromine. Add 10 
c. c. of the sample from a 1.0 c. c. precision 
burette. Acidify the contents of the flask 
with 10.0 c. c. of 1:4 sulfuric acid solution, 
shake vigorously for one-half minute and 
allow the mixture to stand exnctiy 5 minute* 
at room temperature (20.0* C.). Finally, add 
10 c. c. of 15.0 percent potassium Iodide 
solution and titrate with 0.100 N. sodium 
thiosulfate solution until the red color 
formed by the liberated Iodine has changed 
to a lemon-yellow color. Then add some 
freshly prepared starch solution And titrate 
to the first disappearance of the blue color. 

Calculation: The bromine number or 
grams of bromine absorbed by 100.0 c. c. of 
the sample Is obtained by subtracting the 
number of the c. c. of 0.100 N. sodium thio¬ 
sulfate solution used in the titration from 
31.28. This figure Is multipled by 0.007992. 
giving grams of bromine per 1,00 c. c. of tho 
sample and then by 100. 

Example: One cubic centimeter of the 
sample requires a titration of 23 00 c. c. of 
0 100 N. sodium thiosulfate solution to neu¬ 
tralise the excess Iodine. Subtracting this 
from 31.28, the thiosulfate equivalent of the 
0.25 gram of bromine In 25.0 c. c, of the 
standard bromate-bromlde solution used, 
gives 8.28, the thiosulfate equivalent of the 
bromine absorbed by the unsaturated pyro¬ 
ligneous bodies in 1.0 c. c. of the sample. 
Multiplication by 0.007992 equals 0 06617 
gram of bromine. Finally. 0.06617 multiplied 
by 100 equals 6 62, the bromine number. 

Methanol content; It shall not prodLice a 
blue coloration when the denatured alcohol 
(100.0 parts of 95 percent ethyl alcohol and 
5.0 ports of the sample) Is tested by the 
Oeorgla-Morales method in the following 
manner: 

Prepare the following solutions for con¬ 
ducting the Oeorgla-Morales test: 

1. Potassium permanganate; Dissolve 3.0 
grams of potassium permanganate in a mix¬ 
ture of 15 c. c. of 85 percent phosphoric add 
snd 100 c. c. of distilled water. 

2. Oxalic acid: Dissolve 5.0 grams of oxalic 
acid In 100 c. c. of 1:1 sulfuric acid In dis¬ 
tilled water. 

3. Rosanlllne hydrochloride: Dissolve 0 40 
grams of Kahlbaum'a rosanlllne hydrochlo¬ 
ride in 240 c. c. of hot. distilled water, cool, 
add 4 0 grams of anhydrous sodium sulfite 
dissolved In 40 e. c. of distilled water and 4 0 
c. c. of concentrated hydrochloric acid. 
Dilute this mixture to 400 c. c. store In a 
glass-stoppered, amber bottle, and allow It 
to stand at least 10 hours before using. Keep 
the solution stored In an Ice box or at a 
temperature not exceeding 15.0* C. 

Procedure: To 50 c. c. of distilled water In 
a teet tube, add exactly 085 c. c. of the de¬ 
natured alcohol (1000 parts of 95 percent 
ethyl alcohol and 6.0 parts of the sample) 
from a 1.0 e. c. precision burette. To this 
solution add 2.0 c. c. of the potassium per¬ 
manganate solution and allow the mixture 
to stand for 10 minutes with occasional shak¬ 
ing of the test tube. Then destroy the ex¬ 
cess potassium permanganate by the addition 
of 2.0 c. c. of the oxalic meld solution. As 
soon as the solution Is decolorised, add 5.0 
c. c. of the rosanlllne hydrochloride solution 
and allow to stand for 10 minutes with oc¬ 
casional shaking of the test tube. A blue 
coloration should not be produced In the 
solution at the end of the 10 -minute period. 

Physical characteristics: The sample auj 11 
have the same odor, color, and taste as tbs 
standard sample of 8T-115 supplied by the 
Alcohol Tax Unit, Bureau of Internal Ref- 
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entH! In addition to the above chemical 
and pliyvlcal constant*, any material sub¬ 
mitted as 8T-116 or a substitute therefor 
ahail have the name denaturing propcrtlca 
a« the standard ST 115 supplied by the Alco¬ 
hol Tax Unit. Bureau of Internal Revenue. 

BricirxcATtOJfs ron Denaturants in Stecially 

DENATURED ALCOHOL 
ANIMAL OIL (DITTLX'S OIL) 

O>lor: The color ahail be a deep brown. 
Bolling point: When 100 c. c, of the animal 
oil are aubjected to distillation In the same 
manner aa prescribed for the determination 
of the boiling point of wood alcohol, not 
more than 6o.c. should distill over below 

90 0. _ 

Pyrrol reaction: 2.5 c. c. of i 1 percent 
solution of the animal oil in 00 percent 
alcohol are diluted to 100 c. c. with 95 percent 
alcohol. A splinter of pine wood, previously 
m- Utened with concentrated hydrochloric 
vid. i« dipped into 10 c. c. of this solution 
...utalnlng 0.025 percent of animal oil. After 
a few minutes the splinter should show a 
distinct red coloration. 

Reaction with mercuric chloride: Five c. c. 
of the 1 percent solution of the animal oil in 
90 percent alcohol, when treated with 5 c. c. 
of a 2 percent solution of mercuric chloride 
In alcohol, should give an immediate turbid¬ 
ity followed by the separation of a flocculent 
precipitate after several minutes standing. 
Plve c. c. of the 0.025 percent solution of 
animal oil. when treated with 5 c. c. of the 2 
percent solution of mercuric chloride, should 
•how a faint turbidity after several minutes. 

BENZOL 

Solubility In water : When 10 c. c. of benzol 
are shaken with an equal volume of water In 
a ?laMi-stoppered cylinder, graduated Into 
tenths of a cubic centimeter and allowed to 
stand 5 minutes to separate, the upper layer 
of liquid must measure not less than 9.5 c. c. 

Boiling point: When 100 c. c. of benzol ore 
subjected to distillation in the same manner 
ss described for that of wood alcohol, not 
more than 1 c. c. should go over at 77" C.. and 
not less than 95 c. c. at 85* C. 

1SUCXXX AND save!NX SULPHATE 

Qualitative Identification: A 10 percent so¬ 
lution of barium chloride added to a solution 
of brucine sulphate produces a white pre¬ 
cipitate Insoluble In hydrochloric acid. 

Nitric acid: Stannous chloride teats: Con¬ 
centrated nitric acid dissolves brucine and 
Its salts to produce a blood-red colored solu¬ 
tion. Add a few drope of freshly prepared 
dilute stannous chloride solution to the red¬ 
dish solution produced by the nitric acid. 
An Intense violet color will appear (distinc¬ 
tion rrom morphine). 

Purity: When dried to constant weight at 
110* C. the bructne sulphate should lose not 
more than 12 percent of Its original weight. 
The brucine sulphate shall bo free from 
strychnine when tested by the following 
method: Dissolve 0.3 gram of brucine sul¬ 
phate in 15 c. c. of 3 percent sulphuric add 
solution (warm if necessary). Cool solu¬ 
tion and add 3 c. c. of a cooled mixture of 
equal volumes of nitric acid (specific gravity 
1 42) and distilled water. After rotating the 
liquid a few times set aside for exactly 10 
minutes, shaking gently three times during 
the Interval. The temperature of the solu¬ 
tion should be kept below 25" C. during this 
operation. The resulting red solution should 
be transferred Immediately to a separatory 
funnel containing 26 c. c. of an aqueous solu¬ 
tion of io percent sodium hydroxide. The 
contents of the separatory funnol should be 
cooled to below 25* C. The solution In tho 
•“parmtory funnel must be alkaline. Extract 
with three successive portions of chloroform 
°f 20 c. c.. 10 c. c., and 10 c. c.. respectively. 
Dfmw off tho chloroform through a wetted 
cotton filter Into a white porcelain evaporat- 
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Ing dish. Evaporate the combined chloro¬ 
form extractions to dryness on the water 
bath, being careful to avoid decrepitation. 
To the residue add a small crystal of potas¬ 
sium bichromate oral approximately l c. e. 
of concentrated sulphuric acid. If strych¬ 
nine Is present, the characteristic violet color 
will appear. 

Norm: If the brucine contains as much as 
04)5 percent strychnine, a clear, distinctive 
violet color, characteristic of strychnine, will 
be obtained. 

CHLOBOrOXM (crude) 

Specific gravity 25* /25* C.: Not leas than 
1.400. 

DIETHYLPHTHALATE 

Specifications for diethylphthalnte: Dl- 
ethylphthalate is colorless, practically with¬ 
out odor, and Is miscible with alcohoL Boll¬ 
ing range 290“ C.-297* C. The ester content 
should be not less than 99 percent as deter¬ 
mined by the usual saponification method. 

ETHYL ACETATE 

Color: Water-white. 

Specific gravity 20*/20* C.: Not less than 
0.885. 

Acidity: Not more than 0.015 percent as 
acetic add. 

Water solubility; Not more than 16 per¬ 
cent. 

8aponlcatlon value: Not less than 85 per¬ 
cent as ethyl acetate. 

Distillation range: Below 70* C.—none, 
below 72* C.—not mors than 10 percent, 
above 80* C.—none. 

ETHYL mm 

Specific gravity 16«56*/18JMJ* C.: Not more 
than 0.728. 

ETHTL PHOriONATE 

|The specifications for Ethyl Propionate 
were revoked by T. D. 6051, effective Novem¬ 
ber 13. 1053.1 

mtrs (CONDENSED) 

Condensed fumes recovered In the process 
of the manufacture of fulminate of mercury, 
containing not less than 4 grams per 100 
c. c. of mixed aldehydes calculated as acetal¬ 
dehyde. 

GASOLINE 

Volatility and distillation range: When 5 
percent of the sample has been distilled Into 
a graduated receiver, the thermometer shall 
not rend more than 65* C. (149* F.) nor 1cm 
than 50* C. (122" F.). When 50 percent has 
been recovered In the receiver, the thermom¬ 
eter shall not read more than 95* c. (203* F.) 

METHYL ALCOHOL 

Commercially pure methyl alcohol having 
a specific gravity at 15.56*/15.56* C. of not 
more than 0.810. 

METHYL ISOBUTYL KETONE 

Specific gravity 20"/20* C.: 0.799 to 0.804. 

Color: Water-white. 

Acidity: Not more than 0.02 percent as 
acetic acid. 

Bolling range (700 mm.): None should 
come over below ill* C. or none above 117* 
C. when distilled by the A. 8. T. U. method 
D-268-33. 

METHYL FROPYL KETONE 

Purity: Consists of at least 97 percent of 
ketones. 

Specific gravity 20*/20* C.: 0.807 to 0.811, 

Color: Water-white. 

Water: Miscible without turbidity with 19 
volumes of GO* Be. gasoline at 20* C. 

Acidity (free acid as acetic acid): Less than 
0.003 percent. 

Distillation range (according to A. 8. T. M. 
specifications D268-33): More than 00 per¬ 
cent distills over between 100* and 103* C. 
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Nonvolatile matter: Less than 0005 per¬ 
cent. 

NICOTINE SOLUTION 

The denaturing solution must conform to 
the following analytical requirements: 

Determination of nicotine: It must con¬ 
tain not less than 1.88 percent of nicotine 
when tested by the following process: 20 
e. c. of the solution are measured Into a 500 
c. c. KJeldahl ftask provided with a suitable 
bulb tube. 10 c. c. of N/10 alkali added, the 
liquid made up to 50 c. e. and distilled in a 
current of steam until the distillate Is no 
longer alkaline (about 600 c. c.). The dks- 
tlllate Is then titrated with N/10 11,50,. 
using rosollc acid or methyl red as an Indi¬ 
cator. Not less than 25.2 c. c. should be re¬ 
quired for the neutralization. 

To determine the Intensity of color: Of 
the denaturing solutions. 1 c. c. la diluted 
with 100 c. c. of water and 50 c. c. of this 
solution are compared In a 50 c. c. Nessler 
tube with 50 c. c. of a solution containing 
5 grams of CuSO,. 5 H,0. C. P„ In 100 c. c. of 
water. 

Caution: It has been found that the above 
modified denaturing material when kept in 
closely stoppered containers loses Its color, 
but when agitated In the presence of air the 
color returns. Therefore, officers, before add¬ 
ing this material to the alcohol to be de¬ 
natured. should see that the vessel contain¬ 
ing the same Is thoroughly agitated in the 
presence of air. 

normal suttl alcohol 
Color: Colorless. 

Acidity: To be less than 0.03 percent deter¬ 
mined as acetic acid. 

Dryness: One volume to mix without 
clouding with 19 volumes of pure coal tar 
benzine. 

Specific gravity 20* C./20* C.: 0.810 to 
0.815. 

PYRIDINE BASES 

Reaction with cadmium chloride: 10 c. c. 
of a solution of 1 c. c. of pyridine bases In 
100 c. c. of water are treated with 5 c. c. of a 
5 percent water solution of anhydrous fused 
cadmium chloride, and the mixture vigor¬ 
ously shaken. Within 10 minutes an abun¬ 
dant crystalline separation should take place. 

Behavior with Neasler’s reagent: With 8 
c. e. of Kessler's reagent. 10 c. c. of the *ame 
solution of pyridine bases must give a white 
precipitate. 

Bolling point: When 100 c. e. are subjected 
to the determination of the boiling point In 
the r^n** manner as prescribed for wood 
alcohol, at least 50 c. c. must distill at or 
below 140* C. and at least 90 c. c. at or below 
160’ C. 

Miscibility with water: The same require¬ 
ments must be met as are imposed upon wood 
alcohol. 

Water content: When 20 c. c. of pyridine 
bases are shaken with 20 c. c. of a solution of 
caus tic soda with a specific gravity 1.40 at 
15A6V15.W C. and the mixture allowed to 
stand for some time, at least 18.5 c. c. of the 
pyridine bases must separate from the solu¬ 
tion. 

Alkalinity: One c. c. of pyridine bases 
dissolved in 10 c. c. of water are titrated with 
normal sulphuric ncld until a drop of the 
mixture placed upon Congo paper shows a 
distinct blue border which eoon disappears. 
It must require not less than 0.5 c. c. of the 
acid solution to produce tho reaction. 

The Congo paper Is prepared by treating 
filter paper with a solution of 1 gram of 
Congo red In 1 liter of water, and drying it. 

a trunks hydeocarbon solvent 

Rubber hydrocarbon solvent is a product 
derived from petroleum meeting the follow¬ 
ing requirements: 

Distillation range (according to A. 8. T. M. 
Specifications D 86-40): When 19 percent of 
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the sample has been distilled Into a gradu¬ 
ated receiver, the thermometer shall not read 
more than 72* C. (182* F.) nor lesa than 49° 
C. (120“ K.)» When 90 percent has been re¬ 
covered In the receiver the thermometer shall 
not read more than 121* C. (250* F-). 

strcaosx octa acetate 

Sucro&e octa acetate U nn organic acetyla¬ 
tion product commercially available aa 
cream-colored, nonhydroecoplc powder, hav¬ 
ing an Intensely bitter taste. 

Melting point: It shall have a melting 
point of net lesa than 78.0° C. or not more 
than 84.0* C. 

Reduction with copper salts: It shall give 
a red precipitate when tested with Benedict's 
solution in the following manner: 

Add 1.0 gram of the sample to 100.0 cc. of 
distilled water In 500.0 c. c. Krlcnmcyer flash, 
and to this mixture add 1.5 o. c. of concen¬ 
trated hydrochloric acid solution. Transfer 
to a reflux condenser, allow the mixture to 
come to a boll and boil for 10 minutes to 
Insure complete hydrolysis of the sample. 
Measure out 10.0 c. c. of the resulting solu¬ 
tion. add 10.0 c. c. of Benedict's solution and 
heat In boding water for 10 minutes. A red 
precipitate Indicates the presence of sucrose 
octa acetate. 
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Benedict's solution: DUsotve 174 grams of 
copper sulphate <CuSO,-5H 3 0). 173.0 grams of 
sodium citrate and 100.0 grams of anhydrous 
sodium carbonate In distilled water and di¬ 
lute to 1.000 c. e. with distilled water. 

Free acid as acetic acid: The free add as 
acetic acid shall not be greater than 0.15 per¬ 
cent by weight when tested In the following 
manner: 

Dissolve a 1.0 gram sample In 50.0 c. c. of 
neutral alcohol, and titrate with N/10 sodium 
hydroxide solution using phcnolphthalcln as 
an indicator. 

% acid as acetic add 

c. c NaOH used X normality x 6.00 
Weight of sample 

Sucrose octa acetate content: It shall con¬ 
tain not less than 98 percent sucrose octa 
acetate by weight when tested according to 
the following method 1 

Weigh a 1.50 gram sample, and transfer to 
a 500.0 c. c. Krlcnmcyer flask containing 100.0 
c. e. of neutral ethyl alcohol and exactly 50.0 
e. c. of N 2 sodium hydroxide solution. At¬ 
tach the Erlenmeyar flask to a reflux con¬ 
denser. reflux the material for one hour, cool 
and titrate the excess sodium hydroxide with 
N/2 sulfuric acid oolutkm using phenolph- 
thaleln as an Indicator. 


sucrose octa acetate= 


(c. c. NaOH used X normal lty—c. c. H,SO # used X normality) X8 478 
Weight of sample 


Insoluble matter: It shall contain not 
more than 040 percent Insoluble matter, 
a vt. rift rate acid 

Specific gravity 15.56V15.50* O.: Not less 
than 1.84. 

TTXTlAST StfTTL ALCOHOL 

Specific gravity 25*/25* C.: 0.780 to 0.786. 

Color: Water-white. 

Water: Miscible without turbidity with 19 
volumes of 60* Be. gasoline nt 20° C. 

Acidity (free acid as acetic acid): Dess 
than 0 008 percent. 

Distillation range: When 100 c. c. are dis¬ 
tilled according to the A. 0. T. M. method 
D268-33. none should come over below 78* C. 
and none above 85* C. More than 95 percent 
should distill over between 81* C. and 83* C. 

Residual odor: None. 

Nonvolatile matter: 1>ss than 0.005 per¬ 
cent. 

Freezing point (first needle): Above 20* O. 

Identification test: Place 5 drops of a solu¬ 
tion containing one-tenth of 1 peroent of 
tertiary butyl alcohol In ethyl alcohol in a 
test tube containing 2 c. c. of Dentgt's re¬ 
agent. The mixture Is then heated Just to 
boiling and then removed from the flamo. 
A yellow precipitate should be produced. 

VIHXOAB 

Not less than 9 percent of acetic acid.* 

WOOD ALCOHOL 

The wood alcohol submitted must be a 
partially purified distillate from crude wood 
alcohol obtained only by the destructive dis¬ 
tillation of wood. It may be a blend of those 
distillation fractions commonly known as 
the methyl acetone, methyl alcohol, and allyl 
fractions. This blend shall consist in Us 
entirety of all or portions of each of the 
fractions. 

A mere physical mixture of the essential 
chomlcal constituents will not be approved 
nor will the addition of water subsequent 
to distillation In order to make the specific 
gravity conform to the specifications. It is 
the intent of these specifications that the 
chemical findings outlined below shall be 
due only to those Impurities or ingredients 
naturally farmed In the course of the de¬ 
structive distillation of wood and that the 
extent of the presence of such Impurities or 
Ingredients be due entirely to their natural 
occurrence in the fractions mentioned above. 


Every shipment of approved wood alcohol 
must be accompanied by a sworn statement 
in duplicate from the manufacturer thereof, 
giving the name and address of the refinery 
In the United States where produced, the 
amount of denaturant shipped and certifying 
that It is a partially purified distillate from 
crude wood alcohol produced In accordance 
with the letter and Intent of the first para¬ 
graph of these specifications. 

These certificates should be sent to the 
storekeeper-gauger In charge at the denatur¬ 
ing plant which Is receiving the approved 
wood alcohol. One copy of the certificate ef 
origin should be held by the storekeeper- 
gauger In charge and fllod for future refer¬ 
ence. The other copy should accompany the 
sample taken from the shipment that la sent 
to the authorized chemist for examination 
and approval. The authorized chemist, 
upon completing his examination, shall make 
his report as required by the regulations and 
forward the certificate of origin to the super¬ 
visor of the district in which the denaturing 
plant Is located, where it should be filed for 
future reference. The authorised chemist 
must note on the forme used for making the 
chemical reports of approved wood alcohol 
that the certificate of origin has been fur¬ 
nished with the sample cxoaolned. 

Where producers of wood alcohol sell the 
approved grade to dealers, duplicate certifi¬ 
cates of origin should be furnished and 
dealers In turn should furnish certified 
copies in duplicate to each denaturing plant 
purchasing approved wood alcohol from 
them. These certified copies of the original 
certificate of origin then will be handled In 
the manner described above. Approved wood 
alcohol which has been examined and ap¬ 
proved when transferred from one denatur¬ 
ing plant to another denaturing plant should 
be accompanied by a certified copy of the 
certificate of origin of the lot transferred. 
This denaturant must conform to the fol¬ 
lowing analytical requirements: 

1. Color: This shall not be darker than 
that produood by a freshly prepared solution 
of 2 c. c. of N/10 iodine diluted to 1.000 o. e. 
with distilled water. 

2. Specific gravity: It must have a speolflc 
gravity of not leas than 0.81984 at 60* F. 
(15.56* C.)« or not more than 94* of Tralles 
scale. The material analysed shall be main¬ 
tained at the Indicated temperature suffi¬ 
ciently long to render it uniform. Readings 
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may bo made by the use of the pycnometer, 
specific gravity balance or standardised 
stems indicating specific gravity or degrees 
Tralles. Conversion of specific gravity to 
Tralles may be made by use of table 3 or the 
1924 edition of the Standard Density and 
Volumstrlo Tables, Bureau of Standards 
Circular No. If. 

8. Bolling point: One hundred c. c. slowly 
heated in a flask under conditions as de¬ 
scribed below must give a distillate of fV*t 
less than 90 c. c. at a temperature not ex¬ 
ceeding 75* C. at the normal pressure of the 
barometer (760 mm.). One hundred o, c. 
of wood spirit are run Into a short-necked 
copper flask of about 180-200 c. C. capacity 
and the flask placed on an asbestos piste 
having a circular opening of 30 mm. diam¬ 
eter. In the neck of this flask Is fitted a 
fractionating tube 12 mm. wide and 170 mm. 
long, with a bulb Just 1 cm. below the aids 
tube, which Is connected with a Liebig con¬ 
denser having a water Jacket not less than 
400 mm. long. In the upper opening of the 
fractionating tube Is placed a standard 1?.«4 
thermometer, so adjusted that the mercury 
bulb oomes in the center of the bulb. The 
distillation is conducted in such a manner 
that 5 c. c. pass over In one minute. The 
distillate Is run Into a graduated cylinder, 
and when the temperature of 75* C. has been 
reached at the normal barometric pressure 
of 760 mm. at least 90 c. c. shall have beon 
collected. 

Should the barometer vary from 760 mm. 
during distillation. 1* C. shall be allowed for 
every variation of 30 mm. For example, at 
770 mm. 00 c. c. should have distilled at 
75.3" C., and at 750 mm. 90 c. c. should have 
distilled at 74.7* C. 

4. Miscibility with water: When mixed 
with twice Its volume of water It must not 
show a distinct se para ton of an oily layer. 
Observation shall be mode three mlnuts* 
after mixing at a temperature of 25 * %o 30* C. 

5. Acetone oontent: It must contain not 
more than 20 nor less than 10 grams per 100 
c. c. of acetone and other substances esti¬ 
mated as acetone when tested by the follow¬ 
ing method (Massinger) : 

One c. c. of a mixture of 10 c. c. wood al¬ 
cohol with 90 c. c. of water is treated with 
10 c. o. of double normal soda solution. 
Then 50 c. c. of N/10 iodine solution are added 
while shaking, and the mixture made acid 
with dilute sulphuric add 3 minutes after the 
addition of the Iodine. The exocss of iodine 
Is titrated bock with N/10 sodium thiosul¬ 
phate solution, using a few drops of starch 
solution for an indicator. From 105 to 20-7 
c. c. of N/10 Iodine solution should be u*ed 
by the spirit. 

The solution should be kept st a tem¬ 
perature between 15* C. and 20* O. 
Calculation: 

X = grams of aoetone In 100 c. e. of 
spirits. 

T= number of e. e. of N/10 Iodine 
solution required. 

N= volume of spirit taken for titra¬ 
tion. 

Th,. 

Optional method for acetone: Take 10 e. c. 
of wood aloohol. dilute to 500 c. c. with water 
In a 500 c. c. graduated glass-stoppered flask; 
mix thoroughly. Take 5 c. c. of this mixture, 
using a standardised pipette (proceed ss 
usual). 

It is recommended that whichever method 
Is used the authorized chemist carry a blank 
test made ud of a solution of pure acetone 
In methyl aloohol In the proportion of shout 
16 grams of acetone made up to 100 c. c., 
when each determination Is mode a blank be 
run; then add to the amount of acetone 
found In the sample under examination the 
difference between tfeo known value of the 
blank and the titrated blank. 

6. Esters: It shall contain not lesa than 
3 nor more than 10 grains of esters per W 
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c. c. of spirit calculated (us methyl acetate 
and determined as follows: 

Ten c. c. of wood alcohol are diluted to 
500 c. c. with water in 500 c. c. graduated 
glass-a top per ed flask; thoroughly mix: 100 
c c of this mixture are run into a flask and 
50 c. c. decl-nortnal sodium hydrate, free 
from carbonates, ore added and the flask 
connected with a reflux condenser and boiled 
for one hour. Instead of digesting at boiling 
temperature the flasks may be allowed to 
stand overnight at room temperature and 
then heated on a steam bath Tor 30 minutes 
with an ordinary tube condenser. The liq¬ 
uid after digestion is cooled and titrated with 
nurmal sulphuric acid, using phenolphtha- 
lein as an Indicator. 

Methyl acetate = grams per 100 c. c. of spirit 

_ 0.0074 XC. c. of N/10 soda re quired x 100 

° He. spirit taken 

7. Bromine absorption: It must contain 
such a quantity cf pyroligneous bodies that 
not more than 21 c. c. Ivor less than 14 c. e. 
shall be required to decolorize a standard 
solution containing 0.5 gram of bromine. 
These pyroligneous bodies shall be derived 
from the fractions referred to In the first 
paragraph of these specifications. 

The standard bromine solution is made by 
dissolving 12.400 grams of potassium bromido 
snd 3.481 grams of potassium bromate 
(which is of tested purity and has been dried 
for two hours at 105* C.) in a liter of water. 
Fifty c. c. of the standard solution contain¬ 
ing 0.5 gram of bromine ore placed In a glass- 
stoppered flask having a capacity of about 
200 c. c. This is acidified by the addition of 
10 c. c. of diluted sulphuric add < l to 4) and 
the whole shaken and allowed to stand a few 
mlnutea. The wood alcohol Is then allowed 
to flow slowly Into the mixture, drop by 
drop, rate of flow not to exceed 5 c. c. per 
minute from a burette until the color is en¬ 
tirely discharged. The temperature of the 
mixture should be 20* C. 

8 In addition to the above requirements 
the wood alcohol must be of such a character 
as to Impart its characteristic odor and taste 
to the ethyl alcohol with which It Is mixed, 
thereby giving an unmistakable warning aa 
to its presence. 

SmrmcsTiONs r^a Dr hatttxahts Used ik 
Ethyl Acttat* 


CALOL KTHATATT 

A petroleum product free from water and 
all suspended materials having a specific 
gravity of not less than 0.830 at 00® P. 

Sulphur content not less than 4.5 percent 
ns determined by the Bomb method. 

Shall contain no hydrogen sulphide, car¬ 
bon bisulphide, o; added elementary sulphur. 

The percentage of sulphur in the fraction 
distilling between the 20 percent and the 70 
percent A. S, T M. fractional distillation 
points shall not be leas than 80 percent of 
the percentage sulphur In the original 
sample. 

Distillation range (A. S. T. M. method 
D-85): (a) When 30 percent has been re¬ 
covered in the receiver the thermometer shall 
not read higher than 347* F. (175* C.). 

<b) When 50 percent has been recovered 
In the receiver the thermometer shall not 
read higher than 383* P. 0&5* C.). 

(c| When 30 percent has been recovered 
tn the receiver the thermometer shall not 
rend higher than 473* P. (245* C.). 

Solubility in 95 percent ethyl alcohol: 
When 10 c. c. of the liquid is mixed with An 
equal volume of 95 percent ethyl alcohol both 
at 25* C. and allowed to stand at 26* C. until 
wparatlon Is complete the alcohol layer will 
measure not leas than 12 c. c. 

*01 Changing name of calol ethatate. 
See 1 14857.01. 


methyl iso butyl ketokx 

Supra, 

WOOD ALCOHOL 

Supra. 


Specially Denatured Alcohol Foemulaz 


Formula No. and Composition 
To every 100 gallons of ethyl alcohol add: 

1. Five gallons approved wood alcohol— 


Authored Uses 

Solvent In lacquers, varnishes, etc.: 

011. Cellulose compound lacquers, etc. 
012. Synthetic resin varnishes. 

013. Shellac varnish. 

014. Natural resin varnish. 

010. Other surface coating materials. 
Solvent In manufacturing plastics: 

021. Cellulose plastics. 

022. Plastics containing no cellulose 
compounds. 

Solvent In manufacturing other cellulose 
and resinous materials: 

031. Photographic film and emulsions. 
032. Transparent sheeting not photo¬ 
graphic. 

033. Explosives. 

034. Cellulose intermediates. 

035. Soldering flux. 

030. Adhesives and binders. 

Solvents and thlnners: 

041. Proprietary solvents. 

042. Other solvents and thlnners. 
Solvent in manufacturing: 

051. Polishes. 

052. Inks 
053. Stains. 

8olvcnt in manufacturing toilet soaps, etc.: 

141. Shampoos. 

142. Toilet soaps and bath salts. 
8olvent for manufacturing external phar¬ 
maceuticals: 

210. External pharmaceuticals not 
U. S. P. or N. P. 

Solvent for chemical manufacturing and 
nurl Acation: 

311. Cellulose dehydration. 

312. Sodium hydrosulphlte dehydra¬ 

tion. 

315. Other dehydration. 

Extraction, precipitation, crystallization: 
320. Petroleum products. 

331. Pectin. 

332. Other food products. 

341. Crude drugs. 

342. Glandular products and digestive 

ferments. 

343. Vitamins and related products. 

344. Medicinal chemicals Including 

alkaloids. 

349. Miscellaneous drugs. Including 
tablet manufacture. 

351. Dyes and Intermediates. 

352 Perfume materials and fixatives. 
353. Photographic developers. 

368. Other chemical producU. 

359. Miscellaneous products. 

Vehicle for chemical reaction In manufac¬ 
turing: 

301. Dyas and intermediates. 

302. Drug products. 

303. Photographic developers. 

368. Other chemical products. 

369. Miscellaneous products. 

Solvent for manufacturing miscellaneous 

products: 

410. Disinfectants. Insecticides, etc. 
420. Embalming products. 

430. Sterilizing and preserving solu¬ 
tions. 

440. Industrial soaps. 

450. Cleaning preparations and pur¬ 
poses. 

470. Theater sprays and Incense. 

481. Photoengraving solutions. 

482. Miscellaneous dye solutions. 

485. Miscellaneous solutions. 

Raw material in manufacturing chemicals: 
521. Ethyl acetate. 

622. Ethyl chloride. 

623. Other ethyl esters. 

540. Dyes and intermediates. 

551. Acetaldehyde. 

652. Other aldehydes. 
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nt in manufacturing toUet toips, etc.: 
41. fihampooa. 
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Specially Denatured Alcohol Formulae—C ontinued 

Authorized l/JM 


formula So. and Composition 
TO every 100 gAllan* of ethyl alcohol add: 
40-A, FIvo pound* of sucrose octa acetate 
and Vfc* gallon of denaturing grade 
tertiary butyl alcohol—Continued 

42. Eighty gram* potassium Iodide U. 8. P„ 
and 100 grama red mercuric iodide, 
U. 8. P., or 95 grams sodium ethyl 
mercuric thlosallcylate, C. P., or 76 
grams of any one of the following 
chemical*: phenyl mercuric nitrate, 
C. P.. phenyl mercuric chloride, C. P„ 
phenyl mercuric benzoate, c. P. 

44. Ten gallon* of normal butyl alcohol,—. 

45. Three hundred pounds of white or 

orange shellac, arsenic, and rosin free. 

46. Twenty-five fluid ounce* phenol, U. 8. 

P„ and 4 fluid ounces oil of winter- 
green or methyl salicylate. U. 8. P. 
This formula will be authorized only for 
use by institution* and organizations which 
are of a semlpubllc character and engaged 
in charitable work. 

47. Seven gallon* fluid extract of arnica 

flowers. N. F.. fourth edition. 


Solvent In manufacturing: 

210. External pharmaceutical* not 
U. a P. or N. F. 

470. Theater spray* and Incense. 
Solvent in manufacturing: 

430. Sterilising and preserving solution*. 


Sol rent In manufacturing: 

430. Sterilising Lnd preserving solutions. 

8olvent In manufacturing: 

015. Candy glaze*. 

SpeciAl formula: 

220. An antiseptic, sterilizing, and bath¬ 
ing alcohol for use by visiting 
nurse association*, public nurs¬ 
ing association*, clinic* and dis¬ 
pensaries exclusively. 

Solvent for manufacturing pharmaceutical*: 

210. External pharmaceuticals not U. 8. 
P. or N, F. 


The numbers before each Item under au¬ 
thorized use* for specially denatured alcohol 
are the code numbers that should be used in 
reporting the use of specially denatured 
alcohol in part 2 of Form 1482. 

• 

Instructions Concerning the Submission or 
Formulas and Samples por Approval 

1. Formula tor each preparation must be 
submitted separately on Form 1479-A, In 
quadruplicate. 

2. The formula must be complete showing 
the exact quantities and klndA of Ingredients, 
and the volume of the finished product 
should total 1 gallon or multiple thereof. 

3. Consult list of authorized uses of spe¬ 
cially denatured alcohol before making appli¬ 
cation for the formula you desire to use. 
because the formula selected must be author¬ 
ized for tho product you Intend to manu¬ 
facture. 

4/ No more alcohol should be specified In 
the formula than that required for extrac¬ 
tion, solution, and preservation. 

5. Where the specially denatured alcohol is 
to be used in the manufacture of chemicals, 
dyes, vinegar, ether, etc., either as a vehicle 
or as a raw material. Form* 1479-A should be 
accompanied by duplicate blue prints or 
duplicate drawings of the equipment used, 
including specially denatured alcohol store¬ 
room. pipe lines, valves, and the recovery 
system. If any. Description of process should 
be given under "Formula** on Form 1472-A. 
In quadruplicate, or on separate sheet* of 
paper attached to each copy of Form 1479-A. 

6. All information required by Form 1479- 
A should be filled in. and the signature of the 
manufacturer or authorized agent must ap¬ 
pear on the line provided far that purpose. 
Consult sections 182.149 and 182801 of Regu¬ 
lations No. 3 for instructions with respect to 
the labels required to be attached to Form 
1479-A. 

7. A letter of transmittal covering all as¬ 
pects of tho application should accompany 
Form 1479-A. 

8. Duplicate 8-ounce samples of the prep¬ 
arations and duplicate 1-ounce samples of 
the perfume oils used therein should be 
furnished with the formula on Form 1479-A. 
except 2-ounce samples of perfumes contain¬ 
ing more than 6 ounces of perfume oils per 
gallon will be sufficient. 

9. Samples of products containing no alco¬ 
hol, such as extracts, purified synthetics, 
chemicals, etc., should be of sufficient quan¬ 


tity for examination as to their bona fide 
character. 

10. Samples should be properly identified 
os to name of product, name and address of 
manufacturer, bear commercial labels and 
correspond to information stated on lines 1 
to 4 of Form 1479-A accompanying samples. 

Denaturants Authorized roa Completely 

AND SPECIALLY DENATURED ALCOHOL 

Acetaldehyde. 8. D 29 

Acetal do_C. D. 16: 18 

Acetone_8. D. 23-A: 23-H 

Almond oil (bitter).8. D. 23-E; 38-B 

Ammonia water__-_8. D. 36 

Animal oil- 8. D. 17 

Arnica flowers, fluid extract of_.... 8. D. 47 

Bay oil.S. D. 23-F; 38-B: 39-D 

Benzaldchyde_8. D. 38-B 

Benzoic acid_.._._8. D. 38 -A 

Benzol-.-8. D. 2-A: 2-B: 12-A: 28 

Bergamot oil-S. D. 23-F; 38-B 

Brucine_ 8. D. 40 

Brucine sulphate__... 8. D. 40 

Butyl alcohol (normal)_8. D. 44 

Camphor-S. D. 27; 27-A; 37-A; 38B 

Cassia oil,.8. D 38: 38-B 

Cedar leaf oil__8. D. 27-B; 38-B 

Chloroform (crude)_8. D. 20 

Chlorihymol.._.. 8. D. 38 B 

Cinnamon oil......____8. D. 38-B 

Cinchonldlne_ 8. D. 39-A 

Clnchonldine sulphate.._.. 8. D. 39-A 

Citronella oil_S D. 38-B 

Cloves oil..8. D. 27-A; 38: 38-B 

Condensed fumes___...._... 8. D. C-A 

Dlethylphthalmte.S. D. 39-B; 39-C 

Ethyl acetate...8. D. 35; 35-A 

Ethyl ether-8. D. 13-A; 19; 32 

Emetine hydrochloride_ 8. D. 38-A 

Eugenol_____S. D. 38-B 

Eucalypto!-8. D. 37; 33'B 

Eucalyptus oil_8. D. 38-B 

Formaldehyde__8. D. 22; 38-C; 38-D 

Gasoline___s. D. 28-A 

Glycerine-s. D. 31 A 

Gunlacol_ 8. D. 38-B 

Iodine___8. D. 25; 2S-A 

Ipecac. s. D. 38- E 

Ipecac (fluid extract of)_S. D. 38 E 

Kerosene-C. D. 16; 17; 18 

Lavender oil-8. D. 27-B: 38-B 

Menthol__._8. D. 37; 

37-A; 38-A; 38-B; 38~C;38-D 

Mercuric Iodide__8, D. 43 

Methyl alcohol_8. D. 3- A; 30 

Methyl isobutyl ketone™^... C. D. 17; 18: 

8. D. 23-0; 23-H 


Denaturants AtmtoxtzrD ro* Complupyiy 
and Specially Denatured Alcohol—C on. 

Methyl propyl ketone_8. D. 23 0 

Methyl salicylate_8. D. 38; 38-B; 4<3 

Methyl violet____ & d 33 

Methylene blue_...._ 8. D 4 

Mustard, volatile oil of__8, D. 38-B 

Nicotine- 8. D. 4 

Peppermint oil_8. D. 38; 38 B 

Phenol..8. D. 38 B: 45 

Phenol salicylate ____s. D. 38 B 

Phenols_____ ..._8. D. 38-B 

Phenyl mercuric benzoate, chloride or 

nitrate, C. P_ _8. D. 43 

Pine oil_ __......._8 D. 38 B 

Pine needle oil...—.._S. D. 38-B 

Potassium Iodide_8. D. 25; 25-A; 43 

Pine tor__ _ s. D. 3-13 

Pyridine bases......_....... 8. D 6 B 

Pyronate___c. D. 16; 18 

Quassia (fluid extract, N. F.)..... _8 D. 39 

Quinine--S D 39-A 

Quinine blsulphate_ 8. D. 39-A; 39-D 

Quinine hydrochloride_8. D. 39 A 

Quinine sulphate_.....__ 8. D. 39-D 

Resorcin_...._S. D. 23-P 

Rosemary oil_8. D. 21; 38B 

Safrol-- -.... 8. D. 38 B 

Salicylic acid.8. D. 23-E; 23-F 38 

Sassafras oil_—_S. D 38-B 

Shellac (refined)_S. D. 45 

Sodium ethyl mercuric thlosallcyiate. 8. D. 42 

Sodium iodide..8. D. 25; 25- A 

Sodium salicylate_S D. 39; 39-D 

Soaps-8. D. 27-B; 31 -A 

Spearmint oil__......... S D 38 B 

8T-115..8 D. 16; 17 

Sucrose octa acetate_3. D. 40-A 

Sulphuric acid__S. D. 24 

Tertiary butyl alcohol_8. D 39: 

39-A; 39-B; 40. 40-A 

Thyme oil____ .... 8. D. 38-B 

Thymol.......__8. D. 37; 38-B 

Turpentine oil_____ 8. D 38-B 

Vinegar_ 8. D. 18 

Wlntergreen oil........... 8. D. 38: 38-B; 45 

Wood alcohol..8 D l; 2-A 

Zinc chloride_ 6. D, 38 

Specific Gravity and Weight of One Gallon 
of Specially Denatured Alcohol 

The following table, giving specific gravi¬ 
ties and weight* per gallon of the specially 
denatured alcohols, was prepared by the 
United States Bureau of Standards: 


Wkcdt of 1 QAlias Water at IMP 0„1U2S£n\>CNM 
in Air 



1 Sodium iodide. 
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V u- nr of l G Aixo?f W atxii at IS.a* C., 132823 Popfm 
ix Aim—Cunlinurd 



• With ohmltii* alcohol ss » base. 

Spoctflc gravity. as u»ed in this table. is 
-true npecim> gravity”: that U. all weighing* 
are corrected for the buoyancy of the Mr. 
It is necessary, therefore, to change theme 
value* to ’‘apparent tpeclfic gravity” before 
they can be multiplied by the weight of a 
gallon of water to give the weight of a gallon 
of alcohol at 80’ P. in air. 

The magnitude of the correction to specific 
gravity 1* as follows: 


Trar ftfwrWe 

Fmvlty St 
00 # /W»F. 

Correction 

Apparent 

flWCi&O 
sravlly at 

«•/ *o*r. 

0170 

--a 00035 

OiWOM 

a« 

-.U<r23 

.7WT7 

aw 

-.00012 

.$W*» 


The necessary change of specific gravity 
basis has been made In the calculation of 
this table, and the only reason for calling 
attention to it is to point out the reason why 
the tabulated weights per gallon, as given In 
the table, are not obtained by a simple multi* 
plication of live specific gravity at 80* P. by 
the weight of a gallon of water at 60* F. In 
air. 

IF. R. Doc. 54-10417; Filed. Dec. 30. 1054; 

8:54 a. m \ 


Part 221— -Production or Brandt 

On December 11. 1654. a notice of 
Proposed rulemaking with respect to 
regulation* designated as Part 221 of 
title 26 (1954) of the Code of Federal 
Regulations was published in the Fed¬ 
eral Register (19 F. R. 8285). The pur¬ 
poses of the proposal were to adopt 
Regulations 5. 1950 edition (26 CFR 
(1939i Part 184: 15 F. R. 5552), Produc¬ 
tion of Brandy, as amended, and to 
such adopted regulations (a) to 


Implement the provisions of the Internal 
Revenue Code of 1954. <b> to implement 
administrative decisions, and (c) to de¬ 
lete certain administrative instructions 
which are to be incorporated in internal 
management documents. After consid¬ 
eration of all relevant matter presented 
by interested parties, regarding the 
regulations proposed, the regulations so 
published are hereby adopted, subject 
to the changes set forth below: 

Paragraph 1. Section 221.118 is 
amended changing the reference to 
•‘Subpart PP”. which appears in the 
seventh sentence, to read ‘Subpart 
MM”. 

Par. 2. Section 221.122 Is amended by 
changing the reference to ‘'Subpart N”. 
which appears in the first sentence, to 
read "Subpart M”. 

Par. 3. Section 221.155 Is amended by 
changing the reference to “sec. 184.219”, 
which appears in the second sentence, to 
read “sec. 221.201”. 

Par. 4. Section 221.274 is amended by 
changing the reference to “sec. 184.286” 
which appears in the last sentence, to 
rend “sec. 221.272”. 

Par. 5. Section 221.319 is amended by 
inserting immediately following the 
second sentence, which begins ”The re¬ 
maining copy”, the following new sen¬ 
tence: “The proprietor will file his copies 
of the approved qualifying documents on 
the premises, available for inspection by 
internal revenue officers.” 

Par. 7. Section 221.582 is amended by 
changing the reference to “Subpart W” 
to read “Subpart U”. 

Par. 7. Section 221.482 Is amended by 
striking from the second sentence, which 
begins. “When the distillery”, the phrase, 
“he may transfer' 4 , and inserting tn lieu 
thereof the phrase, “he must transfer”. 

Par. 8. Section 221.585 is amended by 
striking from the first sentence the 

phrase, “unless it is shown that the man¬ 

ner of taxpaying brandy thereat is such 
that the stamps may not be used”. 

Par. 9. SecUon 221.589 is amended by 
striking from the first sentence the 

reference to “44 221.515-221.520” and 
inserting in lieu thereof the following: 
”5 221.515”. 

Par. 10. Section 221.598 is amended by 
striking from the first sentence the 

reference to ”41 221.515 to 221,520” and 
inserting In lieu thereof: ”5 221.515”. 

Par. 11. SecUon 221.600 1s amended by 
adding at the end of the section the fol¬ 
lowing new sentence: ”In the case of 
compartment tank cars, the applicable 
provisions of 4 221.601 relaUvc to com¬ 
partment tank trucks will be followed.” 

Par. 12. SecUon 221.710 is amended by 
striking the phrase “Subpart N of this 
port” and Inserting in lieu thereof the 
following: “4 221.294”. 

Par. 13. SecUon 221.740 is amended by 
striking from the third sentence, which 
begins “Except in the case of 44 , the refer¬ 
ence to ”4 221.320”, and inserting in 
lieu thereof: “Subpart L of this part.”. 

Because the regulaUons in this part 
are needful for the enforcement of the 
applicable provisions of the Internal 


Revenue Code effective January I* 1955, 
it is hereby found that it is contrary to 
the public interest to issue these regu¬ 
lations subject to the effective date limi¬ 
tation of section 4 (c) of the Adminis¬ 
trative Procedure Act (60 Stat. 238; 5 
U. S. C. 1003 <c)>. 

Part 221. as amended, reads as set 
forth below. 

TsealI T. Coleman Andrews. 

Commissioner of Internal Revenue. 

Approved: December 28. 1954. 

M. B. Folsom, 

Acting Secretary of the Treasury. 

Preamble. 1. The regulaUons in this 
part shall, as to facts and circumstances 
arising on and after January 1, 1955, 
supersede RegulaUons 5. 1950 edition 
(26 CFR (1939) Part 184: 15 F. R. 5552) 
as amended by Treasury Decisions 5806 
(15 F. R. 6045). 5824 (16 F. R. 121). 5919 
<17 F. R. 6639). 6005 (18 F. R. 2139)* 
6049 <18 F. R. 7173). 6067 (19F.R. 1901)* 
6068 (19 F. R. 1928), 6076 (19 F. R. 4025). 
and 6097 (19 F. R. 5577). 

2. These regulaUons shall not affect 
any act done or any liability or right 
accruing or accrued, or any suit or pro¬ 
ceeding had or commenced, before the 
effective date of these regulations. 

Subpart A—Scope of Regulation* 


221.1 Production and removal of brandy. 
221 2 Form* prescribed. 

Subport 8 1 Definition* 

221.5 Meaning of term*. 

221.6 Approved container*. 

221.7 Assistant regional commissioner. 

221.8 Hr and y or brandte*. 

221.9 Director. Alcohol and Tobacco Tax 

Division. 

221.10 Distiller. 

221.11 DUUllery. 

221.12 Distillery premise*. 

221.13 District director. 

221.14 Fruit distillery. 

221.16 Gallon. 

221.16 Reads and tall*. 

221.17 Including. 

221.18 Inclusive language. 

221.19 I. R. C. 

22120 Laboratory analysis. 

22121 Person, proprietor, or distiller. 

221.22 Prior lessee. 

221.23 Proof. 

221 24 Proof of distillation. 

22126 Proof gallon. 

22126 Proof spirits. 

22127 Registered distillery. 

221 28 Secretary. 

22129 Tank car. 

22120 Tank truck. 

221.31 Tax gallon. 

221.32 U. 8. C. 

221.33 Wine spirit*. 

Subpart C—Exemption of Fruit Distiller* From 
Cortain Provliioni of Law 
Exemptions 

221.40 General. 

221.41 Brandy for experimental or research 

use. 

221.42 8ection 6179. I. R. C. 

221.43 Section 5171, I. R. C. 

221.44 Section 6173 (b). I. R. C. 

221.45 Section 6193 (a), I. R. C. 

221.46 Section 5192 (b),LH G. 
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Bee. 

221.47 Section 5195 (a), X. R. C. 

221 48 Section 5197 <b). I. R. C. 

221.49 8ecllou 6231. I. R C. 

221 50 Sections 5193 and 5194. X. R. O. 
221.61 Exemptions subject to change. 

Subport D—location 
221.00 Restrictions. 

Subpart E—-Construction 

221.70 Distillery buildings. 

221.71 Foundations. 

221.72 Floors. 

221.73 Walls. 

221.74 Roofs. 

221.76 Doors. 

Windows is Receiving and Brandt Deposit 
rooms 

221 76 General. 

221.77 Windows within 12 feet of ground. 

etc. 

221 78 Opening onto fire escape. 

221.79 Extension of requirements. 

22180 Windows more than 12 feet from 

ground. 

22181 Set In casement. 

221.82 Sash locks. 

221.83 Shutters. 

221.84 Iron bars. 

221.85 Other windows. 

221.66 Skylights. monitors, penthouses, etc. 
22187 Ventilators. 

221.88 Drains. 

221 89 Receiving room. 

221.90 Brandy deposit room. 

221.91 Filled package storeroom. 

221.92 Fermenting room or bunding. 

221.93 Bmpty container storeroom. 

221.94 Government office. 

221.95 Government cabinet. 

Subport F— Sign 
221.105 Posting of sign. 

Subport G—Equipment 

221.110 Scales for packages. 

221.111 Weighing tanks. 

221.112 Construction of weighing tanks. 

221.113 Test weights. 

221.114 Furnace doors, steam and fuel lines. 

221.115 DIM! Ding material measuring and 

storage tanks. 

221.116 Fermenters. 

221.117 Woshwaler receiving tanks. 

221.118 Stills. 

221.119 General requirements for tanks. 

221.120 Measuring device*. 

221.121 Reads and tails tanks. 

221.122 Unfinished brandy tanks. 

221.123 Distilled water tanks. 

23! 124 Try boxes. 

221.125 Singlings tanks. 

221.126 Sumps and chargers. 

221.127 Receiving tanks. 

22M28 Stopcocks of receiving tanks. 

221.129 Brandy storage tanks. 

221.130 Pipelines. 

221.131 Additional requirements tor pipe* 

lines. 

221.132 Preparation for sealing flanges. 

221.133 Preparation for sealing unions. 

221.134 Preparation for sealing valves. 
221.435 Distiller to furnish sealing mate* 

rials. 

221 138 Colors for pipelines. 

221.137 Sufficient equipment required. 

221.138 Hydrometers. 

221.139 Distilleries heretofore established. 


RULES AND REGULATIONS 


Subpart H—Qualifying Document* 

c 

221.150 Notice, Form 27**. 

221.151 Permit required. 

221.152 Description of premises. 

221.153 Description of buildings and rooms. 

221.154 Distilling capacity. 

221.155 Dally production. 

221.156 Condition of title to premises. 

221.157 Condition of title to apparatus and 

equipment. 

221.158 Amended and supplemental notices. 

221.159 Consent. Form 1602. 

221.160 Execution of consent 

221.161 New consent when required. 

221.162 Bond In lieu of consent 

221.163 Permission required for filing bond. 

Form 3 A. 

221.164 Application. 

221.165 Bond. Form 3-A. 

221.166 Bond In lieu of consent where dis¬ 

tillery is sold for United States. 

221.167 Appraisal. 

221.168 Certificate of title. 

221.169 Corporate documents. 

221.170 List of stockholders. 

221.171 Affidavit 

221.172 Articles of partnership or assocla* 

tion. 

221.1-73 Power of attorney. Form 1534. 

221.174 Execution of power of attorney. 

221.175 Duration of power of attorney. 

221.176 Bond. Form 30V4. 

221.177 Penal sum. 

221.178 Registry of stttla, Form 26. 

221.179 Plat and plans. 

221.180 Statement of process. 

221.181 Additional Information. 

Subpart I—bonds and Consents of Surety 

221.190 General requirements. 

221.191 Surety or security. 

221.102 Corporate surety. 

221.193 Two or more corporate sureties. 

221.194 Powers of attorney. 

221.195 Interest in business. 

221.196 Deposit of collateral. 

221.197 Consents of surety. 

221 198 Approval required. 

221.199 Authority to approve. 

221.200 Cause for disapproval. 

221.201 Additional or strengthening bonds. 

221.202 New bond. 

221.203 Superseding bond. 

Sub port J — Plat* sod Plont 

221.215 Plat and plans required. 

221.216 Preparation. 

221.217 DeploUoa of distiltery premises. 

221.218 Contiguous premises. 

221219 Floor plans. 

221.220 Eicvational flow diagrams. 

221.221 Pipelines in colors. 

221.222 Pipelines exempted. 

221.222 Certificate of occurs*y. 

221.224 Revised plats and plans. 

Subpart K—Requirement* Governing Changes In 
Name, Proprietorship, Control, location, Prem¬ 
ises. and Equipment, and in the Title to the 
Dittilleey Property or the Encumbrance Thereof 

221.235 General requirement. 

Change in Individual. Firm, or Corporate 
Kami 

221.236 Amended notice. Form 27&, and 

amended basic permit. 

201.237 Amended articles of incorporation, 

etc. 

221.238 Amended articles of partnership 

or association. 

221.239 Sign. 


Sec. 

221.240 Branding and warehousing. 

221241 Records. 

Trade Names 

221.242 Basle qualification required. 

221243 Trade names certificate; amended 
articles of Incorporation. 

221244 Sign. 

221245 Branding and warehousing. 

221.246 Records. 

221247 Period of operations. 

221248 Subsequent operations. 

Changes in PHOPiucToaaiiip 

221249 Requirements for transfer. 

221250 Notice. Form 27*4. 

221251 Registry of stills. 

221252 Notice of suspension. 

221253 Finished brandy. 

221254 Materials and unfinished brandy. 
221255 Records. • 

221256 Qualification of successor. 

221267 Lessee. 

221268 Other nonflductary successor. 
221.269 Fiduciary. 

221269 Consent of surety. 

221261 Adoption of plat and plqns. 
221202 Sign. 

221263. Materials and unfinished brandy. 

Other Changes in Pboprietorskxt or or 
Control 

221 204 Changes In partnership. 

221265 Exemption occasioned by state laws, 
221206 Changes In stockholders, oflUera. 

and directors of corporation. 
221267 Reincorporation. 

Chances in Location. Premises and 
Equipment 

221.268 Ohange in location. 

221269 Changes in premises. 

221270 Changes In construction and u«». 
221271 Indemnity bond covering changes 
In buildings. 

221272 Appraisal. 

221273 Changes in equipment. 

221274 Indemnity bond covering removal 
of equipment. 

221275 Amended notice and plans covering 
changes In equipment. 

Owanbr in Title to DrarmxrEY PnonwTT o« 
the Encumbrance Tnitior 

221.276 Ohange of title. 

221277 Encumbrance. 

Subpart l—Rtquirtmtnh Governing Operotios of 
Distillery Under Alternating Proprietorships 

Qualifications fob Initial Alternating 

Proprietors!! ips 

221290 Where no bonded warehouse on 
premises. 

221.291 Where bonded warehouse sn prom* 
iaea. 

Suspension for Subsequent Alternate 
Proprietorships 

221292 Requirements. 

Resumption for Sudsequent Alternate 
PaoPRlETORSH IPS 

221293 Requirements. 

Action dt Storekeeper-Gauges in 

221294 Approval and disposition of Form 
1696. 
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Svbport M—Kcqu»r*ro#nt« Governing Alternate 
Opvrotlont at Registered DUtillery or Indus¬ 
trial Alcohol Wont 

qualifications rot Initial Alternating 
Operations 

See. 

221300 Where no bonded warehouse on 
premises. 

221301 Where bonded warehouse on prem¬ 
ises. 

SUSPENSION rot SUBSEQUENT ALTERNATE 
OPERATIONS 
221 302 Requirements. 

Rxscrurnow rot Subsequent Alton at* 
Operations 

22 i 303 Requirements. 

Action by STOi£xnm*GArci> in Charge 

221.304 Approval and disposition oi Form 
1606. 

Subport N —Action by Attitfanf Regional 
Commmiener 

Original Establishment 

til 'j 10 Authority to approve. * 

221.311 Indemnity bond application. 

221312 Examination of other qualifying 
documents. 

221312 Inspection of premises. 

221314 Report of inspection. 

221316 Law violation record. 

221.316 Approval of qualifying doouments. 

221.317 Registry numbers. 

221318 Disapproval of qualifying docu¬ 
ments. 

221310 Disposition of qualifying docu¬ 
ments. 

Changes Subsequent to Original 

ILsT A ft I-13 n ME N T 

221320 Procedure appllcmble. 

221321 Indemnity bond. Form 1617. 

221322 Applications and reports covering 
changes. 

Annual Notices a no Ronds. Consents of 
suritt, ano Additional and SurEiuflODiNO 

Bonds 

231323 Procedure Applicable. 

Subport O—Termination of Bond* 

221335 Termination of distiller's bond. 
221336 Termination of indemnity bond. 
Form 3 A. 

221337 Termination of Indemnity bonds. 
Form 1617. 

221338 Termination of export bonds. 
221.380 Application of surety for relief from 
bond. 

221340 Action to terminate distiller's bond. 
221341 Action to terminate Indemnity 
bond. 

221 342 Notice of termination. 

221343 Release of collateral. 

Subpart P—Manufacture of Brandy 
Kinds or Materials and Brandies 

221350 Kinds of materials. 

221351 Wine spirits for use In wine pro¬ 
duction. 

Commencement or Operations 
221352 Notice. Form 125. 

«J353 Assignment of storekeeper-gaugers. 
221354 Examination of distillery. 

Disttllxno Materials 

S!i 55 Waking materials received. 

£11356 Remeasurement of wine. 

221357 Record of materials received. 


Sec. 

221358 Addition of water. 

221359 Non fermentable materials. 

221360 Materials crushed for fermenting. 
221361 Verification of quantity and alco¬ 
holic content of materials re¬ 
ceived. 

221362 Distilling material tested and meas¬ 
ured before use. 

221 363 Verification of distiller's tests. 
221364 Qualification prerequisite to opera¬ 
tion. 

Distillation 

221365 Continuous process required. 

221366 Continuous distillation. 

221367 Collection of singlings for redlsttt- 
latlon. 

221368 Gauging of singlings. 

221369 RedUfiliation of singlings. 

221370 Record of singlings. 

221371 Distillation requiring supervision. 
221372 Request for assignment of officer. 
221373 Duty of officer. 

221374 Heads and tails. 

Locking or Dtyttllxby 

221 375 When to be lock*. . 

221376 Keys of distillery locks. 

Treatment or Brandt in Course or 
Distillation 

221377 Rectification. 

221378 Purifying or refining brandy. 

221379 Percolation through oak chips. 
221380 Samples before and after treating. 
221381 Disposition of substances used for 
treating brandy. 

Deposit or Brandt in Receiving Tanks 
221382 Immediate deposit required. 

Comparison oy Actual Yield With 
Calculated Yield 

221.363 Abnormal differences to be investi¬ 
gated. 

221384 Distiller*8 responsibility. 

Disposition or Residue or Distilling 
Material 

221385 Authorised use of such residue. 

221.386 Removal. 

Destruction or Distilling Material Unfit 
roa distillation 

221.387 Inspection. 

221388 Report of destruction. 

221389 Destruction of wine. 

Subport Q—Collection ond Remove! or Vohrntory 
Destruction of D<»tillate», Brandy. Distilled 
Water. Fatal OH, and Carbon Dioxide Gat 

Collection, Removal roa Denaturation or 
Destruction or Certain Distillates 

221.400 General. 

221.401 Collection of distillates. 

221.402 Samples by distiller. 

221.402 Application. 

221.404 Samples by storekeeper-gauger. 

221.405 Assistant Regional Commissioner's 

order to gauge. 

221.406 Disapproval of application. 

221.407 Distillates not meeting require¬ 

ments for dcnaturaOon. 

221.408 Gauge of distillate. 

221.409 Marking and branding of packages. 

221.410 Storage of distillate. 

221.411 Transfer to storage tanks. 

221.412 Period of storage In brandy deposit 

room. 

221.413 Removal of previously filled pack¬ 

ages. 


6ec. 

221.414 Destruction of distillate. 

221.415 Release for denaturation. 

221.416 Removal In tank cars or tank 

trucks. 

221.417 Report of shipment to denaturing 

plant. 

221 418 Losses of distillates. 

221.419 Use for denaturation. 

221.420 Distiller's records. 

Voluntary Destruction or Brandt 

221 421 Application. 

221.482 Action on application. 

221.422 Gauge and destruction. 

Collection and Removal or Distilled Watt* 

221 424 Collection. 

221.425 Removal. 

221 426 Marking of packages. 

221 427 Supervision of removal. 

Collection, Test and Removal or Fusel Ozl 

221.428 Collection. 

221 429 Storage. 

221.430 Removal. 

2t 1.421 Washing and purifying. 

221.432 Test tube. 

221 432 Test. 

221 434 Saturated salt solution. 

221.435 Containers. 

221.430 Supervision. 

221 437 Record of removal. 

221.438 Disposition of water used for wash¬ 
ing fusel oil. 

Recovery and Removal or Carson Dioxide 
221 439 Procedure. 

Subport R—Addition of Burnt Sugar or Caramel to 
Brandy 

221.450 Tima of addition. 

221451 Sweetenkig properties. 

221.452 Method of adding burnt sugar or 

caramel. 

221.453 Determination of proof of brandy. 

221.454 Addition to packages In warehouse. 

Subpart S—Brandy for Redifttillation 

Rdcetfts roa Redistillation 

221.460 General. 

221.461 Special application for permission 

to receive brandy for rediBtllla- 
Uon. 

221.462 Action by assistant regional com¬ 

missioner. 

221.463 Form 286. 

221.464 Quantity to be determined at time 

of receipt. 

221.465 Losses In transit of brandy received 

for redlstillatlon. 

221.466 Rcdlstlllation of brandy. 

221.467 Deficiencies In rcdlstlUatton. 

221.468 Deposit in receiving tanka. 

Removals roa Redistillation 

221.469 Gauge of brandy. 

221.470 Records. 

Subport T—The Tax on Brandy and Other Dktilltf 
Spirits 

221.480 Rate of tax. 

221.481 Attachment of tax. 

221.482 Persons liable for tax. 

Lien roa Tax on Distiujo Stouts 

221.483 Tax to be first lien. 

221.484 Assessments become lien. 

221.485 Exemption from lien. 

221.486 Extinguishment of lien. 

221.487 Certificate of discharge of Hen. 






9580 


RULES- AND REGULATIONS 


Subport U —Withdrawal of Samples of Brondy 
TaX-FREX &AMFLT4I POX LABORATORY ANALYSIS 
Soc. 

221.405 Unfinished brandy. 

221.406 Finished brandy. 

221.407 Size and number. 

221.408 Disposition of samples. 

Tax-Paid Samples fox Other Than 
Laboratory Analysis 

221.409 Unfinished and finished brandy. 

General Requirements 

921.500 Application to the «torekeeper- 
gauger In charge. 

221.601 Application to the assistant re¬ 

gional commissioner. 

221.602 Approval of application by the 

storekeeper-gauger in charge at 
the distillery. 

221.503 Approval of application by the as¬ 

sistant regional commissioner. 

221.504 Removal of samples. 

221.505 Label. 

221.606 Office record. 

221.507 Report of taxable samples. 

Subport V— Toxpoymonf, Removal, and Transfer 
•f Brandy From Distillery 
Removals From Receiving Tanks 

221.515 For transfer to Internal revenue 
bonded warehouses. 

221.616 For temporary storage In brandy 
deposit room. 

221.517 For transfer to bonded wine cellars. 
221.618 Far exportation. 

221.519 For redlstlllatlon. 

221 520 Upon taxpayment. 

221.621 Proof of brandy. 

221.622 Prompt removal required. 

Storage in and Rbmoval From Brandy 
Deposit Room 

221.523 Storage. 

221.524 Other use. 

221.626 Rooms to be locked. 

221 626 Removal. 

221.527 Use of brandy deposit room. 

Time or Removal From Distillery 

221.628 Date tax 1s due. 

221.520 Request for assignment of officer. 

221.560 Assessment of tax. 

Containers 

221.631 Packages. 

221.532 Tank cars. 

221.533 Tank trucks. 

Woooxn Packages Containing Metallic 
Cans 

221.534 Kind and construction of packages. 

221.535 Notice by distiller. 

221.536 Packages to be weighed before fill¬ 

ing. 

221.537 Filling of CAns. 

221.538 Marks and brands. 

221.539 Deposit In warehouse. 

Drawing Off. Gauging, and Removal of 
Bxandy 

221.540 Drawing off brandy. 

221.541 Gauging of brandy. 

221.542 Weighing brandy removed by pipe¬ 

line. 

221.543 Testing tank scales. 

221.544 For storage in brandy deposit room. 

221.545 Upon withdrawal from storage 

tanks. 

221.546 Removal of packages from brandy 

deposit room. 


Bee. 

221.547 Report of gauge. 

221.548 Pipeline removals. 

Marking. Branding, and Stamping of 
Packages 


Deposit in Warehouse Op*wated by the 
Distiller on Contiguous Premise* 

Bee. 

221.593 Procedure. 

221.594 Sufficiency of warehouse bond. 


221.549 General. 

221.550 Marking of packages filled in dis¬ 

tillery. 

221A51 Illustration of .marks and brands. 
221.552 Numbering of packages. 

Kinds of Brandy 

221 553 Brandy. 

221.554 Neutral spirit*—fruit. 

221.555 8pir 1 ta—f ru It. 

Additional Requirements Relating to 
Marking 

221.556 Distiller to mark and brand pack¬ 

ages. 

221.557 Mechanical labor and materials. 

221.558 Testing of scales. 

221.559 Proofing of brandy. 

221.660 Verification of marks and brands. 

221.561 Obliteration of stamps, marks, and 

brands on empty pockages. 

Taxfatment in Packages 

221.562 Application, Form 179. 

221-563 Gauge of packages. 

221.564 Tax payment. 

221.665 Issuance of wholesale liquor dealer’s 
stamps. 

221.566 Removal of brandy. 

221.567 Affixing and canceling stamps. 

Taxfatment Fox Removal by Pipeline or in 
Tank Cars or Tank Truck* 

221.568 Application. Form 17$. 

221.569 Methods of taxpayment. 

221.570 Application for certificate of tax- 

payment. Form 1594. 

221.571 Certificate of taxpayment. Form 

1595. 

221.572 Use of distilled spirits stamps. 
221.673 Issuance of wholesale liquor deal¬ 
ers* stamp. 

221.574 Route board. 

221.675 Bill Of lading. 

221.676 Storekeeper-gauger'a verification. 

Release or Brandy rcm Transfer 


Transfer to Warehouse Off Distiliist 
pREMisrs in Bams Region. Except Wau. 
mouse Operated by Distiller on Contigu¬ 
ous Premises 

221 595 Application, Form 236. 

221.596 Storekeeper-gauger* certificate of 

sufficiency of warehouse bond. 

221.597 Brandy to be transferred. 

221.598 Report of gauge. 

221.599 Scaled conveyances for package*. 
221 600 Tank cars. 

221.601 Tank trucks. 

221.602 Type of motor carrier. 

221.603 Bond; transportation by motor car¬ 

rier. 

221.604 Bond: transportation, by consignor 

or consignee. 

221.605 Seals. 

221.606 Inspection of tank car or tank truck. 

221.607 Filling of tank car or tank truck. 

221.608 Route board. 

221 609 Label to be attached. 

221.610 Distiller's entry for deposit. 

221.611 Storekeeper-gauger's ccrUfica'.e of 

removal. 

Transfer to Warehouse Off Disttlurt 
Premises in Diffreent Region 

221.612 Application. Form 236. 

221.613 Storekeeper-gauger* certificate of 

sufficiency of warehouse band. 

221.614 Brandy to be transferred. 

221.615 Report of gauge. 

221.616 Sealed conveyance for packages 

221.617 Tank car and tank truck require¬ 

ments. 

221.618 Distiller* entry for deposit. 

221.619 Storekeeper-gauger* certificate of 

removal. 

Kind* or Brandies That Mat Br Removed 
rot Use in Wine Production 

221.620 Kinds. 

Rbmoval or Wine Spirits in Packages ros 
Use in Win* Production 


221 577 By pipeline to contiguous premises. 
221.578 By tank car or tank truck. 

Distilled Spirits Excise Tax Stamp* 

221-579 Purchase. 

221 580 Form 427 D. 

221.581 Remittance; delivery. 

221.582 Transfer to other premises. 

221.563 Redemption of distilled spirits ex¬ 
cise tax stamps. 

221.584 Claim to assistant regional com¬ 
missioner. 

221-585 Unredeemable stamps. 

221.586 Distilled spirits stamp report. Form 

1607. 

221.587 Wholesale liquor dealer* stamp 

books. 

221.588 Record and report of wholesale liq¬ 

uor dealer* stamps. 

Deposit in Warehouse Operated by the 
Distiller on the Same Premiss* 

221.589 Oauge of brandy. Form 1520. 

221.590 Distiller* entry for deposit. 

221.591 Mixing of different brandies pro¬ 

hibited. 

221.502 Sufficiency of warehouse bond. 


221.621 Application, Form 257. 

221.622 Gauge of wine spirits. 

221.623 Distillery and bonded wine celler od 

adjacent premises. 

221.624 Distillery and bonded wine celler 

not on adjacent premises. 

221.625 Certificate of monthly deposit* to 

adjacent bonded wine ocller. 

Removal of Wine Spirits by Pipeline fob 
Use in Wine Production 

221.626 Application. Form 257. 

221.627 Gauge of wine spirits. 

221.628 Supervision. 

Removal or Wine Spirits in Tank Cam o* 
Tank Trucks fox Use in Wins Produc¬ 
tion 

221.629 Application. Form 257. 

221.630 Tank car and tank truck require¬ 

ments. 

221.631 Label to be attached. 

Removal of Brandy, Free of Tax. fob 
Exportation 

221.632 Procedure. 
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Stfbporl W—Lo**vf of Brondy on Promitot of o 
Foil! Dfctfllory or in Troruil Thereto 

221.645 Lota by theft. 

221 646 Unauthorized voluntary destruction. 
221 647 Losses except by theft. 

221 648 Report of losses. 

221.642 Investigation by assistant regional 
commissioner. 

231 650 Piling of claim*. 

221 651 Form of claim*. 

321 652 Supporting statement*. 

221.653 Action on claim by assistant re¬ 
gional commissioner. 

221854 Record*. 

221.655 Assistant regional commissioner'* 
account. 

221 656 Prior losse*. 

221 657 Leases after taxpayment. 

Subpart X—Brondy Produced ond not Accounted 
for 

221 065 Determination of tax liability. 

221 666 Prompt filing of return* required. 
221 067 Assistant regional commissioner’* 
examination of return*. 

221 666 Use of material* not reported. 

221 669 Determining brandy produced. 

221 670 Notice to distiller. 

221 671 Nature of evidence. 

221 672 Consideration of distiller** response. 
221 673 Claim for remission. 

221 074 Distiller** failure to respond. 

Subport Y—Operations on Sunday 

221 680 Emergencies only. 

221 681 Application. 

221.082 Approval of application. 

221.683 Penalty for unauthorized operation. 

Subpart Z—Sutpemion and Rttumplion of 
Operations 

Suspension or Operations 

221 690 Notice. Form 124. 

221 £91 Completion of operations required. 
221 692 Date of suspension. 

221 093 Locking furnace doors, etc. 

221.694 Officer's certificate of suspension. 

221.695 Distilling material at suspended 

distillery forbidden. 

221 696 Suspension caused by unavoidable 
accident. 

Resumption or Opoutions 

221 697 Notice. Form 125. 

221 698 Officer's certificate of removal of 
locka and fastenings. 

221 699 Unauthorized removal of locks and 
fastenings. 

$ubport AA—Registry of Stills 

221.705 Registry on Form 26. 

Subpart BB—Operations by Distiller Under 
Different Trade Names or Styles 

221.710 Commencement of operations. 

221.711 Disposition of materials In process. 

221.712 Finished brandy. 

221713 Rocords. 

Subpart CC—Alternate Operation as Industrial 
Alcohol Plant or Registered Distillery 
221720 Qualifying for alternate operation. 
231,721 Completion of operations required. 
221 722 Retention of distillates. 

221.723 Retention of unfinished brandy. 

221.724 Transfer of material*, etc. 

221 725 Transfer agreement, Form 1614. 
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Seo. 

221.726 Locking of furnace doors not 

required. 

221.727 Completion of records. 

221.728 Records of successor. 

221.729 Disposition of brandy. 

221.730 Alternate operation by same pro¬ 

prietor. 

Subpart DO—Chang* of Persons Interested In 
Business 

221.740 Completion of operations required. 

221.741 Transfer agreement. Form 1614. 

221.742 Locking of furnace doors not 

required. 

221.743 Records. 

221.744 Succession by fiduciary. 

Subpart EE—Soles of Brandy by Fruit Distillers 

221.750 Bulk container*. 

221.751 Retail containers. 

Subporl FF—Spedol lOccupotlonoll Taxes 

221.755 Wholesale and retail liquor dealer. 

221.756 Warehouse receipts covering dis¬ 

tilled spirits. 

221.757 Exemption of distiller. 

Subpart CG—-Storekeeper-Gauger’s Files 
8ystem or Filing 

221.765 Gauge reports and removal applica¬ 

tions. 

221.766 Reports covering depots It* in ware¬ 

house operated by distiller on or 
contiguous to distillery premises. 

Subpart MM—Distiller's Records ond Reports 

221.770 Record of distillery operations. 

Form 15. 

221.771 Entry of brandy produced. 

221.772 Monthly report. 

221.778 Execution of report. 

221.774 Record of sale* at tax-paid premises. 

Form 52-E. 

221.775 Record of warehouse receipt* to be 

kept by distiller. 

221.776 Place where Form 52-F shall be 

kept. 

221.777 Time of making entries. 

221.778 Separate record of serial number* 

of cases. 

221.779 Report*. 

221.780 Payment of tax. bottling charge. 

etc,, by third party. 

221.781 Order by third party to ship or 

deliver brandy. 

221.782 FOrm* to be provided by users. 

221.783 Verification of report*. 

Swbport II — General Provisions Relating la 
Dislillorios 

221.700 Production of mash. wort, or wash. 

221.791 Sale or removal of mash. wort, or 

wash; distillation. 

221.792 Removal of spirits at night. 

221.793 Use of distillery premises. 

221.704 Exceptions to construction and 

equipment requirement*. 

221.705 Exceptions to methods of operation. 

221.706 Application. 

Subpart JJ—Manufacture. Taxpoymont, Removal, 
and Registration of Stills and Worms 
221 805 OeneraL 

Subport KK—locks ond Seals 

221.810 General. 

221-811 8eal locks. 

221.812 Plain locks. 
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221.813 custody of locks, keys, and seals. 

221.814 Cap seals. 

221.815 Unauthorized removal of seals ot 

locks. 

221816 Removal of cap seals. 

Subpart U.—Officer’s Right of Entry ond 
Examination 

221825 Entry of distillery or premise* used 
In connection therewith. 

221.826 Authority to break up grounds or 

walls. 

221.827 Examination of worm tubs. 

221.828 Distillers to furnish assistance. 

Subport MM—Rule* for Computing Capacity of 
Stills 

221 835 Pot or kettle stills. 

22! 836 Charge chamber stills. 

221837 Continuous stills. 

Authositt r H221.1 to 221 837 issued 
under sec. 7805. 68A 8tat. 917; 26 U. S. C. 
7805. Statutory provisions Interpreted or 
applied ore cited to text In parentheses. 

SUBPART A—SCOPE OF REGULATIONS 

5 221.1 Production and removal of 
brandy. Regulations in this part relate 
to the production of brandy and the re¬ 
moval thereof from the distillery under 
the exemptions from law provided in this 
part pursuant to section 5215. I. R. C. 
The regulations cover the location, con¬ 
struction, equipment, action by the 
assistant regional commissioner and 
Director. Alcohol and Tobacco Tax Divi¬ 
sion: control and supervision of the 
distillery, production and removal of 
brandy; and concern the sale, shipment, 
losses, records and reports, of brandy. 

$221.2 Forms prescribed. The Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. is authorized to prescribe all forms 
required by this part. Including bonds, 
applications, notices, reports, returns, 
and records. Information called for 
shall be furnished in accordance with 
the Instructions on the forms or issued 
in respect thereto. 

SUBPART B—DEFINITIONS 

ft 221.5 Meaning of terms. As used 
in this part, unless the context other¬ 
wise requires, terms shall have the 
meanings ascribed in this subpart 

5 221.6 Approved containers. 44 Ap¬ 
proved containers’* shall mean casks, 
barrels or similar wooden packages, or 
drums or similar metal packages, having 
a capacity of not less than ten gallons 
each and unless specifically excluded, 
shall also mean tank cars, tank trucks, 
and pipelines between plants on the 
same, contiguous, or adjacent premises. 
The Director. Alcohol and Tobacco Tax 
Division, may authorize the use of such 
other containers as he may deem suit¬ 
able. For the withdrawal of samples for 
laboratory analysis “approved contain¬ 
ers’* shall mean any container of less 
than ten gallon capacity. 
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{221.7 Assistant regional commis¬ 
sioner . "Assistant regional commis¬ 
sioner" shall mean the assistant regional 
commissioner. Alcohol and Tobacco Tax. 
who Is responsible to. and functions 
under the direction and supervision of, 
the Regional Commissioner of Internal 
Revenue. 

$ 221.8 Brandi / or brandies. "Brandy" 
or "brandies" shall mean distilled spir¬ 
its produced in accordance with this 
part, with or without the use of water to 
facilitate extraction or distillation, ex¬ 
clusively from fresh or dried fruit, or 
their residues, or the wine or wine resi¬ 
dues therefrom, or, where sugar has 
been used in the production of natural 
wines, the wines or wine residues there¬ 
from. if unfermented sugars are not 
re-fermer.ted and shall include wine 
spirits, spirits — fruit, and neutral 
spirits—fruit, except where otherwise 
indicated but shall not include distillates 
containing one-half of 1 percent or more 
of aldehydes or 1 percent or more of 
fusel oil. 

5 221.9 Director , Alcohol and To¬ 
bacco Tax Division . "Director, Alcohol 
and Tobacco Tax Division", shall mean 
the Director, Alcohol and Tobacco Tax 
revision. Internal Revenue Service, 
Treasury Department. Washington, D. C. 

5 221.10 Distiltcr. •'Distiller" shall 
mean the proprietor of a distillery. 

§ 221.11 Distillery. "Distillery" shall 
mean that part of the distillery premises 
described in the distiller’s notice. Form 
27*4. where the distilled spirits are pro¬ 
duced. 

§221.12 Distillery premises. "Distill¬ 
ery premises" shall mean the lot or tract 
of land described in the distiller’s notice. 
Form 27and the distillery and other 
buildings and fixtures situated on and 
constituting a part of such lot or tract 
of land. 

§ 221.13 District director. "District 
director" shall mean district director of 
internal revenue. 

§ 221.14 Fruit distillery. •'Fruit dis¬ 
tillery" shall mean a distillery established 
or operated under the provisions of tills 
part. * 

§ 221.15 Gallon. "Gallon" or "wine 
gallon" shall mean a United States gal¬ 
lon of liquid measure equivalent to the 
volume of 231 cubic Inches. 

§ 221.16 Heads and tails . "Heads and 
tails" shall mean distillates containing 
one-half of 1 percent or more of alde¬ 
hydes or 1 percent or more of fusel oiL 

§ 221.17 Including. The word "in¬ 
cluding" shall not be deemed to exclude 
things other than those enumerated 
w hich are in the same general class. 

§ 221.18 Inclusive language. Words 
in the plural form shall include the 
singular, and vice versa, and words In 
the masculine gender shall include fe¬ 
males. associations, copartnerships, and 
corporations. 

§221.19 I R C. "I. R. C." shall mean 
the Internal Revenue Code of 1954. 

§ 221.20 Laboratory analysis. "Labo¬ 
ratory analysis" shall mean the deter - 
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mination of the composition of brandy 
by chemical, physical, or organoleptic 
examination. 

§ 221.21 Person, proprietor, or distill¬ 
er. "Person." "proprietor." or "distiller" 
shall include natural persons, associa¬ 
tions, partnerships, and corporations. 

§ 221.22 Prior lessee . "Prior lessee" 
shall mean a lessee whose lease has not 
terminated. 

§ 221.23 Proof. "Proof shall mean 
the ethyl alcohol content of a liquid at 
60 degrees Fahrenheit, stated as twice 
the percent of ethyl alcohol by volume. 

§ 221.24 Proof of distillation. "Proof 
of distillation" shall mean the composite 
proof of the brandy in the receiving 
tanks prior to reduction, or. if the brandy 
is reduced before reaching the receiving 
tanks, the proof prior to such reduction, 
unless the brandy Is subsequently redis¬ 
tilled at a higher proof than the proof 
prior to reduction. 

§ 221.25 Proof gallon. "Proof gal¬ 
lon" shall mean the alcoholic equivalent 
of a United States gallon at 60 degrees 
Fahrenheit, containing 50 percent of 
ethyl alcohol by volume. 

§ 221.28 Proof spirits. "Proof spirits" 
shall mean that alcoholic liquor which 
contains 50 percent of ethyl alcohol by 
volume at 60 degrees Fahrenheit and 
which has a specific gravity of 0.93418 in 
air at 60 degrees Fahrenheit referred to 
water at 60 degrees Fahrenheit as unity. 

§ 221.27 Registered distillery. "Reg¬ 
istered distillery’’ shall mean a distillery 
established and operated under the regu¬ 
lations governing the production of dis¬ 
tilled spirits other than alcohol, and 
brandy produced pursuant to the provi¬ 
sions of this part. 

§ 221.28 Secretary. "Secretary" shall 
mean the Secretary of the Treasury. 

§ 221.29 Tank car. "Tank car" shall 
mean a railroad tank car conforming to 
the requirements of this part. 

§ 221.30 Tank truck. "Tank truck" 
shall mean a tank truck conforming with 
the requirements of this part. 

§ 221.31 Tax gallon. "Tax gallon" is 
the unit of distilled spirits upon which 
the rate of tax prescribed by law is Im¬ 
posed. When spirits are 100 degrees of 
proof or more, the tax rate is imposed on 
the proof gallon. When spirits are less 
than 100 degrees of proof, it is imposed 
on the wine gallon. 

§ 221.32 U. S. C. "U. S. Cr shall 
mean the United States Code. 

§ 221.33 Wine spirits. "Wine spirits" 
shall mean brandy, as defined In § 221.8, 
distilled at 140 degrees of proof or more 
and not reduced with water from dis¬ 
tillation proof. 

SU6PART C—EXEMPTION OF FRUIT DISTILLERS 
FROM CERTAIN PROVISIONS OF LAW 

Exemptions 

§ 221.40 General . Section 5215, 
L R. C.. authorizes the Secretary or his 
delegate to exempt brandy or wine 
spirits produced (with or without the 
addition of water to facilitate extraction 


or distillation) exclusively from fresh or 
dried fruit, or their residues, or the wine 
or wine residues therefrom, or. where 
sugar has been used In the production 
of natural wine, the w f ine or wine rest- 
dues therefrom, if the unfermented 
sugars are not refermented. or any per- 
son responsible therefor, from any pro¬ 
vision of the internal revenue law* 
relating to the production, storage or 
withdrawal of spirits applicable to such 
brandy or wdne spirits, except as to the 
tax thereon, when in his judgment It 
may seem expedient to do so. Pursuant 
to this authority, distillers producing 
brandy from such materials are hereby 
exempted from the provisions of law 
to the extent indicated In this subparL 
(C8A suit. 640; 26 U. 8, C. 5215) 

§ 221.41 Brandy for experimental or 
research use. Any university. college of 
learning, or institution of scientific re¬ 
search may be authorized on filing bond 
with adequate surety In amount equal 
to the tax on the quantity received or 
possessed during any calendar month 
(but In no case less than 8500) to pro¬ 
duce. receive, blend, treat and store 
brandy, without payment of tax. for 
experimental or research use but not for 
consumption (other than organoleptlcal 
tests) or sale, in such quantities as may 
be reasonably necessary for such pur¬ 
poses. Establishment of premises and 
authorization of operations will be in 
conformity with the provisions of this 
part except that the assistant regional 
commissioner may waive specific require¬ 
ments upon showing of the inapplica¬ 
bility therefor and where such waiver 
would not endanger the revenue. Sub¬ 
sequent to original establishment, ap¬ 
plications to conduct specific operation* 
will be In letter form or by the use of 
forms, modified to suit the Individual 
operation as specified by the assistant 
regional commissioner. 

(68A Stat. 640; 26 U. 8. C. 5215) 

§ 221.42 Section 5179. I. R. C. Fruit 
distillers are exempted from all the pro¬ 
visions of section 5179. L R. C.. concern¬ 
ing the requirements relating to survey 
of distilleries. 

(68A 8tat. 640; 26 U. 8. C. 5215) 

§ 221.43 Section 5171. I. R. C. Fruit 
distillers are exempted from so much of 
section 5171, I. R. C., as provides that 
no person shall use any still, boiler, or 
other vessel for the purpose of dlstllHM 
in any yard or inclosure connected with 
any dwelling house: Provided, That 
where the distillery and dwelling adjoin, 
the two must be separated by an un¬ 
broken partition of substantial con¬ 
struction. 

(68A Stat. 640; 26 V. 8. C. 5215) 

§22144 Section 5173 lb ), 7. * c - 
Fruit distillers arc exempted from all the 
provisions of section 5173 (b), I . R. C. 
relative to requirements for receiving 
cisterns and cistern room: Provided , That 
locked receiving tanks arc installed by 
the distiller and all brandy produced is 
deposited therein, In accordance with 
the provisions of tills part. 

(68A Stat. 640; 26 U. 8. C. 5215) 
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1221.45 Section 5193 <a >. 7. R. C. 
rruit distillers arc exempted from so 
much of section 5193 (a), I. R. C.. as 
provides for the withdrawal of distilled 
spirits from the receiving cisterns on or 
before the third working day after such 
spirits were deposited therein. 

($aA 8Ut- 640; 26 U. 8. C. 5215) 

5 221.46 Section 5192 (b), 7. R. C. 
Fruit distillers are exempted from all the 
provisions of section 5193 <b), I. R. C., 
relative to cistern room supervision: Pro - 
rided. That receiving tanks shall be 
under such supervision of a storekeeper- 
gauger as may be required by this part. 

(6BA Stmt. 640; 26 U. & C. 6215) 

§221.47 Section 5195 (a). 7. R. C. 
Fruit distillers are exempted from all the 
provisions of section 5195 (a), I. R. C. # 
where the assistant regional commis¬ 
sioner finds that an emergency exists 
requiring operation of the distillery be¬ 
tween 11:00 p. m. Saturday and 1:00 
a m. Monday for the purpose of pre¬ 
venting the loss, and effecting the sal¬ 
vaging. of crop or other materials. 

(&SA Stmt. 640; 26 U. S. C. 5215) 

§221.48 Section 5197 <b). 7. R. C. 
Fruit distillers are exempted from all the 
provisions of section 5197 <b>, I. R. C.: 
Provided, That the distiller renders a 
true and correct report of the operations 
and transactions at the distillery on 
Form 15 to the assistant regional com¬ 
missioner immediately after the close of 
the month and the gauging of all brandy 
produced during the month, but not 
later than the 10th day of the succeeding 
month, in accordance with the require¬ 
ments of the regulations in this part. 

(68A Stmt 640, 26 U. 8. C. 5215) 

1221.49 Section 5231 , 7. R. C. Fruit 
distillers are exempted from so much of 
section 5231.1. R. C., as provides that no 
door of the internal revenue bonded 
warehouse shall open into the distillery. 
(G8A Stmt 640; 26 V. S. C. 5215) 

5 221.50 Sections 5193 and 51941.R C. 
Fruit distillers are exempted from the 
provisions of sections 5193 and 5194 
I. R. C., to the extent that brandy of 
any desired proof may be drawn from 
receiving tanks and (a) removed from 
the distillery In approved containers In 
the manner prescribed in this part, or 
(b) stored in the brandy deposit room 
of the distillery temporarily as provided 
in this part. 

(6SA Stmt. 640; 26 U. S. C. 5215) 

i 221.51 Exemptions subject to 
change . The exemptions from the 
above-mentioned provisions of law shall 
be subject to such further changes by 
regulations as may be deemed necessary 
to insure lawful manufacture and dis¬ 
position of all brandy produced. 

<68A 8tmt. 640; 26 U. 8. O. 5215) 

SUBPART 0—LOCATION 

5 221.60 Restrictions. Fruit distill¬ 
eries may not be located In a dwelling 
house, or on board of any vessel or boat, 
or on any premises where beer, wines, or 
vinegar are manufactured or produced, 
or where sugars or sirups are refined, or 
where liquors of any description are re- 
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tailed, or where any other business is 
carried on, except that the assistant re¬ 
gional commissioner may authorize the 
use of the distillery buildings or prem¬ 
ises for miscellaneous storage of unfer- 
men table materials during periods the 
distillery is under suspension: Provided i 
That saleratus may be manufactured on 
fruit distillery premises: Provided fur- 
ther . That any boiler used in generating 
steam or heating water to be used in 
any distillery may be located in any other 
building or on any other premises to be 
connected with such still or boiling tubs, 
by suitable pipes or other apparatus, or 
the steam from such boiler In the dis¬ 
tillery may be conveyed to other premises 
to be used for manufacturing or other 
purposes. 

(68A Stat. 627; 26 U. S. C. 5171) 

SUBPART E—CONSTRUCTION 

5 221.70 Distillery buildings. The 
distillery buildings must be securely 
constructed of brick, stone, wood, con¬ 
crete. or other substantial material and. 
except as otherwise provided in this part, 
must be completely separated from con¬ 
tiguous buildings not on the distillery 
premises by unbroken partitions of sub¬ 
stantial construction extending from the 
ground to the roof in a direct vertical 
line: Provided , That where the furnace 
or boiler used for generating steam or 
heating water for use in the distillery is 
located off the distillery premises, or 
where steam is to be conveyed from a 
boiler In the distillery to other premises 
for manufacturing or other purposes, or 
where distilling material or fuel is to be 
received by chute or pipeline, or where 
distilled spirits, distilled water, etc., is to 
be removed from the distillery by pipe¬ 
line. In accordance with the law and this 
part, necessary openings for the passage 
of the required pipelines or chutes may 
be permitted in the walls or partitions 
separating the distillery from the adjoin¬ 
ing premises: And provided further . That 
necessary openings for the passage of 
approved water, electric, sewer, or simi¬ 
lar lines may likewise be permitted in 
such walls or partitions. With the ap¬ 
proval of the assistant regional commis¬ 
sioner. doors may be placed in the par¬ 
tition separating the fruit distillery from 
a contiguous bonded wine cellar, and 
provision made for the traasfer of dis¬ 
tilling material between such premises 
in containers or by fixed pipeline. 
Where an internal revenue bonded ware¬ 
house is operated by the distiller on the 
distillery premises and adjoins the dis¬ 
tilling building or room, a door may be 
permitted in the wall separating the 
warehouse and such building or room. 
The foundations, floors, walls, and roofs, 
and the doors, windows, and other open¬ 
ings of distillery buildings shall be con¬ 
structed. and such doors, windows, and 
other openings shall be protected and 
secured, as provided in this subpart. 

5 221.71 Foundations. The founda¬ 
tions of distillery buildings shall be con¬ 
structed of stone, brick, concrete, or 
other equally substantial material, ex¬ 
tending into the ground. 

5 221.72 Floors. The distillery build¬ 
ings must have suitable floors con- 
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structed of wood, concrete. brick, or 
other equally substantial material. If 
a receiving room or brandy deposit room 
1s provided, and the floors are con¬ 
structed of wood, the boards must be 
fitted together by tongue and groove, or 
laid double with the second layer cross¬ 
ing the first at an angle of more than 
20 degrees, and securely nailed and 
fastened. 

5 221.73 Walls. The outside walls of 
distillery buildings must be securely and 
substantially constructed. The ceiling 
and walls inside of the receiving room 
and brandy deposit room must be cased 
with matched tongue and groove boards, 
unless the use of other material afford¬ 
ing equal protection from access without 
detection is approved by the Director, 
Alcohol and Tobacco Tax Division. 

5 221.74 Roofs. The roofs of dis¬ 
tillery buildings must be securely and 
substantially constructed. 

6 221.75 Doors. The outside doors of 
the distillery buildings must be securely 
and substantially constructed and 
equipped, so that they may be securely 
locked. In addition, the doors of re¬ 
ceiving rooms, brandy deposit rooms, 
and other rooms required to be locked 
by 5 221.812 must comply with the fol¬ 
lowing requirements: The outside doors, 
and those on which Government locks 
arc required, must be equipped with hasp 
and staple securely fastened on the in¬ 
side, so that they may be securely locked. 
The doors secured from the inside must 
be provided with a cross bar in the mid¬ 
dle of the door, and strong and suitable 
attachments for the reception of locks. 
Where there arc double doors, one of 
them, at least, must be provided with 
substantial bolts at both the top and the 
bottom. These bolts must be so ar¬ 
ranged as to plunge into substantial 
fastenings or holes in the middle of the 
upper and lowrer ends of the frame when 
the door is closed. Folding doors of 
wood or metal, vertical or horizontal 
sliding doors of wood or metal, and metal 
doors of the roller blind type, must be 
provided with substantial cross bars, or 
bolts that plunge into the upper and 
lower ends, of the sides of the door 
frame, so placed as to make the door 
rigid and secure, unless the doors operate 
in grooves or tracks that make them 
secure. 

Windows in Receiving and Brandy 
Deposit Rooms 

5 221.76 General. The windows in 
the receiving room and brandy deposit 
room must be constructed and secured 
as outlined in 55 221.77-221.84. 

5 221.77 Windoios within 12 feet of 
ground , etc. Windows located within 
12 feet of the ground, or within 12 feet 
(a) above a fire escape (except as pro¬ 
vided in 5 221.78), <b) above a roof, 
setback, or balcony within 12 feet of 
the gfound, (c) above a roof or balcony 
of an adjoining building, or (d> of a 
roof, window, or other opening of an op¬ 
posite building, must conform to the 
following requirements: 

(1) Wood sash. Windows consisting 
of plain or wire glass panes set in wood 
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sash rouxt be protected by iron bars and 
solid shutters; 

<2) Steel sash. Windows consisting: 
of wire glass panes set in metal sash 
must be protected by iron bars; 

(3) Detention type. Windows may be 
of the detention type* consisting of solid 
steel frame, sash, and grille (with sec¬ 
tions not larger than 6 by 10 inches), 
combined in one unit and erected in one 
piece, equipped with wire glass panes. 

(68A 5tat. 643; 26 U. 8. C. 5231) 

§ 221.78 Opening onto fire escape. 
Windows opening onto a fire escape shall 
be protected by solid metal shutters, 
securely hinged and equipped with facili¬ 
ties for securing on the inside with either 
a Government lock or a Government cap 
seal. 

(68A Stat. 643; 26 U. 8. 0. 5231) 

1 221,79 Extension of requirements. 
The assistant regional commissioner 
may require any other windows in the 
receiving and brandy deposit rooms to 
be protected by iron bars or shutters, or 
both, when deemed necessary to safe¬ 
guard the spirits. 

(08A SUt. 643 ; 26 U. 8. O. 523!) 

I 221.80 Windows more than 12 feet 
from ground . Windows more than 12 
feet from the ground and not subject to 
the provisions of 99 221.77-221.78 must 
be securely constructed and so arranged 
and equipped that they may be securely 
fastened on the inside. 

<68A SUt. 643; 26 U. S. C. 5231) 

9 221.81 Set in casement Windows 
must be securely set into the window 
casement in such a manner as to prevent 
ready removal. 

(68A SUt. 643; 26 U. S. C, 5231) 

9 221.82 Sash locks. Window sashes 
must be provided with sash locks or other 
suitable fasteners. 

(68A SUt. 643; 26 U. 8. C. 5231) 

9 221.83 Shutters. The shutters mast 
be solid and substantially constructed of 
metal or wood, and must be fastened in¬ 
side of the room or building and so se¬ 
cured that they cannot be opened from 
the outside. 

<68A 8tat. 643; 26 U. 8. C. 5231) 

9 221.84 Iron bars. The iron bars 
must be not less than three-fourths of 
an Inch in diameter, placed perpendicu¬ 
larly in the windows or walls, not more 
than 5 inches apart from center to cen¬ 
ter, and reinforced by iron cross bars 
not more than 36 inches apart. All bars 
and cross bars must be securely fastened 
to the window' frames or embedded in the 
walls in such a manner as to prevent 
their removal and to afford proper se¬ 
curity. 

(68A 8tat. 643; 26 U. 8. C. 5231) 

9 221.85 Other windows. All other 
windows of distillery buildings must be 
securely constructed and so arranged 
and equipped that they may be securely 
fastened on the inside* 

9 221.86 Skylights , monitors , penf- 
houscs , etc. Skylights, monitors, pent¬ 
houses, and similar openings will be re¬ 
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garded as windows and treated as such, 
except that shutters will not be required. 

9 221.87 Ventilators . Small openings 
In outside w r alls of distillery buildings, 
and in the ground floors and the roofs 
thereof, for ventilation or heating pur¬ 
poses, will be permitted, provided they 
arc protected by substantial metal grat¬ 
ings, securely attached to or embedded 
in the floor, wall, or roof. Where such 
openings in the walls, floors, and roofs 
of receiving and brandy deposit rooms 
are larger than 6 by 6 Inches, they shall 
be further protected by iron bars. The 
assistant regional commissioner may 
approve other means of protection in 
lieu of those specified in this section, 
where in his opinion, adequate protec¬ 
tion to the revenue is afforded thereby. 
6uch openings will not be permitted in 
walls or floors which separate the dis¬ 
tillery from contiguous premises. 

5 221.88 Drains. Openings in floors 
will be permitted for drainage or sewage, 
provided they arc permanently con¬ 
nected to the sewer system and protected 
in the same manner as ventilators. 

9 221.89 Receiving room. The pro¬ 
prietor may provide a receiving room in 
which to locate the receiving tanks. If 
such a room is provided, it shall be con¬ 
structed in accordance with the appli¬ 
cable provisions of 99 221.70-221.88. No 
door, window, or other opening leading 
from the receiving room into any other 
building or room, except the distilling 
building or room, will be permitted; Pro¬ 
vided. That where the receiving room 
and brandy deposit room adjoin each 
other there may be a communicating 
door between them. All doors of the re¬ 
ceiving room shall be locked on the 
inside with Government locks, except 
the entrance door and the communicat¬ 
ing door, if any, between the receiving 
room and the brandy deposit room. The 
entrance door shall be locked on the out¬ 
side of the receiving room with a Gov¬ 
ernment seal lock and the communicat¬ 
ing door between the receiving room and 
the brandy deposit room shall be locked 
on the brandy deposit room side. The 
receiving room must be well lighted, and 
of sufficient size and so equipped as to 
permit prompt and convenient conduct 
of operations required therein. A sign 
must be placed over the entrance door 
bearing the words ‘'Receiving Room/* 

9 221.90 Brandy deposit room. Unless 
all brandy is removed from the distillery 
in accordance with 99 221.515-221.520, 
during the regular working hours of the 
same day on which it is drawn from the 
receiving tanks, there mast be provided 
a room (or building) to be known as the 
brandy deposit room (or building) for 
the temporary storage of brandy pend¬ 
ing removal thereof from the distillery 
premises. The brandy deposit room 
shall be constructed in accordance with 
the applicable provisions of 93 221.70- 
221.88 No door, window', or other open¬ 
ing leading from the brandy deposit 
room into any other building or room, 
except the distilling building or room, 
will be permitted: Provided , That where 
the brandy deposit room and the receiv¬ 
ing room adjoin each other there may. 


aa provided in 9 221.89, be a communi¬ 
cating door between them. All doors of 
the brandy deposit room shall be locked 
on the inside with Government locks, ex¬ 
cept the entrance door, which shall be 
locked on the outside of the room with 
a Government seal lock. The brandy 
deposit room must be well lighted and 
of sufficient size and so equipped as to 
permit of prompt and convenient con¬ 
duct of operations required therein. 

A sign must be placed over the entrance 
of the room bearing the words “Brandy 
Deposit Room." 

9 221.91 Filled package storeroom. 
Where packages are filled from tanks in 
the brandy deposit room and it is desired 
to store such filled packages temporarily 
pending removal from the distillery, a 
separate compartment or room must be 
provided within the brandy deposit room 
for the storage thereof. The construc¬ 
tion of such filled package storeroom . 
must conform to the applicable provi¬ 
sions of 99 221.70-221.88. All doors of 
this compartment or room shall be 
equipped for locking on the inside with 
Government locks, except the entrance 
door which shall be equipped for locking 
on the outside. The entrance door of 
the filled package storeroom shall open 
into the other part of the brandy deposit 
room. 

9 221.92 Fermenting room or building. 
Where distilling material is produced on 
the distillery premises, a room or build¬ 
ing must be provided in which shall be 
located the fermenting tanks, distilling 
material storage tanks, and distilling ma¬ 
terial measuring tanks: Provided. That 
where closed tanks are used they need 
not be located in a room or building. If 
a fermenting room is provided, it may be 
located In the distilling building and have 
direct communication with other por¬ 
tions of such building. Where all dis¬ 
tilling material used is produced on other 
premises, a fermenting room or building 
need not be provided. The distilling ma¬ 
terial measuring tank shall in such case 
be located in the distillery, but not nec¬ 
essarily in a separate room: Provided t 
That where all distilling material used 
is received from a bonded wine cellar 
operated by the distiller on contiguous 
premises, the distilling material measur¬ 
ing tank may be located on the wine 
cellar premises. Where the distilling 
material measuring tank is located on 
the premises of a contiguous bonded 
w ine cellar, a fixed pipeline must be in¬ 
stalled for conveying the distilling mate¬ 
rial from the measuring tank to the dis¬ 
tillery, where it shall be conveyed direct 
to the chargers of the stills or to sumps 
for immediate transfer to the chargers. 

If carbon dioxide gas is recovered, the 
necessary purifiers, scrubbers, and wash- 
water receiving tanks should be located 
in the fermenting room or building or in 
an adjoining room or building. 

9 221.93 Empty container storeroom. 

It empty packages arc to be stored on 
the distillery premises, a separate room 
or building must be provided for such 
purpose. Such room or building shall 
not have any means of interior com¬ 
munication with any other room or 
building used in connection with the 
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production or storage of brandy: Pro- 
tided, That the assistant regional com- 
mtssioner may authorize a door connect¬ 
ing with the brandy receiving or 
deposit room when, in his opinion, such 
opening will not constitute a Jeopardy 
to the revenue. Such door must be 
clipped on the brandy receiving room 
or deposit room side with a Government 
lock. The empty container building 
may be used for general cooperage 
purposes, 

§221.94 Government office. The pro* 
prietor shall provide and maintain on 
the distillery premises for the exclusive 
use of Internal revenue officers a securely 
constructed, well-lighted, heated, and 
ventilated office of suitable dimensions: 
provided , That where the proprietor op¬ 
erates an internal revenue bonded ware¬ 
house on or contiguous to the distillery 
premises, or a bonded wine cellar contig¬ 
uous to such premises, and a Government 
office conforming to the requirements 
specified in this section is provided on 
the warehouse or wine cellar premises, 
and such office is so located as to be suit¬ 
able for the use of internal revenue offi¬ 
cers assigned to the distillery, a separate 
Government office need not be provided 
on the distillery premises. The Govern¬ 
ment office shall be equipped with toilet 
and lavatory facilities and with a suit¬ 
able number of desks, chairs, file cases, 
and such other furniture as may be 
necessary for the keeping of Government 
records and the preparation of reports. 
Where distilling materials, etc., are 
tested by internal revenue officers, the 
Government office .shall also be provided 
with running water, and such tables and 
shelves as may be required, unless suit¬ 
able laboratory facilities are available 
to internal revenue officers elsewhere on 
the premises. The door of the Govern¬ 
ment office shall be equipped with a cyl¬ 
inder type lock, and a sufficient number 
of keys therefor shall be furnished the 
assistant regional commissioner for the 
use of internal revenue officers. Where 
deemed necessary to afford adequate 
security to Government property, the 
assistant regional commissioner may 
require the windows of the Government 
office to be protected by shutters or iron 
bars, and the door to be so equipped 
that it may be securely fastened with a 
Government lock. A sign must be placed 
over the entrance door bearing the 
**ords. ^Government Office”. Where 
brandy is drawn Into packages from 
receiving or brandy storage tanks the 
distiller must provide beside the scales 
on which the packages are weighed a 
desk or table and chair for the use of 
the storekeeper-gauger in preparing his 
reports of gauge. 

§ 221.95 Government cabinet There 

be provided in the Government of¬ 
fice a metal cabinet of adequate strength 
and size, suitably equipped for locking 
with a Government seal lock, for use in 
safeguarding Government locks, keys, 
*cal*. and other Government property, 
*nd stamps in the custody of internal 
Revenue officers. Each such cabinet shall 
oo subject to approval by the assistant 
regional commissioner. 
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SUBPART F—SIGN 

§ 221.105 Posting of sign. The pro¬ 
prietor shall place and keep conspicu¬ 
ously on the outside and at the front of 
the distillery where it can be plainly 
seen, a sign exhibiting in plain, legible 
and durable letters, not less than 3 inches 
in height and of a proper and proportion¬ 
ate width, the name of the distiller and 
the words M Fruit Distillery,” followed by 
the registered number of the distillery. 
(6SA SUt. 632; 26 U. a C. 5180) 

SUBPART G—EQUIPMENT 

9 221.110 Scales for packages. Where 
brandy or heads and tails are drawn Into 
packages at the distillery, the distiller 
must provide suitable and accurate 
scales, graduated in half pounds, on the 
distillery premises for weighing the same. 

(68A Stat. 639; 26 U. S. C. 5212) 

9 221.111 Weighing tanks. Where 
brandy is to be removed from a distillery 
by pipeline for any authorized purpose 
as provided by tills part, the distiller 
must provide on the distillery premises 
one or more suitable weighing tanks con¬ 
structed in accordance with the provi¬ 
sions of 9 221.112 unless the receiving 
tanks or brandy deposit tanks are 
mounted on scales, or unless such re¬ 
movals are limited to transfer of brandy 
to a weighing tank in a warehouse on 
the same or contiguous premises, or to 
a weighing tank in a contiguous bonded 
wine cellar, or to a weighing tank in a 
contiguous distillery, and gauged there¬ 
in. The beams or dials of scales must 
be graduated to enable readings to be 
made as follows: To the nearest V4 pound 
for scales having a capacity not to ex¬ 
ceed 2.000 pounds: to the nearest 1 
pound for scales having a capacity of 
over 2.000 pounds, but not exceeding 
6,000 pounds; to the nearest 2 pounds for 
scales having a capacity over 6.000 
pounds, but not exceeding 20,000 pounds; 
to the nearest 5 pounds for scales having 
a capacity over 20.000 pounds, but not 
exceeding 50,000 pounds; and to the 
nearest 10 pounds for scales having a 
capacity over 50,000 pounds. Except in 
the case of scales having a capacity of 
2,000 pounds or less, not less than twenty 
percent of the total capacity of the 
weighing tank scale may be entered Into 
the tank for gauging for determination 
of the tax: Provided , That the weighing 
of lesser quantities for determination of 
tax may be authorized by the assistant 
regional commissioner where the beam 
of the scale is calibrated in & or 1 pound 
graduations and it is found by actual 
test that the scales break accurately at 
such graduations: Provided further , 
That lots of spirits weighing 1,000 pounds 
or less must be weighed on scales having 
one-half pound graduations. IX liquids 
are used as distilling material, suitable 
weighing or measuring tanks must be 
provided for determining the quantity 
thereof. 

(68A Stat 639; 26 U. S. C. 5212) 

9 221.112 Construction of weighing 
tanks. Weighing tanks shall be con¬ 
structed of metal and shall be stationary 
and each such tank shall be equipped 
with a suitable measuring device whereby 
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the contents will be correctly indicated. 
Each weighing tank shall be mounted 
on accurate scales and shall have plainly 
and legibly painted thereon the words 
"Weighing Tank,” followed by its serial 
number and the capacity in gallons. Tho 
inlet and outlet pipe connections of each 
weighing tank must be fitted with valves 
so constructed that they can be secured 
with Government locks, and any other 
openings in such tanks must also be so 
constructed that they can be closed and 
similarly locked. 

9 221.113 Test weights. The distiller 
shall provide a set of ten 50-pound cast- 
iron test weights, which shall be certified 
by the National Bureau of Standards or 
State departments of weights and meas¬ 
ures as conforming to class ”C” require¬ 
ments of the National Bureau of Stand¬ 
ards: Provided , That test weights need 
not be furnished where all brandy pro¬ 
duced Is transferred directly from the 
distillery to bonded wine cellars for use 
in wine production and the distiller has 
the scales used for weighing brandy, in¬ 
cluding those upon which weighing 
tanks are mounted, checked and their 
accuracy certified to by State, county, or 
city departments of weights and meas¬ 
ures or by responsible scale companies 
at intervals of not more than 6 months. 
If the distiller has provided such test 
weights at an internal revenue bonded 
warehouse operated by him on the same 
or contiguous premises, or at a bonded 
wine cellar or rectifying plant on con¬ 
tiguous premises, he need not provide 
a separate set of weights for the distill¬ 
ery. All test weights shall be placed 
under the control and in the custody of 
the storckeeper-gaugcr in charge, who 
shall keep them under Government lock 
when not in use. 

(68A Stat. 639; 26 V. 8. C. 5212) 

9 221.114 Furnace doors . steam and 
fuel lines. The door of every furnace of 
every still or boiler located on the dis¬ 
tillery premises must be so constructed 
that it may be closed and locked with a 
Government lock in such a manner as 
will effectually prevent it from being 
opened and a fire lighted in the furnace 
or under the boiler: Provided , That 
where the stills arc heated with steam 
and it Is necessary to use the boilers for 
the generation of steam for other pur¬ 
poses during periods when distilling op¬ 
erations are suspended, the doors of the 
furnaces of such boilers need not be 
equipped for locking if the pipelines used 
to convey steam from the boilers to the 
stills are provided with valves equipped 
for locking with Government locks at 
the point where they enter each still. 
Where the boilers used for generating 
steam for the operation of the distillery 
are located off the distillery premises, 
the pipeline used to convey the steam to 
the distillery must be equipped with a 
valve so constructed that it may be 
locked with a Government lock, either 
at the point where It enters the dis¬ 
tillery premises or at the point of en¬ 
trance to the stills. If the stills are 
operated with fuel conveyed to them by 
pipeline, such pipeline must likewise be 
equipped for locking. 

(68A stat. 628; 26 U. S. O. 5173) 
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$ 221.115 Distilling material measure - 
ing and storage tanks. There must be 
provided at each fruit distillery one or 
more distilling material measuring tanks 
for measuring the distilling material re¬ 
ceived, and, if distilling material is to be 
stored on the premises, a requisite num¬ 
ber of distilling material storage tanks: 
Provided, That where all distilling ma¬ 
terial used is received from a bonded 
wine cellar operated by the distiller on 
contiguous premises, and such distilling 
material is conveyed direct from meas¬ 
uring tanks in the bonded wine cellar to 
the chargers of the stills or to sumps for 
immediate transfer to the charges, as 
authorized by $221.92, such tanks need 
not be installed in the distillery. Where 
brandy is received for redistillation the 
tanks used for storage thereof must have 
the inlets, outlets, and other openings 
thereof equipped for locking with Gov¬ 
ernment locks and the tanks and pipe¬ 
lines used in connection therewith must 
be installed and equipped in accordance 
with $$221,119 and 221.130. Distilling 
material measuring tanks may be used as 
storage tanks when not needed for meas¬ 
uring distilling materia] received or used. 
Each distilling material measuring tank 
or storage tank must be constructed of 
wood, metal, concrete, or other suitable 
material, and so arranged as to permit 
proper examination thereof. Each such 
tank must have plainly and legibly 
painted thereon Its designated use. as 
"Distilling Material Measuring Tank" or 
••Distilling Material Storage Tank," fol¬ 
lowed by its serial number, capacity in 
gallons, depth in inches, and, if of uni¬ 
form dimensions and standing on end, 
the capacity per inch of depth. Where 
such tanks are of irregular dimensions or 
are lying on side, the distiller shall fur¬ 
nish to the assistant regional commis¬ 
sioner a table, in duplicate, showing the 
capacity of the tank for each inch of 
depth. The assistant regional commis¬ 
sioner will retain one copy of the table 
and forward the other to the storekeep¬ 
er-gauger. who will retain the same in 
the Government office. The distiller 
shall provide an accurate measuring rod, 
marked in inehes. or a steel tape, suit¬ 
able for use in determining the contents 
of such tanks. Where such tanks are 
equipped with an accurate measuring 
device whereby the contents are correctly 
shown, the capacity per inch of depth 
need not be marked on the tank and a 
measuring rod or tape need not be pro¬ 
vided. 

(68A Stat. €80: 26 U. 8. C. 55*2) 

$ 221.110 Fermenters. Where distill¬ 
ing material it to be produced on the 
distillery premises there must be pro¬ 
vided appropriate fermenting tanks. 
Such tanks shall be located in the fer¬ 
menting room or building, except that 
where closed fermenters are used they 
need net be enclosed in a room or build¬ 
ing. The fermenters shall be con¬ 
structed and marked in the same man¬ 
ner as distilling material measuring and 
storage tanks are required by $221,115 
to be constructed and marked, except 
that the designated use of such tanks 
will be represented by the words ••Fer¬ 
menting Tank/* and the markings shall 
be palmed on the tanks. Where fer- 
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mentors are of irregular dimensions or 
are lying on side, the same provisions 
shall be made for determining their con¬ 
tents as are required by $ 221.115 in the 
case of distilling material measuring and 
storage tanks. 

(68A Stnt. 628: 26 U. 8. C. 5173) 

§ 221.117 Washwater receiving tanks. 
If carbon dioxide is recovered, and the 
washwater is to be utilized in the manu¬ 
facture of brandy, there must be pro¬ 
vided a sufficient number of washwater 
receiving tanks, which shall be con¬ 
structed of metal. Each such tank shall 
be equipped with a suitable measuring 
device whereby the actual contents will 
be correctly indicated. There must be 
painted on each tank the words. ‘ Wash- 
water Receiving Tank/* followed by its 
serial number and the capacity in gal¬ 
lons. The outlet valve must be equipped 
for locking. If the washwater is not used 
in the manufacture of brandy, as pro¬ 
vided by $ 221.439, washwater receiving 
tanks need not be provided. 

(68A 6Ut. 680; 26 U. S. C. 5552) 

$221,118 Stills. The stills must be 
of substantial construction and must 
have a clear space of not less than 1 foot 
around them. The steam or fuel line 
to each still shall be equipped with a 
valve so constructed that it may be 
locked with a Government lock when 
the distillery is suspended, as required 
by f 221.693, The dbaln and washout 
pipes of stills must also, whenever prac¬ 
ticable, be equipped with valves so con¬ 
structed that they may be locked with 
Government locks. If there Is a fur¬ 
nace under the stills or doublers, the 
door thereto must, as provided in 
$ 221.693. be so constructed that It may 
be secured with a Government lock. 
There must be a clear space of not less 
than 2 feet around every doubler and 
condenser or worm tank. The doubler 
and worm tanks must be elevated not 
less than 1 foot from the floor. Every 
still must be numbered, commencing 
with number 1, and have painted there¬ 
on its designated use. such as "Beerstlll/* 
"Doubler/* etc., and its number and 
spirit producing capacity in proof gal¬ 
lons in 24 hours, computed in accord¬ 
ance with the rules set forth in Subpart 
MM. Where the still is Insulated or the 
manufacturer s serial number is other¬ 
wise obscured, such number will likewise 
be painted on the covering of the still. 
f68A Slat. 628: 26 U. 8. C. 5173) 

$ 221.119 General requirements for 
tanks. All tanks used as receptacles for 
brandy between the outlet of the first 
condenser or worm and the receiving 
tanks shall be tonslructed of metal, un¬ 
less enclosed within a securely con¬ 
structed room equipped for locking with 
a Government lock, In which case the 
tanks may be constructed of wood or 
concrete. All tanks shall be equipped 
with a suitable measuring device, con¬ 
forming to the requirements of $ 221.120, 
whereby the actual contents will be cor¬ 
rectly indicated. Where such tanks ore 
of irregular* dimensions, the distiller shall 
furnish to the assistant regional com¬ 
missioner, a table. In duplicate, showing 
the capacity of the tank for'each inch 


of depth. The assistant regional com¬ 
missioner will retain one copy of the table 
and forward the other to the store¬ 
keeper-gauger who will retain the same 
in the Government office. All tanks 
must be so constructed as to permit 
proper examination thereof, and so ar¬ 
ranged as to leave an open space of not 
less than 3 feet between the top and 
the roof or floor above. Where tanks are 
equipped with manholes or valves in tha 
top which are required to be locked with 
Government locks, suitable walks or 
landings with steps or stairways leading 
thereto and providing ready access to 
such manholes or valves must be con¬ 
structed. All tanks, such as low-wine, 
singlings, heads and tails, fusel oil and 
distilled water tanks and similar equip¬ 
ment shall each have plainly and legibly 
painted thereon its designated use, serial 
number, and capacity in gallons. Man- 
heads, inlets, and outlets of the tanks 
and all openings In the distilling appara¬ 
tus and equipment, except column stills, 
whereby access may be had to the brandy 
must be provided with facilities for lock¬ 
ing with Government locks or otherwise 
securely fastened and sealed: Provided, 
That distilled water storage tanks need 
not be so equipped unless a pipeline is 
connected therewith for the conveyance 
of distilled water to contiguous establish¬ 
ments, as provided in $ 221.123. Tanks 
used as roceptaclcs for hrandy may be 
permanently connected with pipelines, 
for the conveyance thereto of air. fund 
aho distilled water, but the distilled 
water pipeline must be affixed to the lop 
of the tank, and may not extend into the 
tank. Each such pipeline must be 
equipped with a control valve which may 
be locked with a Government lock. Pipe* 
lines used for the conveyance of air must 
also be equipped with a check valve lo¬ 
cated near the point of entry to the tank 
in order to effectively prevent any ab¬ 
straction of spirits from the tank. Other 
pipelines, except those used for the con¬ 
veyance of brandy, may not be perma¬ 
nently connected with such tanks. 

(68A Stat. 636. 680, 917; 26 U. 8. C. 6176. *5*6. 
7806) 

$221.12) Measuring devices. All tanks 
used as receptacles for brandy shall be 
equipped with floats and counterweights 
and a proper scale, whereby the actual 
contents will be correctly indicated, ex¬ 
cept that tanks located in a locked room 
may be equipped with suitable and ac¬ 
curate glass gauges. The opening in 
the tanks for cords or wires for floats 
and counterweights must be no larger 
than are absolutely necessary to accom¬ 
modate the cords or wires. Where tanka 
equipped wHh floats and coimtcrw* Jahts 
arc in a locked room the scale should be 
extended to the outride of the room to 
permit ascertainment of the contents of 
the tank and thus guard against over¬ 
flow without the necessity of opening the 
door of the room. Where tanks in s 
locked room are equipped with 
gauges, a properly barred and secured 
window must be provided in the wall or 
door to permit reading the gauge. 

(68A Stat. 680; 26 U. 8. C. 5552) 

8 221.121 Heads and tails tanks. 
Every Irutt distiller desiring to collect 
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beads and tails for destruction or re¬ 
moval for dcnaturatlon must provide 
for the purpose one or more tanks, each 
of which must be constructed and 
equipped in accordance with the provi¬ 
de os of 5 221.119. and have painted 
thereon the words “Heads and Tails 
Tank,” followed by its serial number and 
capacity in Rations. The tanks must be 
sr, arranged that the distillate to be col¬ 
lected therein will pass from the still 
into the tank through continuous and 
lecurely closed fixed pipes and vessels. 
The pipelines connecting the tanks with 
die Mills or other apparatus must be 
constructed in accordance with $221,130. 
Valves must be provided In the pipe- 
liives and so arranged as to control com¬ 
pletely the flow of distillate both into 
and out of each tank. The construction 
of the valves must be such that they can 
br secured with Government locks. 

I'M Si.it. 628. 634. 680; 26 U. 8. C. 5173. 

SUM. 6062) 

$ 221,122 Unfinished brandy tanks. 
Whenever a fruit distillery established or 
operated under this part is to be oper¬ 
ated alternately as such and as an in¬ 
dustrial alcohol plant or as a registered 
distillery in accordance with Subpart M 
of this part, and the fruit distiller de¬ 
sires to retain unfinished brandy where 
the change in type of plant is to be tem¬ 
porary only, he must provide for the 
purpose one or more tanks, each of 
which must be constructed and equipped 
in accordance with the provisions of 
$221,119 and have painted thereon the 
words “Unfinished Brandy Tank/* fol¬ 
lowed by its serial number and capacity 
in gallons. The tanks must be so ar¬ 
ranged that the unfinished brandy to be 
collected therein will pass from the still 
Into the tank through continuous and 
securely closed, fixed pipes and vessels. 
The pipelines connecting the tanks with 
stills or other apparatus must be con¬ 
structed in accordance with $221,130. 
Valve® must be provided in the pipelines 
and so arranged as to control completely 
the flow of unfinished brandy both into 
and out of each tank. The construc¬ 
tion of the valves must be such that they 
can be secured with Government looks. 
(MA sut. 628. 634; 26 U. 8. O. 5178. 5194) 

♦in Distilled water tanks . Dis¬ 

tilled water storage tanks shall be so 
that their contents may be read¬ 
ily inspected by internal revenue offi¬ 
cers, and each such tank shall have 
Painted thereon the words “Distilled 
i ®' :ora * e Tank.” followed by its 
‘uA la ^ numb cr and capacity in gallons. 
Where distilled water is to be conveyed 
Pipeline to contiguous establishments 
operated under the internal revenue laws 
ana regulations, the storage tanks from 
toe distilled water is to be con- 
reyed must be so constructed that any 
rj™**** openings therein may be closed 
™ locked. The pipeline must be an 
dependent one, without any connection 
tii any other pipe. tank, vessel, or ufcen- 
on the distillery premises: Provided . 
*nat where distilled water U to be so 
conveyed from two or more distilled 
storage tanks, the pipeline may be 
®^»cted with such tanks by permanent 
manifold connections. The pipeline 
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must be constructed of metal, or other 
suitable material, and exposed to view 
throughout Its entire length. The valves, 
flanges, and other connections in such 
pipeline on the distillery premises must 
be brazed, welded, or otherwise secured 
in such a manner that the pipeline and 
its connections cannot be detached or 
altered without showing evidence of 
tampering. 

(68A Stst. 628: 26 XJ. S. C. 5173) 

$ 221,124 Try boxes. Try boxes must 
be provided and so constructed as to 
permit reading the proof of the brandy, 
as well as the temperature, without un¬ 
locking the same. Such boxes shall be 
substantially constructed, and shall bo 
equipped for locking with a Government 
lock. Each try box'* must be provided 
with an overflow pipe to permit by-pass¬ 
ing of the spirits around the valves con¬ 
trolling the flow from the try box to the 
receiving tank. The overflow pipe shall 
bo brazed or welded to the pipeline lead¬ 
ing to the low-wine, singlings, or receiv¬ 
ing tanks. 

(66A sut. 680; 26 U. 8. C. 6552) 

$ 221,125 Singlings tanks. Where 
singlings are produced the distiller shall 
provide singlings tanks for the reception 
thereof. Singlings tanks shall be con¬ 
structed and arranged in accordance 
with $ 221.119, and equipped with a suit¬ 
able measuring device conforming to the 
requirements of $ 221.120. whereby the 
actual contents will be correctly indi¬ 
cated. Each singlings tank shall have 
plainly and legibly painted thereon the 
words “Singlings Tank,- followed by its 
serial number and capacity in gallons. 
The singlings tank shall be connected by 
means of fixed pipelines with the stills 
in which the singlings are to be redis¬ 
tilled. or. if It is desired to mingle sin¬ 
glings with distilling material about to be 
distilled, the singlings tanks may be con¬ 
nected by means of fixed pipelines with 
the distilling material sump or the 
chargers of the still, or the distilling ma¬ 
terial pipeline leading to the still, in ac¬ 
cordance with $ 221,126. The pipelines 
connected with the singlings tanks shall 
be provided with valves to control the 
flow of singlings into and out of the 
tanks, and such valves shall be so con¬ 
structed that they may be closed and 
secured w r lth Government locks. Where 
the tanks are connected with a closed, 
locked still in which the singlings are re¬ 
distilled. the valves controlling the flow 
of the singlings into and out of the tanks 
need not be equipped for locking with a 
Government lock. By the term “closed, 
locked still* 9 is meant a still having all 
openings by which access may be had to 
the brandy or singlings closed and se¬ 
cured with Government locks or sealed. 

(68A SUt. 628. 680; 26 U. 8. O. 5173, 5552) 

$ 221.126 Sumps and chargers . Where 
singlings are to be run into the sump 
or the chargers of the still and mixed 
with the distilling material for distil¬ 
lation. the sump and chargers, or the 
chargers, as the case may be, must be 
so constructed that the inlets, outlets, 
and other openings thereof may be closed 
and secured with Government locks. 
The pipeline between the sump and 
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chargers and the still shall be con¬ 
structed and secured as provided in 
$ 221.130. 

(68A Slat. 628. 660; 26 U. 8. O. 51T3. 5552) 

$ 221.127 Receiving tanks . The dis¬ 
tiller shall provide a sufficient number 
of receiving tanks of adequate capacity. 
Into which shall be conveyed all the 
brandy produced in the distillery. Such 
tanks will be located in the receiving 
room where such a room is provided. If 
no receiving room is provided, the dis¬ 
tiller may. If he so desires, place receiv¬ 
ing tanks in the brandy deposit room, 
or, if the tanks are constructed of metal, 
they may be located at some place in the 
distillery convenient for drawing off 
brandy. At distilleries where operations 
are not such as to rcqulro the daily at¬ 
tendance of a storekeeper-gaugar, the 
receiving and singlings tanks shall be of 
such capacity os will necessitate the visit 
by an internal revenuo officer not more 
than twice a month to gauge the brandy: 
Provided . That the assistant regional 
commissioner may approve tanks of loss 
capacity where, by reason of the location 
of the distillery, he can assign a store¬ 
keeper-gauger to visit the distillery more 
often than twice n month to gauge the 
brandy, or where the quantity of brandy 
produced is such as to make the retention 
of 15 days* production in the receiving 
tank*, inadvisable. Receiving tanks must 
be constructed and arranged in conform¬ 
ity with the requirements of $ 221.119, 
and. in addition thereto, such tanks must 
be elevated not less than 18 inches from 
the floor and so separated that the In¬ 
ternal revenue officer may pass com¬ 
pletely around each. Each receiving 
tank sliall be equipped with a suitable 
measuring device conforming to the re¬ 
quirements of $ 221.120 whereby the 
actual contents will be correctly indi¬ 
cated. Each such tank shall have 
plainly and legibly painted thereon the 
words “Receiving Tank.** followed by its 
serial number and the capacity in gal¬ 
lons. The receiving tanks must not be 
connected with each other, except that 
a oonnecting pipeline will be permitted 
between them in order to prevent loss of 
spirits by overflow. Such oonnecting 
pipeline must be located as close to the 
top of each receiving tank as the con¬ 
struction thereof will permit. It must 
be closed and all connections therein 
brazed or welded to prevent abstraction 
of brandy without showing evidence of 
tampering. A valve equipped for lock¬ 
ing with a Government lock must be 
provided in such pipeline. Pipelines 
connected with receiving tanks must be 
brazed, welded, or otherwise secured and 
sealed to the tanks in such a manner 
that they cannot be detached or altered 
without showing evidence of tampering. 
Pipelines for the conveyance of distilled 
water, air, or other substances than 
brandy may not be permanently con¬ 
nected with receiving tanks, except os 
provided by $221,119. 

(68A SUt. 628. 640, 680; 26 U. S. C. 5173, 
5215. 5552) 

$ 221.126 Stopcocks o/ receiving tanks. 
The stopcocks which control the flow of 
brandy into the receiving tanks must be 
so arranged that the brandy may be run 
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into any of the tanks, and if the stop¬ 
cocks are In the receiving room or brandy 
deposit room they must be controlled by 
rods, the handles of which must extend 
Into the distillery or through the wall to 
the outside of the receiving room or 
brandy deposit room. The stopcocks 
controlling the flow* Of brandy out of 
receiving tanks must be so constructed 
that they may be securely locked with 
Government locks. 

(66A Stat. 628; 26 U. S. C. 5173) 

8 221.129 Brandy $ tor ape tanks. 
Where brandy is to be temporarily stored 
in tanks pending removal from the dis¬ 
tillery. such tanks shall be located in the 
brandy deposit room. The construction 
of brandy storage tanks shall conform 
to the requirements of 8 221.119. Each 
brandy storage tank shall have plainly 
and legibly painted thereon the words 
•’Brandy Storage Tank/' followed by its 
serial number and the capacity in gal¬ 
lons. 

(68A SUt. 628, 680; 26 U. S. C. 5173. 5552) 

8221.130 Pipelines. The distillery 
apparatus and equipment must be closed 
and continuous, commencing with the 
first still in which the vapors rise and 
continuing with securely closed vessels 
and pipes to the receiving tanks in 
which the finished product is deposited. 
All such pipelines must be of a fixed and 
permanent character, constructed of 
metal, or other material affording neces¬ 
sary protection, and so arranged as to be 
exposed to view in their entirety. Ail 
valves, unions, flanges, and other de¬ 
tachable connections in the pipelines of 
the distilling equipment, from the point 
where the vapors rise in the flrst still to 
the receiving tanks, must be so secured 
by brazing, welding, fastening, and seal¬ 
ing, or locking with Government locks 
as to cfToctually prevent disconnection 
and access to the brandy. Pipelines 
authorized by this part for use in the 
conveyance of brandy from receiving 
tanks to storage tanks in the brandy 
deposit room and from the distillery to 
establishments on the same or contigu¬ 
ous premises shall be constructed, se¬ 
cured and exposed in like manner and 
shall be so arranged that each such pipe¬ 
line can be completely emptied or 
drained after each transfer of brandy: 
Provided, That such pipelines may be 
connected with weighing tanks by means 
of flexible metal hose with the ends 
brazed or welded to the outlet of the tank 
and the pipeline, or by means of short 
detachable hose connections, if the end 
of the pipeline is fitted with a valve so 
constructed that it may be secured with 
a Government lock. Pipelines may like¬ 
wise be connected with tank cars or tank 
trucks by short detachable hose connec¬ 
tions. 

(68A Stat. 623. 634, 680; 26 U. S. C. 5173, 5194. 
5552) 

$ 221.131 Additional requirements lor 
pipelines. Where brandy is to be con¬ 
veyed by pipeline to contiguous estab¬ 
lishments as authorized by this part, a 
separate pipeline to each such establish¬ 
ment must be installed for the convey¬ 
ance of the brandy: Provided . That the 
assistant regional commissioner may au¬ 
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thorize the use of a single pipeline where 
proper manifold connections, affording 
adequate control of the brandy to each 
establishment, arc provided in the pipe¬ 
line. A pipeline must also be provided 
for loading or unloading tank cars or 
tank trucks, except as provided by 
8 221.548. Such pipelines may be con¬ 
nected only to the tanks to or from 
which transfer of brandy is authorized, 
except, where two or more tanks are used 
for the same purpose, manifold connec¬ 
tions may be used. Manifold connec¬ 
tions must be equipped with valves 
which may bo securred with Govern¬ 
ment locks and so arranged as to permit 
complete control of brandy into or out of 
each tank. There shall be painted on 
each pipeline, or on a durable sign 
affixed thereto, extending to and from a 
manifold a legend showing the kind and 
serial number of the tank or the type and 
registry number of the contiguous estab¬ 
lishment with which the pipeline is con¬ 
nected. Where there are separate pipe¬ 
lines leading directly from a tank to a 
tank car or tank truck loading zone or 
an establishment on the same or con¬ 
tiguous premises, a legend indicating the 
use of such pipeline or the type and 
registry number of the contiguous estab¬ 
lishment shall be placed thereon. Pipe¬ 
lines so used shall be kept painted in the 
colors required by $ 221.136. 

(68A Stat. 628. 634, 680; 26 U. 8. C. 5173, 
5194. 6552) 

8 221.132 Preparation for sealing 
flanges . Where flanges and other de¬ 
tachable connections In the pipelines 
(other than unions or valves) are not 
secured by welding or brazing, and are 
not to be secured by Government locks, 
they must be prepared by the distiller 
for sealing with 'cap*’ seals by one of 
the following methods: 

(a) By applying a '’eastle" nut with a 
hole drilled through the bolt, so the seal¬ 
ing wire may be passed through like a 
cotter pin, two such nuts being applied 
to each flange, opposite each other, un¬ 
less the flange is secured w ith an uneven 
number of bolts, in which case three 
such nuts will be applied at approxi¬ 
mately equal distances apart; 

(b) By drilling a small hole through 
both nut and bolt, two such bolts and 
nuts being drilled for each flange, op¬ 
posite each other, unless the flange Is 
secured with an uneven number of bolts, 
in which case three such nuts will be 
applied at approximately equal dis¬ 
tances apart; or 

(c) By drilling a hole through the cor¬ 
ner of the head of the bolt and one 
through the comer of the nut so the two 
w'Ul be sealed together, two such bolts 
and nuts being drilled for each flange, 
opposite each other, unless the flange is 
secured with an uneven number of bolts 
in which case three 6uch nuts will be 
applied at approximately equal distances 
apart. 

(68A Stat. 628; 26 U. 8. C. 5173) 

8 221.133 Preparation for sealing 
unions. Where unions in the pipelines 
are not secured by welding or brazing, 
and are not to be secured by Govern¬ 
ment locks, they will be prepared for 


scaling by enclosing the same In a metal 
box with holes for the sealing wire. 

(68A SUt. 628; 26 U. S. C. 5173) 

8 221.134 Preparation for sea lino 
valves. Where small gate and globe 
valves In the pipelines are not secured 
by welding or brazing, and are not to be 
secured by Government locks, they may 
be prepared for sealing by Inclosing the 
packing nut and hood with a metal band 
or strap drawm tightly around the flange 
and fitted for reception of the sealing 
wire, or by drilling a hole in the pocking 
nut so that sealing wire may be passed 
through and draw r n around the pipe and 
scaled. Where valves have large flanges, 
such flanges may be sealed in the same 
manner as other flanges. 

(68A SUt. 628; 26 XJ. S. C. 5173) 

8 221.135 Distiller to furnish sealing 
materials. All preparation for sealing, 
including the furnishing of necessary 
wire, straps, cups and covers, and the 
affixing of same, will be done by the dis¬ 
tiller under the direction of the store¬ 
keeper-gauger. The wire used will be 
No. 16 gauge copper. The seals will be 
furnished and affixed by the storekeeper- 
gauger. 

(68A 8Ut. 623; 26 U. 8. O. 5173) 

8221.136 Colors for pipelines. The 
pipelines in the fruit distillery used for 
conveying the following substances shall 
be kept painted in the colors indicated: 


Black- Brandy or other flnubed 

spirits. 

Blue......... Vapor, singlings, high wlnn 

and low wines, or other un¬ 
finished spirits. 

Red.......... Fermented mash. wine, or 

other distilling material. 

Gray......... Must or other unfenii«nted 

material. 

Brown-Stillage. 

Yellow-..... Fusel oil. 

White_..... Water. 

Aluminum-... Steam. 

Orange..__ Air. 


Olive green_Carbon dioxide gas. 

These colors are intended for such pipe¬ 
lines only and are prescribed for the 
purpose of distinguishing such pipelines 
from each other and from all other pipe¬ 
lines on the premises which are painted 
but for which colors are not prescribed. 
The painting in one of the prescribed 
colors, or a color similar thereto, of a 
pipeline for which a color is not pre¬ 
scribed is prohibited. Pipelines for 
which colors are not prescribed may be 
painted in sections of contrasting colors. 
(68 A SUt. 628, 686; 26 U. 8. C. 5173, 5618) 

5 221,137 Sufficient equipment re¬ 
quired. Whenever a fruit distiller de¬ 
sires to produce in his fruit distillery t*° 
or more kinds of brandy simultaneously, 
he must provide sufficient fermenters, 
distilling apparatus, receiving tanks, and 
other equipment to permit the produc¬ 
tion thereof without the commingling » 
dissimilar brandy. 

(68A Stat. 680; 26 U. S. C. 5552) 

8 221.138 Hydrometers. Proprietors 
of distilleries will provide hydrometer 
sets for their own use in determining Uio 
proof of brandy. 
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§221.139 Distilleries heretofore es¬ 
tablished . Fruit distilleries heretofore 
established may continue to operate if 
the present construction and equip¬ 
ment afford adequate security and 
protection to the revenue. The assistant 
regional commissioner may at any time 
require the distiller to make changes in 
construction and equipment conforming 
to the provisions of this part, if deemed 
necessary to safeguard the revenue or 
to permit more economical and efficient 
supervision by internal revenue officers. 
Ail fruit distilleries hereafter estab¬ 
lished, and changes in existing fruit 
distilleries, must be in conformity with 
this part. 

(68A SUt. 628. 017; 26 U. S. C. 5173, 7805) 

SUBPART H—QUALIFYING DOCUMENTS 

§221.150 Notice . Form 27V* . Every 
person engaged in the business of a fruit 
distiller, or intending to engage therein, 
or who wishes to continue in such busi¬ 
ness on and after the first day of May 
in each year, must give notice of such 
intention on Form 27*4. This notice 
must be filed in triplicate with the as¬ 
sistant regional commissioner of the 
region in which the premises are located, 
before engaging in the business, and on 
May 1 of each year thereafter during 
continuance in such business. Except as 
provided in §221.156, in the case of 
amended or supplemental notices, all of 
the information indicated by the lines of 
the form and the instructions printed 
thereon or issued in respect thereto, and 
as required by the regulations in this 
part, shall be furnished. Notices on 
Form 27J4 must be signed and verified 
in accordance with the instructions 
printed on the form. Such notices must 
be numbered serially, commencing with 
number 1 and continuing in regular 
sequence for all notices thereafter filed, 
whether annual, amended, or supple¬ 
mental. All data, written statements, 
affidavits, and other documents sub¬ 
mitted in support of the notice shall be 
deemed to be a part thereof. 

(S8A 8tat. 628. 742; 26 U. 8. C. 6175, 6065) 

§221.151 Permit required. Under the 
Federal Alcohol Administration Act and 
the regulations issued pursuant thereto 
<27 CFR Part 1) any person except an 
aecney of a State or political subdivi¬ 
sion thereof, or any officer or employee 
of any such agency intending to engage 
in the business of producing brandy is 
required to procure a permit therefor. 
Application for such permit should be 
filed with the assistant regional com¬ 
missioner, at the time of filing the 
original notice. Form 27*4. 

(40 SUt. 078; 27 U. 8. C. 203) 

1221,152 Description of premises . 
Tne lot or tract of land on which the 
« « ery is (dtuated must be described 
on Form 27*4 by courses and distances, 
*n rcet and inches, with the particularity 
T ! <, V ired conveyances of real estate, 
if the distillery premises consists of two 
^ ***** lot5 or Parcels, the condition of 
he title to which is not the same, the 
nure distillery premises shall be first 
ascribed, followed by a separate de¬ 
scription by courses and distances, la 


feet and inches, of each such lot or par¬ 
cel. The continuity of the distillery 
premises must be unbroken, except that 
the premises may be divided by a pub¬ 
lic street or highway, if parts of the 
premises so divided abut on such street 
or highway opposite each other. The 
premises may be similarly divided by a 
railroad right of way, if the railroad is a 
common carrier. In such cases, each 
tract of land constituting the distillery 
premises shall be described separately on 
the form. 

(68A Stat. 628; 26 U. 0 C. 5175) 

§ 221.153 Description of buildings end 
rooms. All buildings and rooms on the 
distillery premises shall be accurately de¬ 
scribed on Form 27*4. The description 
shall Include the designated name of the 
building or room, which shall be accord¬ 
ing to its use. such as distillery building, 
brandy deposit room, etc., the materials 
of which constructed; the dimensions 
thereof, the location of doors, windows, 
and other openings, and the manner In 
which they are secured and protected. 
Each floor of each building shall be de¬ 
scribed separately. Zi more than one 
building or room is used for the same 
purpose, the name shall Include an al¬ 
phabetical designation to distinguish 
them. 

(68A Stat. 628; 26 U. S. C. 5175) 

§ 221.154 Distilling capacity. The 
estimated maximum number of proof 
gallons of brandy that can be distilled 
in a day of 24 hours must also be stated 
in the space provided therefor on Form 
27*4. The estimated quantity of brandy 
that can be distilled daily will be based 
on the capacity of the stills and the use 
of a maximum strength distilling mate¬ 
rial. The capacity of the stills will be 
computed in accordance with the rules 
set forth in Subpart MM of this part. 

(68A 8tat. 628; 26 U. 8. O. 5175) 

§ 221.155 Daily production. The esti¬ 
mated maximum quantity of each kind 
of material that the distiller Intends to 
distill in a day of 24 hours, and the esti¬ 
mated maximum quantity in proof gal¬ 
lons of brandy that will be produced 
from such materials, including spirits 
produced by redistillation pursuant to 
Subpart S of this part, in a like period, 
shall be stated on Form 27 Vs. Where the 
distiller intends to distill different kinds 
of materials than those covered by Form 
27or to distill a larger quantity of 
the specified materials than the maxi¬ 
mum indicated on such form, or to pro¬ 
duce a larger quantity of brandy than 
the maximum indicated on the form, he 
must file with the assistant regional 
commissioner an amended notice. Form 
27 Vi. in triplicate, and, if the tax on 
the quantity of brandy to be produced 
during a period of 15 days will exceed 
the penal sum of the distiller’s bond 
(if such penal sum is less than the 
maximum of $100,000), a new or addi¬ 
tional distiller’s bond must be filed, as 
provided in § 221.201. Likewise where 
the quantity of brandy actually pro¬ 
duced during any period of 15 days 
exceeds the estimated maximum quan¬ 
tity to be produced during such period, 
the distiller must file an amended notice. 


on Form 27*4 and where required, a 
new or additional distiller’s bond, in 
accordance with § 221.177. 

(68A Stat. 628; 26 U. 8. C. 5175) 

§ 221.156 Condition of title to prem¬ 
ises . The condition of the title to the 
distillery premises shall be shown on 
Form 27*4. If the distiller is not the 
owner in fee, unencumbered by any 
mortgage, judgment, or other lien, of the 
lot or tract of land on which the distillery 
is situated, the name and address of the 
owner of the fee and of any mortgagee. 
Judgment-creditor, or other person 
having a lien thereon, shall be stated. 
Where the written consent of the owner 
of the fee and of mortgagees, judgment- 
creditors, or other lienors, is filed as pro¬ 
vided in §§ 221.159-221.161, or where an 
indemnity bond is filed in lieu of such 
written consent, as provided in §§ 221.165 
and 221.166. such fact, together with in¬ 
formation as to the kind, date, and 
amount of the encumbrance and the 
balance due thereon shall be shown on 
the notice in connection with the state¬ 
ment of the present condition of the 
title. In cases where an Indemnity bond 
is filed, the date of the assistant regional 
commissioner’s approval of the filing of 
such bond shall also be given. 

(68A Stat. 598. 628, 030; 26 U. S. C. 5004. 
5175, 5177) 

§ 221.157 Condition of title to appara¬ 
tus and equipment. The distiller’s title 
to. or interest in. the distilling apparatus 
and equipment shall be shown on Form 
27 *4. If the distiller is not the owner of 
the distilling apparatus and equipment, 
unencumbered by any mortgage, judg¬ 
ment, or other lien, the name and ad¬ 
dress of the owner and of any mortgagee, 
judgment-creditor, conditional sales 
vendor, or other lienor shall be stated. 
Where the written consent of the owner 
and of the mortgagees. Judgment-cred¬ 
itors, conditional sales vendors, or other 
lienors, is filed as provided in § 221.159, 
or where an Indemnity bond is filed in 
lieu of such written consent, as pro¬ 
vided in §§ 221.165 and 221.166, such 
fact, together with information as to the 
kind, date, and amount of the encum¬ 
brance and the balance due thereon, or 
If the apparatus was purchased under a 
conditional sales contract, or other form 
of title retaining contract, the purchase 
price and the balance due. shall be shown 
in connection with the statement of the 
distiller’s title to or interest in the prop¬ 
erty. In cases where an indemnity bond 
is filed, the date of the assistant regional 
commissioner’s approval of the filing of 
such bond shall also be given. 

(68A suit 598. 628. 630; 26 U. & C. 5004, 
5175, 5177) 

§ 221.158 Amended and supplemental 
notices . Amended and supplemental 
notices on Form 27*4 may be executed 
In skeleton form, except as to the items 
amended or supplemented. All other 
items which are correctly set forth in 
prior notices, and in w’hlch there has 
been no change since the last preceding 
notice, may be incorporated in the 
amended or supplemental notice by ref¬ 
erence to the respective notice previously 
filed in which the item is fully and cor- 
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rectly set forth. Such Incorporation by 
reference shall be made by entering for 
each such item in the space provided 
therefor the statement “No change since 

filing Form 27 %. Serial No,_- 

(the number being inserted), and the 
date of such form. 

(68A SUt. 628; 26 U. S. C. 6175) 

§ 221.159 Consent, Form 1602. Where 
the distiller is not the owner in fee of 
the lot or tract of land on which the 
distillery is situated, unencumbered by 
any mortgage, judgment. Uen, or other 
encumbrance, or is not the owner of the 
distilling apparatus and equipment, un¬ 
encumbered by any mortgage. Judgment, 
lien, or other encumbrance, he must file 
(except as provided in §221.162) the 
written consent. Form 1602. of the 
owner and of any mortgagee, Judgment- 
creditor, lienor, or other encumbrancer, 
conditional sales vendor, or prior lessee, 
that the premises or property may be 
used for the purpose of distilling spirits, 
subject to the provisions of law, and ex¬ 
pressly stipulating that the lien of the 
United States for taxes and penalties 
shall have priority over any right, title, 
or interest of the person giving the con¬ 
sent, and that, in the case of the for¬ 
feiture of the premises or property, or 
any part thereof, the title to the same 
shall vest in the United States, dis¬ 
charged from any such right, title or 
interest. 

(G8A SUt. 630; 2C U. 8. C. 5177) 

§ 221.160 Execution of consent . The 
consent shall be executed on Form 1602, 
in triplicate, in accordance with the 
instructions printed thereon, duly ac¬ 
knowledged before an officer authorized 
to take acknowledgement of deeds, prop¬ 
erly recorded, and submitted to the as¬ 
sistant regional commissioner with the 
notice. Form 27%, and made a part 
thereof. The acknowledgement and cer¬ 
tificate of recordation shall be executed 
on all three copies of the form. 

(68A 8tat. 630; 26 U. S. O. 5177) 

§ 221.161 New consent when required. 
A new consent will be required for each 
year beginning on the first day of May, 
unless the consent is given for a definite 
period of time exceeding one year, in 
which event the consent should be given 
in terms to expire at the beginning of 
an annual period. May 1. If, after such 
consent is filed, the premises are ex¬ 
tended and the distiller is not the owner 
in fee unencumbered of the additional 
premises, or additional apparatus and 
equipment arc installed and the distiller 
is not the owner thereof unencumbered, 
a consent on Form 1602 must be filed 
for such additional premises or appara¬ 
tus and equipment. A new consent will 
also be required whenever there is a 
change of proprietorship, including a 
succession for a temporary period by a 
lessee or fiduciary, unless the consent 
procured by the predecessor specifically 
covers operation of the premises by his 
successor or assigns. In the event of 
failure of such consent, the distiller will 
be no longer qualified, unless an indem¬ 
nity bond on Form 3-A is filed. 

(68A SUt. 630; 26 U. S. C. 5177) 
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§ 221.162 Bond in lieu of consent. 
Where consent on Form 1602 cannot be 
obtained or where the distillery was sold 
at a judicial or other sale in favor of the 
United 8tates. and there exists a right 
of redemption from such sale, the dis¬ 
tiller may file In lieu of such consent, an 
indemnity bond. Form 3-A, as provided 
in § 221.163. 

(68A SUt. 630; 26 U. 8. C. 5177) 

§ 221.163 Permission required for fil¬ 
ing bond. Form 3-A. Where the distiller 
cannot obtain the written consent of the 
owner of the fee of the distillery prem¬ 
ises. and of any mortgagee, judgment- 
creditor. lienor, prior lessee, or other 
person having an encumbrance thereon, 
or where he cannot obtain such consent 
of the owner of the apparatus and equip¬ 
ment, and of any mortgagee. Judgment- 
creditor. conditional sales vendor, lienor, 
prior lessee, or other encumbrancer, and 
desires to file an indemnity bond. Form 
3-A. in lieu of such consent, he shall file 
application, in triplicate, with the assist¬ 
ant regional commissioner for permis¬ 
sion so to do. 

(68A Suit. 630; 26 U. 8. C. 5177) 

§221.164 Application. The applica¬ 
tion shall contain (a) an accurate de¬ 
scription of the lot or tract of land on 
which the distillery is situated, and of 
the distillery, the buildings, and the dis¬ 
tilling apparatus and equipment 
thereon; (b) a full and clear statement 
of the condition of the title to the dis¬ 
tillery premises and apparatus and 
equipment, including the name and ad¬ 
dress of the owner and of all mortgagees, 
judgment-creditors, conditional sales 
vendors, prior lessees, and other persons 
having liens or encumbrances thereon, 
the kind, date, and amount of each en¬ 
cumbrance and the balance due thereon, 
and. in the case of apparatus and equip¬ 
ment purchased under a conditional 
sales contract, or other form of title re¬ 
taining contract, the purchase price and 
the balance due; and (c) a full and clear 
statement of the reasons why the appli¬ 
cant cannot obtain the prescribed writ¬ 
ten consent. The assistant regional 
commissioner will take action on such 
application in accordance with the pro¬ 
cedure prescribed in § 221.311. 

(68A SUt. 630: 26 U. S. C. 5177) 

§221.165 Bond, Form 3-A. If the ap¬ 
plication is approved, the distiller shall 
execute bond on Form 3-A, In triplicate, 
in conformity with the applicable pro¬ 
visions of §§ 221.190-221.202. and file the 
same with the assistant regional com¬ 
missioner. The penal sum of the bond 
shall be equal to the appraised value of 
the lot or tract of land on which the 
distillery is situated, the distillery, the 
buildings, and the distilling apparatus. 
If. after such bond Is filed, the value of 
the distillery premises, buildings or dis¬ 
tilling apparatus is increased by addi¬ 
tional land, buildings, or distilling appa¬ 
ratus. an additional bond on such form 
to cover the increase In value will be 
required: Provided , That if such increase 
in value is less than $5,000. no additional 
bond will be required. In the event of a 
failure of bond on Form 3-A the distiller 


will be no longer qualified, unless a new 
and satisfactory bond is filed. 

(68A Stat. 630; 26 U. 8. C. 5177) 

§ 221.166 Bond in lieu of consent 
where distillery is sold for United States. 
Where a distillery is sold at a judicial or 
other sale in favor of the United States, 
the distiller may give bond on Form 3-A 
in lieu of the consent of the person pos¬ 
sessing the right of redemption and of 
any mortgagee. Judgment-crt thtor, 
lienor, prior lessee, or other encumbran¬ 
cer. and be allowed, upon complying 
with all other provisions of law and this 
part, to operate the distillery during the 
existence of the right of redemption 
from such sale. A distiller desiring to 
give bond in such case shall file appli¬ 
cation. in triplicate, with the assistant 
regional commissioner for permission 
so to do. The application shall con¬ 
tain a full and clear statement of the 
condition of the title. Including the 
name and address of the person hav¬ 
ing the right of redemption and of 
all encumbrances, the kind. date, and 
amount of each encumbrance, the date 
of the sale and the date of expiration 
of the right of redemption. The penal 
sum of the bond shall be equal to the 
appraised value of the lot or tract of 
land on which the distillery is situated, 
together with the buildings and distillery 
apparatus. If. after such bond is Hied, 
the value of the distillery premises, 
buildings or distilling apparatus is in¬ 
creased by additional land, buildings or 
distilling apparatus, an additional bond 
on such form to cover the increase in 
value will be required: Provided, That 
if such increase in value is less than 
$5,000. no additional bond will be re¬ 
quired. 

(68A Stat. 630; 26 U. 8. C. 5177) 

§ 221.167 Appraisal. The appraisal 
to determine the penal sum of the bond 
on Form 3-A shall be made by two or 
more competent persons designated by 
the assistant regional commissioner. 
The appraisers shall render to the as¬ 
sistant regional commissioner a report, 
in duplicate, showing separately the 
value of the land and buildings and 
the distilling apparatus, and containing 
a full and clear statement of the methods 
employed by them in determining their 
valuations. The appraisal shall be at 
the expense of the distiller, unless it is 
made by internal revenue officers. 

(68A Stat. 630; 26 U. 8. C. 5177) 

§ 221.168 Certificate of title. The 
distiller shall submit a certificate and, 
when required, an abstract, in triplicate, 
of the title to the distillery premises, 
prepared by a person authorized by the 
laws of the State in which the distillery 
is located to prepare such documents. 
The document must contain an accurate 
description of the distillery premises cor¬ 
responding to that set forth in the dis¬ 
tiller's notice, and any liens or other 
encumbrances on the property must be 
fully described. Such certificates shall 
accompany the distiller's notice and be 
made a part thereof. 

(68A SUt. 508. 630; 26 U. 6. C. 5004. 51T7) 
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§221.169 Corporate documents. There 
must be submitted with, and made a 
part of. the original or Initial notice on 
Form 27V4. given by a corporation to 
engage in the business of a fruit distiller, 
properly certified copies, in triplicate, of 
the following documents: 

(a) Articles of incorporation and any 
amended articles of incorporation. 

(b) Certificate of incorporation. 

(c) Certificate authorizing corpora¬ 
tion to operate in State where distillery 
is located, if other than that in which 
Incorporated. 

<d> Extracts of minutes of meetings 
of stockholders, showing election of 

directors. 

(e) By-laws. 

<f) Extracts of the minutes of meet¬ 
ings of the board of directors, showing 
the election of officers. 

(g) Extracts of the minutes of meet¬ 
ings of the board of directors, authorizing 
certain officers or other persons to sign 
for the corporation. 

<b) List of the names and addresses 
of the officers and directors. 

(1) List of stockholders, as provided 
In 8 221.170. 

(C8A SUt. 028; 26 U. S. C. 5176) 

§221.170 List of stockholders. In 
the case of corporations and similar 
legal entities, there must be submitted 
with Form 27 V4. at the commencement 
of business and annually thereafter on 
May 1. a list of the names and addresses 
of at) stockholders and other persons 
interested in the corporation or other 
legal entity and the amount and nature 
of the stock-holding or other interest of 
each, whether such interest appears in 
the name of the interested party or in 
the name of another for him: Provided, 
That where more than 20 persons are 
interested in the corporation or other 
legal entity as stockholders or other¬ 
wise. there need be furnished only the 
names and addresses and the amounts 
and nature of the stock-holding or 
other interest of the 20 persons having 
the largest ownership or other interest 
in each of the respective classes of stock 
or other interest, except where more 
complete information shall be specifi¬ 
cally required by the assistant regional 
commissioner: And provided further. 
That where there has been no change 
in the stockholders and other persons 
interested in the corporation or other 
legal entity, the distiller may furnish, in 
connection with the annual notice, a 
certified statement. In triplicate, to that 
effect in lieu of the prescribed list, 
where a corporation operates two or 
wore distilleries or other plants situated 
,a s ame region, or wholly owns one 
or more subsidiaries operating distill¬ 
eries or other plants so situated, and in 
connection with qualifying for the op¬ 
eration of one of such distilleries or 
files a list of stockholders and 
other persons interested, as prescribed 
this section, the filing of an addi- 
uonal list for each distillery will not bo 
required, provided that in lieu of such 
additional list there is submitted with 
w distiller's notice, Form 27 V4. a cer- 
jjficate, in triplicate, definitely identify* 
ng the corporation and plant with whose 
notice the list of stockholders and other 


persons Interested is filed, and giving the 
date of the filing thereof. 

(68A 8tat. 626; 26 U. 8. C. 5175) 

§ 221.171 Affidavit. In the case of a 
corporation, there must be submitted 
with each list of stockholders an affi¬ 
davit, in triplicate, executed by an officer 
of the corporation authorized so to do, 
showing the number of shares of each 
class of stock or other evidence of owner¬ 
ship. such as voting trust certificates, 
authorized and outstanding, the par 
value thereof, and the voting rights of 
the respective owners or holders, and 
certifying to the correctness of the list 
of stockholders or the statement author¬ 
ized to be furnished with the notice in 
lieu of such list. In the case of an indi¬ 
vidual owner, partnership, or associa¬ 
tion. there must be submitted with Form 
2714. at the commencement of business 
and annually thereafter on May 1, an 
affidavit, in triplicate, giving the name of 
every person interested or to be inter- 
esteo in the distillery, whether such 
interest appears in the name of the 
interested party or in the name of an¬ 
other for him. 

(68A SUt. 628; 26 U. 8. C. 5175) 

§ 221.172 Articles of partnership or 
association. In the case of a partner¬ 
ship or association, a certified copy, in 
triplicate, of the articles of partner¬ 
ship or association. If any, and. where 
the business is to be conducted under a 
firm or trade name, a trade name cer¬ 
tificate or statement In lieu thereof con¬ 
forming to provisions of § 221.243, shall 
be submitted with and constitute a part 
of the notice. Form 27 V4. 

(68A SUt. 628; 26 U. 8. C. 6175) 

§ 221.173 Power of attorney. Form 
1534. If the notice or other qualifying 
documents arc signed by an attorney In 
fact for an individual, partnership, as¬ 
sociation. or corporation, or by one of 
the members for a partnership or as¬ 
sociation. or. in the case of a corpora¬ 
tion, by an officer or other person not 
authorized to sign by the corporate doc¬ 
uments described in § 221.169, such no¬ 
tice or other qualifying documents must 
be supported by a duly authenticated 
copy of the power of attorney conferring 
authority upon the person signing the 
document to execute the some. Such 
powers of attorney will be executed on 
Form 1534, in triplicate, and submitted 
to the assistant regional commissioner. 
(68A SUt. 628; 26 U. 8. C. 5175) 

§ 221.174 Execution of power of at - 
torney. Where the principal giving the 
power of attorney is an individual. It 
must be executed by him in person, and 
not by an agent. In the case of a 
partnership or association, powers of at¬ 
torney authorizing one or more of the 
members, or another person, to execute 
documents on behalf of the partner¬ 
ship or association must be executed by 
all of the members constituting the 
partnership or association. However, if 
one or more members less than the whole 
number constituting the partnership 
or association have been delegated the 
authority to appoint agents or attorneys 
in fact, the power of attorney may be 


executed by such member or members, 
provided it is supported by a duly au¬ 
thenticated copy, in triplicate, of the 
document conferring authority upon the 
member or members to execute the same. 
Where, in the case of a corporation, 
powers of attorney are executed by an 
officer thereof, such documents must be 
supported by triplicate copies of the 
authorization of such officer so to do, 
certified by the secretary or assistant 
secretary of the corporation, under the 
corporate seal, if any. to be true copies. 
(68A SUt. 628; 26 U. 8. O. 5175) 

§221.175 Duration of power of attor¬ 
ney. Powers of attorney authorizing 
the execution of documents on behalf of 
a person engaged in, or intending to en¬ 
gage in, the business of a fruit distiller 
shall continue in effect until written no¬ 
tice. in triplicate, of the revocation of 
such authority is received by the assist¬ 
ant regional commissioner, unless ter¬ 
minated by operation of law. 

(68A Stut. 628; 26 U. 8. C. 5175) 

§ 221.176 Bond . Form 30Vi. Every 
person intending to commence or to con¬ 
tinue the business of a fruit distiller 
shall, upon filing his notice of such in¬ 
tention. Form 27 Vi. and before proceed¬ 
ing with such business, and on the 1st 
day of May of each succeeding year, 
execute bond on Form 30 Vi, in triplicate, 
in conformity with the provisions of 
Subpart I of this part, and file the same 
with the assistant regional commissioner, 
(68A 8tat. 620; 26 U. S. C. 5176) 

§ 221.177 Penal sum. The penal sum 
of the distiller's bond. Form 30 Vi. shall 
be not less than the amount of the in¬ 
ternal revenue tax at the rate prescribed 
by law on the maximum quantity of 
brandy that w111 be distilled in the dis¬ 
tillery during a period of 15 days of 24 
hours each, but in no case shall the penal 
sum of the bond be less than $5,000 or 
greater than $100,000. Where the dis¬ 
tiller has not furnished bond in the 
maximum penal sum of $100,000 and he 
intends to produce a larger quantity of 
brandy than that covered by his bond, 
he must file a new or additional bond 
in a sufficient penal sum to cover the tax 
on the Increased quantity to be produced. 
Likewise, where the quantity of brandy 
actually produced during any period of 
15 days exceeds the penal sum of the 
bond on file. If in less than the maximum 
penal sum, the distiller must furnish 
immediately a new or additional bond 
in a sufficient penal sum. effective as of 
the beginning of such period. If &n ad¬ 
ditional bond is furnished in either case, 
it must be In accordance with § 221.201. 

(68A 8tat. 629; 26 U. 8. C. 6176) 

§ 221.178 Registry of stills . Form 26. 
Every person having in his possession or 
custody, or under his control, any still 
or distilling apparatus set up must reg¬ 
ister the same with the assistant re¬ 
gional commissioner for the region in 
which it Is located, on Form 26. imme¬ 
diately it is set up, in accordance with 
the Instructions on the form: Provided, 
That stills or distilling apparatus not 
used or Intended to be used for the dis¬ 
tillation, rcdistillaUon, or rcoovery of 





9592 

distilled spirits are not required to be 
registered. Such registration shall be 
verified in the manner prescribed in 
$ 221.150 with respect to notice on Form 
21 Vi. 

(68A Stftt. 028; 26 U. 8. O. 5174) 

8 221.179 Plat and plans. Every per¬ 
son intending to engage in the business 
of a fruit distiller must submit to the 
assistant regional commissioner with 
his notice. Form 27%. an accurate plat of 
the distillery premises and accurate plans 
of the buildings, apparatus, and equip¬ 
ment thereon, in triplicate, conforming 
to the requirements of Subpart J of this 
part. 

(C8A Stftt. 631; 20 U. S. C. 5178) 

5 221.180 Statement of process. 
There must be submitted to the assistant 
regional commissioner with the fruit 
distiller's original notice. Form 27%, a 
statement of process, in quadruplicate. 
Upon any change in the process, a new 
statement, in quadruplicate, must be died 
with the assistant regional commissioner. 
Reference by date to the current state¬ 
ment of process must be incorporated In 
each annual notice. Form 27 >4. The 
statement of process should present a 
step by step description of the mashing, 
fermenting, distilling, purifying and re¬ 
fining processes used in the production 
of each type of brandy. It must show 
specifically the kind and approximate 
quantity or proportion of all nonalcohol 
producing materials or substances added 
to the distilling material for the purpose 
of providing yeast food or for inhibiting 
the action of wild yeast, or for any other 
purpose, and all materials used for puri¬ 
fying, refining or otherwise treating the 
spirits. Samples of any such material 
or substance will be prepared and fur¬ 
nished to the assistant regional com¬ 
missioner, upon request, for analysis by 
Government chemists. Materials or 
chemicals which are volatile and would 
remain incorporated with the finished 
brandy after final distillation may not 
be used. 

(68A Stftt, 807; 26U.&C. 5025) 

5 221.181 Additional information. 
The assistant regional commissioner 
may at any time, in his discretion, re¬ 
quire the proprietor of a fruit distillery 
to furnish such additional information 
as he may deem necessary. 

SUBPART I—BONDS AND CONSENTS OF SURETY 

1221.190 General requirements. 
Every, person required to file a bond or 
consent of surety under this part shall 
prepare and execute it on the prescribed 
form. In triplicate. In accordance with 
this part and the Instructions printed 
on the form, and shall submit it to the 
assistant regional commissioner. 

(68A 8tat. 629. 647; 26 V. 8. C. 5247) 

5 221.191 Surety or security. Bonds 
required by this part shall be given with 
corporate surety or collateral security: 
Provided , That in any case where the 
distiller operates an internal revenue 
bonded warehouse on the distillery 
premises, and the distiller's bond. Form 
30%, is in the maximum penal sum of 
$100,000, it may be accepted without 
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surety if it is supported by the consent 
of the surety on the transportation and 
warehousing bond. Form 1571, which 
bond in such case shall be in the maxi¬ 
mum penal sum of $200,000. If bonds 
on Forms 30% and 1571 in the maximum 
penal sums stated are not given, separate 
bonds on said forms, each with surety 
or security, must be given in sufficient 
penal sums. 

(61 Stat. 646. 68A. Stftt. 629. 630, 647, 680; 
6 U. S. C. 15, 28 U. S. C. 5176, 6177, 5247, 
5551) 

5 221.192 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of au¬ 
thority from the Secretary of the Treas¬ 
ury as acceptable sureties on Federal 
bonds, subject to the limitations pre¬ 
scribed by the Secretary In Treasury 
Department Form 356—Revised, and 
subject to such amendments as may be 
issued from time to time. 

(61 stftt. 646, 68A Stftt. 629. 630. 647. 680; 6 
U. 8. C. 15; 26 U. 8. C. 5176. 5177. 5247. 5551) 

5 221.193 Two or more corporate 
sureties. A bond executed by two or 
more corporate sureties shall be the joint 
and several liability of the principal and 
the sureties: Provided. That each cor¬ 
porate surety may limit its liability in 
terms upon the face of the bond in a 
definite, specified amount, which amount 
shall not exceed the limitations pre¬ 
scribed for such corporate ~urety by the 
Secretary, as set forth in Treasury De¬ 
partment Form 356—Revised. When 
the sureties so limit their liability, the 
aggregate of such limited liabilities must 
equal the required penal sum of the bond. 

(61 8tat. 646. 68A Stat. 647; 6 U. 8, C. 6. 8. 
26 U. 8. C. 5247) 

5 221.194 Powers of attorney. Pow¬ 
ers of attorney and other evidence of 
appointment of agents and officers to 
execute bonds on behalf of corporate 
sureties arc required to be filed with, and 
passed upon by. the Commissioner of 
Accounts. Surety Bonds Branch, Treas¬ 
ury Department. Such powers and 
other evidence of appointment need not 
be filed with, or submitted to, assistant 
regional commissioners. 

(61 Stat. 646. 68A Stat. 647; 0 U. 8. C. 6, 8. 
26 U. 8. C. 5247) 

5 221.195 Interest in business. The 
surety must have no interest whatever 
in the business covered by the bond. 

(68A 8tat. 629. 630. 647. 680; 26 U. 8. C. 5176. 
6177, 6247. 6551) 

8 221.196 Deposit of collateral. Bonds 
or notes of the United States, or other 
obligations which are unconditionally 
guaranteed as to both interest and prin¬ 
cipal by the United States, may be 
pledged and deposited by principals as 
collateral security in lieu of surety. As¬ 
sistant regional commissioners on re¬ 
ceiving such bonds or notes, or other 
obligations, pledged and deposited by 
principals as collateral security in lieu 
of surety, shall deposit such securities, 
in accordance with the requirements of 
Department Circular No. 154. revised (31 
CFR Part 225). 

(61 Stat 650; 6 U. 8. C. 15) 


8 221.197 Consents of surety . Con¬ 
sents of surety to a change in the terms 
of a bond must be executed on form 
1533, in as many copies as are required 
of the bond which they afreet, by the 
principal and all sureties with the same 
formality and proof of authority to exe¬ 
cute as are required for the execution 
of bonds. Form 1533 will be used by 
obligors on collateral bonds as well as 
those on surety bonds. The Form 1533 
must properly identify the bond affected 
thereby and state specifically and pre¬ 
cisely what is covered by the extended 
terms thereof. The consent may be ex¬ 
ecuted for the surety company by an 
agent or attorney in fact duly authorized 
so to do by power of attorney filed by 
the surety with the appropriate assistant 
regional commissioner; or the consent 
may be executed by the home office offi¬ 
cials of such corporate surety. 

(68A Stftt. 629. 630, 647, 680; 26 U. S. C. 5176, 
5177. 5247. 5551) 

8 221.198 Approval required. No in¬ 
dividual, firm, partnership, corporation, 
or association, intending to commence or 
to continue the business of a fruit dis¬ 
tiller. shall commence or continue such 
business until all bonds in respect of 
such business required by any provision 
of law have been approved. 

(68A Stat. 630; 26 U. 8. C. 5177) 

8 221.199 Authority to approve. As¬ 
sistant regional commissioners are au¬ 
thorized to approve ail bonds and con¬ 
sents of surety required by this part. 
(6aA Stat. 629. 630; 28 U. 8. C. 5176. 5177) 

8 221.200 Cause for disapproval 
Bonds or consents of surety submitted 
by any individual, firm, partnership, cor¬ 
poration. or association, in respect to 
the business of a fruit distiller may be 
disapproved If the individual Ann, 
partnership, corporation, or association 
giving the same, or owTiing, controlling, 
or actively participating in the manage¬ 
ment of such business of the individual 
firm, partnership, corporation, or as¬ 
sociation giving the same, shall have 
been previously convicted in a court of 
competent Jurisdiction of (a) any fraud¬ 
ulent noncompliance with any provision 
of any law of the United States, if such 
provision relates to internal revenue or 
customs taxation of distilled spirits, 
wines, or fermented malt liquors, or if 
such an offense shall have been com¬ 
promised with the Individual, Arm, 
partnership, corporation, or association 
upon payment of penalties or otherwise; 
or (b) any felony under a law of any 
State. Territory, or the District of Co¬ 
lumbia, or the United States, prohibit¬ 
ing the manufacture, sale, importation, 
or transportation of distilled spirits, 
wine, fermented malt liquor, or other 
intoxicating liquor. The fruit distillers 
bond. Form 30%. may also be disap¬ 
proved if the situation of the distillery 
is such as would enable the distiller to 
defraud the United States. 

(68A 8Uat. 629. 630; 26 U. 8. C. 5178. 5X77) 

8 221.201 Additional or strengthen- 
ing bonds . In all cases where the penw 
sum of the bond on file and in effect is 
not sufficient, computed as prescribed bv 






Friday , December 31 , 1954 


FEDERAL REGISTER 


9593 


law and this part, the principal may Rive 
an additional or strengthening bond in 
a sufficient penal sum. provided the 
surety thereon is the same as on the bond 
already on file and in effect: otherwise 
a new bond covering the entire liability 
will be required. Such additional or 
strengthening bonds, being Hied to in¬ 
crease the bond liability of the princi¬ 
pal and the surety, are in no sense 
substitute bonds, and the assistant re¬ 
gional commissioner will refuse to ap¬ 
prove any additional or strengthening 
bond where any notation is made there¬ 
on intended, or which may be construed, 
as a release of any former bond, or as 
limiting the amount of either bond to less 
than its full penal sum. Additional or 
strengthening bonds must show the cur¬ 
rent date of execution and the effective 
date in the blank spaces provided there¬ 
to r. Such bonds must have marked 
thereon, by the obligors at the time 
of execution, “Additional Bond/* or 
“Strengthening Bond/* 

(68A 8tat. 629. 630, 647, 680; 26 U. S. 5176, 
6177. 6347. 5551) 

f 221.202 New bond. A new bond may 
be required at any time in the discretion 
of the assistant regional commissioner. 
A new bond shall be required immedi¬ 
ately in the case of the insolvency 
of a corporate surety. Executors, admin¬ 
istrators. assignees, receivers, trustees, or 
other persons acting in a fiduciary ca¬ 
pacity. continuing or liquidating the 
business of the principal, must execute 
and file a new bond or obtain the con¬ 
sent of the surety or sureties on the exist¬ 
ing bond or bonds. When, In the opin¬ 
ion of the assistant regional commis¬ 
sioner. the Interests of the Government 
demand it, or in any case where the 
security of the bond becomes impaired 
in whole or in part for any reason 
whatever, the principal wUl be required 
to give a new bond. Where a bond is 
found to be not acceptable, the principal 
shall be required to file immediately a 
new and satisfactory bond, or discon¬ 
tinue business forthwith. 

(C8A Slat 639. 630. 647. 680; 26 U. 8. C. 5176. 
6177. 6247. 5551) 

8 221.203 Superseding bond. Where a 
new bond is submitted by the principal 
to supersede a bond or bonds then in 
effect, and such superseding bond has 
been approved, notice of termination of 
the superseded bond may be issued as 
provided in Subpart O of this part Su¬ 
perseding bonds must show the current 
date of execution and the date they are 
to be effective and each such bond shall 
have marked thereon, by the obligors 
at the time of execution, “Superseding 
Bond.** 

(68A 8tat. 629. 630. 647, 680; 26 U. S. C. 5176. 
5177, 5247. 5551) 

SUBPART J—PLATS AND PLANS 

5 221.215 Plat and plans required. 
Every person intending to engage in the 
business of a fruit distiller must, as pro¬ 
vided in 8 221.179, file an accurate plat 
and accurate plans of the distillery 
premises, apparatus, and equipment, in 
triplicate, with the assistant regional 
commissioner. 

(66A 8tat. 631. 917; 26 U. 8. C. 5178, 7805) 

No. 253—Part II— Sec. 1 - 21 


8 221/116 Preparation. Every plat 
and plan shall be drawn to scale and 
each sheet thereof shall bear a distinc¬ 
tive title, enabling ready Identification. 
The cardinal points of the compass must 
appear on each sheet, except the eleva- 
tlonal plans. The minimum scale of any 
plat will not be less than inch per 
foot Each sheet of the original plat 
and plans shall be numbered, the first 
sheet being designated number 1. and 
the other sheets numbered in consecu¬ 
tive order. Plats and plans shall be sub¬ 
mitted on sheets of tracing cloth, opaque 
cloth, or sensitized linen. The dimen¬ 
sions of plats and plans shall be 15 by 
20 Inches, outside measurement, with a 
clear margin of at least 1 inch on each 
side of the drawing, lettering or writing. 
Plats and plans may be original draw¬ 
ings. or reproductions made by the “ditto 
process/' or by blue or brown line litho¬ 
print. if such reproductions are clear 
and distinct. 

(66A SUt. 631; 26 U. 8. C. 5178) 

8 221.217 Depiction of distillery 
premises. Plats must show the outer 
boundaries of the distillery premises by 
courses and distances, in feet and 
inches, in a color contrasting with those 
used for other drawings on the plat, and 
the point of beginning, with respect to 
its distance and bearings, from some 
near and well-knowm landmark, and 
must contain an accurate depiction of 
the building or buildings comprising the 
premises, and any driveway, public high¬ 
way. or railroad right-of-way adjacent 
thereto, or connecting therewith. The 
depiction of the premises shall agree 
with the description in the notice. Form 
27 Vs. 1 1 the distillery premises consists 
of two or more lots or parcels of land, 
the condition of the title to which is not 
the same, each such lot or tract shall be 
separately depleted by courses and dis¬ 
tances. In feet and inches, and such lots 
or parcels shall be delineated or cross- 
hatched in contrasting colors. If two 
or more buildings arc to be used, the 
designated nagae of each shall be Indi¬ 
cated. and all pipelines or other connec¬ 
tions, If any. between the same, depicted. 
Where two or more buildings are used 
for the same purpose, the name of each 
building shall include an alphabetical 
designation, beginning with “A", and 
they shall be so shown on the plat All 
first floor exterior doors of each building 
on the premises will be shown on the 
plat. Except as provided in 8 221.222. all 
pipelines leading to or from the prem¬ 
ises, the purpose for which used, and the 
points of origin and termination will be 
Indicated on the plat. 

(68A 8tat. 631; 26 U. S. C. 5178) 

8 221.218 Contiguous premises. 
Where an Internal revenue bonded ware¬ 
house. bonded wine cellar, rectifying 
plant or tax-paid bottling house, or 
other premises on which liquors are 
manufactured stored, or sold. Is contigu¬ 
ous to the distillery premises the plat 
must show the relative location of the 
distillery and such contiguous premises, 
and all pipelines. If any, and other con¬ 
nections between them. The outlines of 
such contiguous premises and the 


distillery premises must also be shown in 
contrasting colors. 

8 221.219 Floor plans. The plans 
shall include a floor plan of each floor 
of each building, showing the general 
dimensions of the rooms and floors, and 
the location of all doors, windows, and 
other openings, and how such openings 
are protected. All fixed apparatus and 
equipment, except pipelines, must bo 
shown in their exact location on the 
floor plans, and their designated use in¬ 
dicated. Pipelines may also be shown, 
if desired. In the case of stills, tanks, 
and similar equipment, the serial num¬ 
ber and capacity shall also be shown. 

(68A SUt. 631; 26 U. 8. O. 5178) 

8 221.220 Elevational flow diagrams . 
Eievational flow diagrams (plans, shall 
be submitted covering: (a) Distilling 
material system, <b) mashing and fer¬ 
menting systems, (c) distilling system, 
and <d> the receiving tank and brandy 
deposit room system. Such diagrams 
or plans shall clearly depict all equip¬ 
ment in its relative operating sequence, 
and elevation by floors with all connect¬ 
ing pipelines, valves, Government locks, 
measuring devices, etc. The elevation 
by floors on the diagrams may be indi¬ 
cated by horizontal lines representing 
fleor levels. All the flow diagrams as a 
unit must show the flow of the distilling 
material and the resulting products, 
through the distilling material tanks, 
fermenters, sumps, stills, doublers, try 
boxes, and other equipment, and the de¬ 
posit and removal of the finished brandy 
from the receiving tanks and the brandy 
deposit room, if any. All major equip¬ 
ment, fermenters, stills, etc., must be 
Identified on these plans as to number 
and use. The elevational flow diagrams 
must be properly identified, and so 
drawn that ail fixed pipelines, except 
those indicated by 8 221.222 may be 
readily traced from beginning to end: 
Provided , That pipelines leading to and 
from other buildings on the same or con¬ 
tiguous premises may be designated as 
to point of origin or termination. The 
direction of the flow of the brandy 
through the pipelines must be Indicated 
on the flow diagram by arrows. Other 
types of plans that clearly depict the 
Information required herein may be 
submitted In compliance with this sec¬ 
tion. 

(68A SUt. 631; 26 U. S. C. 5178) 

8 221.221 Pipelines in colors. The 
pipelines must be shown on the plans in 
the colors In which they are required to 
be painted, as prescribed by 8 221.136. 

8 221.222 Pipelines exempted. Ap¬ 
proved public or private utility service 
lines, such as sewers, electric or gas con¬ 
duits or pipes, and approved sprinkler, 
refrigeration, or heating systems which 
have no connection with the distilling 
equipment or any apparatus or pipe line 
connected therewith, need not be show'n 
on the plans, provided that the point of 
entry to the bonded premises shall be 
Indicated on the plana. 

(68A Stat; 26 U. 8. C. 5178) 

8 221.223 Certificate of accuracy . 
The plat and plans shall bear a certifi- 
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cate of accuracy in the lower righthand 
corner of each sheet, signed by the dis¬ 
tiller, the draftsman, and the assistant 
regional commissioner, substantially in 
the following form. 


Approved 


(Name of distiller) (Reg. No.) 
(Address) 

(Date)" 


(Assistant Regional Commissioner) 

Accuracy certified by: 


(Name and capacity— 
for the distiller) 


State other than the State In which In¬ 
corporated, there must also be submitted 
to the assistant regional commissioner 
certified copies, in triplicate, of the 
amended certificate issued under the 
laws of the State in which the operations 
arc conducted authorizing the corpora¬ 
tion to operate under its r.ew name in 
such State. If other documents than 
those specified are required under the 
laws of the State to effect a change In the 
name of the corporation, certified copies, 
in triplicate, of such documents must be 
submitted with the notice. Form 27&, in 
lieu of those specified. 

(68A Sint. 628. 917; 26 U. S. C. 5175, 7805) 


(Draftsman) 

—___ 19_ Sheet No. ___ 

(Date) 

(68A Stilt.: 20 U. S. C. 5178) 

5 221.224 Revised plats and plans. 
The sheets of revised plats and plans 
shall bear the some number as the sheets 
superseded, but will be given a new date. 
Any additional plats and plans shall be 
given a new number in consecutive 
order, or will be otherwise numbered and 
lettered in such manner as will permit 
the filing of the plats and plans in proper 
sequence. 

(68A 8tat. 631; 26 U. 8. C. 5178) 


§ 221.238 Amended articles of part¬ 
nership or association. Where there is 
a change in the name of the partner¬ 
ship or association, the distiller will sub¬ 
mit to the assistant regional commis¬ 
sioner certified copies, in triplicate, of 
the amended articles of partnership or 
association, if any. 

(68A SUt. 628. 917; 26 U. 8. C. 5175. 7805) 

5 221.239 Sion. Where there is a 
change in the individual, firm, or cor¬ 
porate name, the distiller wlU change 
the distillery sign to conform to the pro¬ 
visions of 5 221.105, 

(68A Stat. 632; 20 U. 8. C. 5180) 


SUBPART K—REQUIREMENTS GOVERNING 
CHANGES IN NAME, PROPRIETORSHIP, CON¬ 
TROL LOCATION, PREMISES, ANO EQUIP- 
MENT, ANO IN THE TITLE TO THE DISTILLERY 
PROPERTY OR THE ENCUMBRANCE THEREOF 

$ 221.235 General requirement. Un¬ 
der the law, notice in writing must be 
given, in the form prescribed by the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. to the assistant regional commis¬ 
sioner in case of any change in the loca¬ 
tion. form, capacity, ownership, agency, 
superintendency, or in the persons In¬ 
terested in the business of the distillery. 
(68A SUt. 628. 917; 26 U. 8. C. 5175, 7805) 

Change in Individual. Firm, or 
Corporate Name 

5 221.236 Amended notice. Form 27\i, 
and amended basic permit. Where there 
is a change In the Individual, firm, or 
corporate name of the distiller, the dis¬ 
tiller must submit to the assistant re¬ 
gional commissioner an amended notice 
on Form 27V&. in triplicate, covering the 
new name, which notice must be ap¬ 
proved before operations may be com¬ 
menced under the new name. He must 
also procure from the assistant regional 
commissioner under the Federal Alcohol 
Administration Act an amended basic 
permit authorizing operation of the dis¬ 
tillery under the new name. 

(68A Slat. 628. 917; 26 U. 8. C. 5175, 7805) 

§ 221.237 Amended articles of incor¬ 
poration , etc . Where there is a change 
in the corporate name of the distiller, he 
must submit to the assistant regional 
commissioner certified copies, in tripli¬ 
cate. of the amended articles of incorpo¬ 
ration and the amended certificate of 
incorporation Issued under the laws of 
the State In which incorporated, cover¬ 
ing the change in the corporate name. 
If the operations are conducted in a 


5 221.240 Branding and warehousing. 
Where there is a change in the indi¬ 
vidual. firm, or corporate name, the dis¬ 
tiller will, upon receipt of the assistant 
regional commissioner's authorization, 
as provided In $ 221.320, mark and brand 
and warehouse under such new name the 
finished brandy produced thereunder. 
(08A Stmt. 633. 917; 26 U. 8. C. 6193. 7805) 

5 221.241 Records. Where there is d 
change in the individual, firm, or corpo¬ 
rate name, the distiller will keep records 
and submit reports covering operations 
under the new name, as provided in 
§ 221.713. in the case of operations under 
different trade names and styles. 

(68A Stmt. 637. 917; 20 U. S. C. 5197, 7805) 
Trade Names 

1 221.242 Basic qualification required. 
Where the distillery is to be operated 
under a trade name or style or under a 
number of trade names or styles, the 
distiller must file with the assistant re¬ 
gional commissioner, a letterhead appli¬ 
cation for approval of such name or 
names. The assistant regional com¬ 
missioner will forward such application 
to the National Office for action by the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. If the Director. Alcohol and To¬ 
bacco Tax Division, finds that the name 
or names may be used, he will so advise 
the assistant regional commissioner. 
The distiller will be advised accordingly. 
He may then file with the assistant re¬ 
gional commissioner an amended Form 
27Vi as provided in 5 221.158 for permis¬ 
sion to operate under the trade name 
(only one) specifying the date opera¬ 
tions are to begin, and if the additional 
name or style has not previously been 
specified in the Federal Alcohol Admin¬ 
istration Act Permit, he must also pro¬ 
cure from the assistant regional com¬ 
missioner an amended basic permit. The 


assistant regional commissioner's action 
will be In accordance with 5 221.320. 
(68A SUt. 628. 917; 26 U. 8. C. 5175, 7805) 

5 221.243 Trade names certificate; 
amended articles of incorporation. It 
will be the responsibility of the distiller 
to comply with all state laws by filing 
certified copies of trade names and 
amended articles of Incorporation where 
required. If no such certificate, or 
amended articles of incorporation are 
required, the distiller will furnish a 
statement to that effect. 

(08A SUt. 628. 917; 28 U. 8. C. 5175, 7805) 

5 221.244 Sign. The distillery sign 
must be changed to conform to the pro¬ 
visions of 5 221.105. unless operation 
under the trade name is to be temporary. 
In which event, it will not be necessary 
to change such sign. 

(68A Stat. 632; 20 U. 8. C. 5180) 

5 221.245 Branding and warehousing. 
The finished brandy must be branded 
and warehoused under each trade name 
in which produced as provided in 
5 221.712. 

(68A SUt. 633. 917; 20 U. S. C. 5193. 7805) 

§ 221.246 Records . Appropriate en¬ 
tries must be made in the distillery rec¬ 
ords covering operations under each 
trade name as provided in 5 221.713, 

(68A SUt. 637, 917; 20 U. 8 C. 5197. 7803) 

5 221.247 Period of operations. 
Where the distillery is operated under 
more than one trade name or style, the 
operation under each must be in mul¬ 
tiples of 24 hours. 

5 221.248 Subsequent operations. The 
basic qualifying documents having once 
been filed by the distiller and approved 
by the assistant regional commissioner, 
the distiller will qualify for subsequent 
operations, that Is, changing from one 
trade name to another trade name, or 
from a trade name to the principal, or 
vice versa, in accordance with the pro¬ 
cedure prescribed in 5 221.293. 

Changes in Proprietorship 

5 221.249 Requirements for transfer. 
Where there is to be a change in the 
proprietorship of the distillery, the out¬ 
going distiller must, preparatory to 
transfer of the business to the suc¬ 
cessor. comply with the requirements of 
55 221.250 to 221.255. 

5 221.250 Notice , Form 27 l &» If 
outgoing distiller is to discontinue per¬ 
manently the business of distilling 
brandy, he will file with the assisUnt 
regional commissioner Form 27in 
triplicate, stating thereon the purpose 
to be “Discontinuance of business/' and 
giving the date of the discontinuance. 
If the outgoing distiller is to temporarily 
discontinue the business of distilling 
during operation of the distillery by the 
successor, the statement of the purpose 
on the notice shall conform to the provi¬ 
sions of 5 221.290 (a). 

(68A 8tat. 628. 632. 917; 26 U. 8. C. 5175. 5191, 
7805) 

5 221.251 Registry of stills. If thd 
business is to be permanently discon- 
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tlnued. the distiller will file Form 26. in 
triplicate, in accordance with 5 221.705. 
(68A SUt. 628. 017; 26 U. 8. C. 5174. 7805) 

1 221.252 Notice of suspension. The 
distiller will file with the assistant re¬ 
gional commissioner Form 124, in dupli¬ 
cate, in accordance with 5 221.690. 

(68A SUt. 632. 017; 26 U. S. C. 5101. 7805) 

5 221.253 Finished brandy. The dis¬ 
tiller will draw off. brand and mark, and 
remove all finished brandy in the indi¬ 
vidual. firm, or corporate name, or trade 
name or style, under which they were 
produced. 

(68A SUt. 633. 017; 26 U. S. C. 5103. 7805) 

1221.254 Materials and unfinished 
brandy . If distilling materials and un¬ 
finished brandy are to be transferred to 
the successor, the distiller will file with 
the assistant regional commissioner 
Form 1614. In quadruplicate, in accord¬ 
ance with 55 221.740 and 221.741: Pro- 
vided, That in the case of alternate 
operations by two or more qualified dis¬ 
tillers, to be authorized pursuant to no¬ 
tice on Form 1696, the outgoing distiller 
will file the four copies, duly executed, 
with the storekeeper-gauger in charge. 
If the unfinished brandy and distilling 
materials are not to be so transferred, 
the distiller will completely finish opera¬ 
tions in accordance with the provisions 
of said sections. 

(68A SUt. 632. 633; 26 U. 3. C. 5191. 5193) 

5 221.255 Records . The distiller will 
moke appropriate entries in the dis¬ 
tillery records and submit reports in ac¬ 
cordance with the provisions of 5 221.743. 
C$aA SUt. 637, 917; 26 U. 8. C. 5197. 7805) 

5 221.256 Qualification of successor . 
Where there is a change in proprietor¬ 
ship, and the successor intends to con¬ 
tinue operation of the plant as a fruit 
distillery, he must comply with the re¬ 
quirements of 15 221.257-221.263. 

5 221.257 Lessee . If the successor is a 
lessee, he mast qualify in the same man¬ 
ner as the proprietor of a new distillery, 
regardless of the temporary nature of 
the tenancy, except that he may adopt 
the plat and plans of his predecessor as 
provided in 6 221.261. The lessee must 
also file with the assistant regional 
commissioner certified copies in tripli¬ 
cate of the lease. 

5 221.258 Other nonfiduciary succes¬ 
sor. if the change in proprietorship is 
brought about by any other means, ex¬ 
cept by the appointment of an ad¬ 
ministrator, executor, receiver, trustee, 
assignee, or other fiduciary, the successor 
must likewise qualify in the same man¬ 
ner as the proprietor of a new distillery 
except that he may adopt the plat and 
plans of his predecessor as provided in 
1 221.261. 

S 221.259 Fiduciary. If the succes- 
«or is an administrator, executor, receiv¬ 
er, trustee, assignee, or other fiduciary, 
and Intends to produce brandy, or to 
Possess or dispose of brandy on hand in 
the distillery, he mast comply with the 
Provisions of 8ubparts D and H of this 
Part to the extent that such provisions 
arc applicable, except that in lieu of 
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filing a new bond and new plat and plans, 
the fiduciary may furnish a consent of 
surety extending the terms of his pred¬ 
ecessor's bond and adopt the plat and 
plans of such predecessor in accordance 
with 55 221.260 and 221.261. The fiduci¬ 
ary must also furnish certified copies, in 
triplicate, of the order of the court or 
other pertinent documents showing hLs 
qualifications as such fiduciary. The 
effective date of the qualifying docu¬ 
ments filed by a fiduciary should be the 
same as the date of the court order, or 
the date specified therein for him to 
assume control. 

5 221.260 Consent of surety. The 
consent of surety extending the terms 
of the predecessor's bond to cover opera¬ 
tion of the distillery by a fiduciary mast 
conform to the requirements of 5 221.197. 
and be executed by both the fiduciary 
and surety. 

5 221.261 Adoption of plat and plans. 
The plat and plans of the distillery may 
be adopted by a successor where they 
correctly describe and depict the distill¬ 
ery premises and the buildings, appara¬ 
tus, and equipment thereon, to be taken 
over by the successor. The adoption by 
a successor of the plat and plans of his 
predecessor shall be in the form of a 
certificate. In triplicate, in which shall 
be set forth the name of the predecessor, 
the address and registered number of 
the distillery, a description of the distill¬ 
ery premises, or in lieu thereof reference 
to the successor's Form 27% describing 
such premises, the number of each sheet 
comprising each plat and plan covered 
by such certificate, and a statement 
that the distillery premises, and the 
buildings, apparatus, and equipment 
thereon, are correctly described and de¬ 
picted on such plat and plans. 

(C8A SUt. 831. 917; 26 U. 8. C. 5178. 7805) 

5 221.262 Sign. The successor. If 
other than a fiduciary temporarily oper¬ 
ating the distillery, must change the 
distillery sign to conform to the require¬ 
ments of 5 221.105. 

(68A SUt. 632. 017; 26 U. S. C. 5180. 7805) 

5 221.263 Materials and unfinished 
brandy. If distilling materials and un¬ 
finished brandy are received by transfer 
from the predecessor, the successor mast 
comply with the requirements of Sub¬ 
part DD of this part. 

(68A SUt. 632, 917: 26 U. 8. C. 5191, 780S) 

Other Chances in Proprietorship or or 
Control 

6 221.264 Changes in partnership. 
The withdrawal of one or more members 
of a partnership or the taking in of a new 
partner, whether active or silent, shall 
constitute a change in proprietorship. 
Likewise, except as provided in I 221.265 
the death, bankruptcy or adjudicated 
insolvency of one or more of the part¬ 
ners results in a dissolution of the part¬ 
nership and. consequently. & change in 
proprietorship. Where such a change in 
proprietorship of the distillery occurs, 
the successor must qualify in the same 
nftmncr as the proprietor of a new dis¬ 
tillery. except that the successor may 
adopt the plat and plans of the predeces¬ 
sor as provided in 5 221.26 L 


9593 

5 221.265 Exemption occasioned by 
State laws. Where under the laws of 
the particular State the partnership is 
not terminated on the death or insol¬ 
vency of a partner, but continues until 
the liquidation of the partnership affairs 
is completed, and the surviving partner 
has the exclusive right to the control 
and possession of the partnership assets 
for the purpose of liquidation and settle¬ 
ment. such surviving partner may con¬ 
tinue to operate the distillery for such 
purpose under the prior qualification of 
the partnership, and the bond already 
on file will be considered sufficient: Pro- 
vided, That a consent of surety wherein 
the surety and the surviving partner 
agree to remain liable on the bond is 
filed. If such surviving partner acquires 
the business upon the settlement of the 
partnership he must qualify in his own 
name from the date of acquisition and 
give a new bond on Form 30%. The 
same rule shall apply where there is 
more than one surviving partner. 

(68A SUt. 681; 26 U. 8, C. 5556) 

5 221.266 Changes (n stockholders, 
officers . and directors of corporation . 
The sale or transfer of the capital stock 
of a corporation operating a distillery 
does not constitute a change In the pro¬ 
prietorship of the distillery. However, 
where the sale or transfer of capital 
stock results in a change in the control 
or management of the business, or where 
there is any change in the officers or 
directors, the distiller must give notice 
thereof, in triplicate, to the assistant re¬ 
gional commissioner within 10 days of 
such change. Merc changes in stock¬ 
holders of corporations not constitut¬ 
ing a change in control need not be so 
reported. The assistant regional com¬ 
missioner must, in the case of changes 
in officers or directors, be furnished ex¬ 
tracts, in triplicate, of the minutes of the 
meetings showing such changes. 

(68A 8tat. 628; 26 U. 8. O. 5175) 

5 221.267 Reincorporation. Where a 
corporation operating a distillery is reor¬ 
ganized and a new charter or certificate 
of incorporation is secured, the new cor¬ 
poration must qualify in the same man¬ 
ner as a new proprietor of the distillery, 
except that the new corporation may 
adopt the plat and plans of the predeces¬ 
sor as provided in 5 221.261. 

Changes in Location. Premises and 
Equipment 

5 221.268 Change in location. Where 
there is a change in the location of the 
distillery premises, the distiller must 
comply with all applicable provisions of 
Subpart D to H Inclusive of this part 
except that in lieu of the filing of a new 
distiller's bond. Form 30%. the distiller 
may furnish a consent of surety. Form 
1533, in accordance with 5 221.197, ex¬ 
tending the terms of the distiller's bond 
given for the former location to cover 
operation of the distillery at the new 
location. 

(68A SUt. 628; 26 U. 8. C. 5175) 

5 221.269 Changes in premises. Where 
the distillery premises are to be extended 
or curtailed, the distiller must file with 
the assistant regional commissioner an 
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amended notice. Form 27 l 4. and an 
amended plat of the premises as ex¬ 
tended or curtailed, except as herein 
specifically authorized in the case of 
alternate operations of the bottling 
department. If the plans are affected 
by the extension or curtailment, they 
must also be amended. The additional 
premises covered by an extension may 
not be used for distillery purposes, and 
the portion of the distillery premises to 
be excluded by a curtailment may not be 
used for other than distillery purposes, 
prior to approval of the notice. Form 
27*4. Where an internal revenue 
bonded warehouse containing a bottling- 
in-bond department is located on the 
distillery premises, and the documents 
required by Part 225 of this title, govern¬ 
ing the alternate operation of the bot¬ 
tling house as a bottling-in-bond depart¬ 
ment and a tax-paid bottling house, are 
.filed, and no change in proprietorship is 
involved, the filing of additional notices. 
Form 27*4. covering changes in the tem¬ 
porary status thereof from time to time 
will not be required. 

(68A Stat. 63.. 628. 631. 643. 645; 26 U. 8. C. 
6171. 6175. 5178. 5231. 5243) 

S 221.270 Changes In construction 
and use . Where a change Is to be made 
In the construction of a room or build- 
Jng not involving an extension or cur¬ 
tailment of the distillery premises, or 
where a change is to be made in the 
use of any portion of such premises, 
the distiller shall first secure approval 
thereof by the assistant regional com¬ 
missioner pursuant to application, in 
triplicate, setting forth specifically the 
proposed changes. If the changes in¬ 
volve buildings which are to be demol¬ 
ished or altered in such a manner as 
to decrease the value of the property, 
the application shall Include: (a) The 
date of original purchase; (b) the 
name and address of the vendor; (c) 
the original cost; and (d) the present 
book value and method used In deter¬ 
mining such value. Upon approval 
of the application, the changes will 
be made under the supervision of an 
internal revenue officer, unless they are 
of such a nature as. in the opinion of 
the assistant regional commissioner, do 
not require such supervision. The com¬ 
pleted changes will be reflected in the 
next amended or annual notice. Form 
27*4, and amended plans filed by the 
distiller, unless the assistant regional 
commissioner requires the immediate 
filing of an amended notice and amend¬ 
ed plans. If the buildings to be de¬ 
molished. or altered in such a manner 
as to decrease the value thereof, are on 
premises which have been eliminated 
from the distillery premises, a statement 
In writing, in triplicate, containing the 
data prescribed by items (a) through 
(d) of this section for such buildings 
shall be furnished the assistant regional 
commissioner. 

(68A Stilt. 628, 631. 017; 26 U. 8. C. 5175. 6178. 
7805) 

5 221.271 Indemnity bond covering 
changes in buildings. If buildings on 
the distillery premises, or on premises 
which have been eliminated from the 
distillery premises, are to be demolished 
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or altered in such manner as to decrease 
the value of the property, and a lien for 
taxes exists on such property under sec¬ 
tion 5004. I. R. C., the distiller must 
file with the assistant regional commis¬ 
sioner an indemnity bond, Form 1617, 
in triplicate, in a penal sum equal to the 
decrease in the value of the property; 
Provided, That, if such decrease in value 
is less than $5,000, no indemnity bond 
will be required. 

(68A Stat. 598, 26 0. S. C. 5004) 

( 221.272 Appraisal. The amount of 
the decrease in the value of the property 
subject to the Government's lien which 
will be caused by the demolition or alter¬ 
ation of buildings shall be determined 
by appraisal by two or more competent 
persons designated by the assistant re¬ 
gional commissioner. The appraisers 
shall render to the assistant regional 
commissioner a report, in duplicate, of 
their appraisal, which shall include in¬ 
formation as to the methods employed 
by them in determining their valuations. 
The appraisal shall be at the expense 
of the distiller, unless made by Internal 
revenue officers. The assistant regional 
commissioner may dispense with the for¬ 
mal appraisal when he has reason to 
believe that the value of the property 
concerned is less than $5,000. 

(08A Stat. 598; 26 U. 8. C. 5004) 

5 221.273 Changes in equipment . 
Where changes are to be made in the 
distilling apparatus and equipment, the 
distiller shall first secure approval there¬ 
of by the assistant regional commissioner 
pursuant to application, in triplicate, 
setting forth specifically the proposed 
changes: Provided , That, emergency re¬ 
pairs including the temporary removal 
of equipment from the distillery prem¬ 
ises and its return to its former location 
and use without substantial change or 
lessening of its value, may be made 
under the supervision of the internal 
revenue officer without prior approval 
of the assistant regional commissioner. 
If the distilling apparatus or equip¬ 
ment referred to in § 221.274 is to be 
removed, the distiller's application shall 
include information showing: (a) The 
date of original purchase; (b) the 
name and address of the vendor; (c) a 
description of the article, including 
model and serial numbers, if any; (d) 
original cost; (e) present book value and 
method used in determining such value; 
and (f) proposed disposition of the ar¬ 
ticle, If the equipment is to be tempo¬ 
rarily removed for repairs the applica¬ 
tion shall Include (I) Identification of 
the equipment, (2) the nature of the re¬ 
pairs to be made, (3) name and address 
of the place where repairs will be made, 
and (4) the approximate date of return. 
Where emergency repairs are made, the 
distiller shall file immediately e. report 
thereof, in triplicate, with the assistant 
regional commissioner. Changes cov¬ 
ered by an approved application will also 
be made under the supervision of the 
Internal revenue officer. Upon comple¬ 
tion of any change made under his su¬ 
pervision, the internal revenue officer 
will authorize the removal of the dis¬ 
mantled equipment, and the use of the 
new or repaired equipment, and submit a 


report, in triplicate, of the changes to 
the assistant regional commissioner. 

(68A Stat. 631; 26 U. 8. C. 6178) 

1 221.274 Indemnity bond covering 
removal of equipment. If distilling ap¬ 
paratus or equipment on which a lien 
has attached under section 5004,1. R c.. 
for taxes on brandy produced which 
has not been taxpaid or withdrawn for 
a tax-free purpose, is to be remoml 
from the distillery premises without 
adding property that will become a fix¬ 
ture in law of an equal or greater value 
than the apparatus or equipment to be 
removed, the distiller must file with the 
assistant regional commissioner an in¬ 
demnity bond on Form 1617, in tripli¬ 
cate. Such bond must be In a penal 
sum equal to the value of the apparatus 
or equipment to be removed, or equal 
to the excess In value of the apparatus 
or equipment to be removed over the 
value of the property to be substituted 
therefor: Provided . That, if such value 
or difference in value, as the case may 
be, is less than $5,000, no indemnity 
bond will be required: And provided 
further. That no indemnity bond will 
be required to cover the removal of 
equipment from the distillery bonded 
premises to another bonded premises, 
if the tw r o premises are controlled by 
the same interests. The distiller must 
include in his application sufficient evi¬ 
dence to support a request for any 
waiver of indemnity bond requirements. 
The value of the distilling apparatus or 
equipment to be removed, or the differ¬ 
ence between the value of such old ap¬ 
paratus or equipment and the value of 
the new property to be added will be 
determined in the manner prescribed in 
5 221.272. 

(68A Stat. 598: 26 U. 6. C. 5004) 

5 221.275 Amended notice and plans 
covering changes in equipment. Upon 
completion of changes In equipment 
which materially affect the accuracy of 
the Form 27 Vs or plans, the distiller must 
file an amended notice and amended 
plans. Where an amended notice and 
amended plans are not filed immediately 
upon completion of minor changes in 
equipment, such as general repairs, 
changes in pipelines, or the addition or 
removal of a tank, the distiller must in¬ 
clude such changes in the next amended 
or annual notice, and amended plans to 
be filed by him. The assistant regional 
commissioner may. at any time, in hU 
discretion, require the immediate filing 
of an amended notice and plans covering 
any change in equipment. 

(68A Stat. 628. 631; 26 U. 8. C. 6175, 5178) 

Change in Title to Distillery Property 
or the Encumbrance Thereof 

5 221.276 Change of title . Where the 
title to the lot or tract of land upon 
which the fruit distillery is located is 
changed by a sale. Judicial or otherwise, 
or where there is any change in the own¬ 
ership of the premises or the distilling 
apparatus or equipment, subsequent to 
approval of distiller's bond. Form 30 
the distiller is no longer qualified. If the 
distiller desires to qualify for further 
operation of the distillery when such a 
change occurs, he must file an amended 
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notice, Form 27 V'a. together with the 
necessary consent. Form 1602. or, in lieu 
of such consent, an Indemnity bond. 
Form 3-A. In addition to such amended 
notice and consent. Form 1602, or in¬ 
demnity bond, Form 3-A. the assistant 
reflionai commissioner may, in his dis¬ 
cretion. require the distiller to die a new 
distiller's bond, Form 30 Vi- 
(68A Sttt. 628, 629. 680; 26 U. S. C. 5175, 
5176, 5551) 

8 221.277 Encumbrance. If. subse¬ 
quent to the approval of the distiller's 
bond, the lot or tract of land upon which 
the distillery is situated, or any part 
thereof, or any of the distilling apparatus 
or equipment becomes subject to, or en¬ 
cumbered by any mortgage. Judgment, 
lien, or other encumbrance, the distiller 
must immediately file (a) an amended 
notice. Form 27V4. <b> consent on Form 
1602, or a proper indemnity bond, in 
lieu of such consent, and (c> a consent 
of surety on his present distiller's bond, 
or a new distiller’s bond, in lieu of such 
consent* 

(68A SUL 628. 629. 680; 26 U. S. C. 6175. 

5176. 5651) 

SUBPART L—REQUIREMENTS GOVERNING OPER¬ 
ATION OF DISTILLERY UNDER ALTERNATING 
PROPRIETORSHIPS 

Qualifications for Initial Alternating 
Proprietorships 

1221.290 Where no bonded ware - 
house on premises. A fruit distillery 
may be operated under alternating pro¬ 
prietorships: Provided. That operation 
by each proprietor is for a period of 
twenty-four hours, or multiples thereof, 
concurrent with the calendar day. 
Where it U desired to operate a fruit 
distillery under alternating proprietor¬ 
ships and there is no internal revenue 
bonded warehouse on the distillery 
premises, the successor (lessee) distiller 
must qualify as proprietor of the distill¬ 
ery In accordance with the provisions of 
81 221.257-221.263. At the time a dis¬ 
tiller first suspends operations prepara¬ 
tory to the operation of the fruit dis¬ 
tillery by an alternate proprietor, he 
must discontinue operations and comply 
with the following requirements: 

(a) Amended notice. Form 27 File 
with the assistant regional commis¬ 
sioner an amended notice on Form 27 V4. 
in triplicate, stating thereon the pur¬ 
pose of the notice to be 'Temporary dis¬ 
continuance in order that the fruit dis¬ 
tillery may be operated by an alternate 
proprietor" and give the date of discon¬ 
tinuance. 

<b) Consent of surety . File a blanket 
consent of surety. Form 1533, in tripli¬ 
cate, to continue in effect bond. Form 
30*4, unless such bond already contains 
these provisions. Such blanket consent 
of surety may be died to cover all such 
alternate operations and may be exe¬ 
cuted in the following form: 

To continue In effect the said bond when¬ 
ever operation of the fruit distillery la re¬ 
sumed from time to time, pursuant to 
application on Form 1696. filed by the prin¬ 
cipal following a us pension of operations by 
an alternate proprietor. 

<c) Materials and unfinished brandy . 
If distilling materials and unfinished 
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brandy are to be transferred to the suc¬ 
cessor, comply with the requirements of 
58 221.740. 221.741 and 221.743. When¬ 
ever the proprietorship is to be alter¬ 
nated after the first suspension, the 
procedure prescribed in 88 221.292 and 
221.293 will be followed. 

(68A 8tat. 628. 629, 630, 633; 26 U. 8. C. 5175. 
5176, 5177. 5193) 

5 221.291 Where bonded warehouse 
on premises . Where an Internal revenue 
bonded warehouse Is located on the fruit 
distillery premises, the proprietorship of 
the distillery may be alternated in 
accordance with the requirements of 
8 221.290. In addition, the outgoing 
(lessor) distiller shall designate the plat 
on file which depicts the entire distillery 
premises, including the internal revenue 
bonded warehouse, as "Plat A” and file 
a new plat which will be designated "Plat 
B" depicting the internal revenue bonded 
warehouse and any other portion of the 
distillery premises not to be operated by 
the lessee os a portion of the distillery. 
He. shall also describe in the amended 
notice. Form 27V4. the bonded warehouse 
and any portion of the distillery premises 
not to be operated as a part of the fruit 
distillery. The description thereof must 
correspond with the depiction of the 
premises on Plat B. Whenever the pro¬ 
prietorship is to be alternated after the 
first suspension, the procedure pre¬ 
scribed by 88 221.292 and 221.293 will be 
followed. # 

(68A SUt. 628. 629. 631; 26 U. 5. C. 5175. 5176, 
6178) 

Suspension for Subsequent Alternate 
Proprietorships 

8 221.292 Requirements. Where an 
alternate proprietor desires to suspend 
operations of the fruit distillery prepara¬ 
tory to resumption by another alternate 
proprietor, he must comply with the 
following requirements: 

(a) Notice of alternate operations. 
File Form 1696. with the storekeeper- 
gauger in charge giving notice of inten¬ 
tion to suspend operations. The form 
shall be executed and filed in accordance 
with the various lines on the form and 
the instructions printed thereon or 
issued in respect thereto. Form 1696 
shall contain or be verified by a written 
declaration that it is executed under the 
penalties of perjury. Operations will be 
suspended pursuant to approval of the 
notice by the storekeeper-gauger In 
charge. 

<b) Materials and unfinished brandy. 
If distilling materials and unfinished 
brandy are to be transferred to the suc¬ 
cessor. the procedure prescribed by 
58 221.740, 221.741 and 221.743 must be 
followed except that Form 1614 will be 
filed with the storekeeper-gauger In 
charge. 

(68A SUt. 628. 682, 749; 26 U. S. C. 6175, 5191, 
6065) 

Resumption for Subsequent Alternate 
Proprietorships 

5 221.293 Requirements. Where an 
alternate proprietor desires to resume 
operation of the fruit distillery following 
suspension by another alternate pro¬ 
prietor, he must comply with the follow¬ 
ing requirements: 
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(a) Notice of alternate operations. 
File Form 1696, with the storekeeper- 
gauger in charge for authority to resume 
operations. The notice shall be executed 
in accordance with the instructions 
printed on the form, and otherwise com¬ 
pleted as provided in 5 221.292. 

(b> Materials and unfinished brandy. 
If distilling materials and unfinished 
brandy are to be received from the prede¬ 
cessor. the procedure prescribed by 
55 221.740. 221.741 and 221.743 will be 
followed, except that Form 1614 will be 
filed with the storekeeper-gauger in 
charge. 

(68A SUt. 628. 632. 749; 26 U. 8. C. 5175, 
5191. 6065) 

Action by Storekeeper-Gauger in 
Charge 

8 221.294 Approval and disposition of 
Form 1696. Upon receipt of Form 1696, 
and accompanying Form 1614, if any, 
the storekeeper-gauger in charge will, if 
he finds that basic authority for the op¬ 
eration has been previously granted by 
the assistant regional commissioner and 
that the notice may properly be ap¬ 
proved, execute his certificate of approv¬ 
al on all copies, and dispose of the copies 
In accordance with the Instructions 
printed on the form or Issued in respect 
thereto. 

(68A SUt. 681; 26 U. 8. C. 5556) 

SUBPART M—REQUIREMENTS GOVERNING AL¬ 
TERNATE OPERATIONS AS REGISTERED DIS¬ 
TILLERY OR INDUSTRIAL ALCOHOL PLANT 

Qualifications for Initial Alternating 
Operations 

5 221.300 Where no bonded ware - 
house on premises. A fruit distillery 
may be operated alternately for the pro¬ 
duction of brandy under this part, the 
production of spirits under part 220 of 
this title or the production of alcohol 
under part 182 of this title: Provided, 
That operation as a fruit distillery, reg¬ 
istered distillery, or alcohol plant is for 
a period of twenty-four hours, or multi¬ 
ples thereof, concurrent with the calen¬ 
dar day. Where it is desired to conduct 
alternating operations at a fruit distill¬ 
ery and there Is no internal revenue 
bonded warehouse located on the distill¬ 
ery premises, the successor (incoming) 
proprietor must first qualify as proprie¬ 
tor of the premises. At the time of the 
first suspension for the purpose of con¬ 
ducting alternate operations, the out¬ 
going distiller must discontinue opera¬ 
tions and comply with the following re¬ 
quirements: 

(a) Amended notice. Form 27 V4. File 
with the assistant regional commis¬ 
sioner an amended notice on Form 27 Vi. 
in triplicate, stating thereon the purpose 
of the notice to be "Temporary discon¬ 
tinuance in order that the fruit distillery 
may be operated as a registered distill¬ 
ery" (or industrial alcohol plant), and 
give the date of discontinuance. 

(b) Consent of surety. File with the 
assistant regional commissioner a 
blanket consent of surety. Form 1533, in 
triplicate, to continue in effect bond. 
Form 30 unless such bond already con¬ 
tains these provisions. Such blanket 
consent of surety may be filed to cover 
all such alternate operations and may be 
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executed in the following form: To con¬ 
tinue in effect the said bond whenever 
operation of the distillery is resumed 
from time to time, pursuant to applica¬ 
tion on Form 1696, filed by the principal 
following suspension of operations as an 
industrial alcohol plant or registered 
distillery. 

(c) Materials, heads and tails and 
ished brandy. If distilling mate¬ 
rials are transferred to the successor or 
if heads and tails or unfinished brandy 
are to be retained on the premises pend¬ 
ing the resumption of operations as a 
fruit distillery, comply with the require¬ 
ments of 55 221.722-221.725. Whenever 
alternate operations are to be conducted 
after the first suspension, the procedure 
proscribed by 15 221.302 and 221.303 wtU 
be followed. 

(C8A SCnt. 628. 629, 630, 633; 26 17. S- C. 5175. 
6173. 5177. 5196) 

S 221.301 Where bonded warehouse 
on premises . Where an internal reve¬ 
nue bonded warehouse is located on the 
fruit distillery promisee, the distillery 
may be operated alternately as a fruit 
distillery, a registered distillery or an 
industrial alcohol plant upon compliance 
with the requirements of 5 221.300. The 
distiller shall designate the plat on file 
which depicts the entire distillery prem¬ 
ises. including the internal revenue 
bonded warehouse, os “Plat A.” and file 
a new plat which will be designated as 
“Plat B," depicting the internal revenue 
bonded warehouse and any other portion 
of the distillery premises not to be 
operated by the incoming alternate pro¬ 
prietor. The outgoing distiller shall also 
describe in the amended notice. Form 
27^, the bonded warehouse and any 
portion of the distillery premises not to 
be operated by the Incoming proprietor. 
The description thereof must correspond 
with the depiction of the premises on 
Plat B. Whenever alternate operations 
are to be conducted after the first sus¬ 
pension. the procedure prescribed by 
15 221.302 and 221.303 will be followed. 

(68A Stut. 628. 629. 630, 633; 26 U. S. C. 6175. 
6176, 5177, 6103) 

Suspension for Subsequent Alternate 
Operations 

5 221.302 Requirements . Where a 
distiller desires to suspend operations of 
the fruit distillery preparatory to re¬ 
sumption of operations as a registered 
distillery or industrial alcohol plant, he 
must comply with the following require¬ 
ments: 

(a) Notice of alternate operations . 
File Form 1696 with the storekeeper- 
gauger in charge giving notice of in¬ 
tention to suspend operations. The 
form shall be executed and filed in ac¬ 
cordance with the various lines on the 
form and the instructions printed there¬ 
on or Issued in respect thereto. Form 
1696 shaU contain or be verified by a 
written declaration that it Is executed 
under the penalties of perjury. Opera¬ 
tions will be suspended pursuant to ap¬ 
proval of the notice by the storekeeper- 
gauger in charge. 

<b) Materials, heads and tails . and 
unfinished brandy . If distilling materi¬ 
als are transferred to the successor or if 
heads and tails or unfinished brandy are 
to be retained on the premises pending 
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the resumption of operations as a fruit 
distillery, comply with the requirements 
of 55 221 722-221.725. 

(68A SUt. 628. 632. 633. 749; 26 U. & C. 5175. 
6101. 5193, 6005) 

Resumption for Subsequent Alternate 
Operations 

5 221.303 Requirements . Where a 
distiller desires to resume operation of 
the fruit distillery following suspension 
of operations as an industrial alcohol 
plant or registered distillery, he must 
comply with the following requirements: 

(a) Notice of alternate operations . 
File Form 1696 with the storekeeper- 
gauger in charge for authority to resume 
operations. The notice shall be executed 
in accordance with the instructions 
printed on the form or issued In respect 
thereto and otherwise completed as pro¬ 
vided in 5 221.302. 

(b) Materials . If distilling materials 
are received by transfer from the prede¬ 
cessor. comply with the requirements of 
55 221.724 and 221.725. 

(C8A SUt. 628, 632; 26 U. 8. O. 5175, 5101) 

Action bt Storekeeper-Gauger 
in Charge 

5 221.304 Approval and disposition of 
Form 1696 . Upon receipt of Form 1696. 
and accompanying Form 1614, if any. the 
storekeeper-gauger in charge will, if he 
finds that basic authority for the opera¬ 
tion has been previously granted by the 
assistant regional commissioner, and 
that the notice may be properly ap¬ 
proved, execute his certificate of ap¬ 
proval on all copies, and dispose of the 
copies in accordance with the instruc¬ 
tions printed on the form or issued in 
respect thereto. 

(68A SUt. 681; 26 U. S. C. 5556) 

SUBPART N—ACTION BY ASSISTANT REGIONAL 
COMMISSIONER 

Oricinal Establishment 

5 221.310 Authority to approve . As¬ 
sistant regional commissioners are 
authorized to approve all notices, bonds, 
consents of surety, and other qualifying 
documents required by this part. 

5 221.311 Indemnity bond application . 
Where an application for permission to 
file an Indemnity bond in lieu of the 
written consent of the owner of the 
distillery premises or apparatus or equip¬ 
ment, or of any mortgagee. Judgment- 
creditor, conditional sales vendor, or 
other person having a lien thereon, is 
submitted by the distiller and such ap¬ 
plication conforms to the requirements 
of this part, the assistant regional com¬ 
missioner will cause an Investigation to 
be made of the facts upon which the 
application is based, and will designate 
two or more competent persons to make 
an appraisal of the value of the lot or 
tract of land on which the distillery Is 
situated, the distillery, the buildings, and 
the distilling apparatus. The appraisal 
shall be made as provided In 5 221.167. 
If the assistant regional commissioner 
finds, upon consideration of the apprais¬ 
al and reports of investigation, that 
under the law and this part an indemnity 
bond may properly be accepted in lieu 
of the consent of the owner or lienor, and 
If he is satisfied that the valuation placed 


upon the distillery property by the ap¬ 
praisers is fair, he will note his approval 
on all copies of the application. He will 
then return one copy of the approved 
application to the applicant and reUiu 
the original for his files. Ho will forward 
the remaining copy of the application 
and copies of the reports of Investigation 
and appraisal to the Director, Alcohol 
and Tobacco Tax Division, at the time 
of forwarding the indemnity bond. If 
the application is disapproved, the assist¬ 
ant regional commissioner will note his 
disapproval thereon and will return all 
copies of such application to the appli¬ 
cant with a statement of the reasons for 
disapproval. 

(CBA Stat. 630; 26 U. S. C. 5177) 

§ 221.312 Examination of other quali¬ 
fying documents. Upon receipt of no¬ 
tice, plat, plans, bond, consent (Form 
1602) if any. or indemnity bond in lieu 
thereof, and other documents required 
by this part of persons Intending to 
qualify as distillers, the assistant re¬ 
gional commissioner will examine the 
same to determine whether they have 
been properly executed, and whether 
they reflect compliance with the require¬ 
ments of the law and this part. Where 
any required document has not been 
filed, or where errors or discrepancies 
are found in those filed, or where the 
documents filed do not reflect compli¬ 
ance with this part, action thereon will 
be held in abeyance until the omission, 
or error, or discrepancy has been recti¬ 
fied. and there has been full compliance 
with all requirements. 

5 221.313 Inspection of* premises. 
When the required documents have been 
filed in proper form, the assistant re¬ 
gional commissioner will assign an in¬ 
spector to examine the premises, 
buildings, apparatus, and equipment, and 
determine whether they conform with 
the description thereof in the notice, 
plat and plans, and special applications, 
if any. and whether the construction 
and measures of protection afforded 
meet the requirements of the law and 
this part The inspector will observe 
particularly the manner in which the 
rooms or buildings on the premises are 
separated from each other and from 
other premises, means of communica¬ 
tion. ingress and egress, adequacy of 
protection afforded windows, doors, and 
other openings, construction of appara¬ 
tus and equipment, and the suitability 
of the Government office and facilities. 
The inspector will also make careful in¬ 
quiry respecting the applicant’s title to, 
or Interest in. the lot or tract of land, 
the distillery, and the apparatus and 
equipment, in order to determine 
whether proper consents on Form 1602 
of the owner and of any mortgagees, 
judgment-creditors, lienors, other en¬ 
cumbrancers, conditional sales vendors, 
or prior lessees, have been procured and 
submitted by the applicant The in¬ 
spector will examine the records in the 
office of the recorder of deeds or other 
office where titles and matters affecting 
titles are filed to verify the statements 
of the applicant respecting his title to. 
or interest in. the property. The In¬ 
spector should require the applicant to 
submit for examination invoices, bills of 
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sale, conditional sales contracts, leases, 
or other commercial papers for verifi¬ 
cation of the statements made on Form 
27 Vr rtspeeting his title to. or inter¬ 
cut in, the apparatus and equipment. 
Where the Inspection discloses minor Ir¬ 
regularities in the qualifying documents 
or in the construction, the Inspector will, 
at the time of their discovery, direct the 
attention of the appiioant to the same in 
order that the applicant may correct the 
defects before completion of the inspec¬ 
tion. Upon completion of the inspection, 
a report thereof will be submitted to the 
assistant regional commissioner. 

1 221.314 Report of inspect ton. The 
report of the inspection shall describe 
separately all irregularities and discrep¬ 
ancies found during the course of the 
inspection, and shall include a complete 
statement describing all unusual or spe¬ 
cial conditions. Where irregularities 
were corrected during t he inspection, the 
report will indicate the corrections so 
made. The report need not set out in 
detail each description as set forth in 
the notice, plat, and plans. The descrip¬ 
tion of buildings and equipment in the 
report should be general and brief. How¬ 
ever. construction, equipment, signs, etc., 
which are not In conformity with law 
and this part, will be completely de¬ 
scribed. If there are any pipelines or 
other connections or openings between 
the bonded premises and other premises, 
the same shall be described in detail. 
There shall be further embodied in the 
report a statement as to whether or not 
another business Is being conducted, or 
is intended to be conducted, on the 
bonded premises or in buildings thereon. 

1221.315 Law violation record. Be¬ 
fore approving any bond or consent of 
surety given by any individual, firm, 
partnership, corporation, or association. 
In respect to the business of a fruit dis¬ 
tiller, the assistant regional commis¬ 
sioner wiH cause such inquiry or investi¬ 
gation ns may be deemed necessary to 
ascertain whether such individual, firm, 
partnership, corporation, or association, 
or any person owning, controlling, or 
actively participating in the manage¬ 
ment of the business has been convicted 
of. or has compromised, an offense of 
the nature specified in 5 221.200. Where 
record is found of the conviction or the 
compromise of such an offense, the as¬ 
sistant regional commissioner may dis¬ 
approve the bond or consent upon the 
basis of his findings: Frovided, That if 
the bond or consent is disapproved, the 
principal may appeal the assistant re¬ 
gional commissioner’s action to the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. Where an appeal is taken to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. the assistant regional commissioner 
will furnish the Director, Alcohol and 
Tobacco Tax Division with full Informa¬ 
tion respecting the reasons for disap¬ 
proval including the nature and place of 
tbe offense, and the names of the 
offenders and the date of conviction or 
acceptance of an offer in compromise. 
<e®A BtM. 680; 20 U. S. C. 5551) 

5 221.316 Approval of qualifying doc¬ 
uments. if the assistant regional com¬ 
missioner finds, upon examination of the 
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Inspection report and the qualifying 
documents, that the person seeking to 
qualify as a fruit distiller has compiled 
in all respects with the requirements of 
law and this part, and If the distiller's 
bond (Form 30 *4) and the consent 
(Form 1602). if any. or the indemnity 
bond filed in lieu thereof may properly 
be approved under $ 221.315, and if the 
applicant is entitled to a permit, he will 
assign a registry number to the fruit 
distillery in accordance with $ 221.3IT. 
note his approval on all copies of the 
distiller's bond, consent or indemnity 
bond, notice, and plat and plans, and 
shall dispose of the qualifying docu¬ 
ments and inspectors’ reports in accord¬ 
ance with § 221.319. The issuance of a 
permit under the Federal Alcohol Ad¬ 
ministration Act should be withheld 
pending approval of the notice, bond, 
and other Qualifying documents required 
by the internal revenue laws and this 
part. 

§221.317 Registry numbers. Fruit 
distilleries will be numbered serially in 
the order of their establishment. A sep¬ 
arate aeries will bo used for each State. 
Registry numbers heretofore assigned 
will be retained, and new’ distilleries will 
be assigned numbers in sequence thereto. 
Registry numbers previously assigned to 
discontinued distilleries will not be reas¬ 
signed to other distilleries. In the case 
of a successor taking over the distillery, 
the same registry number will be re¬ 
tained. In the case of a change in loca¬ 
tion of the distillery within the same 
State, the same registry number may be 
retained. 

5 221.318 Disapproval of qualifying 
documents . If the assistant regional 
commissioner finds that the applicant 
has not complied in all respects with the 
requirements of the law and this part, or 
that the situation of the distillery is such 
as would enable the applicant to defraud 
the United States or that the bond 
should be disapproved under $ 221.316, 
he will note his disapproval on the no¬ 
tice, Form 27*4. and will dispose of the 
qualifying documents in accordance 
with 5 221.319. 

3 221.319 Disposition of qualifying 
documents. Where the assistant region¬ 
al commissioner approves the qualifying 
documents, he will forward to the appli¬ 
cant one copy of the documents with the 
original of the basic permit issued under 
the Federal Alcohol Administration Act. 
forward to the Director. Alcohol and To¬ 
bacco Tax Division, one copy of each of 
the qualifying documents (except bonds 
given with corporate surety which will 
be forwarded to the Commissioner of 
Accounts) and a copy of the basic permit 
issued under the Federal Alcohol Ad¬ 
ministration Act. together with copies of 
inspection reports, and retain the origi¬ 
nals of the qualifying documents for the 
file of the applicant. The remaining 
copy of the statement of process will be 
forwarded to the stcrckeeper-gauger 
in charge. The proprietor will file his 
copies of the approved qualifying docu¬ 
ments on the premises, available for 
inspection by internal revenue officers. 
If the Qualifying documents arc disap¬ 
proved, the assistant regional commis- 
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Moner shall return to the applicant one 
copy of the disapproved notice together 
with all copies of the qualifying docu¬ 
ments, and all copies of the bond without 
action thereon. The assistant regional 
commissioner shall forward one copy of 
the disapproved notice to the Director. 
Alcohol and Tobacco Tax Division, and 
W’Ul advise him fully respecting the dis¬ 
approval thereof. He shall retain the 
remaining papers in his files. If the 
applicant is not entitled to a basic per¬ 
mit, the assistant regional commissioner 
will, upon disapproval of the application 
therefor, return all copies of the quali¬ 
fying documents to the applicant without 
aolion thereon. 

Chances Subsequent to Original 
Establishment 

I 221.320 Procedure applicable . The 
provisions of 51 221.311-221.319 respect¬ 
ing the action required of assistant re¬ 
gional commissioners in connection with 
the original establishment of distilleries 
will be followed to the extent applicable, 
where there Ls a change in the individual, 
firm, or corporate name of the distiller, 
or In the trade name or style or where 
the distillery Is to be operated Initially 
under a trade name or style or where 
there is a change in the proprietorship, 
location, premises, construction, appa¬ 
ratus and equipment of the distillery, 
or in the type of plant, or in the title 
to the distillery property, or where such 
property becomes subject to a mortgage, 
judgment, lien, or other encumbrance 
or where operations are permanently 
discontinued. 

5 221.321 Indemnity bond, Form 1617. 
Where changes to be made in distillery 
buildings or former distillery buildings 
or distillery equipment are such as to 
require the filing of an indemnity bond 
on Form 1617. as provided in 1§ 221.271 
and 221.274, the assistant regional 
commissioner will, upon receipt of a 
satisfactory bond, note hU approval 
thereon, retain the original and forward 
one copy to the Commissioner of Ac¬ 
counts and one copy to the distiller. 

5 221.322 Applications and reports 
covering changes. Where an applica¬ 
tion covering changes in the distilling 
apparatus or equipment, or in the con¬ 
struction or use of a room or building, is 
authorized by the assistant regional 
commissioner, he will, after completion 
of the change, retain one copy of the 
application and forward one copy to the 
distiller and one copy to the storekeeper- 
gauger in charge at the distillery. 
Similar disposition will be made of re¬ 
ports received from the distiller cover¬ 
ing emergency repairs of distilling 
apparatus and equipment. 

Annual Notices and Bonds, Consents or 

Surety, and Additional and Supersed¬ 
ing Bonds 

5 221.323 Procedure applicable. The 
procedure prescribed in this subpart for 
the approval and disapproval of notices 
and bonds submitted in connection with 
the establishment of fruit distilleries 
will, to the extent applicable, govern 
the approval and disapproval of annual 
notices, consents (Form 1602), and 
bonds, consents of surety, and addi¬ 
tional and superseding bonds. 
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SUBPART O—TERMINATION OF BONOS 

9 221.335 Termination of distiller's 
bond. The fruit distiller's bond (Form 
30 ! /2) is an annual bond and, therefore, 
* pun expiration of the period for which 
it is given automatically terminates as 
to spirits produced subsequent to such 
period. Such bonds may be terminated 
as to future production prior to expira¬ 
tion of the period for which given, (a) 
pursuant to application by the surety as 
provided in 9 221.339, or (b) upon ap¬ 
proval of a superseding bond or discon¬ 
tinuance of business by the principal. 

(68A Stat. 629; 36 U. 8. C. 5176) 

9 221.336 Termination of indemnity 
bo7id> Form 3-A. Indemnity bonds 
(Form 3-A) given in lieu of the consent 
of the owner of the distillery premises 
or property and of any mortgagee, judg¬ 
ment-creditor, lienor, encumbrancer, 
conditional sales vendor, etc., to priority 
of the Government's lien for taxes and 
penalties and mother interests, run for an 
indefinite period. Such bonds may be 
terminated as to liability for future op¬ 
erations of the distillery, (a) pursuant 
to application by the surety as provided 
in 9 221.339, <b) upon approval of a 
superseding bond or discontinuance of 
business by the principal. <c> if the dis¬ 
tiller (1) becomes the owner in fee un¬ 
encumbered of the property covered by 
t v e bond or (2) files the consent of the 
owner or encumbrancer to priority of 
the Government’s lien for taxes and pen¬ 
alties and other interests (as provided in 
9 221.159), or (d) if all spirits produced 
while such Indemnity bond was in force 
are taxpaid or removed for lawful tax- 
free purposes. Application for notice of 
termination of such bonds under condi¬ 
tions (c) and (d> of this section must be 
filed in duplicate with the assistant 
regional commissioner. 

(68A Stat. 629. 630; 26 U. S. C. 5176, 5177) 

9 221.337 Termination of indemnity 
bonds . Form 1617 . Indemnity bonds 
(Form 1617) given in connection with 
changes in buildings and equipment on 
which a lien had attached under section 
5004, I. R. C„ may be terminated (a) 
upon approval of a superseding bond, or 
(b) upon taxpayment or removal for a 
lawful tax-free purpose of all spirits pro¬ 
duced while the property covering which 
the indemnity bond was filed formed a 
part of the distillery premises and equip¬ 
ment. Application for notice of termi¬ 
nation of such bonds under condition 
(b) of this section must be filed in dupli¬ 
cate with the assistant regional com¬ 
missioner. 

(68A Stat. 598; 26 U. S. C. 5004) 

9 221.338 Termination of export 
bonds . Bonds (Forms 547, 548, 657. and 
658) given to cover the exportation, or 
the transportation for export, of brandy 
withdrawn from the distillery in tank 
cars for such purpose as provided in Sub¬ 
part V of this part, will be terminated 
in accordance with the provisions set 
forth In Part 225 of this Utle for the 
termination of such bonds when given 
to cover the exportation, or the trans¬ 
portation for export, of spirits with¬ 
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drawn from Internal revenue bonded 
warehouses. 

(68A Slat. 634. 647; 26 U. 3. C. 5194. 5247) 

9 221.339 Application of surety for 
relief from bond . A surety on any bond 
required by this part may at any time 
in writing notify the principal and the 
assistant regional commissioner in whose 
office the bond is on file, that he de¬ 
sires after a date named, which shall 
be at least 60 days after the date of 
notification, to be relieved of liability 
under said bond. The notice shall be 
executed in triplicate by the surety, who 
shall deliver one copy to the principal 
and the other two copies to the assistant 
regional commissioner, who will retain 
one copy and transmit the remaining 
copy to the Director. Alcohol and Tobac¬ 
co Tax Division. If such notice is not 
thereafter in writing withdrawn, the 
rights of the principal as supported by 
said bond shall be terminated on the 
date named in the notice, and the surety 
shall be relieved (a) in the case of a dis¬ 
tiller’s bond (Form 30*i) from liability 
for brandy produced wholly subsequent 
to the date named in the notice, (b) in 
the case of Indemnity bonds (Form 3-A) 
from liability for operations of the dis¬ 
tillery wholly subsequent to such date, 
and (c) In the case of export bonds 
(Forms 547, 548, 657. and 6581 from lia¬ 
bility for brandy withdrawn for export 
wholly subsequent to such date. This 
notice may not be given by an agent 
of the surety unless it is accompanied 
by a power of attorney, duly executed by 
the surety, authorizing him to give such 
notice, or by a verified statement that 
such power of attorney is on file with 
the Department. The surety must also 
file with the assistant regional commis¬ 
sioner an acknowledgement or other 
proof of service of such notice on the 
principal 

9 221.340 Action to terminate distill¬ 
er's bond. When a superseding distiller's 
bond has beea approved, or the principal 
has discontinued business, as provided in 
9 221.335, the assistant regional commis¬ 
sioner wrHl make a complete examination 
of records to determine whether there is 
any liability then due and payable out¬ 
standing against the bond. He will also 
ascertain from the district director of 
internal revenue whether there are any 
outstanding, unpaid assessments or de¬ 
mands for taxes on spirits produced 
under the bond. If it is found that vio¬ 
lations of law or regulations occurred 
during the period covered by the bond 
and that penalties incurred on fines im¬ 
posed have not been paid, or that out¬ 
standing assessments, or demands for 
payment of taxes, chargeable against 
the bond, have not been paid or other¬ 
wise settled, the assistant regional com¬ 
missioner will disapprove the applica¬ 
tion. unless the liability is settled. If the 
assistant regional commissioner finds 
that the fruit distiller's bond may prop¬ 
erly be terminated, he will issue notice 
of termination thereof in accordance 
with 9 221.342. 

9 221.341 Action to terminate in¬ 
demnity bond. When an application for 
notice of termination of an Indemnity 
bond (Form 3-A), as to future operations 


of a fruit distillery, is filed with the as¬ 
sistant regional commissioner or where 
a superseding bond has been approved, 
or the principal has discontinued bu>4- 
ness as provided in 99 221.336-221.337. the 
assistant regional commissioner will take 
action in accordance with the procedure 
prescribed in 9 221.340. in the case of ter¬ 
mination of a fruit distiller’s bond. 
When an application for notice of termi¬ 
nation of an indemnity bond (Form 
1617) covering changes in building or 
equipment is filed with the assistant re¬ 
gional commissioner, he will make a 
complete inquiry to determine whether 
all spirits the tax on which constituted 
the lien in relation to which the bond 
was given, have been tax-paid or re¬ 
moved for a lawful tax-free purpose. If 
the assistant regional commissioner finds 
that the bond may properly be termi¬ 
nated. he will issue notice of termination 
thereof, in accordance with 9 221.342. 

5 221.342 Notice of termination . 
When the assistant regional commis¬ 
sioner has determined that a fruit dis¬ 
tiller’s bond (Form 30}4> may be 
terminated as to liability for future pro¬ 
duction. or an indemnity bond (Form 
3-A or 1617) may be terminated as to 
future liability, he will execute Form 
1490, where a superseding bond has been 
approved, or Form 1491, where the prin¬ 
cipal has discontinued business. In quad¬ 
ruplicate (in qulntupiicate if there arc 
two sureties), and will forward a copy 
together with one copy of the application, 
if any, to the Director. Alcohol and To¬ 
bacco Tax Division, one copy to each 
obligor on the bond, and retain one copy 
on file with the bond to which it relates. 

9 221.343 Release of collateral. The 
release of collateral pledged and de¬ 
posited with the United States to sup¬ 
port bonds required by this part will be 
in accordance with the provisions of 
Depa rtment Circular No. 154, revised (31 
CFR Part 225). subject to the condi¬ 
tions governing the Issuance of notices 
on Forms 1490 and 1491 of the termina¬ 
tion of such bonds. Upon approval of 
an application for the issuance of notice 
of the termination of a distiller * bond. 
Form 30*4, or indemnity bond, Form 3-A 
or 1617. supported by collateral security, 
the assistant regional commissioner will 
fix the date or dates on which a part or 
all of the security may be released. In 
fixing such date, which ordinarily will be 
not less than six months from the date 
of determination that there is no out¬ 
standing liability against the bond, the 
assistant regional commissioner will sat¬ 
isfy himself that the interest of the Gov¬ 
ernment will not be Jeopardized* Col¬ 
lateral pledged and deposited to support 
any such bond will not be released by the 
assistant regional commissioner until 
liability under the bond has been termi¬ 
nated. At any time prior to the release 
of such collateral security, the assistant 
regional commissioner may. in his dis¬ 
cretion, and for proper cause, further 
extend the date of release of the security 
for such additional length of time as in 
his Judgment may be appropriate. Col¬ 
lateral pledged and deposited to support 
a fruit distiller's bond (Form 30*4) or an 
indemnity bond (Form 3-A) will not be 
released by the assistant regional com- 
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missioner until nil spirits produced while 
such bonds were in force and effect have 
been taxpaid or removed for a lawful 
tax-free purpose. Accordingly collateral 
may not be released while spirits pro¬ 
duced under such bonds remain In any 
Internal revenue bonded warehouse. 
When an application for release of col¬ 
lateral deposited In support o! a fruit 
distiller’s bond (Form 30*4) or an In¬ 
demnity bond (Form 3-A) Is received by 
the assistant regional commissioner, he 
alll determine whether all spirits pro¬ 
duced at the distillery while the bond 
was in effect have been withdrawn from 
warehouses and all outstanding liabili¬ 
ties settled, prior to taking action upon 
the application. Collateral pledged and 
deposited to support an Indemnity bond 
(Form 1617) covering changes in build¬ 
ings and equipment may be released by 
the assistant regional commissioner 
upon approval of a superseding bond or 
upon tax payment or removal for a law¬ 
ful tax-free purpose of all spirits the tax 
on which constituted the lien in relation 
to which the bond was given. Collateral 
pledged and deposited to support direct 
export bonds, or transportation for ex¬ 
port bonds will ordinarily be released by 
the assistant regional commissioner 
upon issuance of notice of release of the 
bond, Form 1491. 

(40 Stilt. 1148. tu 3 amended. 6 U. 8. C. IS) 

SUBPART P—MANUFACTURE OF BRANDY 

Kjnds op Materials and Brandies 

1 221.350 Kinds of materials . Dis¬ 
tillers operating under the provisions of 
tills part must manufacture brandy 
(with or without the use of water to fa¬ 
cilitate extraction and distillation) ex¬ 
clusively from fresh or dried fruits or 
their residues, or the wine or wine resi¬ 
dues therefrom, or, where sugar has 
been used in the production of natural 
wine, such wine or wine residues there¬ 
from, if the unfermented sugars are not 
refermented. 

(68A SUt. 840; 28 U. 8. C. 5215) 

5 221.351 Wine spirits for use in wine 
production. Wine spirits that may be 
produced for use in wine production are 
brandies made exclusively from materials 
specified in 8 221.350, but such brandy 
ahall not be reduced with water from dis¬ 
tillation proof, nor be distilled at less 
than 140 degrees proof. 

(C8A 8tat. 840. 687; 26 U. 8. C. 5215. 5373) 
Commencement or Operations 

? 221.353 Notice, Form 125. Before 
commencing operations at the distillery, 
the distiller shall file with the assistant 
regional commissioner notice on Form 
125. in duplicate, specifying the date on 
which he desires to commence opera¬ 
tions. This notice must be filed in time 
to enable the assistant regional commis¬ 
sioner to assign a storekeeper-gauger to 
spply the required locks and seals, or, 
hi the case of a previously operated dis¬ 
tillery, to remove Government locks from 
the furnace doors of the stills or from 
Yolves controlling the flow of steam or 
iuel to the Stills, and to connect the ma¬ 
chinery, and. if deemed necessary, to 
supervise operations. If the distiller’s 
topd, Form 30has been approved and 
No. 253—Part II—See. 1-22 
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the storekeeper-gauger has found the 
plant and equipment in proper condition, 
the distiller may commence operations at 
the time specified in the notice. Form 
125 will not be required when operations 
are resumed pursuant to the filing of 
Form 1696. 

(68A SUt. 632. 917; 26 V. S- C. 5101, 7805) 

{ 221.353 Assignment of storekeeper- 
gaugers. Except as provided in 8 221.371 
the constant presence of storekeeper- 
gaugers at fruit distilleries will not be 
required. The assistant regional com¬ 
missioner may. however, where the ex¬ 
tent of operations or other circumstances 
warrant, assign one or more storekeeper- 
gaugers to constant duty at such dis¬ 
tilleries. Where new distilleries are es¬ 
tablished, storekeeper-gaugers should be 
assigned to constant duty thereat for a 
limited period. Ordinarily, storekeeper- 
gaugers will be assigned to visit fruit dis¬ 
tilleries at intervals for the purpose of 
gauging and supervising the withdrawal 
of brandy. At distilleries where opera¬ 
tions are not such as to require the daily 
attendance of a storekeeper-gauger, the 
assistant regional commissioner will as¬ 
sign an officer to visit the distillery not 
more often than twice a month to gauge 
the brandy and supervise the redistilla¬ 
tion of singlings: Provided . That the as¬ 
sistant regional commissioner may 
assign an officer to visit the distillery at 
more frequent intervals for such pur¬ 
poses where the location of the distillery 
is such that he can do so without undue 
expense to the Government, or where 
the quantity of brandy produced is such 
as to make the retention of 15 days’ pro¬ 
duction in the receiving and singlings 
tanks inadvisable. As provided in 
8 221.127. the receiving and singlings 
tanks shall be of sufficient capacity to 
permit storekeeper-gaugers to be so as¬ 
signed. When notices of commencement 
of operations are received, the assistant 
regional commissioner will assign store¬ 
keeper-gaugers in time to prevent un¬ 
necessary delays to distillers. 

(G8A SUt. 833. 840; 28 U. 8. C. 5192. 5215) 

8 221.354 Examination of distillery . 
Upon arrival at a distillery Intending to 
commence operations, storekeeper-gaug¬ 
ers will, prior to the actual commence¬ 
ment of operations, examine the 
distillery, the apparatus and equipment, 
the receiving tank?, etc., and determine 
that ail valves, flanges, and other con¬ 
nections which would afford access to 
spirits are properly equipped for locking 
or are brazed, welded, or otherwise se¬ 
cured. and that all doors and other 
openings in the receiving and brandy 
deposit rooms, if any. are protected in 
the manner prescribed by this part. The 
storekeeper-gauger will apply Govern¬ 
ment locks wherever the same arc re¬ 
quired, and will complete Form 125, in 
duplicate, deliver one copy to the dis¬ 
tiller. and forward the original to the 
assistant regional commissioner. 

Distilling Materials 

8 221.355 Weighing materials received. 
Distillers will wreigh, or, in the case of 
liquids, weigh or measure, all materials 
received on the distillery premises for 
use in the production of brandy. Where 
wine is received by pipeline, or in tanks. 
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tank trucks, or tank cars, the material 
must be run into a measuring tank, 
measured as to quantity and tested as to 
alcoholic content, except that where the 
wine used as distilling material is re¬ 
ceived from a bonded wine cellar oper¬ 
ated by the distiller on contiguous prem¬ 
ises, and such wine is measured and 
tested In distilling material measuring 
tanks installed on the bonded wine cel¬ 
lar premises, it need not be again meas¬ 
ured and tested on the distillery prem¬ 
ises if it is to be immediately distilled. 
In such case, the wine must be conveyed 
by pipeline direct from the measuring 
tanks on the bonded wine cellar premises 
to the chargers of the stills, or to sumps 
from which it will be immediately 
pumped into the chargers. The distill¬ 
ing material measuring tanks may. as 
provided in 8 221.92, be located on such 
contiguous bonded wine cellar premises 
where all distilling material used Is pro¬ 
cured therefrom. Any properly cali¬ 
brated tank on the bonded wine cellar 
pre mises may be used as a distilling ma¬ 
terial measuring tank. 

(8BA SUt. 837; 26 U. 8 C. 5197) 

5 221.356 Remeasurement of wine. 
Where wine is not to be distilled im¬ 
mediately upon receipt, it may be trans¬ 
ferred to distilling material storage 
tanks, but when used it must be again 
tested as to alcoholic content and unless 
the quantity used is accurately measured 
by the chargers of the stills, it must be 
transferred to a measuring tank and the 
quantity correctly determined. 

(68A SUt. 637; 26 U. 8. C. 5197) 

8 221.357 Record of materials re¬ 
ceived. The distiller shall enter all 
materials received on the distillery 
premises for the production of brandy 
on Form 15. Where wine, or brandy for 
redLstiUation, Is received the alcoholic 
content thereof will also be entered on 
the form. If champagne or other 
sparkling wine, or artificially carbo¬ 
nated wine, is received for use as dis¬ 
tilling material, the entry of receipt will 
include Information as to the kind of 
wine. Where wine or distilling material 
is received in bond from a bonded wine 
cellar for distillation, the distiller will 
complete Form 703, prepared by the con¬ 
signor. in accordance with the instruc¬ 
tions on the form. 

(68A SUt. 637; 26 U. 8. C. 5197) 

8 221.358 Addition of water. The 
distiller may add as much water as he 
may desire to wine for the purpose of 
economical distillation. Water must 
not be added to wine received, prior to 
determination of the alcoholic content. 
Where water is added to wine intended 
for use as distilling material after it is 
transferred to distillery measuring tanks 
located on contiguous bonded wine cel¬ 
lar premises operated by the distiller, 
the quantity and alcoholic content of 
such wine will be determined by the dis¬ 
tiller after the addition of the water and 
so entered on Form 15. Unless the at¬ 
tenuated material is immediately dis¬ 
tilled, it must bo again tested as to 
alcoholic strength before distillation, as 
provided in 8 221.362. 

(68A SUt. 637; 26 U. S. C. 5107) 
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9 221.359 Nonfcrmentable materials . 
No nonfermentable material* may be 
added to the wine or other distilling 
material for the purpose of providing 
yeast food, or for inhibiting the action 
of wild yeast or bacteria, or for any other 
purpose, unless the use of such materials 
is covered by the statement of process, 
ns provided in 9 221.180. No chemicals 
or other materials, such as essences, 
flavors, coloring matter, etc., which are 
volatile and would remain incorporated 
in the brandy when the manufacture 
thereof is complete may be added to the 
w ine or other distilling material, or to 
the spirits at any stage of production, 
except as otherwise provided in this part. 
(68A Stat. 807; 26 U. 8. C. 5025) 

9 221.360 Materials crushed for fer¬ 
menting. The distiller will weigh all 
materials crushed for fermenting, and 
will enter the same on Form 15. The 
quantity of fermented material produced 
will also be determined and entered on 
the form. 

(68A SUt. 637; 26 U. S. C. 5197) 

8 221.361 Verification of quantity and 
alcoholic content of materials received. 
Where a storekeeper-gauger is assigned 
to the distillery, he will from time to time 
personally verify the accuracy of the 
distiller's determination of the quantity 
and alcoholic content of wine received 
for use as distilling material and the 
weight or quantity of other materials 
received and used for producing distill¬ 
ing material. Where no officer is in daily 
attendance at the distillery, the assist¬ 
ant regional commissioner will cause 
the accuracy of the distiller's entries on 
Form 15 to be verified by internal revenue 
officers from time to time. 

(68A Stat. 634; 26 U. 8. C. 5194) 

8 221.362 Distilling material tested 
and measured before use. The distiller 
will provide an approved ebulliometer, 
small still, or other suitable instrument 
for determining the alcoholic content of 
distilling material. The following ebul- 
liomctcrs have been approved by the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. for such use: Am&ldo-Sala (with 
shield), Braun. Jucrst, L’Ebulliometer 
Levesque (with shield). Lefco. Malligand 
Type (with shield >. Salleron-Dujardin, 
•'TAG” (with shield), and E. B. Torino 
(with shield). The Arnaldo-Sala, 
L'Ebul Home ter Levesque. Malligand 
Type, •TAG," and E. B. Torino have 
been approved subject to the condition 
that they will be used in connection with 
a shield to protect them from drafts or 
air currents. The Director, Alcohol and 
Tobacco Tax Division, may authorize the 
use of other equally accurate instru¬ 
ments for determining the alcoholic con¬ 
tent of distilling material. Such Instru¬ 
ments shall be made available for use 
by internal revenue officers for verifying 
the distiller's tests, as hereinafter re¬ 
quired. Assistant regional commission¬ 
ers will cause the accuracy of such in¬ 
struments in use at distilleries to be 
checked from time to time. When using 
such instruments distillers and internal 
revenue officers must follow closely the 
instructions furnished therewith, in or¬ 
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der that accurate determinations may 
be made. The distiller shall determine 
the alcoholic content of each lot of dis¬ 
tilling material by means of such an ap¬ 
proved ebulliometer or other instrument, 
immediately prior to distillation, and 
shall at such time also determine accu¬ 
rately. by means of the distilling mate¬ 
rial measuring tanks, the number of 
gallons of distilling material to be dis¬ 
tilled. The kind, quantity, and alcoholic 
content of the material distilled wlL be 
entered by the distiller on Form 15. 
The distiller will also compute and enter 
on Form 15 the calculated yield for each 
lot of material distilled. 

(68A 8tat. 637. 639 ; 26 U. 8. C. 5197. 5212) 

8 221.363 Verification of distiller's 
tests. Where a storekeeper-gauger is on 
duty at the distillery, he will verify the 
distiller’s tests of the distilling material 
and will see that the proper quantity of 
such material and the correct percentage 
of alcohol contained therein are entered 
on Form 15. Where no officer is in dally 
attendance at the distillery, the assist¬ 
ant regional commissioner will cause 
such tests of the distilling material to 
be made from time to time by internal 
revenue officers as may be necessary to 
Insure accurate reporting of the item. 

8 221.364 Qualification prerequisite to 
operation. No wine, or brandy for re- 
distillation, may be received or materials 
fermented or brandy produced on the 
distillery premises until proper bond and 
other required qualifying documents 
have been filed and approved. 

(68A SUt. 627; 26 U. 8. C. 5172) 
Distillation 

8 221.365 Continuous process re¬ 
quired. The process of distillation em¬ 
ployed must be such that the brandy will 
pass through continuous, closed stills, 
pipes, and vessels from the time the 
vapors rise in the first still until the 
finished brandy is deposited in locked re¬ 
ceiving tanks provided for that purpose. 
The distiller may. in the course of manu¬ 
facture. carry his product through as 
many distilling operations as he may be- 
sire, provided the process is closed and 
continuous. DistilHng processes arc 
deemed to be continuous where the 
brandy is carried through the various 
steps from the beer still to the receiving 
tanks as expeditiously as normal, effi¬ 
cient plant operation will permit in the 
manufacture of a finished product of 
standard quaUty. The collection of high 
and low wines (heads and tails) for the 
purpose of redistillation is not deemed 
to be a break In the continuity of the dis¬ 
tilling process, but such brandy, when so 
collected, should be redistilled promptly 
when a sufficient quantity has been ac¬ 
cumulated to permit efficient redistilla¬ 
tion. - Where brandy is percolated 
through oak chips or otherwise treated 
before deposit in the receiving tanks, 
the retention of the brandy in tanks tem¬ 
porarily. pending such treatment, is per¬ 
missible. but no larger quantities of 
brandy may be so held than is necessary 
for operation of the percolators. The 
distilling process is held to be completed 


when the brandy -is deposited in the 
receiving tanks. 

<68A Stat. 607, 634. 640; 23 U. 8. C. 6023 3194 
5213) 

8 221.366 Continuous distillation. 
Where singlings arc redistilled in a 
closed, locked still, as defined in § 221 125, 
they may be conveyed directly through 
cl05ed pipes from the first still to the 
redistilling unit or they may be run into 
singlings tanks and thence to the redis¬ 
tilling unit. When so‘handled, all open¬ 
ings in the redistilling unit through 
which access may be had to the spirits 
must be securely locked. Singlings thus 
conveyed into a closed, locked still may 
be redistilled without supervision of a 
storekeeper-gauger and without gauging 
and recording on Form 15 prior to redis- 
ttllation, but they must be redistilled 
during the month in which they are pro¬ 
duced, unless the quantity remaining on 
hand at the end of the month is ascer¬ 
tained and recorded on Form 15. 

8 221.367 Collection of singling* for 
redistillation. Where, under the process 
of distillation employed, singlings are 
separated and collected for redistillation 
otherwise than as provided in 9 22 1 366. 
such singlings shall be run through 
closed pipes from the still into locked 
singlings tanks, in which they shall 
remain until released by the storekeeper- 
gauger for redistillation under his super¬ 
vision. 

$ 221,368 Gauging of singling 9. 
Where singlings are collected for redis¬ 
tillation otherwise than in a closed, 
locked still as provided in 8 221.366, they 
need not be gauged (measured and 
proofed) by the storekeeper-gauger be¬ 
fore being released from the singlings 
tanks for redistillation. Singlings pro¬ 
duced each month must be redistilled as 
expeditiously as possible. They may not 
be accumulated from month to month, 
but singlings produced during one month 
may be mixed with the production for the 
succeeding month for redistillation if the 
quantity on hand at the close of the 
month is first ascertained. 

8 221.369 Redistillation of singlings. 
When the singlings have been released 
by the storekeeper-gauger, they shall be 
run. by means of closed pipelines, direct 
from the singlings tank into the still, or 
the distilling material sump, or the 
chargers of the still, or the distilling ma¬ 
terial pipeline leading to the still. Where 
the singlings are run into the distilling 
material sump, or the chargers of the 
still, or the distilling material pipeline 
leading to the still, such sump or charger 
or pipeline must be closed and the opera¬ 
tions must take place at the time the dis¬ 
tilling material is being run into the still 
and the singlings thus mixed with the 
distilling material and distilled with the 
same. The singlings will be run into the 
still, or distilHng material sump, or 
chargers of the still, or distilling mate¬ 
rial pipeline, and redistilled, under the 
Immediate supervision of the store¬ 
keeper-gauger. 

9 221.370 Record of singlings. The 
quantity of singlings on hand at the 
close of the month will be determined by 
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inventory and such quantity entered by 
the distiller on Form 15 rendered for the 

month. 

(C8A SUt. 637; 26 U. S. C. 5197) 

i 221.371 Distillation requiring super¬ 
vision. Champagne, or other sparkling 
wine, and artlflcally carbonated wine, 
received for use as distilling material, 
must be distilled under the supervision 
of an internal revenue officer. Where 
brandy is received for redistillation, the 
distillation thereof must also be under 
the supervision of an internal revenue 
officer. 

(66A SUt. 633. 665; 26 U. 8. C. 5192. 53621 

1221.372 Request for assignment of 
officer. When it is desired to distill such 
wines or to redistill brandy, and there 
is no officer on duty at the distillery, the 
distiller will request the assistant re¬ 
gional commissioner to assign an officer 
to supervise the distillation. This re¬ 
quest must set forth the time it is de¬ 
sired to begin distillation, the kind and 
approximate quantity of wine to be dis¬ 
tilled or brandy to be redistilled, and 
the time that will be required for dis¬ 
tillation. The request must be filed with 
the assistant regional commissioner in 
ample time for an officer to be detailed 
to such duty. If an officer is on duty at 
the distillery, the request to supervise 
the distillation will be filed with such 
officer. 

(66A Stat. 633; 26 U. 8. C. 5192) 

{ 221.373 Duty of officer. The officer 
supervising the distillation of such wine, 
or brandy for redistillation, will, before 
distillation is commenced, determine the 
kind, quantity, and alcoholic content of 
the material to be distilled and will see 
that such data are properly entered on 
Form 15. The officer will then supervise 
the distillation, and upon completion 
thereof w ill submit a report to the assist¬ 
ant regional commissioner showing the 
kind, quantity, and alcoholic content of 
the wine or brandy distilled. 

(68A SUt. 633; 26 U. S. O. 5192) 

1 221.374 Heads and tails. Distillates 
containing onc-half of 1 percent or more 
of aldehydes, or 1 percent or more of 
fusel oil. known as “heads'* and “tails," 
separated in the course of distillation, 
will be run into locked tanks, as pro¬ 
vided In { 221.400. 

(68A SUt. 634; 26 U. 8. C. 5194) 

Locking of Distillery 

{ 221.375 When to be locked . When¬ 
ever brandy is contained in any place 
in the distillery other than under Gov¬ 
ernment lock in the receiving room or 
brandy deposit room, or package store¬ 
room within the brandy deposit room, 
the distillery building or portion thereof 
in which such brandy is contained must 
be kept securely locked by the distiller 
in the absence of himself or his agents. 
The locks used by the distiller to secure 
doors, windows, or other openings of the 
distillery building, or portions thereof, 
|n which brandy is so contained, must 
be such as will. In the opinion of the as¬ 
sistant regional commissioner, safe- 
the brandy against Illegal removal. 
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$221,376 Keys of distillery locks. The 
distiller shall furnish the assistant re¬ 
gional commissioner as many keys to the 
locks provided for securing the gates or 
doors of any fence or wall around the 
distillery, the entrance door or doors of 
the distillery building, or portions 
thereof, which are required to be locked, 
and the entrance doors of other struc¬ 
tures on distillery premises, as may be 
deemed necessary by the assistant re¬ 
gional commissioner from time to time, 
in order that the distillery premises and 
any structure situated thereon, or any 
portion thereof may be accessible at any 
time to internal revenue officers author¬ 
ized to enter and inspect the premises. 
(68A Stat. 636; 26 U. 8. C. 5196) 

Treatment or Brandy in Course of 
Distillation 

{ 221.377. Rectification. The law 
provides that every person shall be re¬ 
garded as engaged in the business of 
rectifying who rectifies, purifies, or re¬ 
fines distilled spirits by any process other 
than by original and continuous distilla¬ 
tion from mash. wort, or wash through 
continuous, closed vessels and pipes until 
the manufacture thereof is complete. A 
distiller may, therefore, carry his prod¬ 
uct through as many processes of dis¬ 
tillation as he may desire without be¬ 
coming liable as a rectifier, provided the 
process is continuous (as defined in 
5 221.365), commencing with the distil¬ 
lation of the fermented material, and 
the product of distillation is carried 
through continuous, closed vessels and 
pipes until the finished product is de¬ 
posited in the receiving tanks: Provided , 
That the redistiltatlon of brandy re¬ 
ceived in bond from an internal revenue 
bonded warehouse or another distillery 
pursuant to provisions of this part shall 
not constitute rectification. 

(68A SUt. 607, 616; 26 U. S. C. 5025. 5082) 

$ 221.378 Purifying or refining brandy. 
Under the law*, distillers arc allowed to 
purify or refine brandy in the course of 
original and continuous distillation, 
through any material which will not re¬ 
main incorporated with such brandy 
when the manufacture thereof is com¬ 
plete. The apparatus to be used for 
purifying or refining in a distillery must 
be arranged and constructed as required 
by this part. 

(68A SUt. 607; 26 U. 8. C. 5025) 

$ 221.379 Percolation through oak 
chips. Brandy may be percolated 
through or treated with oak chips which 
have not been treated with any chemi¬ 
cal, upon approval of the process. The 
apparatus to be used for percolating 
brandy must be arranged and con¬ 
structed as required by this part. 

(68A SUt. 607; 26 U. 8. C. 5025) 

{ 221.380 Samples before and after 
treating. Where the distiller has been 
authorized to introduce materials or 
substances Into brandy during the course 
of original and continuous distillation 
for the purpose of purifying or refining 
the brandy, or where he has been au¬ 
thorized to introduce oak chips into the 
brandy, the assistant regional commis- 
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sloner will cause storekeeper-gaugers to 
procure samples of such brandy, both 
before and after processing, when the 
process in first used and thereafter from 
time to time. The samples will be for¬ 
warded to the Government chemist for 
analysis. The chemist will furnish a 
report thereof to the assistant regional 
commissioner. 

(68A Stat. 616; 26 U. S C. 5082) 

{221.381 Disposition of substances 
used for treating brandy. Materials used 
for purifying or refining brandy, and oak 
chips introduced into the brandy, will be 
thoroughly washed, steamed, or other¬ 
wise treated to extract the brandy there¬ 
from before removal from the process. 
Upon removal, the materials must be 
burned in the distillery furnace or in the 
distillery yard. If such burning Is not 
practicable, due to the type of furnace in 
use. fire regulations, or to other valid 
reason, such materials must be treated 
with kerosene before the removal thereof 
from the distillery premises. Where 
kerosene Is used, it must be sprayed or 
sprinkled on the materials, using not less 
than 1 gallon of kerosene to each 100 
pounds of materials, in such manner as 
to preclude the abstraction of potable 
brandy from any part of the entire mass 
after the materials are removed from 
the distillery premises. This will be 
c free ted by stirring or agitating the 
materials while the kerosene is being 
applied. Such burning or treating of 
materials must be done under the super¬ 
vision of an internal revenue officer. 
The assistant regional commissioner 
may authorize any other disposition of 
the materials as will effectually prevent 
recovery of spirits therefrom. 

deposit of brandy in receiving tanks 

5 221.382 Immediate deposit required. 
All brandy produced must be deposited 
immediately upon completion of manu¬ 
facture in securely locked receiving 
tanks. Brandy produced and conveyed 
into receiving tanks each month must be 
kept separate in such tanks until gauged 
by the storekeeper-gauger and removed 
on or before the 10th day of the suc¬ 
ceeding month. The brandy must be 
deposited in separate receiving tanks ac¬ 
cording to class (brandy, spirits—fruit) 
and type (grape brandy, apple brandy, 
peach brandy, etc.). 

Comparison of Actual Yield With 
Calculated Yield 

5 221.383 Abnormal differences to be 
investigated. The storekeeper-gauger 
will verify the distiller's computation of 
the calculated yield from the materials 
distilled and will compare the same 
with the quantity of brandy produced 
therefrom. Where the difference be¬ 
tween the calculated yield and the 
actual yield is more than that determined 
by experience to be the normal difference 
for the particular plant, the store¬ 
keeper-gauger will make a thorough in¬ 
quiry to determine the reason or reasons 
therefor, and will make a full report of 
his findings to the assistant regional 
commissioner. If the findings of the 
officer do not fully explain the discrep¬ 
ancy. the assistant regional commis¬ 
sioner will cause such further inves- 
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tigation to be made as may be deemed 
advisable. 

4 221.384 Distillers responsibility. 
^Distillers will be held responsible for 
producing a quantity of brandy equal to 
that contained in the material distilled, 
less the actual deficiency resulting in 
distillation. Assistant regional commis¬ 
sioners will carefully check the returns 
of distillers as to production and. where 
the difference between the calculated 
yield and the actual yield is more than 
that determined by experience to be the 
normal difference for the particular 
plant, they will Investigate any exces¬ 
sive deficiency in production thus dis¬ 
closed, unless such deficiency is satis¬ 
factorily explained in reports submitted 
by internal revenue officers on duty at 
or detailed to visit the plant. Where, in 
any case, the facts indicate that brandy 
has been produced and not accounted 
for. the assistant regional commissioner 
will proceed in accordance with Subpart 
X of this part. 

Disposition or Residue or Distilling 
Materials 

5 221.385 Authorised use of such resi¬ 
due. The undistilled residue of distilling 
material may be removed from distill¬ 
eries for use as fertilizer or other by¬ 
product. providing the liquid is expressed 
from the material before removal and it 
is not received on any bonded wine cellar 
or other distillery premises. 

5 221.386 Removal. Where a store¬ 
keeper-gauger Is assigned to the distillery 
the material will be removed in his pres¬ 
ence. The distiller will make appropri¬ 
ate entry on Form 15 of the removal of 
such material. If disposed of to other 
persons, the names and addresses of such 
persons should be reported on Form 15. 
<68A 8tat. 637; 26 U. 8. C. 5197) 

Destruction or Distilling Material 
Unfit for Distillation 

5 221.387 Inspection. When the dis¬ 
tiller reports that he has on hand any 
distilling material which has become un¬ 
fit for distillation and which he desires 
to destroy, the storekeeper-gauger will 
inspect such material for the purpose of 
determining whether it is actually un¬ 
fit for distillation. Where no officer is 
assigned to the distillery, the distiller 
will request the assistant regional com¬ 
missioner. in writing, to detail an officer 
to supervise destruction of the material, 
stating the kind, quantity, alcoholic con¬ 
tent. and condition of the material. The 
assistant regional commissioner will 
detail an officer to inspect the material 
and, if found unfit for distillation, to 
supervise its destruction, unless the 
quantity involved is, in the judgment of 
the assistant regional commissioner, 
insufficient to justify the visit of an 
officer, in which event the assistant re¬ 
gional commissioner may. in writing, 
authorize the distiller to destroy the ma¬ 
terial without supervision. 

5 221.388 Report of destruction. The 
material must not be destroyed until It 
is Inspected by an internal revenue offi¬ 
cer. unless destruction without super¬ 
vision is authorized by the assistant 
regional commissioner. When the mate¬ 
rial 1$ found by an inspecting internal 


revenue officer to be useless for distilla¬ 
tion, he will supervise destruction 
thereof and submit a report of his action 
to the assistant regional commissioner. 
The destruction of the material will be 
entered by the distiller on Form 15. 

(68A SUL 633. 637; 26 U. 8. C. 5192, 5187) 

4 221.389 Destruction of xcine. Wine 
removed from a bonded wine cellar free 
of tax for use as distilling material may 
not be destroyed at a distillery unless the 
wine tax is first paid thereon by the 
distiller, or it is determined by chemical 
analysis that the wine Is unfit for use. 
(68A SUt. 665; 26 U. 8. C. 5362) 

SUBPART O—COLLECTION AND REMOVAL OR 

VOLUNTARY DESTRUCTION OF DISTILLATES, 

BRANDY, DISTILLED WATER, FUSEL OIL. AND 

CARBON DIOXIDE GAS 

Collection. Removal fob Denatuhation 

or Destruction of Certain Distil¬ 
lates 

4 221.400 General. Fruit distillers 
may collect in locked tanks provided in 
accordance with S 221.121, distillates 
containing one-half of 1 percent or more 
of aldehydes or 1 percent or more of fusel 
oil, commonly known as “heads" and 
“tails." removed In the course of distilla¬ 
tion. Such distillates may be removed 
from the distillery for denaturatlon or 
destroyed on the distillery premises, 
under the immediate supervision of the 
storekeeper-gauger assigned to the dis¬ 
tillery or another internal revenue officer 
designated by the assistant regional 
commissioner for the purpose. When 
so denatured or destroyed, such dis¬ 
tillates shall not be subject to the tax 
imposed by law upon distilled spirits. 
Such distillates so collected in fruit dis¬ 
tilleries may be drawn into casks, barrels, 
or other containers and stored in the 
brandy deposit room of the distillery 
where produced, pending removal for 
denaturatlon. 

(C8A SUt. 604. 634; 20 U. S. C. 5011, 5194) 

5 221.401 Collection of distillates . 
Distillates containing one-half of 1 per¬ 
cent or more of aldehydes, or 1 percent 
or more of fusel oil, collected in locked 
tanks at fruit distilleries shall be re¬ 
moved from such tanks for denaturatlon 
or destroyed or transferred to the brandy 
deposit room within 30 days from the 
date of the commencement of the col¬ 
lection thereof, unless the distillates are 
to be shipped for denaturatlon and the 
quantity collected In such tanks during 
such period is insufficient for a carload 
shipment (but not over 10,000 wine gal¬ 
lons), in which event the distiller may 
continue to accumulate such dUtlUates 
In such tanks until a sufficient quantity 
for a carload shipment has been so col¬ 
lected: Provided , That no such distil¬ 
lates shall be held at the distillery for a 
period exceeding 90 days, unless the dis¬ 
tillates are transferred to the brandy 
deposit room. 

(68A SUt, 634; 26 U. 8. C. 5194) 

l 221.402 Samples by distiller . Dis¬ 
tillers may procure, in accordance with 
the procedure prescribed in Subpart U. 
samples for laboratory analysis of such 
distillates. 

(68A Stat. 604. 634; 26 U. 8. C. 5011. 5194) 


5 221.403 Application. Whenever the 
distiller desires to remove any distillate 
containing onc-half of 1 percent or more 
of aldehydes or 1 percent or more of 
fusel oil to a denaturing plant for de- 
naturation or to destroy it or to draw it 
into packages and store it in the brandy 
deposit room of the distillery pending 
removal for denaturatlon. he shall make 
application, in triplicate, for permission 
so to do. The application will be made 
on Form 1577 if the distillate is to be 
destroyed immediately upon being drawn 
from the tanks in which collected, or 
Form 1578 if the distillate is to be 
removed to a denaturing plant for 
denaturatlon. Where a storekeeper- 
gauger is assigned to the distillery, ap¬ 
plication on Form 1577 will be submitted 
to such officer for approval. Where the 
application is In order the storekeeper- 
gauger will approve the form, gauge the 
distillate In accordance with the pro¬ 
visions of $ 221.408 and supervise the 
destruction thereof as provided in 
5 221.414. Form 1578 will be filed with 
the assistant regional commissioner 
through the storekeeper-gauger. 

(68A SUt. 604, 634; 26 U. 8. C. 5011. 5194) 

4 221.404 Samples by storekeeper- 
gauger. Where application on Form 
1578 is submitted through the store¬ 
keeper-gauger assigned to the distillery, 
the storekeeper-gauger will, upon re¬ 
ceipt of the application, inspect the 
distillate to determine the correctness 
of the distiller's statements. The officer 
will obtain a 1-plnt sample or, if deemed 
necessary, a 1-quart sample, from each 
tank or other receptacle, label each 
sample for proper Identification, note on 
each copy of the application the serial 
number of the sample, the serial number 
of the tank or other receptacle from 
which the samples were removed, and 
the date of removal. The samples will 
be forwarded, with a letter of trans¬ 
mittal. In duplicate, to the regional 
chemist at the expense of the distiller. 
The inlet of each tank or receptacle mast 
be closed and locked and the contents 
thoroughly agitated before a sample is 
taken. The Inlet, outlet, and all other 
openings of the tank will be secured with 
Government locks pending analysis of 
the sample and action on the application. 
(68A SUt. 634; 26 U. 8. C. 5194) 

4 221.405 Assistant Regional Com¬ 
missioner's order to gauge. If the chem¬ 
ist's report shows that the distillate 
contains one-half of 1 percent or more 
of aldehydes or 1 percent or more of 
fusel oil. the assistant regional commis¬ 
sioner will execute his order to the 
storekeeper-gauger on Form 1578. direct¬ 
ing him to gauge the distillate and 
supervise the removal thereof for ship¬ 
ment to the denaturing plant named in 
the application upon presentation of 
proper permit, or the temporary storage 
thereof in packages in the brandy de¬ 
posit room pending removal for dena¬ 
turatlon. The assistant regional com¬ 
missioner will forward all copies of the 
application, with one copy of the chem¬ 
ist's report, to the storekeeper-gauger 

assigned to the distillery or detailed to 
visit the distillery for such purpose, 

(68A 8Ut. 634; 26 V. 8 . C. 5194) 
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5 221.406 Disapproval of application . 
If the report of the Government chemist 
shows that the distillate contains less 
than the required percentage of alde¬ 
hydes or fusel oil. the assistant regional 
commissioner will disapprove the appli¬ 
cation and return one copy to the dis¬ 
tiller and one copy to the storekeeper- 
gauger. If any. at the distillery, accom¬ 
panied by a statement of the reasons 
for disapproval. 

(G8A Stat. 634; 26 U. 8. C. 6104) 

5 221.407 Distillates not meeting re¬ 
quirements for denaturation. Where 
distillates are of insufficient proof for 
denaturation, or contain less than the 
required percentage of aldehydes or fusel 
oil, they may. for the purpose of further 
distillation, be returned to the still 
through pipelines constructed as pro¬ 
vided in 5 221.130. Should the distiller 
desire to remove or destroy the distillates 
after such redistillation, a new applica¬ 
tion must be submitted in accordance 
with 55 221.403 and 221.404. 

(68A Stat. 634; 26 U. 8. C. 6194) 

1221.408 Gauge of distillate. The 
storekeeper-gauger will gauge the dis¬ 
tillates authorized to be removed for dc- 
nnturatton or destruction. If the dis¬ 
tillate is to be destroyed, or removed by 
pipeline to storage tanks or to tank cars 
or tank trucks, such gauge may be made 
either by weight or by volume. The de¬ 
tails of gauge will be entered on Form 
1520 which will be prepared In triplicate 
if the distillate is to be immediately de¬ 
stroyed or drawn into packages for stor¬ 
age in the brandy deposit room, and in 
qihntupticate if the distillate is to be im¬ 
mediately removed for denaturation. An 
extra copy of Form 1520 will be prepared 
when the distillate Is to be shipped to a 
denaturing plant in another region. 

(68A SUt. 634; 26 U. 8. C. 6194) 

1221.409 Marking and branding of 
packages . When the distillate is drawn 
Into packages cither for Immediate re¬ 
moval for denaturation or for storage in 
the brandy deposit room pending re¬ 
moval for denaturation. such packages 
shall be marked and branded in the 
same manner as packages of other 
brandy are required to be marked and 
branded when removed from the dis¬ 
tillery for deposit in a bonded warehouse, 
except that (a) the kind of brandy shall 
be designated by the words “Impure 
Spirits— -For Denaturation.” plainly and 
durably stenciled or marked on the head 
of the package In letters not less than 
three-fourths inch in height; (b) the 

Phrase “Contains_% Aldehydes.” 

or “Contains_% Fusel Oil.” or 

“Contains-% Aldehydes and 

-% Fusel Oil.” shall also be plainly 

and durably stenciled or marked on the 
head of the package follow ing the words 
"Impure Spirits—For Denaturation”: 
and (c> the proof at which the brandy 
was distilled need not be placed upon the 
package. 

(68A SUt 634; 26 U. & C. 5194) 

5 221.410 Storage of distillate. When 
distUlates are drawn into packages or 
removed by pipeline for storage in the 
brandy deposit room the atorekeeper- 
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gauger will prepare a report on Form 
1520 In triplicate, one copy of which will 
be forwarded to the assistant regional 
commissioner, one copy furnished to the 
distiller and the remaining copy retained 
as a pennanent record in the office of 
the storekeeper-gauger. Form 1578 w ill 
be retained by the storekeeper-gauger 
until the distillate is shipped to the de¬ 
naturing plant. 

(G8A Stut. 634; 26 U. 8 . C. 5194) 

5 221.411 Transfer to storage tanks . 
On receipt of approved Form 1578 dis¬ 
tillates containing one-half of 1 per¬ 
cent or more of aldehydes, or 1 percent or 
more of fusel oil. may be transferred by 
pipeline from the heads and tails tanks 
In which originally collected to heads and 
tails storage tanks in the brandy 
deposit room and stored therein pending 
removal for denaturation. Form 1520 
will be prepared as provided in 5 221.408. 
(G8A SUt. 634; 26 U. 8. C. 5194) 

5 221.412 Period of storage in brandy 
deposit room. Distillates containing 
one-half of 1 percent or more of alde¬ 
hydes or 1 percent or more of fusel oil 
stored in the brandy deposit room of the 
fruit distillery must be removed there¬ 
from and shipped to a denaturating plant 
for denaturation within 30 days after 
the suspension of distilling operations 
for the season or for a period of 30 days 
or more: Provided . That where the dis¬ 
tillery is not so suspended the assistant 
regional commissioner may require re¬ 
moval of the distillate at such times as 
he may deem proper. 

(68A SUt. 634; 26 U. 8. C. 5194) 

5 221.413 Removal of previously filled 
packages. When the distiller desires to 
remove previously filled packages of such 
distillate from the brandy deposit room 
for shipment to a denaturing plant for 
denaturation, he will so advise the store¬ 
keeper-gauger who will inspect the 
distillate. Packages will not be re¬ 
gauged upon removal from the brandy 
deposit room unless they bear evidence of 
loss. Where the packages are removed 
on the filling gauge for denaturation, the 
storekeeper-gauger will prepare five 
copies of Form 1520 If the denaturing 
plant to which they are to be shipped 
is located In the same region, and six 
copies If it is located in another region. 
The necessary details will be copied from 
the report of the filling gauge. 

(68A SUt. 634 . 26 U. 8. C. 5194) 

5 221.414 Destruction of distillate. 
The distillate authorized to be destroyed 
will be run Into the sewer or destroyed by 
other suitable means. The destruction 
must be accomplished under the imme¬ 
diate supervision of the storekeeper- 
gauger. who will then execute his report 
on Part 3 of Form 1577 and will attach 
to each copy of Form 1577 a copy of the 
report of gauge. The storekeeper-gauger 
will forward one copy of Form 1577, with 
Form 1520 attached, to the assistant re¬ 
gional commissioner, retain one copy of 
each form on file and deliver one copy 
of each to the distiller. 

(68A SUt. 634; 26 U. 8. C. 5194) 

§221.415 Release for denaturation. 
The distillate may be removed for ship¬ 
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ment to a denaturing plant for denatu¬ 
ration pursuant to a special permit 
issued by the assistant regional com¬ 
missioner on Form 1463. properly modi¬ 
fied, authorizing the denaturer to pro¬ 
cure the same. The storekecper-gaugcr 
will not release the distillate for ship¬ 
ment until the distiller has presented to 
him such special permit for examina¬ 
tion. The distillate must be drawn into 
packages and gauged, marked, and 
branded as provided in 55 221.408 and 
221.409, unless previously so packaged 
for storage in the brandy deposit room, 
or gauged and run into railroad tank 
cars or tank trucks in accordance with 
the provisions of 5 221.416. under the 
personal supervision of the storekeeper- 
gauger. When such impure brandy Is 
removed from the distillery for dena¬ 
turation it must, in each instance, be 
shipped to a denaturing plant. Such 
brandy may not be shipped to an alcohol 
plant or an alcohol bonded warehouse, 
nor may it after receipt at a denaturing 
plant be redistilled or used for any pur¬ 
pose other than for denaturation. 

(66A SUt. 634. 26 U. S. C. 5194) 

5 221.416 Removal in tank cars or 
tank trucks. The removal of such dis¬ 
tillate in railroad tank cars or tank 
trucks from the distillery to the denatur¬ 
ing plant for denaturation shall be in 
accordance with the procedure (insofar 
as applicable) and under the conditions 
governing the removal and transfer of 
other brandy in bond in such tank cars 
or tank trucks, as prescribed in this 
part: Provided . That, the distillate may 
be gauged by volume. The markings 
prescribed in 5 221.409. respecting the 
kind of brandy and the percentage of 
aldehydes or fusel oil therein, shall be 
added to the label required to be affixed 
to such tank cars or tank trucks of 
brandy before they are released. 

(68A Stat. 634; 26 U. 8. C. 5194) 

5 221.417 Report of shipment to de¬ 
naturing plant. When such distillates 
are released from the distillery for trans¬ 
portation to the denaturing plant, the 
storekeeper-gauger will execute his re¬ 
port on part 3 of Form 1578 and will 
attach to each copy of Form 1578 a copy 
of Form 1520. The storekeeper-gauger 
will forward one copy of Form 1578, with 
Form 1520 attached, to the assistant re¬ 
gional commissioner of the region from 
which the shipment is made, retain one 
copy of each form on file, deliver one 
copy of each form to the distiller, for¬ 
ward one copy of Form 1520 to the pro¬ 
prietor of the denaturing plant and one 
copy to the storekeeper-gauger at the 
denaturing plant. Where the denatur¬ 
ing plant is in another region the extra 
copy of Form 1520 provided for in 
$5 221.408 and 221.413 will be forwarded 
to the assistant regional commissioner 
of such region. 

(68A Stat. 634; 26 U. 8. C. 5194) 

5 221.418 Losses of distillates. The 
procedure prescribed by 55 221.645- 
221.655 will be followed in connection 
with losses of such distillates while on 
the premises of a registered fruit 
distillery. 

(68A SUt. 604. 634; 26 U. 3. C. 5011. 5194) 
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§221.419 Use for denaturation. If 
the impure spirits arc of Improper proof 
for denaturation, they may be mixed 
with other spirits of higher proof at the 
denaturing plant in order to obtain the 
required proof for denaturation. 

(68A Stat. 634; 26 U. S. C.5104) 

§ 221.420 Distiller's records. Distil¬ 
lates collected for destruction or for re¬ 
moval for denaturation. will be included 
by the distiller in the inventory of sin¬ 
glings reported on Form 15 until gauged 
and destroyed or removed for denature- 
tlon. whereupon appropriate entries will 
be made on such form covering the dis¬ 
position of such distillates. Distillates 
produced during one month may not be 
mixed with those produced in the suc¬ 
ceeding month without prior ascertain¬ 
ment of the quantity on hand at the close 
of the month. 

<68A 8tat. 604. 634; 20 U. 8. C. SOU. 5194) 

Voluntary Destruction or Brandy 

§ 221.421 Application. Whenever the 
distiller desires to destroy brandy he will 
make application to the assistant re¬ 
gional commissioner therefor on Form 
1577. in triplicate, for such authorization. 
Form 1577 will be filed through the 
storekeeper-gauger assigned to the dis¬ 
tillery. Brandy destroyed with proper 
authorization shall not be subject to the 
tax imposed by law on brandy. 

(68A Slat. 004; 26 U. 8. C. 5011) 

§ 221.422 Action on application. On 
receipt of Form 1577 the storckcepcr- 
gauger will inspect the brandy to verify 
statements of the distiller and where 
the brandy is accurately described in 
the application execute his certificate 
of inspection on Form 1577 and forward 
all copies to the assistant regional com¬ 
missioner. If the application is found 
to be in order the assistant regional 
Commissioner will execute his order to 
the storekeeper-gauger directing him to 
gauge the brandy and supervise the de¬ 
struction thereof. 

(68A 8tat. 604; 26 U. S. C. 5011) 

§ 221.423 Gauge and destruction. 
The storekeeper-gauger will gauge the 
brandy authorized to be destroyed and 
enter the details of the gauge on Form 
1520 in triplicate. Such gauge may be 
made either by weight or by volume. 
The brandy authorized to be destroyed 
will be run into the sewer or destroyed 
by other suitable means. The destruc¬ 
tion must be accomplished under the 
immediate supervision of the store¬ 
keeper-gauger, who will then execute his 
report of destruction on Form 1577 and 
will attach to each copy a copy of Form 
1520. One copy of Form 1577 with 152& 
attached will be forwarded to the assist¬ 
ant regional commissioner, one copy will 
be retained and filed and one copy will 
be delivered to the distiller. The dis¬ 
tiller will take appropriate credit for the 
brandy destroyed at a special line on 
Form 15. 

(68A Slat. 604; 26 U. S. C. 5011) 

Collection and Removal of Distilled 
Water 

§ 221.424 Collection. If d i s 1111 e d 
water is collected at the distillery, it 
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must be run Into storage tanks provided 
in accordance with § 221.123. and re¬ 
tained therein until drawn off and re¬ 
moved as provided in §§ 221.425~221.427. 

§ 221.425 Removal. Distilled water 
must be drawn off into barrels or other 
containers prior to removal from the 
distillery premises; Provided . That such 
water may be transferred off the distil¬ 
lery premises to contiguous plants op¬ 
erated under Internal revenue laws, in¬ 
cluding tax-paid bottling houses, by 
means of an independent pipeline con¬ 
structed and Installed In accordance 
with the provisions of § 221.123. Dis¬ 
tilled water must under no circum¬ 
stances be drawn off or removed through 
the receiving room or brandy deposit 
room or bonded warehouse. Barrels or 
other wooden containers in which dis¬ 
tilled spirits were previously packaged 
may not be used for the removal of dis¬ 
tilled water. 

§ 221.426 Marking of packages. If 
distilled water is drawn into packages 
for removal from the distillery premises, 
such packages must be marked by the 
distiller with his name, distillery num¬ 
ber, location (city or town and State), 
the words “Distilled Water/’ and the 
date of removal, in distinct and legible 
letters. 

§ 221.427 Supervision of removal. No 
distilled water shall be removed, either 
in packages or by pipeline, except when 
the storekeeper-gauger is present on the 
premises, nor shall any such removal be 
made without prior notification to the 
storekeeper-gauger. The distiller will 
note on Form 15 all removals of distilled 
water. Including the name and address 
of the consignee. 

Collection. Test and Removal of Fusel 
Oil 

§ 221.428 Collection. If fusel oil Is 
collected at the distillery, it must be run 
into locked storage tanks provided for 
the purpose in accordance with § 221.119. 
and retained therein until destroyed or 
tested and removed from the distillery 
premises or transferred to storage tanks. 
The test of fusel oil for the purpose of 
determining the presence of ethyl alco¬ 
hol therein must be made In accordance 
with the requirements of §§ 221.431- 
221.434. or by such other method as may 
be prescribed by the Director, Alcohol 
and Tobacco Tax Division. If fusel oil 
is destroyed without testing, the destruc¬ 
tion shall be pursuant to the procedure 
described in §§ 221.403, 221.408 and 
221.414. 

§ 221.429 Storage. Where fusel oil Is 
transferred from the tanks in which it 
is collected in the course of distillation 
to storage tanks for temporary storage 
pending removal from the distillery 
premises, it must be tested as provided 
by § 221.428 immediately before being 
deposited In the storage tanks and im¬ 
mediately before being drawn therefrom 
into shipping containers. 

§ 221.430 Removal. The removal of 
fusel oil from the distillery will be per¬ 
mitted upon compliance with the re¬ 
quirements of §§ 221.431-221.438. 


? 221.431 Washing and purifying. 
Where fusel ofl is to be removed. It must 
first be thoroughly washed and purified 
and before being removed from the stor¬ 
age tank must be well mixed and a sam¬ 
ple drawn from each tank into a test 
tube to be provided by the proprietor for 
use by the storekeeper-gauger in deter¬ 
mining whether the oil is substantially 
free from alcohol. 

§ 221.432 Test tube. The tube used in 
testing fusel oil prior to removal must 
be of glass, bulb-shaped, and closed at 
one end. having a graduated scale 
marked upon the glass in degrees from 
0 near the top to 100 near the smell of 
the bulb. The bulb shall contain three 
times as much liquid as that portion of 
the tube which is graduated from 0 to 
100. 

§ 221.433 Test. In the testing of 
fusel otl prior to removal, after the tube 
nas been filled with saturated salt solu¬ 
tion up to the mark 100, oil shall be 
added until the tube Is filled to the mark 
0. The oil and saturated salt solution 
shall then be thoroughly mingled by vio¬ 
lently agitating the contents of the tube. 
If. after sufficient time has been allowed 
for the oil to separate fully from the 
saturated salt solution and resume Its 
position at the top of the tube, the scale 
shall show that not more than 10 degrees 
or 10 percent of the oil has disappeared 
or been dissolved in the saturated salt 
solution, the oil shall be passed as mer¬ 
chantable, that is to say, containing so 
small a quantity of alcohol as to remove 
all practical possibility of recovering the 
same, but if over 10 degrees of oil dis¬ 
appears, the oil shall not be considered 
as sufficiently purified, and may not be 
removed in that condition. 

§ 221.434 Saturated salt solution. 
The saturated salt solution to be used in 
the testing of fusel oil must be a solution 
of common table salt In water, contain¬ 
ing all the salt which the water is capa¬ 
ble of dissolving. The solution is to be 
provided by the distiller. 

§ 221.435 Containers. Fusel oil which 
meets the requirements of the pre¬ 
scribed test may be removed from the 
distillery in barrels, drums, or similar 
packages or tank cars or tank trucks. 
Packages containing such fusel oil shall 
bo marked by the distiller with his name, 
distillery number, location (city or town 
and State), the words “Fusel Oil/’ and 
the date of removal, in distinct and legi¬ 
ble letters. When removal is made in 
tank cars or tank trucks the distiller 
will affix to each car or truck a label 
containing such data. 

§ 221.436 Supervision . All fusel ofl 
must be removed from the distillery 
under the supervision of the storekeeper- 
gauger. 

§ 221.437 Record of removal. The 
distiller will enter on his monthly return. 
Form 15. all removals of fusel oil, in¬ 
cluding the name and address of the 
consignee, and the percentage of loss 
shown upon the test of such oil. The 
storekeeper-gauger will prepare Form 
1520 in triplicate covering removals of 
fusel oil. The storekeeper-gauger will 
give one copy of Form 1520 to the dis- 
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tiller, retain one copy and forward the 
remaining copy to the assistant regional 

commissioner. 

5 221.423 Disposition of water used 
for washing fusel off. The water used 
for washing or purifying the oil in the 
tanks may be conveyed directly to the 
still, or it may be run into a tank or into 
the sewer, or it may be otherwise de¬ 
stroyed on the premises under the super¬ 
vision of the storekeeper-gauger. If the 
wash water is run into the still or tank, 
the quantity will not be entered on Form 
15. If the wash water Is run into the 
Mwer or otherwise destroyed, the alco¬ 
holic content and quantity will be re¬ 
ported on Form 1520 and included in the 
report of production on Form 15. 

Recovery and Removal of Careon 
Dioxide 

1221.435 Procedure . Carbon dioxide 
may be recovered from fermenters and 
removed from the distillery premises, 
provided It is first throuohly washed or 
scrubbed and purified to remove the al¬ 
cohol therefrom. Where carbon dioxide 
is reoovered, the washwatcr may be col¬ 
lected in a tank and transferred by pipe¬ 
line to a fermenter or to the distilling 
material sump, or measuring tank. 
Where the washwater is transferred to 
the fermenter or to the distilling mate¬ 
rial measuring tank, the transfer must 
be made prior to the testing of the distill¬ 
ing material at the time of distillation. 
Where the washwater is to be transferred 
to the distilling material sump after the 
calculated yield has been determined, the 
alcoholic content, the number of gallons, 
and the calculated yield thereof, will be 
determined and interlined in part 1 of 
Form 15. An approved obulliometcr 
shall be used In determining the alco¬ 
holic content of the washwater. If the 
washwater is not utilized in the manu¬ 
facture of brandy. it will be run into the 
sewer or otherwise destroyed on the 
premises. Entry of such disposition will 
not be made on Form 15. 

SUBPART B—ADDITION OF BURNT SUGAR OR 
CARAMfl TO BRANOY 

5 221.450 Time of addition . Except 
a* provided In 5 221.454, fruit distillers 
desiring to add burnt 9Ugar or caramel 
to brandy must do so prior to the time 
the brandy is gauged for removal from 
the distillery. The burnt sugar or cara¬ 
mel must be added in the presence of 
the storekeeper-gauger. 

(08A Stat. 007; 2G U. 8. C. 5025) 

5 221.451 Sweetening properties. The 
burnt sugar or caramel added to brandy 
shall not contain any substantial 
quantity of sugar which has not been 
caramelized, or possess any material 
sweetening properties. 

(6GA Stat, 007; 26 U. 8. C. 5025) 

5 221.452 Method of adding burnt 
rover or caramel . The burnt sugar or 
caramel may be added to the brandy 
*hiio it la in the receiving tanks or in 
•torage tanks in the brandy deposit room, 
or the brandy may be transferred to 
special tanks or vats and the burnt sugar 
or caramel added to the same therein. 
Where the brandy is transferred to spe- 
0**1 tanks or vaU for the addition of 
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burnt sugar or caramel thereto, such 
tanks or vats must be fitted with covers 
equipped for locking with Government 
locks, and such covers and other open¬ 
ings of the tanks or vats must be so 
locked unless the brandy is drawn into 
packages or removed by pipeline im¬ 
mediately In the presence of the 
storekeeper-gauger. The burnt sugar or 
caramel may be dissolved In a small 
quantity of hot water, or in a small quan¬ 
tity of brandy removed from the tank or 
vat for the purpose, before it is added to 
the bulk of the brandy in the tank or vat. 

5 221.453 Determination of proof of 
brandy. After the burnt sugar or cara¬ 
mel is added, the brandy in the tank 
will be thoroughly plunged and agitated 
and its proof then determined. The 
proof of the brandy will, however, be 
checked several times while the brandy 
is being drawn ofT. The proof so ascer¬ 
tained will be regarded as the proof of 
the brandy run into all the packages 
filled from the tank. 

(63A Stat. 633: 26 U. 8 C. 6103) 

5 221.454 Addition to packages in 
warehouse . Burnt sugar or caramel 
may be added to packages of brandy In 
warehouse only where the brandy is 
unmerchantable by reason of being de¬ 
ficient in color and It is shown that the 
failure to properly color the brandy prior 
to the filling of the packages was due to 
no negligence or fault of the distiller. 
In such cases, application must be filed 
in duplicate with the storekeeper-gauger 
in charge by the distiller or warehouse¬ 
man. showing the serial numbers of the 
barrels, the name of the producing dis¬ 
tiller. and the neoc«sity for the addition 
of the burnt sugar or caramel to the 
brandy. If the application is in order the 
storekeeper-gauger in charge will ap¬ 
prove the application and permit the 
addition, under his supervision of burnt 
sugar or caramel, conforming with 
f 221.451, to each of the barrels, after the 
brandy has been regauged for tax pay¬ 
ment and prior to the affixing of the 
prescribed stamps to the barrels. The 
original copy of the approved applica¬ 
tion will be retained by the storekeeper- 
gauger and the duplicate returned to the 
applicant. 

(68A Stat. 607; 26 U. 8. C. 5025) 

SUBPART S—BRANDY FOR RCOISTIUATION 

Receipts for Redistillatxon 

1221.460 General. Brandy may be re¬ 
ceived at the distillery for redistillation 
pursuant to an approved application in 
accordance with 15 221.461 and 221.462. 
Brandy of any proof may be received fn 
approved containers, from any other dis¬ 
tillery or from any Internal revenue 
bonded warehouse. Brandy received in 
tank cars or tank trucks may be trans¬ 
ferred to tanks by moans of a hose con¬ 
nection under the supervision of an 
internal revenue officer. The consignee 
distiller shall assume the liability for all 
taxes and liens on such brandy from the 
time it leaves the premises of the con¬ 
signor’s distillery or warehouse and, upon 
redistillation. all prior obligations as to 
taxes and liens on such brandy shall be 
superseded and the rcdistiUer shall be 
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liable for the iame as if the brandy were 
originally produced by him. 

(68A Stat. 634; 26 U. 8. O. 6194) 

f 221.461 Special application for per¬ 
mission to receive brandy for redistilla¬ 
tion. A distiller desiring to receive 
brandy for redistilhUion shall make writ¬ 
ten application to the assistant regional 
commissioner of the region in w hich the 
applicant’s distillery ts located for per¬ 
mission to receive and redistill such 
brandy. Each such application shall be 
prepared in quadruplicate, serially num¬ 
bered. beginning with No. 1, and contain 
the following information: 

(a) The kind of brandy and the ap¬ 
proximate date of production; 

<b) The name, registry number and 
location of the producing distiller; 

<c> Approximate proof of original 
distillation; 

<d> The approximate quantity, proof 
and proof gallons of the brandy to be 
redistilled; 

(e) The name, registry number and 
location of the distillery or warehouse 
from which such brandy will be removed; 

<f) The serial numbers of packages, 
tanks or other receptacles in which such 
brandy Ib contained, if known: 

(g) The method of transportation by 
which the brandy will be conveyed to the 
redtstiller's premises; 

(h) Statement of the process by 
which redistiUation of the brandy will 
be accomplished. Including any special 
treatment or process to be used; 

ti) The type of brandy to be pro¬ 
duced by the redletillation and approxi¬ 
mate proof at which such brandy will be 
redistilled; 

(J) The approximate period of time 
necessary to complete redistillation of 
all brandy covered by the application; 

<k) The purpose of the proposed re- 
dLstlllatlon. 

The application may cover several 
lots of brandy or may be of a continuing 
nature for a stated period of time. 

(68A 8Ut. 634; 26 U. 8. C. 5194) 

§ 221.462 Action by assistant regional 
commissioner. Upon receipt of an ap¬ 
plication for permission to receive 
brandy for redistillation, the assistant 
regional commissioner will determine 
whether oil required Information has 
been furnished. If the application Is in 
order the assistant regional commis¬ 
sioner will authorize removal of the 
brandy subject to suoh conditions and 
restrictions as are deemed necessary for 
protection of the revenue. He will also 
determine whether the applicant distil¬ 
ler's bond, or consent of surety filed in 
support thereof, covers such removals, 
and that the penal sum of the bond 
thereof is sufficient, and will note the 
amount of the bond. If less than the 
maximum, and his approval on each 
copy of the application, retain one copy 
of the application, forward one copy to 
the storekeeper-gauger assigned to the 
applicant's premises, and forward the 
original and the remaining copy to the 
applicant. Where approval of an appli¬ 
cation is conditional or subject to 
restrictions, such conditions will be 
stipulated on the application at the time 
of approval by the assistant regional 
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commissioner. In case the application 
Is disapproved, the assistant regional 
commissioner will note his disapproval 
on each copy of the application with 
statements as to reason or reasons there¬ 
for. retain one copy of the application 
and return the remaining copies to the 
applicant. 

(OCA SUt. 634: 26 U. 8. C. 5194) 

5 221.463 Form 226. Upon receipt of 
an approved special application for per¬ 
mission to receive brandy for rcdistiila- 
tlon, the consignee distiller shall pre¬ 
pare application on Form 236. properly 
modified for that purpose, for transfer 
of such brandy, and will enter thereon 
the serial number and date of the special 
application authorizing such removal. 
Where the special application covers re¬ 
moval of several lots of brandy for re- 
distillatlon over an extended period of 
time, it will Involve the use of multiple 
sets of Form 236; however, in no case 
shall the total quantity represented by 
the Forms 236. singly or collectively, ex¬ 
ceed the maximum quantity of brandy 
stated in the approved special applica¬ 
tion covering such removals. Where the 
consignor distillery or warehouse Is lo¬ 
cated In the same region, the original 
and five copies of the Form 236 will be 
prepared and delivered to the store¬ 
keeper-gauger; the original and six 
copies if the consignor distillery or ware¬ 
house is located in a different region. 
The storekeeper-gauger will execute his 
certificate on all copies of the Form 236, 
indicating that the distiller's bond is 
sufficient to cover the redistillation of 
the brandy described, pursuant to the 
assistant regional commissioner's no¬ 
tation as to bond coverage on the special 
application and will return all copies to 
the distiller. The distiller will forward 
all oopios of the approved Form 236 and 
one copy of the approved special appli¬ 
cation to the consignor distiller or ware¬ 
houseman. 

(68A SUt. 634; 26 U. S. C. 5194) 

5 221.464 Quantity to be determined 
at time of receipt. Where brandy for 
redisUliation is received, the actual quan¬ 
tity received will be ascertained by ap¬ 
propriate gauge. Where brandy for 
rediSriUlation is received In packages, 
such packages. Including char and chips 
if any. shall be thoroughly rinsed and 
the rinse water added to the brandy 
before gauging. Such ehar and chips 
will be disposed of In accordance with 
5 221.381. Immediately upon ascertain¬ 
ing the quantity received the brandy will 
be transferred to tanks conforming to 
9 221.115. or Introduced into the distill¬ 
ing system where the redisUliation is to 
be accomplished simultaneously with pri¬ 
mary distillation of other distilling ma¬ 
terials. Where brandy for redistillation 
is introduced directly into the disUlling 
system, the system must be locked and 
sealed in such a manner as to prevent 
access to its contents: Provided . That 
where small quantities of brandy for rc- 
distiUaUon are to be mingled with fer¬ 
mented material in a fermenter, charger 
or sump, locking facilities will not be re¬ 
quired where the volume of brandy is 
less than five percent o t the volume of 
lermented material. Such brandy re¬ 
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ceived in tank cars or tank trucks may 
be conveyed directly into the weighing 
tank in the distillery for gauging prior to 
deposit in the tanks or disUlling system. 
Brandy received by pipeline for redistll- 
latlon from a contiguous distillery or 
warehouse must be deposited directly 
into tanks on the redistiller's premises. 
Brandy produced from different type 
materials, such as grapes, apples, or 
peaches, must be deposited In separate 
tanks and redistilled separately or intro¬ 
duced into the distilling system with the 
same type of distilling material from 
which such brandy was originally pro¬ 
duced: Provided. That such restrictions 
shall not apply to brandy which is to be 
redistilled and branded as 'Neutral 
Spirits-Fruit" or "Spirits-Fruit" and 
which is not to be withdrawn (and may 
not under any circumstances be with¬ 
drawn) for use in wine producUon. The 
storekeeper-gauger shall note the quan¬ 
tity received in proof gallons on each 
copy of the gauge report covering trans¬ 
fer of the brandy and use such informa- 
Uon in the verification of entries in 
monthly records and reports, as to the 
quantity and type of disUlling material 
thus received. 

(63A 8tat. 634: 26 U. 8. C. 5194) 

5 221.465 Losses in transit of brandy 
received for redistWation. Where the 
gauge of brandy received for rcdistllla- 
tlon discloses deficiencies between the 
shipping and receiving gauges that can¬ 
not be attributed to normal transit losses 
or variation in gauge the applicable pro¬ 
cedure prescribed by 49 221.645-221.655 
will be followed. In all cases the actual 
quantity of brandy received for redisUl¬ 
iation and the quantity lost in transit, 
as Indicated by comparison of the ship¬ 
ping and receiving gauges, will be en¬ 
tered by the storckecpor-gauger on the 
Form 296 and Form 1520 covering trans¬ 
fer of each lot of brandy received for 
redlstiilation. The storekeeper-gauger 
will retain one copy each of Forms 236 
and 1520, give one oopy each of Forms 
236 and 1520 to the distiller and forward 
one copy each of such forms to his as¬ 
sistant regional commissioner in the 
case of intToregion transfers, two copies 
of Form 236 and one copy of Form 1520 
In the cose of interregion transfers, in 
which case the assistant regional com¬ 
missioner will forward the extra copy 
of Form 236 to the assistant regional 
commissioner-consignor. 

<«8A Stat. 634; 26 U. S. C. 6104) 

9 221.466 F ed is t illation of brandy . 
Brandy received at a fruit distillery 
for redlstiilation must be redistilled as 
expeditiously as normal distilling eper- 
aUons will permit. The brandy intro¬ 
duced Into the distilling system shall be 
entered in proof gallons according to 
type (as defined In 99 221.553-221.555) 
by the distiller on his record of materials 
used. Where brandy received for rc- 
disUilAtioa is mingled with wine or fer¬ 
mented material prior to IntroducUon 
into the distilling system, such mingling 
must be made prior to the testing of the 
material for alcoholic strength. Where 
such brandy is transferred to the charger 
or sump after the calculated yield has 
been determined, the actual quanUty of . 


brandy in proof gallons so transferred 
will be reported separately as calculated 
yield. Brandy received for redistlihuon 
may be treated in any manner during 
the course of redisUliation, provided 
such treatment is Included in the state¬ 
ment of process filed pursuant to 
9 221.180. Different types of brandy 
received for redisUliation must be redis¬ 
tilled separately or with distilling mate¬ 
rial of. or produced from, the same type 
as that from which the brandy was origi¬ 
nally produced: Provided , That such 
restricUons shall not apply to brandy 
which is to be redistilled and branded 
as "Neutral Spirits-Fruit" or "Spirits- 
Fruit" and which is not to be withdrawn 
(and may not under any circumstances 
be withdrawn) for use in wine produc¬ 
tion. Such brandy may not be redis¬ 
tilled at a proof lower than that specified 
for the class and type at which originally 
produced. Where brandy for redistllla- 
tion is on hand at the time the distillery 
is qualified for alternate operations as an 
industrial alcohol plant or registered 
distillery, such brandy will be gauged 
and held in closed locked tanks until the 
distillery requalifies as a fruit distillery, 
as provided for in this part. 

(68A 8tut. 634; 28 U. S. O. 5194) 

9 221.467 Deficiencies in redistiUa- 
tion. Deficiencies which occur during 
the redlstiilation of brandy received for 
that purpose will be treated the same 
as those which occur during the process 
of original disUllation. In any case 
where the deficiency in redlstilkition of 
any particular lot or lots of brandy ex¬ 
ceeds that which may be attributed to 
normal redisUliation deficiencies, the 
distiller will submit explanatory state¬ 
ments relative to such deficiencies with 
Form 15. The storekeeper-gauger wlU 
make proper inquiry and appropriate in¬ 
vestigation to determine the cause 
thereof. 

(68A SUt. G04. 634: 26 U. 8. O. 5011. 5194) 

9 221.468 Deposit in receiving tanks. 
Upon compleUon of redisUliation of 
brandy received for that purpose, the 
redistilled brandy shall be treated the 
same as if such brandy was originally 
produced by the redistiller and deposited 
in the receiving tanks in accordance with 
the requirements of 9 221.382. Where 
such brandy was redistilled separately, a 
comparison of actual and calculated 
yield will be made in accordance with 
the provisions of 9 221.383. Such brandy 
shall be withdrawn from the receiving 
tanks in the same manner as other 
brandy originally produced at the dis¬ 
tillery and may be withdrawn for any 
of the purposes authorized by this part. 

(68A 8tat. 634; 26 U. 8. C. 5104) 

Removals por Redistillation 

5 221.469 Gauge of brandy. Upon re¬ 
ceipt of applicaUon, Form 236, and the 
copy of the special application author¬ 
izing removal, the disUUer, when he 
desires to make shipment, will give a 
copy of Form 236. furnish a complete de- 
scrlpUon of the brandy to be shipped 
and exhibit the approved application to 
the storekeeper-gauger. Where the 
brandy is removed to a contiguous dis¬ 
tillery by pipeline, it may be gauged in 
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weighing tanks either before removal or 
upon receipt. The storekeeper-gauger 
will verify the Information shown on 
Form 236 with the corresponding infor¬ 
mation on the application. He will pre¬ 
pare his report of gauge on Form 1520. 
An original and four copies will be pre¬ 
pared for intraregion shipments and 
an original and five copies for inter- 
region shipments. The marking of con¬ 
tainers will be made In accordance with 

221.549-221.556 insofar as applicable, 
and in addition to required traiufer- 
in-bond markings for containers of 
brandy removed for redistlllation there 
will be stenciled thereon the words. ‘For 
Redistlllation." The storekeeper-gauger 
will note on all gauge reports covering 
removal of brandy for redistillation the 
words. "For RedlstillatJon." followed by 
the serial number and date of the spocial 
application authorizing such removal. 
Brandy may not be removed for redistil- 
latlon until the proper authorization has 
been received at the consignor premises 
and exhibited to the storekeeper-gauger 
in charge who will determine that the 
quantity of brandy to be removed does 
not exceed the maximum stated in any 
particular application on Form 236 or the 
related special application, and. where 
previous removals have been made under 
the same special application, that the 
total of such removals are not in excess 
of the maximum quantity authorized by 
the special application. Forms 236 and 
1520 will be disposed of in accordance 
with 1 221.611 for intraregion transfers 
and § 221.619 for Interregion transfers. 
(6SA Stat. 634; 26 V. 8. C. 5104) 

1221.470 Records. Brandy removed 
from a fruit distillery to another distill¬ 
ery for redistillation shall be reported 
and accounted for by the proprietor on 
Form 15. In addition, there shall be 
entered on the line where each such 
entry for withdrawal Is shown, the nota¬ 
tion. "For Redistlllation." followed by 
the serial number and date of the special 
application authorizing the transfer of 
the brandy for redistlllation. 

<e8A SUt. 634, 637; 26 U. S. C. 5194. 6107) 

SU'BfART T—THE TAX ON BRANDY AND OTHER 
DISTILLED SPIRITS 

8 221.480 Rate of tax. The law im¬ 
poses a tax on distilled spirits produced 
in or imported into the United States 
at the rate prescribed therein on each 
Proof gallon, or wine gallon when below 
proof, and a proportionate tax at a like 
rate on all fractional parts of such proof 
or wine gallon, to be paid when with¬ 
drawn from bond. 

(«6A 8tat. 596; 26 U. 8. C. 5001) 

5 221.481 Attachment of tax. Under 
the law. the tax attaches to distilled 
*pirlts as soon as such substance comes 
into existence as such, whether it be sub¬ 
sequently separated as pure or impure 
spirit, or be immediately, or at any sub- 
^uent time, transferred into any other 
substance, either in the process of ortg- 
mal production or by any subsequent 
process. 

(66A 8tat. 595; 26 V. 8. C. 5001) 

5 221.482 Persons liable for tax. The 
law provides that every proprietor or 
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possessor of. and every person in any 
manner Interested in the use of. any still, 
distillery, or distilling apparatus, shall 
be Jointly and severally liable for the 
taxes imposed by law on the distilled 
spirits produced therefrom. 

(68A Stat. 595. 599; 26 U. 8. C. 5001. 5005) 

LIEN FOR TAX ON DISTILLED SPIRITS 

5 221.483 Tax to be first lien. Ex¬ 
cept as provided in § 221.485, the tax on 
distilled spirits becomes, under the law, 
a first lien on the spirits distilled, the 
distillery used for distilling the same, 
the stills, vessels, fixtures, and tools 
therein, the lot or tract of land whereon 
said distillery is situated, and on any 
building thereon, from the time said 
spirits are in existence as such until the 
tax is paid: Provided . That where spirits 
arc removed for redistlllation. the con¬ 
signee distiller shall assume the liability 
for payment of the tax as to such spirits 
from the time they leave the internal 
revenue bonded warehouse or distillery, 
and the tax liability on the producing 
distiller or the warehouseman, and the 
liens on the premises of the producing 
distiller shall cease, and the tax and 
liens shall become the liability of the 
oonsignee distiller. Upon redistlllation 
of such spirits, the redistilled spirits shall 
be treated the same as if the spirits had 
been originally produced by the redis- 
tiller and all prior obligations as to taxes 
and liens shall be superseded. 

(68A SUt. 595. 598. 634; 26 U. S. C. 5001. 5004, 
6194) 

5 221.484 Assessments become lien. 
Except as provided in § 221.485, all as¬ 
sessments made as the result of exam¬ 
ination of the distiller's monthly return, 
become a lien from the time the assess¬ 
ment is made until the same shall have 
been paid, on all distilled spirits on the 
distillery premises, the distillery used for 
distilling the same, the stills, vessels, 
fixtures, and tools therein, the tract of 
land whereon the said distillery is lo¬ 
cated. and any building thereon. 

(C8A Stat. 000; 26 U. 3. C. 5007) 

g 221.485 Exemption from lien. No 
lien attaches to any lot or tract of land* 
distillery, building, or distilling appa¬ 
ratus by reason of distilling done during 
any period included within the term of 
any bond taken on Form 3-A, pursuant 
to § 221.165. 

(60A BUt. 598; 26 U. 8. O. 5004) 

§ 221.486 Extinguishment of lien. 
Any lien under section 5004 (a) (1), 
I. K. C.. on any land, or any building 
thereon, shall be held to be extinguished 
if (a) such land and building are no 
longer used for distillery purposes, and 
(b) there is no outstanding liability for 
taxes or penalties imposed by law on 
the distilled spirits produced therein, 
and (c) no litigation is pending in re¬ 
spect to any such tax or penalty. 

(68A SUt. 598; 26 V. S. C. 5004) 

§ 221.487 Certificate of discharge of 
lien. Any person claiming any interest 
in any such land or building may apply 
to the assistant regional commissioner 
for a duly acknowledged certificate to 
the effect that such lien is discharged 
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and. if the assistant regional commis¬ 
sioner determines that any such lien is 
extinguished, he shall issue such certifi¬ 
cate, and any such certificate may bo 
recorded. 

(68A SUt. 598; 26 U. 8- C. 5004) 

SUBPART U—WITHDRAWAL OP SAMPLES OP 
BRAN0Y 

Tax-Free Samples fob Laboratory 
Analysis 

§ 221.495 Unfinished brandy. Upon 
approval by the storekeeper-gauger In 
charge at the distillery, or by the assist¬ 
ant regional commissioner when no 
storekeeper-gauger is assigned to the 
distillery, of an application submitted in 
accordance with the provisions of 
§ 221.500 or § 221.501. the distiller may 
remove for laboratory analysis samples 
of brandy in the course of distillation 
and prior to the deposit In receiving 
tanks as shown in paragraphs (a), <b>, 
and (c) of this section: 

(a) Samples, not exceeding three pints 
In the aggregate, of the product of each 
still in a distilling unit in each 24-hour 
period; 

(b) Where a discontinuous or batch 
still is operated, samples not exceeding 
three pints in the aggregate, of the prod¬ 
uct of each batch distilled; 

<c> Where the distiller desires to ob¬ 
tain spot-samples from various plates of 
a still in the course of distilling a day's 
production, samples, not exceeding one 
quart in the aggregate, from each of tho 
various plates. 

(68A SUt. 667; 26 U. 8. C. 5373) 

§221.496 Finished brandy. Upon ap¬ 
proval by the storekeeper-gauger in 
charge at the distillery, or by the assist¬ 
ant regional commissioner when no 
storekeeper-gauger is assigned to the 
distillery, of a written application filed 
in accordance with the provisions of 
§ 221.500 or §221.501, the distiller may 
remove for laboratory analysis samples 
of brandy from receiving tanks and 
tanks or packages In the brandy deposit 
room. Such samples shall not exceed: 

(a) One quart in the aggregate, in 
any 24-hour period from any receiving 
tank; 

(b> One quart from any filling of a 
tank in the brandy deposit room; and 

<c> One pint from any package 
stored in the brandy deposit room. 

Provided , That, when a receiving tank 
is filled and emptied and filled again in 
the same 24-hour period, samples, not 
to exceed 1 quart in the aggregate, may 
be taken from each filling of such 
receiving tank. 

(68A SUt. 667; 26 U. 3. C. 5373) 

§ 221.497 Size and number. The 
size and number of samples of unfinished 
brandy, must be restricted to the mini¬ 
mum necessary for the purpose for 
which intended. The withdrawal of tax- 
free samples in excess of these limita¬ 
tions for laboratory analysis shall not be 
permitted unless It is shown that such 
samples are insufficient for the purpose 
intended and the assistant regional com¬ 
missioner, upon receipt of a written 
application filed in accordance with the 
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provisions of 5 221.501, authorizes the 
taking of additional samples. 

(68A 8Ut. 607. 26 V, 8. C. 5215) 

5 221.498 Disposition of samples . 
Tax-free samples must be used solely 
for laboratory analysis. Such samples 
may not be furnished to salesmen and 
dealers for advertising or soliciting pur¬ 
poses. Where brandy is sold subject to 
approval as to quality, a sample taken 
pursuant to the provisions of 55 221.496. 
221.497 and 221.500-221.505 may be fur¬ 
nished the purchaser. Remnants or 
residues of tax-free samples remaining 
after analysis and which arc not desired 
to be retained as laboratory specimens or 
for further analysis or examination 
should be returned to the vessels in the 
distilling system, unless the condition of 
the remnants or residues is such as to 
render them unsuitable for such disposi¬ 
tion. If such remnant* or residues of 
samples are unsuitable for return to the 
distilling system, they should be de¬ 
stroyed. 

(G8A Stat. 667; 26 U. S. C. 5373) 

Tax-Paib Samples for Other Than 
Laboratory Analysis 

1 221.499 Unfinished and finished 
brandy, Upon approval by the store¬ 
keeper-gauger In charge at the distillery 
of an application submitted In accord¬ 
ance with the provisions of 5 221.500. the 
distiller may take samples of brandy in 
the course of distillation hi the distillery, 
or from the receiving tanks, or from 
tanks or packages in the brandy deposit 
room, for other than laboratory analysis, 
subject to payment of tax on the quantity 
ao removed. Such samples must be used 
strictly for sample purposes, and the 
number and size of the samples must be 
restricted to that necessary for bona tide 
sample purposes. 

(68A stat. 614; 26 U. 8. C. 5061) 

General Requirements 

5 221.500 Application to the store - 
keeper-gauger in charge. When the dis¬ 
tiller desires samples of brandy which, 
under the provisions of 55 221.495, 
£21.496, and 221.499, may be authorized 
by a storekeeper-gauger and one is as¬ 
signed to the premises, application in 
triplicate shall be submitted to that 
officer. The application shall be given 
a serial number beginning with *T" for 
the first application and running con¬ 
secutively thereafter. The application 
should specify whether the samples are 
desired for laboratory analysis tax-free 
or for other purposes subject to payment 
of tax, the reasons why the samples are 
desired, the number and size of the sam¬ 
ples to be taken, and the place or places 
of removal. Where it is desired to take 
samples from the distillery regularly for 
laboratory analysis, except spot-samples 
from the plates of a still, the application 
may be made for that purpose. Where 
spot-samples from the plates of a still 
or samples subject to payment of tax are 
desired, the application shall be sub¬ 
mitted each day such samples are to be 
procured. No samples may be taken 
until the application is approved. 

(68A sut. 614, 667; 26 U. 8. C. 5061. 5373) 
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5 221.501 Application to the assistant 
regional commissioner, When samples 
similar to those described in 5 221.500 
are desired and no storckccpcr-gauger 
is assigned to the premises, or where the 
distiller desires tax-free samples in ex¬ 
cess of the limitations imposed by the 
provisions of 5$ 221.495 and 221.496, the 
distiller shall make application, in tripli¬ 
cate, to the assistant regional commis¬ 
sioner. The application shall be given a 
serial number within the series pre¬ 
scribed in 5 221.500 and shall show the 
information required by such section. 
The application for tax-free removals in 
number or quantity in excess of the limi¬ 
tations provided in §5 221.495 and 221.496 
must show the necessity for the addi¬ 
tional samples. No samples may he 
taken until the application Is approved. 
(68A Stat. 067; 20 U. 6. C. 5373) 

5 221.502 Approval of application by 
the storekeeper-gauger in charge at the 
disttUery, Upon receipt of an applica¬ 
tion submitted in accordance with the 
provisions of 5 221.500. the slorekeeper- 
gauger must satisfy himself as to the 
need for the number of samples desired 
and the legitimacy of the purpose for 
which they are to be used before 
approving the application. The store¬ 
keeper-gauger upon approval or disap¬ 
proval of an application, shall return 
one copy to the distiller, forward one 
copy to the assistant regional commis¬ 
sioner. and retain the original copy in 
his office. 

(68A Stat. 614, 667; 26 U. 8. C. 6061, 5373) 

f 221.563 Approval of application by 
the assistant regional commissioner . 
Upon receipt of an application submitted 
in accordance with the provisions of 
6 221.501, the assistant regional com¬ 
missioner must satisfy himself as to the 
need for the number of samples desired 
and the legitimacy of the purpose for 
which they are to be used before ap¬ 
proving the application, and shall note 
upon each copy his approval or dis¬ 
approval. If the application is approved 
he shall file a copy and furnish the orig¬ 
inal and remaining copy to the internal 
revenue officer assigned to supervise the 
withdrawal of the samples. At the time 
samples are withdrawn the internal 
revenue officer shall file the original copy 
of the application at the distillery and 
furnish the distiller the remaining copy. 
If the application is disapproved, the as¬ 
sistant regional commissioner shall file 
the original copy and return the remain¬ 
ing copies to the distiller. 

(68A Stat. 614, 667; 26 U. S. C. 5061, 5373) 

5 221.504 Removal of samples, 
Samples of brandy may be taken by 
means of mechanical sampling devices 
which will either <a) record the total 
quantity of brandy withdrawn, without 
recording the number or size of individ¬ 
ual samples, or (b) record the number 
of samples withdrawn, which samples 
would, by the construction of the device, 
be restricted as to size (e. g.. one-half 
pint. pint. etc.). All samples, except 
samples taken by means of approved me¬ 
chanical sampling devices must be taken 
under the immediate supervision of the 
storekeeper-gauger assigned to the dis¬ 


tillery. When there is no Internal rev¬ 
enue officer assigned to the distillery and 
the application Is transmitted to the 
assistant regional commissioner pur¬ 
suant to the provisions of 5 221.501, the 
assistant regional commissioner shall 
authorize the taking of the sample at 
such time as officers visit the distillery 
to gauge brandy, make inspections, or 
for other purposes. 

(68A Stat. 667; 26 U. 8. C. 5373) 

5 221.505 Label. At the time of the 
withdrawal of a sample the proprietor 
shall prepare a label and a copy thereof. 
The label and the copy shall be prepared 
on paper having approximate dimen¬ 
sions of 3" x 6". The proprietor shall 
show on the'label and on the copy, in the 
order listed and upon separate lines, the 
information required in paragraphs la) 
to (i) of this section: 

<a) The word “Sample”; 

<b) The serial number of the ap¬ 
proved application covering the with¬ 
drawal of the sample; 

<c> The kind of brandy: 
td> The place from which the sample 
was removed; 

<e) The name of the distiller followed 
by the registered number of the distillery 
and the name of the State in which 
located; 

(t) A statement showing the purpose 
for which the.sample is Intended; 

(g) The size of the sample and the 
quantity In proof gallons extended to the 
fourth decimal place; 

<h) If the sample is to be analyzed or 
used at other than the immediate or 
contiguous premises of the proprietor, 
the name and address of the laboratory 
or purchaser to which the sample is to 
be sent; and 

(i> Whether the sample is •Taxfree* 
or “Subject to tax.” 

The proprietor shall affix the label to 
the sample container and deliver the 
copy to the storekeeper-gauger for filing. 
The copy of the label shall be filed by the 
storekeeper-gauger in accordance with 
the provisions of 5 221.506. The distiller 
shall not be required to affix red strip 
stamps to containers of taxable samples 
of brandy. 

(68A St*t 667; 26 U. S. C. 5373) 

5 221.506 Office record. The propri¬ 
etor shall furnish sufficient file cases for 
the filing and retention of sample rec¬ 
ords. The copies of labels shall be kept 
by the storekeeper-gauger as a record 
of samples removed, and shall be filed 
numerically by application number and 
chronologically by date. Where me¬ 
chanical sampling devices are Installed 
the storekeeper-gauger shall maintain 
such memorandum records as are neces¬ 
sary to account for recorder readings on 
the sampling devices. If the distiller 
operates an internal revenue bonded 
warehouse on or contiguous to the dis¬ 
tillery premises, the record of samples 
removed from the distillery shall be 
maintained separately from the record 
of samples removed from the warehouse. 
(68A 8Ut. 667; 26 U. 8. C. 5373) 

5 221.507 Report of taxable samples. 
Each day taxable samples of brandy are 
withdrawn, the . jrekeeper-gauger shall 
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enter on Porm 1613. in quadruplicate, 
a record of the taxable samples re¬ 
moved. All the information called for 
by the form shall be furnished. At 
the end of each moi>th, the storekeeper- 
gauger shall complete the report, retain 
one copy of the form, and deliver the 
remaining three copies to the distiller, 
who shall forward the three copies to 
the district director of internal revenue 
with remittance for the tax due. The 
district director of internal revenue 
shall execute his certificate of taxpay- 
ment on each copy of the form, retain 
one copy, and return the remaining two 
copies to the distiller, who will retain 
one copy and deliver the other copy to 
the storekeeper-gauger. The storc- 
keeper-gauger shall note the tax pay¬ 
ment on his retained copy and forward 
the other copy to the assistant regional 
commissioner. 

(68A SUt. 614; 26 U. 8. C- 5061) 

SUBPART V—TAXPAYMENT, REMOVAL, AND 

TRANSFER OF SRANOY FROM DISTILLERY 

Removals From Receiving Tanks 

5 221.515 For transfer to internal 
revenue bonded warehouses. Brandy 
may be removed to internal revenue 
bonded warehouses as follows: 

(a) At any proof: 

(1) By pipeline direct to tanks in the 
internal revenue bonded warehouse 
located on the distillery premises; 

(2) In approved containers other than 
by pipeline for deposit in any internal 
revenue bonded warehouse for storage 
in such approved containers; 

<3> In wooden packages, each con¬ 
taining two or more metallic cans hav¬ 
ing a capacity of not less than 5 wine 
gallons each, for the purpose of exporta¬ 
tion only. 

<b) At 160 degrees or more of proof 
(without or subsequent to reduction to 
not less than 160 degrees of proof): 

<1) By pipeline direct to tanks in an 
internal revenue bonded warehouse con¬ 
tiguous to the distillery premises; and 

12) In tank cars or tank trucks to any 
internal revenue bonded warehouse for 
deposit In tanks therein. 

(c) Wine spirits may be removed by 
tank car, tank truck, or by pipeline to 
any internal revenue bonded warehouse 
for deposit In tanks therein. 

(C8A But 633. 634. 640; 26 0. 3. C. 5103, 
6194, 5215) 

5 221.516 For temporary storage in 
brandy deposit room. Brandy may be 
Placed in the brandy deposit room for 
temporary storage, pending removal 
from the distillery, as follows: 

(a) in approved containers; and 

(b) In storage tanks. 

(C8A SUt. 640; 26 0. 8. O. 5215) 

R 221.517 For transf er to bonded wine 
cellars. Wine spirits for use in wine 
production may be removed in approved 
containers to any bonded wine cellar. 

(68A 6UI. 634. 640. 667; 26 0. 8. O. 5194, 

W1 5, 6373) 

R 221.518 For exportation. Brandy of 
f y may ** removed in tank cars 
we of tax for exportation. Brandy of 
proof may be removed to an internal 
revenue bonded warehouse in wooden 


packages, each containing two or more 
metallic cans having a capacity of not 
less than 5 wine gallons each, for expor¬ 
tation only. 

(68A Slat. 633, 640. 647; 26 U. 8. C. 5103. 5215. 
5247) 

$221,519 For redistillation. Brandy 
of any proof may be removed for redis- 
tillation in accordance with $ 221.460. 
Such brandy may be removed In ap¬ 
proved containers to any registered dis¬ 
tillery or registered fruit distillery. 

(68A Stat 634. 640; 26 0. 8. C. 5194. 5215) 

$ 221.520 Upon taxpayment. Brandy, 
upon taxpayment, may be removed in ap¬ 
proved containers. 

(68A SUt. 634; 26 0. 8. C. 5104) 

$ 221.521 Proof of brandy. Brandy, 
as defined In these regulations, may bo 
produced, warehoused, and withdrawn 
at any desired proof. All packages of 
brandy must be marked and branded as 
to kinds (class and type) in accordance 
with $$ 221.553 to 221.555. 

(68A Stat 683. 647; 26 0. 8. C. 5103. 5247) 

$221,522 Prompt removal required . 
Brandy must be removed from receiving 
tanks at frequent intervals when a store¬ 
keeper-gauger is present to gauge the 
same. Receiving tanks are not intended 
to be used for storage purposes and the 
retention of brandy in such tanks for au 
indefinite period will not be permitted. 
Since the brandy produced is not gauged 
until it is drawn from the receiving 
tanks, it is necessary that prompt action 
in this respect be taken to determine the 
liability of the distiller for taxes which, 
under the law% immediately attach to all 
brandy produced. 

Storage in and Removal From Brandy 
Deposit Room 

$ 221,523 Storage. Unless the brandy 
produced is tax-paid or transferred to a 
fruit or registered distillery or internal 
revenue bonded warehouse or bonded 
wine cellar immediately upon being 
drawn from the receiving tanks and 
gauged, it must be temporarily stored in 
the brandy deposit room pending such 
disposition. However, where brandy is 
drawn into packages from receiving or 
storage tanks in the brandy deposit 
room, the packages must be removed 
from such room on the same day they 
arc filled, or before other packages are 
filled therein, unless a separate room is 
provided in the brandy deposit room in 
accordance with the provisions of 
$ 221.91, and all packages retained for 
temporary storage are placed in such 
room. 

$ 221.524 Other use. When no brandy 
is stored in the brandy deposit room, the 
distiller may be permitted to use the 
room for other authorized purposes. 

$ 221.525 Rooms to be locked. The 
brandy deposit room and the filled pack¬ 
age storeroom, if any, must be kept 
securely locked at all times while brandy 
is stored in such rooms, except when 
necessary to be open for the receipt or 
removal of brandy. The entrance door 
of the brandy deposit room and of the 
filled package storeroom, if any, must 


each be socurod with a seal lock, the key 
to which will at all times be retained in 
the custody of the storekeeper-gauger, 
if any, assigned to the distillery, or 
the assistant regional commissioner 
or other internal revenue officer desig¬ 
nated by him. All manheads, inlets, out¬ 
lets, or other openings of receiving and 
storage tanks in the brandy deposit room 
must likewise be secured with Govern¬ 
ment locks while brandy is contained 
therein. 

$ 221.526 Removal. Brandy placed 
In the brandy deposit room or in the 
filled package storeroom. If any. must be 
tax pa id or removed to a fruit or reg¬ 
istered distillery or to an internal rev¬ 
enue bonded warehouse or to a bonded 
wine cellar on or before the 10th day of 
the month following that In which It was 
produced, as provided in $ 221.528. Re¬ 
movals of brandy from the brandy de¬ 
posit room will be in accordance with the 
provisions of $221,515 (except para¬ 
graph (a> (3)) and $$ 221,517, 221.519, 
and 221.520. 

(Sec. 2, act of March 3, 1877) 

$ 221.527 Use of brandy deposit room. 
The brandy deposit room must be used 
exclusively for the deposit and tempo¬ 
rary storage of brandy, or distillates 
containing one-half of 1 percent or more 
of aldehydes or 1 percent or more of 
fusel oil to be removed for denaturation. 
or both brandy and such distillates, ex¬ 
cept that when the room Is not devoted 
to such use. or when all brandy therein 
is in a separate locked room as provided 
in $ 221323, the Government locks may 
be removed from the doors and other 
openings thereof and the distiller per¬ 
mitted to use the room for other author¬ 
ized purposes. When the brandy deposit 
room is used for other purposes, the door, 
if any, connecting such room with the 
receiving room must be kept closed and 
locked, unless the distillery operations 
have been suspended pursuant to notice 
on Form 124, as provided in Subpart Z of 
this part, and all spirits have been re¬ 
moved from the receiving room. 

Time or Removal From Distillery 

$ 221.528 Date tax is due. The tax on 
all brandy produced Is due and payable 
on the 10th day of the month following 
the month of production, unless removed 
for deposit in an internal revenue 
bonded warehouse, or for transfer to a 
bonded wine cellar, or for transfer to a 
distillery for redistillation, or removed 
for exportation on or before such date, 
(See. 2. act of March 3. 1877) 

$ 221.529 Request for assignment of 
officer. Where a storekeeper-gauger is 
not assigned regularly to a distillery, the 
distiller shall request the assistant re¬ 
gional commissioner to assign an officer 
to gauge the brandy produced in ample 
time to permit removal on or before the 
10th day of the following month. Upon 
receipt of such request the assistant re¬ 
gional commissioner will promptly as¬ 
sign an officer to gauge the brandy. 

$ 221.530 . Assessment of tax. The re¬ 
moval to a bonded warehouse or bonded 
wine cellar of brandy on which the tax 
is overdue will not be permitted, unless 
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RULES AND RBGUhAIIONS 


the failure to gauge and remove the 
brandy on or before the 10th day of the 
month following the month of produc¬ 
tion is due to no fault of the distiller. 
Where the distiller fails to provide proper 
facilities for gauging, or to make a timely 
request as provided in I 221.529 for the 
assignment of a storekeeper-gauger to 
gauge the brandy, an assessment will 
be made for the tax found due. in ac¬ 
cordance with the prescribed procedure, 
unless it is immediately paid to the dis¬ 
trict director of internal revenue by the 
distiller. 

(68A Stat. 767; 26 U. 8- C. 6201) 

Containers 

$ 221.531 Packages. Brandy may be 
drawn from receiving tanks, or from 
storage tanks in the brandy deposit 
room, into casks, barrels, or similar 
wooden packages, or into drums or simi¬ 
lar metal packages, having a capacity 
of not less than 10 wine gallons each. 
The construction of w'ooden packages for 
exportation ns provided by § 221.515 (a) 
(3). and the filling, marking, and brand¬ 
ing thereof, must conform to the require¬ 
ments of $$ 221.534-221.538. 

(6SA Stat. 633 ; 26 U. S. C. 5193) 

§ 221.532 Tank cars. Brandy may, 
ns provided in §$221,515 and 221.517- 
221.520. be drawn into tank cars for re¬ 
moval. but only in case the premises of 
the distiller and of the consignee are 
equipped with suitable railroad siding 
facilities. Where brandy is to be ware¬ 
housed in tank cars, a railroad siding 
must extend into the receiving ware¬ 
house. 

<68A SUt. 634; 26 U. 8. C. 5194) 

§ 221.533 Tank trucks. Brandy may, 
as provided in §§221.515 and 221.517- 
221.520. be drawn into tank trucks for 
removal, but only in case the premises of 
the distiller and of the consignee are 
equipped with suitable facilities for han¬ 
dling tank truck shipments. Where 
brandy is to be warehoused in tank 
trucks suitable facilities must be pro¬ 
vided for tank trucks inside the ware¬ 
house. 

<68A SUt. 634; 26 U. 8. C. 5194) 

Wooden Packages Containing Metallic 
Cans 

§ 221.534 Kind and construction of 
packages. The wooden packages for ex¬ 
portation provided for by § 221.515 (a) 
(3>. shall be substantially and securely 
constructed of clear, dressed lumber, and 
one side of each such package, to be 
known as the Government side, must be 
reserved for the marks and brands pre¬ 
scribed by § 221.538 and the export 
stamp required by part 225 of this 
title. The Government side must pre¬ 
sent a smooth and unbroken surface, 
and may consist of tw*o or more pieces 
fitted closely together. The wooden 
packages shall be secured by metal 
straps or heavy wires, in addition to 
being securely nailed. 

(68A Stat. 633; 26 U. 8. C. 5193) 

§ 221.535 Notice by distiUer. When¬ 
ever brandy is to be exported in wooden 
packages, each containing two or more 
metallic cans, the distiller shall file with 


the storekeeper-gauger a written notice, 
stating the number of cans which he 
desires to have filled for this purpose. 
(G8A Stat. 633; 26 U. 8. C. 5193) 

4 221.636 Packages to be weighed be - 
fore filling. The empty packages shall 
be weighed Immediately preceding the 
filling of same. In determining the 
weight (tare) of the package, the metal¬ 
lic cans contained therein as well as the 
wooden case shall be weighed. The com¬ 
bined weight of the metallic cans and the 
cose shall be the tare or weight to be 
marked on the empty package. 

(68A Stat. 633; 26 U. 5. C. 5193) 

§ 221.537 Filling of cans . Upon re¬ 
ceipt of the notice from the distiller 
pursuant to § 221.535 the storekeeper- 
gauger will supervise the filling of the 
metallic cans from the receiving tank. 
After the packages have been filled they 
will be reweighed and the details of the 
gauge reported on Form 1520. 

§ 221.538 Marks and brands. The 
name of the distiller or the person in 
whose name the brandy was produced, 
the registry number of the distillery, the 
city or town, and state in which the dis¬ 
tillery is located, the kind of brandy, the 
serial number of the package, the date of 
filling, and the proof, proof gallons and 
tare determined at the time of filling wdll 
be plainly and durably stenciled on the 
Government side of the package in let¬ 
ters not less than onc-half inch in 
height. In addition, when the brandy 
is to be withdrawn for transfer in bond 
to an internal revenue bonded ware¬ 
house located on a noncontiguous prem¬ 
ise, there shall be marked on the Govern¬ 
ment side of the package data showing 
the transfer date and premises to which 
transferred as "Trans. Aug. 1. 1955— 
IRBW 4 N. Y." The marks will be shown 
in the following manner; 

8erlal No. 992 
John Doc Distilling Co. 

No. 0, Rockland, Pcnna. 

Filled Aug. 1. 1955 
Brandy 

T._ 

P... 

P. O._ 

Trans. 8-1-55 
IRBW 4—N. Y. 

§ 221.539 Deposit in warehouse . 
After the packages have been filled, 
gauged, and marked as required by this 
subpart and recorded as required by 
§ 221.770 they will be deposited In an 
Internal revenue bonded warehouse for 
temporary storage pending their removal 
for exportation. 

(G8A Stat. 633; 26 U. 8. C. 5193) 

Drawing off. Gauging, and Removal of 
Brandy 

§ 221.540 Drawing off brandy. When 
brandy is to be drawn from a receiving 
tank, the storekeeper-gauger will see 
that the valve in the pipeline controlling 
the flow of brandy into the tank and the 
valve in any connecting overflow pipe¬ 
line are closed and locked before the 
brandy in the tank is reduced and 
proofed, and that such valves remain 
closed and locked* until all brandy has 
been drawn from the tank. Whenever 
brandy Is to be drawn from receiving 


tanks or transferred into or out of other 
tanks secured with Government locks, 
the storekeeper-gauger will open and 
close the locks, but It shall be the duty 
of the distiller to manipulate the stop¬ 
cocks or valves controlling the flow of 
brandy. The storckeeper-gauger is re¬ 
quired to be present and personally 
supervise all such operations and to see 
that all such operations are properly per¬ 
formed In accordance with this part. 

§ 221.541 Gauging of brandv. All 
brandy drawn from receiving tanks will 
be carefully gauged by the storekeeper- 
gauger by weighing and proofing the 
brandy in accordance with this subpart 
and the Gauging Manual (part 180 of 
this title), and the details thereof en¬ 
tered on the report of gauge. Form 1520. 
Entries shall be made as indicated by 
the headings of the various columns and 
lines and in accordance with the in¬ 
structions printed on the form or issued 
in respect thereto and as required by 
this part. The storekeeper-gauger shall. 
In every instance, note on Form 1520 the 
proof of distillation of the brandy 
gauged. The proof of brandy shall be 
adjusted to a whole or complete degree 
before being removed from the receiving 
tanks in casks, barrels, or similar wooden 
packages or drums or similar metal pack¬ 
ages. Where removals from receiving 
tanks are to be made in tank cars, tank 
trucks, or by pipe line, the brandy may 
be adjusted to a whole or complete de¬ 
gree of proof prior to gauge for removal 
or the brandy may be removed without 
such reduction. Where the proof of 
brandy removed in tank cars, tank 
trucks, or by pipe line, for taxpayment 
is not so adjusted to a whole or com¬ 
plete degree, the fractional degree of 
proof, if any. shall be determined to the 
nearest tenth, which shall be used In 
determining the taxable gallons in ac¬ 
cordance with this part and Tabic 4 of 
the Gauging Manual. Where the proof 
of brandy removed in tank cars, tank 
trucks, or by pipe line, for purposes other 
than taxpayment, is not adjusted to a 
whole or complete degree, the proof shall 
be determined to the nearest tenth but 
shall be rounded to a whole degree in 
accordance with § 186 20 of this title 
(Gauging Manual) and such whole de¬ 
gree shall be the proof of removal: Pro¬ 
vided, That, w’hcre the proprietor or the 
consignee so desires, the fractional proof 
may be stated as the proof of the brandy, 
and used in determining the proof gal- 
lonagc, in lieu of the whole degree of 
proof. Where brandy is to be trans¬ 
ferred in bond to an internal revenue 
bonded warehouse in a tank car or tank 
truck and the consignee desires to tax- 
pay the brandy in the tank car or tank 
truck without regauge, the brandy shall 
be reduced to a whole degree of proof 
before being drawn into the tank car or 
tank truck, or the proof gallonage shall 
be determined by use of the fractional 
proof. In any such case the storekeeper- 
gauger shall make notation on Form 
1520 that the spirits were reduced to a 
whole degree of proof or, if they were 
not so adjusted, the fractional degree of 
proof at which withdrawn. The brandy 
in the receiving tank must be thoroughly 
agitated before taking the proof. The 
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proof determined after such agitation 
will be regarded as the proof of brandy 
run Into all packages filled from the re¬ 
ceiving tank and all brandy removed by 
pipe line or tn tank cars or in tank 
trucks. However, the proof of the 
brandy in the receiving tank will be 
checked several times while brandy is 
being drawn off. Brandy to be trans¬ 
ferred by pipe line or in tank cars or 
tank trucks for shipment will be gauged 
as provided in 5 221.542. 

(ASA SUt. 599. 633. 634. 639; 26 U. 8. C. 5006. 
5103. 5194. 5212. 5245) 

$ 221.542 Weighing brandy removed 
by pipeline. Brandy removed by pipe¬ 
line must be weighed In weighing tanks 
before removal, except that where it is 
transferred by pipeline from the receiv¬ 
ing tanks to a bonded warehouse on the 
distillery premises, or to a bonded wine 
cellar on contiguous premises, or to a 
contiguous distillery for rcdlstlllation. 
and no weighing tank Is provided in the 
producing distillery, the brandy may be 
run into weighing tanks in the bonded 
warehouse or the bonded wine cellar or 
the receiving distillery, and weighed 
therein: Provided, That brandy to be re¬ 
moved in tank cars, tank trucks, or by 
pipeline for use in wine production may 
be gauged by volume where receiving 
tanks are accurately calibrated, and in 
the case of tank cars and tank trucks, 
accurate calibration charts prepared or 
certified by competent authorities, are 
immediately available. When the with¬ 
drawal gauge is on a volumetric basis 
the storekeeper-gauger will enter on 
Form 1520 depth measurements of re¬ 
ceiving tanks, by which quantities were 
determined, together with the tempera¬ 
ture of the brandy and the temperature 
correction factor used. Brandy trans¬ 
ferred from distillery receiving tanks to 
storage tanks in the brandy deposit room, 
or from such receiving or storage tanks 
to tank cars or tank trucks, must be 
gauged as provided herein prior to such 
transfer. The storekeeper-gauger will 
balance the weighing tank scales before 
the brandy is run into the weighing tank. 

(6flA SUt. 633, 634, 640; 26 U. S. C. 5193. 
5194. 5215) 

1 221.543 Testing tank scales —(a) 
Not over 500 gallons . Scales used for 
weighing brandy in lots of not over 500 
gallons (where test weights have been 
provided In accordance with 5 221.113) 
JJJN tasted from time to time under 
the supervision of the storekeeper- 
gauger by meuns of such test weights, 
ouch scales will be tested by placing the 
prescribed test weights on the scales and 
Jackin* the weight registered on the 
of the scales. The test weights 
will then be removed without disturbing 
S?**® and the weighing tank filled 
with brandy or water to the same weight, 
whereupon the test weights will again be 
S ♦ e ^u Upon the brandy or 

watetbeingretained in the tank and the 
weight registered on the beam checked. 

*w pcration then be continued 
^til the scales have been checked In 500- 
Puund ranges at all weights for which 
u:e scales are used. 

vJ, b> °*?cr 500 gallons. Proprietors will 

a>e scales used for weighing brandy In 
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larger lots tested and their accuracy cer¬ 
tified by State, county, or city depart¬ 
ments of weights and measures or by a 
responsible scale company at intervals of 
not more than 6 months. Officers will 
see that the proprietors have the scales 
of weighing tanks, used for weighing 
brandy in lots of more than 500 gallons, 
tested and their accuracy certified by 
State, county, or city departments of 
weights and measures or by a responsi¬ 
ble scale company, at intervals of not 
more than 6 months. Officers will also 
check, at least once a month, the gallon- 
age represented to be on the scale 
against the gallonage indicated by a vol¬ 
umetric determination of the contents 
of the tank. Such volumetric determi¬ 
nation will be made by (1) accurately 
ascertaining the proof and the tempera¬ 
ture of the brandy and the depth of the 
liquid in the tank by means of a steel 
tape. (2) multiplying the depth in inches 
by the capacity of the tank for 1 inch 
of depth, and <3> correcting the volume 
to 60 degrees Fahrenheit in accordance 
with Table No. 7 of the Gauging Manual 
(part 186 of this title). The corrected 
gallons thus determined will be com¬ 
pared with the gallons represented by 
the reading of the beam of the scale. 
Unless the volumetric check is within 0.5 
percent of the quantity shown to be in 
the tank, the internal revenue officer will 
take appropriate steps to have the ac¬ 
curacy of the scales verified. In addition 
to the volumetric check described, of¬ 
ficers will, as frequently as conditions 
indicate the necessity therefor, test 
weighing tank scales of large capacity in 
the manner prescribed for smaller* 
capacity weighing tank scales, except 
that such tests on large capacity weigh¬ 
ing tank scales may be made when they 
contain considerable quantities of liquid. 
In this case the beam will be carefully 
balanced, and test weights will be added 
to the load, one at a time, until the range 
of 500 pounds is checked. At any time 
an officer finds a scale to be Inaccurate, 
he will require the proprietor to have 
such scale adjusted and its accuracy 
certified. 

(68A SUt. 639; 26 U. 8. C. 5212) 

5 221.544 For storage in brandy de¬ 
posit room. When brandy to be tem¬ 
porarily stored In the brandy deposit 
room is gauged, the storekeeper-gauger 
will prepare a report thereof on Form 
1520, In triplicate, one copy of which 
will be forwarded to the assistant re¬ 
gional commissioner on the same day 
the brandy is gauged, one copy delivered 
to the distiller, and the remaining copy 
retained as a permanent record in the 
office of the storekeeper-gauger. 

(68A SUt. 917; 26 U. 8. C. 7805) 

3 221.545 Upon withdrawal from stor¬ 
age tanks. When brandy Is transferred 
to storage tanks In the brandy deposit 
room after it has been gauged, it will be 
regauged as provided in 53 221.541 and 
221.542 upon removal. 

(68A Stat. 633, 634, 639; 26 U. S. C. 5193, 
5194. 6212) 

5 221.546 Removal of packages from 
brandy deposit room . When the brandy 
is drawn from the receiving tanks into 
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packages and temporarily stored in the 
brandy deposit room, as authorized in 
5 221.516 the packages need not be 
gauged upon removal, unless the store¬ 
keeper-gauger notes circumstances in¬ 
dicating that a package (or packages) 
has been tampered with, or has reason 
to believe that any package contains 
more spirits than showm by the original 
gauge, or materially less spirits, in which 
event a careful regauge will be made. 

5 221.547 Report of gauge. When 
brandy is gauged for removal to a 
bonded warehouse or bonded wine cellar, 
or upon tax payment, the storekeeper- 
gauger will prepare and dispose of the 
reports of gauge. Form 1520, as provided 
in this subpart. 

(68A 8tat. 633; 26 U. 8. C. 5193) 

5 221.548 Pipeline removals. Pipe¬ 
lines used for the transfer of brandy 
from the receiving tanks to storage 
tanks in the brandy deposit room or 
bonded warehouse or to a bonded wine 
cellar or to a railroad tank car or tank 
truck for shipment, or from storage 
tanks in the brandy deposit room to a 
bonded warehouse or bonded wine cellar 
or to a tank car or tank truck for ship¬ 
ment, must conform to the requirements 
of 3 221.130, except that brandy may be 
transferred into a tank car or tank truck 
by means of a hose connection. The 
valves on such pipelines shall be kept 
closed and locked at all times, except 
w hen necessary to be open for the trans¬ 
fer of spirits. Brandy may be trans¬ 
ferred by pipeline only under the 
immediate supervision of the store¬ 
keeper-gauger. 

(68A SUt. 633. 634. 640; 26 U. 8. C. 5193, 5194. 
6215) | 

Marking, Branding, and Stamping 
or Packages 

3 221.549 General. Before weighing 
empty casks or packages, officers will 
examine them and will not permit the 
use of any cask or package which con¬ 
tains or has on its interior or exterior 
any substance that will prevent the cor¬ 
rect ascertainment of tare. The tare of 
the empty package will be determined 
Immediately preceding the filling of the 
same in all cases; Provided, however , 
The tare of a number of packages may be 
ascertained and marked thereon before 
any are filled but not exceeding the 
number wiilch are to be filled the same 
day or the following day. If the barrels 
are not to be filled until the following 
day, they must be locked in the receiving 
or brandy deposit room after being 
weighed and marked. The tare or 
weight of the empty package will be 
marked on the package as soon as ascer¬ 
tained. All packages of brandy, when 
filled, shall be further marked and 
branded as provided by this subpart, and 
where such packages are tax paid, the 
prescribed stamps will be affixed thereto 
and cancelled in the manner prescribed 
in 5 221,567. 

(68A SUt. 633. 634. 639; 26 U, 8. C. 5193, 5194, 
5212) 

5 221.550 Marking of packages filled 
in distillery. All packages of brandy 
filled in the distillery shall be marked as 
follows: 
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(a) Marks . The name of the distiller 
or the person in whose name the brandy 
was produced, the registry number of the 
distillery, the city or town and State in 
which the distillery is located, the kind 
of cooperage, the serial number of the 
package, the kind of brandy, the date of 
tilling, the proof at which distilled, the 
original proof gallons, the original proof 
and tare determined at the time of tilling 
(and, if tax-paid in the distillery, the 
date of tax payment and serial number 
of the wholesale liquor dealer stamp), 
shall be marked upon the head of each 
package. In addition, when brandy is to 
be withdrawn for transfer in bond to an 
Internal revenue bonded warehouse lo¬ 
cated on noncontiguous premises there 
shall be marked upon the head of the 
package data showing the transfer date 
and premises to which transferred os 
•Trans. Aug. 1. 1955—IRBW 4-N. Y.” 
When brandy is removed to a noncon¬ 
tiguous bonded wine cellar for use in 
wine production, the head of each 
package shall be marked to show the 
date and purpose of the withdrawal, as 
•‘Withdrawn Aug. 1, 1955—For Use in 
Wine Production.” The head of the 
package bearing these marks will be 
known as the “Government head.” 

<b) Abbreviation of marks. The reg¬ 
istry number and State may be combined 
and abbreviated as “Calif-708.” The 
kind of cooperage may be abbreviated 
”C” for charred, “REC” for recharred, 
• 4 P” for plain, “PAR” for paraffined, “G M 
for glued, and “R” for reused (not re- 
charred). In addition to these marks, 
the letters “PS” (pre-soaked) will fol¬ 
low the letters indicating the kind of 
cooperage if the barrel has been steamed 
or water soaked prior to filling. 

(c) Symbols for proof of distillation. 
Symbols may be used to designate the 
proof of distillation, e. g., “D190P” for 
“Distilled 190 proof or over,” “D170- 
190P” for “Distilled between 170 and 190 
proof” and “D170P” for “Distilled not 
over 170 proof”; Provided. That brandy 
distilled between 140 and 170 proof, not 
reduced with water, and Intended for use 
in wine production shall be marked 
“D140-170P.” 

(d) Method of marking. All marks 
shall be plainly and durably burned, cut. 
Imprinted, or stenciled on the head of 
each package. All marks, except the 
proof, proof gallons, tare and withdrawal 
data, shall be placed on the package in 
letters and figures of not less than % 
inch in height. The proof, proof gallons, 
tare and withdrawal data and all marks 
in the case of half barrels, shall be In let¬ 
ters and figures of not less than % inch 
in height. The ink used in applying 
marks and brands shall be of suitable 
quality to cfTect durability and legibility 
and the heads of the packages shall be 
sufficiently smooth and free from defects 
ta permit the marks and brands to be 
clearly and distinctly applied. 

(e) Kind of brandy. The kind of 
brandy shall be stated as “apple brandy, 
etc.,” in accordance with S3 221.553- 
221.555. 

(f) Other marks. No marks other 
than those required by this part shall 
be placed upon the Government head of 
a package. 

(S8A Stat. 633, 634; 26 U. S. C. 5193, 5194) 


RULES AND REGULATIONS 

§ 221.551 Illustration of marks and 
brands. The following cut illustrates 
the order and manner in which the 
marks shall be applied to the head of 
each package upon ailing and upon tax- 
payment. When brandy is transferred 
in bond or withdrawn free of tax. the 
required withdrawal information will bo 
shown in lieu of the taxpayment data 
shown in the cut. 



3 221.552 Numbering of packages. 
Packages filled with brandy at the distill¬ 
ery shall be serially numbered, beginning 
with number 1 for the first package filled 
and continuing in regular sequence: Pro¬ 
vided. That the series in current use at 
existing distilleries will be continued. 
Where packages are filled from storage 
tanks in the brandy deposit room they 
will be numbered in sequence to the 
packages filled from the receiving tanks. 
Where there is a change in the trade 
name or style, or in the proprietorship 
of the business, the series in use at the 
time of such change will be continued. 
A new series will be used where there is a 
change in the type of plant; but use of 
the prior series will be resumed when 
the plant is again operated as a fruit 
distillery. When the serial numbers of 
packages filled at any distillery have 
reached the number 1.000.000, the dis¬ 
tiller may. if he so desires, begin a new 
series, commencing with number 1 pre¬ 
ceded or followed by a letter to dis¬ 
tinguish it from the prior series, as 1A, 
2A, etc., and when the number 1.000.000, 
so distinguished, is again reached the 
distiller may begin another scries dis¬ 
tinguished by the second letter of the 
alphabet, as IB. 2B, etc., and subsequent 
series, distinguished by other letters of 
the alphabet in order, may likewise be 
commenced. 

<68A 8tat. 633, 639; 26 U. 8. C. 5193, 5212) 
Kinds of Brandy 

3 221.553 Brandy. Spirits distilled 
solely from the fermented Juice, mash, 
or wine of fruit, or from the residue 
thereof, distilled at less than 190 degrees 
of proof in such manner that the dis¬ 
tillate possesses the taste, aroma, and 
characteristics generally attributed to 
brandy, shall be branded “Brandy,** 
qualified as follows: 

(a) Brandy distilled at not exceeding 
170 degrees g) proof. Brandy distilled 
at not exceeding 170 degrees of proof 


solely from the Juice or mash of whole, 
sound, ripe fruit, or from natural wine, 
specially sweetened natural wine, or 
standard agricultural wine made from 
dried fruit, having a volatile acidity, cal¬ 
culated as acetic acid and exclusive of 
sulphur dioxide, not in excess of 0.20 
gram per 100 cubic centimeters (20* C->. 
with or without the addition (to juice or 
wine only) of not more than 20 percent 
by weight of the pomace of such Juice or 
wine, or 30 percent by volume of the lees 
of such wine, or both (calculated prior to 
the addition of w*ater to facilitate fer¬ 
mentation or distillation), is classed os 
fruit brandy and shall be branded as 
follows: 

(1) Grape brandy. Fruit brandy de¬ 
rived exclusively from grapes, shall be 
branded “Grape Brandy” or “Brandy”; 

(2) Peach brandy, apple brandy, etc. 
Fruit brandy, other than grape brandy, 
derived exclusively from one variety of 
fruit, shall be designated by the word 
“Brandy,” qualified by the name of such 
fruit (e. g., “Peach Brandy,” “Apple 
Brandy,” “Orange Brandy”), except that 
apple brandy may be designated 
“Applejack.” 

(3) Fruit brandy. Fruit brandy dis¬ 
tilled from more than one variety of 
fruit shall be branded “Fruit Brandy,” 
Qualified by a statement of composition 

(e. g., “Fruit Brandy_% Grapes and 

_% Blackberries”). 

(b) Dried fruit brandy. Brandy that 
conforms to the standard for fruit 
brandy, except that It has been derived 
from sound dried fruit, or from standard 
agricultural wine, shall be branded as 
follows: 

(1) Raisin brandy. Brandy derived 
from raisins, or from raisin wine shall be 
branded “Raisin Brandy.” 

(2) Dried peach brandy, dried apple 
brandy . etc. Other brandies derived 
from sound dried fruit, or from stand¬ 
ard agricultural wine, shall be branded 
in the same manner as fruit brandy from 
the corresponding variety or varieties of 
fruit except that the name of the fruit 
shall be qualified by the word “Dried ” 

(c) Lees brandy. Brandy distilled 
from the lees of natural wine, specially 
sweetened natural wine, or standard 
agricultural wine made from dried fruit, 
which are run into the still, shall be 
branded ”Lees Brandy.” qualified by the 
name of the fruit from which such wine 
and lees are derived <c. g., “Grape lees 
Brandy”). 

<d) Pomace brandy . Brandy distilled 
from the skin and pulp of sound, npe 
fruit which are run into the still, after 
the withdrawal of the Juice or wine 
therefrom, shall be branded “Pomace 
Brandy.” or “Marc Brandy.” qualified by 
the name of the fruit from which derived 
<e. g., “Grape Pomace Brandy”). Grape 
pomace brandy may be designated as 
“Grappa” or “Grappa Brandy.” 

(e) Residue brandy. Brandy distilled 
wholly or in part (except as provided in 
paragraph (a) of this section) from the 
residue of fruit or wine shall be branded 
“Residue Brandy.” qualified by the name 
of the fruit from which derived (e. 
“Grape Residue Brandy”). 

(1) Optional branding. Brandy dis¬ 
tilled wholly or in part from residue 
materials which conforms to any of the 
standards set forth in paragraphs (a)* 
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<b), (c). and Cd) of this section, may, 
regardless of such fact, be branded 
••Residue Brandy,** qualified by the name 
of the fruit from which derived'; but 
such designation shall be conclusive, pre¬ 
cluding any later change of designation. 

(f) Neutral brandy. Brandy distilled 
at more than 170 degrees of proof and 
less than 190 degrees of proof, shall be 
branded in the same manner as if dis¬ 
tilled at a lower proof, except that the 
designation shall be qualified by the word 
••Neutral,** c. g., “Neutral Brandy.** “Neu¬ 
tral Grape Lees Brandy,” or “Neutral 
Grape Pomace Brandy,” “Neutral Peach 
Brandy" “Neutral Peach Pomace 
Brandy,” etc. 

(g> Substandard brandy. Brandy dis¬ 
tilled from juice, mash, or wine having 
a volatile acidity, calculated as acetic 
acid and exclusive of sulphur dioxide, 
in excess of 0.20 gram per 100 cubic 
centimeters <20* C.). (the volatile acidity 
shall be calculated exclusive of water 
added to facilitate distillation), and 
brandy which has been distilled from 
unsound, moldy, diseased, or decomposed 
juice, mash, wine, lees, pomace or res¬ 
idue, or which shows in the finished 
product any taste, aroma, or character¬ 
istic associated with products distilled 
from such material, shall be branded 
“Substandard Brandy” qualified by the 
name of the material from which 
derived. 

ih) Trcatmejit with wood chips. 
Brandy as defined in this section which 
in whole or in part is treated with wood 
chips through percolation or otherwise, 
during distillation or storage, shall be 
further marked, either by branding or 
stenciling, with the words “Treated with 
oak chips." 

(1) Burnt sugar or caramel. Where 
burnt sugar or caramel is added to 
brandy, the letters “B. S. A." will be 
marked on the head of the package. 

(6RA SUt. 607, 633, 634; 26 U. S. C. 6026. 6193, 

5104) 

5 221.554 Neutral spirits — fruit. All 
«pirits distilled from fruit at or above 
190 degrees of proof shall be branded 
“Neutral Spirits—Fruit/* In the case of 
fruit neutral spirits produced for use in 
wine production, the words “Neutral 
Spirits—Fruit** branded on the package 
shall be followed by the name of the 
fruit from which produced. Such brand¬ 
ing shall be in the following form: “Neu¬ 
tral Spirits—Fruit—Grape/* 

(68A SUt 633. 634; 26 U. S. C. 5193. 5194) 

1221.555 Spirits — fruit, Spirits dis- 
tuled from fruit at less than 190 degrees 
2? Proof may be branded “Spirits— 
Fruit** in lieu of the designations pre¬ 
scribed by 3 221.553 at the option of the 
distiller. 

(WA SUt 633. 634; 26 U. 8. O. 5193. 5194) 

Additional Requirements Relating to 
Marking 

I 221.556 Distiller to mark and brand 
Packages. The prescribed marks and' 
5 a n C £ to individual packages 

dtetUler PlAced upon the P*®***® by the 

(«A SUt 633; 26 U. 8. C. 5193) 


5 221.557 Mechanical labor and ma- 
terials. All mechanical labor pertaining 
to the gauging of packages of brandy 
at the distillery shall be performed by 
the distiller. All materials and facilities 
required in connection with the appli¬ 
cation of marks and stamps shall be 
furnished by the distiller, except the 
instruments for proofing the brandy. 

(68A SUt. 633. 634 ; 26 U. 8. C. 5193. 5194) 

§ 221.558 Testing of scales. The 
storekeeper-gauger shall balance the 
scales before weighing either empty or 
filled packages, and will frequently test, 
by means of test weights provided in ac¬ 
cordance with 3 221.113. the accuracy of 
such scales. During the process of 
weighing he shall personally verify the 
weight of each package and record it in 
the proper column of Form 1520. The 
storekeeper-gauger will not permit the 
use of any scales which upon testing are 
found to be inaccurate. 

(68A SUt. 639; 26 U. 8. C. 5212) 

3 221.559 Proofing of brandy. The 
storekeeper-gauger shall personally take 
the proof ot all brandy gauged and enter 
the same on Form 1520. The store¬ 
keeper-gauger will follow strictly the 
instructions set forth in the Gauging 
Manual (Part 186 of this title) respect¬ 
ing the proofing of spirits, in order that 
the proof may be accurately determined. 
Official hydrometers for determining the 
proof of brandy are furnished store¬ 
keeper-gaugers by the Government. 
The use of other than official hydrome¬ 
ters by storekeeper-gaugers is prohibited. 

(68A SUt. 639 ; 26 U. 8. C. 5212) 

3 221.560 Verification of marks and 
brands. The storekeeper-gauger shall 
verify the tare, proof and proof gallons 
marked on the packages by comparison 
with his gauge report Form 1520, and 
shall satisfy himself of the accuracy and 
correctness of the marks and brands and 
stamps Of any). 

3 221.561 Obliteration of stamps, 
marks , and brands on empty packages. 
When packages of brandy are emptied, 
ail stamps, marks, and brands required 
to be placed thereon must be completely 
effaced and obliterated. Where a por¬ 
tion of a stamp is cut out for submission 
to the assistant regional commissioner, 
when packages are dumped for rectifi¬ 
cation or for bottling without rectifi¬ 
cation, the remnant remaining affixed to 
the package must be completely effaced 
and obliterated when the package is 
emptied. 

(68A SUt. 603; 26 U. 8. C. 5010) 

Taxpayment in Packages 

§ 221.562 Application , Form 179. 
Whenever the distiller desires to taxpay 
and remove brandy in packages from 
the distillery, he shall execute applica¬ 
tion therefor on Form 179, in triplicate. 
Where the brandy is to be removed from 
receiving or storage tanks the distiller 
shall state, in addition to other appli¬ 
cable data on the form, the maximum 
quantity to be removed. Separate ap¬ 
plications shall be filed for the removal 
of brandy from receiving or storage 


tanks. All copies of the application will 
be delivered to the storekeeper-gauger. 

5 221.563 Gauoe of packages . If the 
brandy to be removed is in previously 
filled packages the storekeeper-gauger 
will, upon receipt of the application, in¬ 
spect the packages but will not gauge 
the same unless the circumstances are 
such as to make it advisable, as pro¬ 
vided In 5 221.546. If the brandy is con¬ 
tained in receiving or storage tanks. It 
will be drawn into packages and gauged, 
marked, and branded. The details of 
the gauge will be entered by the store- 
keeper-gauger on Form 1520, in tripli¬ 
cate. Where the brandy is removed on 
the original gauge the storekeeper- 
gauger will copy the necessary details of 
such gauge on Form 1520. In triplicate. 
Two copies of Form 1520, accompanied 
by all copies of Form 179 with the store- 
keeper-gauger's report thereon duly 
executed, will be delivered by the store¬ 
keeper-gauger to the distiller. The dis¬ 
tiller will enter the description of the 
packages in the space provided therefor 
on Form 179, if the application covers 
packages not filled at the time the ap¬ 
plication was executed. 

(68A SUt. 634. 640; 26 U. 8. C. 5194. 5215) 

§ 221.564 Taxpayment. The distiller, 
upon receipt of Forms 179 and 1520 from 
the storekeeper-gauger will cancel, in 
accordance with the provisions of 
3 221.572 the necessary number of dis¬ 
tilled spirits excise tax stamps, pre¬ 
scribed in § 221.579. in the exact amount 
of the tax due. He will then attach the 
cancelled stamps to one copy of Form 
179 and submit all copies of Forms 179 
and 1520 to the storekeeper-gauger. 
The storekeeper-gauger, after determin¬ 
ing that the cancelled stamps are in the 
proper amount of the tax shown to be 
due, will further cancel and deface the 
stamps, and certify to their receipt and 
further cancellation, as provided in 
3 221.572. 

(68A SUt. 634; 26 U. 8. O. 5194) 

§ 221.565 Issuance of wholesale liquor 
dealer’s stamps . Upon receipt of Forms 
179 and 1520 with the cancelled distilled 
spirits excise tax stamps in the full 
amount of the tax shown on the Form 
179, the storekeeper-gauger will issue to 
the distiller a wholesale liquor dealer's 
stamp for each package reported on 
Form 1520, and enter on all copies of 
Form 1520 the serial number of the 
wholesale liquor dealer's stamp issued 
for each package. When issuing the 
stamps, the storekeeper-gauger will 
enter on each stamp and on the stub all 
the information called for and will affix 
his signature to each stamp. The store¬ 
keeper-gauger may affix his signature by 
the use of a facsimile stamp. 

(68A 8Ut. 603; 26 V. 8. C. 5010) 

§ 221.566 Removal of brandy. The 
distiller will mark and brand the pack¬ 
ages as provided by 3 221.550 and affix 
the stamp as provided in 3 221.567. The 
wholesale liquor dealer's stamp must be 
affixed to the Government head of the 
package on the left side, and except as 
provided in this section, on the right side 
opposite the stamp there will be marked 
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the serial number of the wholesale liquor 
dealer's stamp and the date of tax pay¬ 
ment. These withdrawal marks may be 
waived by the assistant regional commis¬ 
sioner when packages of brandy are to 
be removed to a tax-paid bottling house 
or rectifying plant In the immediate 
vicinity of the distillery for prompt 
bottling or dumping for rectification 
where the establishments are owned by 
the proprietor of such distillery or a sub¬ 
sidiary or affiliate. When the packages 
have been marked and stamped, as re¬ 
quired. they must be promptly removed 
from the distillery premises. After re¬ 
moval of the brandy, the storekeeper- 
gauger will execute his statement of the 
date of withdrawal on the three copies 
of Form 179. retain one copy each of 
Form 179 and Form 1520, deliver one 
copy of each to the distiller, and forward 
one copy of each, with the cancelled 
distilled spirits excise tax stamps, to the 
assistant regional commissioner. 

(68A Stat 633. 634: 26 U. S. C. 5193. 5104) 

5 221.567 Affixing and canceling 
stamps. The stamps required by g 221.- 
568 to be affixed by the proprietor will be 
securely affixed to the Government head 
of the package in such manner as to 
effectively prevent removal without mu¬ 
tilation. The stamp will be canceled 
immediately after it has been affixed to 
the barrel by imprinting with five paral¬ 
lel waved lines across the stamp, the 
stencil for which shall be provided by the 
proprietor. The stamp will be covered 
with a protective coating of varnish, 
shellac, or lacquer which is sufficiently 
transparent to permit legibility of the 
markings on the stamp, except where the 
packages are to be transferred to con¬ 
tiguous premises and the coating is not 
required for protecting the legibility of 
the stamp. Such stamps must remain 
upon the packages until the brandy 
therein is emptied or drawn off. 

(68A Stat, 633. 634; 20 U. 8. C. 5193. 5194) 

Taxpayment roR Removal by Pipeline or 
in Tank Cars or Tank Trucks 

§ 221.568 Application , Form 179. 
Whenever the distiller desires to taxpay 
and remove brandy from the distillery 
by approved pipelines to contiguous 
premises, or in tank cars or tank trucks, 
he shall execute application therefor on 
Form 179, in quadruplicate. The dis¬ 
tiller shall state. In addition to other ap¬ 
plicable data on the form, the approxi¬ 
mate quantity to be withdrawn and 
whether such removal will be by pipe¬ 
line, tank car or tank truck. If the 
brandy Is to be removed in a tank car 
or tank truck, the number thereof, and 
the name or symbols of the owner, shall 
also be stated on the Form 179. All 
copies of Form 179 shall be delivered to 
the storekeeper-gauger, whereupon such 
brandy will be run Into a weighing tank 
and gauged for removal. The store- 
keeper-gauger shall enter the details of 
the gauge on Form 1520. In quintupll- 
cate. The proof at which the brandy 
was distilled, and in the case of tank car 
or tank truck shipments, the number 
and name or symbols of the owner of the 
tank car or tank truck, shall be noted 
on Form 1520 by the storekeeper-gauger. 


RULES AND REGULATIONS 

The storekeeper-gauger will execute his 
report on each copy of Form 179 and 
will return all copies thereof, with four 
copies of Form 1520 attached, to the dis¬ 
tiller, who will enter in the space pro¬ 
vided therefor on each copy of Form 179, 
the description of the brandy gauged. 

(68A Stat. 600, 633. 634. 26 U. S. C. 0007. 5193, 
5194) 

5 221.569 Methods of taxpayment. 
The tax on brandy to be removed by pipe 
line to a contiguous rectifying plant or 
tax-paid bottling house or to be removed 
in a tank car or tank truck will be paid by 
the distiller (a) by use of a certificate of 
taxpayment. Form 1595, Issued pursuant 
to application on Form 1594. or <b) by 
use of distilled spirits stamps prescribed 
by fi 221.579. Where brandy which is to 
be removed by tank car or tank truck is 
taxpaid by use o f distilled spirits stamps, 
a wholesale liquor dealer's stamp will 
be issued by the storekeeper-gauger as 
provided for in 9 221.573. 

(68A Stat. 633, 634; 26 U. 8. C. 5193, 5194) 

5 221.570 AjypUcation for certificate of 
taxpayment . Form 1504. The distiller 
will forward all copies of Form 179, and 
Form 1520, with Form 1594. in duplicate, 
if the vendee is located in the same region 
and in triplicate if the vendee is located 
in a different region, accompanied by 
proper remittance for the tax, to the 
district director of internal revenue. 
Form 1594 will be appropriately modified 
to cover the transfer by pipeline or tank 
truck. 

(68A Stat. 600. 634; 26 U. 8. C. 5007. 5194) 

§ 221.571 Certificate of taxpayment , 
Form 159S. The district director will 
issue Form 1595, appropriately modified 
in the case of pipeline transfers to show 
“For Removal by Pipeline*', note the 
tax payment. Including the serial num¬ 
ber of the certificate, on all copies of 
Form 1520, and execute his certificate 
of tax payment on all copies of Form 
179. The district director shall fill in 
ail the required data In the blank spaces 
on the certificate, except those pro¬ 
vided in the lower left corner for the 
verification of the storekeeper-gauger, 
and shall date and sign the certificate. 
This certificate is not negotiable and 
shall not be used for any spirits other 
than those described therein. The dis¬ 
trict director will enter on the original 
and the copy or copies of Form 1594 in 
the space provided, the serial number, 
date and amount of the certificate 
issued. The district director will retain 
one copy each of Form 179 and Form 
1520 and the original copy of Form 1594, 
and will mail or deliver the certificate. 
Form 1595, and the original and re¬ 
maining copies of Form 179 and Form 
1520 to the distiller or his designated 
agent, in accordance with the distiller's 
request on Form 1594. Where the cer¬ 
tificate, Form 1595, covers a removal of 
brandy to a consignee in the same re¬ 
gion. the district director will send the 
copy of the application. Form 1594, to 
the assistant regional commissioner, 
and, in case the certificate. Form 1595, 
covers a shipment of brandy to a con¬ 
signee located in a different region, the 
district director will send the remaining 


copy of Form 1594 to the assistant re¬ 
gional commissioner of the region in 
which the consignee is located. 

(68A Stat. 598. 634: 26 U. 8. C. 5004, 5194) 

5 221.572 Use of distilled spirits 
stamps. Where brandy is to be taxpaid 
by use of distilled spirits stamps, the 
distiller, upon receipt of the copies of 
Forms 179 and 1520 from the store¬ 
keeper-gauger pursuant to 5 221.568, will 
cancel the necessary number of stamps 
in the exact amount of the tax due by 
perforation as prescribed herein, or by 
legibly writing or stamping on each 
stamp with indelible (India) ink, his 
name, the registry number of the dis¬ 
tillery. and the serial number of Form 
179; for example. “John Doe Distilling 
Company. Fruit Distillery No. 63. New 

Jersey, Form IS, Serial Number_“ 

Prior to use in taxpayment. the distiller, 
if he so desires, may partially preeanccl 
the stamps to the extent of showing his 
name and registry number only. The 
serial number of the Form 179 must 
not be entered on the stamp in advance 
of actual use in taxpayment. The as¬ 
sistant regional commissioner may. in 
his discretion, approve a suitable abbre¬ 
viation of the required information for 
cancellation, including the initials for 
the name of the distiller if adequate for 
identification; for example. “J, D. Dist. 

Co. FD 63-NJ-179 S/N." The 

distiller’s cancellation must be made on 
the lower portion of the stamp below the 
figures and words indicating the denom¬ 
ination of the stamp. If the distiller s 
cancellation is made by perforation, each 
letter and figure of the cancellation must 
be not less than onc-fourth of an inch in 
height and of proportionate width and 
suitably spaced for legibility and dis¬ 
tinctness. and must be clearly and 
sharply outlined either (a) by perfora¬ 
tion through the substance of the stamp, 
and not merely puncturing it. each per* 
foration to be not less than one thirty- 
second of an inch in width or diameter: 
or (b) by perforations in the form of 
incisions through the stamp of at least 
one thirty-second of an inch in width, 
cutting out the form of the letters and 
figures from the substance of the stamp, 
W'hich letters and figures must be of the 
size, spacing, and distinctness as above 
specified. The distiller will then attach 
the stamps to one copy of Form 179 and 
1520 and submit all copies of Form 179 
and 1520 to the internal revenue officer. 
The internal revenue officer, after deter¬ 
mining that the canceled stamps arc in 
the proper amount of the tax shown due 
on the Form 179, will then further cancel 
and deface the stamps by cutting a hole 
onc-half inch square in the upper right- 
hand corner, and wholly within the bor¬ 
der, of each stamp and will execute s 
certificate on all copies of Form 1*9 
(using the certificate of the district di¬ 
rector, properly modified) certifying to 
the receipt and further cancellation of 
stamps in the amount of tax due. The 
canceled distilled spirits stamps will be 
securely attached to a copy of Form 179 
by means of a staple, eyelet, or similar 
device. Such copy of Form 179. and the 
accompanying copy of Form 1520. will be 
attached to the board on the weighing 
tank and remain thereon until th© 
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brandy covered by such stomps has been 
removed. Where removal is to be by 
tank car or tank truck, the distiller will 
state on Form 179 the name and address 

of the vendee. 

(68A BUt. 599. 614. 634. 681; 26 U. S. C. 
SCCll. 5061. 6194, 5650. 6657) 

\ 221.573 Issuance of Wholesale Liq¬ 
uor Dealers* Stamp. Where the tax on 
brandy to be removed by tank car or by 
tank truck has been paid by the use of 
distilled spirits excise tax stamps, as pro¬ 
vided in 5 221.572. the storekeeper- 
gnu ser, upon return of Forms 179 and 
1520. will issue to the distiller a whole¬ 
sale liquor dealers' stamp for the tank 
car or tank truek. as the case may be. 
and enter the serial number of the stamp 
on all copies of Form 1520. When Issu¬ 
ing the stamp, the storekeeper-gauger 
will enter on the stamp and on the stub 
all the information called for and sign 
the stamp in the space provided there¬ 
for. using such ink as will neither fade 
nor blur. The storekeeper-gauger may 
affix his signature by the use of a 
facsimile stamp. 

(68A SUt. 603; 20 U. S C. 5001) 

! 221.574 Route hoard. Tank cars 
and tank trucks used for the transporta¬ 
tion of tax-paid brandy must be 
tquipped with a route board at least 10 
by 12 inohes in size, to which Form 1595 
or a wholesale liquor dealer's stamp can 
be attached. Such board shall be of sub¬ 
stantial material and shall be affixed 
permanently and securely to the tank car 
or tank truck by roundheaded or car¬ 
riage bolts, nutted and riveted, battered, 
of welded. 

(66A SUt. M l; 20 U. S. C. 5104) 

5 221.575 Billot lading. The distiller 
shall incorporate in the bill of lading, if 
any. a description of Form 1595 as 

follows: 

Form 1605. Serial No..-_ — 

Owner and No. of Car (or Truck).......... 

Vendor . Address .......... 

Vender_Address_— 

Where no bill of lading is Issued, as in the 
case of transfer of a tank car between 
Plants by switching arrangements, the 
distiller shall incorporate in Form 1520 
such description of Form 1595. Where 
a wholesale liquor dealer’s stamp is used 
la lieu of Form 1595. the distiller shall 
incorporate in the bill of lading, if any, a 
description of the stamp, showing the 
kind of stamp and its serial number. 

(68A Stst. 034; 26 U. 8. C. 6194) 

f 221.575 Storekeeper-gauger's veri - 
ficatioju If taxpayment is by means of 
* certificate or taxpayment (Form 1595), 
the distiller shall give the certificate, the 
bill of lading, if any, and all copies of 
Form 179 and Form 1520 to the storc- 
keeper-gauger at the distillery. The 
utorekecper-gaugcr will transcribe the 
number of the certificate, Form 
1505, to his retained #opy of Form 1620 
and will verify the contents of the weigh- 
tnnk and the description of Form 
ln the bill of lading or on Form 
1520, as the case may be. and will date 
»nd sign the certificate. Form 1595, in 
the space provided therefor. The cer¬ 
tificate must be attached to a board on 
No. 263— Part XI—Bee. t-24 


the weighing tank. If taxpayment is by 
means of distilled spirits stamps and 
evidenced by a wholesale liquor dealer's 
stamp (tank car or tank truck removals 
only), the distiller shall give the bill of 
lading, if any, to the storekeeper-gauger 
at th^distillery who will verify the de¬ 
scription of the wholesale liquor dealer's 
stamp on the bill of lading, if any. 

(CUA Suit. 634; 20 U. S. C. 5194) 

Release or Brandy for Transfer 

5 221.577 By pipeline to contiguous 
premises. When the certificate of tax- 
payment, Form 1595, has been affixed to 
the weighing tank, in the case of pipe¬ 
line transfers to contiguous premises, it 
will be canceled in the same manner as 
the stamp on a package. If tax- 
payment has been by means of distilled 
spirits stamps. In lieu of Form 1595, 
the copy of Form 179 to which the can¬ 
celed stamps are attached and the ac¬ 
companying Form 1620 shall be affixed 
to the weighing tank. The storekeeper- 
gauger will unlock the outlet valve and 
permit the distiller to transfer the 
brandy by pipeline to the contiguous 
premises. The brandy shall be trans¬ 
ferred only under the Immediate super¬ 
vision of the storekeeper-gauger who, 
after release of the brandy will execute 
his statement of the date of withdrawal 
on the three copies of Form 179, forward 
one copy each of Form 179 and Form 
1520 with the canceled Form 1595. or the 
canceled distilled spirits stamps, as the 
case may be. attached thereto, to the 
assistant regional commissioner, retain 
one copy of Form 179 and Form 1520, 
and deliver one copy of Form 179 and 
two copies of Form 1520 to the distiller. 
The distiller will deliver immediately one 
copy of Form 1520 to the storekeeper- 
gauger at the contiguous establishment. 
(03A Stat. GOO. 684; 20 U, 8. O. 5007. 5194) 

$ 221.578 By tank car or tank truck. 
When brandy is to be transferred to a 
tank car or tank truck for shipment the 
storckeepcr-gaugcr shall unlock the out¬ 
let valve and permit the brandy to be 
transferred to the tank car or tank truck 
after the certificate of taxpayment or 
the Form 179 with the distilled spirits 
stamps attached thereto, has been affixed 
to the weighing tank. The brandy shall 
be transferred only under the immediate 
supervision of the storekccper-gauger. 
If a certificate of taxpayment. Form 
1595, is used, the distiller, upon deposit 
of the brandy In the tank car or tank 
truck, will remove the certificate from 
the weighing tank and affix It securely 
to the route board of the tank car or 
tank truck whereupon it will be canceled 
in the same manner as the stamp on a 
package and then covered with a coating 
of transparent shellac, lacquer or var¬ 
nish. If distilled spirits stomps are 
used and a wholesale liquor dealer's 
stamp issued to evidenoe taxpayment. 
the wholesale liquor dealer's stamp shall 
be similarly affixed to the tank car or 
tank truck, canceled and protected. 
The storekeeper-gauger will verify the 
contents of the tank car or tank truck, 
release same for shipment, execute his 
statement of the date of withdrawal on 
the three copies of Form 179, and note 


on all copies of Form 1520 the date of the 
release. When the tank car or tank 
truck is released, the storekeeper- 
gauger will forward one copy each of 
Form 179 and Form 1520 to the assistant 
regional commissioner, retain one copy 
of each form, and deliver one copy of 
Form 179 and two copies of Form 1520 
together with the bill of lading, if any, 
to the distiller. Where distilled spirits 
stamps have been used to taxpay the 
brandy, the copy of Form 179 to which 
tlie canceled stamps are attached will be 
forwarded to the assistant regional 
commissioner. The distiller will for¬ 
ward immediately one copy of Form 1520 
to the storekeeper-gauger at the vendee 
premises. Where the consignee is lo¬ 
cated in another region and the tax has 
been paid by use of distilled spirits excise 
tax stamps, the storekccper-gauger will 
forward the remaining copy of Forms 
179 and 1520 to the assistant regional 
commissioner of that region; where the 
vendee is located in the same region, the 
remaining copies of Form 179 and 1520 
will be destroyed. 

><08A SUt. 505. 634. 681; 26 U. S. C. 5001. 5104, 
5550) 

Distilled Spirits Excise Tax Stamps 

$ 221,579 Purchase. Distilled spirits 
excise tax stamps may be purchased in 
various denominations by the proprietor 
from the District Director of Internal 
Revenue of the district in which the dis¬ 
tillery is located. The stamps may be 
purchased in advance of actual needs, 
in order to be readily available when 
needed. The stamps may not be pur¬ 
chased by one proprietor from another, 
nor may they, except in cases of emer¬ 
gency, be purchased from district di¬ 
rectors of other districts. Distillers shall 
not sell or transfer stamps, except that 
they may (a) transfer such stamps to 
other premises operated by themselves 
as provided in $ 221.582 pursuant to the 
prior approval of the assistant regional 
commissioner; or <b) return such stamps 
for redemption in accordance with 
$ 221.583. Distilled spirits stamps for 
taxpayment of brandy as authorized by 
this part, used or unused, may not bo 
purchased, sold, or possessed, except as 
specifically authorized by this part. 

(68A Stat. 595. 014. 634. 830; 26 U. S. O. 5001, 
5061. 5194, 6804. 6005) 

$ 221,580 Form 427-D. With each 
purchase of stamps the distiller will 
submit to the district director Form 
427-D. in triplicate, properly filled out. 
The district director will stamp the date 
of sale on all copies of Form 427-D. re¬ 
turn one copy to the distiller with the 
stamps and send one copy to the appro¬ 
priate assistant regional commissioner. 
The remaining copy of Form 427-D will 
be filed in the district director's office 
so that all purchases of stamps may be 
verified at any time. The district di¬ 
rector will refuse to sell stamps when 
such form is not submitted. 

(68A Stat. 600, 614; 20 U. 8. C. 5007. 5061) 

$ 221,581 Remittance; delivery. All 
orders for stamps must be accompanied 
by proper remittance in a sum equal to 
the value of the stamps. Unless the 
stamps are called for by the distiller or 
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his agent In person, they will be sent 
to him by ordinary mail, registered mail, 
or express, at the expense of the dis¬ 
tiller. When the stamps are not called 
for in person the distiller will specify on 
Form 427-D the means (ordinary mail, 
registered mail, or express) by which he 
desires the stamps sent to him. If the 
stumps are ordered sent by ordinary 
mall, the distiller shall enclose with his 
order sufficient postage stamps, or a 
separate remittance to cover the post¬ 
age. If the stamps are ordered sent by 
registered mail, the distiller shall in¬ 
clude the postage and registry fee and 
any required registry surcharge, as pro¬ 
vided by the postal laws and regulations. 
If the remittance is other than cash the 
sum to cover the postage, registry fee, 
or surcharge must not be included in 
the remittance covering the coat of the 
stamps. The local postmaster should 
be consulted relative to the amount of 
the registry fee and surcharge required. 
Stamps forwarded by express will be 
sent "collect.” 

(OflA SUt. 600, 014, 777; 26 U. S. C. 5007, 
5061. 6311) 

5 221.582 Transfer to other premises. 
A proprietor operating other plants on 
the same or contiguous premises may 
transfer stamps to such plants from time 
to time pursuant to prior approval of the 
assistant regional commissioner. When 
the distillery is permanently discontin¬ 
ued. or the proprietor has no use for the 
stamps thereat and the proprietor op¬ 
erates other premises in which the 
stomps could be used, he must transfer 
such stumps to such other premises for 
use thereat pursuant to prior approval 
of the assistant regional commissioner. 
If the premises to which the stamps are 
to be transferred is located in another 
region, the assistant regional commis¬ 
sioner granting authority to transfer the 
stamps will advise the assistant regional 
commissioner of the other region so that 
he may know that the receiving prem¬ 
ises is entitled to receive the stamps. 
The tatter assistant regional commis¬ 
sioner will also inform the internal reve¬ 
nue officer assigned to the receiving 
premises of the authority to receive the 
stamps. A report of all transfer of 
stamps must be mode on Form 1697, as 
provided in $ 221.586, 

(68A Sunt. 614; 26 U. 8. C. 5061) 

1 221.583 Redemption of distilled 
spirits excise tax stamps. Distilled spirits 
excise tax stamps for taxpayment of 
brandy may be redeemed pursuant to 
seotion 6805, Internal Revenue Code. 
(68A Slat. 830; 26 U. 8. C. 6805) 

4 221.584 Claim to assistant regional 
commissioner . Distillers desiring to 
have distilled spirits stamps redeemed 
must make claim on Form 843 to the 
assistant regional commissioner. The 
stamps, for which redemption is claimed, 
must be attached to the claim, and the 
number and denominations thereof must 
be listed on the claim or on a sheet of 
paper attached thereto. Where the 
stamps have been destroyed, evidence 
satisfactory to the assistant regional 
commissioner establishing such destruc¬ 
tion must accompany the claim. 

(68A Slat. 850; 26 U. & C. 6805) 


RWIS AND REGULATIONS 

? 221.585 Unredeemable stamps. Dte- 
tlUod spirits stamps may not be redeemed 
while brandy on which the stamps can 
be used in taxpayment, remains on hand 
and while the distillery remains in a 
qualified status. When a distillery Is 
discontinued and stamps remain on 
hand, such stamps ore not redeemable 
if the proprietor operates other premises 
at which the stamps could be used. In 
such cases the stamps will be transferred 
to the other premises for use thereat in 
accordance with $ 221.582. Notation of 
the transfer must be made on Form 1697 
for both premises. 

(68A Stat. 600. 6U. 830; 26 U. 8. C. 5007, 5061. 
6605) 

8 221.586 Distilled spirits stamp re¬ 
port , Form 1G97. The distiller shall 
make a report on Form 1697, properly 
modi fled, of all distilled spirits stamps 
received and used at his distillery. En¬ 
tries will be made thereon and the report 
submitted in accordance with the head¬ 
ings of the various lines and columns on 
the form and the instructions printed 
thereon or issued In respect thereto and 
as required by this part. When distilled 
spirits stamps are surrendered for re¬ 
demption In accordance with 89 221.583 
and 221.584 t or are transferred to. or 
received from other premises operated 
by the distiller, as authorized in 
8 221.582. a report thereof must be made 
on Form 1697, giving the reason for 
such surrender, transfer, or receipt, the 
date thereof, and the denominations of 
the stamps surrendered, transferred, or 
received, and. in cases of transfer or re¬ 
ceipt. the name, registry number, and 
location of the premises to which the 
stamps were transferred or from which 
they were received. 

(68A 8tat. 600. 614, 880; 26 U. 8. C. 5007, 
5061. 6605) 

8 221.587 Wholesale liquor dealer's 
stamp books. Wholesale liquor dealer's 
stamps will be furnished by district di¬ 
rectors to assistant regional commis¬ 
sioners upon request. Assistant regional 
commissioners will supply storekeeper- 
gaugers in charge of plants where such 
stamps are used with such quantities of 
stamps as may be required. When ail 
the stamps In a book have been issued 
the storekeeper-gauger in charge win 
return the stub book to the assistant 
regional commissioner. 

(68A 6tat. 606; 26 U. 8. C. 5010) 

8 221.588 Record and report of whole¬ 
sale liquor dealer’s stamps. Store¬ 
keeper-gaugers having custody of whole¬ 
sale liquor dealer's stamps at fruit 
distilleries will keep a record of such 
stamps received and used on part 1 of 
Form 118, properly modified for the pur¬ 
pose. and as required by the instructions 
on the form and as Issued in respect 
thereto. The record will be kept in 
bound form available for inspection by 
other internal revenue officers. The 
storekeeper-gauger will prepare his 
monthly report on part 2 of Form 118, 
properly modified, in duplicate, retain 
one copy and furnish one copy to the 
assistant regional commissioner. 

(68A 8tat. 603; 26 U. S. C. 6040) 
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Deposit In Warehouse Opemtid By tui 

Distiller ok the Same Pursues 

5 221.589 Gauqe of brandy. Form 
1529. Where the distiller operates an in¬ 
ternal revenue bonded warehouse on the 
distillery premises and brandy produced 
at the distillery is to be entered for 
deposit in such warehouse, the brandy 
shall, as authorized by 9 221.515, be 
drawn into approved containers, gauged, 
marked, and branded, and then im¬ 
mediately deposited in such ware¬ 
house. or shall be run into a weighing 
tank, immediately gauged and trans¬ 
ferred by pipeline into tanks in such 
warehouse: Provided. That where the 
distillery is not equipped with a weighing 
tank, the brandy may be transferred by 
pipeline to a properly equipped weighing 
tank in such warehouse, gauged, and im¬ 
mediately deposited in storage tanks in 
the warehouse, or removed for author¬ 
ized purposes. The brandy will be 
transferred to the warehouse and de¬ 
posited therein under the immediate 
supervision of the storekeeper-gauger. 
Where brandy Intended for use in wine 
production is transferred into warehouse 
storage tanks, the words “For Use in 
Wine Production" must be plainly and 
legibly stenciled upon such tanks. The 
storekeeper-gawer will enter the details 
of the gauge on Form 1520, in triplicate, 
and will note on each copy of Form 1520 
the proof at which the brandy was dli- 
tilled and. if transferred to a warehouse 
tank, the serial number thereof. Upon 
completion of the form, the storekeeper- 
gauger will deliver all copies thereof to 
the distiller for the execution of his entry 
of the brandy for deposit. 

(68A Stat. 598, 633 634. 645; 26 U. 8. C 5001 
5193. 5194. 5242) 

6 221.590 Distiller's entry for deposit 
The distiller’s entry for deposit shall be 
executed in the following form: 

~iSM~ 

The distilled spirit* described herein sre 
hereby enured for deposit in Interns! Ret- 

enue Bonded Warehouse No. —-. Slat# 

of —-—-- 

pStoUller) 

The entry shall be executed on the same 
date that the brandy is removed from 
the distillery. If brandy Intended for 
use in wine production Is transferred to 
storage tanks, the distiller shall make 
notation to that effect in connection 
with the entry for deposit. After execu¬ 
tion of the entry the distiller shall re¬ 
turn the three copies of Form 1520 to 
the storekeeper-gauger, who will retain 
the original copy as a permanent record 
of the deposit of the spirits in the ware- 
house, forward one copy to the assistant 
regional commissioner, and deliver one 
copy to the distiller. 

(68A Stat. 633. 640. 645; 26 U. 0. C. I1W. & 215 * 
6242) 

5 231.591 Mixing of different brandies 
prohibited. Brandy transferred by ptt* - 
line to an internal revenue bonded ware- 
house may not be deposited with other 
brandy in weighing or storage bink* ex¬ 
cept as authorized by Fart 225 of uu* 
title. 

(06A Stat. 645; 26 V. 0. C. 5242) 
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5 221,502 Sufficiency of toarehouse 
bond. Where the bond covering the 
opxjrtkion of an internal revenue bonded 
warehouse on the distillery premises Is 
given in less than the maximum penal 
&um of $ 200 , 000 . as shown by the record 
furnished by the assistant regional 
commissioner pursuant to Part 225 of 
this title, the storekeeper-gauger In 
charge of the warehouse will see that 
the tax liability on the quantity of dis¬ 
tilled spirits deposited in the warehouse, 
plu* the tax liability on distilled spirits 
represented by all outstanding approved 
Forms 236 ({5 221.596 and 221.613) is 
within the limits of the penal sum of the 
bond. 

Deposit in Warehouse Operated by the 
Distiller on Contiguous Premises 

1221.593 Procedure. When the dis¬ 
tiller operates an internal revenue 
bonded warehouse on premises contigu¬ 
ous to the distillery premises, and the 
location of the warehouse is such that 
the storekeeper-gaugers assigned to the 
distillery and the warehouse arc* able to 
maintain the same supervision of the 
deposit in such warehouse of brandy pro¬ 
duced at the distillery as is required in 
the case of the deposit in a warehouse on 
the distillery premises of brandy pro¬ 
duced at such distillery, the distiller may 
deposit brandy In such contiguous ware¬ 
house in accordance with the procedure 
prescribed in 5 221.589 for the deposit of 
brandy in an internal revenue bonded 
warehouse operated by the distiller on 
the distillery premises, except that where 
separate Government offices are main¬ 
tained for the distillery and the ware¬ 
house an extra copy of Form 1520 will be 
prepared and one copy of such form will 
be filed in each Government office. 
When brandy is so deposited, the store¬ 
keeper-gauger assigned to the distillery 
will in each instance deliver directly to 
the storekeeper-gauger at the warehouse 
a copy of the Form 1520. The storc- 
keeper-gaugcr supervising the warehouse 
will personally verify the number of 
containers and the quantity of brandy 
received for deposit. Where the brandy 
cannot be deposited under such direct 
supervision, the procedure prescribed In 
15 221.595-221.611 will be followed. 

<S8A 8t*t. 633. 634. 640; 26 U. S. C. 5193. 
$194. 5215) 

i 221.594 Sufficiency of warehouse 
bond. Where the bond covering the 
operation of an internal revenue bonded 
warehouse on premises contiguous to the 
distillery premises is given in less than 
the maximum penal sum of $ 200 , 000 . os 
*hown by the record furnished by the 
Aslant regional commissioner pursu¬ 
ant to Part 225 of this title, and brandy 
produced at the distillery Is deposited in 
such warehouse in accordance with the 
Procedure prescribed in 5 221.593. the 
atorekeeper-gau^er in charge of the 
warehouse will see that the tax liability 
°n the quantity of distilled spirits de¬ 
posited in the warehouse, plus the tax 
nubility on distilled spirits represented 
ny all outstanding approved Forms 236 
hJLT 21 ' 596 and 221,613) is within the 
nnuts of the penal sum of the bond. 


FEDERAL REGISTER 

Transfer to Warehouse Oft Distillery 

Premises in Same Region, Except 

Warehouse Operated by Distiller on 

Contiguous Premises 

$ 221.595 Application , Form 2 3 6. 
Where brandy is to be transferred to an 1 
entered for deposit in an internal reve¬ 
nue bonded warehouse located oil the 
distillery premises In the same region, 
and such warehouse is not operated by 
the distiller on premises contiguous to 
the distillery premises, the proprietor of 
the receiving warehouse shall execute an 
application for the transfer of the brandy 
on Form 236. The applicant shall en¬ 
ter all applicable data indicated by the 
form Inoluding the maximum quantity 
in tax gallons to be transferred in any 
one truck, railroad car, or other vehicle, 
and the type of conveyance. If the ap¬ 
plicant desires to receive packages of 
brandy in sealed conveyances without 
weighing the packages at time of receipt 
he should indioate on part 1 of Form 236 
that the packages are to be transferred 
in sealed conveyances by entering the 
phrase "Government-sealed conveyance." 
The name of the carrier shall not be 
specified on Form 236. The applicant 
shall prepare an original and five copies 
of Form 236 and give them to the store¬ 
keeper-gauger in charge of the receiving 
warehouse. 

(68A Stat. 633. 634; 20 U. 8. C. 5193. 5194) 

5 221.596 Storekeeper-gauger*s certif¬ 
icate of sufficiency of i car chouse bond. 
Upon receipt of Form 236 by the store¬ 
keeper-gauger in charge of the ware¬ 
house, he w ill compare the penal sum of 
the bond as stated in the application 
with his record furnished by the assist¬ 
ant regional commissioner pursuant to 
Part 225 of this title. It the bond is 
given in the maximum penal sum of 
$ 200 , 000 , he will certify to the sufficiency 
thereof on Form 236 and return all six 
copies of the form to the proprietor of 
the warehouse. If the bond is given in 
less than the maximum penal sum. the 
storekeeper-gauger in charge will deter¬ 
mine from his records whether the tax 
liability on the quantity of brandy rep¬ 
resented by the Form 236, plus the quan¬ 
tity of distilled spirits stored In the ware¬ 
house, plus the quantity represented by 
all outstanding approved Forms 236, is 
within the limits of the penal sum of 
the transportation and warehousing 
bond. If so. he will certify to the suf¬ 
ficiency of the bond on Form 236, record 
such certification in his records, and re¬ 
turn all six copies of the form to the 
proprietor. If the transportation and 
warehousing bond is not sufficient, he 
will certify to that fact on Form 236 and 
return all six copies to the proprietor. 
The proprietor will forward all six copies 
of the approved Form 236 to the pro¬ 
prietor of the consignor-distillery. The 
proprietor of the warehouse will be re¬ 
sponsible for all outstanding approved 
Forms 236. If, at any time, he decides 
not to use one. he will obtain all copies 
from the consignor and give them to the 
storekeeper-gauger In charge of the 
warehouse for cancellation and return to 
the proprietor of the warehouse. 

5 221.597 Brandy to be transferredL 
When the distiller desires to make ship¬ 
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ment, he will give a copy of Form 236 to 
the storekeeper-gauger in charge and 
furnish him a complete description of 
the brandy to be shipped. 

5 221.598 Report of gauge. Unless 
previously packaged, the brandy desig¬ 
nated by the proprietor to be transferred 
will, as authorized by $ 221.515, be 
drawn from the receiving or storage 
tanks into easks or packages, gauged, 
marked and branded, or into a weigh¬ 
ing tank, gauged, and run by pipeline 
into a properly equipped tank car or 
tank truck, or Into tanks located in a 
contiguous internal revenue bonded 
warehouse not operated by the distiller. 
The quantity transferred shall not ex¬ 
ceed the maximum stated in the appli¬ 
cation. The details of the gauge will 
be entered by the storekeepcr-gaugcr 
on five copies of Form 1520. If the pack¬ 
ages to be transferred were previously 
filled the storekeeper-gauger will Inspect 
them but will not regauge the same, un¬ 
less the circumstances are such as to 
make a regauge advisable. Where pack¬ 
ages previously filled are removed on the 
filling gauge, the storekeeper-gauger w ill 
prepare five copies of Form 1520. copying 
the details from the report of the filling 
gauge. 

(68A stat. 633, 634. 615; 26 V. 8. C. 5193, 5194, 
5242) 

5 221.599 Sealed conveyances for 
packages. Eaqh conveyance used to 
transport packages of brandy In bond, 
which is to be sealed in order that the 
weighing of the brandy upon receipt at 
an internal revenuo bonded warehouse 
w ill not be required, must be constructed 
in such a manner that all openings may 
be closed and secured by seals in order 
that access cannot be gained without 
showing evidence of tampering. Cap 
seals to be furnished by the Government 
will be used in scaling the conveyance 
and such seals will be affixed as soon as 
the vehicle is loaded. If the conveyance 
is not constructed in accordance with 
the provisions of this section, the store¬ 
keeper-gauger will notify the consignor 
proprietor that Its use as a sealed con¬ 
veyance eannot be authorized and. if 
distilled spirits are conveyed therein, 
that weighing of the packages at the con¬ 
signee premises will be required. Under 
such circumstances, cap seals will not 
be applied to the conveyance. 

(66A Stat. 681; 26 U. 8. C. 5556) 

5 221.600 Tank cars. Each tank car 
used to transport brandy in bond must 
have permanently and legibly marked or 
painted thereon its number, capacity in 
gallons, and the name or symbols of the 
owner. The dome or manhole covers on 
all tank cars used for shipping brandy 
in bond shall be equipped with facilities 
for sealing with a cap seal when closed 
and the outlet valves and all other open¬ 
ings to or from the car shall be so con¬ 
structed that they may be closed and 
securely fastened on the inside or sealed 
in a like manner. In the case of com¬ 
partment tank cars, the applicable 
provisions of § 221.601 relative to com¬ 
partment tank trucks will be followed. 
(68A Stat, 633, 634; 26 U. S. C. 5193, 5194) 







9620 


RULES AND REGULATIONS 


§ 221.601 Tank trucks. Every tank 
truck used to transport brandy In bond, 
or lor removal lor use in wine pro- 
duction, must conform to the following 
requirements: The tank shall be securely 
and permanently attached to the frame 
or chassis o 1 the truck or trailer and 
shall be securely constructed. Interior 
bulkheads or stiffeners must have proper 
drainage cut-outs. Manhole covers, 
outlet valves, vents or pressure reiiel 
valves, and all other openings shall be 
equipped lor sealing so as to prevent 
unauthorized access to the contents ol 
the tank. Outlets of each compartment 
must be so arranged that delivery of any 
comportment will not afford access to the 
contents of any other compartment. 
Partial delivery from a compartment, by 
meter or otherwise, will not be permitted. 
Calibrated charts, prepared or certified 
by competent and reoognized authorities 
or engineers, showing the capacity of 
each compartment in wine gallons for 
each Inch of depth shall be carried in 
each truck. Each tank truck must have 
permanently and legibly marked or 
painted thereon its number, capacity in 
wine gallons, nnd the name of the owner, 
in letters at least four inches in height. 
If the tank truck consists of two or more 
compartments, each compartment must 
be identified by a letter of the alphabet, 
such as "A". "B", etc., and the capacity 
in wine gallons of each compartment 
must be marked thereon. Tank trucks 
shall be so constructed that the contents 
of each compartment will drain com¬ 
pletely. even when the ground is not per¬ 
fectly level. Suitable ladders and cat 
walks, permanently attached, must be 
provided in order to permit ready ex¬ 
amination of manholes and other open¬ 
ings. Provision shall be made for the 
proper grounding of tank trucks when 
filling or emptying. 

(68A St At. 634; 36 U. 8. C. 5194) * * * 

1 221.602 Type of motor carrier. 
Transportation by fhnk trucks shall be 
provided <a) by a motor carrier licensed 
under the Motor Carrier Act of 1935 or 
an applicable state law, or a private car¬ 
rier employed by, or acting as agent for, 
a consignor or consignee, who is actively 
and regularly engaged generally in the 
legitimate business of transportation, 
who possesses adequate facilities to in¬ 
sure safe delivery at destination of any 
brandy transported by him, and who is 
approved by the assistant regional com¬ 
missioner; or (b) by the consignor or 
consignee acting as a private carrier. 

(68A StAt, 634; 26 U. 8. C. 6194) 

$ 221.603 Bond ; transportation by 
motor carrier. Motor carriers, as de¬ 
fined in § 221.602, desiring to transport. 
In tank trucks, brandy in bond or for 
removal for use In wine production, must 
file with the assistant regional commis¬ 
sioner. a bond on Form 49, ‘ Bond to 
Transport Specially Denatured or Tax- 
free Alcohol," modified to read "Bond to 
Transport Distilled Spirits". The penal 
sum of the bond shall be at the rate of 
$75,000 for each tank truck and not 
more than $200,000 for the total of aU 
tank trucks used. The bond shall bo 


filed in triplicate, appropriately modi¬ 
fied. 

(68 A 8tat. 634; 26 U. 8. C. 5194) 

§ 221.604 Bond; transportation by 
consignor or consignee. A consignor or 
consignee, in order to transport brandy 
in bond, or to remove brandy for use In 
wine production, in tank trucks con¬ 
trolled and operated by such consignor 
or consignee, must flic w ith the assistant 
regional commissioner, a bond on Form 
49. properly modified, in the penal sum 
specified in §221.603: Provided , That 
In lieu of filing such bond, the consignor 
distiller or consignee distiller or ware¬ 
houseman may file consent to surety. 
Form 1533. on his bond, Form 30. Form 
30^, or Form 1571, as the case may be. 
extending the terms thereof to cover the 
tax, together with penalties and interest 
for which he may become liable, on all 
brandy transported by him In tank 
trucks. If the transportation Is by the 
consignor or consignee distiller and the 
maximum of his bond. Form 30 or Form 
30*£, Is not sufficient when computed as 
set forth in § 221.603, an additional 
bond on Form 49 in a sufficient penal 
sum must be furnished to cover the ad¬ 
ditional liability. If the transportation 
Is by the consignee warehouseman, and 
the maximum of his bond. Form 1571. Is 
not sufficient when computed as set 
forth in § 221.603, an additional bond 
on Form <9 or on Form 1571, in a suffi¬ 
cient penal sum must be furnished to 
cover the additional liability. If the 
transportation is by the consignee pro¬ 
prietor of a bonded wine cellar, he may 
file a consent of surety on his bond. Form 
700, and an additional bond on Form 
49 in a sufficient penal sum to cover the 
additional liability. 

(66A StAt, 634: 26 U. 8. C. 5194) 

§ 221.605 Seals . Cap seal s. to be fur¬ 
nished by the Government, will be used 
for sealing the tank car or tank truck 
and such seals will be attached as soon 
as the car or truck is filled. The wire for 
attaching the seals will be furnished and 
affixed by the distiller under the direc¬ 
tion of the storekeeper-gauger. 

(66A Stat. 634; 26 U. 8. C. 5194) 

I 221.606 Inspection of tank car or 
tank truck . Upon receiving an order to 
gauge brandy to be transferred in bond 
in a tank car or tank truck, the store¬ 
keeper-gauger at the distillery will In¬ 
spect the car or truck to see that all 
openings may be sealed with cap seals 
when closed, and that the tank car or 
tank truck is in compliance with the re¬ 
quirements of this part, before permit¬ 
ting its use. 

(68A SUt. 633. 634 ; 26 U. 8. C. 5193. 6194) 

§ 221.607 Filling of tank car or tank 
truck . The tank car or tank truck must 
be filled in the immediate presence of the 
storekeeper-gauger. The pipeline from 
the distillery weighing tank to the tank 
car or tank truck must be in full view 
of the officer and must not be connected 
or used except in his presence. The offi¬ 
cer will seal the car or truck as soon as It 
is filled. The officer will enter on Form 
1520, covering the gauge of the brandy, 
the level of the brandy above or below 


the full mark for each compartment, and 
the temperature of the brandy oj? filling; 
for example: "Filled 2 Inches atfevp foil 
mark at 80 degrees F." In the case of 
tank trucks the officer will also enter on 
Form 1520 the name of the carrier, the 
number of the tank truck, the state li¬ 
cense number of the truck, the driver's 
full name, and the driver's permit num¬ 
ber and State issuing the same. The 
storekeeper-gauger will note on Form 236 
the serial numbers of seals used cn the 
tank car or tank truck. 

(68A Stat. 634; 26 U. 8. C. 5194) 

§ 221.603 Route board. Tank cars 
and tank trucks used for the transporta¬ 
tion of brandy in bond must be equipped 
with a route board conforming to the 
requirements of § 221.574. 

(68A 3UU. 634; 26 U. 8. C. 5194) 

§ 221.609 Label to be attached When 
brandy is shipped in bond in a tank car 
or tank truck, a label dated and signed 
by the storekeeper-gauger showing that 
the brandy is shipped in bond and giving 
the name, registered number and loca¬ 
tion (city or town and State) of the dis¬ 
tillery from which shipped, and the 
warehouse to which shipped, shall be se¬ 
curely attached to the route board 
where it may be readily examined by 
internal revenue officers. The label, 
which will be furnished by the distiller, 
will be in substantially the following 
form: 

Shipped in bond by 
Calitoawia Grata Compavt 

F. D. No. 80. FTewio, CAllf* 
to 

Sam Fiumcisco-Doc Warehouse Com r ant 
I. R. B. W. No. 50. Sa n Francisco, CAlit 


(Date) (Storekeeper-gauger) 

(68A Stat. 654 ; 26 U. 8. C. 5194) 

§ 221.010 Distiller's entry for deposit. 
When the brandy has been packaged, 
gauged for transfer by pipeline to tanks 
in a contiguous internal revenue bonded 
warehouse not operated by the distiller, 
or run into a tank car or tank truck and 
such tank car or tank truck sealed, the 
storekeeper-gauger will deliver the copy 
of Form 236 and the five copies of Form 
1520 to the distiller. The distiller shall, 
on the same date that the brandy is to 
be removed from the distillery, execute 
on all six copies of Form 236, the descrip¬ 
tion of the packages, t*nk car or tank 
truck, or pipeline transfer, and on all 
five copies of Form 1520. the entry for 
deposit. He shall immediately return aU 
copies of such forms to the storekeeper- 
gauger who will release the brandy for 
shipment. 

(68A 6lAt. 634. 045; 26 U. 8. C. 5194. 5243) 

§ 221.611 Storekeeper-gauger's certib 
icate of removal. Upon removal of the 
brandy the storekeeper-gauger will exe¬ 
cute his certificate of gauge and remove 
on Form 236. If the transfer is to oe 
made by sealed conveyance, the store- 
keeper-gauger will note on Form 236 in 
the space provided therefor the sertaj 
numbers of the cap seals used. He wm 
retain one copy each of Form 236 ana 
Form 1520. furnish one copy of eacn 
form to the distiller, forward one copy 
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of Form 236 to the assistant regional 
commissioner, and forward the original 
and two copies of each form to the con¬ 
signee storekeeper-gauger. When ship¬ 
ment is made by truck, the original and 
two copies of Forms 236 and 1520 for the 
storekeeper-gauger in charge of the re¬ 
ceiving warehouse will be sealed in an 
envelope addressed to such storekeeper- 
gaugcr and handed to the person In 
charge of the truck for delivery to him. 
($BA SUt. 633. 634; 26 V. 8. C. 5103. 5104) 

Transfer to Warehouse Off Distillery 
Premises in Different Region 

5 221.612 Application, Form 236 . 
Where brandy is to be entered for de¬ 
posit in an internal revenue bonded 
warehouse located in a different region 
than the distillery, the proprietor of the 
receiving warehouse shall execute an ap¬ 
plication for the transfer of the brandy 
on Form 236. The applicant shall en¬ 
ter all applicable data indicated by the 
form including the maximum quantity 
in tax gallons to be transferred in any 
one truck, railroad car. or other vehicle, 
and the type of conveyance. If the ap¬ 
plicant desires to receive packages of 
brandy without weighing such packages 
at time of receipt he should indicate on 
part 1 of Form 236 that the packages 
are to be transferred in sealed convey¬ 
ances by entering the phrase "Govern- 
ment-scaled conveyance." The name of 
the carrier shall not be specified on 
Form 236. The applicant shall prepare 
an original and six copies of Form 236 
and give them to the storekeeper- 
aauger in charge of the receiving ware¬ 
house. 

(68A SUt. 633. 634; 26 U. 8. C. 5103. 5194) 

5 221.613 Storekeeper-gauger's certif¬ 
icate of sufficiency of warehouse bond. 
Upon receipt of Form 236 by the store¬ 
keeper-gauger in charge of the ware¬ 
house, he will compare the penal sum 
of.the bond as stated in the application 
with his record furnished by the assist¬ 
ant regional commissioner pursuant to 
Part 225 of this title. If the bond is 
given In the maximum penal sum of 
$200,000, he will certify to the sufficiency 
thereof on Form 236 and return all seven 
copies of the form to the proprietor of 
the warehouse. If the bond is given in 
less than the maximum penal sum. the 
storekeeper-gauger in charge will deter¬ 
mine from his records whether the tax 
liability on the quantity of brandy rep¬ 
resented by the Form 236, plus the 
quantity of spirits stored in the ware¬ 
house. plus the quantity represented by 
Rh outstanding approved Forms 236. is 
within the limits of the penal sum of the 
^asportation and warehousing bond, 
if so. he will certify to the sufficiency 
of the bond on Form 236, record such 
certification in his records, and return 
all seven copies of the form direct to the 
Proprietor. If the transportation and 
warehousing bond is not sufficient, he 
MU certify to that fact on Form 236 and 
j*tum ail seven copies to the proprietor. 
r“f Proprietor will forward all seven 
gg* °f the approved Form 236 to the 
Proprietor of the conslgnor-distiilery. 

roprlctor of the warehouse will be 
responsible for all outstanding approved 
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Forms 236. If, at any time, he decides 
not to use one, he will obtain all copies 
from the consignor and give them to the 
storekeeper-gauger in charge of the 
warehouse for cancellation and return to 
the proprietor of the w’arehouse. 

5 221.614 Brandy to be transferred. 
When the distiller desires to make ship¬ 
ment, he will give a copy of Form 236 to 
the storekeeper-gauger in charge and 
furnish him a complete description of 
the brandy to be shipped. 

S 221.615 Report of gauge. Unless 
previously packaged, the brandy desig¬ 
nated by the proprietor to be transferred 
will, as authorized by 5 221.515, be drawn 
from the receiving or storage tanks into 
casks or packages, gauged, marked and 
branded, or into a weighing tank, gauged 
and run by pipeline into a properly 
equipped tank car or tank truck. The 
quantity transferred shall not exceed the 
maximum stated in the application. The 
details of the gauge will be entered by 
the storekeeper-gauger on six copies of 
Form 1520. If the packages to be trans¬ 
ferred w r cre previously filled the store- 
keeper-gauger will inspect them but will 
not regauge the same, unless the cir¬ 
cumstances are such os to make a re¬ 
gauge advisable. Where packages pre¬ 
viously filled are removed on the filling 
gauge, the storekeeper-gauger will pre¬ 
pare six copies of Form 1520, copying 
the details from the report of the filling 
gauge. 

(68A SUt. 633. 634 ; 26 U. 8. C. 5193, 5194) 

$ 221.616 Sealed conveyance for pack - 
ages. If packages of brandy are to be 
transported in a sealed conveyance, in 
order that the weighing of the brandy 
upon receipt at an internal revenue 
bonded warehouse will not be required, 
such conveyance must be constructed 
and sealed as provided in 5 221,599. 

(68A SUt, 917; 26 U. 8. C. 7806) 

$ 221.617 Tank car and tank truck re¬ 
quirements. If the brandy is to be trans¬ 
ported in a tank car or tank truck such 
tank car or tank truck must be con¬ 
structed, marked, inspected, filled, sealed, 
and labeled as provided In 55 221.600- 
221.609. 

(08A SUt. 633. 634; 26 U. S. O. 5193. 5194) 

$ 221.618 Distiller's entry for deposit. 
When the brandy has been packaged, 
or run into a tank car or tank truck and 
such tank car or tank truck sealed, the 
storekeeper-gauger In charge will de¬ 
liver the copy of Form 236 and the six 
copies of Form 1520 to the distiller. 
The distiller shall, on the same date that 
the brandy is to be removed from the 
distillery, execute on all seven copies of 
Form 236 the description of the packages 
or tank car or tank truck to be trans¬ 
ferred and on all six copies of Form 1520 
the entry for deposit. He shall imme¬ 
diately return all copies of such forms 
to the storekeeper-gauger in charge who 
will release the brandy for shipment. 
(68A SUt. 634. 645; 26 U. S. C. 6194, 6242) 

$ 221.619 Storekeeper-gauger's cer¬ 
tificate of removal. Upon removal of the 
brandy the storekeeper-gauger will ex- 
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ccute his certificate of gauge and removal 
on Form 236. If the transfer is to be 
made by sealed conveyance, the store¬ 
keeper-gauger will note on Form 236 in 
the space provided therefor the serial 
numbers of the cap seals used. He will 
retain one copy each of Form 236 and 
Form 1520, furnish one copy of each 
form to the distiller, forward one copy of 
each to the assistant regional commis¬ 
sioner-consignor and forward the origi¬ 
nal and three copies of Form 236 and 
the original and two copies of Form 1520 
to the consignee storekeeper-gauger. 
When shipment is made by truck, the 
original and three copies of FOrm 236 
and the original and two copies of Form 
1520 for the consignee storekeeper- 
gauger will be sealed in an envelope ad¬ 
dressed to that officer and handed to the 
person in charge of the truck for deliv¬ 
ery to him. 

(68A SUt. 633, 634; 26 U. 8. C. 6193, 51M) 

Kinds or Brandies That May Be Re¬ 
moved roR Use in Wine Production 

$ 221.620 Kinds. Only wine spirits 
produced in accordance with the provi¬ 
sions of $ 221.351 may be removed from a 
fruit distillery for use in wine production. 
(68A Stat. 667; 26 V. 8. C. 5373) 

Removal or Wine Spirits in Packages 
for Use in Wine Production 

1 221.621 Application . Form 257. 
Where it is desired to remove wine spirits 
in packages from a fruit distillery for 
use in wine production, application will 
be made by the proprietor of the bonded 
wine cellar on Form 257, and the appli¬ 
cation will be approved and forwarded 
to the distiller in accordance with the 
procedure set forth in part 240 of this 
title. 

(68A SUt. 667; 26 U. 8. C. 5373) 

$ 221.622 Gauge of wine spirits. The 
distiller, upon receipt of Form 257 will 
execute his description of the wine spirits 
to be gauged, on all copies of the form, 
and submit them to the storekeeper- 
gauger assigned to the distillery. Where 
no storekeeper-gauger is assigned to the 
distillery, the proprietor will request the 
assistant regional commissioner to as¬ 
sign an officer to gauge and release the 
wine spirits. If the wine spirits to be 
removed are contained in tanks, the 
designated packages will be filled, 
gauged, and marked and branded in 
accordance with $ 221.550. If the pack¬ 
ages were previously filled, they will be 
marked as required, and removed on the 
original gauge, unless a regauge is 
deemed advisable. The storekeeper- 
gauger will prepare five copies of the 
report of gauge. Form 1520, where the 
wine spirits are to be removed to a 
bonded wine cellar located In the same 
region, and six copies where the bonded 
wine cellar is located in another region. 
The storekeeper-gauger will attach one 
copy of Form 1520 to each copy of Form 
257, except as provided in $ 221.625, and 
will note on the extra copies of Form 
1520 the name, registry number, and 
address of the bonded wine cellar to 
which the wine spirits arc to be shipped. 
No greater quantity of wine spirits may 
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be gauged or withdrawn than stated In 
the application. 

(68A SUt. 633. 634. 667; 26 U. S. O. 5193, 
6194. 6373) 

§ 221.623 Distillery and bonded t cine 
cellar on adjacent premises. Where the 
distillery and bonded wine cellar are lo¬ 
cated on adjacent premises and Form 
257 is filed for a single removal, the 
storekeeper-gauger at the distillery will 
transmit all copies of Form 257 with 
Form 1520 attached to the proprietor of 
the bonded wine cellar who will execute 
the certificate of deposit on Form 257 
and return one copy of the forms to 
the storekeeper-gauger for filing. The 
storekeeper-gauger will forward a copy 
of Form 1520 to the assistant regional 
commissioner and furnish the remaining 
copy to the distiller. 

(68A Stat. 667; 26 U. 8. C. 6373) 

4 221.624 Distillery and bonded wine 
cellar not on adjacent premises. Where 
the distillery and bonded wine cellar are 
not located on adjacent premises the 
storekeeper-gauger at the distillery will, 
upon removal of the wine spirits execute 
his certificate of gauge and removal on 
all copies of Form 257, retain one copy 
with a copy of Form 1520 attached, and 
immediately forward the remaining 
copies (two or three, as the case may be), 
with a copy of Form 1520 attached to 
each, to the bonded wine cellar. When 
shipment is to be made by truck, all 
copies of the forms to be forwarded to 
the bonded wine cellar will be sealed in 
an envelope by the storekeeper-gauger, 
addressed to the bonded wine cellar and 
handed to the person in charge of the 
truck for delivery. The storekeeper- 
gauger will forward one copy of Form 
1520 to the assistant regional commis¬ 
sioner and w'ill deliver one copy of the 
form to the distiller. 

(G8A 8tat. 634. 637; 26 U. S. C. 5104. 5373) 

4 221.625 Certificate of monthly de - 
posits in adjacent bonded wine cellar . 
If the distillery and bonded wine cellar 
are located on adjacent, premises and 
wine spirits are to be transferred to the 
bonded wine cellar from time to time 
during the month, the application on 
Form 257 may cover all wine spirits to 
be transferred to the bonded wine cellar 
during the month. On receipt of Form 
257 from the distiller the storekeeper- 
gauger will, at the time of the initial 
withdrawal, attach a copy of Form 1520 
to each copy of Form 257, retain one 
copy and deliver two copies to the pro¬ 
prietor of the bonded wine cellar. A 
copy of Form 1520 will be forwarded to 
the assistant regional commissioner and 
the remaining copy will be furnished to 
the distiller. On succeeding with¬ 
drawals the storekeeper-gauger will 
furnish twro copies of Form 1520 to the 
proprietor of the bonded wine cellar, one 
to the distiller, forward a copy to the 
assistant regional commissioner and re¬ 
tain the remaining copy to be attached 
to Form 257. At the close of the month 
the storekeeper-gauger will execute 
part 5 and the proprietor of the bonded 
wine cellar will execute part 6 on all 
three copies of Form 257. The store¬ 
keeper-gauger will file one copy of Form 
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257 with Forms 1520 attached at the 
distillery as a permanent record. 

<68A Stat. 634. 667; 20 U. 8. C. 5194. 5373) 

Removal of Wine Spin its mr Pipeline 
for Use in Wine Production 

5 221.626 Application , Form 257 . 
Where it is desired to transfer wine 
spirits from the receiving tanks or from 
storage tanks in the brandy deposit room 
by pipeline to bonded wine cellars on 
adjacent premises, the procedure pre¬ 
scribed in 44 221.621 to 221.625 for trans¬ 
fer of packages will be followed. Nota¬ 
tion of transfer by pipeline will be made 
by the storekeoper-gauger on each copy 
of Form 1520. 

(68A Stat. 634. 667; 26 U. 8. C. 5104. 5373) 

4 221.627 Gauge of wine spirits. The 
wine spirits may be gauged by weight in 
weighing tanks in the distUlery and run 
directly from such tanks to wine spirits 
addition tanks or wine spirits storage 
tanks in the bonded wine cellar; or the 
wine spirits may be gauged in a weigh¬ 
ing tank in the bonded wine cellar In 
which case the wine spirits will be run 
directly from the receiving tanks in the 
distillery to the weighing tank in the 
bonded wine cellar; or the wine spirits 
may be gauged by volume in receiving 
tanks in the fruit distillery and conveyed 
directly by unbroken pipe lines from re¬ 
ceiving tanks to wine spirits addition 
tanks or wine spirits storage tanks in 
the bonded wine cellar. 

(68A Stat. 634. 667; 26 U. 8. C. 5104, 5373) 

5 221.628 Supervision . The w ine 
spirits will be withdrawn under the su¬ 
pervision of the storekeeper-gauger. 
The officer supervising the removal of 
the wine spirits will see that control 
valves in the pipeline arc properly set 
to direct the flow of wine spirits to the 
desired tank before the valve permitting 
the flow’ of wine spirits from the receiv¬ 
ing tank is opened. The storekeeper- 
gauger will also see that the valves con¬ 
trolling the flow of wine spirits into or 
out of tanks are locked with Govern¬ 
ment locks at all times, except when 
necessary to be open for the transfer 
of wine spirits. The keys will remain 
in the custody of the storekeeper-gauger 
or. if no storekeeper-gauger is assigned 
to the distillery. In the custody of the as¬ 
sistant regional commissioner or other 
officer designated by him. 

(68A SUt. 667; 20 U. 8. C. 6373) 

Removal of Wine Spirits in Tank Cars 

or Tank Trucks for Use in Wine 

Production 

5 221.629 Application . Form 257. 
Where It is desired to remove brandy in 
tank cars or tank trucks to a bonded 
wine cellar the procedure prescribed in 
44 221.621 to 221.625 for transfer in pack¬ 
ages will be foUowed. The proprietor of 
the bonded wine cellar will state on his 
application that the wine spirits are to 
be transported by tank car or tank truck. 
(68A SUt. 634, 667; 26 U. 8. C. 5104. 5373) 

f 221.630 Tank car and tank truck 
requirements. Tank cars and tank 
trucks used to transport wine spirits for 
use in wine production must be con¬ 
structed, marked. Inspected, filled, and 


sealed in accordance with the provisions 
of §8 221.600-221.608 covering transfers 
to internal revenue bonded warehouses, 
except that notation required by 4 221.607 
will be made on Form 257 in lieu of Form 
236. 

(08 A 8tat. 634, 667; 26 U. 8. C. 6104, 5373) 

4 221.631 Label to be attached. When 
wine spirits are shipped in bond in a 
tank car or tank truck to a bonded wine 
cellar for use in wine production, a Libel, 
dated and signed by the storekeeper- 
gauger. showing that the wine spirits are 
shipped in bond for use in wine produc¬ 
tion and giving the name, registered 
number, and location (city or town and 
State) of the distillery from which 
shipped, and the bonded wine cellar to 
which shipped, shall be securely attached 
to the route board of the car or truck 
where it may be readily examined by 
internal revenue officers. The label 
which will be furnished by the distiller, 
will be in substantially the following 
form: 

Shipped in bond by 
California Grafs Coup ant 
P. D. No. 80. St. Helena. Calif., 
to 

Western Wine Company 
B. W. No. 50. SRntR Rosa, CaII f, 

For use In wine production 


(Date) (Storekeeper-gauger) 

(G8A SUt. 634. 667; 26 U. 8. C. 5104. 5373) 

Removal of Brandy, Free of Tax, For 
Exportation 

4 221.632 Procedure. Where the dis¬ 
tiller desires to remove brandy, free of 
tax, from the distillery receiving Links 
for exportation in tank cars, he will file 
application on Form 206, in qulntupll- 
cate, and bond on Form 547. 548, 657, er 
658, as the case may be, in triplicate, with 
the assistant regional commissions r apd 
otherwise comply with all applicable re¬ 
quirements of Part 225 of this title, gov¬ 
erning the withdrawal of distilled spirits 
from internal revenue bonded ware¬ 
houses, free of tax, for exportation which 
are hereby extended to cover the ex¬ 
portation, free of tax. of brand)* from 
the distillery. The tank cars must be so 
constructed that all openings may be 
securely closed and sealed. 

(68A Stat. 647; 26 U. S. C. 5247) 

SUBPART W—IOSSES OF BRANDY ON PlfMISK 

OF A FRUIT DISTILLERY OR IN TRANSIT 

THERETO 

4 221.645 Loss by theft. The tax shall 
be collected on brandy stolen while on 
the premises of a fruit distillery or in 
transit thereto for rcdistillation. unless 
the distiller submits proof as to the 
cause of the loss and establishes to the 
satisfaction of the assistant regional 
commissioner that it did not occur ns 
the result of connivance, collusion, fraud, 
or negligence on the part of the distiller, 
warehouseman, consignor, consignee, 
bailee, or carrier or the employees of any 
of them. Claim for remission of tax on 
brandy lost by theft shall be filed as pro¬ 
vided in this subpart The tax on brandy 
lost by theft may be remitted or refunded 
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only (o the extent that the claimant is 
not indemnified or recompensed for such 
tax. 

(6SA SUt. 604. 634; 26 U. 9. C. 5011. 6104) 

1221.646 Unauthorized voluntary de¬ 
struction. The tax shall be collected on 
brandy voluntarily destroyed while on 
the premises of a fruit distillery or in 
transit thereto for redistillation, unless 
the distiller or other person responsible 
for the tax obtained authorization for 
such destruction in each case, as re¬ 
quired by this part. 

16SA SUt 604. 634; 26 U. S. C. 6011. 5104) 

I 221.647 Losses except by theft. The 
tax on brandy lost otherwise than by 
theft while on the premises of a fruit 
distillery or in transit thereto, may be 
remitted. In the case of any such loss 
of brandy prior to payment of the tax 
thereon, the assistant regional commis¬ 
sioner may require the distiller, owner, 
or other person responsible for the tax 
to submit proof as to the cause of such 
loss and, where denned necessary, to file 
a claim for remission of the tax as pro¬ 
vided by this subpart. 

(63A SUt. 604. 634; 26 U. 8. C. 5011, 5104) 


1221.648 Report of losses . Losses of 
brandy on the premises of a fruit dis¬ 
tillery or in transit thereto must be re¬ 
ported to the assistant regional commis¬ 
sioner by the distiller immediately after 
the losses are discovered. Where losses 
of brandy In the fruit distillery occur or 
are discovered while an internal revenue 
officer Is on duty, the officer will im¬ 
mediately make a full report of the loss 
to the assistant regional commissioner. 
The report should set out the nature, 
cause, and extent of the loss In sufficient 
detail to bring out all the known mate¬ 
rial facts and circumstances surround¬ 
ing the loss. The condition of each re¬ 
ceiving tank or other container from 
which loss has been sustained, and the 
quantity loss therefrom, should be re¬ 
ported by the officer. 


(«8A SUt. 604; 26 U. 8. C. 5011) 


$ 221.649 Investigation by assistant 
regional commissioner . The assistant 
regional commissioner will consider the 
nature and extent of any loss reported 
by the distiller or Internal revenue officer 
and will Immediately make such investi¬ 
gation and require such evidence to be 
submitted as he may deem necessary, 

(63A SUt. 604; 26 U. 8. C. 5011) 

' 8 221,650 Filing of claims . Claims 
jor remission of tax on brandy lost on 
the premises of a fruit distillery or in 
transit thereto, when required, will be 
«*ed promptly with the assistant re- 
8 commiss ioner of the region in 
which the distillery Is located. Where 
a required claim for remission of tax on 
•^h brandy is not filed as provided in 
Ihm w an< * 221.647, an assessment 
win be made In accordance with pre¬ 
scribed procedure. 


® 04 * u - 8 °- 5on * 5194 ) 
*-21.651 Form of claims. Claims 1 
tax * or losses occurring 
8tillery Premises, or in tran 
5hal1 ** m ade on letter s 

foS^ftKw 8 ^ 1 only) - *nd s haU < 

wm, the following information: 


(a) The name of the distiller and the 
registry number and location of the dis¬ 
tillery; 

(b) The serial numbers of the receiv¬ 
ing tanks or other containers from which 
the brandy was lost; 

(c) The quantity of brandy lost from 
each receiving tank or other container, 
and the total quantity of brandy cov¬ 
ered by the claim: 

(d) The total amount of tax for which 
the claim is filed; 

<c) The date of the loss, or, If such 
date is not known, the date on which 
the loss was discovered, and the cause 
and nature thereof, together with all 
the facts surrounding the loss; 

<f> The name of the carrier. If any; 

<g> If lost by theft, whether the loss 
occurred as the result of connivance, 
collusion, fraud, or negligence on the 
part of the distiller, warehouseman, 
owner, consignor, consignee, bailee or 
carrier, or the employees of any of them; 

(h) Whether the claimant is indem¬ 
nified or recompensed for the tax, and, 
if so. the amount and nature of such in¬ 
demnity or recompense. The actual 
value of the brandy, less the tax, must 
be stated explicitly, and where required, 
certified copies of all policies of insur¬ 
ance or other documents of Indemnity 
covering the brandy must be furnished. 
Such claim shall be signed by the pro¬ 
prietor or his authorized agent and im¬ 
mediately above the signature will 
appear the following statement: "I 
declare under the penalties of perjury 
that this claim has been examined by 
me and to the best of my knowledge and 
belief is a true and correct claim.” 

(68A Stat. 604. 634 ; 26 U. 8. C. 5011, 5194) 

$ 221,652 Supporting statements . 
Claims for remission of tax on brandy 
lost while on the premises of a fruit dis¬ 
tillery or in transit thereto, must be sup¬ 
ported by affidavits of persons having 
personal knowledge of the loss. 

(63A SUt 604 ; 26 U. S. C. 5011) 

8 221.653 Action on claim by assistant 
regional commissioner . When a claim 
for remission of tax is received by the 
assistant regional commissioner he will 
carefully examine the same to see that 
all the required information has been 
furnished, and will cause such investiga¬ 
tion to be made or require such addi¬ 
tional evidence to be submitted as he 
may deem necessary. Upon completion 
of his investigation, if any, the assistant 
regional commissioner will allow or dis¬ 
allow the claim in accordance with exist¬ 
ing law and regulations. 

8 221.654 Records . Where brandy is 
lost or destroyed after it has been, 
gauged for removal, or for deposit in 
the brandy deposit room, appropriate 
entry will be made by the distiller in the 
summary, on Form 15. of brandy pro¬ 
duced. disposed of. and on hand. In 
case of loss or destruction of brandy be¬ 
fore it is gauged, the distiller will make 
a notation thereof on Form 15, and at¬ 
tach to each copy of such form an ex¬ 
planatory statement of the loss. 

(68A SUt. 637; 26 U. 8. C. 5197) 

8 221.655 Assistant regional commis - 
Stoner's account. An account of losses 
of brandy on the distillery premises shall 
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be kept on Form 1691. The account 
shall show all the information as indi¬ 
cated in the heading and by the various 
columns and as required by instructions 
issued in respect thereto and by this part. 

$ 221.656 Prior losses. Any claims 
for the remission or refund of the tax on 
any loss of brandy established prior to 
January 1, 1955, shall be subject to the 
provisions of the law and regulations as 
they existed at the time such loss was 
established. 

8 221.657 Losses after taxpayment. 
Nothing in section 5011,1. R. C.. or in this 
part, shall be construed to authorize re¬ 
fund of the tax where the loss occurred 
after the tax was paid. 

SUBPART X—BRANDY PRODUCED AND NOT 
ACCOUNTED FOR 

$221,665 Determination of tax lia- 
bility. It is the duty of the assistant re¬ 
gional commissioner to inquire and 
deter ne whether the distiller has 
accounted for all the brandy produced by 
him. If the assistant regional commis¬ 
sioner finds that the distiller has not ac¬ 
counted for all the brandy produced by 
him, he shall, from all the evidence he 
can obtain, determine what quantity of 
brandy was actually produced by such 
distiller, whereupon an assessment will 
be made, nt the rate imposed by law, for 
the difference between the quantity re¬ 
ported and the quantity shown to have 
been actually produced. 

(68A Stat. 600; 26 U. 8. C. 5007) 

8 221.666 Prompt filing of returns re¬ 
quired. In order that there may be no 
unnecessary delay in making assess¬ 
ments, assistant regional commission¬ 
ers will take such steps as may be nec¬ 
essary to secure the filing of fruit 
distillers' returns on Form 15 and store¬ 
keeper-gaugers’ reports on Form 1520 
within the time prescribed by law. 

8 221 667 Assistant regional commis¬ 
sioner's examination of returns. Upon 
receipt of the distiller's return. Form 15. 
the assistant regional comLssioner will 
examine it to determine whether the dis¬ 
tiller has accounted for all the brandy 
produced by him during the month. If 
he finds that the distiller apparently has 
not accounted for all the brandy pro¬ 
duced by him. he shall make such inves¬ 
tigation as he may deem necessary and 
determine, from all the evidence he can 
obtain, the quantity of brandy actually 
produced by the distiller. 

(68A SUt. 600; 26 U. S. C. 5007) 

8 221.668 Use of materials not re - 
ported. If the assistant regional com¬ 
missioner should find that the distiller 
has received on his premises materials 
which have not been accounted for, or 
has used materials which have not been 
reported as used, and has produced 
brandy which has not been reported, the 
quantity of brandy produced and not 
reported should be determined from all 
the evidence that can be obtained, in¬ 
cluding evidence of the normal actual 
yield of brandy from such materials at 
the particular plant. 

(68A SUt. 600; 26 U. S. C. 5007) 

8 221.669 Determining brandy pro¬ 
duced. If It is found that all materials 
received have been accounted for and 






9624 

all materials used have been reported, 
but that the distiller has not accounted 
for all the brandy produced, the quan¬ 
tity actually produced should be deter¬ 
mined from all the evidence that can be 
obtained. The evidence that brandy has 
been produced from materials reported 
used and has not been accounted for by 
the distiller should be direct and posi¬ 
tive. 

(68A Stat. 600; 20 U. S. C. 5007) 

* 221.670 Notice to distiller. If it is 
determined that the distiller has not 
accounted for all the brandy produced by 
him, the assistant regional commis¬ 
sioner will, unless the interests of the 
Government require an immediate as¬ 
sessment, notify the distiller of the pro¬ 
posed assessment and afford him an 
opportunity to submit within 30 days, or 
such further time as the assistant re¬ 
gional commissioner may consider rea¬ 
sonable, evidence showing why the pro¬ 
posed assessment should not be made. 

5 221.671 Nature of evidence. The ev¬ 
idence submitted by the distiller should 
be in the form of affidavits and certified 
documents. 

5 221.672 Consideration of disttller's 
response. If the distiller responds to the 
notice and submits evidence bearing on 
the merits of the proposed assessment, 
the assistant regional commissioner 
will give due consideration thereto and 
make such further investigation as he 
may deem advisable. If. after considera¬ 
tion of all the facts, the assistant re¬ 
gional commissioner finds that tax is due, 
an assessment will be made. In accord¬ 
ance with prescribed procedure. 

5 221.673 Claim for remission. 
Where the distiller claims, pursuant to 
notice of proposed assessment, that the 
brandy produced and not accounted for 
was actually lost on the distillery 
premises, the procedure prescribed by 
Subpart W of this part shall be 
applicable. 

(68A Stat. 600. 604; 26 U. 3, C. 5007. 5011) 

5 221.674 Distiller's failure to respond. 
If the distiller fails to respond to the 
notice of proposed assessment within the 
time specified, an assessment will be 
made in the amount found due. in ac¬ 
cordance with prescribed procedure. 

SUBFART y— OPERATIONS ON SUNDAY 

5 221.680 Emergencies only. No dis¬ 
tilling operations may be conducted at 
a fruit distillery at any time between the 
hours of 11:00 p. m. of any Saturday and 
1:00 a. m. of the next succeeding Mon¬ 
day, unless the assistant regional com¬ 
missioner shall find that an emergency 
exists requiring operation of the distil¬ 
lery between such hours for the purpose 
of preventing the loss, and effecting the 
salvaging, of crop or other materials. 
<68A 8tat. 636, M0; 26 U. 8. C. 5105, 5215) 

5 221.681 Application. Any fruit dis¬ 
tiller desiring to operate his distillery be¬ 
tween 11:00 p. m. Saturday and 1:00 
a. m, Monday shall flic application. In 
duplicate, with the assistant regional 
commissioner, setting forth specifically 
the date on which he desires to so operate 
and describing fully the necessity there¬ 
for. The application shall be filed a suf- 
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fleient time In advance of the earliest 
date named therein for such emergency 
operation to enable the assistant regional 
commissioner to determine whether such 
an emergency exists, and. if he approves 
the application, to assign an officer to 
supervise the operations where deemed 
necessary. 

(68A Stat. 636. 640; 26 U. 8. C. 5195. 5215) 

6 221.682 Approval of application. It 
the application is approved, the assistant 
regional commissioner will note his ap¬ 
proval on both copies thereof, with the 
date of approval, and will return one 
copy to the applicant and retain the 
other copy on file. 

(68A SUt. 630. M0; 20 U. S. C. 5195. 5215) 

5 221.663 Penalty for unauthorized 
operation. Any operation of the distill¬ 
ery between 11:00 p. m. Saturday and 
1:00 a. m. Monday, without first receiv¬ 
ing authorization therefor from the as¬ 
sistant regional commissioner, as pro¬ 
vided in this subpart, will render the dis¬ 
tiller liable to the penalty prescribed by 
law. 

(68A SUt. 636, 640; 26 U. 8. C. 5195. 5215) 

SUBPART Z—SUSPENSION AND RESUMPTION 
OF OPERATIONS 

Suspension or Operations 

5 221.690 Notice . -Form 124. Any fruit 
distiller desiring to suspend operations 
at his distillery for the season or for a 
period of 30 days or more shall give no¬ 
tice on Form 124. In duplicate, stating 
when he will suspend operations. Where 
a storekeeper-gauger is assigned to the 
distillery the notice will be delivered to 
such officer. The giving of such notice 
will not be required where operations are 
temporarily suspended for less than 30 
days due to accident, the necessity for 
making repairs, seasonal conditions, or 
other causes. Form 124 will not be re¬ 
quired when operations are suspended 
pursuant to the filing of Form 1696. 

(68A SUt. 632, M0; 26 U. S. C. 5101, 5215) 

5 221.691 Completion of operations 
required. Before the distillery may be 
suspended for a period of 30 days or 
more, except in the case of unavoidable 
accident as provided in S 221.696. all dis¬ 
tilling materials, fermented or in the 
process of fermentation, and all un¬ 
finished brandy, except distillates con¬ 
taining one-half of 1 percent or more 
of aldehydes or 1 percent or more of 
fusel oil, must be distilled and all brandy 
produced must be run into the receiving 
tanks, drawn therefrom, gauged, and 
removed from the distillery. Distillates 
containing one-half of 1 percent or more 
.of aldehydes or 1 percent or more of 
fusel oil may. as provided in 5 221.412, 
be stored in the brandy deposit room for 
a period of not more than 30 days after 
suspension of operations, pending re¬ 
moval for denaturation. or, In the case 
of change of type of distillery, retained 
in locked heads and tails tanks or in the 
brandy deposit room for a period of not 
more than 60 days, as provided in 
f 221.722. Such distillates not so stored 
in the brandy deposit room must be de¬ 
stroyed or removed for denaturation 
before suspension of the distillery, except 
that where the suspension is due to 


change of type of distillery they may 
be retained in locked heads and tails 
tanks for not more than 60 days, as pro¬ 
vided in this section. 

(66A Stat. 632, 640; 26 U. S. C. 5101, 6215) 

6 221.692 Date of suspension. The 
distiller will fix in the notice the time 
when all distilling material on the dis¬ 
tillery premises will be distilled and all 
brandy in the distillery run into the re¬ 
ceiving tanks, except unfinished brandy 
or distillates containing one-half of 1 
percent or more of aldehydes or 1 per¬ 
cent or more of fusel oil which are to be 
retained on the premises during a tem¬ 
porary change In the type of distillery, 
as provided in subpart CC of this part. 
Where no storekeeper-gauger is assigned 
to the distillery the distiller will forward 
the notice to the assistant regional com¬ 
missioner in sufficient time to reach 
him at least 43 hours before the date 
the distiller intends to suspend opera¬ 
tions, in order that the assistant regional 
commissioner may detail an officer to 
lock the furnace door of each still or the 
control valve in the pipeline conveying 
steam or fuel to each still, as the case 
may be. at the time operations are 
suspended. 

(68A Stat. 632. M0; 20 U. S. C. 5101. 5215) 

5 221.693 Locking furnace doors, etc. 
When notice of suspension is given by the 
distiller the storekeeper-gauger on duty 
at the distillery, or the officer detailed to 
visit the distillery by the assistant re¬ 
gional commissioner, will see that opera¬ 
tions arc completed as provided in 
6 221.691 and will then lock the furnace 
door of each still or the control valve 
in the pipeline conveying steam or fuel 
to each still and will supervise the dis¬ 
connection of the distillery machinery 
and the removal to the bonded warehouse 
or the receiving room or brandy deposit 
room, or other secure place, of some por¬ 
tion of such machinery necessary for 
distillation. The locks used for securing 
furnace doors, or the control valves in 
steam or fuel lines, will be taken from 
such other places In the distillery, where 
locks are not necessary while the dis¬ 
tillery Is suspended, as may be designated 
by the assistant regional commissiont *. 
In lieu of removing a portion of the dis¬ 
tilling apparatus to the warehouse or 
other secure place, the assistant re¬ 
gional commissioner may require two of 
the ports (manheads) of column stills 
to be locked open by passing a chain or 
two iron straps through the ports and 
around the outside of the still, and lock' 
lng the chain or straps in place. 

(68A stat. 632, 640; 20 U. 8. C. 5191. 5215) 

6 221.694 Officer's certificate of 
pension. Tho officer will certify on each 
copy of Form 124 to the action taken by 
him. and will furnish one copy of the 
form to the distiller and forward the 
remaining copy to the assistant regional 
commissioner. The assistant regional 
commissioner may relieve any officer as¬ 
signed to the plant from duty thereat 
during the period of suspension. 

(68A SUt. 032. M0; 20 U. S. C. 5191. 5215) 

5 221.695 Distilling material at 
pended distillery forbidden. Except os 
provided in l 221.696, no distiller may, 
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after the time fixed in his notice. Form 
124. for suspension of work at the dis¬ 
tillery. carry on the business of a dis¬ 
tiller on the said premises, or have any 
distilling material, fermented or in the 
process of fermentation. in his distillery 
or on any premises connected therewith, 
or have in his possession or under his 
control any such distilling material, with 
intent to distill the same on said prem¬ 
ises. 

(6&A Stftt 632. 040; 30 U. 8. C. 5101, 5215) 

1221.696 Suspension caused by una- 
voidoble accident In case of an accident 
necessitating a suspension for a period 
of 30 days or more, the distiller should, if 
possible, distill all distilling material, 
fermented or in the process of fermenta¬ 
tion. and all unfinished brandy on hand. 
Should the accident be of such a nature 
as to render this impossible, the distiller 
will immediately give notice of suspen¬ 
sion on Form 124. in duplicate. a3 
provided in $ 221.690. The storekeeper- 
gauger will then lock the furnace doors 
of the stills, or the control valves in the 
steam or fuel lines leading to the stills, 
and supervise the disconnection and re¬ 
moval of distillery machinery, as pro¬ 
vided in 8 221.693. The officer will then 
certify on Form 124, In duplicate, to 
the action taken by him and state the 
kind and quantity, if any, of distilling 
material or unfinished brandy on hand 
at the time of such suspension, and will 
furnish one copy of the form to the dis¬ 
tiller and forward the remaining copy 
to the assistant regional commissioner. 
The assistant regional commissioner 
may relieve any officer assigned to the 
plant from duty thereat during the 
period of suspension. 

(68A SUt. 632. 640; 26 U. 8. C. 5191, 5215) 

Resumption or Operations 

I 221.697 Notice, Form 125. No dis¬ 
tiller may carry on the business of a dis¬ 
tiller after the time stated in his notice 
of suspension. Form 124, until he shall 
nave given another notice to the assist¬ 
ant regional commissioner on Form 125, 
in duplicate, stating the time when he 
i'll! resume operations. This notice 
should be forwarded to the assistant 
regional commissioner a sufficient time 
in advance of the date it is desired to 
resume operations to enable the assistant 
regional commissioner to assign a store¬ 
keeper-gauger to remove the locks. The 
notice should ordinarily reach the as- 
iotant regional commissioner at least 
46 hours in advance of the date the dis- 
mier desires to resume operations. The 
jsswtant regional commissioner will 
designate an officer to remove the locks 
•nd other fastenings placed on the 
^Quipment at the time of suspension and 
to supervise the connection of the ma- 
tfuncry on the date specified in the 
125. Where the suspension was 
caused by accident, and distilling ma- 
£*55 or unfinished brandy remained on 
£*na. the designated officer will deter- 

?*}€ther the same kind and quan- 
vjf Stilling material or unfinished 
reported on Form 124 as on hand 
th* t Umc °* sus P«nslon are on hand at 
** °* resu *nption. less natural 
evaporation. 

(C8A SUt. 632. 640; 26 U. 8. C. 5191, 5215) 
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3 221.698 Officer’s certificate of re¬ 
moval of locks and fastenings. The 
officer will certify on Form 125, in dupli¬ 
cate. to the action taken by him and to 
the kind and quantity, if any. of distill¬ 
ing material or unfinished brandy on 
hand at the time of such resumption, and 
will furnish one copy of Form 125 to the 
distiller and forward the remaining copy 
to the assistant regional commissioner. 

(68A SUt. 632, 640; 26 U. 8. C. 5191. 5215) 

3 221.699 Unauthorized removal of 
tocks and fastenings. No revenue officer 
or other person may remove Govern¬ 
ment locks and fastenings and permit 
connection of the machinery where a 
distillery has been suspended, except by 
direction of the assistant regional com¬ 
missioner pursuant to notice of resump¬ 
tion. 

(66A SUt. 632. 640; 26 U. 8. C. 5191, 5215) 

SU6PART AA—REGISTRY OF STIUS 

f 221.705 Registry on Form 26. Stills 
must be registered in accordance with 
the provLsions of I 221.178 and Part 196 
of this title, and the Instructions on Farm 
26. Stills to be used for the production 
of various types of distilled spirits may bo 
registered for “distilled spirits" and the 
specific type need not be shown. There¬ 
after, when the plant is changed from 
the production of one type of spirits to 
another, reregistration by the same dis¬ 
tiller will not be required. The tempo¬ 
rary suspension of a distillery does not 
necessitate reregistration of the stills. 
The operation of a distillery by alternat¬ 
ing proprietors, where no permanent 
change In ownership occurs, does not re¬ 
quire reregistration of the stills by the 
proprietors. When there is a change in 
location or use or a bona fide change in 
ownership of a still, the still must be 
registered to reflect the change. The as¬ 
sistant regional commissioner will, upon 
approving the registration of a still on 
Form 26. retain one copy, forward one 
copy to the Director, Alcohol and To¬ 
bacco Tax Division, and return the re¬ 
maining copy to the distiller. The dis¬ 
tiller w ill retain his copy at the distillery 
available for inspection by internal reve¬ 
nue officers. 

(66A 8tat. 628; 26 U. 8. C. 5174) 

SUBPART 66—OPERATIONS 6Y DISTILLER UNDER 
DIFFERENT TRADE NAMES OR STYLES 

3 221.710 Commencement of opera¬ 
tions. Whenever a fruit distiller desires 
to operate his distillery under a trade 
name or style which has not been pre¬ 
viously approved, he must comply with 
S3 221.242-221.247 and secure approval 
thereof in the manner prescribed by 
| 221.294. prior to commencement of op¬ 
erations thereunder. Thereafter, when¬ 
ever he desires again to operate under 
such trade name or style, he must 
comply with 8 221.293 and secure ap¬ 
proval as prescribed by 8 221.294. prior 
to commencement of operations there¬ 
under. 

I 221.711 Disposition of materials in 
process. Whenever the distiller desires 
to operate his distillery under a trade 
name or style other than the trade name 
or style under which he is then operating, 
and has complied with the provisions 
of 3 221.710. he will not be required to 
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complete the distillation of materials 
and unfinished brandy in the process of 
manufacture before commencing busi¬ 
ness under such other trade name or 
style. 

5 221.712 Finished brandy . All fin¬ 
ished brandy remaining in the receiving 
tanks or in storage tanks in the brandy 
deposit room, if any. at the time the 
change in trade name or style becomes 
effective must be marked and removed in 
the trade name or style under which 
they were finished. All finished brandy 
produced from the materials in process 
and unfinished brandy remaining on 
hand at the time the change in trade 
name or style becomes effective must be 
marked and removed in the trade name 
or style under which they are finished. 
Brandy in properly marked and branded 
packages may. if desired, be retained in 
the brandy deposit room, notwithstand¬ 
ing a change in the trade name of the 
distiller. 

8 221.713 Records . Separate records 
on Form 15 will not be required for 
operations under each trade name, but 
the distiller must note on such record 
the trade names or styles under which 
he operated during the month and the 
dates of operation under each. Where 
brandy Is produced under a trade name, 
the storekeeper-gauger's report of gauge. 
Form 1520, must chow both the real 
name of the actual distiller and the 
trade name under which the brandy was 
produced. 

SU6PART CC—ALTERNATE OPERATION AS IN. 

DUSTRIAL ALCOHOL PLANT OR REGISTERED 

DISTILLERY 

3 221.720 Qualifying for alternate op¬ 
eration. Whenever a distillery estab¬ 
lished or operated under this part is to 
be operated alternately as such and as an 
industrial alcohol plant or registered 
distillery, the procedure prescribed in 
Subpart jut of this part for effecting such 
change in the type of the distillery must 
be complied with* 

8 221.721 Completion of operations 
required. When a fruit distillery Is to be 
operated as an industrial alcohol plant 
or as a registered distillery, the busi¬ 
ness of producing brandy, except as 
provided in this subpart, must be com¬ 
pletely finished by the person or persons 
first carrying on the business, and the 
distillery duly suspended before it can 
be operated as an industrial alcohol 
plant or a registered distillery. Except 
as provided in 88 221.722 and 221.723 all 
unfinished brandy, including singlings 
and low wines, and distillates containing 
onc-half of 1 percent or more of alde¬ 
hydes or 1 percent or more of fusel oil 
collected in accordance with the provi¬ 
sions of Subpart Q of this part, must be 
redistilled and run into receiving tanks, 
drawn off, gauged, and removed by the 
outgoing distiller before the distillery 
can be operated as an Industrial alcohol 
plant or registered distillery. 

(66A Stilt. 632. 640; 26 V . 8. C. 5191, 5215) 

1221.722 Retention of distillates. 
Where the change in the type of plant 
is to be temporary only, and the quan¬ 
tity of distillates on hand containing 
one-half of 1 percent or more of alde¬ 
hydes or 1 percent or more of fusel oil is 
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Insufficient for a carload shipment (but 
not over 10.000 gallons) and is to be 
shipped for denaturation, the outgoing 
distiller may retain such distillates under 
Government lock in heads and tails 
tanks or in the brandy deposit room in 
the distillery until the plant is again 
operated by him as a fruit distillery 
under the provisions of this part (but 
for not more than 60 days), if such dis¬ 
tiller furnishes a duly executed consent 
of surety. Form 1533. in triplicate, con¬ 
tinuing liability on the fruit distiller’s 
bond. Form 30Vi, for the tax on such 
distillates retained on the premises, not¬ 
withstanding the change in the type of 
plant. When such distillates are so re¬ 
tained on the distillery premises, the 
assistant regional commissioner will 
cause a sample of the contents of each 
container not previously tested to be 
taken and analyzed to determine 
whether the distillate contains the re¬ 
quired percentage of aldehydes or fusel 
oil. 

(68A 8tat. 634; 26 U. 8. C. 5194) 

9 221.723 Retention of unfinished 
brandy . Where the change in type of 
plant is to be temporary only, the out¬ 
going distiller may retain unfinished 
brandy under Government lock in unfin¬ 
ished brandy tanks, provided In accord¬ 
ance with 5 221.122 in the fruit distillery, 
until the plant is again operated by him 
as a fruit distillery under the provisions 
of this port: Provided , That such distiller 
furnishes a duly executed consent of 
surety. Form 1533, in triplicate, contin¬ 
uing liability on the fruit distiller’s 
bond. Form 30Va. for the tax on such 
unfinished brandy retained on the prem¬ 
ises, notwithstanding the change in the 
type of plant. 

(68A Stfct. 640; 26 U. 8. C. 5215) 

9 221.724 Transfer of materials . etc. 
The outgoing distiller may transfer to 
his successor materials on hand, includ¬ 
ing those in process, at the time the 
change in type of plant takes place, but 
no brandy may be so transferred, except 
the residue of brandy in the stills which 
it is not practicable to completely boil 
out: Provided, That materials not usable 
and residue of brandy in stills not pro¬ 
ducible under the law at the succeeding 
type of plant may not be transferred 
to the successor. Where such materials 
and residue of brandy are not transfer¬ 
able. all materials in process must be 
distilled, all basic materials must be re¬ 
moved from the premises, and the stills 
and other vessels must be completely 
cleared of brandy, and such brandy, if 
other than unfinished brandy or distil¬ 
lates intended for retention in accord¬ 
ance with the provisions of 99 221.722 
and 221.723. removed from the distill¬ 
ery in accordance with law before the 
change in type of plant becomes effec¬ 
tive. When it is again desired to 
resume operations as a distiller under 
the provisions of this part, the business 
of producing alcohol or whiskey, rum. 
ot cetera, as the case may be, must be 
similarly finished and the industrial 
alcohol plant or registered distillery sus¬ 
pended in accordance with governing 
regulations. 

(68A Stat. 640; 26 U. 8. C. 5215) 


9 221.725 Transfer agreement . Form 
1614 . Where the outgoing distiller and 
his successor so arrange for the transfer 
of distilling materials, the outgoing dis¬ 
tiller will file with the assistant regional 
commissioner four copies of Form 1614, 
duly executed by himself and the pros¬ 
pective successor: Provided , That in the 
case ot alternate operations by two or 
more qualified distillers, to be authorized 
pursuant to notice on Form 1696, the 
outgoing distiller will file the four copies 
of Form 1614, duly executed with the 
storekeeper-gauger in charge. Brandy 
which has been withdrawn for redistil- 
lation from other premises may not be 
transferred on Form 1614 by the dis¬ 
tiller to a successor. The form will be 
filed in sufficient time to permit consid¬ 
eration thereof in connection with the 
transferor’s notice of suspension of oper¬ 
ations and the transferee’s qualifying 
documents, or in the case of alternate 
operations by two or more qualified dis¬ 
tillers. with the notice of alternate opera¬ 
tions. Form 1696. Upon receipt of Form 
1614, the assistant regional commissioner 
or the storekeeper-gauger in charge, as 
the case may be, will. If he finds that the 
request may be properly approved, exe¬ 
cute the certificate of approval on all 
copies in accordance with the instruc¬ 
tions printed on the form, or issued in 
respect thereto. The provisions of 
9 221.150 concerning the verification of 
Form 27 Vfc are hereby made applicable to 
Form 1614. 

(68A Slat. 749; 26 U. 8. C. 6065) 

9 221.726 Locking of furnace doors 
not required . In cases of alternate op¬ 
eration of the fruit distillery as such and 
as an industrial alcohol plant or regis¬ 
tered distillery without lapse of time, it 
will not be necessary for the storekeeper- 
gauger to lock the furnace doors of 
the stills or the control valvet in pipe¬ 
lines which convey steam or fuel to the 
stills, or to require disconnection of the 
distillery machinery. 

9 221.727 Completion of records. The 
outgoing distiller will complete his rec¬ 
ord, Form 15 as to the removal of basic 
materials from the premises, or the 
transfer of basic materials and materials 
in process to the successor, as the case 
may be, and as to production and re¬ 
moval from the distillery of all brandy 
produced by him. If distillates collected 
in accordance with Subpart Q of this 
part are retained on the premises under 
lock in tanks or In the brandy deposit 
room, as provided in $ 221.722. or un¬ 
finished brandy is retained on the prem¬ 
ises in locked tanks, as provided in 
9 221.723, a notation will be made on 
Form 15 showing that such unfinished 
brandy or distillates are temporarily re¬ 
tained on the premises pending resump¬ 
tion of operations as a fruit distillery. 
The distiller will continue to file monthly 
reports on Form 15 during the period 
such unfinished brandy or distillates are 
retained on the distillery premises. 
Where the plant is operated as a fruit 
distillery in two or more periods during 
the same month by the same proprie¬ 
tor. the operations of such proprietor 
will be recorded on the same Form 15, 
but appropriate notations will be made 


on the separating lines to show the dates 
the distillery was operated as a re«b- 
tered distillery or an Industrial alcohol 
plant and the names under which it was 
so operated. 

(68A Slut. 637. 640; 26 U. 8. C. 5107. 5215) 

9 221.723 Records of successor. The 
succeeding proprietor will enter all ma¬ 
terials. including those In process, re¬ 
ceived from his predecessor on Form 
1442 if the distillery is to be operated os 
an industrial alcohol plant, or on Form 
1598 if the distillery is to be operated as 
a registered distillery. The materials 
received will also be entered on Form 
1686 by the storekeeper-gauger If the 
fruit distillery is to be operated as an in¬ 
dustrial alcohol plant or as a registered 
distillery. If materials are transferred 
when the plant is again operated as a 
fruit distillery, appropriate entry there¬ 
of will be made on the records of the 
transferor and of the transferee. 

(68A Stat. 637; 26 U. 8. C. 5197) 

9 221.729 Disposition of brandy. 
Where a change in the type of plant 
takes place, the storekeeper-gauger as¬ 
signed or detailed to the distillery will 
see that all distillates collected in ac¬ 
cordance with Subpart Q of this part are 
disposed of. and that ail other unfinished 
brandy, except the residue of brandy in 
stills where the same is to be transferred 
to the successor as provided in 9 221.724, 
are distilled and run Into receiving tanks, 
drawn off, gauged, and removed by the 
outgoing distiller in the name under 
which they were produced, unless re¬ 
tained in the distillery in accordance 
with 99 221.722 and 221.723, respectively, 
before the plant is operated as another 
type of distillery. Upon disposition or 
retention in the distillery of such unfin¬ 
ished brandy or distillates, and transfer 
of all other brandy to the receiving tanks, 
the distillery may be operated as another 
type of plant, but all brandy transferred 
to the receiving tanks must be marked 
and removed in accordance with law by 
the outgoing distiller in the name under 
which they were produced, before any 
spirits are deposited in the receiving 
tanks or withdrawn from the distillery 
by the successor. 

(68A Stat. 640; 26 U. 8. C. 5215) 

9 221.730 Alternate operation by same 
proprietor . Where the plant is to be 
operated alternately as a fruit distillery 
and as an industrial alcohol plant or 
registered distillery by the same proprie¬ 
tor, the procedure will be the same as in 
the case where the succeeding type or 
plant is to be operated under different 
proprietorship, except that in lieu of the 
submission of a transfer agreeme: 
Form 1614 the distiller will, when dlstm- 
ing materials or the residue of brandy in 
stills Is to be transferred to hlmseli 
the succeeding type of plant, request au¬ 
thority on part X of the form to make 
such transfer. 

SUBPART DD—CHANGE OF PERSONS INTERESTED 
IN BUSINESS 

9 221.740 Completion of operations 
required. When a succession, or actual 
change, in the person or persons operat¬ 
ing the dlstiUery shall take place, other 
than a change brought about by opera- 






Friday , December 31, 1954 

tlon of law. as by the appointment of an 
administrator, executor, receiver, trus¬ 
ts, assignee or other fiduciary, the 
business of producing brandy must be 
completely finished by the person or per¬ 
sons who have been carrying on the 
business, and the operations suspended 
tcrore the business shall be undertaken 
or begun by the succeeding distiller, 
unless by an agreement between the out¬ 
going distiller and the successor it shall 
be arranged to transfer from the former 
to the latter at midnight of a certain day 
all materials in process, and all unfin¬ 
ished brandy in the distillery at that 
hour: Provided, That in either case, 
the notice, bond and other qualifying 
documents of the successor have been 
approved to take effect on the day next 
succeeding that at the close of which the 
transfer Is made. Such documents 
should, therefore, be submitted to the 
assistant regional commissioner In suf¬ 
ficient time to permit such approval for 
the date desired. Except in the case of 
alternate operations by two or more pre¬ 
viously qualified distillers, as provided by 
Subpart L of this part, the successor of 
a distiller shall not commence operations 
until all documents required for his 
qualification as such distiller have been 
approved by the assistant regional com¬ 
missioner. All finished brandy must be 
marked and removed by the outgoing 
distiller in the name under which it was 
produced before any brandy Is deposited 
in the receiving tanks or withdrawn 
from the distillery by the successor. 

1 221.741 Transfer agreement. Form 
1414. Where the outgoing distiller and 
the successor so arrange for the transfer 
of all distilling materials in process, and 
all unfinished brandy on hand, the out¬ 
going distiller will file with the assistant 
regional commissioner four copies of 
Form 1614, duly executed by himself nnd 
the prospective successor. Brandy which 
has been withdrawn for redistillation 
from other premises may not be trans¬ 
ferred on Form 1614 by the distiller to a 
successor. The form will be filed in suf¬ 
ficient time to permit consideration 
thereof in connection with the trans¬ 
feror’s notice of suspension or discontin¬ 
uance of operations, and the transferee’s 
qualifying documents. The assistant 
regional commissioner will, upon ap¬ 
proval, forward one copy to the trans¬ 
feror and one copy to the transferee. 
The assistant regional commissioner will 
retain two copies, one for the file of the 
transferor and one for the file of the 
transferee. 

1221.742 Locking of furnace doors 
aof required . In such cases of succession 
or change in the operations of the dis- 
bitery without lapse of time, it will not 
he necessary for the internal revenue 
officer to lock, the furnace doors of the 
or the control valves on pipe lines 
which convey steam or fuel to the stills, 
or to disconnect the distilling machinery. 

1 221.743 Records. The outgoing dis- 
“Her shall enter on his Form 15 all 
materials and all unfinished brandy 
transferred to his successor, who shall 
ln turn enter such items on his Form 15 
** received from his predecessor. Where 
the change In proprietorship is of a per¬ 
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manent nature, the outgoing distiller 
shall complete Form 15 and submit a 
final report on such form to the assist¬ 
ant regional commissioner. Appropri¬ 
ate notations wil be made on such final 
report showing the change in proprietor¬ 
ship and the date thereof. Where the 
distillery is operated under alternating 
proprietorships, each proprietor shall 
keep a separate Form 15. When opera¬ 
tions are conducted by the same proprie¬ 
tor in two or more periods during the 
same month, the operations by such pro¬ 
prietor will be entered on the same Form 
15, appropriate notations being made on 
the separating lines to show the names of 
the alternating proprietors and the dates 
the distillery was operated by them. At 
the end of the month, report will be 
submitted to the assistant regional com¬ 
missioner on such form in accordance 
with Subpart HH of this part. 

(68A StAt. 637; 26 U. 8. C. 51*7) 

5 221.744 Succession by fiduciary. 
Where a change In proprietorship is 
brought about by operation of law. the 
administrator, executor, receiver, trus¬ 
tee. assignee, or other fiduciary may not 
continue the business until the required 
qualifying documents have been filed 
and approved. In the case of such 
change, the fiduciary shall make appro¬ 
priate notation on Form 15 of his succes¬ 
sion, and the date thereof. 

SUBPART EE—SAKS OF BRANDY BY FRUIT 
DISTILLERS 

5 221.750 Bulk containers . Under the 
regulations issued pursuant to the Fed¬ 
eral Alcohol Administration Act <27 CFR. 
Part 3), distillers may sell or dispose of 
brandy in bulk, that Is. containers having 
a capacity in excess of 1 gallon, (a) to 
other distillers and proprietors of Inter¬ 
nal revenue bonded warehouses, indus¬ 
trial alcohol plants and industrial 
alcohol bonded warehouses (holding per¬ 
mits under the Federal Alcohol Admin¬ 
istration Act), including those operating 
tax-paid bottling houses; <b> to proprie¬ 
tors of Class 8 customs bonded ware¬ 
houses (imported spirits only); (c) to 
rectifiers; <d) to bonded wine cellars for 
use in wine production; (e) to any 
agency of the United States, or of any 
State or political subdivision thereof; <f) 
for export; <g> on warehouse receipts, 
conforming to the regulations issued un¬ 
der the Federal Alcohol Administration 
Act. for distilled spirits in internal reve¬ 
nue bonded warehouses; and (h) for 
industrial use, as follows: For experi¬ 
mental purposes, and for use in the man¬ 
ufacture (1) of medicinal, pharmaceuti¬ 
cal, or antiseptic products, including 
prescriptions compounded by retail drug¬ 
gists; <2) of toilet products: (3) of fla¬ 
voring extracts, sirups, or food products; 
or ( 4 ) of scientific, chemical, mechanical, 
or industrial products; provided such 
products are unfit for beverage use. 
Fruit distillers may not. under the regu¬ 
lations issued pursuant to the Federal 
Alcohol Administration Act (27 CFR Part 
3), sell or dispose of brandy (not includ¬ 
ing neutral spirits—fruit) in bulk for 
industrial use unless such brandy Is 
shipped or delivered directly to the in¬ 
dustrial user thereof. 

(40 StAt. 065. 6&A 6tut. 633, 634; 26 U. 8. C. 
5103. 5104; 27 V. 8 . C. 206) 
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9 221.751 Retail containers. Except 
as provided in 8 221.750. fruit distillers 
may sell or dispose of brandy only in 
containers having a capacity of 1 gal¬ 
lon or less. All such containers having 
a capacity of one-half pint or more must 
conform to the requirements of Part 175 
of this title. 

(49 Stat. 965. 68A SUt. 633. 634; 26 V. 8. C. 
5103. 5194. 27 U. 8. C. 206) 

SUBPART Ff—SPECIAL (OCCUPATIONAL) TAXES 

5 221.755 Wholesale and retail liquor 
dealer. Except as provided in 9 221.757, 
distillers must, in order to sell distilled 
spirits, file returns on Form 11. and pay 
special (occupational) taxes as whole¬ 
sale liquor dealers or retail liquor deal¬ 
ers. or both, as the case may be. in 
accordance with the law* and regulations 
governing the payment of such special 
taxes. 

(68A Stat. 618. 620. 624. 846; 26 U. 8. C. Bill, 
5121. 5142. 5143. 7011) 

8 221.756 Warehouse receipts cover¬ 
ing distilled spirits. Since the sale of 
warehouse receipts for distilled spirits 
is equivalent to the sale of distilled 
spirits, every proprietor of a fruit dis¬ 
tillery who sells, or offers for sale, ware¬ 
house receipts for distilled spirits held 
in fruit distilleries or stored in Internal 
revenue bonded warehouses, or else¬ 
where, incurs liability to special tax as a 
dealer in liquors at the place where such 
warehouse receipts arc sold or offered 
for sale, and must file return and pay 
occupational tax as provided in 8 221.755. 

(68A Stmt. 618. 620. 624, 846; 26 U. S. C. 5111. 
5121. 5142. 5143. 7011) 

8 221.757 Exemption of distiller. No 
distiller who has given the required bond 
and who sells only distilled spirits of his 
own production at the place of manufac¬ 
ture. or at the place of storage in bond, 
in the original packages to which the 
prescribed stamps are affixed, shall be re¬ 
quired to pay the special tax of a whole¬ 
sale dealer in liquors on account of such 
sales. This provision does not exempt 
distillers from the payment of special 
taxes for sales of distilled spirits of their 
own production in bond (by warehouse 
receipts or otherwise >. or In cases or con¬ 
tainers other than the original packages, 
or for exportation, use in wine produc¬ 
tion, use of the United States, etc., with¬ 
out atttachment of prescribed stamps to 
the original packages, nor does it exempt 
them from liability for special taxes 
where distilled spirits produced by other 
distillers are sold by them. 

(6€A 8tat. 619; 26 U. 8. C. 5113) 

SUBFART CO—STOREKEEPER-GAUGER'S FILES 
System or Filing 

8 221.765 Gauge reports and removal 
applications. The storekeeper-gauger’s 
copy of all gauge reports covering brandy 
removed from the fruit distillery will be 
filed in the Government office at the 
plant in separate files according to type 
of withdrawal, in chronological order, 
and where brandy is withdrawn in pack¬ 
ages. in sequences as to the serial num¬ 
bers of packages removed. The applica¬ 
tions for removal, including those on 
which the storekeeper-gauger prepares 
his report of gauge; w ill be filed sepa- 
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rately according to form number, in 
chronological order. The Forms 1520 
covering the entry gauge of brandy de¬ 
posited in an Internal revenue bonded 
warehouse operated by the distiller on or 
contiguous to the distillery premises will 
be filed separately as a permanent record 
in bound form. 

! 221.766 Reports covering deposits 
in warehouse operated by distiller on or 
contiguous to distillery premises. The 
Forms 1520 covering the entry gauge of 
brandy deposited in an Internal revenue 
bonded warehouse operated by the dis¬ 
tiller on or contiguous to the distillery 
premises will be filed as a permanent 
record, in bound form, In the storekeep¬ 
er-gauger’s office for the warehouse in 
a separate file, in chronological order 
and in sequence to the serial numbers 
of the packages deposited. Where sepa¬ 
rate Government offices arc maintained 
for the distillery and the bonded ware¬ 
house, the extra copy of Form 1520 pro¬ 
vided in accordance with $ 221.593 will 
be filed in the Government office for 
the distillery in the manner prescribed 
in 5 221.765 for the filing of such forms 
covering the removal for deposit in an 
Internal revenue bonded warehouse not 
operated by the distiller on or contiguous 
to the distillery premises. 

SUBPART HH—DISTILLER'S RECORDS AND 
REPORTS 

5 221.770 Record of distillery opera - 
tions . Form IS. The distiller shall keep 
a record of the distillery operations on 
Form 15. Entries shall be made as indi¬ 
cated by the headings of the various 
columns and lines and in accordance 
with the instructions printed on the 
form, and as set forth in this part. Ex¬ 
cept as provided in 5 221.771 the entries 
shall be made before the close of the 
business day next succeeding the day on 
which the transactions occur. Where 
the making of the entries is deferred to 
the next business day. as authorized in 
this section, appropriate memoranda 
shall be maintained for the purpose of 
making the entries correctly. Form 15 
will be kept at the distillery as a per¬ 
manent record, in bound form, subject 
to inspection by internal revenue officers 
at any reasonable hour. 

(68A Stat. 037, 081; 26 U. 8. C. 5197. 5555) 

5 221.771 Entry of brandy produced . 
The quantity of brandy reported pro¬ 
duced in all cases will be taken from the 
storekeeper-gaugers’ reports on Form 
1520 and entered as of the date of gauge. 
(68A 8tat. 037; 26 U. 8. C. 5197) 

5 221.772 Monthly report. Immedi¬ 
ately after the close of the month, but 
in no case later than the 10th day of the 
succeeding month, the distiller shall 
render one copy of Form 15 to the as¬ 
sistant regional commissioner. 

(68A Stat. 037; 20 U. 8. C. 5197) 

5 221.773 Execution of report. The 
report must be signed in the same man¬ 
ner as the distiller's notice. Form 27 l /s 9 
except that in the case of a corporation 
the affixing of the corporate seal will not 
be required. Each report must be veri¬ 
fied under oath (or affirmation) by the 
distilier or his authorized agent at the 
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distillery: Provided . That If the form 
officially prescribed for such report con¬ 
tains therein a provision for verification 
by a written declaration that such report 
is made under penalties of perjury such 
report shall be verified by the execution 
of such declaration, and such declara¬ 
tion shall be in lieu of the oath required 
herein for verification. Where the re¬ 
ports are signed by an agent, proper 
power of attorney, authorizing the agent 
to execute the reports for the distiller, 
must be filed with the assistant regional 
commissioner. 

(68A Stat. 749; 26 U. 8. C. 6065) 

5 221.774 Record of sales at tax-paid 
premises. Form 52-E. Every proprietor 
of a fruit distillery who maintains tax- 
paid premises at which tax-paid dis¬ 
tilled spirits are received, stored, and 
sold ii. bulk, shall keep Form 52-E, 
of all spirits, both bulk and bottled, re¬ 
ceived and disposed of at his tax-paid 
premises: Provided , That if such pro¬ 
prietor so desires he may keep Form 52-E 
for bulk spirits only and Record 52, for 
bottled spirits only. Where only bottled 
spirits are received, stored, and sold at 
such tax-paid premises, the proprietor 
shall keep Record 52 of all such spirits 
received and disposed of at his tax-paid 
premises. By tax-paid premises is meant 
the “tax-paid” or “free” warehouse or 
room maintained in conjunction with 
the distillery, or premises maintained at 
other locations for the receipt, storage, 
and disposition of tax-paid spirits. 
Separate records must be kept at each 
of such premises. 

(68A 8tat. 619; 26 U. 8. C. 5114) 

5 221.775 Record of warehouse re¬ 
ceipts to be kept by distiller . Every pro¬ 
prietor of a fruit distillery who sells, or 
offers for sale, distilled spirits by ware¬ 
house receipts shall keep a separate rec¬ 
ord, and render a monthly transcript, of 
ail purchases and sales of warehouse re¬ 
ceipts on Form 52-F. There need not be 
entered on Form 52-F transactions in 
warehouse receipts not involving the 
purchase or sale of distilled spirits, 
such as the receipt from a warehouse¬ 
man of warehouse receipts covering the 
deposit or bottling of spirits in his ware¬ 
house or the surrender of warehouse re¬ 
ceipts for the bottling of the spirits in 
bond or their transfer in bond to another 
warehouse. Entries on Form 52-F shall 
be made as Indicated by the headings 
of the columns and lines of the form 
and in accordance with the Instructions 
printed thereon or issued in respect 
thereto, and as required by this part. 
The provisions of 5 221.777 with respect 
to the time of making entries and of 
$ 221.782 with respect to forms to be 
provided by users, arc hereby made ap¬ 
plicable to Form 52-F. The provisions 
of 5 221.778 with respect to a separate 
record of serial numbers of cases are 
hereby made applicable to Form 52-F 
with respect to serial numbers of pack¬ 
ages and cases purchased or sold by 
warehouse receipts. The monthly tran¬ 
script on Form 52-F shall be forwarded 
to the assistant regional commissioner 
on or before the tenth day of the succeed¬ 
ing month. The physical removal of 
brandy from the fruit distillery shall 


continue to be reported on Form 15 in 
accordance with the provisions of 
5 221.770. The physical receipt and dis¬ 
position of distilled spirts at tax-paid 
premises shall continue to be reported on 
Form 52-E or Record 52, as the case may 
be. in accordance with the provisions of 
5 221.774. 

(66A Stat. 618. 619. 637; 26 U. 8. C. 5112. 
5114. 5197) 

5 221.776 Place where Form 52-F shall 
be kept. Every distilier shall keep Form 
52-F at the place of business where 
w arehouse receipts are sold or offered for 
sale. 

(68A 8tat. 618, 619. 637; 26 U. 8. C. 5112, 5114. 
5197) 

5 221.777 Time of makino enfries. 
Daily entries shall be made on Record 52 
and Form 52-E. as indicated by the 
headings of the various columns and in 
accordance with instructions printed 
thereon before the close of business of 
the day next succeeding the day on 
which the transactions occur. Where 
the proprietor of a tax-paid premises de¬ 
fers the making of entries to the next 
business day. as authorized in this sec¬ 
tion, he shall maintain a separate record, 
such as invoices, of the removals of 
brandy showing the removal data re¬ 
quired to be entered on Record 52 or 
Form 52-E and appropriate memoranda 
of other transactions required to be en¬ 
tered on such records, for the purpose 
of making the entries correctly. 

(68A SUt. 619; 26 U. S. C. 5114) 

§ 221.778 Separate record of serial 
numbers of cases. Serial numbers of 
cases of distilled spirits disposed of need 
not be entered on Record 52 or Form 52- 
E, provided the proprietor keeps in hts 
place of business a separate record, ap¬ 
proved by the assistant regional com¬ 
missioner, showing such serial numbers, 
with necessary identifying data, includ¬ 
ing the date of removal and the name 
and address of the consignee. Such sep¬ 
arate record may be kept in book form 
(including loose-leaf books) or may con¬ 
sist of commercial papers, such as in¬ 
voices or bill*. Such books, invoices, and 
bills shall be preserved for a period of 
two years and In such a manner that 
the required information may be ascer¬ 
tained readily therefrom, and during 
such period shall be available during 
business hours for inspection and the 
taking of abstracts therefrom by revenue 
officers. Entries shall be made on such 
separate record before the close of the 
business day next succeeding the day on 
which the transactions occur. Where 
the making of the entries is deferred to 
the next business day. as authorized in 
this section, appropriate memoranda 
shall be maintained for the purpose of 
making the entries correctly. The pro¬ 
prietor whose separate record has been 
approved by the assistant regional 
commissioner shall make a notation 
in the column for reporting serial num¬ 
bers, as follows: “Serial numbers shown 
on commercial records per authority 
dated..." 

(68A SUt. 619; 26 U. 8. C. 5114) 

( 221.779 Reports. Except as other¬ 
wise provided In this section the pro- 
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prietor shall file, dally, full and com- 
plet»' transcripts of Record 52 and Form 
52-E <Parts 1 and 2> on Forms 52-A. 52- 
B and 52-E «Parts 1 and 2) with the as¬ 
sistant regional commissioner, by de¬ 
livering or mailing them to such officer 
on the date the transactions entered 
therein occurred: Provided , That in any 
case in which the assistant regional 
commissioner shall direct, the tran¬ 
scripts shall be so filed with the super¬ 
visor in charge instead of with the as¬ 
sistant regional commissioner. The 
transcripts shall bear the following cer¬ 
tification signed by the person or officer 
authorized to execute Form 338 or 52-E. 

I hereby certify that these transcript*, con¬ 
sisting of_pages, disclose all the trans¬ 

actions which occurred during the period 
covered thereby, and that each entry U 

correct. 

If In any case the assistant regional 
commissioner shall so authorize, the 
transcripts, in lieu of being filed dally, 
may be filed with him on or before the 
10th day of the month succeeding the 
month in which the transactions in dis¬ 
tilled spirits occurred. In such event, 
transactions will be entered on Record 
52 and Form 52-E in accordance with 
the provisions of 8 221.777. Monthly 
summary reports on Form 338 (where 
Record 52 is kept) and Form 52-E 
(Part 3) shall be prepared In dupli¬ 
cate, one copy of which will be re¬ 
tained on file and the original forwarded 
to the assistant regional commissioner 
on or before the 10th day of the month 
succeeding the month in which the 
transactions in distilled spirits occurred. 
Records kept on Record 52 and Form 
52-E shall be preserved for a period of 2 
years, and during such period shall be 
available during business hours for in¬ 
spection and the taking of abstracts 
therefrom by any Internal revenue 
officer. 

(6&A 8tat. 610: 26 U. S. C. 5114) 

1221.780 Payment of tax . bottling 
charge, etcby third party. The pro¬ 
prietor of a fruit distillery shall report, 
on Form 15, part 2. when Record 52 is 
kept, on part 2 and on transcript. Form 
52-B, and when Form 52-E is kept, on 
pan 2, the name and address of each 
consignee, in the column now designated 
“Name". In the column now designated 
“Address," there will be reported the 
name and address of the person, firm or 
corporation paying (by advancement or 
reimbursement) either tax, bottling 
charge, brokerage fee. handling charge, 
or clearance fee, indicating which are 
Included. The heading of both columns 
will be amended accordingly. 

(«BA Stftt. 619; 26 U. 8. C. 5114) 

5 221.781 Order by third party to ship 
or deliver brandy. (a) Where the pro¬ 
prietor of a fruit distillery ships or de¬ 
livers brandy to a consignee on the order 
cf another wholesale liquor dealer, de¬ 
tailed records of the transactions shall 
*>e kept on Form 15. part 2 by the pro¬ 
prietor of the fruit distillery making the 
shipment or delivery, on Record 52 by 
the wholesale liquor dealer giving the 
order, and on Record 52 by the consignee 
i* he is a w holesale liquor dealer. For 
example, assuming that the proprietor of 
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fruit distillery (A> ships or delivers the 
brandy to consignee <C> on the order of 
wholesale dealer *B>. entries will be 
made on the prescribed forms as follows: 

<1) The proprietor of the fruit dis¬ 
tillery (A) will show on his Form 15. part 
2. the name and address of wholesale 
dealer (B> who ordered the brandy, as 
well as the name and address of con¬ 
signee <C). the person to whom the 
brandy is actually shipped or delivered; 

(21 Wholesale dealer 'B> will show in 
his Record 52 that the brandy w as pur¬ 
chased from distiller <A>. giving both the 
name and address of <A), and will at 
the same time make an entry showing 
that the brandy was shipped or delivered 
by (A) to consignee (C) giving the name 
and address of (C): and 

<3) Consignee (C>, if a wholesale 
liquor dealer, will show in his Record 52 
that the brandy was purchased from 
wholesale dealer <B> and received by 
him from the proprietor of fruit dis¬ 
tillery (A), giving name and address of 
both. A copy of Form 15 and tran¬ 
scripts of Record 52 on Forms 52-A and 
52-B, required to be filed with the assist¬ 
ant regional commissioner, will similarly 
show the details of such transactions. 

(b) Where the proprietor of a fruit 
distillery keeps Record 52. or Form 52-E. 
and is a party to transactions similar to 
those described in this section, he shall 
make similar entries of such transac¬ 
tions in Record 52. or Form 52-E, as the 
case may be; and the transcripts on 
Forms 52-A and 52-B. or 52-E, respec¬ 
tively. required to be filed with the as¬ 
sistant regional commissioner, w’ill like¬ 
wise show the details of the transactions. 
(G8A Stat. 619; 26 U. S. C. 5114) 

8 221.782 Forms to be provided by 
users. Record 52 and Forma 52-A, 52-B. 
52-E. 52-F. and 338 will be provided by 
users at their own expense but must be 
in the form prescribed by the Director, 
Alcohol and Tobacco Tax Division: Pro¬ 
vided, That with the approval of the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. they may be modified to adapt their 
use to tabulating or other mechanical 
equipment: Provided further. That 
where the form is printed in book form, 
including loose-leaf books, the instruc¬ 
tions may be printed on the cover or the 
fly-leaf of the book, instead of on the 
individual form. 

5 221.783 Verification of reports . Re¬ 
ports on Forms 52-E, 52-F and 338 must 
be filed in accordance with the instruc¬ 
tions printed on the forms and be sworn 
to before an officer authorized to ad¬ 
minister oaths: Provided . That If the 
form officially prescribed for any suvh 
report contains therein a provision for 
verification by a written declaration that 
the report is made under penalties of 
prejury, such report shall be verified by 
the execution of such declaration and 
such declaration so executed shall be in 
lieu of the oath required in this section 
for verification. 

(68A SUt. 749; 26 U. 8. C. 6065) 

SUBPART II—GENERAL PROVISIONS RELATING 
TO DIST11URIIS 

5 221.790 Production of mash , wort, 
or wash . No mash, wort, or wash fit for 
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distillation or for the production of 
spirits or alcohol shall be made or fer¬ 
mented in any building or on any prom¬ 
ises other than a distillery or industrial 
alcohol plant duly authorized according 
to law, except for the manufacture of 
fermented liquors or for the manufacture 
of vinegar. 

(68A SUt. 640; 26 U. S. C. 5216) 

§ 221.791 Sale or removal of mash, 
wort . or tcash; distillation. No mash, 
wort, or wash made and fermented in 
any distillery or industrial alcohol plant 
shall be sold or removed therefrom be¬ 
fore being distilled; and no person other 
than an authorized distiller or proprietor 
of an industrial alcohol plant shall by 
distillation or by any other process sep¬ 
arate the alcoholic spirits from any fer¬ 
mented mash, wort, or wash, except 
for the manufacture of vinegar. 

(68A Stat. 640: 26 U. S. C. 5216) 

8 221.7C2 Removal of spirits at night. 
Under the law\ no person may remove 
any distilled spirits at any other time 
than after sunrise and before sunset in 
any cask or package containing more 
than 10 gallons from any premises or 
building in which the same may have 
been distilled, redistilled, rectified, com¬ 
pounded. manufactured, or stored. This 
provision does not forbid the removal 
from the distillery, under the supervision 
of the storekeeper-gauger, of brandy by 
pipeline after sunset to a contiguous 
bonded wine cellar for use In wine pro¬ 
duction or to an internal revenue bonded 
warehouse located on the distillery 
premises. 

(68A SUt. 636. 640; 26 U. 8. C. 5195. 5215) 

8 221.793 Use of distillery premises. 
The distillery premises must be used ex¬ 
clusively for the purpose of distilling, 
except that the assistant regional com¬ 
missioner may authorize the use of the 
distillery buildings or premises for mis¬ 
cellaneous storage of unfermentable 
materials during periods the distillery is 
under suspension. 

(68A SUt. 627; 26 U. 8. C. 5171) 

8 221.794 Exceptions to construction 
and equipment requirements. The Di¬ 
rector, Alcohol and Tobacco Tax Division, 
may approve details of construction and 
equipment in lieu of those specified in 
this part where it is shown that it is 
impracticable to conform to the pre¬ 
scribed specifications, and the proposed 
construction and equipment will allord 
as much or more security and protection 
to the revenue as is intended by the spec¬ 
ifications prescribed in this part, and 
where such variations will not be con¬ 
trary to any provision of law. Where it 
is proposed to substitute in construction 
and equipment for that for which spec¬ 
ifications are prescribed, prior approval 
must be obtained in accordance with the 
provisions of 8 221.796. 

(68A SUt. 680; 26 U. 8. C. 5552) 

8 221.795 Exceptions to methods of 
operation. The Director, Alcohol and 
Tobacco Tax Division, may in case of 
emergency, approve methods of opera¬ 
tion other than those provided for by 
this part, where it is shown that varia¬ 
tions from the requirements are neces- 
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sary, will not hinder the effective 
administration of this part, will not 
Jeopardize the revenue, and where such 
variations are not contrary to any 
provision of law. Where it is proposed 
to employ methods of operations other 
than those provided for by this part, 
prior approval must be obtained in ac¬ 
cordance with the provisions of 5 221.796. 

(68A Suit. 680 ; 20 U. S. C. 6552) 

5 221.796 Application. A proprietor 
who proposes to employ methods of 
operations or construction or to install 
equipment, other than as provided in 
this part, shall submit a letterhead appli¬ 
cation so to do. In triplicate, to the as¬ 
sistant regional commissioner. Such 
application shall describe the proposed 
variations and state the need therefor. 
Where variations in construction and 
equipment cannot be adequately de¬ 
scribed in the application, drawings or 
photographs shall also be submitted. 
The assistant regional commissioner will 
make such inquiries as are necessary to 
determine the necessity for the varia¬ 
tions and whether approval thereof will 
hinder the effective administration of 
this part or result in jeopardy to the 
revenue. On completion of the inquiry, 
the assistant regional commissioner will 
forward two copies of the application to 
the Director. Alcohol and Tobacco Tax 
Division, together with a report of his 
findings and his recommendation. 

(68A Stat. 680; 20 U. S. C. 5562) 

SUBPART Ji—MANUFACTURE. TAXPAYMENT, RE¬ 
MOVAL. AND REGISTRATION OF STILLS ANO 

WORMS 

3 221.805 General. Whenever fruit 
distillers manufacture or reconstruct 
stills or worms, or set up. sell, or remove 
stills or distilling apparatus, they must 
comply with Part 196 of this title, gov¬ 
erning the payment of special and com¬ 
modity taxes, the securing of permits be¬ 
fore setting up or removing stills and 
distilling apparatus, and the registration 
of stills and distilling apparatus set up. 

SUBPART KK—LOCKS ANO SEALS 

3 221.810 General Except as other¬ 
wise provided in this part the Director, 
Alcohol and Tobacco Tax Division, will 
furnish, at the expense of the United 
States, all Government locks and seals 
required to be used at fruit distilleries. 
Assistant regional commissioners will see 
that distilleries in their respective re¬ 
gions are fully equipped with locks in 
good condition, and that the necessary 
seals are provided for seal locks. Gov¬ 
ernment locks are required upon all nec¬ 
essary openings in the distillery appara¬ 
tus by which access may be had to brandy 
in the process of manufacture from the 
first still in which the vapors rise until 
the finished brandy is deposited in the 
receiving tanks; upon all doors In the 
receiving and brandy deposit rooms. If 
any; and upon the control valves in 
pipelines which convey steam or fuel to 
the stills or which convey brandy to 
warehouse storage tanks or to tanks in 
contiguous bonded wine cellars or to 
tank cars or tank trucks; and otherwise 
as specifically provided by this part or 
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where deemed necessary by the assistant 
regional commissioner. 

(68A Stat. 628. 640; 26 V. 3. C. 5173. 5215) 

3 221.811 Seal locks . Seal locks will 
be used on the entrance doors of the re¬ 
ceiving and brandy deposit rooms; on 
the door of the Government cabinet: on 
the manheads. inlets, outlets, and other 
openings of receiving tanks, except that 
plain locks will be used on receiving 
tanks located in a securely constructed 
receiving or brandy deposit room; and 
on the manheads. Inlets, outlets and 
other openings of singlings tanks, except 
that where the singlings tanks are con¬ 
nected with a closed locked still in which 
the singlings are redistilled, seal locks 
need not be used on the valves control¬ 
ling the flow of the singlings to the still. 
Seal locks will be used on such other 
places where the use thereof is required 
by this part or deemed necessary by the 
assistant regional commissioner. 

3 221.812 Plain locks. Plain locks 
will be used at all other places In the 
distillery where locks arc required by this 
part. 

3 221.813 Custody of locks, keys . and 
seals. Storekeeper-gaugers are strictly 
prohibited from entrusting locks, keys, 
or seals in their charge to any person 
other than an internal revenue officer 
entitled to receive them, and under no 
circumstances will they permit locks to 
remain open, w r hether hanging by the 
shackle or otherwise. 

3 221.814 Cap seals. All unions, 
flanges, and other pipe connections in 
the distillery equipment not secured by 
welding or brazing or similar methods 
must be securely connected and sealed 
with seats approved by the Director, Al¬ 
cohol and Tobacco Tax Division. A spe¬ 
cial type of seal, serially numbered, has 
been approved for use In sealing unions, 
flanges, and other detachable pipe con¬ 
nections. This seal has, for the pur¬ 
pose of identification, been designated 
a “Cap" seal. 

5 221.815 Unauthorized removals of 
seals or locks. Cap seals or locks affixed 
by an Internal revenue officer must not 
be removed without authorization from 
the storekeeper-gauger or assistant re¬ 
gional commissioner: Provided, That 
w here the brandy or other property is in 
imminent danger of lass by fire, flood, 
or other casualty or where the safety of 
the distiller or his employees is endan¬ 
gered. and it is impracticable to first 
obtain authorization from the store¬ 
keeper-gauger or the assistant regional 
commissioner, city or state fire or police 
officials or the distiller may remove such 
seals or locks for the purpose of pre¬ 
venting loss of property or of avoiding 
danger to personnel. When seals or 
locks are removed without authorization 
from the storekeeper-gauger or the as¬ 
sistant regional commissioner, the dis¬ 
tiller shall notify the storekeeper-gauger 
as soon as possible. In addition he shall 
prepare a report for delivery to the 
assistant regional commissioner through 
the storekeeper-gauger in charge not 
later than the close of business on the 
following day. describing in detail the 
action taken and the conditions which 


impelled such action. Such report shall 
be signed by the proprietor or his author¬ 
ized agent, and immediately above the 
signature there will appear the following 
statement: M I declare under the penalties 
of perjury that this report has been 
examined by me and to the best of my 
knowledge and belief Is true and correct.” 
Where the distiller desires to make 
changes in the equipment Involving the 
removal of seals, he will follow the pro- 
cedure prescribed In 3 221.273. 

(68A 3tat. 628; 26 U. 8. G. 5682) 

5 221.816 Removal of cap seals . Ex¬ 
cept as provided in 3 221.815. cap seals 
which have been affixed will be removed 
only by a storekeeper-gauger or some 
other officer designated for the purpose 
by the assistant regional commissioner. 
The officer will destroy all removed cap 
seals in a manner sufficient to prevent 
their reuse. 

(68A Stat. 608; 26 U. 8. O. 5082) 

SUBPART U—OFFICER'S RIGHT OF ENTRY ANO 
EXAMINATION 

3 221.825 Entry of distillery or prem¬ 
ises used in connection therewith . Un¬ 
der the law, any internal revenue officer 
may at all times, as well by night as by 
day. enter any distillery or bulletin;! or 
place used for the business of distilling, 
or used in connection therewith for stor¬ 
age or other purposes, and. If not ad¬ 
mitted upon demand, having declared 
his name and office, he may break open 
any doors or windows or break through 
any of the walls of such premises neces¬ 
sary to be broken to enable him to enter. 
(68A Stat. 636; 26 U. 8. C. 5196) 

3 221.826 Authority to break up 
grounds or wells. Under the law. any 
internal revenue officer and any persons 
acting in his aid may break up the 
ground on any part of the distillery or 
premises of a distiller, or any ground ad¬ 
joining or near any such distillery or 
premises, or any wall or partition thereof 
or belonging thereto, or other place, to 
search for any pipe, cock, private con¬ 
veyance, or utensil, and upon finding 
any pipe or conveyance leading from or 
to the distillery premises to break up any 
ground, house, wall or other place 
through or into which such pipe or con¬ 
veyance leads, and to break or cut away 
such pipe or other conveyance. 

(68A Stat. 636; 26 U. 8. C. 5196) 

S 221 827 Examination of worm tubs. 
Under the law. any Internal revenue of¬ 
ficer may require the water in any worm 
tub to be drawn off and the tub and 
worm cleansed at any time when the still 
is not at work, and the water must be 
kept out of the worm tub for 2 hours or 
until the officer has finished his exami¬ 
nation. 

(68A 8tat. 636; 26 U. 8. C. 5196) 

3 221.828 Distillers to furnish assist¬ 
ance. Under the law. on demand of any 
Internal revenue officer, every distiller 
shall furnish convenient ladders to en¬ 
able the officer to examine any v*** 61 
or utensil In his distillery, and shall fur¬ 
nish all assistance, lights, tools, or other 
things necessary for inspecting 
premises and apparatus, and shall open 
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all doors, boxes, packages, and all casks, 
barrels, and other vessels not under the 
control of the Internal revenue officer In 
charsc thereof. 

(«A Stttt. 036; 26 U. 8. C. 5196) 

SUBPART MM—tUlfS FOR COMPUTING 
CAPACITY OF STIUS 

5 221.835 Pot or kettle sfiffs. The 
estimated maximum capacity in proof 
gallons of brandy capable of being pro¬ 
duced every 24 hours, which is required 
to be shown on the distiller's notice, will 
be computed as follows: The working 
tapacity of pot or kettle stills will be 
determined by multiplying 80 percent of 
the cubic capacity of the still by the 
maximum number of boilings that can 
be made in 24 hours and then multiplying 
this result by the percent of alcohol by 
volume contained in the highest yielding 
material to be used in distillation. This 
result will represent the quantity of wine 
gallons of absolute alcohol that can bo 
distilled in 24 hours. This quantity, 
when multiplied by 2, will represent the 
number of proof gallons. For example, 
if a pot still having a cubic capacity of 
2.000 gallons is used, and such still can 
be charged three times in 8 hours and 
the highest percentage of alcohol by vol¬ 
ume in the distilling material to be used 
is 8 percent, the brandy-producing ca¬ 
pacity of the still will be computed as fol¬ 
lows: 2,000 X 0.8 X ® X 0.08 X 2=2.304 proof 
gallons. (The quantity that can be dis¬ 
tilled in 24 hours.) 

I 221.838 Charge chamber stills . The 
estimated maximum capacity in proof 
gallons of brandy capable of being pro¬ 
duced every 24 hours, which is required 
to be shown on the distiller’s notice, will 
be computed as follows: Where a charge 
chamber still is used, the estimated 
maximum quantity of brandy in proofc 
gallons capable of being produced will 
be determined by multiplying 80 percent 
of the cubic capacity of the top or charge 
chamber of the still by the number of 
times the same can be filled and emptied 
in 24 hours. This result will represent 
the total number of gallons of distilling 
material that can be distilled in 24 hours, 
which quantity will be multiplied by the 
percent of alcohol by volume contained 
in the highest yielding material to be 
used. The result of such computation 
will represent the number of wine gallons 
of absolute alcohol that can be distilled 
in 24 hours. This quantity, when multi¬ 
plied by 2, will represent the number of 
Proof gallons. For example, if a charge 
still is used having a charge chamber of a 
cubic capacity of 600 gallons which can 
be charged three times in one hour, and 
the highest percentage of alcohol by 
volume in the distilling material to be 
used Is 8 percent, the brandy-producing 
capacity will be computed as follows: 
600 X 0.8 X 3 X 24X0.08X 2^5,529.6 proof 
Ballons. (The quantity that can be dis¬ 
tilled in 24 hours.) 

1221837 Continuous stills. The es¬ 
timated maximum capacity in proof 
Ballons of brandy capable of being 
produced every 24 hours, which is 
required to be shown on the distiller's 
hotice, will be computed as follows: If 
continuous stills are used, the maximum 
brandy-producing capacity in proof gal- 
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Ions of such stills will be computed on 
the area of the column in square feet. 
The first step will be to determine the 
inside diameter of the still at its base 
and the diameter will then be divided by 
2 to ascertain the radius. The diameter 
may be determined (a) by accurately 
measuring the Inside width of the still 
with a rod or tape, or <b> by measuring 
the outside circumference of the still 
and dividing the same by 3.1416 and de¬ 
ducting from the quotient twice the 
thickness of the sides of the still. The 
radius (in feet) will be squared and then 
multiplied by 3.1416 (Pi) to ascertain 
the area of the column in square feet. 
The area in square feet will be multi¬ 
plied by the factor 40 (the number of 
gallons of 100 proof spirits than can be 
distilled in one hour per square foot of 
plate area) and the result will represent 
the total number of gallons of 100 proof 
spirits than can be distilled in one hour. 
This quantity will be multiplied by 24 to 
determine the number of gallons of 100 
proof spirits that can be distilled in one 
day. For example, if a continuous still 
having a diameter of 4 feet is used, the 
brandy-producing capacity will be com¬ 
puted as follows: 2x2X3.1416X40X24=* 
12,063.74 proof gallons. (The quantity 
that can be produced in 24 hours.) 

IP. R. Doc. 54-10419; Piled. Dec. 30. 1954; 

8- 55 a. m.| 


Part 240—Wist 

On November 27,1954. a notice of pro¬ 
posed rule making with respect to regula¬ 
tions designated as Part 240 of Title 26 
(1954) of the Code of Federal Regula¬ 
tions was published in the Federal 
Register (19 F. R. 7642). The purposes 
of the proposal were to Implement (a) 
the provisions of the Internal Revenue 
Code of 1954. which necessitated the is¬ 
suance of new regulations to supersede 
Regulations 7. 1945 edition <26 CFR 
(1939) Part 178. 10 F. R, 12307). Wine, as 
amended, and <b> a number of admin¬ 
istrative decisions. After consideration 
of all relevant matter presented by in¬ 
terested parties, regarding the regula¬ 
tions proposed, the regulations so 
published are hereby adopted, subject to 
the changes set forth below: 

Paragraph 1. In the table of contents, 
strike "240238 Disapproval of Director 
final’*: amend the title of I 240.592 by 
Inserting 44 or file return" after the word 
“tax"; amend the title of 5 240.961 by 
striking "or wine" after the word 
“Juice"; 

Par. 2. In 8 240.42, insert ", subject to 
the limitations stated in § 240.371." after 
the word "treatment"; 

Par. 3. In 8 240.124, insert "or rebottlc’* 
after the word "bottle”; 

Par. 4. In § 240.133, insert the follow¬ 
ing before the last sentence: "If wine is 
recased in the taxpaid room or if the 
cases in which the wine is received do not 
bear serial numbers, the cases will be 
numbered as required by 8 240.561. Re¬ 
movals from the taxpaid room of pack¬ 
ages of bottles containing two gallons or 
less need not be serially numbered or 
marked in accordance with 88 240.561 
and 240.562.”, 
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Par. 5. In 8 240.140, insert In the last 
sentence before the word "doors" the 
following: ", If approved by the assistant 
regional commissioner.'*, and strike 
"such premises, or separating a bonded 
W’ine cellar from” and substitute therefor 
"a fruit distillery, taxpaid wine bottling 
house, wine vinegar plant, other bonded 
wine cellar, or”. 

Par. 6 . In 8 240.142. after the third 
sentence Insert the following; "The door 
shall be equipped with a hasp and staple 
for locking with a Government lock."; 

Par. 7. In 8 240.145, strike from the 
last sentence the word "general". 

Par. 8 . In 8 240.168, strike the word 
"similar 44 and insert therefor "other 
suitable". 

Par. 9. In 8 240.193, insert in the last 
sentence 44 or a wholesaler’s" after the 
word "blender's", and "or a basic permit 
is not required," after the word "permit" 
w here it last appears in the next to last 
line; 

Par. 10. In 8 240.202. strike the words 
"copartnerships" and "copartnership", 
and insert in lieu thereof “partnerships" 
and "partnership", respectively, and de¬ 
lete the proviso at the end of the first 
sentence. 

Par. 11. In 8 240.204. strike the period 
at the end of the last sentence and 
insert **: And provided further. That 
where there has been no change in the 
stockholders and other persons inter¬ 
ested in the corporation or other legal 
entity, or in the extent of the stockhold¬ 
ing or other interest of such persons, the 
proprietor may furnish a certified state¬ 
ment, in triplicate, to that effect in lieu 
of the prescribed Ust". 

Par. 12. In 88 240.205 and 240 206. 
strike the word "copartnership" where 
it appears and insert in lieu thereof 
"partnership": 

Par. 13. In $ 240.210, strike the term 
", in his discretion."; 

Par. 14. In 8 240.229, strike the period 
at the end of the first sentence and in¬ 
sert ", in accordance with the provisions 
of Department Circular No. 154, Revised 
(31 CFR. part 225)**; 

Par. 15. Delete 8 240.238. 

Par. 16. In 8 240252. insert in the first 
sentence ", except at least 10 days in the 
case of tax deferral bond on Form 2053," 
after the term "at least 60 days"; 

Par. 17. In 8 240258. strike from the 
last sentence the term “in his discretion* 
and"; 

Par. 18. In 5 240 273. in the first sen¬ 
tence insert", communicating doors and 
other openings.” before the term "and 
all pipeline connections": 

Par. 19. In 8 240280, insert "or* 4 be¬ 
fore the word "control” and "of." after 
such word; strike the term "or any per¬ 
sons interested in 44 ; and upon striking 
the period at the end of the section, 
insert", or of any change in the persons 
Interested therein.* 4 ; 

Par. 20. In 8 240283, strike the word 
"copartnership” where it appears in the 
title and text and insert in lieu thereof 
"partnership"; 

Par. 21. In 8 240 292. in the ninth line 
strike the words ”of notice" and insert 
therefor "application"; 

Par. 22. In 8 240.312, strike from the 
first sentence "such as the removal or 
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addition of tanks, changes in the mea¬ 
surement and capacity of tanks, or in 
the size of room 

Par. 23. In 9 240.313. in the third sen¬ 
tence after the term "will be serially 
numbered" Insert "In sequence with 
serial numbers required by 9 240.312."; 

Par. 24. In 9 240.352. In the first sen¬ 
tence strike "other than the kinds named 
in 9 240.351”; also strike the period at 
the end of the sentence and insert in 
lieu of the period ", with the exception 
of the kinds named in 9 240.351.'*; 

Par. 25. In 9 240.353. In the fourth 
sentence after the word "Where" strike 
"the original density is to be restored 
with water." and insert in lieu thereof 
"water is to be added to concentrated 
fruit juice."; 

Par. 26. In 59 240.362. 240.367, 240.402, 
240.408 and 240.443. in the sentence be¬ 
ginning "This removal must be made 
within 15 days • • strike "15** and 
insert in lieu thereof "30"; 

Par. 27. In 9 240.363. in the first sen¬ 
tence after the term "the only limitation 
being" insert ", if no sugar has been 
added."; 

Par. 28. In 9 240.364, strike the period 
at the end of the first sentence and in¬ 
sert ", to the extent that the finished 
wine does not contain more than 8 parts 
per thousand of fixed acid (calculated 
as tartaric acid)."; strike the second 
and third sentences; and in the next to 
last sentence after "9 240.530 * strike 
"should" and insert in lieu thereof 
"must"; 

Par. 29. In 9 240.369. strike the period 
at the end of the second sentence and 
insert ", or if sugar only is to be added 
In such amounts that the sugar solids 
content of the finished wine would be in 
excess of 10 percent by weight."; 

Par. 30. At the end of 9 240.370. insert 
the sentence "Wine may be sweetened 
before or after the addition of wine 
spirits."; 

Par. 31. In 9 240.372 after the fourth 
sentence (which ends with the words 
"from the sugar balance"). Insert the 
following sentences: "In lieu of deter¬ 
mining the average sugar credit and 
balancing the reserve sugar account on 
such basis, the proprietor may, where he 
^maintains the identity of each lot In re- 
sex-ve separately and unblended from any 
other lot and upon written notice to the 
assistant regional commissioner, balance 
the sugar account by deducting there¬ 
from the amount of sugar actually used 
and waiving at the time of withdrawal 
of each lot (or proportionately for any 
portion of such lot) unused sugar credits 
as determined at the time of sweetening: 
Provided. That where the proprietor de¬ 
sires to blend two or more lots so main¬ 
tained, or any portion of such lots, he 
shall balance the reserve inventory ac¬ 
counts for such lots and transfer the 
sugar credits remaining (or proportion¬ 
ate sugar credits for portions of lots) 
and other pertinent data to a single new 
account for the combined lots showing 
a new and distinctive lot number and the 
source of the data so transferred; Pro- 
vided further. That the proprietor shall 
continue this alternate method exclu¬ 
sively in the reserve account until he is 
authorized by the assistant regional 
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commissioner to change to the other 
method stated in this section."; 

Par. 32. In 9 240.374, in the first sen¬ 
tence strike ’'produced within the lim¬ 
itations of 9 240.361 or 9 240.366" and 
insert in lieu thereof "only by the pro¬ 
ducer of the wine."; and in the last sen¬ 
tence strike ", In his discretion,"; 

Par. 33. In 9 240.404, in the next to last 
sentence after the term "of 9 240.530" 
strike "should" and insert therefor 
"must"; 

Par. 34. In 9 240 430, In the second sen¬ 
tence strike the term "specially sweet¬ 
ened wine" and insert in lieu thereof 
"specially sweetened natural wine"; 

Par. 35. In 9 240.445. in the last sen¬ 
tence strike the words "special natural 
wine" and insert in lieu thereof "wine"; 

Par. 36. In 9 240.448. in the proviso in 
the last sentence strike "or lightly fla¬ 
vored dry vermouth produced under two 
or more formulas."; 

Par. 37. In 9 240.481, in paragraph (c) 
strike "99 240.484 and" and Insert in lieu 
thereof "9" before "240.485"; 

Par. 38. In 5 240.483. in the first sen¬ 
tence strike "subpart P" and Insert in 
lieu thereof "9 240.365" and strike "sub¬ 
part Q" and insert "§ 240.405"; 

Par. 39. In 9 240.485, Insert after the 
last sentence the following sentence: 
"If the proprietor of a bonded wine cellar 
desires to make a wine product not for 
beverage use, other than heavy bodied 
blending wine or Spanish type blending 
sherry, with or without added wine 
spirits and without added sugar. Form 
693-Supplcmental must be filed with the 
assistant regional commissioner setting 
forth the process of production and the 
purpose for which the wine product is to 
be used; and upon approval of the for¬ 
mula the provisions of this section and 
9 240.484 regarding separate record, 
marking and taxpayment. shall be fol¬ 
lowed insofar as applicable.**; 

Par. 40. In 5 240.526. in the first sen¬ 
tence immediately before the word 
• pounds" strike "two" and insert in lieu 
thereof "5.8"; 

Par. 41. In 9 240.530. in the third sen¬ 
tence strike the word "any" and insert 
in lieu thereof ’'requested by the assis¬ 
tant regional commissioner", strike 
"with the notice" and insert a period 
after the word "forwarded”, and at the 
beginning of the firth sentence strike 
"The assistant regional commissioner 
will forwaid the notice" and insert in lieu 
thereof the following: "If the assistant 
regional commissioner has been advised 
by the Director. Alcohol and Tobacco 
Tax Division, that the use of the method 
or material is approved, he will so inform 
the proprietor and state limitations, if 
any. which must be observed. However, 
if the assistant regional commissioner 
has not been so advised, he will forward 
the notice, with pertinent data."; 

Par. 42. In 9 240.540, in the first sen¬ 
tence insert "still" before the word 
•'wine”; 

Pail 43. In 9 240.560. In the first sen¬ 
tence strike the words "a bonded wine 
cellar" and Insert in lieu thereof "bond"; 

Par. 44. Section 240.561: Strike the 
entire text of the section and insert in 
lieu thereof the following: "All contain¬ 
ers used for removing wine will be 


marked with a serial number, commenc¬ 
ing with *1* and continuing in order until 
the number 1.000,000 is reached, when 
the series may start again with *1': Pro¬ 
vided , That a new series may be com¬ 
menced when 100.000 has been reached if 
no number will be used more than once 
during a 12-month period. If desired, 
separate series of numbers preceded by 
identifying letters may be used for bulk 
containers and for cases, for cases filled 
on different bottling lines, or for remov¬ 
als from different loading docks. The 
serial numbers will be placed on the con¬ 
tainers at the time of preparing wine for 
removal from the premises and will be 
shown on the removal records. Upon 
written application to the assistant re¬ 
gional commissioner, the proprietor 
may. in respect to taxpaid or in-bond 
removals, be authorized to omit serial 
numbers of cases from his shipping rec¬ 
ords (including Form 703 for in-bond 
shipments), provided the proprietor 
maintains a daily serial number record 
of all taxpftld cases of wine removed and 
a separate daily serial number record of 
all cases of wine transferred in bond. 
The assistant regional commissioner 
may. upon written application, author¬ 
ize the marking of serial numbers on all 
cases of wine at the time of filling the 
cases: Provided , That where cases ore so 
marked, the proprietor must keep Form 
2060 covering the filling and serial num¬ 
bering of the cases. Where the assist¬ 
ant regional commissioner has approved 
the numbering of cases at the time of 
filling, and Form 2060 is maintained, the 
serial numbers of cases need not be 
shown on the record of removals, or on 
Form 703 if transferred in bond. If this 
alternate method of serial numbering 
cases is authorized, it must be used ex¬ 
clusively until the proprietor is author¬ 
ized to change. Where wine is recased 
in the taxpaid room or is received in such 
room in unnumbered cases, a series of 
numbers, other than the series used for 
removals from bond, must be used for 
marking cases preparatory to shipment; 
the numbers in this series being preceded 
by the letters *TPR7'; 

Par. 45. In 9 240.562, within the first 
parenthetical term, insert "State, or” 
after the word "by": 

Par. 46.. In 5 240.575, in the first sen¬ 
tence strike the following: "the word 
'Taxpaid', followed by the registry num¬ 
ber and State of the taxpaying premises" 
and insert in lieu thereof "'Taxpaid* 
or 'TP*, followed by the registry number 
and State of the taxpaying premises and 
a serial number, are"; 

Par. 47. In 9 240.593 in the third sen¬ 
tence strike "certified check, cashiers 
check. Treasurer's check, or money or¬ 
der" and insert in lieu thereof "or other 
remittance which the District Director 
of Internal Revenue is authorized to ac¬ 
cept."; 

Par. 48. In 9 246.613, in the first sen¬ 
tence after the words "serial numbers’ 
insert "(except where not required for 
cases by 9 240.561)"; 

Par. 49. In 9 240.615, in the first sen¬ 
tence after the words "serial numbers 
insert "(when shown on Form 703) ; 

Par. 50. Section 240.631 is revised. 

Par. 51. In 9 240.691. In the first sen¬ 
tence insert ", Alcohol and Tobacco Tax 
Division," after tho word "Director*’; 
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Pas. 52. In 5 240.723, in the first sen¬ 
tence after -District of Columbia” in¬ 
sert “or of any subdivision thereof or 
by any agency of the governments.”; 

Pas. 53. In i 240.783, in the fourth line 
from the end of the section strike “and” 
after the word -fermentation” and in¬ 
sert a comma in lieu thereof, and in the 
next to the last line after “bottles” in¬ 
sert 4 three percent of the special natural 
wine produced under $ 240.444, three 
percent of the artificially carbonated 
wine produced, and three percent of the 
bulk process sparkling wine produced/*; 

Par. 54. In 5 240.785, beginning in the 
second line strike “package, case, tank 
car, or other container shipped” and in¬ 
sert in lieu thereof “shipment”, and 
strike the last sentence and insert there¬ 
for “If the loss does not exceed one per¬ 
cent < two percent on transcontinental 
shipments) . application for allowance of 
the loss will be required if there are cir¬ 
cumstances indicating that the wine 
lost, or any part thereof, was diverted to 
an unlawful purpose.”; , 

Par. 55. In $ 240.788, at the end of 
paragraph (b> strike “If sparkling wine 
has been produced, the quantity pro¬ 
duced by fermentation in bottles will be 
stated/’ and insert therefor ”If efferves- 
ccnt wines have been produced, the 
quantities produced by fermentation in 
bottles, by artificial carbonation, and by 
the bulk process, shall be stated sepa¬ 
rately;”; 

Par. 56. In i 240.830. in the first sen¬ 
tence strike the word “closed” before 
"storage tank” and Insert In lieu thereof 
“wine spirits**; 

Par. 57. In l 240.832. in the sixth line 
of the first sentence insert ”or truck” 
after the word “car”; 

Par. 58. In S 240.836. after the third 
lentence Insert the sentence “The wine 
spirits shall remain In the original pack¬ 
ages in the storeroom until withdrawn 
for use.”; 

Pa a. 59. In 5 240 837, before the last 
sentence insert the sentence “Such wine 
spirits shall remain in the original pack¬ 
ages in the storeroom until withdrawn 
for use.*; 

Par. 60. In $ 240.870. at the end of the 
*cUon strike “provided in 5 240.874.” 
and insert In lieu thereof “authorized In 
I 240 874: Provided . That packages from 
which a portion of the contents have 
been used may not be transferred to a 
bonded warehouse/*; 

Par. 61. In 5 240.900. In the last com¬ 
plete line of the section insert “. re¬ 
ceived” after the word “produced”; 

Par. 62. In 5 240.910. strike the fourth 
sentence which reads as follows “Entries 
wul be made on the record, for which no 
form is prescribed, daily as the trans¬ 
actions occur.”; 

Par. 63. In 5 240.917, In the first sen- 
fence Insert “and after” immediately 
wter the words “prior to”. At the end 
°l the section insert the sentence “A 
record of all acids received, supported by 
Purchase Invoices, must be maintained.”; 
t pAt * ®4. In 5 240.920. In the third sen¬ 
tence strike the term “case or less” and 
“sm therefor “case or demijohn”; 

Par. 65. In 5 240,921, at the end of the 
No. 253— Part U-^ec. 1-26 


section Insert the following new sen¬ 
tence: "Removals, from the taxpaid 
room of packages of bottles containing 
two gallons or less need not be serially 
numbered or marked in accordance with 
55 240 561 and 240.562.“; 

Par. 66. In $ 240.924, at the beginning 
of the first sentence strike “All records, 
including all monthly reports and all 
separate records (or commercial papers 
kept In lieu thereof)” and insert there¬ 
for “All prescribed returns, reports and 
records < Including all commercial papers 
kept in lieu thereof) ”; and in the proviso 
strike “or the Director, Alcohol and To¬ 
bacco Tax Division.”; 

Because the regulations in this part 
are needful for the enforcement of the 
applicable provisions of the Internal 
Revenue Code effective January 1, 1955, 
it is hereby found that it is contrary to 
the public interest to issue these regula¬ 
tions subject to the effective date limita¬ 
tion of section 4 (c) of the Administra¬ 
tive Procedure Act, approved June 11, 
1946 <60 Stat. 238; 5 U. S. C. 1003 CO). 

Part 240, as amended, reads as set 
forth below. 

fSCALl T. COLEMAN ANDREWS. 

Commissioner of Internal Revenue. 

Approved; December 29. 1954. 

M B. Folsom. 

Acting Secretary of the Treasury . 

Part 240— Wine 

Preamble: 1. These regulations. Part 
240. Title 26. of the Code of Federal 
Regulations, shall, on and after January 
1. 1955. supersede Regulations 7, 1945 
edition (26 CFR Part 178; 10 F. R. 12307) 
as amended by Treasury Decisions 5575 
(12 F. R. 5947). 5584 (12 F. R. 7858), 
5717 <14 F. R. 4898>. 5738 (14 F. R. 5521), 
5798 (15 F. R. 4783), 5824 (16 F. R. 122), 
5830 (16 F. R. 1675). 5895 (17 F. R. 3640). 
6032 (18 F. R. 4401), 6045 <18 F. R. 6732), 
6075 <19 F. R. 4025) and 6084 <19 F. R. 
5059). 

2. These regulations shall not affect 
any act done or any liability or right 
accruing or accrued, or any suit or pro¬ 
ceeding had or commenced in any civil 
cause before the effective date of these 
regulations. 


Sec. 

Subpart A —Scope 

240.1 

Production and removal of wine. 

240.2 

Forma prescribed. 

Subport B— Definition* 

240.10 

Meaning of terms. 

240.11 

Agricultural wine. 

240.12 

Allied products. 

240.13 

Amelioration. 

240.14 

Artificially carbonated wine. 

240.15 

Assistant Regional Commissioner. 

240.16 

Bonded wine cellar. 

240.17 

Commissioner. 

240.18 

Container. 

24010 

Director, Alcohol and Tobacco Tax 
Division. 

240.20 

District director. 

24021 

Effervescent wine. 

240.22 

Foreign wine. 

MOJ88 

Fruit wine. 

24024 

Gallon. 

24025 

General bonded area. 

24026 

Heavy bodied blending wine. 

24027 

In bond. 



9(533 

See. 

24028 

Including. 

24029 

Inclusive language. 

240.30 

Intermediate storage. 

240.31 

i. r. a 

240.32 

Juice. 

240.33 

Lees, 

24024 

Natural wine. 

24035 

Own production. 

240 36 

Permanent storage. 

24037 

Proof. 

24038 

Proof gallon. 

24029 

Proprietor. 

240.40 

Pure sugar. 

240.41 

Regional Commissioner. 

240.42 

Reserve Inventory. 

240 43 

Some kind of fruit. 

240.44 

Sparkling wine. 

240.45 

Special natural wine. 

240.46 

Specially sweetened natural wine. 

240.47 

Standard agricultural wine. 

24048 

standard wine. 

24049 

Bull wine. 

240 id 

Taxpaid wine. 

240.51 

Total solids. 

24032 

U. S C. 

240 53 

United States wine. 

240.54 

Wine. 

240.55 

Wine spirits. 

240.56 

Exception. 

Subport C—CftfoblUhment of P re mites 

240 120 

Bonded wine cellars. 

240.121 

Wine warehouses. 

240.122 

Designation of premises. 

240.123 

Bonded premises heretofore estab¬ 

240.124 

lished. 

Bottling of taxpaid wine. 

Sobperl 

f D—Use of Bonded Wine Cellort 

240.130 

Activity on bonded wine cellar 

240 131 

premises. 

Segregation of operations. 

240.132 

Commercial fruit products and by¬ 

240.133 

products. 

Storage of taxpaid wine. 

240.140 

Subparf 1—Construction 

Buildings or rooms of bonded wine 

240.141 

cellars. 

Means of Ingress and egress. 

240 142 

Wine spirits storage room. 

240.143 

Government office. 

240 144 

Government cabinet. 

240.145 

Taxpaid room. 

240 160 

Subparf F—Equipment 

Location of tanks. 

240 161 

Catwalks for tanks. 

240.162 

Capacity of tanks. 

240.163 

Markings on fermenting and stor¬ 

240 164 

age tanks. 

Markings on other tanks. 

240.165 

Markings on puncheons and bar¬ 

240166 

rels. 

Wine spirits storage tanks, weigh¬ 

240.167 

ing tanks, and measuring tanks. 
Securing of wine spirits storage 

240 168 

tanks, weighing tanks, and 
measuring tanks. 

Measuring device*. 

240.169 

Wine spirit* pipelines. 

240.170 

Taxpayment tank. 

240.171 

Taxpaid wine pipeline. 

240.172 

Other wine pipelines. 

240.173 

Other equipment. Instruments and 

240.174 

measures. 

Test weights. 


Subporf G—Qualifying Oo<um«nt« 

240.100 Application. Form 698. 

240.101 Permit required. 

240.102 Operating name. 

240.103 Designation as bonded winery. 

240.104 location of premises. 

240.195 Description of premises. 
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RULES AND REGULATIONS 


Sec. 

240 196 Description of buildings and rooms. 

240.107 Description of equipment. 

240.108 Wine spirits addition tanks. 

240.190 Amended and supplemental appli¬ 

cations. 

240.200 New application may be required. 

240.201 Bonded wine warehouse applica¬ 

tion. 

240.202 Individual owners, copartnerships, 

or associations. 

240.203 Corporate documents. 

240.204 List of stockholders. 

240.205 Power of attorney. FV>rm 1534. 

240.206 Execution of power of attorney. 

240.207 Duration of power of attorney. 

240.208 Bond. Form 700. 

240.209 Ptut. 

240.210 Additional information. 

240-211 Authority to approve. 

240 212 Disposition of documents. 

240.213 Retention of documents. 

Subpad H—Bonds end Contents of Sursly 

240220 General requirements. 

240221 Bond. Form 700. 

240.222 Tax deferral bond. Form 2053. 

240.223 Export bond. Form 186. 

240 224 Transportation bond. Form 1530. 

240 225 Bond. Form 1676. 

240226 Corporate surety. 

240227 Two or more corporate sureties. 

240.228 Poweni of attorney. 

240229 Collateral security. 

240.230 Deposit of collateral. 

240231 Consents of surety. 

240232 Strengthening bonds. 

240.233 New bond. 

240.234 Superseding bond. 

Aits oval oa Disapproval or Bonds 

240.235 Authority. 

240.236 Disapproval. 

240237 Appeal to Director. 

Subport I—-Termination of Bonds 

240 250 Termination of bonds. Forms 700 

or 2053. 

240.251 Termination of bonds. Form 186. 

Form 1680. or Form 1676. 

Application or Surety roa Relict From 
Bond 

240252 Application by surety. 

240 253 Extent of relief. Form 700. 

240254 Extent of relief. Form 2053. 

240255 Extent of relief. Form 186. Form 

1580 and Form 1676. 

Notice or Release oa Termination 


240.256 

240257 


240258 

240.259 


240270 

240271 

240272 

240273 

240274 


Release or termination of Form 
700 or Form 2063. 

Release or termination. Form 186, 
Form 1580 or Form 1670. 

Release op Collateral 

Release of collateral. Form 700 or 
Form 2053. 

Release of collateral. Form 186, 
Form 1580, or Form 1676. 

Subpart J—Plat 

Plat required. 

Preparation. 

Depiction of premises. 

Contiguous or adjacent premises. 
Certificate of accuracy. 


Subport K—Kequirementt Governing Chonges 
In Name, Proprietorship and Control 
240280 General requirements. 

Change in Individual. Firm, oa Corporate 
Name 


240281 


240282 


Amended application. Form 698, 
and amended basic permit. 
Amended articles of Incorporation, 
etc. 


Sec. 

240283 Amended articles of copartnership 
or association. 

240284 Records. 

Change in Proprietorship 

240285 Nonfid uctary successor. 

240286 Fiduciary. 

240 287 Exception. 

240.288 Failure of receiver or trustee of 
bonded wine cellar to qualify. 
240 289 Consent of surety. 

240 290 Plat. 

240.291 Approval required. 

240292 Successor to bonded wine cellar 
with bonded wine warehouse. 

Other Chances in Proprietorship oe 
Control 

240293 Change In partnership. 

240.294 Exception. 

240295 Re incorporation. 

240.296 Changes In stockholders of a 
corporation. 

Sub pod L—Requirement* Governing Chongs* 
in location, PrsmiiS*, ond Equipment 

240310 Change In location. 

240 311 Change In premises. 

240312 Changes In construction, use, and 
equipment. 

240313 Approval required. 

Subpad M—Ditconfinuancs of Buftinets 

240 320 Notice. 

240.321 Final report. Form 702. 

240322 Discontinuance of bonded wine 
warehouse. 

Subpod N—Special (Occupational) Toxot 

240.340 Wholesale and retail liquor dealer. 
240341 Exemption of proprietor. 

240342 Place of exemption. 

240 343 Annual special tax. 

240344 Business commenced after July 31. 

Subpod O—Production of Wins 

240.350 Kinds of wine authorized. 

240351 Production on standard wine 

premises. 

240352 Other wine production. 

240.353 Concentrated fruit Juice. 

240 354 Sugar. 

240.355 Exemption from rectification tAX. 

240.356 Use of essences, flavors, or colors, 

prohibited. 

Subpad P—Production and Treatment of 
Natural Grope Wine 

240300 General. 

Production Without the Use or Sugae 

240361 Materials. 

240362 Crushing and fermentation. 
240363 Use of grape Juice and concentrated 
grapo Juice for sweetening. 
240.364 Acids. 

Production With the Use or Sugar 

240365 Mater la U. 

240366 Limitations on amelioration. 

240 367 Record of production. 

240.368 Sweetening In permanent storage. 

240.369 Reserve inventory. 

240370 Sweetening of grape wine In re¬ 
serve Inventory. 

240371 Ltml tat Iona on grape wine In re¬ 

serve Inventory. 

240372 Transfer of wine from reserve In¬ 
ventory. 

240373 High acid grape wine not trans¬ 
ferred to reserve Inventory. 

Addition or Wine Spirits 
240.374 General. 

240375 Application for release of wine 
spirits. 

240 376 Gauge of wine spirits. 

240.377 Wine spirits In tanks. 

240378 Wiue spirits In packages. 


Sec. 

240379 Report of addition of wine spirits. 
240380 Samples. 

240381 Addition of wine spirits to other 
grape wine. 

240382 Addition of wine spirits to Juice or 
concentrated Juice. 

240.383 Storage of Juice and concentrated 
Juice to which wine spirits ha vs 
been added. 

Other Cellar Treatment 

240 3 84 Baking of wine. 

240385 Production of Flor sherry wine. 
240.386 Blending. 

Subpod O—Production ond Treotment of 
Natural Fruit Wins 

240.400 Oeneral. 

Production Without the Use or Suga* 

240401 Materials. 

240.402 Crushing and fermentation. 

240.403 Use of Juice and concentrated Jules 

for sweetening. 

240.404 Acids. 

Production With the Use or Sugar 

240.405 Materials. 

240.406 Ameliorating and sweetening with 

dry sugar only. 

240.407 Limitations on other amelioration. 

240.408 Record of production. 

240.409 Reserve Inventory. 

240.410 Fruit wine not transferred to re¬ 

serve Inventory. 

240 411 Addition of wine spirits. 

240.412 Blending. 

Subpad R—Specially Sweetened Notvrot Wine 

240.430 Production. 

T *1.431 Blending. 

Subpad S—Special Natural Wine 

240 440 Materials. 

240.441 Formula required. 

240.442 Formulas previously approved. 

240.443 Production by fermentation. 

240.444 Use of natural wine in production 

of special natural wlue. 

240445 Essences. 

240 446 Essences produced on the prem¬ 
ises. 

240.447 Essences made elsewhere. 

240.448 Blending. 

Subpad T— Agricultural Wins 
240.460 General. 


Production 

Raisin wine. 

Other dried fruits. 

Honey wine. 

Other agricultural products. 
Formula required. 

Prohibited agricultural products. 

U—Wine Other Than Stondord Wins 
Use of premises 

Classes of wine other than stand- 
ard wine. 

Formula required. 

High fermentation wine. 

Heavy bodied blending wine. 
8panlsh type blending sherry. 
Distilling material. 

Vinegar stock. 

Other wines. 

Spoiled wine. 


240461 
240 462 
240.403 

240.464 

240.465 

240.466 

Subpad 

240 480 
240.481 

240482 

240.483 

240.484 
240 485 
240486 
240 487 

240.488 

240.489 

Subpad V — Refcrmenlatlon of Wine ond WW* 
Lees 

240.500 Oeneral. 

240.501 Application. 

Subpad W — Production of Iffenrticenl W«n* 

240.510 General. 

240.511 Segregation of operations. 

240312 Process and materials. 
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340 513 Statement of process for effervee- 
cent wine. 

Subport X—Storage end FSnlthlng of Wir>o 

340 520 8torage of wine. 

340 521 Sun baking of wine. 

240 522 Marking storage containers. 

240 523 Sterilising and preserving. 

240524 Finishing of wine. 

240 525 Use of tannin. 

240 525 Stabilizing grape wine. 

240 527 Removal of excessive color in whits 
wine. 

240528 Filter aids. 

240.529 Materials authorised for treatment 
of wine. 

240 530 Notice. 

Sub port Y—Tax-Free Production 

rxooucnow roa Family Us* 

240 540 Registered producer. 

240 541 Limitations of exemption. 

240 542 Registration, Form 1541. 

240 543 Removal of wine. 

Cm 

240.544 General. 

Experimental Wins 

240 545 General. 

240 546 Application. 

240 547 Commencement of operations. 

240 548 Procurement of wine spirits. 

240.540 Records. 

240 550 Discontinuance of experimental 
wine operations. 


Subpart 2 —Containers for fiemovol of Wine 

240 600 Kinds of containers. 

240561 Serial numbers. 

240.562 Marks. 

240.663 Labels and tags. 

240564 Other marks. 

240.565 Destruction of marks. 

24o.se6 Alcohol content. 

240 567 Fractional parts of gallons. 

240 568 Route board on tank trucks and 
tank cars. 

240.569 Single compartment trucks and 

cars. 

240.570 Multiple compartment trucks and 

cars. 

240.571 Tank ships, barges, and deep tanka 

of vessels. 

240572 Application for authority to use 

tank ships, barges and deep 
tanks of vessels. 

240 573 Scaling of tanka. 

240.574 Reused barrels. 

240.575 Remarking containers received 

from other premises. 

240.576 Pipeline to or from tank cars or 

ships. 

240677 Shipments by tank car to and from 

premises without railroad aiding 
facilities. 

240 578 Contents of package* and bottles. 

240 579 Labeling bottled wine. 

L&avxe and Marks Subject to Arm oval 

240 580 Certificates of approval or exemp¬ 

tion. 

240581 Certificates to be exhibited. 

240 582 Relabeling bottled wine. 

240.583 Proprietor's responsibility. 


Subpart A A—Taxpaymen! of Wins 


240.890 

240591 

240.692 

240.593 

240.694 

240.595 


Time for determination of tax 
liability. 

Time for payment of tax. 

Failure to pay tax or file return at 
the time required. 

Prepayment of tax. 

Tax on wine. 

Marking of containers. 


Removal roa Taxpayment »y Pipelix* 

4Q 51/7 Procedure for determination of tax. 


Subpart 88—Transfer of Wine In Bond lo Other 
Bonded Wine Cellars 

Sec. 

240.810 General. 

240.611 Marking containers. 

210.612 Transfer of wine by pipeline. 

240 613 Use Of Form 703. 

240.614 Preparation and handling of Form 

703. 

240.615 Receipt at wine In bond. 

240 616 Losses In transit. 

240.617 Reconsignment of In-bond ship¬ 

ments of wine. 

240.618 Reconsignment by consignor. 

240.619 Reconalgnment by consignee. 


Subpart CC—Removal of Wirve for Uic at 
Distilling Malarial 
240620 General. 

240.631 Pipeline to distillery or alcohol 

plant. 

240.632 Special natural wine. 

240.633 Report of removal. 

240.634 Marking of containers. 


Subporf DD—Removal of Still Wine for 
Manufacture of Vinegor 

240.650 General. 

240 651 Removal to adjacent vinegar plant. 

240.652 Consent of surety. 

240.653 Removal to vinegar plant covered 

by bond. Form 1676. 

240.654 Removals by pipeline. 

240.655 Marking containers. 

240.656 Receipt of wine at vinegar plants. 

240.657 Vinegar plant records. 

240.658 Inspection of vinegar plants. 

Removal of Soused Wine as Vinegar 


240.659 General. 

240.660 Application for removal. 

240.661 Marking containers. 

240.662 Records. 


Subport RE—Exportation of Win# Freo of Tax 

240 670 General. 

240 671 Application and entry. Form 711. 

240 672 Marking containers. 

240.673 Delivery or consignment to Col¬ 

lector of Customs, wine exported 
by vessel or aircraft. 

240.674 Customs inspection when exported 

by vessel or aircraft. 

240.075 Evidence of fraud. 

240.676 Delay In lading at port. 

240 677 Bill of Inding. 

240.678 Exportation through frontier port. 

by railway car, motor truck, or 
other conveyance. 

240.679 Exportation In sealed railroad cars 

or trucks from port of entry 
through another port. 

240 680 Inspection at frontier port. 

240.681 Shipment to American possessions. 

Subporl FF—Withdrawal of Wino Free of Tax 
fof Um on Certain Vetselt and Aircraft 

240 690 Withdrawal free of tax. 

240.691 Reciprocating foreign countries. 

240.692 Procedure. 

240.693 Application and entry for use on 

vessels. Form 7I1-B. 

240 694 Application and entry for use on 
aircraft. Form 711-B. 

240.695 Marking of containers. 

240.696 Delivery or consignment of sup¬ 

plies for vessels. 

240.697 Delivery or consignment of sup¬ 

plies for aircraft. 

240.698 Customs inspection of wine laden 

on vessels. 

240.609 Wine for use as supplies on air¬ 
craft. 

240.700 Certificate of use for wine used as 

supplies on aircraft. 

240.701 Certificate of receipt of wine for 

use on vessels. 

Subpart CG—Tronifer of Wino to Cuttomt 
Manufacturing Bonded Warohouta 

240.710 General. 

240.711 Application and entry. Form 711- 


Sec. 

240 712 Marking container*. 

240.713 Consignment of wine. 

240 714 Customs Inspection, 

240.715 Evidence of fraud. 

Subporl HH—Removal of Wino for Fedora! or 
State Use 

240.720 General. 

Use or nr* United States 

240 721 Marking containers. 

240.722 BUI of lading and report of ship¬ 

ment. 

Use of States. Territories, and District of 
Columbia 

240.723 Application. 

240.724 Approval of application. 

240.725 Marking containers. 

240.726 Bill of lading and report of ship¬ 

ment. 

Subport II—Other Tax-Free Removolt 
240 730 Removal for family use. 

Removal of Wlne for Experimental os 
Research Purposes 

240.731 Application. 

240.732 Shipment of wine. 

Subport XI—Tax-Free Somplet of Wino 

240.740 General. 

Samples for Usx Orr Bonded Win* Cellar 
Premises 

240 741 Application. 

240.742 Disposition of samples. 

240.743 Records. 

240.744 Labeling of cample*. 

Samples rom Uax on Bonded Wins Cellar 
Premises 

240.745 For analysis. 

240.746 For tasting and testing. 

Subporl KK—Detraction of Win# 

240.750 General. 

240.751 Application to assistant regional 

commissioner. 

240.752 Explanation required. 

240.753 Record of destruction. 

Subport LL—Dltpotition of loot, Including 
Filter Wash end Other Ketidues 

240 760 Removal as by-product. 

240761 Removal as distilling material. 

240.762 Application for destruction or r«- 

movaL 

240.763 Record. 

Subpart MM—Change of Sparkling end Arti¬ 
ficially Corborvoted Wine Into Still Wine 

240.770 Conversion into still wine. 

240.771 Conversion of 30 gallons or more. 

240.772 Conversion of leas than 30 gallon*. 

240.773 Records. 

Subporl NM—lot iet of Wino In Bond 

240.780 Looses by theft. 

240.781 Unauthorized voluntary destruc¬ 

tion. 

240.782 Other losses. 

240.783 Looses during fiscal year. 

240.784 Calculation. 

240.785 Losses In transit. 

240.786 losses by fire or other casualty. 

Application for Allowance 

240 787 Preparation and submission. 
240.788 Form of application. 

240.780 Supporting documents. 

240.790 Insurance coverage. 

Subporl OO—Return of Unmerchantoble Taxpoid 
Wino to Bonded Wine Cellar 

240.800 OeneraL 
240 801 Receipt. 

240.802 Transfer to general bonded area. 
240 803 Reconditioning and removal. 
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240.804 Taxpayraent of additional quan¬ 

tity. 

240.805 Records. 

240.800 Destruction of returned taxpald 
wine. 

240.807 Retaxpayment of returned United 

States wine. 

Refund or Tax on Unmerchantable Win* 

240.808 General. 

240 800 Refund, credit, or relief. 

240.810 Claim for refund or credit. 

240 811 Relief. 

Subport PP—Withdrawal of Wine Splritt for 
Wine Production 
240 820 General. 

240 821 Who may withdraw. 

240.832 Application. Form 257. 

240.823 Filing of Form 257. 

240 824 Transfer of wine spirits. 

240.825 Monthly withdrawals. 

240.828 Receipt of wine spirit* In pack¬ 

ages. 

Reckxjt or Wins Sp»its ay Pimisi 
240 827 General. 

240.828 Transfer of wine spirits by pipeline 
for immediate use. 

240.820 Transfer of wine spirits by pipe¬ 
line to wine spirits storage tank 
In wine cellar. 

Withdrawal or Wine Srtarrs in Tank Cam 
and Tank Trucks 

240 830 General. 

240.831 Tank car and tank truck require¬ 

ments. 

240.832 Examination of tank car or tank 

tr uck upon arrival at wine cellar. 

240.833 Report of gauge at wine cellar. 

Record and Soper vision 

240 834 Disposition of Form 257. 

240.835 Waiver of requirements of super¬ 
vision. 

Withdrawal or Winx Spirits for Use in 
Effervescent Wine oa Special Natural 
Wine Production 


240.871 

240.872 

240 873 
240.874 


Subport TT—Production and Storage of Allied 
Product! 

Sec 

240.800 Application. 

240 891 Segregation. 

240.892 Records. 

Subpart UU—Record! ond Report! 

2*10.900 Form 702. 

240:901 Form 2050. 

240-902 Form 2052. 

240.903 Form 702-C. 

240.904 Form 275 and Form 1520. 

240.905 Prescribed forms. 

240906 Form 2054, wine fermentation 
record. 

240.907 Form 2055. wine reserve Inventory 
record. 

240 908 Form 2058. record of still wine. 
240-909 Form 2057, record of effervescent 
wine. 

240.910 Form 2058. special natural wine 

production record. 

240.911 Form 2059, record of distilling ma¬ 

terial or vinegar stock. 

240.912 Form 2000. record of wine cases 

filled. 

2404113 Substitute record. 

240 914 Sugar record. 

240.915 Separate record of materials re¬ 
ceived and used. 

2404)18 Varietal and vintage wine records. 
2404)17 Record of use of acids. 

2404)18 Other chemicals. 

2404)19 Record of wine baked. 

2404)20 Record of taxpald removals from 

bond. 

2404)21 Taxpald room record. 

240.922 Time of making entries. 

Rcttntion or Record* 

240 923 Filing of forms, 

240.924 Period of retention. 

240.925 Records available for Inspection. 

Subpart W—Miicoffoncovi Provision! 

240.940 Exceptions to construction and 

equipment requirements. 

240.941 Exceptions to methods of opera¬ 

tion. 

Application. 

Assessment of tax. 


distillery or 
wine spirits 


240.838 Withdrawal from 

warehouse. 

240.837 Withdrawal from 

storage room. 

Samples or Wine Spirits 

240 838 Limitations. 

240.639 Application. 

Sub port oo—lattes of Wine Spirits in Rond 

240 850 Taxable losses. 

240.851 Insurance coverage. 

240.852 All other causes. 

Determination or Lo&aca 

240 853 In transit. 

240.854 In wine cellar. 

Claims roa Looses 

240.855 When required. 

240.858 When not required. 

240.857 Form of claim. 

240 858 Supporting document*. 

240.859 Filing of claim*. 

Subpart RR—Disposition of Unutod Wine Spirits 
240870 General. 

Application to dispose of wine 
spirits. 

Transfer to bonded warehouse or 
wine cellar. 

Taxpayment. 

Disposition of spirit*. 

Subport SS~Tox liobility for Wine Spirits 
Withdrawn for Wino Production 

240880 Charge against proprietor. 

240.881 Assessment of tax. 


240.942 

240.943 


Subpart WW—Examination of Premises 

240850 Officer's right of entry and exami¬ 
nation. 

Sobporl XX—Calculation! for Wine Production 

240880 Limitation* on amelioration for 

fruit* and berries other than 
currants, gooseberries or logon* 
berries. 

240.961 Volume of ameliorating material 
allowed for each 1.000 gallons of 
juice for various acid content 
(except currant*, gooseberries, 
or logon berries). 

240862 Limitations on amelioration for 

currant*, gooseberries, or logan¬ 
berries. 

Determination or the Acidity or Juxcx 

240883 Apparatus necessary. 

240.984 Solutions necessary. 

240865 Use and care of the burette. 

240868 Use and core of the pipette. 

240.987 Selection of sample. 

240 988 Measuring the sample of Juice. 

240 969 The titration. 

240870 Examples. 

240871 Precautions for the titration. 

Dctomtnatxon or Total Solids and Sugar 
Solid* 

240 972 

240.973 


240874 

240875 


Total solids in juice. 

Correction to bo applied to the 
reading of the Brlx soccarometcr 
for different temperatures. 

Explanation of TAble Ill. 

Total solids and sugar solids in 
wine. 


Use or Dry Sugar To Correct Juice (Omm 
Than Grai-R) to 23 Decries Bjlix 

Sec. 

240876 Instructions. 

240877 Example. 

240.978 Pounds of commercial dextrose nr 
cano or beet sugar required to 
raise one gallon of Juice to 23 
degrees Brlx and the resultant 
gallonoge. 

Dilution or Concxntratks Juice 
240879 Instruction*. 

240880 Oallons of water required to re¬ 
duce one gallon of concentrated 
Juice to a desired degree BiU. 

Ebulliometers 

240881 General characteristics. 

240882 Kinds of ebulliometers authorized. 
240 983 Dilution or wine. 

240 984 Determining boiling point. 

240885 Core of instrument. 

240888 Alcohol lamp. 

Braun Ebullxometes 
240987 General. 

240988 Determination of boiling point of 

water. 

240889 Determination of boiling point of 

diluted wine. 

240.990 Reading alcohol percentage. 

240891 Precautions. 

JUERST KbULLIO METER 

240.992 Determination of the boiling point 

of water. 

240.993 Determination of the boiling point 

of the wine. 

240.994 Reading of the alcohol Ublc. 
240895 Alcohol table for Jucrst’s ebulliom- 

eter. 

Lcrco Ebulliometer 

240.996 Determination of the boiling point 

of water. 

240.997 Determination of the boiling point 

of wine. 

240.998 Directions for reading alcohol 

table. 

240 999 Alcohol table for Lefco ebulliom- 
eter. 

Mallxgano Trrc EbULLioscora 

240.1000 Determination of the boiling point 

of water. 

240.1001 Determination of the boiling point 

of diluted wine. 

240.1002 Care of the Instrument. 

240.1003 Care of alcohol lamp. 

Salleron-DuJardin EouLUoscorr 

240.1004 Apparatus. 

240.1005 Determination of boiling point of 

water. 

240.1008 Determination of alcohol content 
of wine. 

Tag-Twin Kbulliomctxr 

240.1007 Determining boiling point*. 

240.1008 Determining percentage of alcohol. 

Care or Thermometers 

240.1009 Precautions. 

240.1010 Separation of mercury column. 

240 1011 Salleron-DuJardin instructions. 

240.1012 Tag-Twin Instructions. 

240.1013 Malligand Instructions. 

240.1014 Juerst Instructions. 

Method or Determining the Quantity or 
Wine Scirits To Be Added to Wins To 
Produce a Desired Alcohol Content 

240.1015 Determination or the quantity re¬ 

quired In wine gallons. 

240.1016 Examples of use of formula. 

240.1017 Determination of the quantity oi 

wins spirits in pounds. 

240.1018 Table for finding the quantity oi 

wine spirit* in pounds. 
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240 * 10 !9 instruction! foe use of Table VIII. 
240.1020 Example*. 

Rtnxs roft Finding CaFaott and Cornrirrs 
or Tanks 

2401021 Round tanks of uniform dimen¬ 
sion!. standing on cud. 

240 1022 Examples. 

240 1023 Round tanks standing on end and 
larger at bottom than at top. but 
not bulged In the middle. 

340 1024 Examples. 

240.1025 Round tanks or cask* bulged In 
the middle. 

340.1029 Example. 

240 1027 Square or rectangular tanks or 
vats with perpendicular sides. 

240.1029 Square or rectangular tanks or vats 

larger at the top than at the 
bottom, or vice verso. 

240 1029 Examples. 

Arnioanrr: If 240.1 to 240.1029 Issued un¬ 
der sec. 7805. C8A Stat 917: 26 U. 8. C. 7805. 
Other statutory provisions interpreted or ap¬ 
plied are cited to text in parentheses. 

SUBPART A—SCOPE 

1240.1 Production and removal of 
wine. Regulations in thin part relate to 
the production and removal of wine, in¬ 
cluding special natural wine and effer¬ 
vescent wine, from bonded wine cellars. 
The regulations cover the establishment 
and operation of bonded wine cellars for 
the production, amelioration, sweeten¬ 
ing. addition of wine spirits, blending, 
and other cellar treatment, storage, 
taxpayment. transfer to customs manu¬ 
facturing warehouse and removal for 
exportation, for experimental or research 
purposes by scientific institutions, for 
analysis or testing by or for the propri¬ 
etor of a bonded wine cellar, for use of 
the Government of the United States, 
for analysis, testing, research or experi¬ 
mentation by the governments of the 
several States, for use as distilling ma¬ 
terial, or for use in the manufacture of 
vinegar. 

1 240.2 Forms prescribed . The Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion is authorized to prescribe all forms 
required by this part, including bonds, 
applications, notices, reports, returns, 
and records. Information called for 
shall be furnished in accordance with 
the instructions on the forms or issued 
in respect thereto. 

SUBPART B—DEFINITIONS 

5 240.10 Meaning of terms . As used 
in this part, except as otherwise indi¬ 
cated in the context, terms shall have the 
meanings ascribed in tills subpart. 

4 240.11 Agricultural tcine. •’Agricul¬ 
tural wine” shall mean wine made from 
suitable agricultural products other than 
the Juice of grapes, berries, or other 

fruits. 

5 240.12 Allied products. "Allied 
Products” shall mean commercial fruit 
products and by-products not taxable as 

wine. 

1 240.13 Amelioration. •*Ameliora¬ 
tion” shall mean the addition to juice or 
wine, before or during fermentation (in 
fermenters or intermediate storage), of 
either water or pure sugar, or a combina¬ 
tion of water and pure sugar, to adjust 
the acid content or to develop alcohol by 

fermentation. 


5 240.14 Artificially carbonated wine. 
"Artificially carbonated w ine” shall mean 
effervescent wine artificially charged 
with carbon dioxide. 

5 240.15 Assistant Regional Commis- 
sioner. "Assistant Regional Commis¬ 
sioner” shall mean the Assistant Re¬ 
gional Commissioner. Alcohol and To¬ 
bacco Tax. who is responsible to. and 
functions under the direction and super¬ 
vision of, the Regional Commissioner of 
Internal Revenue. 

5 240.16 Bonded wine cellar. “Bond¬ 
ed wine cellar” shall mean premises 
established under the provisions of 
subpart C. and shall include premises 
designated as "bonded winery." 

4 240.17 Commissioner. "Commis¬ 
sioner” shall mean the Commissioner 
of Internal Revenue. 

4 240.18 Container. "Container” 
shall mean any case, cask, barrel, keg, 
pipeline, tank, tank truck, railroad tank 
car, or other approved container (except 
bottles having a capacity of one gallon 
or less) used to remove wine from bonded 
wine cellars. 

4 240.19 Director , Alcohol and To¬ 
bacco Tax Division. "Director. Alcohol 
and Tobacco Tax Division.” shall mean 
the Director. Alcohol and Tobacco Tax 
Division. Internal Revenue Service, 
Treasury Department, Washington. D. C. 

4 240.20 District director. "District 
director” shall mean the district director 
of internal revenue. 

4 240.21 Effervescent wine. "Effer¬ 
vescent wine” shall mean sparkling wine 
and artificially carbonated wine. 

4 240.22 Foreign wine. "Foreign 
wine” shall mean wine produced outside 
the continental United States, Alaska, 
and Hawaii. 

4 240.23 Fruit wine. "Fruit wine” 
shall mean wine made from the juice of 
sound, ripe fruit (including berries) 
other than grapes. 

4 240.24 Gallon. "Gallon” or "wine 
gallon" shall mean a United States gallon 
of liquid measure equivalent to the 
volume of 231 cubic inches. 

8 240.25 General bonded area. "Gen¬ 
eral bonded area” shall mean the un- 
segregated portion of the bonded wine 
cellar not set aside and designated for 
a particular use. 

4 240.26 Heavy bodied blending wine. 
"Heavy bodied blending wine” shall 
mean wine made from fruit without 
added sugar, with or without added wine 
spirits, and conforming to the definition 
of natural wine In all respects except as 
to maximum total solids content. 

4 240.27 In bond. "In bond.” as ap¬ 
plied to wine or wine spirits, shall mean 
wine or wine spirits possessed or in 
transit under any bond required by this 
part. 

f 240*28 Including. "Including" shall 
not be deemed to exclude things other 
than those enumerated which arc in the 
same general class. 

4 240.29 Inclusive language. Words 
in the plural form shall include the 
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singular and vice versa, and words In the 
masculine gender shall Include the fem¬ 
inine. a trust, estate, partnership, com¬ 
pany, or corporation. 

5 240.30 Intermediate storage. "In¬ 
termediate storage" shall mean storage 
of wine (including wine held in ferment¬ 
ing tanks) pending completion of 
amelioration or fermentation. 

4 240.31 I.R.C. "I. R. C" shall mean 
the Internal Revenue Code of 1954. 

4 240.32 Juice. "Juice” (or "must”) 
?hall mean the unfermented juice of 
fruit, berries and authorized agricultural 
products, exclusive of pulp, skins, or 
seeds. 

4 240.33 Lees. "Lees” shall mean the 
settlings of wine. 

4 240.34 Natural wine. "Natural 
wine” shall mean wine produced in 
accordance with section 5381, L R. C. # 
and 55 240.360 and 240.400. 

4 240.35 Own production. "Own pro¬ 
duction.” when used with reference to 
wine in a bonded wine cellar, shall mean 
wine produced by fermentation in the 
same bonded wine cellar. 

8 240.36 Permanent storage. •'Per¬ 
manent storage” shall mean storage of 
wine not held in Intermediate storage or 
in reserve inventory. 

4 240.37 Proof. "Proof* shall mean 
the ethyl alcohol content of a liquid at 
60 degrees Fahrenheit, stated as twice 
the percent of ethyl alcohol by volume. 

4 240.38 Proof gallon. "Proof gallon” 
shall mean the alcoholic equivalent of 
a United States gallon at 60 degrees 
Fahrenheit, containing 50 percent of 
ethyl alcohol by volume. 

4 240.39 Proprietor. "Proprietor” 
shall mean the operator of a bonded 
wine cellar, and shall include the term 
"winemaker" when the context so 
requires. 

4 240.40 Pure sugar. "Pure sugar” 
shall mean pure refined cane or beet 
sugar, or pure refined anhydrous or 
monohydrate dextrose, of not less than 
95 percent purity calculated on a dry 
basis: Provided, That Invert sugar syrup 
produced from such pure 6ugar by rec¬ 
ognized methods of inversion may be 
used to prepare any sugar syrup, or solu¬ 
tion of water and pure sugar. 

4 240.41 Regional Commissioner. 
"Regional Commissioner" shall mean 
the Regional Commissioner of Internal 
Revenue in each of the internal revenue 
regions. 

4 240.42 Reserve inventory. "Reserve 
inventory” shall mean a quantity of 
wine, stored and accounted for sepa¬ 
rately from other wine, held for cellar 
treatment, subject to the limitations 
stated In 4 240.371. after removal from 
fermenters or intermediate storage. 

4 240.43 Same kind of fruit. "Same 
kind of fruit” shall mean, in the case of 
grapes, ail of the several species and 
varieties of grapes. In the case of fruits 
other than grapes, this term includes all 
of the several species and varieties of 
any given kind: Provided . That this 
shall not preclude a more precise identi- 
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flea lion of the composition of the prod¬ 
uct for the purpose of its designation. 

8 240.44 Sparkling wine . “Sparkling 
wine." including champagne, shall mean 
effervescent wine charged with carbon 
dioxide, resulting from fermentation of 
the wine within a closed container or 
bottle. 

8 240.45 Special natural wine . "Spe¬ 
cial natural win e" shall mean a product, 
such as vermouth, made pursuant to an 
approved formula in accordance with 
the provisions of section 5386. I. R. C.. 
and Subpart S of this part. 

8 240.46 Specially sweetened natural 
wine. "Specially sweetened natural 
wine” shall mean a product having a 
sugar solids content in excess of 15 per¬ 
cent by weight and an alcohol content 
of less than 14 percent by volume, made 
in accordance with the provisions of 
section 5385. I. R. C.. and Subpart R of 
this part. 

5 240.47 Standard agricultural wine . 
"Standard agricultural wine'* shall mean 
agricultural wine made within the limi¬ 
tations of Subpart T of this part. 

§ 240.48 Standard wine. "Standard 
wine” shall mean natural wine, specially 
sweetened natural wine, special natural 
wine and standard agricultural wine, 
produced in accordance with the provi¬ 
sions of sections 5381. 5385. 5386. and 
5387 of the Internal Revenue Code and 
Subparts P. Q. R, S. and T of this part. 

8 240 49 Still wine. "Still wine" shall 
mean noncllervescent wine. 9 

5 240.50 Taxpaid wine . "Taxpaid 
wine" shall mean wine on which the tax 
imposed by section 5041,1. R. C.. has been 
determined, regardless of whether the 
tax has actually been paid or the pay¬ 
ment of tax has been deferred under sec¬ 
tion 5001. L R. C. 

8 240.51 Total solids. "Total solids" 
shall mean the degrees Brix of the de- 
alcoholized wine. 

8 240.52 V. S . C. *U. S. C." shall 
mean the United States Code. 

8 240.53 United States wine. "United 
States wine" shall mean wine produced 
on bonded wine cellar premises in the 
continental United States, Alaska, and 
Hawaii. 

8 240.54 Wine. "Wine." when used 
"Without qualification, includes all still 
wines, champagne and other sparkling 
wines, artificially carbonated wine, and 
special natural wine produced on bonded 
wine cellar premises. 

5 240.55 Wine spirits. "Wine spirits" 
shall mean spirits or brandy produced, 
from material authorized for use in fruit 
distillery operations, at not less than 140 
degrees proof and not reduced with 
water from distillation proof, but may 
Include commercial brandy aged in wood 
for a period of not less than two years 


and barreled at not less than 100 degrees 
proof. 

5 240.56 Exception. The definitions 
in this subpart are prescribed pursuant 
to the internal revenue laws governing 
the production and removal of wine, and 
shall not supersede or affect the require¬ 
ments set forth in Part 4 of Title 27 of 
the Code of Federal Regulations, relative 
to the labeling of wine under the provi¬ 
sions of the Federal Alcohol Administra¬ 
tion Act. 

SUBPAItT C—ESTABLISHMENT OF PREMISES 

8 240.120 Bonded wine cellars. Every 
person desiring to produce, blend, cellar 
treat, store, bottle or package untaxpaid 
wine (other than cider, family wine or 
experimental wine produced free of tax 
under section 5042, I. R. C.. and Sub¬ 
part Y of tills part) shall provide prem¬ 
ises. make application, flic bond and 
receive permission from the assistant 
regional commissioner to operate a 
bonded wine cellar. 

(68A 8tat, 663, 867; 26 U. S. C. 5351. 7302) 

8 240.121 Wine warehouses. Any re¬ 
sponsible warehouse company or other 
responsible person desiring to establish 
warehouse facilities on bonded wine 
cellar premises for the storage of wine 
and allied products for credit purposes 
shall first make application to the assist¬ 
ant regional commissioner and secure 
approval as provided in 8 240 201. 

(C8A SUt. 663; 26 U. S. C. 5353) 

§ 240.122 Designation of premises. 
Premises established in accordance with 
the provisions of 8 240.120 shall be known 
as bonded wine cellars: Provided . That 
any such premises used in the produc¬ 
tion of wine may be designated as a 
bonded winery as provided in 8 240.193. 
(68A Stat. 663; 20 U. 8. C. 5351) 

8 240.123 Bonded premises heretofore 
established. Bonded premises hereto¬ 
fore approved may be continued in op¬ 
eration if the present construction and 
equipment afford adequate security and 
protection to the revenue, except that 
premises operated as bonded field ware¬ 
houses before the effective date of this 
part shall on that date be qualified as 
bonded wine cellars or be discontinued. 
Premises operated as bonded wine store¬ 
rooms on the effective date of this part 
shall on and after such date be desig¬ 
nated as bonded wine cellars. Premises 
operated as bonded wineries shall sim¬ 
ilarly be designated as bonded wine 
cellars unless authority is granted under 
the provisions of 8 240.193 to use the des¬ 
ignation "bonded winery." 

(68A Stat. 910; 26 U. S. C. 7851) 

8 240.124 Bottling of taxpaid wine. 
Every person desiring to bottle or rebottle 
taxpaid wine at premises other than a 
rectifying plant or taxpaid distilled spir¬ 
its bottling house must establish taxpaid 
wine bottling house premises in compli¬ 


ance with the provisions of regulations 
set forth in Part 231. Title 26, of the Cede 
of Federal Regulations. 

(G8A Stat. 663; 26 U. 8. C. 5352) 

SUBPART 0—USE OF BONDEO WINE CEllAtS 

8 240.130 Activity on bonded wine 
cellar premises. Except as authorized m 
this subpart, bonded wine cellar prem¬ 
ises must be used exclusively for the pro¬ 
duction. blending, cellar treatment, stor¬ 
age. bottling, packaging, and removal of 
wine (Including distilling material, vin¬ 
egar stock, heavy bodied blending wine, 
Spanish type blending sherry, and simi¬ 
lar wine products made from fruit, with 
or without added wine spirits, and with¬ 
out added sugar) and no materials, liq¬ 
uids, or liquors other than those author¬ 
ized to be used in such production, etc., 
may be produced, received, or stored on 
the bonded premises. Wine not pro¬ 
duced in the manner authorized for 
standard wine, for example, substandard 
beverage wine, made by the use of water 
In excess of limitations prescribed for 
standard wine, may not be produced or 
stored on premises used for the produc¬ 
tion or storage of standard wine. Any 
wine produced in accordance with the 
requirements for standard wine, which 
becomes substandard by reason of its 
condition, may not be retained on such 
premises unless the condition Is cor¬ 
rected. 

(68A Stat 663. 664; 26 U. S C. 5351. 5361) 

§ 240.131 Segregation of operations. 
The proprietor of a bonded wine cellar 
may be required by the assistant regional 
commissioner to segregate operations 
within the premises, by partitions or 
otherwise, to prevent confusion between 
operations, to assure proper Identifica¬ 
tion of products, and to protect the 
revenue. 

(68A 8tat. 604. 665; 26 U. 8. C. 5357. 5365) 

8 240.132 Commercial fruit produets 
and by-products . The proprietor of a 
bonded wine cellar may. under the pro¬ 
visions of Subpart TT of this part pre¬ 
pare for market and store commercial 
fruit products and by-products not tax¬ 
able as wine. 

(68A Stat. 664; 26 U. S. C. 5361) 

8 240.133 Storage of taxpaid f tine. 
Where wine is to be held on the bonded 
wine cellar premises after it has been 
packed for removal for consumption or 
sale and the tax has been determined 
thereon in accordance with Subpart AA 
of this part, the proprietor must store it 
in a taxpaid room (or rooms) constructed 
In accordance with 8 240.145. Taxpaid 
wine received on the wine cellar premises 
for reconditioning, destruction, or return 
to bond will be deposited in the taxpaid 
room pending receipt of authority for its 
disposition. If taxpaid wine of either 
United States or foreign origin is received 
on the bonded premises for future re¬ 
moval It will be stored in the taxpaid 
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room. If wine Is recased in the taxpaid 
room or If the cases In which the wine is 
received do not bear serial numbers* the 
cases will be numbered as required by 
j 240 561. Removals from the taxpaid 
room of packages of bottles containing 
two gallons or less need not be serially 
numbered or marked in accordance with 

240.561 and 240.562. Records of re¬ 
ceipt and removal of wine from the tax- 
paid room will be kept as provided in 
1 240.921. 

(C8A StAt. 664. 605; 26 U. S. C. 5361. 5365) 

SUBPART E—CONSTRUCTION 

i 240.140 Buildings or rooms of bond¬ 
ed trine cellars. Bonded wine cellars 
must be ro located, constructed and 
equipped, subject to approval by the as¬ 
sistant regional commissioner, as to be 
suitable for the production or storage of 
wine, and to afford protection of the 
revenue. The buildings, outside tanks, 
or rooms in which wines are stored or 
treated must be securely constructed of 
substantial material. Ail doors, windows, 
or other openings, must be so arranged 
that they may be locked or fastened, 
and must be kept locked in the absence 
of the proprietor or his agents. Open 
fermenting tanks, except those used ex¬ 
clusively for the production of distilling 
material, must be under a roof or other 
suitable covering, but need not be en¬ 
closed in a building. Closed tanks for 
storage of wine may be located outside of 
buildings on the bonded premises, and 
unless the premises are enclosed by a 
fence, a substantial fence around the 
tanks must be provided. Except for nec¬ 
essary openings for ventilation and for 
the passage of water, electric, sewer, or 
similar lines, the wine cellar must be 
separated from adjoining buildings or 
rooms by solid unbroken partition: 
Provided , That where a bonded wine 
cellar, a fruit distillery, registered dis¬ 
tillery, internal revenue bonded ware¬ 
house, industrial alcohol plant, taxpaid 
wine bottling house, taxpaid distilled 
spirits bottling house, rectifying plant, 
another bonded wine cellar, or a wine 
vinegar plant are located In contiguous 
buildings or rooms, pipelines may be in¬ 
stalled for the transfer of wine or wine 
spirits, and, if approved by the assistant 
regional commissioner, doors may be 
placed in the partitions separating the 
bonded wine cellar from a fruit distillery, 
taxpaid wine bottling house, wine vine¬ 
gar plant, other bonded wine cellar, or 
a contiguous taxpaid room operated by 
the proprietor. 

(6BA 6Ut. 664; 26 U. 8. C. 5357) 

& 240.141 Means of ingress and egress. 
The entrance door of a bonded wine 
cellar shall lead directly from a public 
street or open yard or from the yard of 
the bonded premises or from a public 
hall or other common passageway lead- 
tag directly to a public street or open 
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yard. The public halls or common pas¬ 
sageways must. In fact, be used by the 
public or by other tenants or persons. 
(68A Slat. 664; 26 U. S. C. 5357) 

5 240.142 Wine spirits storage room. 
Where wine spirits are to be received in 
packages at a bonded wine cellar tor use 
In wine production, a wine spirits stor¬ 
age room must be provided except where 
the wine spirits are withdrawn under the 
provisions of 55 240.836 and 240.837. The 
room must be sufficiently large to permit 
the storage of all wine spirits to be re¬ 
ceived or possessed at any one time. The 
room must be securely constructed of 
substantial material so as to prevent un¬ 
lawful access to the wine spirits. The 
door shall be equipped with a hasp and 
staple for locking with a Government 
lock. A sign must be placed over the 
entrance door of the room bearing the 
words “Wine Spirits Storage Room.” 
Where wine spirits arc to be stored in 
wine spirits storage tanks, as provided 
in 55 240.829 and 240.830, such tanks 
need not be located within the wine 
spirits storage room. 

(68A SUt. 664; 26 U. 8. C. 5357) 

5 240.143 Government office. Where 
wine spirits are to be used in the produc¬ 
tion of wine, other than use in small 
quantities for dosages or preparation of 
essences, the proprietor shall provide 
and maintain on the wine cellar prem¬ 
ises in a convenient location for the ex¬ 
clusive use of internal revenue officers, a 
securely constructed, well-lighted, 
heated, and ventilated office of suitable 
dimensions: Provided . That where the 
proprietor operates a fruit distillery or 
an Internal revenue bonded warehouse 
on adjacent premises, and a Government 
office conforming to the requirements 
specified in this section is provided on 
such premises, and such office is so lo¬ 
cated as to be suitable for the use of 
internal revenue officers assigned at the 
wine cellar, a separate Government office 
need not be provided on the wine cellar 
premises. The Government office shall 
be equipped with a desk, chair, file case, 
and such other furniture as may be nec¬ 
essary for the keeping of Government 
records: and with toilet and lavatory 
facilities, unless suitable facilities, con¬ 
veniently located outside the Govern¬ 
ment office, are made available for the 
use of internal revenue officers. The 
door of the Government office shall be 
equipped with a hasp and staple for 
locking with a Government lock. 

(68A Stat. 664; 26 U. S. C. 5357) 

5 240.144 Government cabinet. 
There shall be provided in the Govern¬ 
ment office a metal cabinet of adequate 
strength and size. suitably equipped for 
locking with a Government seal lock, 
for use in safeguarding Government 
seals, keys, and other Government prop¬ 
erty. Each such cabinet shall contain 
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shelving or compartments of proper size 
for the filing of Government records. 

(68A StAt. 664 ; 26 U. S. C. 5357) 

5 240.145 Taxpaid room , If a room 
is provided on the bonded wine cellar 
premises for the storage and handling 
of taxpaid wine, it must be separated 
from the remainder of the premises by 
partitions of wire netting or other ma¬ 
terial adequate to insure segregation of 
the operations. A sign must be placed 
over the entrance door bearing the wrords 
“Taxpaid Room/* The door may open 
into the bonded area, or to the outside of 
the premises. 

(68A Stat. 664, 665; 26 U. 8. C, 5357, 5365) 

SUSPAtT F—EQUIPMENT 

5 240.160 Location of tanks. Tanks 
used for the storage or treatment of wine 
must be located within wine cellar build¬ 
ings, except as provided in 1 240.140. 
All fermenters, storage tanks, wine 
spirits storage tanks, bottling tanks, and 
other containers, must be so arranged 
and located as to permit ready examina¬ 
tion and determination of their content* 
by inspecting officers. Tanks to be used 
for the addition of wine spirits to wine 
must be so constructed as to permit 
examination of every part thereof, and 
so arranged as to leave an open space 
of not less than four feet between the 
top of the tank and the ceiling or roof 
above. 

(68A StAt. 664; 26 U. 8. C. 5357) 

5 240.161 Catwalks for tanks. Where 
necessary In order to afford ready ac¬ 
cessibility. all wine spirits addition tanks, 
wine spirits storage tanks, wine spirits 
measuring tanks, and weighing tanks, 
must be provided with suitable stairs and 
catwalks. Valves for control of wine 
spirits must be readily accessible. 

(63A SUt. 664; 26 U. 8. C. 5357) 

5 240.162 Capacity of tanks. The 
proprietor must accurately determine 
the capacity of all tanks and other con¬ 
tainers on the bonded wine cellar prem¬ 
ises. The capacity per inch of depth of 
all tanks of uniform dimensions, and the 
capacity for every Inch of depth of each 
measuring tank, bottling tank, and wine 
spirits addition tank, of irregular dimen¬ 
sions. or lying on its side, must also be 
accurately determined by the proprietor. 
Rules for determining the capacities of 
tanks arc set forth in Subpart XX of this 
part. 

(68A Stat. 664. 680; 26 U. 8. C. 5357. 5552) 

5 240.163 Markings on fermenting and 
storage tanks. Each tank used for the 
fermentation or storage of wine or for 
addition of wine spirits to wine will be 
marked with a permanent serial number 
and the capacity in wine gallons. Tanks 
of uniform dimensions from top to bot¬ 
tom shall be marked in addition with, 
the capacity per inch of depth. Each 
tank will be marked to show Us current 
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use, either by permanent markings or 
by removable signs of durable materials. 
The use will be shown as • Fermenting 
Tank" (or "Fermenter"), "Intermediate 
Storage Tank.” "Reserve Storage Tank,” 
•'Storage Tank,** or "Wine Spirits Addi¬ 
tion Tank." and may be abbreviated to 
the Initial letters if desired. Notifica¬ 
tion to the assistant regional commis¬ 
sioner is not required when changing the 
use and designation of such tanks, but 
only tanks approved for the storage of 
wine may be used for reserve storage or 
permanent storage, and only tanks ap¬ 
proved for use in the addition of wine 
spirits to wine, os provided in § 240.108 
may be used for that purpose. A single 
series of numbers will be used for all 
fermenting, storage, and wine spirits ad¬ 
dition tanks, except that separate series, 
preceded by an identifying letter, may 
be used for tanks in different buildings 
or rooms, if desired. 

(C8A Stat. 664; 26 U. S. C 5357) 

§ 240.164 Markings on other tanks . 
Tanks on the bonded wine cellar prem¬ 
ises. other than those described in 
S 240.163, must be permanently marked 
to show their use, such as, "Bottling 
Tank”, "Taxpayment Tank”, "Vermouth 
Processing Tank", "Grape Concentrate 
Storage Tank”, or "Amelioration Meas¬ 
uring Tank”. Abbreviations may be used 
if the abbreviations distinguish between 
the various kinds of tanks. Each tank 
will be permanently marked with a serial 
number and Its capacity in wine gallons, 
and if the tank is of uniform dimensions 
from top to bottom, the capacity per inch 
of depth will also be marked on the tank. 
A separate series of numbers will be used 
for each kind of tank. 

(68A 8tat. 664; 26 U. 8. C. 5357) 

! 240.165 Markings on puncheons a fid 
barrets. A permanent serial number and 
the capacity in wine gallons must be 
marked on puncheons or similar con¬ 
tainers if of 60 gallons capacity or more, 
as In the case of storage tanks. A perma¬ 
nent serial number need not be marked 
on barrels or puncheons of less than 60 
gallons capacity used as storage contain¬ 
ers but the capacity In wine gallons must 
be permanently marked on each such 
container. 

(60A Stat. 664; 26 U. S. C. 5357) 

5 240.166 Wine spirits storage tanks , 
weighing tanks , and measuring tanks . 
Where wine spirits are to be received by 
pipeline not for immediate use in wine 
production, or by tank car or tank truck, 
wine spirits storage tanks shall be pro¬ 
vided in the wine cellar. Wine spirits 
storage tanks shall be constructed of 
metal and be of uniform dimensions from 
top to bottom. If a weighing tank is to 
be used, it must be of suitable size with 
suitable and accurate scales. If a meas¬ 
uring tank 1s to be used for measuring 
wine spirits, it must be of suitable size 
and must be accurately calibrated. 

(68A SUt. 664, 630; 26 U. S. C. 5357. 5*52) 
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1240.167 Securing of wine sptrits 
storage tanks, weighing tanks, and 
measuring tanks. The manheads. Inlets, 
outlets, and other openings of wine 
spirits storage tanks, weighing tanks, and 
measuring tanks must be provided with 
facilities for locking, or other secure 
fastening and sealing. The tanks may 
be permanently connected with pipelines 
for the conveyance of air. Each such 
pipeline must be equipped with a control 
valve which may be locked, and must 
also be equipped with a check valve lo¬ 
cated near the point of entry to the tank 
in order to effectively prevent the ex¬ 
traction of spirits from the tank. 

(68A Stat. 680; 20 U. S. C, 5552) 

1 240.168 Measuring devices . Wine 
spirits storage tanks, weighing tanks, 
measuring tanks, and wine spirits addi¬ 
tion tanks shall be equipped with floats 
and counterweights or other suitable de¬ 
vices whereby the actual contents will be 
accurately indicated. 

(68A Stat. 680; 28 U. 3. C. 5552) 

§ 240.169 Wine spirits pipelines . 
Pipelines used for the conveyance of wine 
spirits from fruit distilleries and internal 
revenue bonded warehouses to wine spir¬ 
its storage tanks, measuring tanks, 
weighing tanks, and wine spirits addition 
tanks shall be constructed in accordance 
with the requirements of regulations 
prescribed in Part 221 and Part 225, re¬ 
spectively, of Title 26, Code of Federal 
Regulations. If wine spirits are to be 
received by tank car or tank truck, a 
secure pipeline must be provided from 
the unloading point to the weighing 
tank, measuring tank, or wine spirits 
storage tank. Where wine spirits are 
stored in wine spirits storage tanks, a 
fixed pipeline, unbroken except for nec¬ 
essary short hose connections to pumps 
or weighing tanks, must be provided 
from the wine spirits storage tank to the 
wine spirits addition tank. All joints in 
such pipelines must be brazed, wielded, or 
otherwise permanently joined. Valves, 
suitably equipped for locking, must be 
provided to control the flow’ of the wine 
spirits from or into each tank. All pipe¬ 
lines for wine spirits shall be painted 
black. 


(68A St At. 680; 26 U. S. C. 5552) 

5 240.170 Taxpayment tank . If wine 
is to be removed by pipeline upon deter¬ 
mination of tax. one or more closed tanks 
must be provided in the bonded wine 
cellar for measurement of the wine. 
Such tank or tanks must be accurately 
calibrated, equipped with a measuring 
device whereby the contents w'ill be ac¬ 
curately indicated, and approved before 
use. 

(68A Stat. 680; 26 U. S. C. 5552) 

§ 240.171 Taxpaid wine pipeline . The 
pipeline used to transfer taxpaid wine 
from the bonded wine cellar to a bottling 
house or rectifying plant must be a fixed 
unbroken line of permanent character. 


securely constructed and connected, and 
so arranged as to be exposed to view 
throughout its entire length. The pipe¬ 
line must be permanently connected wtlh 
the taxpayment tank, or tanks, required 
by f 240.170. The valves in such pipe¬ 
line must be equipped for locking. The 
pipeline must be shown on the bonded 
wine cellar plat. 

(68A Stat. 666, 680; 26 U. 8. C. 5368. 5552) 

§ 240.172 Other wine pipelines. 
Where it is desired to transfer wine by 
pipeline to adjacent bonded premises 
such as bonded wine cellars, fruit dis¬ 
tilleries. or vinegar plants, the pipeline 
provided for the transfer must be se¬ 
curely constructed, unbroken, and acces¬ 
sible for examination throughout its 
length. The pipeline must be shown on 
the wine cellar plat, 

(68A Stat. 684; 26 U. 8. C. 5357) 

§ 240.173 Other equipment, instru¬ 
ments and measures. The proprietor of 
each bonded wine cellar must provide at 
his own expense appropriate and accu¬ 
rate instruments and measures for the 
testing and measuring of wine, including 
in all cases equipment for determining 
the alcohol content and volume of wine 
removed. He must also provide an ac¬ 
curate measuring rod or steel tape for 
ascertaining the capacity and contents 
of tanks and other storage containers, 
and scales and measures for weighing 
and measuring the materials received 
and used in the production of wine. 
However, where material is used imme¬ 
diately upon receipt, the shipper’s weight 
or public weighmaster certificates of 
weight showing gross weight, tare, and 
net weight, may be accepted In lieu of 
weighing materials at the wine cellar. 

(68A SUt 6C4; 26 U. 3. C. 5357) 

§ 240.174 Test weights. Where wine 
is taxpaid by weight, or wine spirits are 
gauged by weight, the proprietor shall 
provide at the bonded wine cellar a set of 
ten fifty-pound cast iron test weights, 
which shall be certified by the National 
Bureau of Standards, or State depart¬ 
ment of weights and measures, as con¬ 
forming to Class C requirements of the 
National Bureau of Standards, except 
where the proprietor has provided such 
test weights at an adjacent distillery or 
internal revenue bonded warehouse. The 
assistant regional commissioner may 
waive the requirement for test weights 
at a bonded wine cellar if the proprietor 
has his scales tested annually, or at such 
more frequent interval as the assistant 
regional commissioner may require, by 
responsible scale companies or other 
qualified persons. 

(68A stat. 680: 28 U. S. C. 5552) 

SUBPART G—QUALIFYING DOCUMENTS 

§ 240.190 Application, Form 69S. 
Every person desiring to establish a 
bonded wine cellar shall file application 
on Form 698. in triplicate, with the 
assistant regional commissioner of the 







Friday , December 31, 1951 

Tfslon in which the bonded wine cellar Is 
located, tor approval of the premises. 
Except as provided in 4 240.199. in the 
case of amended or supplemental appli¬ 
cations. all the information required by 
this part and by the instructions on the 
form or issued in respect thereto shall be 
furnished. Application on Form 6D8 
<including all attachments and inserts) 
shall contain or be verified by a written 
declaration that it is made under the 
penalties of perjury. Such applications 
must be numbered serially, commencing 
with "1" and continuing in regular 
numerical sequence for all applications 
thereafter filed, whether amended or 
supplemental, and must indicate the pur¬ 
pose for which filed. The application 
must disclose whether the premises will 
be used for the production and storage of 
standard wines and other wines which 
may be made and stored on standard 
wine premises, or whether wines not 
authorized on standard wine premises 
will be produced or stored. All data, 
written statements, and other documents 
submitted in support of the application, 
shall be deemed to be a part thereof. 

(OBA 8tat. 664. 740; 26 U. 8. C. 5356. 6063) 

4 240.191 Permit required. The Fed¬ 
eral Alcohol Administration Act (49 Stat. 
978; 27 U. S. C. 203) and regulations 
issued pursuant thereto in Part 1. Title 
27, Code of Federal Regulations require 
that any person, intending to engage in 
the business of producing or blending 
wine or purchasing wine for resale at 
wholesale, obtain a permit therefor. A 
state, a political subdivision of a state, 
or an officer or employee of a state or 
political subdivision acting in his official 
capacity is exempted from this require¬ 
ment. Application for the permits shall 
be filed with the assistant regional com¬ 
missioner at the time of filing of the 
original application. Form 698. 

5 240.192 Operating name . The name 
under which the bonded wine cellar Is 
to be operated will be shown on Form 
698. If the bonded wine cellar is to be 
operated under a trade name, the name 
of the proprietor must be shown in 
conjunction therewith. Bonded wine 
cellars may not be operated simultane¬ 
ously or alternately under two or more 
trade names lor the production of wipe; 
however, two or more trade names may 
be used simultaneously or alternately for 
bottling or packing wine as provided In 
l 240.562. Any trade names to be used 
for bottling or packing of wine must be 
shown on the permit and the Form 698. 
(68A SUE 664*. 26 U. 8. C. 5356) 

! 240.193 Designation as bonded tain- 
cry. if the activities to be conducted on 
the bonded wine cellar premises are such 
that a wine producer's basic permit is 
required under the Federal Alcohol Ad¬ 
ministration Act and regulations, the 
applicant may submit with Form 698 a 
letter application, in triplicate, for desig¬ 
nation of the premises as a bonded 
No. 253—Part II-Sec. 1- 27 
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winery. If a wine producer's basic per¬ 
mit has been issued to the applicant and 
the premises designated a bonded winery, 
but thereafter the wine producer's basic 
permit is revoked for lack of use or is 
replaced with a wine blender's or a 
wholesaler's basic permit, or a basic per¬ 
mit Is not required, the designation of 
the premises shall be changed to bonded 
wine cellar. 

(68A Stat. 664; 26 U. S. C. 5351) 

f 240.194 Location of premises. The 
location of the bonded wine cellar must 
be stated as explicitly as possible on 
Form 698. If located in a city or other 
municipality, the name thereof, and the 
street and number (if any) must be 
given. If otherwise located, the name 
of the county and the nearest post office, 
with the distance and direction therc- 
Irom, and the name or number of the 
road or highway on which situated, shall 
be given. 

(68A stat. 664: 26 U. S. C. 5356) 

5 240.195 Description of premises. 
The lot or tract of land constituting the 
bonded wine cellar premises must be de¬ 
scribed on Form 698 by directions and 
distances with sufficient particularity to 
enable internal revenue officers to read¬ 
ily determine the bounds of the bonded 
premises. Separate portions of bonded 
wine cellar premises need not be con¬ 
tiguous if the assistant regional commis¬ 
sioner finds such noncontiguous portions 
ore reasonably adjacent to one another 
and operations of the noncontiguous 
portions as a single bonded wine cellar 
will not afford an undue jeopardy to the 
revenue. 

(6SA Stat. 664; 26 U. S. C. 5356, 5357) 

4 240.196 Description of buildings 
and rooms. All buildings on the bonded 
wine cellar premises shall be accurately 
described on Form 698. If the premises 
consist of one or more entire buildings, 
each building shall be described as to 
size, material of which constructed, and 
the purpose for which it will be used. 
It the premises consist of a part of a 
building, in addition to giving the size of 
the building and material of which con¬ 
structed, there shall be described sepa¬ 
rately the rooms or floors constituting 
the bonded premises and the walls or 
floors separating the premises from ad¬ 
joining portions of the building, and the 
activities conducted In adjoining and ad¬ 
jacent portions. The means of egress 
and ingress shall also be described. 

(68A Stat. 634; 26 U. S. C. 5356) 

4 240.197 Description of equipment . 
All equipment, including tanks, crush¬ 
ing and pressing equipment, instruments 
and measures for testing and measuring 
wine must be described on the Form 698. 
Each tank shall be listed by serial num¬ 
ber and capacity, and where tanks are 
of such shape that it is practicable to de¬ 
termine their capacity from inside meas¬ 
urements, as described in Subpart XX 
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of this part, there must be attached to 
each copy of Form C98 a table showing 
the serial number and capacity of each 
such tank, together with such measure¬ 
ments. Where tanks arc of such shape 
that it is impracticable to determine the 
capacities from inside measurements, the 
method used in determining the capaci¬ 
ties thereof must be furnished In lieu of 
such measurements. Barrels or other 
readily portable containers under sixty 
gallons capacity need not be listed but 
the approximate number of such con¬ 
tainers used for the storage of wine shall 
be show n. Unless required by the assist¬ 
ant regional commissioner, hoses, filters, 
pumps, pasteurizers, coolers, and simi¬ 
lar equipment need not be listed on the 
Form 698. 

(68A Stat. 664; 26 O. 3. C. 5356) 

4 240.198 Wine spirits addition tanks . 
If tanks are to be used for the addition 
of wine spirits to wine, a separate gauge 
sheet. In triplicate, will be filed with 
Form 698 for each such tank identifying 
the tank by serial number and capacity 
and showing the capacity for each inch 
of depth from a specified gauge point. 
If the tank is found to be accurately cali¬ 
brated and suitably located for the pur¬ 
pose intended, one copy of the gauge 
sheet bearing the approval of the as¬ 
sistant regional commissioner will be re¬ 
turned to the proprietor with Form 693 
as authority for use of the tank in the 
addition of wine spirits and for the in¬ 
formation of internal revenue officers 
supervising the operation. 

(68A Stat 664; 26 U. S. C. 5356) 

4 240.199 /mended and supplemental 
applications. Amended and supple¬ 
mental applications on Form 698 may be 
executed in skeleton form, except as to 
the items amended or supplemented. All 
other Items which are correctly set forth 
In prior applications and remain un¬ 
changed may be incorporated in the 
amended or supplemental application by 
reference to the respective application 
previously filed in which the item is 
fully and correctly set forth. Such in¬ 
corporation by reference shall be made 
by entering for such item in the space 
provided therefor the statement 'No 
change since filing Form 698, Serial 

No_(the number being inserted), 

and the date of such form. 

(68A Stilt. 664; 26 U. 8. C. 5356) 

5 240.200 New application may be re¬ 
quired. The assistant regional commis¬ 
sioner may at any time, in his discretion, 
require the filing of a new application on 
Form 698. 

(68A 8tat. 664; 26 U. S. C. 5356) 

*4 240.201 Bonded wine warehouse ap¬ 
plication. A person desiring to establish 
a bonded wine warehouse under the pro¬ 
visions of 4 240.121 shall file an applica¬ 
tion in letter form, in quadruplicate, dis¬ 
closing his name and address, the name 
and address of the bonded wine cellar. 
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the approximate area comprising the 
bonded warehouse, and the approximate 
storage capacity In gallons. The letter 
application shall be accompanied by a 
signed statement in triplicate, from tho 
proprietor of the bonded wine cellar re¬ 
questing the establishment of such ware¬ 
house. and by consent of his surety 
thereto. In accordance with the provi¬ 
sions of § 240.231. 

(C8A St at. 663; 26 U. 8. C. 5353) 

f 240.202 Individual owners . part¬ 
nerships. or associations . Where appli¬ 
cation. Form 698. Is filed by an individual 
owner, partnership, or association, the 
name and address of every person in¬ 
terested in the bonded wine cellar, 
whether active, passive, or silent, must 
be Riven on Form 698. If there are ar¬ 
ticles of partnership or association, copies 
thereof, in triplicate, must be submitted 
with the Form 698. 

(68A Slat. 663; 26 U. S C. 5351) 

5 240.203 Corporate documents. 
Where application. Form 698, is filed by 
a corporation, there must be filed with 
the original or initial application prop¬ 
erly certified copies. In triplicate, of the 
following documents: (a) Articles of In¬ 
corporation: <b> certificate of incorpora¬ 
tion; (c) certificate authorizing the cor¬ 
poration to operate in the State where 
the bonded wine cellar is located, if other 
than that in which incorporated; (d) 
extracts of the minutes of meetings of 
the board of directors authorizing cer¬ 
tain officers or other persons to sign for 
the corporation and specifying what doc¬ 
uments may be signed; and (e) a list 
of the names and addresses (business 
and residence) of the officers, directors, 
and stockholders as required by $ 240 204. 
Where these documents have been filed 
with the assistant regional commissioner 
In connection with qualification of other 
premises in the same region, and state¬ 
ment to that effect is made on Form 698, 
additional copies of the documents will 
not be required. 

5 240.204 List of stockholders . In the 
case of corporations and similar legal 
entities, there must be submitted with 
Form 698 at the commencement of busi¬ 
ness. and annually thereafter on May 1, 
a list, in triplicate, giving the names and 
addresses (business and residence) of all 
officers, directors, stockholders and other 
persons interested in the corporation, or 
other legal entity, and the amount and 
nature of the stock holding or other in¬ 
terests of each, whether such interest 
appears In the name of the Interested 
party or in the name of another for him: 
Provided. That if there are more than 
twenty holders of any class of stock, only 
the names, addresses and holdings of the 
twenty persons having the largest own¬ 
ership or other Interest in each of the 
classes of stock need be listed: And pro¬ 
vided further . That where there has been 
no change in the stockholders and other 
persons interested in the corporation or 
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other legal entity, or in the extent of tho 
stockholding or other interest of such 
persons, the proprietor may furnish a 
certified statement, in triplicate, to that 
effect in lieu of the prescribed list. 

4 240.205 Potter of attorney , Form 
1534. If the application or other quali¬ 
fying documents are signed by an attor¬ 
ney in fact for an individual, partner¬ 
ship, association, or corporation, or by 
one of the members for a partnership, 
or association, or. in the case of a corpo¬ 
ration, by an officer or other person not 
authorized to sign by the corporate doc¬ 
uments described in £ 240.203, such ap¬ 
plication or other qualifying documents 
must be supported by a duly authenti¬ 
cated copy of the power of attorney 
conferring authority upon the person 
signing the document to execute the 
same. Such powers of attorney will be 
executed on Form 1534, in triplicate, and 
submitted to the assistant regional com¬ 
missioner. 

4 240.206 Execution of power of at¬ 
torney. Where the principal giving the 
power of attorney is an individual, it 
must be executed by him in person, and 
not by an agent. In the case of & 
partnership, or association, powers of 
attorney authorizing one or more of the 
members, or another person, to execute 
documents on behalf of the partner- 
ehip or association must be executed by 
all of the members constituting the 
partnership or association. However, if 
one or more members less than the whole 
number constituting the partnership 
or association have been delegated the 
authority to appoint agents or attorneys 
in fact, the power of attorney may be 
executed by such member or members, 
provided It Is supported by a duly au¬ 
thenticated copy, in duplicate, of the 
document conferring authority upon the 
member or members to execute the same. 
Where, in the case of a corporation, pow¬ 
ers of attorney are executed by an of¬ 
ficer thereof, such documents must be 
supported by copies of the authoriza¬ 
tion, in triplicate, of such officer so to do. 
certified by the secretary or assistant 
secretary of the corporation, under the 
corporate seal, if any, to be true copies. 

§ 240.207 Duration of power of attor - 
ney. Powers of attorney authorizing the 
execution of documents on behalf of a 
person operating, or intending to oper¬ 
ate, a bonded wine cellar, if not limited 
as to duration, shall continue in effect 
until written notice, in duplicate, of the 
revocation of such authority is received 
by the assistant regional commissioner, 
unless terminated by operation of law. 

4 240.208 Bond , Form 700 . Every 
person filing application to establish a 
bonded wine cellar shall file bond. Form 
700. in triplicate, executed in accordance 
with Subpart H of this port, with tho 
assistant regional commissioner. No 
person shall commence or continue in 
such business, or produce wine (except 


for family use. or experimental or re- 
search use, as provided in Subpart Y of 
this part), nor shall any wine be re¬ 
ceived in bond, or wine spirits be with¬ 
drawn for use in wine production, until 
such bond is filed with and approved by 
the assistant regional commissioner. 
(68A SUt. 663 : 26 U. 8. C. 5354) 

§ 240.209 Plat . Every person filing 
application to establish a bonded vine 
cellar shall file with the assistant re¬ 
gional commissioner an accurate plat of 
the proposed premises, in triplicate, con¬ 
forming to the requirements of Subjxu t 
J of this part. 

4 240.210 Additional information . Tire 
assistant regional commissioner may at 
any time require the proprietor of the 
bonded wine cellar to furnish such addi¬ 
tional information concerning the estab¬ 
lishment or operation of the bonded wine 
cellar as he may deem necessary. 

4 240.211 Authority to approve . The 
assistant regional commissioner Ls au¬ 
thorized to approve all applications, 
bonds, consents of surety and other 
qualifying documents required by this 
subpart, whether filed for original estab¬ 
lishment. for changes subsequent to es¬ 
tablishment. or for discontinuance of the 
business. Upon approval of the initial 
application for any premLses, the assist¬ 
ant regional commissioner will assign a 
registry number to the premises. 

(68A 8tat. 663; 26 tJ. 8, O. 5351) 

4 240.212 Disposition of documents. 
Upon approval of any qualifying docu¬ 
ments required by this subpart, the as¬ 
sistant regional commissioner will return 
one copy to the proprietor. Upon dis¬ 
approval of a bond or failure of the 
applicant to qualify for any reason one 
copy of the Form 698 and ail copies of 
the documents submitted in support of 
the application will be returned to the 
applicant. 

4 240.213 Detention of documents. 
The proprietor shall keep in a secure 
place and filed in an orderly fashion at 
the bonded wine cellar premises or in 
an office adjacent thereto, the copies of 
all approved qualifying documents which 
have been returned to him by the assist¬ 
ant regional commissioner. Such copies 
shall be made available, without delay, 
for the examination of any internal 
revenue officer. 

SUBPART H—BONDS AND CONSENTS OF SURETY 

4 240.220 General requirements . 
Every person required to file a bond or 
consent of surety under this part shall 
prepare and execute such document on 
the prescribed form, in triplicate, in ac¬ 
cordance with this subpart and the in¬ 
structions printed on the form or issued 
in respect thereto, and shall submit it 
to the assistant regional commissioner, 

4 240.221 Bond, Form 700. Each pro¬ 
prietor of a bonded wine cellar shall gi** 
bond, Form 700, for the payment of taxes 
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Imposed by the United States, including 
rectification and occupational taxes and 
penalties nnd interest, for which the 
proprietor shall become liable to the 
United States, respecting wine and wine 
spirits and the operation of the bonded 
wine cellar, whether the transaction or 
operation upon which the liability of the 
proprietor is based occurred on the 
bonded wine cellar premises (including 
transfers between noncontiguous por¬ 
tions thereof), or in transit, and for the 
faithful compliance, without fraud or 
evasion, with all requirements of the 
laws of the United States and regulations 
made in conformity therewith respecting 
wine and wine spirits and the operation 
of the bonded wine cellar. The penal 
sum of the bond shall be not less than the 
tax on all wine and wine spirits possessed 
at the bonded wine cellar (including 
wine in Intermediate storage), in transit 
to the bonded wine cellar, wine spirits 
authorized to be withdrawn under ap¬ 
proved applications, or wine or wine 
spirits unaccounted for, at any one time, 
and the tax on all wine removed for ex¬ 
port or for use as supplies on vessels or 
aircraft, but not exported or otherwise 
accounted for. The penal sum of the 
bond shall be not less than $1,000 or 
more than $50,000. except that where 
the amount of tax exceeds $250,000, the 
penal sum of the bond shall be $100,000: 
Provided . That the obligation on Form 
700 shall not apply with respect to taxes 
in excess of $100 which have been deter¬ 
mined for deferred payment upon re¬ 
moval of the wine from the bonded wine 
cellar, or transfer to a taxpaid wine room 
on the bonded wine cellar premises. 

(6SA Stftt, 063; 26 U. 5. C. 5354) 

1240.222 Tax deferral bond. Form 
2052. Each proprietor of a bonded wine 
cellar desiring to remove wine for a tax¬ 
able purpose, where the tax unpaid at 
any one time amounts to more than $100, 
must file a bond. Form 2053, to insure 
payment of the tax on such wine. The 
penal sum ol the bond shall be not less 
than the amount of tax determined on 
wine for which no return. Form 2050, 
with remittance, has been filed with the 
district director of internal revenue, pur¬ 
suant to the requirements of § 240.591, 
but In no case shall the penal sum of the 
bond be less than $500. For purposes of 
determining the penal sum of the bond, 
the return will be considered filed when 
delivered with remittance to the office 
of the district director of Internal reve¬ 
nue. or when deposited in the United 
States mail properly addressed to him. 
( 6 ®A 8 tat. 663; 26 U. 8 C. 5354) 

5 240.223 Export bond , Form 186. If 
a person other than the proprietor of a 
bonded wine cellar desires to withdraw 
wine from bonded wine cellars free of tax 
for export or for supplies for vessels or 
aircraft, he must file with the assistant 
regional commissioner of the region in 
which the bonded premises are located 
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an export bond on Form 186, In tripli¬ 
cate, in a penal sum equal to the tax on 
the maximum quantity of wine to be 
withdrawn for exportation or for sup¬ 
plies on vessels or aircraft, plus the tax 
on any wine which having been so with¬ 
drawn may remain unaccounted for at 
any one time, but in no case shall the 
penal sum be less than $500. 

( 66 A 8 tnt. 665; 26 U. 8 . C. 5362) 

5 240.224 Transportation bond . Form 
1580 . The proprietor of a customs man¬ 
ufacturing bonded warehouse. Class 6. 
desiring to withdraw wine from bonded 
wine cellars, without payment of tax, for 
use at his warehouse for manufacture of 
articles for export, or for rectification 
and export or shipment in bond to Puerto 
Rico, shall file with the assistant re¬ 
gional commissioner of the region in 
which the bonded w ine cellars are located 
a bond on Form 1580. In triplicate, in a 
penal sum equal to the tax on the max¬ 
imum quantity of wine to be withdrawn, 
plus the tax on any wine which having 
been so withdrawn may remain unac¬ 
counted for at any one time, but in no 
case shall the penal sum be less than 
$500. The bond shall cover transporta¬ 
tion of the wine from the bonded wine 
cellar to the customs manufacturing 
warehouse. 

( 68 A Stat. 665; 26 U. 8 . C. 5362) 

5 240.225 Bond, Form 1676. The pro¬ 
prietor of a wine vinegar plant desiring 
to withdraw wine from bonded wine cel¬ 
lars without payment of tax. for use in 
the manufacture of vinegar shall file with 
the assistant regional commissioner of 
the region in which the vinegar plant is 
located, bond on Form 1676. in triplicate. 
The penal sum of the bond shall be not 
less than the tax on all wine to be with¬ 
drawn plus the tax on all wine on hand 
at the vinegar plant which has not been 
converted into vinegar and all wine in 
transit to the wine vinegar plant, but in 
no case shall the penal sum be less than 
$500. If the proprietor of the wine 
vinegar plant is also the proprietor of a 
bonded wine cellar located on adjacent 
premises, he may file consent of surety. 
Form 1533, extending the terms of his 
wine coIIat bond as provided in i 240.651, 
Instead of filing bond on Form 1676. 

( 68 A Stat. 665; 26 U. S. C. 5362) 

5 240.226 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of author¬ 
ity from the Secretary of the Treasury 
as acceptable sureties on Federal bonds, 
subject to the limitations prescribed by 
the Secretary In Treasury Department 
Form 356-Revised. and subject to such 
amendments as may be issued from time 
to time. The surety may have no inter¬ 
est whatever in the business covered by 
the bond. 

( 68 A Stat. 663, 665; 26 V. 8 . C. 5354. 5362) 

S 240.227 Two or more corporate 
sureties. A bond executed by two or 
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more corporate sureties shall be the joint 
and several liability of the principal and 
the sureties: Provided, That each cor¬ 
porate surety may limit its liability in 
terms upon the face of the bond in a 
definite, specific amount, which amount 
shall not exceed the limitations pre¬ 
scribed for such corporate surety by the 
Secretary, as set forth in Treasury De¬ 
partment Form 356. When the sureties 
so limit their liability, the aggregate of 
such limited liabilities must equal tho 
required penal sum of the bond. 

( 68 A Stftt. 663, 665; 26 U. 8 . C. 5354. 5362) 

l 240.228 Powers of attorney. Powers 
of attorney, and other evidence of ap¬ 
pointment of agents and officers to 
execute bonds on behalf of corporate 
sureties are required to be filed with, 
and passed upon by. the Surety Bonds 
Branch. Bureau of Accounts, Treasury 
Department. Such powers, and other 
evidence of appointment need not bo 
filed with or submitted to assistant re¬ 
gional commissioners. 

$ 240 229 Collateral security. Bonds 
required by this part may be secured by 
collateral in the form of bonds or notes 
of the United States, or other obligations 
which are unconditionally guaranteed as 
to both interest and principal by the 
United States, in place of corporate 
surety, in accordance with the provisions 
of Depar tment Circular No. 154. Revised 
(31 CFR. part 225). Bonds and notes of 
the United States, which are nontrans- 
ferable or the hypothecation of which 
will not be recognized by the Treasury 
Department, may not be pledged and de¬ 
posited as security in lieu of corporate 
sureties. 

(61 stftt. 646; 6 U. S. C. 15) 

5 240.230 Deposit of collateral. As¬ 
sistant regional commissioners, on re¬ 
ceiving bonds or notes, or other obliga¬ 
tions. pledged and deposited by principals 
as collateral security in lieu of surety, 
shall deposit such securities as required 
by Department Circular No. 154, Revised 
(31 CFR. part 225). 

(61 Stat. 646; 6 U. 8 . C. 15) 

1 240.231 Consents of surety. Con¬ 
sents of surety to a change in the terms 
of a bond must be executed on Form 1533. 
in triplicate, by the principal and all 
sureties with tho same formality nnd 
proof of authority to execute as was re¬ 
quired for the execution of bonds. 
Form 1533 will be used by obligors on col¬ 
lateral bonds as well as those on surety 
bonds. The Form 1533 must properly 
identify the bonds affected thereby and 
state specifically and precisely what is 
covered by the extended terms thereof. 
The consent may be executed for the 
surety company by an agent or attorney 
in fact duly authorized so to do by power 
of attorney filed by the surety with the 
appropriate assistant regional commis¬ 
sioner. or the consent may be executed 
by the home office officials of such surety. 
( 68 A SUt. 663. 665; 26 U. S. C. 5354. 5362) 
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RULES AND REGULATIONS 


8 240.232 Strengthening bonds. In 
all cases where the penal sum of the 
bond on flic and In elTect is not sufficient, 
computed as prescribed by law and this 
part, the principal may give an addi¬ 
tional or strengthening bond in a suf¬ 
ficient penal sum, provided the surety 
thereon Is the same as on the bond 
already on file and in effect; otherwise a 
new bond covering the entire liability 
will be required. Such strengthening 
bonds being hied to increase the bond 
liability of the principal and the surety 
are in no sense substitute bonds, and the 
assistant regional commissioner will re¬ 
fuse to approve any strengthening bond 
where any notation Is made thereon In¬ 
tended. or which may be construed, as 
a release of any former bond, or as limit¬ 
ing the amount of either bond to less 
than its full penal sum. Strengthening 
bonds must show the current date of 
execution and the effective date In the 
blank spaces provided therefor. Such 
bonds must have marked thereon, by the 
obligors at the time of execution, 
•‘Strengthening Bond/* 

(08A SUt. 663. 666; 26 U. 8. C. 6364. 6362) 

5 240.233 Sew bond. When, in the 
opinion of the assistant regional com¬ 
missioner. the interests of the Govern¬ 
ment demand It, or in any case where 
the security of the bond becomes im¬ 
paired in whole or in part for any rea¬ 
son, the principal will be required to give 
a new bond. A new bond shall be re¬ 
quired immediately in the case of the 
insolvency of a corporate surety. Execu¬ 
tors. administrators, assignees, receivers, 
trustees, or other persons acting in a 
fiduciary capacity, continuing or liqui¬ 
dating the business of the principal, must 
execute and file a new* bond or obtain 
the consent of the surety or sureties on 
the existing bond or bonds. Where a 
bond is found to be not acceptable, the 
principal shall be required to file im¬ 
mediately a new and satisfactory bond, 
or discontinue business forthwith. 

(68A 8tat. 663. 666; 26 V . 8. C. 6364. 6302) 

8 240.234 Superseding bond . Where 
a new bond Is submitted by the principal 
to supersede a bond or bonds then In 
effect, and such superseding bond has 
been approved, the superseded bond 
shall be released as to transactions oc¬ 
curring wholly subsequent to the effective 
date of the superseding bond and notice 
of termination of the superseded bond 
will be Issued as provided In Subpart I 
of this part. Superseding bonds must 
show the current date of execution and 
the date they are to be effective and each 
such bond shall have marked thereon, 
by the obligors at the time of execution, 
“Superseding Bond.’* 

(68A fitat. 663. 665; 26 U. S. C. 5354. 6362) 

Approval or Disapproval or Boros 

§ 240.235 Authority . Assistant re¬ 
gional commissioners arc authorized to 
approve or disapprove all bonds and con¬ 
sents of surety required by this part. 

(66A Scot. 680; 26 U. 8. C. 5351) 


5 240.236 Disapproval Bonds sub¬ 
mitted on Form 700 or Form 2053, or 
consents of surety relative to such bonds, 
may be disapproved If the individual, 
firm, partnership, corporation, or asso¬ 
ciation giving the same, or owning, con¬ 
trolling. or actively participating in the 
management of the bonded wine cellar 
of the Individual, firm, partnership, cor¬ 
poration, or association, giving the same, 
shall have been previously convicted In a 
court of competent Jurisdiction of (a) 
any fraudulent noncompliance with any 
provision of any law* of the United States, 
it such provision relates to Internal reve¬ 
nue or customs taxation of distilled 
spirits, wine, or beer, or if such offense 
shall have been compromised with the 
individual, firm, partnership, corpora¬ 
tion. or association, upon payment of 
penalties or otherwise, or, <b) any felony 
under the law of any State. Territory, or 
the District of Columbia, or the United 
States, prohibiting the manufacture, 
sale, importation or transportation of 
distilled spirits, wine, beer, or other 
intoxicating liquor, 

(68A SUt 680; 26 U. S. C. 5551) 

8 240.237 Appeal to Director . Where 
a bond or consent of surety is disap¬ 
proved by the assistant regional commis¬ 
sioner. Uic person giving the bond may 
appeal such disapproval to the Director, 
Alcohol and Tobacco Tax Division. 

(68A Stat. 680; 26 U. S. C. 5551) 

SUBPART I—TERMINATION OF BONOS 

8 240.250 Termination of bonds ; Form 
700 or 2053 . The wine cellar bond. Form 
700. or tax deferral bond. Form 2053. will 
be terminated as to future liability (a) 
pursuant to Application by the surety as 
provided in 8 240.252; <b> pursuant to 
approval of a superseding bond, as pro¬ 
vided in 8 240.256; (c) in the case of 
Form 2053. upon discontinuance of re¬ 
movals under a tax deferral bond, as 
provided In 8 240.256; or <d> upon dis¬ 
continuance of business by the principal 
and removal of all w ine and wine spirits 
from the wine cellar, as provided in 
8 240.256, 

(68A SUt. 663; 26 U. 8. C. 5354) 

8 240.251 Termination of bonds , Form 
186, Form 1580. or Form 1676. Bonds 
on Form 186, Form 1580. or Form 1676, 
covering the removal of wine for export, 
for transfer to customs manufacturing 
bonded warehouses, or for transfer to a 
wine vinegar plant, respectively, will be 
terminated as to future liability (a) pur¬ 
suant to application by the surety as 
provided in 8 240.252; <b) pursuant to 
approval of a superseding bond as pro¬ 
vided in 8 240.257; or (c) upon discon¬ 
tinuance of the business covered by the 
bond as provided in 8 240.257. 

(68A Stat, 665; 26 U. S. C. 5362) 

Application of Surety roa Rzuzr From 
Bond 

§ 240.252 Application by surety. A 
surety on any bond required by this part 
may at any time, in writing, notify the 


principal and the assistant regional com¬ 
missioner in whose office the bond is on 
file, that he desires after a date named, 
which shall be at least 60 days, except r<: 
least 10 days in the case of tax deferral 
bond on Form 2053. after the date of 
notification, to be relieved of liability un¬ 
der the bond. The notice shall be" exe¬ 
cuted in triplicate by the surety, who 
shall deliver one copy to the principal, 
and two copies to the assistant regional 
commissioner. This notice may not be 
given by an agent of the surety unless 
it is accompanied by a power of attorney 
duly executed by the surety authoriz¬ 
ing him to give such notice, or by a 
verified statement that such power of 
attorney is on file with the Department 
The surety must also file with the assist¬ 
ant regional commissioner an acknowl¬ 
edgment. or other proof of service of 
such notice on the principal. 

(60A Stat. 663. 665; 26 U. 8. C. 5354, 5363) 

5 240.253 Extent of relief . Form 700. 
If notice has been filed as provided in 
8 240.252 and is not thereafter In writing 
withdrawn, the rights of the principal as 
supported by the bond. Form 700, shall 
be terminated on the date named in the 
notice and the surety shall be relieved 
from liability for wine produced at, and 
for wine and wine spirits consigned to, 
the bonded wine cellar wholly subsequent 
to the date named In the notice. If the 
proprietor files a valid superseding bond 
on Form 700 prior to the date named in 
the surety’s notice, the surety shall be re¬ 
lieved from liability for wine and wine 
spirits on hand, or In transit to the wine 
cellar, on and after the effective date of 
the superseding bond. If the principal 
falls to flic a superseding bond, the 
surety, notwithstanding his release from 
liability as specified above, shall con¬ 
tinue to remain liable under the bond 
for all wine and wine spirits on hand or 
in transit to the bonded wine cellar on 
the date stated in his notice, until such 
wine and wine spirits have been lawfully 
disposed of. or a new bond has been filed 
by the principal covering Uic liability. 
(68A SUt. 663; 26 U. 8. C. 5354) 

5 240.254 Extent of relief . Form 2053 . 
If notice, filed as provided in 8 240.252, 
is in respect to bond on Form 2053 and is 
not in writing withdrawn, the surety 
shall be relieved of liability for the tax on 
any wine removed from the bonded wine 
cellar after the date named In the notice. 
The surety shall continue to be liable for 
the tax on wine removed for consump¬ 
tion or sale on or before the date named 
in the notice, until all such tax is fully 
paid. 

(68A SUt. 663; 26 U. 8. C. $354) 

* 240.255 Extent of relief . Form 186 . 
Form 1580 and Form 1676 . If notice has 
been filed as provided In 8 240.252 in re¬ 
spect to a bond on Form 186, Form 1580 
or Form 1676 and is not In writing with¬ 
drawn. the surety shall be relieved of 
liability for tax on wine withdrawn for 
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export, for transfer to a customs manu¬ 
facturing bonded warehouse, or for man¬ 
ufacture of vinegar, respectively, after 
the date stated In the notice. Where 
such withdrawals are made wholly on or 
before the date named in the notice, the 
surety shall remain liable for the tax on 
wine so withdrawn, until the wine is fully 
accounted for. 

(63A SUt. 665; 26 U. S. O. 5362) 

Nonce of Release or Termination 

5 240.256 Release or termination of 
Form 700 or Form 2053. When the pro¬ 
prietor of a bonded wine cellar discon¬ 
tinues business and the notice of discon¬ 
tinuance has been approved, the 
assistant regional commissioner will 
issue notification of release of bond. 
Form 1491, and will forward copies to the 
principal and to the surety; or, in the 
case of bond. Form 2053, notification of 
release of bond, Form 1491, will be issued 
upon receipt from the proprietor of 
written advice that he has discontinued 
removals of wine requiring a tax de¬ 
ferral bond. When a valid superseding 
bond has been approved, the assistant 
regional commissioner will issue notice 
of bond termination. Form 1490. and will 
forward copies to the principal and to 
the surety. 

(68A SUt, 603; 26 XT. S. C, 5354) 

1240.257 Release or termination, 
Form 186, Form 1580 or Form 1676. 
When the principal on a bond, Form 186, 
Form 1580 or Form 1676, notifies the as¬ 
sistant regional commissioner that he has 
discontinued the withdrawal of wine free 
of tax for exportation, for transfer to a 
customs manufacturing bonded ware¬ 
house, or for use in the manufacture of 
vinegar, respectively, the assistant re¬ 
gional commissioner will issue notifica¬ 
tion of release of bond. Form 1491. 
When a superseding bond on Form 186, 
Form 1580. or Form 1676 is approved by 
the assistant regional commissioner, he 
will issue notice of bond termination. 
Form 1490, for the superseded bond. 

(68A SUt. 665; 28 U. 8. O. 5362) 

R«leo*e of Collateral 

4 240.258 Release of collateral. Form 
700 or Form 2053. The release of col¬ 
lateral pledged and deposited with the 
United States to support bonds required 
by this part will be in accordance with 
the provisions of Department Circular 
No. 154, Revised. (31 CFR Part 225) sub¬ 
ject to the conditions governing the is¬ 
suance of notices on Forms 1490 and 1491 
of the termination of such bonds. Upon 
Issuance of notice of the termination of 
a bond. Form 700 or Form 2053. sup¬ 
ported by collateral security, the assist¬ 
ant regional commissioner will fix the 
date or dates on which a part or all of 
the security may be released. In fixing 
Mich date, which ordinarily will be not 
less than six months from the date of 
determination that there is no outstand¬ 
ing liability against thi bond, the assist¬ 
ant regional commissioner will satisfy 
himself that the interests of the Govern¬ 


ment will not be jeopardized. Collateral 
pledged and deposited to support a bond, 
Form 700 or Form 2053, will not be re¬ 
leased by the assistant regional com¬ 
missioner until liability under the bond 
has been terminated. At any time prior 
to the release of such collateral security, 
the assistant regional commissioner may, 
for proper cause, further extend the date 
of release of the security for such addi¬ 
tional length of time as in his judgment 
may be appropriate. 

(61 SUt. 646: 6 U. S, C. 15) 

5 240.259 Release of collateral. Form 
186, Form 1580 or Form 1676 . Collateral 
pledged and deposited to support a bond 
on Form 186, Form 1580 or Form 1676 
will ordinarily be released by the assist¬ 
ant regional commissioner upon issuance 
of Notice of Release of the Rond, Form 
1491. provided all liabilities under the 
bond have been satisfied. 

(61 Slat. 646; 6 U. S. C. 15) 

SUBPART J—PLAT 

§ 240.270 Plat required . Every person 
intending to establish a bonded wine cel¬ 
lar must, as required by 4 240.209, file an 
accurate plat of the premises, In tripli¬ 
cate, with the assistant regional com¬ 
missioner. 

f 240.271 Preparation . The plat of a 
bonded wine cellar must be furnished on 
sheets of white paper of a good quality, 
or tracing cloth, or sensitized linen, 15 x 
20 inches outside measurement, with a 
clear margin of at least one inch on each 
side of the drawing, lettering, or writing. 
Plats may be original drawings or repro¬ 
ductions made by the **ditto process/* or 
by blue, brown, or black line lithoprint, 
if such reproductions are clear and dis¬ 
tinct. The cardinal points of the com¬ 
pass shall be indicated on each sheet. 
Where more than one sheet is required 
for an accurate plat, each sheet shall be 
Identified by a number. 

§ 240.272 Depiction of premises . The 
plat must show the outer boundaries of 
the premises in contrasting color. The 
location and size of each building, and 
the purpose for which each will be used 
will be shown. If the bonded premises 
consist of only a room or floor of a build¬ 
ing. the precise location of the room or 
floor, together with the means of access 
to a public street or yard, or to a public 
hall or elevator shaft leading to a public 
street or yard, must be shown. The first 
floor exterior doors and w indows of each 
building on the premises will be shown 
on the plat. The surrounding driveways, 
streets and sidings also shall be indicated. 

§ 240.273 Contiguous or adjacent 
premises . Where a distillery. Internal 
revenue bonded warehouse, Industrial al¬ 
cohol plant or warehouse, taxpaid dis¬ 
tilled spirits bottling house, taxpaid wine 
bottling house, rectifying plant, wine 
vinegar plant, or another bonded wine 
cellar, is maintained on contiguous or 
adjacent premises, the relative position 
of such premises and the bonded wine 
cellar, communicating doors and other 


openings, and all pipeline connections for 
transfer of wine and wine spirits between 
the premises, must be shown on the plat. 
The pipeline used for conveying wine 
spirits from the distillery or warehouse 
to the bonded wine cellar, or for transfer 
of wine spirits within the bonded wine 
cellar premises shall be shown in black 
on the plat. Pipelines for the convey¬ 
ance of wine between noncontiguous por¬ 
tions of the bonded wine cellar will be 
shown. 

4 240.274 Certificate of accuracy. The 
plat shall bear a certificate of accuracy 
in the lower right-hand corner of each 
sheet, signed by the proprietor, the 
draftsman, and the assistant regional 
commissioner, substantially in the fol¬ 
lowing form; X. 

(Name ot proprietor) 
(Registry number) 


(Address) 

Accuracy certified by; 


(Name and capacity— 
for the proprietor) 


(Draftsman) (Date) 

Approved:--—--- 

(Date) 

Assistant Regional Commissioner 

SUBPART X—REQUIREMENTS GOVERNING 

CHANGES IN NAME, PROPRIETORSHIP AND 

CONTROL 

§ 240.280 General requirements. No¬ 
tice must be given, as provided in this 
subpart, to the assistant regional com¬ 
missioner in case of any change In the 
name, ownership, management, or con¬ 
trol of, the business of the bonded wine 
cellar, or of any change in the persons 
interested therein. 

(68A Stat. 664; 26 U. S. C. 5356) 

Change in Individual. Firm, or 
Corporate Name 

5 240.281 Amended application. Form 
698, and amended basic permit. Where 
there is a change in the individual, firm, 
or corporate name of the proprietor, the 
proprietor must submit to the assistant 
regional commissioner an amended no¬ 
tice on Form 698, in triplicate, covering 
the new name, which application must 
be approved before operations may be 
commenced under the new* name. He 
must also procure from the assistant 
regional commissioner an amended basic 
permit under the Federal Alcohol Ad¬ 
ministration Act authorizing operation 
of the premises under the new name. 
(68A SUt. 664; 26 V. S. C. 5356) 

5 240.282 Amended articles of incor¬ 
poration, etc. Where there is a change 
in the corporate name of the proprietor, 
he must submit to the assistant regional 
commissioner certified copies. In tripli¬ 
cate, of the amended articles of incor¬ 
poration. and the amended certificate of 
incorporation issued under the laws of 
the state In which incorporated covering 
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the change In the corporate name. If 
the operations are conducted in a state 
other than the state in which Incorpo¬ 
rated. there must also be submitted to 
the assistant regional commissioner cer¬ 
tified copies, in triplicate, of the amended 
certificate issued under the laws of the 
state in which the operations are con¬ 
ducted authorizing the corporation to 
operate under its new name in such 
state. If documents other than those 
specified are required under the laws of 
the state to effect a change in the name 
of the corporation, certified copies, in 
triplicate, of such documents must be 
submitted. 

(08A suit. 604; 26 U. S. C. 5356) 

9 240.283 Amendede articles of part¬ 
nership or association. Where there is a 
amended articles of partnership or &sso- 
assoeiation, the proprietor must submit 
to the assistant regional commissioner 
certified copies, in triplicate, of the 
elation, if any. 
association, if any. 

(68A SUt. 604; 26 U. 8. C. 5356) 

$ 240.284 Records . Where there is a 
change In the individual, firm, or corpo¬ 
rate name, the proprietor must keep the 
prescribed records and submit the re¬ 
quired reports under the new name. 

(68A Stat, 066; 26 U. 8. C. 5367) 

\ Change in Proprietorship 

5 240.285 Son fiduciary successor. If 
a change in proprietorship of the bonded 
wine cellar is brought about otherwise 
than by appointment of an administra¬ 
tor. executor, receiver, trustee, or other 
fiduciary, the successor must qualify in 
the same manner as the proprietor of a 
new bonded wine cellar, except that he 
may adopt the plat of the predecessor, os 
provided in 9 240.290. 

(68A SUt. 663. 684; 26 U. 8. C. 5354. 5356) 

§ 240.286 Fiduciary . If the bonded 
wine cellar is to be operated by an admin¬ 
istrator. executor, receiver, trustee, as¬ 
signee. or other fiduciary, the fiduciary 
must comply with provisions of Subpart 
O of this part to the extent that such 
provisions are applicable, except that In 
lieu of filing a new bond and a new plat, 
the fiduciary may furnish a consent of 
surety extending the terms of his prede¬ 
cessor’s bond, and may adopt the plat of 
such predecessor. The fiduciary must 
furnish certified copies, in triplicate, of 
the order of the court, or other pertinent 
documents, showing his qualification as 
such flduciaiy. The effective date of the 
qualifying documents filed by a fiduciary 
must be the same as the date of the court 
order, or the date specified therein for 
him to assume control. If the fiduciary 
was not appointed by the court, the date 
of his assuming control must coincide 
with the effective date of the qualifying 
documents filed by him. 

(68A SUt 663. 664; 26 U. 8. C. 5354. 5356) 

9 240.287 Exception. Where the fi¬ 
duciary has been appointed to liquidate 
the business of a bonded wine cellar, 
(i. c . to dispose of the wine on hand. In¬ 
cluding any cellar treatment necessary 
to put the wine In merchantable condi¬ 
tion) and docs not intend to produce 
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wine, or use wine spirits, or receive wine 
In bond from other bonded premises, he 
may. upon filing a statement to such 
effect, or a copy of the court order di¬ 
recting him to so liquidate the business, 
with the assistant regional commissioner, 
be exempt from qualifying as the pro¬ 
prietor of the bonded wine cellar, as re¬ 
quired in 9 240.286. provided a consent 
of surety wherein the surety and the 
fiduciary agree to remain liable on the 
bond, is filed. 

9 240.288 Failure of receiver or trustee 
of bonded wine cellar to qualify. In the 
event a receiver in bankruptcy or a trus¬ 
tee fails to qualify as required herein 
within a reasonable time, the assistant 
regional commissioner will request the 
United States attorney to petitton the 
court under whose Jurisdiction the re¬ 
ceiver or trustee is functioning to direct 
the receiver or trustee to comply with 
the above requirements. 

9 240.289 Consent of surety. The 
consent of surety extending the terms 
of the predecessor’s bond to cover opera¬ 
tion of the bonded wine cellar by a 
fiduciary must conform to the require¬ 
ments of 9 240.231 and be executed by 
both the fiduciary and the surety. 

(68A Slat. 663; 26 U. S. C. 5354) 

9 240.290 Plat. The adoption by a 
successor of the plat of his predecessor 
shall be in the form of a certificate, in 
triplicate, in which shall be set forth 
the name of the predecessor, registry 
number and address of the bonded w r lne 
cellar, the date of preparation, and the 
date of approval of the plat, and a cer¬ 
tification as to the accuracy of the plat 
adopted. 

9 240.291 Approval required. Opera¬ 
tion of a bonded wine cellar may not be 
commenced by a successor until the 
qualifying documents required by this 
subpart have been approved by the as¬ 
sistant regional commissioner. 

(68A Stat. 663; 26 U. 8. C. 5351) 

5 240 292 successor to bonded wine 
cellar with bonded wine warehouse. 
Where a bonded wine warehouse has 
been established at a bonded wine cellar 
under the provisions of 9 240.201, and it 
Is desired to continue the operation of 
the bonded wine warehouse subsequent 
to a change in proprietorship of the 
bonded wine cellar, it wall be necessary 
for the proprietor of the bonded wine 
warehouse to file a new letter application, 
accompanied by a statement from the 
new proprietor (applicant) of the bonded 
wine cellar requesting the continuation 
of such warehouse, and by consent of his 
surety thereto. 

(68A stat. 663; 26 U. S. C. 5353) 

Other Changes in Proprietorship or 
Control 

9 240.293 Change in partnership. The 
withdrawal of one or more members of 
a partnership, or the taking In of a new 
partner, whether active or silent, shall 
constitute a change In proprietorship. 
Likewise, except as provided in 9 240.294, 
the death, bankruptcy, or adjudicated 
Insolvency of one or more of the part¬ 
ners results in a dissolution of the part¬ 
nership and, consequently, a change in 


proprietorship. Where such a change in 
proprietorship of the premises occurs, 
the successor must qualify in the same 
manner as a new applicant, except that 
he may adopt the plat on file as provided 
In $ 240.290. 

(68A SUt. 663; 26 U. 8. C. 5351) 

9 240.294 Exception. Where under 
the laws of the particular state the part¬ 
nership is not terminated on the death 
or insolvency of a partner, but continues 
until the liquidation of the partnership 
affairs is completed, and the surviving 
partner has the exclusive right to the 
control and possession of the partnership 
assets for the purpose of liquidation and 
settlement, such surviving partner may 
continue to operate the wine cellar for 
such purpose under the prior qualifica¬ 
tion of the partnership, and the bond 
already on file will be considered sum- 
cient: Provided , That a consent of surety 
wherein the surety and the surviving 
partner agree to remain liable on the 
bond is filed. If such surviving partner 
acquires the business upon the settle¬ 
ment of the partnership he must qualify 
In his own name from the date of acqui¬ 
sition and give a new bond on Form 700. 
The same rule shall apply where there is 
more than one surviving partner. 

9 240.295 Reincorporation. Where a 
corporation is reorganized and a new 
charter or certificate of Incorporation is 
secured, the new corporation must qual¬ 
ify in the same manner as a new appli¬ 
cant, except that the new corporation 
may adopt the plat of the predecessor. 

(68A Stat. 663; 20 U. 8. C. 5351) 

9 240.296 Changes in stockholders of 
a corporation , Changes in stockholders 
of a corporation do not constitute a 
change in proprietorship, but in case 
changes in stockholdings or other inter¬ 
ests result In a change in control of the 
corporation, written notice must be given 
the assistant regional commissioner 
within ten days. The notice shall be 
filed in triplicate, shall describe the 
changes in stockholding or other In¬ 
terest. and shall be accompanied by a 
new list of stockholders, prepared as re¬ 
quired by 9 240.204. 

SUBPAIT t— REQUIREMENTS GOVERNING 

CHANGES IN LOCATION, PREMISES. ANO 

EQUIPMENT 

9 240.310 Change in location. Where 
there is a change in the location of a 
bonded wine cellar, the proprietor must 
comply with all applicable provisions 
of Subpart O of this part, except that 
in lieu of the filing of new bonds. Form 
700 and Form 2053, the proprietor may 
furnish consent of surety on F\>rm 1533 
in accordance with 9 240.231. extending 
the terms of the bonds for the former 
location to cover operation of the bonded 
wine cellar at the new location. 

(68A SUt. 663. 664; 26 U. S. C. 5354. 5356) 

9 240.311 Change in premises. Where 
the bonded wine cellar is to be extended 
or curtailed, the proprietor must flic 
with the assistant regional commissioner 
an amended application. Form 698. and 
amended plat of the premises. The ad¬ 
ditional facilities covered by the exten¬ 
sion may not be used for the proposed 
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purposes, and the portion to be excluded 
by curtailment may not be used for other 
than the previously approved purposes 
prior to approval of the application. 
Form 698. and plat. 

<6*A 8tat. 664; 26 U. 8. C. 6356) 

j 240.312 Changes in construction , 
use. and equipment. Where a change is 
to be made in the construction, or use. or 
equipment, of a bonded wine cellar that 
will affect the accuracy of the Form 698, 
or plat, the proprietor shall make report 
thereof, in triplicate, to the assistant re¬ 
gional commissioner. The reports shall 
be serially numbered by the proprietor. 
Upon approval, the assistant regional 
commissioner will return one copy of the 
report to the proprietor for attachment 
to the copy of Form 698 retained at the 
bonded premises, forward one copy to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. and retain one copy in his office for 
filing with Form 698. The assistant re¬ 
gional commissioner may at any time re¬ 
quire the filing of a new application or 
plat. 

(66A 8Ut. 664 ; 26 U. 8. C. 5356) 

9240.313 Approval required. No 
change shall be made In any wine pipe¬ 
line not wholly on the bonded wine cel¬ 
lar premises, the wine spirits storage 
room, wine spirits storage tanks, or any 
pipelines for the conveyance of wine 
spirits, prior to the approval of such 
changes by the assistant regional com¬ 
missioner or other designated officer. 
Application to make changes requiring 
such approval will be filed in letter form, 
in triplicate, with the internal revenue 
officer assigned to the premises, unless 
there is no internal revenue officer so 
assigned or otherwise available, in which 
case the application will be filed with the 
assistant regional commissioner. Each 
letter application will be serially num¬ 
bered in sequence with serial numbers 
required by § 240.312. will identify the 
premises by name and registry number, 
and will describe in detail the changes to 
be made. A sketch should accompany 
the application where it will be helpful 
to an understanding of the changes de¬ 
sired. Sealed connections must not be 
broken by the proprietor for any reason, 
except in cases of emergency, and then 
only after notifying the Internal revenue 
officer, if any, or the assistant regional 
commissioner. 

SUBPART M—DISCONTINUANCE OF 
BUSINESS 

I 240 320 Notice . When the proprie¬ 
tor desires to discontinue operation of 
the bonded wine cellar, all wine and wine 
spirits must be lawfully removed from 
the premises or destroyed, and any out¬ 
standing approved Forms 257 authoriz¬ 
ing the transfer of wine spirits to the 
wine cellar must be procured from the 
distillery or warehouse to which they 
were sent and returned to the assistant 
regional commissioner for cancellation. 
When such disposition has been made 
of all wine, wine spirits, and outstanding 
Forms 257. the proprietor shall file notice 
of discontinuance by letter, in triplicate, 
w ith the assistant regional commis- 
^oner, stating therein that the premises 
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are to be discontinued, and giving the 
date the discontinuance is to be effective. 
The proprietor shall certify in the letter 
that (a) all wine and wine spirits have 
been lawfully removed from the premises 
or destroyed. <b> that there are no wines 
or wine spirits in transit to the bonded 
premises, and (c> that there are no out¬ 
standing Forms 257 in his possession, or 
at any distillery or bonded warehouse, 
authorizing the transfer of wine spirit* 
to his bonded premises. If the premises 
arc being transferred to a successor, that 
fact and the name of the successor should 
be stated in the letter of notification. 

S 240 321 Final report . Form 702. 
After all wine produced or received, and 
all wine spirits received for use in wine 
production, have been lawfully disposed 
of. the proprietor will submit a report 
on Form 702 showing no wine or wine 
spirits on hand, which report shall be 
marked ‘ Final.’* 

(68A StAt. 666; 26 U. 8. C. 5367) 

I 240.322 Discontinuance of bonded 
wine warehouse. W r here a bonded wine 
warehouse is to be discontinued, a letter 
of notification, in triplicate, will be sent 
to the assistant regional commissioner 
by the proprietor of the warehouse ad¬ 
vising of such discontinuance and stat¬ 
ing therein the name, registry number 
and address of the bonded wine cellar, 
and date of discontinuance. 

(68A Stat. 663; 26 V. 8 . C. 5353) 

SUBPART N—SPECIAL (OCCUPATIONAL) 
TAXES 

5 240.340 Wholesale and retail liquor 
dealer. Except as provided in 9 240.341, 
proprietors of bonded wine cellars who 
sell wines must file returns on Form 11, 
special tax return, and pay special 
(occupational) tax as a wholesale liquor 
dealer or retail liquor dealer, or both, 
in accordance with Part 194, Title 26, 
of the Code of Federal Regulations. 

(68A 3Ut. 618. 620. 621. 624. 846; 26 U. S. C. 
5111. 6112, 6121. 5122. 5142, 7011) 

8 240.341 Exemption of proprietor . 
Qualified proprietors of bonded wine cel¬ 
lars who sell wine of their own produc¬ 
tion at the bonded premises where it Is 
made, or at the general business office 
of such proprietor, are exempt from 
special taxes as wholesale or retail 
dealers; but no proprietor shall be ex¬ 
empt from such special taxes for sale 
of wine at more than one place. The 
term “own production’* for purposes of 
this subpart is held to include wine pro¬ 
duced by the proprietor, as follows: 

(a) Still wine produced by fermenta¬ 
tion; 

(b) Champagne and sparkling wine, 
and artificially carbonated wine pro¬ 
duced by him; 

(c) Special natural wines produced by 
him; and 

(d) Still wine produced by such blend¬ 
ing or other cellar treatment of pur¬ 
chased wine as changes the characteris¬ 
tics of the wine. 

Sale of finished wine purchased from 
others does not come within the exemp¬ 
tion. Where the claim is made that pur¬ 
chased wine has been so blended or 
s treated as to become wine of the pro- 
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prletor’s own production as defined in 
this seetton, cellar records of the blend¬ 
ing or cellar treatment must be main¬ 
tained. 

(66A Stat. 619; 26 U. S. C. 5113) 

9 240.342 Place of exemption. Unless 
the exemption is claimed elsewhere by 
the proprietor, it will be presumed that 
the exemption is claimed at the bonded 
wine cellar where the wine Is made. 
Where the exemption is claimed for a 
place other than the bonded wine cellar, 
special tax must be paid at the bonded 
wine cellar, if sales are made thereat. 

(68A Stat. C19; 26 U. 8. C. 5113) 

5 240.343 Annual special tax. The 
special tax year commences on July 1 
and ends on June 30 of the next year. 
All persons liable for special tax must 
file Form 11 with the district director of 
internal revenue, and pay the special tax 
to him not later than July 31 of each 
year. If the Form 11. with remittance, 
is not actually received by the district 
director on or before the last day of the 
month, the date of the postmark stamped 
on the cover in which such return is 
mailed, if made by a United States post 
office, shall be deemed to be the date 
of filing. 

(68A Stat. 624. 846. 895; 26 V. 8 . C. 5142. 5143, 
7011. 7602) 

5 240.344 Business commenced after 
July 31. Where business is commenced 
after July 31. the tax will be prorated 
from the first day of the month in which 
business w as commenced to June 30 fol¬ 
lowing. In such case, if the Form 11, 
with remittance, is not actually received 
by the district director of internal rev¬ 
enue on or before the last day of the 
month in which the business was com¬ 
menced. the date of the postmark 
stamped on the cover in which such re¬ 
turn is mailed, if made by a United States 
post office, shall be deemed to be the date 
of filing. 

(08A Stat. 624, 846; 26 U. & C. 5143. 7011) 
SUBPART 0— PRODUCTION OF WINE ' 

§ 240.350 Kinds of t cine authorized . 
The following kinds of wine may be pro¬ 
duced on bonded wine cellar premises: 

(a) Natural wine, including sparkling 
wine and artificially carbonated wine, 
produced in accordance with Subparts 
P, Q. and W of this part: 

(b) Specially sweetened natural wine, 
produced in accordance with Subpart R 
of this part; 

(c) Special natural wine, produced in 
accordance with Subpart S of this part; 

(d) Agricultural wine, produced in ac¬ 
cordance with Subpart X of this part; 
and 

(e) Wine other than standard wine, 
produced in accordance with Subpart U 
of this part. 

(68 A St At. 664. 668. 669. 670. 671: 26 U. 8. O. 
5361, 5382. 5383, 5384, 5385. 5386. 5387) 

9 240.351 Production on standard wine 
premises . Wine in categories (a), (b), 
(c), and (d) of 9 240.350 may be produced 
in standard bonded wine cellars. In ad¬ 
dition thereto, heavy bodied- blending 
wine, Spanish type blending sherry or 
similar wine products, high fermenta- 
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tion wine, distilling material, and vine¬ 
gar stock, which are In category (e) of 
5 240,350. may be produced on premises 
where standard wine is made. 

(G8A SUt. 664, 665; 20 U. 8. C. 5361, 5364) 

ft 240.352 Other wine production . 
Wine in category <e> of ft 240.350 may 
be produced only on bonded wine cellar 
premises not used for the production of 
standard wine, with the exception of 
the kinds named in ft 240.351. In the 
production of such wine, sugar and wa¬ 
ter may be used without observing the 
limitations prescribed for standard wine : 
Provided . That the wine must have a 
basic character derived from the primary 
wine-making material. The aggregate 
weight of the sugar used before and dur¬ 
ing fermentation must be less than the 
weight of the primary wine producing 
material. Molasses, malts, cereals, and 
grains may not be used in the produc¬ 
tion of wine. 

(6SA SUt. 664. 6G5; 26 U. S. C. 5361. 5364) 

ft 240.353 Concentrated fruit juice . 
Concentrated fruit juice restored to its 
original density, or as otherwise provided 
in this section, will be regarded as fruit 
juice for the purpose of standard wine 
production. In the case of concentrated 
juice derived from fruit juice of an 
original density of more than 22 degrees 
Brix, the concentrated juice may be di¬ 
luted with water to its original density 
or to not less than 22 degrees Brix. In 
the case of concentrated fruit juice de¬ 
rived from a fruit Juice of less than 23 
degrees Brix. the concentrated juice may 
be diluted with water to its original den¬ 
sity or to not more than 22 degrees Brix. 
Where water is to be added to concen¬ 
trated fruit Juice, the proprietor must 
procure a certificate from the producer 
of the concentrate showing the kind of 
fruit juice from which it was made and 
giving the total solids content of the 
original Juice and of the concentrate in 
degrees Brix. Concentrated fruit Juice 
may be used for sweetening wine or Juice 
made from the same kind of fruit as pro¬ 
vided in this part. No concentrated fruit 
Juice, or juice which has been concen¬ 
trated and reconstituted, shall be used in 
standard wine production if at any time 
it was concentrated to more than 80 
degrees Brix. 

(68A Slat. 668: 26 U. S. C. 5382) 

ft 240.354 Sugar. If sugar Is to be used 
In the production of standard wine, only 
pure refined cane or beet sugar, or pure 
refined anhydrous or monohydrate dex¬ 
trose, of not less than 95 percent purity 
calculated on a dry basis, may be used. 
If a solution of water and pure sugar is 
to be used. Invert sugar syrup produced 
from pure sugar by recognized methods 
of inversion may be used in the prepara¬ 
tion of such solution. 

(68A SUt. 672; 26 U. S. C. 5392) 

ft 240 355 Exemption from rectifica¬ 
tion tax. The cellar treatment of wine 
as authorized by this part Is exempt from 
rectificatiod tax. Treatment not author¬ 
ized by this part, which changes the basic 
composition of the wine or results in the 
production of any imitation or compound 
wine, subjects the wine to rectification 
tax ; unless the proprietor shows, to the 
satisfaction of the assistant regional 


commissioner, that such treatment was 
not knowingly used in violation of law. 

(68A 8Ut. 672, 695; 26 U. a C. 5391, 5601) 

ft 240.356 Use of essences , flavors or 
colors prohibited. Essences, flavoring 
or coloring materials may not be used in 
the production of wine on bonded wine 
cellar premises, except special natural 
w r inc, and honey wine, produced in ac¬ 
cordance w'lth provisions of Subpart S 
and Subpart T of this part, respectively. 
The use of such materials in other wine 
results in the production of an imitation 
or compound wine, with liability to rec¬ 
tification tax, and is permitted only on 
the premises of a rectifying plant, 

(68A SUt. 616, 671; 26 U. 8. C. 5082. 5386. 
5387) 

SUBPART P—PRODUCTION AND TREATMENT OF 
NATURAL GRAPE WINE 

ft 240.360 General . Natural g r a p o 
wine is the product of the juice of sound, 
ripe grapes, made with cellar treatment 
authorized by this part and having a 
total sugar or total solids content subject 
to limitations stated in this subpart, but 
the toUl solids content of the wine shall 
in no case exceed 21 percent by weight. 

(68A SUt. 668. 669; 20 U. 3. C. 5381, 5382, 
5383) 

Production Without the Use of Sugar 

ft 240.361 Materials . In the produc¬ 
tion of natural grape wine without the 
use of sugar, no materials may be added 
to the Juice or crushed grapes at the 
time of starting fermentation, except: 

(a) Water to reduce the juice to not 
less than 22 degrees (Brix) of total 
solids; 

(b) Yeast, or yeast cultures grown in 
grape Juice, to any extent desired; or 

(c) Yeast foods, sterilizing agents, or 
other fermentation adjuncts under the 
provisions of 55 240.529 and 240.530. 

(68A SUt. 668. 669; 26 U. S. C. 5361, 5382. 
5383) 

ft 240.362 Crushing and fermentation. 
Water added at the time of crushing, 
including that necessary to flush equip¬ 
ment. may not reduce the density of the 
juice below 22 degrees Brix. in the pro¬ 
duction of natural wine: Provided. That 
if the total solids content of the Juice is 
less than 23 degrees Brix, water used to 
flush equipment shall reduce the total 
solids content of the juice less than one 
degree Brix. (This limitation does not 
apply where water is used in the produc¬ 
tion of wine from high acid grapes; how¬ 
ever, the limitations stated in ft 240.366 
are applicable.) Upon removal of wine 
from fermenters, the quantity of liquid 
will be determined accurately and re¬ 
corded as wine produced. This removal 
must be made within 30 days after the 
deposit of the material in fermenters, 
unless the proprietor desires to hold the 
wine for completion of fermentation, in 
which case the wine must be considered 
in intermediate storage. The period of 
intermediate storage may not exceed six 
months, unless such period is extended 
by the assistant regional commissioner 
upon a showing of necessity. 

(68A SUt. 666. 668; 26 U. 8. C. 5367, 5382) 

f 240.363 Use of grape juice and con¬ 
centrated grape juice for sweetening. 
Natural grape wine may be sweetened by 


the addition of concentrated or uncon¬ 
centrated grape juice, the only limitation 
being, if no sugar has been added, that 
the total solids content of the finished 
wine may not exceed 21 percent by 
weight If wine spirits arc added, th* 
wine may be sweetened with juice or 
concentrated juice either before or after 
the addition of wine spirits. 

(68A SUt. 668; 26 U. 8. C. 5382) 

ft 240.364 Acids . Acids of the kinds 
occurring in grapes may be used to cor¬ 
rect natural deficiencies in the fruit, or 
Juice, or wine made therefrom, to the 
extent that the finished wine does not 
contain more than 8 parts per thousand 
of fixed acid (calculated as tartaric 
acid). Where ameliorating materia!, as 
authorized in ft 240 366. is used in the 
production of grape wine, no acid may be 
used to correct deficiencies; however, 
citric acid may be used for stabilizing 
any grape wine, as provided in ft 240.526. 
Only tartaric, citric, or malic acid may 
be added to the Juice or wine of grapes 
to correct natural deficiencies. If it is 
desired to use other acids, the require¬ 
ments of ft 240.530 must be followed. 
Record of the use of acid under the pro¬ 
visions of this section shall be kept in 
accordance with ft 240.917. 

(68A SUt. 668; 26 U. 8. C. 5382) 

Production With the Use or Sucar 

5 240.365 Materials . In the produc¬ 
tion of natural wine from grapes having 
a fixed acid content over five parts per 
thousand, water, pure dry sugar, or a 
combination of water and pure dry sugar 
may be added, subject to the limitations 
set forth in ft 240,366. No other mate¬ 
rials may be used at the time of starting 
fermentation, except: 

(a) Yeast, or yeast cultures grown in 
grape Juice, to any extent desired; or 

(b) Yeast foods, sterilizing agents, or 
other fermentation adjuncts, under the 
provisions of ft ft 240.529 and 240.530. 
(68A SUt. 669; 26 U. 8. C. 5383) 

ft 240.366 Limitations on ameliora¬ 
tion . In producing wine from grapes or 
grape Juice having a high acid content, 
there may be added to the Juice or to the 
wine, or to both, ameliorating material 
consisting of either water, or pure dry 
sugar, or a combination of water and 
pure dry sugar, in such total volume as 
may be necessary to reduce the natural 
fixed acid content of the mixture of 
juice and such ameliorating material to 
a minimum of five parts per thousand. 
The acid content shall be determined 
before fermentation, and calculated 
tartaric acid. The volume of the amelio¬ 
rating material shall not exceed 35 per¬ 
cent of the total volume of the amelio¬ 
rated juice or wrine (calculated exclusive 
of pulp). The ameliorating material 
may be added before or during fermen¬ 
tation. In fermenters or In intermediate 
storage. If a mixture of water and pure 
dry sugar is to be used, invert sugar 
syrup may be used in place of part or 
all of such mixture. Sec Subpart XX 
of this part for tables showing the maxi¬ 
mum quantity in gallon! of ameliorating 
material that may be added to each 1009 
gallons of Juice (exclusive of pulp) based 
on the acid expressed in parts per thou¬ 
sand of tartaric acid. 

(68A SUL 669; 26 U. S. C. 5383) 
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5 240.367 Record of production* Upon 
completion of fermentation and removal 
from fermenters, the quantity of liquid 
wUl be determined accurately and re¬ 
corded as wine produced. This removal 
must be made within 30 days after the 
deposit of the material in fermenters, 
unless the proprietor desires to hold the 
wine for completion of amelioration or 
fermentation, in tvhlch case the wine 
must be considered in intermediate stor¬ 
age and recorded as produced upon 
removal therefrom. The period of in¬ 
termediate storage may not exceed six 
months, unless such period is extended 
by the assistant regional commissioner 
upon a showing of necessity. 

(68A Stat. 666. 609; 26 U. 8. C. 5367, 5383) 

5 240.368 Sweetening in permanent 
storage . Any natural grape wine pro¬ 
duced under the provisions of 4 240.361 or 
5 240.365 and containing less than 10 
percent by weight of sugar solids, may 
be sweetened with pure dry sugar or 
concentrated or unconcentrated grape 
Juice In permanent storage. After sweet¬ 
ening, the wine may not have a sugar 
solids content in excess of 10 percent by 
weight, if any sugar has been added, and 
the alcohol content after sweetening 
must be less than 14 percent by volume. 
(63A SUt. 668. 060; 26 U. 8. C. 5382. 5383) 

1 240.369 Reserve inventory. High 
acid grape wine produced as provided in 
♦ 240 366 must be transferred to reserve 
inventory if it Is desired to add wine 
spirits, or to sweeten it without regard to 
the 10 percent limitation stated In 
f 240 368. Likewise, wine produced under 
the provisions of 5 240.361 must be trans¬ 
ferred to reserve Inventory if both sugar 
and wine spirits are to be added or if 
su^ar only is to be added in such amounts 
that the sugar solids content of the fin¬ 
ished wine would be in excess of 10 per¬ 
cent by weight. The transfer will be 
accomplished by making the proper en¬ 
tries in the reserve inventory record pre¬ 
scribed by | 240.907. and by marking the 
containers of the wine transferred with 
the letters **RS 
(68A Stat. 609; 26 U. & C. 5383) 

1240.370 Sweetening of grape wine in 
reserve inventory . At the time of trans¬ 
fer of any lot of wine to reserve Inven¬ 
tory. the sugar balance of the reserve 
inventory account will be credited with 
*n amount of dry sugar equivalent to the 
volume of authorized ameliorating ma¬ 
terial available to the lot of wine but not 
used at the time of transfer, calculated 
8t the rate of thirteen and one-half 
Pounds of dry sugar for each gallon of 
unused ameliorating material. In addi¬ 
tion. the sugar balance will be credited 
*ith nine-tenths pound of dry sugar for 
each gallon of wine so transferred and 
such unused ameliorating material corn- 
pined. The entries will be made accord¬ 
ing to the detailed Instructions on Form 
-uo5. Pure dry sugar may be used to 
sweeten grape wine in reserve, in any 
Amount not exceeding the available 
»usar balance. Wine in reserve may also 
De sweetened with grape Juice or con¬ 
centrated grape Juice, the only limita- 
; lon that the finished wine may not 
nave a total solids content in excess of 
i 1 *nent by weight. No additional 
suyar credit will be allowed for grape 
No. 253— Part II— Bee. I- 28 
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Juice or concentrated grape Juice used 
for sweetening wine In reserve. Wine 
may be sw r eetened before or after the 
addition of wine spirits. 

(68A Stat. 669; 26 U. 8. C. 5383) 

1 240.371 Limitations on grape wine 
in reserve inventory. Grape wine while 
in reserve inventory; 

(a) may not be blended except with 
other grape wine in reserve inventory; 

(b) may not be ameliorated; 

(c) may not be used in the production 
of efTervesccnt wine; 

(d) may not be used in the production 
of specially sw r ectened natural wine; 

(e) may not be used in the production 
of special natural wine; and 

(f) may not be removed from the 
premises. 

(68A Stat. 669; 26 V. 8. C. 5383) 

§ 240.372 Transfer of wine from re¬ 
serve inventory. Wine may be trans¬ 
ferred from reserve inventory at any 
time for storage, finishing, use in the 
production of wine of another class, re¬ 
moval from the premises, or other au¬ 
thorized purposes. The transfer will be 
accomplished by making the prescribed 
entries in the reserve inventory account 
and removing the letters **RS’* from the 
storage containers. Before removing 
any lot of wine from reserve, the reserve 
inventory account will be balanced and 
the average sugar credit per gallon de¬ 
termined according to Instructions issued 
In respect thereto. The average sugar 
credit per gallon will be multiplied by the 
number of gallons of wine to be with¬ 
drawn and the quantity thus determined 
deducted from the sugar balance. In lieu 
of determining the average sugar credit 
and balancing the reserve sugar ac¬ 
count on such basis, the proprietor may. 
where he maintains the identity of each 
lot in reserve separately and unblended 
from any other lot and upon written no¬ 
tice to the assistant regional commis¬ 
sioner, balance the sugar account by de¬ 
ducting therefrom the amount of sugar 
actually used and waiving at the time of 
withdrawal of each lot (or proportion¬ 
ately for any portion of such lot) unused 
sugar credits as determined at the time 
of sweetening; Provided. That where the 
proprietor desires to blend two or more 
lots so maintained, or any portion of such 
lots, he shall balance the reserve Inven¬ 
tory accounts for such lots and transfer 
the sugar credits remaining (or propor¬ 
tionate sugar credits for portions of lots) 
and otiter pertinent data to a single new 
account for the combined lots showing 
a new and distinctive lot number and the 
source of the data so transferred; Pro¬ 
vided furtfier , That the proprietor shall 
continue this alternate method exclu¬ 
sively In the reserve account until he la 
authorized by the assistant regional com¬ 
missioner to change to the other method 
stated in this section. At the time of 
withdrawal from reserve, natural grape 
wine shall have an* alcohol content of 
less than 14 percent by volume and a to¬ 
tal solids content not in excess of 21 per¬ 
cent by weight, except that if wine spirits 
have been added and the alcohol con¬ 
tent Is 14 percent by volume or more, 
the sugar solids content shall not exceed 
15 percent by weight. These limitations 
as to alcohol and solids contents shall not 
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apply where wine is withdrawn from re¬ 
serve for the production of specially 
sweetened wines under the provisions of 
Subpart R of this part. Wine once with¬ 
drawn from reserve inventory may not 
again be entered into reserve Inventory. 

(08A SUt. 669; 26 U. S. C. 6383) 

4 240.373 High acid grape wine not 
transferred to reserve inventory. Wine 
produced under the provisions of 

4 240.366 need not be entered into reserve 
inventory, provided; 

(a) no wine spirits are to be added; 

(b) the wine is not to be sweetened, or 
is to be sweetened as provided in 

5 240.368: or 

<c> the W'ine is to be used in the pro¬ 
duction of specially sweetened natural 
wine under Subpart R of this part. 

(68A SUt. 669; 26 U. S. C. 5383) 

Addition op Wine Spirits 

5 240.374 General. Grape wine spir¬ 
its may be added to natural grape wine 
only by the producer of the wine. The 
addition of such spirits to wine made 
under the provisions of 5 240.366 may be 
effected only while the wine is in reserve 
inventory. The wine spirits will be pro¬ 
cured as provided in Subpart PP of this 
part and will be added to the wine under 
the supervision of an internal revenue 
officer. The proprietor will advise the 
assistant regional commissioner, or other 
designated officer, in sufficient time that 
an internal revenue officer may be as¬ 
signed. The assistant regional commis¬ 
sioner may permit the addition of wine 
spirits without supervision. 

• (68A SUt. 666, 667, 668; 26 U. & C. 5366, 5373. 
5382) 

5 240.375 Application for release of 
wine spirits. Prior to the addition of 
wine spirits, the wine will be placed In 
tanks (approved for the addition of wine 
spirits) located, equipped, and calibrated 
as provided in Subpart P of this part. 
The proprietor will accurately measure 
the wine, determine its alcohol content, 
the proof of the wine spirits to be added, 
calculate the quantity of wine spirits re¬ 
quired (in accordance with instructions 
in Subpart XX of this part). and enter 
the details on Form 275, prepared in trip¬ 
licate. Forms 275 will be serially num¬ 
bered. commencing with u l” on July 1 of 
each year. The alcohol content of the 
wine after the addition of wine spirits 
must not exceed 24 percent. The pro¬ 
prietor will certify on Form 275 that the 
wine has been produced In accordance 
with the requirements of this subpart 
and Is eligible for the addition of wine 
spirits, and will make application for the 
release of the quantity of wine splriU de¬ 
sired by delivering one copy of Form 275 
to the Internal revenue officer. In the 
discretion of the internal revenue officer, 
a sample of the wine may be taken before 
addition of the wine spirits. 

(68A SUt. 666. 067; 26 U. 8. C. 6367. 5373) 

5 240.376 Gauge of wine spirits. If 
the wine splriU to be used are on deposit 
In the bonded wine cellar, or are received 
immediately prior to use from a distillery 
or warehouse not adjacent to the bonded 
wine cellar, the proprietor, under the 
supervision of the Internal revenue offi¬ 
cer, will gauge the wine spirits released 
to him for use in wine production and 
will prepare a report of the gauge on 
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Form 1520. in triplicate, appropriately 
modified. A copy of such Form 1520 
shall be attached to each copy of Form 
275. 

(68A SUt. €06: 26 U. 8. C. 5367. 5368) 

5 240.377 Wine spirits in tanks . If 
the wine spirits are in a wine spirits 
storage tank on the bonded wine cellar 
premises, the proprietor will determine 
the quantity used, by volume gauge or 
by weight, and the proof of the spirits. 
Upon completion of the transfer of wino 
spirits from the wine spirits storage tank 
to the wine spirits addition tank, the in¬ 
ternal revenue officer will lock the wine 
spirits storage tank. If the wine spirits 
arc received by pipeline from an adjacent 
fruit distillery or internal revenue bonded 
warehouse, and arc run directly into the 
wine spirits addition tank, the gauge of 
the spirits made on the adjacent prem¬ 
ises will be used. The internal revenue 
officer at the adjacent premises will de¬ 
liver two copies of Form 1520 to the pro¬ 
prietor of the bonded wine cellar for at¬ 
tachment to Form 257, os provided in 
5 240.834. 

(68A 8tat. 666. 667; 26 U. S. C. 5368. 5373) 

5 240.378 Wine spirits in packages . 
If the wine .spirits to be used arc in pack¬ 
ages, the proprietor will remove from the 
wine spirits storage room, under the su¬ 
pervision of the internal revenue officer, a 
sufficient number of such packages to 
furnish the quantity of wine spirits indi¬ 
cated on Form 275. The proprietor will 
gauge (proof and weigh) each package 
except that if a metal gauging tank ac¬ 
curately calibrated or mounted on scales 
is provided, the contents of the packages 
may be run into the gauging tank and a 
bulk gauge obtained by weight or by vol¬ 
ume. If the packages have been received 
from a contiguous fruit distillery or In¬ 
ternal revenue bonded warehouse for 
Immediate use. the packages need not be 
regauged in the bonded wine cellar un¬ 
less there is some indication that the 
contents of the packages may not be In 
agreement with the withdrawal gauge. 
If the quantity of wine spirits required 
is not approximately equal to the con¬ 
tents of a number of whole packages, a 
portion of one package may be used and 
the remnant package returned to the 
wine spirits storage room. The propri¬ 
etor, under the supervision of the inter¬ 
nal revenue officer, will weigh and proof 
the remnant package and will attach to 
It a label showing the date of gauge, serial 
number of the Form 275, the gross 
weight, and proof. The remnant must bo 
used at the first opportunity. 

(68A SUt. 666. 667; 26 U. 8. C. 5366, 5367, 
5368. 5373) 

{ 240.379 Report of addition of wine 
spirits . After the wine spirits have been 
added to the wine, the proprietor will 
thoroughly agitate the contents of iho 
tank to assure a complete mixture of 
the wine and wine spirits. He will then 
measure the quantity of wine In the tank, 
take three representative samples of the 
wine, and test one for alcohol content. 
He will record on Form 275 the result 
of his measurement and test and the 
quantity of wine spirits added as shown 
by Form 1520. The original of Form 
275 (with Form 1520. If the wine spirits 
have been regauged) will be forwarded 


promptly to the assistant regional com¬ 
missioner and the other retained for the 
proprietor’s flies. The quantity of wine 
and wine spirits used, and the quantity 
of wine resulting from addition of wine 
spirits, will be entered in the cellar 
records. 

(68A SUt. 666, 667. 668; 26 U. 8. C. 5367. 5373. 
5362) 

5 240.380 Samples. Two samples of 
each tank of wine to which wine spirits 
have been added will be delivered to the 
internal revenue officer. Each sample 
will be not less than one pint. 

? 240.381 Addition of trine spirits to 
other grape tDine. The provisions of 
5$ 240.374 to 240.380 shall be followed 
where proprietors desire to use wine spir¬ 
its In the production of heavy bodied 
blending wine. Spanish type blending 
sherry and similar products produced 
under the provisions of Subpart U of 
this part. 

(68A SUt. 664. 667, 668; 26 U. S. C. 5361. 5373, 
5382) 

5 240.382 Addition of wine spirits to 
juice or concentrated juice. Wine spirits 
may be added to the Juice or concentrat¬ 
ed Juice of grapes in the same manner 
as to wine, as provided in 55 240.374 to 
240.380. The alcohol content of the juice 
or concentrated Juice shall not exceed 
24 percent by volume after the addition 
of w r lne spirits. Juice or concentrated 
Juice to which wine spirits have been 
added is not w ine, but shall be accounted 
for as wine, and may be used only in the 
production of wine on standard wine 
premises. 

(68A SUt. 667. 668; 26 V. 8. C. 5373, 5382) 

5 240.383 Storage of juice and cow- 
centrated juice to which wine spirits 
have been added. Grape juice or con¬ 
centrated grape Juice to which wine 
spirits have been added will be stored in 
wine storage tanks plainly marked to 
show the nature of their contents, in¬ 
cluding the percentage of alcohol by vol¬ 
ume. with a tolerance of one percent 
allowed. Juice or concentrated Juice to 
which wine spirits have been added will 
be included in the appropriate tax clas¬ 
sification of any wine inventory, but will 
be properly identified. It will be re¬ 
ported on Form 702 as wine, but a sep¬ 
arate record similar to that required in 
5 240.484. for heavy bodied blending wine 
shall be maintained. 

(08A 8tat. 668; 26 U. 8. C. 5382) 

Other Cellar Treatment 

5 240.334 Baking of trine. Wine may 
be baked on bonded wine cellar premises. 
Wooden storage tanks used for the addi¬ 
tion of wine spirits may not be used for 
baking. The baking record required by 
5 240.919 must be maintained. (See 
5 240.521 for additional requirements re¬ 
garding sun baking). 

(68A St At. 668; 26 U. S. C. 6382) 

5 240.385 Production of Flor sherry 
wine. Proprietors desiring to produce 
sherry wine by the Flor process may add 
wine spirits to such wine at two different 
times, once before and once after the 
Flor treatment. A statement of process 
on Form 698-Supplemental. in quadru¬ 
plicate, giving details of the production 


process, shall be filed with the assistant- 
regional commissioner and approved 
prior to the commencement of produc¬ 
tion. Where the proprietor has on file 
on the effective date of this part ap¬ 
proved formulas covering the production 
of Flor sherry wine, new formulas need 
not be filed unless requested by the as¬ 
sistant regional commissioner. If wine 
spirits arc to be added at two different 
times a record shall be kept showing 
dates and quantities of first addition of 
wine spirits for Flor sherry production, 
inoculation with Flor sherry yeast and 
a record showing storage and movement 
of the wine to the time of the second ad¬ 
dition of wine spirits. In case wine 
spirits are to be added only once, no 
separate record is required. Gypsum 
(calcium sulphate) may be used in the 
production of sherry wine by the Flor 
process, provided the finished wine con¬ 
tains no more than two grams of gypsum 
per 1,000 ml. of wine. 

(68A SUt. 667. 668; 26 U. S. C. 5373. 5382) 

5 240.386 Blending. Natural grape 
wines may be blended with each other, 
or with heavy bodied blending wine pro¬ 
duced under the provisions of Subpart U 
of this part, or with concentrated or un¬ 
concentrated grape Juice to which wine 
spirits have been added. If the rcsulUnt 
product is to be a natural gTapc wine, 
the total solids content may not exceed 
21 percent by w r eight. Concentrated or 
unconcentrated grape Juice to which 
w'ine spirits have been added may not 
contribute as much as one-half the 
volume of any finished wine. 

(G8A SUt. 668; 26 U. 8. C. 5382) 

SUBPART Q—-PRODUCTION AND TREATMFNT 0* 
NATURAL FRUIT WINE 

5 240.400 General. Natural fruit 
wine is the product of the juice of 
sound ripe fruit or berries (other than 
grapes), made with such cellar treatment 
as is authorized in this part, and con¬ 
taining not more than 21 percent by 
weight of total solids. 

(68A Stat. 668. 670; 26 U. 8. C. 5381, 5384) 
Production Without the Use or Sugar 

5 240.401 Materials. In the produc¬ 
tion of natural fruit wine (made without 
sugar) no material may be added to the 
Juice or crushed fruit at the tunc of 
starting fermentation, except: 

(a) Yeast, or yeast cultures grown in 
Juice of the same kind of fruit, to any 
extent desired; and 

(b) Yeast foods, sterilizing agents, or 
other fermentation adjuncts under the 
provisions of 55 240.529 and 240-530. 

(68A SUL 668; 26 U. 8. C. 5381) 

5 240.402 Crushing and fermentation . 
Water added at the time of crushing, in¬ 
cluding that necessary to flush equip¬ 
ment, may not reduce the density of the 
Juice below 22 degrees Brlx. In the pro¬ 
duction of natural fruit wine: Provided . 
That if the total solids content of the 
Juice Is less than 23 degrees Brtx, water 
used to flush equipment shall reduce the 
total solids content of the Juice less than 
one degree Brix. (This limitation does 
not apply where water is used in the 
production of wine from high acid fruit: 
however, the limitations stated in 
5 240.407 are applicable.) Upon removal 
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of wine from fermenters, the quantity of 
liquid will be determined accurately and 
recorded as wine produced. This re¬ 
moval must be made within 30 days after 
the deposit of the material in fermenters, 
unless the proprietor desires to hold the 
wine for completion of fermentation, in 
which case the wine must be considered 
in intermediate storage. The period of 
intermediate storage may not exceed six 
months, unless such period is extended 
by the assistant regional commissioner 
upon a showing of necessity. 

(6SA Stat 6SS. 608; 26 U. S. C. 5387. 5382) 

f 240.403 Use of juice and concen¬ 
trated juice for sweetening. Natural 
fruit wine may be sweetened by the addi¬ 
tion of concentrated or unconcentrated 
Juice made from the same kind of fruit, 
the only limitation being that the fin¬ 
ished wine may not have a total solids 
content in excess of 21 percent by weight. 
If wine spirits are added, the wine may 
be sweetened with juice or concentrated 
Juice either before or after the addition 
of wine spirits. 

(G8A SUt. 868; 26 0. S. C. 5382) 

§ 240.404 Acids. Acids of the kinds 
occurring in a fruit may be used to cor¬ 
rect natural deficiencies in the fruit, or 
juice, or wine made therefrom. Where 
the juice or wine has a fixed acid con¬ 
tent less than five parts per thousand 
(calculated as malic acid for apples and 
citric acid for other fruits or berries), 
acid may be added to bring the acid con¬ 
tent up to five parts, if the proprietor 
considers the Juice or wine deficient. 
Where the producer of the juice or wine, 
as the result of analysis or organoleptic 
test, deems there Is a natural deficiency 
in acid regardless of acid content, acid 
may be added by him to Increase such 
content not to exceed two parts per 
thousand, including all acid previously 
added. Where ameliorating material, as 
authorized in § 240.407, is used in the 
production of fruit wine, no acid may be 
used to correct deficiencies. Only malic 
acid may be added to apple wine, only 
citric acid to citrus fruit wine, and only 
citric or malic acid to other fruit wines 
to correct natural deficiencies. If it Is 
desired to use other acids, the require¬ 
ments of 5 240.530 must be followed. 
Jword of the use of acid under the pro¬ 
visions of this section shall be kept in 
accordance with 5 240.917. 

(68A SUt. 668; 28 U. S. C. 5382) 

Production With the Use of Sugar 

I 240.405 Materials. In the produc- 
tton of natural fruit wine from fruit or 
Perries by a method other than that 
described in §§ 240.401 through 240.404. 
*ater, pure sugar, or a combination of 
*ater and pure sugar, may be added, 
^kject to the limitations set forth in 

-40.406 and 240.407. No other mate¬ 
rials may be used at the time of starting 
u-roirntation, except: 

( a) Yeast, or yeast cultures, grown in 
juice of the same kind of fruit, to any 
extent desired; and 

*** Yeas t foods, sterilizing agents, or 
uier fermeutation adjuncts under the 
Provisions of §§ 240.529 and 240 . 530 . 

SUL 870; 26 0. 8. C. 5384) 


I 240.406 Ameliorating and sweeten¬ 
ing with dry sugar only. Wine made 
from fruit or berries, other than grapes, 
or from mixtures (which may Include 
grapes) of two or more fruits or berries, 
may be ameliorated or sweetened by the 
addition of dry sugar only, provided: 

(a) The alcohol content of the wine 
after fermentation, or after complete 
fermentation and sweetening, shall be 
less than 14 percent by volume; and 

(b) The total solids content of the 
finished wine shall not exceed 21 per¬ 
cent by weight. 

The sweetening must be done In perma¬ 
nent storage and wine spirits may not 
be added. 

(68A 8tat. 670; 26 0. 8. C. 5384) 

§ 240.407 Limitations on other 
amelioration. In producing wine from 
fruit other than grapes, or from mix¬ 
tures (w T hich may include grapes) of two 
or more fruits, the Juice may be amelio¬ 
rated by adding a sufficient quantity of 
pure dry sugar to adjust the juice to a 
total solids content prior to fermenta¬ 
tion of not more than 23 degrees Brix. 
Thereafter, there may be added to the 
Juice or to the wine, or to both, amelio¬ 
rating material consisting of either 
water, or pure dry sugar, or a combina¬ 
tion of water and pure dry sugar. In such 
total volume as may be necessary to re¬ 
duce the natural fixed acid content of 
the mixture of Juice and such ameliorat¬ 
ing material to a minimum of five parts 
per thousand. The acid content shall be 
determined before fermentation, and 
calculated as malic acid for apple wine 
and as citric acid for other fruit wine. 
The volume of the ameliorating material 
shall not exceed 35 percent of the total 
volume of the ameliorated juice or wine 
(calculated exclusive of pulp), except 
that in the case of wine made exclusively 
from loganberries, currants, or goose¬ 
berries. the volume limitation shall be 
60 percent. In determining the amount 
of ameliorating material permitted, the 
volume of the Juice obtained after cor¬ 
rection with dry sugar within the 23 de¬ 
grees limitation shall be used as a basis 
for the calculation. The ameliorating 
material may be added before or during 
fermentation, in fermenters or in inter¬ 
mediate storage. If a mixture of water 
and pure dry sugar is to be used, invert 
sugar syrup may be used in place of part 
or all of such mixture. See Subpart XX 
of this part for tables showing the maxi¬ 
mum quantity in gallons of ameliorating 
material that may be added to each 1.000 
gallons of Juice (exclusive of pulp) based 
on the acid expressed In parts per thou¬ 
sand. 

(68A SUt. 670; 26 0. 8. C. 5384) 

§ 240.408 Record of production. 
Upon completion of fermentation and 
removal from fermenters, in the produc¬ 
tion of jrine under the provisions of 
5 240.406 or 240.407, the quantity of 
liquid will be determined accurately and 
recorded as wine produced. This re¬ 
moval must be made within 30 days after 
deposit of the material In fermenters, 
unless the proprietor desires to hold the 
wine for completion of amelioration or 
fermentation. In which case the wine 
must be considered in intermediate stor¬ 


age and recorded as produced upon re¬ 
moval therefrom. The period of inter¬ 
mediate storage may not exceed six 
months, unless such period is extended 
by the assistant regional commissioner 
upon a showing of necessity. 

(68A SUt. 666. 670; 28 0. S. C. 5367. 5384) 

5 240.409 Reserve inventory . Fruit 
wine ameliorated under the provisions of 
5 240.407 may be transferred to reserve 
inventory for sweetening or, in the case 
of wine made from a single kind of fruit, 
the addition of wine spirits. Separate 
reserve Inventories will be established for 
each kind of fruit wine. The treatment 
of fruit wine while in reserve inventory 
will be subject to the same limitations 
and allowances applicable to grape wine, 
os provided in it 240.369 through 240.- 
372. The reserve inventory account re¬ 
quired by those sections will be main¬ 
tained separately for each kind of wine 
and the credits and balancing of the ac¬ 
count will be calculated In the same 
manner as for grape wine, except that 
wines made exclusively from loganber¬ 
ries. currants, or gooseberries shall be 
credited with unused ameliorating ma¬ 
terial on the basis of a 60 percent allow¬ 
ance Instead of 35 percent. At the time 
of withdrawal from reserve inventory, 
fruit wines shall have an alcohol content 
less than 14 percent by volume (unless 
wine spirits have been added) and a 
total solids content not in excess of 21 
percent by weight. The limitations as 
to alcohol shall not apply where wine 1$ 
withdrawn from reserve for the produc¬ 
tion of specially sweetened wine under 
the provisions of Subpart R of this part. 

(68A SUt. 669. 670; 26 0. 8. C. 5383. 5384) 

I 240.410 Fruit wine not transferred 
to reserve inventory. Wine produced 
under the provisions of § 240.407 need 
not be entered Into reserve Inventory: 
Provided: 

(a) No wine spirits are to be added; 

(b) The wine is not to be sweetened 
after removal from fermenters or inter¬ 
mediate storage; or 

(c) The wine is to be used in the pro¬ 
duction of specially sweetened wine un¬ 
der Subpart R of this part. 

(68A Stat. 670; 26 U. 8. C. 5384) 

§ 240.411 Addition of wine spirits. To 
fruit wine produced from one kind of 
fruit under the provisions of § 240.401 or 
240.407, wine spirits from the same kind 
of fruit may be added according to the 
procedures prescribed in IS 240.374 
through 240.380. Wine spirits may not 
be added to fruit wine made from mix¬ 
tures of two or more fruits. In the case 
of wine produced under the provisions of 
§ 240.407 wine spirits may be added only 
while the wine is in reserve Inventory. 
Where the proprietor desires to add wine 
spirits made from the same kind of fruit 
to Juice or concentrated Juice, the pro¬ 
visions of §§ 240.382 and 240.383 (rela¬ 
tive to the addition of wine spirits to 
grape juice or concentrated grape Juice) 
shall be followed. 

(68A Stat. 887. 868: 26 0. 8. C. 5373, 5383) 

1 240.412 Blending. A natural fruit 
wine may be blended with another natu¬ 
ral fruit wine made from the same kind 
of fruit, or with heavy bodied blending 
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wine made from the same kind of fruit 
(produced under the provisions of Sub¬ 
part U of this parti, or with concen¬ 
trated or unconcentrated juice of the 
same fruit, to which wine spirits have 
been added. If the resultant product is 
to be a natural fruit wine, the total solids 
content may not exceed 21 percent by 
weight. Concentrated or unconcen¬ 
trated fruit Juice to which wine spirits 
have been added may not contribute as 
much as one-half of the volume of any 
finished wine. 

(68A 668; 26 U. 8. C. 5382) 

SUBPART R—SPECIALLY SWEETENED NATURAL 
WINE 

$ 240.430 Production. Specially sweet¬ 
ened natural wine is produced by adding 
to natural wine (Including unfinished 
natural wine containing 14 percent or 
more of alcohol) of the proprietor’s own 
production sufficient dry sugar, or juice, 
or concentrated juice of the same kind 
of fruit, separately or in combination, so 
that the finished product has a sugar 
solids content in excess of 15 percent by 
weight, a total solids content not over 
35 percent by weight, and an alcohol con¬ 
tent less than 14 percent by volume. The 
containers of unfinished natural wine 
having an alcohol content of 14 percent 
or more, held in permanent storage for 
the production of specially sweetened 
natural wine, will be marked to show the 
intended use. Natural wine containing 
added wine spirits may be used in the 
production of specially sweetened natural 
wine: however, wine spirits may not be 
added to specially sweetened natural 
wine. Wine may be withdrawn from re¬ 
serve inventory for use in the production 
of specially sweetened natural wine with¬ 
out regard to the alcohol or solids con¬ 
tent of the wine at the time of with¬ 
drawal. 

(68A St at. 671: 26 U. S. C. 5385) 

8 240.431 Blending . Specially sweet¬ 
ened natural wines from the same kind 
of fruit may be blended with each other 
or with additional natural wine, or heavy 
bodied blending wine iincluding Juice or 
concentrated juice to which wine spirits 
were added) from the same kind of fruit, 
in the further production of specially 
sweetened natural wine only. 

(68A Stat. 671; 28 V. 8. C. 5385) 

SUBPART S—SPECIAL NATURAL WINE 

5 240.440 Materials. Special natural 
wine is a flavored wine made on bonded 
wine cellar premises from a base of nat¬ 
ural wine. The flavoring added may in¬ 
clude herbs, spices, fruit Juices, natural 
aromatics, natural essences, or other 
natural flavorings, in such quantities or 
proportions that the resulting product 
derives a distinctive flavor from their 
use. and may be distinguished from 
natural wine not so treated. Fruit 
Juices may not be used to give to one 
natural wine the flavor of another, but 
may be used together with herbs, spices, 
etc., to produce a wine having a distinc¬ 
tive flavor. In addition to flavoring ma¬ 
terial. caramel may be added for color¬ 
ing, and sugar, sugar syrup, or water, 
may be added to the extent permitted by 
88 240.443 and 240.444. If effervescent 
special natural wine is to be produced, 
either naturally or by artificial carbon- 


ation, the requirements of Subpart W 
of this part, as w’ell as the requirements 
of this subpart, must be followed. 

(68A SUt. 671; 26 U. 8. C. 5386) 

5 240.441 Formula required. Before 
producing any special natural wine, the 
proprietor must receive approval of the 
formula by which it is to be made. The 
formula and process will be described on 
Form 698—Supplemental, which will be 
filed, in quadruplicate, with the assistant 
regional commissioner. Two samples, 
not smaller than one pint each, of the 
finished special natural wine will be sub¬ 
mitted with the formula. The samples 
will be taken to be representative of the 
finished product, nnd any material 
change In the flavor or other character¬ 
istics from those of the approved sample 
will require the filing of a new formula, 
even though the ingredients may be the 
same. All Ingredients used will be shown 
on Form 698—Supplemental, and in the 
case of the basic wine, fruit juices, es¬ 
sences. sugar, water, or other soluble 
Ingredients, the quantities required to 
make 1.000 gallons of special natural 
wine will be stated. In the case of roots, 
herbs, or similar materials, the quantity 
need not be stated, but each Ingredient 
will be listed. The process of production 
will be stated in detail. 

(68A SUt. 671; 26 V. 8. C. 5380) 

8 240.442 Formulas previously ap¬ 
proved. Where the proprietor has filed 
and received approval of a formula for 
the production of special natural wine 
prior to the effective date of this part, he 
may continue the manufacture of such 
wine without filing a new formula: Pro- 
tided, That there has been no material 
change In the characterlstics of the wine 
since approval of the original formula 
and sample. 

(68A SUt. 671; 26 U. S. C. 5386) 

8 240 443 Production by fermenta¬ 
tion. If. In the production of special 
natural wine, the flavoring materials are 
added before or during fermentation, 
adequate precautions must be taken to 
prevent the accidental flavoring of other 
wine by contamination. Special natural 
wine made under this section may be 
ameliorated with sugar, water, or a com¬ 
bination of sugar and water (or invert 
sugar syrup) in the same manner and to 
the same extent as natural wine made 
from the same fruit, as provided in sub¬ 
part P of this part in the cose of grape 
wine, or Subpart Q of this part in the 
case of fruit wine. Special natural wine 
may not be entered into reserve inven¬ 
tory. nor may wine spirits be added to 
special natural wine, except the wine 
spirits contained in authorized essences 
made on bonded wine cellar premises as 
provided in 9 240.446, or approved es¬ 
sences made elsewhere. Retsina wine is 
an example of special natural wine made 
under this section. Upon removal of the 
wine from fermenters the quantity of 
liquid will be determined accurately and 
recorded as wine produced. This re¬ 
moval must be made within 30 days after 
the deposit of the material in fermenters, 
unless the proprietor desires to hold the 
wine for completion of fermentation or 
amelioration. In which case the wine 
must be considered in Intermediate stor¬ 
age and recorded as produced upon re¬ 


moval therefrom. The period of in'er- 
mediatc storage may not exceed six 
months unless such period is extended by 
the assistant regional commissions upon 
a showing of necessity. 

(68A SUt. 666. 671; 26 U. S. C. 5367. 

8 240.444 Use of natural i cine in pro¬ 
duction of special natural wine. If fla¬ 
voring materials are not to be added be¬ 
fore or during fermentation, as provided 
in 9 240.443. they may be added only to 
natural wine for the production of spe¬ 
cial natural wine. Any natural wine 
produced as provided in Subparts P and 
Q of this part may be used for this pur¬ 
pose. Caramel, sugar, or sugar-water 
solution of not less than 60 decrees 
(Brix), may be used in special natural 
wine made under this section. Water 
may be used for the purpose of facili¬ 
tating the extraction of flavor from herbs 
and adjustment of the alcohol content 
of vermouth to a precise percentage. 
The amount of water so used shall not 
be in excess of 10 percent of the volume 
of vermouth to which it is added. Heavy 
bodied blending wine (including Juice or 
concentrated Juice to which wine spirits 
have been added) may be used in the 
production of special natural wine if Us 
use is specified in the formula. Special 
natural wine may be made in wine stor¬ 
age tanks; however, if the production 
process requires more than one day for 
completion, or if maceration and steep¬ 
ing arc a part of the process, processing 
tanks must be provided for the produc¬ 
tion of special natural wine. Precau¬ 
tions must be taken In the cleaning of 
tanks and equipment, or by providing 
separate tanks and equipment, to pre¬ 
vent the accidental flavoring of other 
wine by contamination. 

(68A Stiit. 671; 26 U. 8. C. 5380) 

I 240.445 Essences. Essences or ex¬ 
tracts (preparations of natural constitu¬ 
ents extracted from fruits, herbs, berries, 
etc.) may be used in the production of 
special natural wine. The essences rruiy 
be produced on the bonded wine cellar 
premises or elsewhere, as provided in 
99 240.446 and 240.447. Where essences 
contain distilled spirits, the essences 
used may not Increase the volume of the 
wine more than 10 percent nor its alco¬ 
hol content more than 4 percent by 
volume. 

(68A 8tat. 671; 26 V. 8. C. 5388) 

9 240.446 Essences produced on the 
premises . Essences produced on bonded 
wine cellar premises may be made by the 
use of wine, taxpaid wine spirits, tax paid 
ethyl alcohol, or wine spirits withdrawn 
tax-free under the provisions of Subpart 
PP of this part. The description of the 
process of production of the essence may 
be included as a part of the formula for 
production of the special natural wine, 
or a separate formula on Form 698— 
Supplemental may be filed covering pro¬ 
duction of the essence. If a separate 
formula is filed for the essence, the use 
of the essence by formula number will 
be &hou r n on the Form 698—Supple¬ 
mental covering the special natural wine 
in which it is to be used. If essences arc 
to be made in quantities greater than re¬ 
quired for individual lots of special nat¬ 
ural wines, and stored on the premie- 
separate formulas for the essences must 
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be filed. Essences made on bonded vine 
cellar premises by the use of tax-free 
wine spirits may not be removed from the 
premises where made, but must be used 
in the production of special natural wine 
on such premises. Form 698—Supple¬ 
mental, covering the production of es¬ 
sences will be filed in the same manner 
as for the production of special natural 
wine, except that samples of essences 
shall be not less than four ounces each. 

(6&A SUt. 671: 26 U. 8. C. 6386) 

§240 447 Essences made elsewhere . 
An essence made elsewhere than on 
bonded wine cellar premises may be used 
in the production of special natural 
wine, provided the manufacturer of the 
essence secures approval for its use. 
The manufacturer will file a statement, 
in duplicate, of the materials and proc¬ 
esses used in the manufacture of the 
essence, with the Director. Alcohol and 
Tobacco Tax Division. Internal Revenue 
Service, Washington, D. C. (i sample, 
not less than four ounces in amount, will 
be submitted with the statement. The 
essence will be identified by the name of 
the manufacturer, and the name of the 
essence, or an identifying number. A 
separate statement and sample must be 
submitted for each essence to be used 
for special natural wine production. 
The Director, Alcohol and Tobacco Tax 
Division, will notify the manufacturer of 
approval or disapproval of the essence 
for use in wine production. If approved, 
the proprietor of a bonded wine cellar 
may describe the essence on Form 698— 
Supplemental by manufacturer and 
name or number, without submitting 
additional samples of the essence. 

(«8A Slat. 671; 26 V. a C. 6386) 

I 240 448 Blending . Special natural 
wines of the same class and kind may be 
blended with each other, and with heavy 
bodied blending wine, or natural wine of 
the same kind of fruit, in the further 
production of special natural wine. 
Where the proprietor desires to blend 
a special natural wine produced under 
one formula with a special natural wine 
Produced under another formula, he may 
do so only pursuant to an approved for¬ 
mula authorizing such blending: Pro- 
tided. That where two or more formulas 
have been approved for the production 
of the same type of special natural wine, 
as for example, sweet vermouth produced 
under two or more formulas, the prod¬ 
ucts may be blended without obtaining 
prior approval or submission of an 
additional formula. 

(«aA Sut. 671; 26 U. 8. C. 6386 ) 

SUBPART T—AGRICULTURAL WINE 

i 240.460 General. Agricultural wine 
taay be made on bonded wine cellar 
Premises from suitable agricultural prod¬ 
ucts other than the Juice of fruit. Water 
or Pure sugar, or both, may be used 
within the limitations of this subpart in 
the production of standard agricultural 
Agricultural wine may not be 
havered or colored, except that hops may 
*>e used in the production of honey wine; 
wine spirits may not be used in the pro¬ 
duction of such wine; and a wine made 
11° agricultural product may not 
blended with a wine made from an¬ 
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other agricultural product. Agricultural 
wine made with sugar other than pure 
sugar or with sugar or water in excess 
of the limitations of this subpart may not 
be made or stored on standard wine 
premises. 

(68A Slat. 671; 26 U. 8. C. 5387) 

Production 

I 240.461 Raisin wine . In the pro¬ 
duction of wine from raisins, sufficient 
water may be added to restore the mois¬ 
ture content of the fresh grape. <As a 
rule, three parts of water by weight to 
each part of raisins will restore the 
moisture content.) If It is desired not 
to restore the raisins to the moisture 
content of the fresh grape, or if such 
moisture content is not known, sufficient 
w f ater may be added to reduce the dens¬ 
ity to 22 degrees Brix. After such addi¬ 
tion of water, the resulting liquid may be 
ameliorated with either water or pure 
dry sugar, or a combination of water 
and pure dry sugar, in such total volume 
as may be necessary to reduce the natu¬ 
ral fixed acid content of the mixture to 
a minimum of five parts per thousand, 
but in no event may the volume of the 
ameliorating material exceed 35 percent 
of the total volume of the ameliorated 
juice or wine (calculated exclusive of 
pulp). Pure dry sugar may be used for 
sweetening. The finished product shall 
have an alcohol content of less than 14 
percent after complete fermentation or 
complete fermentation and sweetening, 
and the total solids content shall be not 
over 35 degrees <Brix). If the finished 
wine has a total solids content of more 
than 21 degrees Brix. it must be removed 
under a designation showing that it is 
unusually sweet. 

(68A Sint. 671. 672; 26 U. 8. C. 6387, 5388) 

§ 240.462 Other dried fruits. In the 
production of wine from dried fruit other 
than raisins, a quantity of water suffi¬ 
cient to restore the moisture content of 
the fresh fruit may be added. If it is 
desired not to restore the dried fruit to 
the moisture content of the fresh fruit, 
or if such moisture content is not known, 
sufficient water may be added to reduce 
the density to 22 degrees (Brix). If the 
liquid, after restoration. Is deficient In 
sugar, sufficient pure dry sugar may be 
added to increase the total solids con¬ 
tent to 23 degrees (Brix). Thereafter, 
either water or a combination of water 
and pure dry sugar, may be added in 
such total volume as may be necessary 
to reduce the natural fixed acid content 
of the mixture to a minimum of five 
parts per thousand, but in no event may 
the volume of the ameliorating material 
exceed 35 percent of the total volume of 
the ameliorated Juice or wine (calculated 
exclusive of pulp). Pure dry sugar may 
be added for sweetening. The product 
shall have an alcohol content less than 
14 percent after complete fermentation 
or complete fermentation and sweeten¬ 
ing and a total solids content not more 
than 35 degrees (Brix). II the finished 
wine has a total solids content of more 
than 21 degrees (Brix), it must be re¬ 
moved under a designation showing that 
it is unusually sweet. 

(68A SUt. 871. 672; 26 U. & C. 6387. 6388) 


9 240.463 Honey wine. In the produc¬ 
tion of wine from honey, a quantity of 
water may be added to facilitate fermen¬ 
tation. but the density of the mixture of 
honey and water shall not be reduced 
below 22 degrees <Brix>. Hops may be 
added in quantities not exceeding one 
pound for each 1,000 pounds of honey, 
and pure dry sugar or honey may bo 
added for sw r eetening. The product shall 
have an alcohol content loss than 14 per¬ 
cent after complete fermentation or 
complete fermentation and sweetening, 
and a solids content not more than 35 
degrees (Brix). If the finished wine has 
a total solids content of more than 21 
degrees (Brix), it must be removed under 
a designation showing that it Is un¬ 
usually sweet. 

(68A sut. 671, 672; 26 U. 8. C. 6387. 5388) 

9 240.464 Other agricultural products . 
In the production of wine from agricul¬ 
tural products other than those specified 
in 99 240.461, 240.462 and 240.463, water 
and pure dry sugar may be added to the 
extent necessary to facilitate fermenta¬ 
tion; Provided . That the total weight of 
sugar usedjor fermentation shall be less 
than the weight of the primary wine¬ 
making material and the density of the 
mixture prior to fermentation shall not 
be less than 22 degrees (Brix). if water 
is used. Additional sugar may be used 
for sweetening, provided the alcohol con¬ 
tent of the finished wine after complete 
fermentation, or after complete fermen¬ 
tation and sweetening, shall be less than 
14 percent by volume and the solids con¬ 
tent shall not be more than 35 degrees 
(Brix). If the finished wine has a total 
solids content of more than 21 degrees 
(Brix). it must be removed under a 
designation showing that it is unusually 
sweet. 

(68A SUt. 671. 672; 26 U. 8. C. 5387. 5388) 

5 240.465 Formula required. Before 
producing any agricultural wine, the 
proprietor of the bonded wine cellar 
must procure approval of the* formula 
and process by which it is to be made. 
The formula and process will be de¬ 
scribed in detail on Form 698-Supple- 
mental. which will be filed in quadrupli¬ 
cate with the assistant regional commis¬ 
sioner. 

(68A Stat. ©71; 26 U. S. C. 5387) 

9 240.466 Prohibited agricultural 
products. Grain, cereals, malts, or mo¬ 
lasses ma., not be used on bonded wine 
cellar premises. Alcoholic products 
made with these materials are not wines 
and may not be produced or stored on 
bonded wine cellar premises. 

(68A SUt. 671; 26 U. 8. C. 5387) 

SUBPART U—WINE OTHER THAN STANDARD 
WINE 

9 240.480 Use of premises. Except as 
provided in 9 240.481, wine other than 
standard wine may not be produced or 
stored on bonded wine cellar premises 
used for the production or storage of 
standard wine. 

(68A SUt. 665; 26 U. S. C. 5364) 

9 240.481 Classes of wine other than 
standard wine. The following classes of 
wine are not standard wine; 
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RULES AND REGULATIONS 


(a) High fermentation wine, produced 
as provided in 5 240.483: 

<b) Heavy bodied blending wine, pro¬ 
duced as provided in § 240.484; 

<c> Spanish type blending sherry, or 
similar wine products not for beverage 
use. produced as provided In I 240.485; 

<d> Distilling material, produced as 
provided in 5 240.486; 

(c) Vinegar stock, produced as pro¬ 
vided in 5 240.487: 

<f) Wines other than those in classes 
(a), (b), <c), (d> and (e>. not produced 
within the limitations of Subparts P. Q. 
and T of this part, but within limitations 
of 1 240.352: and 

(g> Spoiled wine, of the kind described 
In 5 240.489. 

Wines of classes (a), (b>, (c). <d>, and 
<e>. may be produced, stored, and han¬ 
dled on standard wine premises. Wine 
of class (f) may not be produced, stored, 
or handled on standard wine premises. 
Wine of class <g) may not remain on 
standard wine premises, except as pro¬ 
vided In 5 240.489. 

(68A Slat. 685; 26 U. S. C. 5364) 

5 240.482 Formula rcqviryf. Each 
proprietor desiring to produce wine other 
than standard wine shall first procure 
approval of the formula by which it Is 
to be made, except that no formula Is 
required for distilling material or vinegar 
stock. The formula will be filed on 
Form 698—Supplemental, In quadrupli¬ 
cate, with the assistant regional com¬ 
missioner, and must show each ingre¬ 
dient to be used, as well as the process 
of production. Where the proprietor 
has on file on the effective date of this 
part approved formulas covering the 
production of high fermentation wine, 
heavy bodied blending wine, or Spanish 
type blending sherry, new formulas need 
not be filed unless requested by the 
assistant regional commissioner. 

1 240.483 High fermentation wine. 
High fermentation wine is a wine mode 
within the limitations of 5 240.365 for 
grape wine or f 240.405 of this part for 
fruit wine, except <a> that the alcohol 
content after complete fermentation or 
complete fermentation and sweetening 
Is 14 percent or more; <b> that the wine 
may not be entered in reserve inventory: 
and (c) that w’inc spirits may not be 
added. While high fermentation wine 
is not a natural wine or a standard wine, 
it may be produced, stored, and handled 
on standard wine premises, subject to 
appropriate marking or labeling. 

(68A SUt. 665. 672; 26 U. S. C. 5364, 5388) 

5 240.484 Heavy bodied blending wine. 
Wine made from grapes or other fruit 
without added sugar, and with or with¬ 
out added w ine spirits, may be made for 
blending purposes with a total solids 
content in excess of 21 percent. Heavy 
bodied blending wine is not natural wine 
or standard wine, but may be produced, 
stored, and handled on standard wine 
premises for use in blending with other 
wine made from the same kind of fruit, 
or for removal upon payment of tax. not 
for sale or consumption as beverage w ine. 
A separate record must be kept showing 
the quantities of heavy bodied blending 
wine produced, received, used, shipped, 
and on hand. Upon removal, the ship^ 
ping containers (and Form 703. if in 


bond) will be marked “Heavy Bodied 
Blending Wine—Not for Sale or Con¬ 
sumption as Beverage Wine.” 

(68A 8tat. 664. 685. 672; 26 U. S. C. 5361, 
5364. 5388) 

f 240.485 Spanish type blending 
sherry. Blending wine made with par¬ 
tially caramelized grape concentrate 
may be produced on bonded wine cel¬ 
lar premises, but not for sale or con¬ 
sumption as beverage wine. Wine of a 
high solids content and dark in color, 
produced under this section, will be 
marked “Spanish Type Blending 
Sherry—Not for Sale or Consumption as 
Beverage Wine/’ and other wrtne con¬ 
taining caramelized concentrate will be 
designated and marked “Caramelized 
Blending Wine—Not for Sale or Con¬ 
sumption as Beverage Wine." The par¬ 
ticular kind of wine, such as “sherry" 
may be shown, if desired. A separate 
record showing the production and dis¬ 
position of such blending wine must be 
maintained. Blending wine of this class 
is not natural wine or standard wine, and 
may not be blended with natural w f ine 
or standard wine except under an ap¬ 
proved formula in the further production 
of this class of blending wine. If the 
proprietor of a bonded wine cellar desires 
to make a wine product not for beverage 
use. other than heavy bodied blending 
wine or Spanish type blending sherry, 
with or without added wine spirits and 
without added sugar. Form 698-Supple- 
mental must be filed with the assistant 
regional commissioner setting forth the 
process of production and the purpose 
for which the wine product is to be used; 
and upon approval of the formula the 
provisions of this section and 5 240.484 
regarding separate record, marking and 
taxpayment, shall be followed insofar as 
applicable. 

(68A SUt. 664, 665. 673; 26 V. S. C. 5361. 
5364, 5388) 

5 240.486 Distilling material. Wine 
may be produced on bonded wine cellar 
premises from grapes and other fruit, 
natural fruit products, or fruit residues, 
for the production of distilling material, 
using any quantity of water desired to 
facilitate fermentation or distillation. 
No sugar may be added In the production 
of distilling material. Distilling material 
will be reported as produced at the time 
of removal from fermenting tanks. 
Lees, filter wash, and other wine resi¬ 
dues. may also be accumulated on bonded 
wine cellar premises for use as distilling 
material. Such materials will be re¬ 
ported as wine on Form 702 until water 
is added to facilitate handling or distilla¬ 
tion. when the entire quantity, including 
the water, will be transferred to the dis¬ 
tilling material account If wine is re¬ 
fermented for use as distilling material 
as provided in Subpart V of this part, 
the wine will be transferred to the dis¬ 
tilling material account at the time fer¬ 
mentation Is started, or when water Is 
added to facilitate refermentation. 

(68A 8tat. 884, 665; 26 V. S. C. 5361, 5364) 

5 240.487 Vinegar stock. Vinegar 
stock may be produced on bonded wine 
cellar premises with the addition of any 
quantity of water desired to meet com¬ 
mercial standards for the production of 
vinegar. Vinegar stock may be made 


only by the addition of water to wine, or 
by the direct fermentation of the juice 
of grapes or other fruit with added 
water. If produced by direct ferment*, 
tion with added water, the production 
will be recorded on cellar records and re¬ 
ported on Form 702 as vinegar stock. If 
produced by the addition of water to 
wine, it will be transferred from the wine 
account to the vinegar stock account at 
the time of adding the water. 

(68A SUt. 664. 665; 26 U. S. C. 5361. 5364) 

5 240.488 Other wines. Except as 
provided in f f 240.483, 240.486 and 

240.487, wine produced with sugar or 
water beyond the limitations prescribed 
for standard wine, or wine made with 
kinds of sugar not permitted in the pro¬ 
duction of standard wine, may be pro¬ 
duced and stored only on premises quali¬ 
fied for that purpose and on which no 
standard wine is produced or stored. 
Upon removal, such wine shall be marked 
or labeled with a designation which will 
adequately disclose the nature and com¬ 
position of the wine. 

(68A SUt. 665. 672; 26 U. S. C. 5364. 5388) 

5 240.489 Spoiled wine. Whenever a 
standard wine becomes substandard by 
reason of its condition, the substandard 
wine will be removed promptly to prem¬ 
ises other than standard wine premises, 
unless the condition is corrected, the wine 
is removed in due course for distilla¬ 
tion. or is destroyed under Government 
supervision. Among conditions requir¬ 
ing correction or removal are the devel¬ 
opment of volatile acidity In excess of the 
maximum prescribed by Part 4 of Title 
27, Code of Federal Regulations issued 
under the Federal Alcohol Administra¬ 
tion Act (49 Stat. 477: 27 U. S. C. 201 ): or 
in case no maximum volatile acidity is 
prescribed by those regulations, a volatile 
acidity calculated as acetic acid and 
exclusive of sulphur dioxide in excess of 
0.14 gram per ml.; or disease or decom¬ 
position, which causes the wine to lack 
the composition, color and other charac¬ 
teristics of standard wine of the same 
type. 

(68A SUt. 865. 868; 26 U. 8. C. 5364. 5381) 

SUBPART V—REFERMENTATION OF WINE AND 
WINS LEES 

6240.500 General. Wine or wine lees 
may be refermented as provided in this 
subpart, except that wine or wine lees 
in w hich sugar sweetening was used may 
not be refermentod for use as distilling 
material at a fruit distillery. 

(68A Stat. 640; 26 U. S. C. 5215) 

5 240.501 Application. When the pro¬ 
prietor desires to referment wine or wine 
lees, he will file written application with 
the assistant regional commissioner or 
with the internal revenue officer if one is 
assigned at the premises, setting forth 
the quantity and alcohol content of wine 
or wine lees he desires to referment. the 
reasons for desiring to referment. 
whether the wine or wine lees are to 
be fermented separately or with other 
material, and whether the refermented 
material Is to be later removed as wine or 
as distilling material for use at a fruit 
distillery. If the wine or wine lees axe 
to be refermented for use as distilling 
material at a fruit distillery, the ap¬ 
plication shall specify the date the wine 
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*as produced, and. if wine spirits have 
been added thereto, the date of such ad¬ 
dition. and whether sugar sweetening 
was used In producing the wine: Pro¬ 
vided. That where it Is impracticable to 
specify the date of production, or addi¬ 
tion of wine spirits, the application must 
establish that no sugar sweetening was 
used in producing the wine. The opera¬ 
tion may not be commenced before ap¬ 
proval of the application. 

SUBPART W—PHODUCTION Of EFFERVESCENT 
WINE 

f 240.5X0 General. Sparkling wine 
and artificially carbonated wine may be 
made on bonded wine cellar premises. 
All effervescent wine (wine charged with 
carbon dioxide) shall be classed as 
sparkling wine or artificially carbonated 
wine, and shall be subject to tax as such, 
regardless of the degree of effervescence 
or carbonation. Where the effervescence 
results from fermentation of the wine 
within a closed container or bottle, the 
wine shall be classed and taxed as 
sparkling wine. The use of carbon diox¬ 
ide gas in the transfer and bottling of 
bulk sparkling wine is not permitted. 
Where the wine is carbonated artificially 
(by injection of carbon dioxide into the 
wine) it shall be classed and taxed as 
artificially carbonated wine. Neither 
the effervescent wine nor the wine used 
as a base in the production thereof shall 
have an alcohol content In excess of 14 
percent by volume; however, small 
quantities of wine containing more than 
14 percent of alcohol may be used in pre¬ 
paring a dosage for finishing effervescent 
wine. 

(68A Suit, 668; 26 U. S. C. 6382) 

1 240.511 Segregation of operations. 

Where more than one process of pro¬ 
ducing effervescent wine is employed, the 
portion of the premises used for the pro¬ 
duction and storage of wine made by 
each process (bottle fermented, bulk 
fermented or artificially carbonated) 
must be physically segregated by parti¬ 
tions of wire netting or other suitable 
material from the other portions of the 
premises used for effervescent wine pro¬ 
duction. If artificially carbonated wine 
ia produced, all containers of carbon di¬ 
oxide gas will be stored in the portion of 
the premises used for the production of 
artificially carbonated wine. 

(66A SUt. 665; 26 U. 8. C. 5365) 

§ 240.512 Process and materials. In 
preparing still wine for the production 
of sparkling wine, pure sugar and a small 
amount of tartaric acid, malic acid (for 
sparkling apple wine). or citric acid, may 
be added with yeast or yeast culture to 
facilitate the process of secondary fer¬ 
mentation or to correct the wine. Fruit 
<yrup. pure sugar, w ine, wine spirits, and 
the acids named above, may be used in 
preparing a finishing dosage for spar¬ 
kling wine or carbonated wine. The fruit 
syrup, wine spirits and wine so used 
must come from the same kind of fruit 
** the wine from which the sparkling 
wine or carbonated wine is made. In 
the production of effervescent natural 
wine, taxpaid wine spirits or wine spirits 
withdrawn tax-free under the provisions 
of Subpart PP of this part, may be used. 
Tax-free wine spirits may not be used in 
the production of effervescent wine 


FEDERAL REGISTER 

which is not natural wine. In the refer¬ 
mentation and finishing of the efferves¬ 
cent wine, the materials specifically 
authorized in 8 240.529 may be used. 

(68A SUt. 668; 26 TJ. 8. C. 5382) 

5 240.513 Statement of process for 
effervescent wine. Each proprietor in¬ 
tending to produce sparkling wine or 
artificially carbonated wine shall submit 
to the assistant regional commissioner 
a statement in detail on Form 698—Sup¬ 
plemental showing each process by which 
he intends to make the product and giv¬ 
ing the designation as to kind (class and 
type i under which he desires to market 
it. The statement must set forth whether 
the product will be naturally or arti¬ 
ficially carbonated, and if naturally car¬ 
bonated. whether it will be carbonated 
in bottles or in tanks or other bulk con¬ 
tainers. the kind of wine to be used, and 
any other materials to be used in con¬ 
nection with secondary fermentation, 
cellar treatment and finishing of the 
product. The approximate period of 
time required to complete production 
shall also be stated. If more than one 
process is to be employed, or more than 
one product is to be made, a separate 
statement shall be filed for each process 
and for each product. Each statement 
of process shall bear the name, registry 
number, and address of the bonded wine 
cellar, shall be numbered in serial order 
beginning with "1" for each bonded wine 
cellar, shall be filed in quadruplicate, 
and be approved by the Director. Alcohol 
and Tobacco Tax Division, before com¬ 
mencing manufacture. Where the pro¬ 
prietor has on flic on the effective date 
of this part approved formulas covering 
production of effervescent wine, new for¬ 
mulas need not be filed unless requested 
by the assistant regional commissioner. 
(68A SUt. 668. 672; 26 U. 8. C. 5382. 5388) 

SUBPART X—STORAGE AND FINISHING OF 
WINE 

8 240.520 Storage of wine. Wine must 
be stored in buildings or tanks on the 
bonded premises constructed and secured 
in accordance with the provisions of 
8 240.140. Wine may be stored in tanks, 
casks, barrels, cased or uncased bottles, 
or in any other suitable containers. If 
fermenting tanks and storage tanks pre¬ 
viously used for one class of wine are to 
be used for wine of another class, the 
tanks must be carefully cleaned before 
such use in order to avoid contami¬ 
nation of the wine. It Is particularly 
important that tanks used for special 
natural wine (flavored wine) be so 
cleaned or treated that the flavor will 
not contaminate other wine subsequently 
placed in the tanks. 

8 240.521 Sun baking of wine. Pro¬ 
prietors desiring to bake wine in the sun 
must provide a secure area on the bonded 
premises for that purpose. The area 
provided will be shown on the plat and 
the means of security described on Form 
698. 

(68A SUt. 664. 668: 26 U. 8. C. 5357, 5382) 

8 240.522 Marking storage containers. 
Each container in which wine is stored 
shall be marked to show the kind (class 
and type) and alcohol content of the 
wine. If the wine was produced under a 
formula, the formula number must be 
shown. The alcohol content shall be 
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stated as percentage by volume, with a 
tolerance of one percent (one and one- 
half percent in the case of wine contain¬ 
ing not over 14 percent alcohol by vol¬ 
ume) allowed, provided the alcohol con¬ 
tent stated falls within the correct tax 
classification. Cased bottles need not be 
marked if the cases containing them are 
marked as required, and uncased bottles 
need not be marked if stored in bins or 
racks which are properly marked. 

(68A SUt. 666: 26 V. S. C. 5368) 

§ 240.523 Sterilising and preserving . 
Sterilizing and preserving agents, such 
as sulphur dioxide, potassium metabi¬ 
sulphite, or sodium metabisulphite, may 
be used to the extent necessary, provided 
the sulphur content of the finished wine 
does not exceed the limits prescribed in 
Part 4. Title 27. Code of Federal 
Regulations. 

(08A SUt. 068; 26 U. S. C. 5382) 

8 240.524 Finishing of wine . In the 
process of filtering, clarifying, or puri¬ 
fying wine on bonded wine cellar prem¬ 
ises, materials, methods, and equipment 
may be used to remove cloudiness, pre¬ 
cipitation. and undesirable odors and 
flavors, but the addition of any substance 
foreign to wine which changes the 
character of the wine, or the abstraction 
of ingredients which will change its 
character, to the extent inconsistent 
with good commercial practice, is not 
permitted on bonded wine cellar prem¬ 
ises. Specifically authorized materials 
are listed in 8 240.529. 

(68A SUt. 616. 668; 26 U. 8. C. 5082. 5382) 

8 240.525 Use of tannin. When fining 
agents, such as gelatin and isinglass, 
which require the presence of a certain 
amount of tannin in grape wine in order 
to work effectively, are used for clarifica¬ 
tion of grape wine, and the wine to be 
clarified does not contain sufficient 
tannin to permit the fining agents to pre¬ 
cipitate completely, a small amount of 
tannin may be added to the grape wine 
for the purpose of assisting the fining 
agents. Tannin may also be added to 
grape wine after clarification to the ex¬ 
tent necessary to raise the tannin con¬ 
tent of the wine to that normally con¬ 
tained therein: Provided , That white 
wines in which tannin is used shall not 
contain more than 0.08 gram of tannin 
per 100 ml. after clarification, and red 
grape wine in which tannin is used shall 
not contain more than 0.3 gram of 
tannin per 100 ml. after clarification, 
unless the assistant regional commis¬ 
sioner authorizes a higher tannin con¬ 
tent. pursuant to a showing of necessity 
therefor. Only tannin of a yellowish 
white or very light brown color, which 
does not color the wine, may be used In 
the cellar treatment of wine. The rec¬ 
ords required by 8 240.918 will be kept 
covering the use of tannin. 

(68A SUt. 668; 20 U. 8. C. 5362) 

8 240.526 Stabilizing grape wine. 
Grape wine, regardless of acid content, 
may be stabilized, as a part of the finish¬ 
ing process, by the addition of not more 
than 5.8 pounds of citric acid for each 
1.000 gallons of wine. The record re¬ 
quired by 8 240.917 must be maintained 
covering the use of citric acid. 

(68A SUt. 668; 26 U. 3. C. 5382) 
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RULES AND REGULATIONS 


I 240.527 Removal of excessive color 
In white wine . If color in excess of that 
normally contained in white wine devel¬ 
ops during its production or storage and 
the proprietor desires to remove such ex¬ 
cess color, he will prepare samples repre¬ 
senting the wine before and after treat¬ 
ment with activated carbon or other 
materials and submit such samples, with 
a sample of the activated carbon or 
other material used, to the assistant re¬ 
gional commissioner for examination. 
There will be submitted with the samples 
a written statement, in duplicate, setting 
forth (a) the reasons for desiring to so 
treat the wine, (b) the quantity, kind, 
and type of wine to be treated, (c) the 
kind and quantity of material to be used, 
and <d) the process to be employed. If 
the chemical analysis of the samples 
shows that the proposed treatment will 
remove only the excess color and will not 
remove any of the usual natural color or 
other characteristics of the wine, the as¬ 
sistant regional commissioner will au¬ 
thorize the treatment of the wine in 
question. If the chemical analysis shows 
that the proposed treatment will remove 
the natural characteristics of the wine, 
the assistant regional commissioner will 


(66A 8tat. 668; 26 U. 3. C. 5382) 

8 240.530 Notice . If the proprietor 
desires to use materials or methods not 
specifically authorized in §240.529 or 
elsewhere in this part, he must file no¬ 
tice, in triplicate, with the assistant re¬ 
gional commissioner. The notice will 
show the name and description of the 
material or method, the purpose, the 
manner and the extent to which it is to 
be used, together with any pertinent in¬ 
formation in regard to the material or 
method. A sample of the material, if 
requested by the assistant regional com¬ 
missioner. will be forwarded. There may 
be forwarded with the notice any data 
or written statements tending to show 
that the proposed use of the material 


disapprove the application. A separate 
application with representative samples 
must be submitted for each lot of wine 
it is desired to treat. 

(CflA 6tat, 668; 26 U. 8. O. 5382) 

§ 240.528 Filter aids. Inert fibers, 
pulps, earths, or similar materials, may 
be used as niter aids in the cellar treat¬ 
ment and finishing of wine. There is 
no limitation on the use of such inert 
materials, and no records need be main¬ 
tained concerning their use. Filter aids 
which contain active chemical ingredi¬ 
ents. or which have been so treated that 
they may alter the character of the wine, 
may be used only after compliance with 
the provisions of § 240.530. 

(68 8tat. 668; 26 V. 8. C. 5382) 

§ 240.529 Materials authorized for 
treatment of wine. The following ma¬ 
terials are approved, as being consistent 
with good commercial practice, for use 
by proprietors of bonded wine cellars in 
the production, cellar treatment, or fin¬ 
ishing of wine, within the general limi¬ 
tations of § 240.524, or the specific limi¬ 
tations shown in the table, or given in 
the sections referred to: 


or method is a cellar treatment consist¬ 
ent with good commercial practice. If 
the assistant regional commissioner has 
been advised by the Director. Alcohol and 
Tobacco Tax Division, that the use of the 
method or material is approved, he will 
so inform the proprietor and state limi¬ 
tations. if any, which must be observed. 
However, if the assistant regional com¬ 
missioner has not been so advised, he will 
forward the notice, with pertinent data, 
to the Director. Alcohol and.Tobacco Tax 
Division for a decision regarding the 
use of the method or material. The pro¬ 
prietor should not use the proposed 
method or material until receipt of ad¬ 
vice that the Director, Alcohol and To¬ 
bacco Tax Division has found its use not 


to be contrary to the provisions of this 
part 

(68A SUt. 668; 20 U. 8. C, 5382) 

SUBPART Y—TAXFREE PRODUCTION 
Production roo Family Use 

§ 240.540 Registered producer. A 
duly registered head of any family may 
produce annually for family use. and not 
for sale, not In excess of 200 gallons of 
still wine without payment of tax. This 
exemption does not authorize the pro¬ 
duction of wine for such use contrary to 
state law. 

(68A SUt. 610; 26 U. 8. C. 5042) 

§ 240.541 Limitations of exemption. 
The statutory exemption does not apply 
to (a) wine made by one person for u'-e 
of another, whether consumed on the 
premises or removed therefrom for the 
family use of the owner; (b) wine pro¬ 
duced by a single person unless he is the 
head of a family; (c) wine produced by a 
married man living apart from his fam¬ 
ily; <d) wine made by a partnership or 
produced at a w r inc cellar by two or more 
heads of families jointly; (e) wine pro¬ 
duced by a corporation or association; or 
(f) wine furnished to persons not mem¬ 
bers of the producer’s family. 

(68A SUt. 610; 26 U. 8. C. 5042) 

§ 240.542 Registration , Form J541. 
Every person (other than the operator of 
a bonded wine cellar) coming within the 
exemption and desiring to produce wine 
for the exclusive use of his family, must 
prepare Form 1541. registration for pro¬ 
duction of w T lnc for family use without 
payment of tax. in duplicate, and send 
both copies to the assistant regional com¬ 
missioner of the region in which he re¬ 
sides. Both copies of the form must be 
sent to the assistant regional commis¬ 
sioner at least five days before commenc¬ 
ing production of the wine. The assist¬ 
ant regional commissioner will return 
one copy of Form 1541. stamped with the 
date of receipt, to the registrant Upon 
production of the wine, the registrant 
will enter the quantity produced 8 nd the 
date of production on the copy of the 
form returned to him by the assistant 
regional commissioner. Such form will 
be retained at the place of production. 
A new form must be submitted each suc¬ 
ceeding year during which it is desired to 
produce wine for family use. the year to 
be reckoned as commencing on July 1 
and ending on June 30 following. 

(68A SUt. 610; 26 U. S. C. 5042) 

1 240.543 Removal of wine. Win c 
made for family use may not be removed 
from the premises where made without 
authority of the assistant regional com¬ 
missioner. 

(68A SUt. 610; 26 U. S. C. 5042) 

Cider 

§ 240.544 General. The noneffer- 
vescent product of normal alcoholic fer¬ 
mentation of apple juice only, without 
the use of any preservative methods or 
materials, when produced at a place 
other than a bonded wine cellar and sold 
or offered for sale as cider, and not as 
wine or as a substitute for wine, shall 
not be subject to tax as wine, nor to the 
provisions of this part 
(68A SUt. 610; 26 U. S. C. 5042) 


Materials 


Vm 


Activated carbon. 


BciiUmltr (Wyomingday).. 
Calcium sulphate (upturn.?. 

Cajrin---- 

Citric add... 

K#*u (albumen or yolks)...*. 

tffln. . 

Uyjjturn. {Su calcium rul- 

Istnglaas. 

Malic add__ 

Nitrogen ru.. 

Oxygen... 

Pboephate*..... 


Potassium meCaMaulphltc 

Sodium caseinate . 

Sodium tuoUMtulphite.... 

Sulphur diotido........... 

Sulphuric acid... 

Tannin... 

Tartaric add.... 

Urea. 


Kc/trenoa or limitation 


To iuwUI precipitation during 
frrmmiaiktn 

To clarify and purify wine.. 

To remove excess color in white 
wine. 

To clarify w ine ........ 

Production of Sponiab type or 
FJor sherry wine. 

To clarify and purify wlna.. 

To clarify wine.... 

To Increase the oddity of wine_ 

To atahllixe rmpe w ine_ 

To clarify wine__ 

To clarify w ine___ 


To clarify wine......... 

To tocn-aa* aridity of wine ....... 

To maintain pfWamrt during 61- 
terms and bottlirif of sparkling 
wine. To prevent oxidation of 
wine. 

In baking sherry wtue..^......... 


To start secondary ferment at too 
n manufacturing elaunj^ogoc 
and sparkling wines. 

F ter lining and pnwmring wina_ 

To clarify wine .. 

Sterilizing and preserving wins_ 

Btifiliring and preserving wine_ 

To effect a tavorahte yeast devel¬ 
opment In distilling material. 

Clarifying grape wins. 

To tnrmojc acidity of grape wine.. 
To facilitate terraonUliun of slzx.. 


11 240.MI, 340.3W, M0.101, 240.405. 

I 240.s'24. 

| 240 . 527 , 

I 240.524, 

IMQOM, 

340.524. 

240.524. 

| 240.204, 240.404. 

240 52*. 

240.534. 

240.524. 


I 340,534. 

1| Kf, 24A 404. 

May not be contained la sparkling or still wine. 


May be used provided U does not cause changes 
In the wine other than those occurring during 
the usual storage In wooden coot wr uge over a 
period of time. Application must to AML 
StuuJl quantity only may b« toed. (The use of 
ammonium phosphite, ammonium fu)(dtnU> 
or potassium add phosphate as yeast food lit 
the production of eUtl wine is not permuted.) 
f 240.523. 

1 240.534. 

24 U. 523 . 

man. 

240.4*4 

1 340 524 
MUM. 

| 340 361. 240.30ft, 240.401, 341) 406. Sot ttl«*- 
than 2 pounds per 1.000 gallons of wrnr. 
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Experimental Win* 

1 240 545 General. Any university, 
colic«c of learning, or institution of sci¬ 
entific research may produce, receive, 
blend, treat, and store wine, without pay¬ 
ment of tax. for experimental or research 
use. but not for consumption (other than 
organoleptic tests) or sale, and may re¬ 
ceive such wine spirits without payment 
of tax. as may be necessary for use in 
the production of such wine. No bond 
will be required on account of such ex¬ 
perimental wine operations, nor for the 
withdrawal of wine spirits for use in 
experimental operations. 

(66A fit at. 010; 26 U. S. C. 5042) 

5 240 546 Application. Each institu¬ 
tion desiring to conduct experimental 
wine operations shall submit an appli¬ 
cation In letter form in triplicate to the 
assistant regional commissioner. The 
application shall include the name and 
address of the Institution, the portion 
of the premises to be used in experimen¬ 
tal wine operations, the security to be 
afforded the wine on hand, and the na¬ 
ture and extent of the operations to be 
conducted. If wine spirits are to be used 
that fact shall be stated together with 
the estimated annual requirements in 
proof gallons. A secure place of storage 
under lock shall be provided for the wine 
spirits and shall be described in the op- 
plication. 

(68A Slat. 610; 26 U. S. C. 5042) 

(240.547 Commencement of opera- 
tions. If the assistant regional commis¬ 
sioner approves the application, he will 
note that fact on all copies of the let¬ 
ter and return one copy to the institu¬ 
tion. Upon receipt of the approved letter 
of application, the experimental wine 
operations may be commenced. The re¬ 
turned copy will be retained in the files 
of the institution and will be exhibited on 
request to internal revenue officers. 

(68A Slat. 610; 26 U. S. C. 5042) 

5 240.548 Procurement of wine spirits . 
Where the approved application provides 
for the use of wine spirits in experi¬ 
mental wine operations, wine spirits may 
be procured to the extent allowed by the 
approved application, upon filing of 
Form 257, appropriately modified, with 
the assistant regional commissioner, 
teas SUt. 610; 26 V . 8. C. 5042) 

5 240.549 Records. No reports con¬ 
cerning wine or wine spirits need be filed 
by institutions engaging in experimental 
wine operations but records appropriate 
to the experiments to be conducted will 
be made and retained available for in¬ 
spection by internal revenue officers. If 
wme spirits are used, the records shall 
show the quantities of wine spirits re¬ 
ceived and used each day. 

(56A SUt 610; 26 U. 8. C. 5042) 

1 240.550 Discontinuance of experi¬ 
mental wine operations. When an in¬ 
stitution discontinues experimental wine 
operations, all wine and wine spirits must 
be disposed of either by their destruction 
or shipment to premises authorized to 
No. 253—part 11—Sec. I-29 


receive them. Authorization for such 
destruction or shipment must be obtained 
from the assistant regional commissioner 
prior to destruction or shipment. When 
such authorized disposition of wine and 
wine spirits has been completed a letter 
of notification will be sent to the assist¬ 
ant regional commissioner. 

(68A SUt. 610; 26 U. 8. C. 5042) 

SU8PART Z—CONTAINERS FOR REMOVAL 
OF WINE 

§ 240.560 Kinds of containers. Wine 
may be removed from bond in casks, 
barrels, kegs, tanks, tank trucks, rail¬ 
road tank cars, tank ships, barges, deep 
tanks of vessels. In cases (when bottled) 
of any desired size, in uncased demijohns 
(or bottles) of two gallons or more ca¬ 
pacity, and by pipeline, under the 
limitations in this part. Movement of 
wine between noncontiguous portions of 
a bonded wine cellar Is not considered a 
removal of wine. 

5 240.561 Serial numbers. All con¬ 
tainers used for removing wine will be 
marked with a serial number, commenc¬ 
ing with “1" and continuing in order 
until the number 1,000,000 is reached, 
when the series may start again with 
# T”: Provided, That a new series may be 
commenced when 100.000 has been 
reached it no number will be used more 
than once during a 12-month period. If 
desired, separate series of numbers pre¬ 
ceded by identifying letters may be used 
for bulk containers and for cases, for 
cases filled on different bottling lines, 
or for removals from different loading 
docks. The serial numbers will be placed 
on the containers at the time of pre¬ 
paring wine for removal from the prem¬ 
ises and will be shown on the removal 
records. Upon written application to the 
assistant regional commissioner, the pro¬ 
prietor may. in respect to taxpaid or 
in-bond removals, be authorized to omit 
serial numbers of cases from his ship¬ 
ping records (including Form 703 for 
in-bond shipments), provided the pro¬ 
prietor maintains a daily serial number 
record of all taxpaid cases of wine re¬ 
moved and a separate daily serial num¬ 
ber record of all cases of wine transferred 
in bond. The assistant regional com¬ 
missioner may, upon written application, 
authorize the marking of serial numbers 
on all cases of wine at the time of filling 
the cases: Provided, That where cases 
are so marked, the proprietor must keep 
Form 2060 covering the filling and serial 
numbering of the cases. Where the as¬ 
sistant regional commissioner has ap¬ 
proved the numbering of cases at the 
time of filling, and Form 2060 1s main¬ 
tained. the serial numbers of cases need 
not be shown on the record of removals, 
or on Form 703 if transferred in bond. 
If this alternate method of serial num¬ 
bering cases Is authorized, it must be 
used exclusively until the proprietor is 
authorized to change. Where wine la 
recascd in the taxpaid room or is re¬ 
ceived in such room in unnumbered 
cases, a series of numbers, other than 
the series used for removals from bond, 
must be used for marking cases prepara¬ 


9657 

tory to shipment; the numbers In this 
series being preceded by the letters 
“TPR'\ 

(68A Stat. 666; 26 U. 8. C. 5368) 

5 240 562 Marks. Each cask, barrel, 
keg, tank, tank truck, railroad tank car, 
or case, or other approved container, 
used to remove wine must be marked in 
a plain and durable manner with the 
serial number, the name of the proprie¬ 
tor and the registry number and location 
<by State, or city or town and state) of 
the wine cellar, the kind • class and type), 
and the alcohol content of the wine, the 
contents of the container in wine gallons, 
and. except for cases, the date of removal 
or shipment. The kind of wine shall bo 
stated in accordance with Part 4. Title 
27 of the Code of Federal Regulations. 
The formula number shall be marked on 
bulk containers of special natural wine. 
When wine is packed or bottled under an 
authorized trade name other than that 
under which the bonded wine cellar is 
operated, such trade name may be 
marked on the shipping container as the 
name of the proprietor as authorized in 
§ 240.192. These marks may be cut, 
printed, or otherwise legibly and dura¬ 
bly marked upon the container, or placed 
upon a label or tag securely affixed to 
the container. The marks shall be 
placed upon the head of the package, or 
the side of the case, or on the prescribed 
route board attached to the tank truck, 
tank car. tank ship, barge, or deep tank 
of a vessel, where they may be readily 
examined by internal revenue officers. 

(68A Slat. 666. 672. 695; 26 U. S. C. 5368. 5388. 
5662) 

§ 240.563 Labels and tags. Labels 
and tags must be of good quality heavy 
paper or tag board, and of appropriate 
size, and the letters and figures thereon 
must be durable and legible. The label 
or tag must be affixed with a good ad¬ 
hesive; in the case of wooden containers, 
with tacks or staples: Provided , That 
where the labels or tags arc affixed with 
a glue impervious to heat or moisture, 
tacks or staples need not be used. 

(6«A SUt. 666; 26 U. 8. C. 5368) 

§ 240.564 Other marks. The head of 
the package, or the side of the case, bear¬ 
ing the prescribed marks shall be known 
as the “Government Head,” and “Gov¬ 
ernment Side," respectively, and shall 
contain no other marks except those au¬ 
thorized or required by Federal law or 
regulations: Provided , That the name 
and address of the consignee, brand 
name, number and size of bottles in cases, 
bottle label, and other related data, in¬ 
cluding identifying marks such as lot 
numbers, which do not conflict with or 
detract from the prescribed marks, may 
be shown on the Government head or 
side of the container. 

(68A SUt. 666; 26 U. S. C. 5368) 

§ 240.565 Destruction of marks. All 
marks and labels or tags required by this 
part to be placed on casks, barrels, kegs, 
tanks, tank trucks, railroad tank cars, 
tank ships, barges and deep tanks of ves- 
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sels used as shipping containers of wine, 
shall be destroyed by scraping or other¬ 
wise obliterated, immediately the con¬ 
tainers are emptied by the person remov¬ 
ing the wine therefrom: Provided . That 
when such packages of wine are emptied 
and are returned to the proprietor for 
reuse <refilling), the proprietors name, 
address and registry number need not be 
obliterated, but all other prescribed 
marks on the packages must be com¬ 
pletely destroyed by scraping or other¬ 
wise obliterated. 

5 240.566 Alcohol content A state¬ 
ment of the alcohol content of wine in 
the manner prescribed in Part 4, Title 
27, of the Code of Federal Regulations, 
meets the requirements of § 240.562, ex¬ 
cept that the alcohol content must be 
stated in all cases and must show defi¬ 
nitely the taxable grade of the wine. 
Wine may not be marked or labeled as 
containing 14 percent, 21 percent, or 24 
percent alcohol if it contains more than 
such percentages of alcohol, nor may 
wine be marked or labeled as containing 
13-15 percent, 20-22 percent, or 23-25 
percent alcohol. 

(68A SUt. 666; 26 U. 8. C. 5368) 

$ 240.567 Fractional parts of gallons. 
The wine gallon content of tajik cars, 
tank trucks, tank ships, barges, or deep 
tanks of vessels, will be marked on the 
containers in whole gallons. The wine 
gallon content of casks, barrels, kegs, 
cases, or demijohns, will be marked on 
the containers in gallons and tenths of 
gallons. Where markings are In whole 
gallons, fractions of a gallon will be con¬ 
verted to the nearest gallon, and five- 
tenths gallon will be converted to the 
next full gallon. Similarly, where mark¬ 
ings are in tenths of gallons, fractions 
less than one-tenth will be converted 
to the nearest one-tenth gallon, and 
five-hundredth gallon will be converted 
to the next full one-tenth gallon. Con¬ 
tents of bottles will be stated on the 
bottle labels in the manner prescribed by 
Part 4, Title 27. of the Code of Federal 
Regulations. 

(68A Stilt. 600, 666; 26 U. & C. 5041. 5368) 

$ 240.568 Route board on tank trucks 
and tank cars . Tank trucks and rail¬ 
road tank cars used for the transporta¬ 
tion of wine, whether in bond, tax-free, 
or taxpaid. must be equipped with a 
route board at least 10 x 12 inches In 
size, to which the prescribed marks or 
labels can be affixed. Such board shall 
be of substantial material and shall be 
attached securely to the truck or car. 
The route board shall be placed on the 
tank truck or railroad tank car In a con¬ 
spicuous and accessible place so as to 
permit ready inspection by internal reve¬ 
nue officers and destruction of the marks 
or labels by the person emptying the 
truck or car. 

(68A SUt 666; 26 U. 8. C. 5368) 

5 240.569 Single compartment trucks 
and cars. When wine is removed in 
single compartment tank trucks or rail¬ 
road tank cars the entire contents of the 
tank truck or tank car must be con¬ 
signed to the same consignee and des¬ 
tination. 

(68A SUt. 666; 26 U. S. C. 5368) 


RULES AND REGULATIONS 

$ 240.570 Multiple compartment 
trucks and cars. When wine is shipped 
in multiple compartment tank trucks or 
railroad tank cars, the contents may be 
consigned by compartments to different 
consignees and destinations: Provided , 
That each compartment is given a sep¬ 
arate serial number and separate marks, 
and a separate route board is attached 
to the truck or car for each compart¬ 
ment. Where the entire contents of a 
multiple compartment tank truck or 
tank car consists of the same kind of 
wine consigned to the same consignee 
at the same destination, one serial num¬ 
ber and one set of marks will be given 
to the entire truck or car. 

(G8A SUt. 666; 26 U. S. C. 5368) 

$ 240.571 Tank ships . barges , and deep 
tanks of vessels. Tank ships, barges, 
and deep tanks of vessels, used for the 
transportation of wine, whether in bond, 
tax-free, or taxpaid. must be equipped 
with route boards similar in construction 
to those prescribed in 5 240.568. Such 
route board must be affixed to each com¬ 
partment (if any) of such tank ship, 
barge, or deep tank or tanks of a vessel. 
The compartments of tank ships, barges, 
or deep tanks of vessels shall be marked 
in the manner provided in § 240.562, 
insofar as applicable, and in addition 
shall bear the marks prescribed in 
$ 240,611 where the wine is transferred 
in bond. The required marks must be 
destroyed or otherwise obliterated im¬ 
mediately the compartment is emptied. 
Such in-bond shipments may be made 
only where the premises of both the con¬ 
signee and consignor are equipped with 
suitable facilities, and where the wine 
Is run directly from the storage tanks 
on the consignor premises into the tank 
ship, barge, or deep tank of a vessel, and 
directly from the tank ship, barge, or 
deep tank of a vessel into storage tanks 
on the consignee’s premises. The pro¬ 
visions of $$ 240,569 and 240.570 con¬ 
cerning the consigning of wine by com¬ 
partments of tank trucks or tank cars 
to more than one consignee will govern 
the consigning of wine in bond in tank 
ships, barges, or deep tanks of vessels. 
(68A SUt. 666; 26 U. 8, C. 5368) 

$ 240.572 Application for authority to 
use tank ships . barges and deep tanks 
of vessels . A proprietor desiring to trans¬ 
fer wine in tank ships, barges, and deep 
tanks of vessels, shall make application 
therefor, in duplicate, to the assistant 
regional commissioner. The application 
may cover a specific lot of wine, or be for 
continuing authority. Where shipment 
is to be made to more than one consignee 
or premises, separate application must 
be submitted for each such premises. 
The application must state: 

(a) The name and address of the con¬ 
signee: 

(b) The name, serial number, regis¬ 
try number, or other identifying symbol 
or mark, of each tank ship, barge, or 
vessel to be used; 

(c) The name and address of the 
carrier; 

<d) The course or route to be followed 
from consignor to consignee premises; 
and 

(e) Whether the premises of both the 
consignor and consignee are equipped 


with suitable dock facilities and the wine 
is to be run directly from storage tank* 
on the consignor premises into the tank 
ship, barge, or deep tank or tanks of a 
vessel and directly from the tank ship, 
barge, deep tank or tanks of a vessel 
into storage tanks on the consignee's 
premises. 

$ 240.573 Sealing of tanks. Where 
wine is transferred in bond in tank ships, 
barges, and deep tAnks of vessels, the 
manhole covers, outlet valves, and all 
other openings of the tanks containing 
the wine shall be equipped with facili¬ 
ties for sealing so that the contents can¬ 
not be removed without showing evidence 
of tampering. Serially numbered seals, 
dissimilar in marking from cap seals 
used by the Internal Revenue Service, 
shall be furnished and affixed by the 
carrier or proprietor. The serial num¬ 
bers of the seals used on each shipment 
shall be reported by the consignor on the 
Form 703 prepared in accordance with 
$ 240.613. 

$ 240.574 Reused barrels. Barrels 
previously used for the storage of dis¬ 
tilled spirits may be used by proprietors 
as storage and shipping containers for 
wine, provided the barrels are treated 
to remove distilled spirits from the heads 
and staves before deposit of wine there¬ 
in. The spirits extracted from the bar¬ 
rels must be destroyed in each instance. 
This authorization to use such barrels 
should not be construed as relieving pro¬ 
prietors from tax liability in event the 
barrels are not treated to remove dis¬ 
tilled spirits therefrom. A person mix¬ 
ing distilled spirits with wine incurs rec¬ 
tification tax liability of 30 cents per 
proof gallon, and additional wine tax lia¬ 
bility if the mixing changes the taxable 
grade of the wine. 

(68A 8tat. 616; 26 U. 8. C. 5082) 

$ 240.575 Remarking containers re¬ 
ceived from other premises. When It is 
desired to remove for a taxable purpose 
containers of wine received in bond 
from other premises, the marks of the 
premises from which received may be 
obliterated and replaced with the marks 
of the taxpaying premises, or the origi¬ 
nal marks may be allowed to remain in 
lieu of the marks of the taxpaying prem¬ 
ises if ’‘Taxpaid” or ”TP.” followed by 
registry number and State of the taxpay¬ 
ing premises and a serial number, are 
placed on the same side of the container 
as the original marks. When containers 
of wine received in bond are reshipped 
in bond, the marks of the premises from 
which received must be canceled or 
obliterated. 

$ 240.576 Pipeline to or from tank cars 
or ships. A pipeline may be used to con¬ 
vey wine from a bonded wine cellar to 
ships or railroad tank cars or from such 
conveyances to a bonded wine cellar. 
The premises of the bonded w ine cellar 
need not be extended to include the en¬ 
tire pipeline. The pipeline may be under 
ground. 

(68A SUt. 680; 26 U . 8. C. 5552) 

$240,577 Shipments by tank car to 
and from premises without railroad sid¬ 
ing facilities . If shipment is made In a 
railroad tank car and the premises of 
the consignor or consignee, or both, art 
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not equipped with railroad siding facili¬ 
ties. each tank truck or package in which 
the wine is conveyed to or from the rail¬ 
road tank car must have affixed thereto 
a tag giving the name, registry number 
and address of the consignor, the kind 
and quantity of wine contained in the 
tank truck or package, the symbols and 
number of the railroad tank car to or 
from which the wine is being transported, 
whether the wine is taxpaid or shipped 
in bond, and the name and address of 
the consignee. The shipping proprietor 
shall also maintain at the premises a 
memorandum of all removals from the 
wine cellar by tank truck to tank cars 
on the noncontiguous railroad siding. 
Entry will be made at the time the tank 
truck is filled; the record shall show the 
tank car serial number. Remnants re¬ 
turned will be credited to the record so 
that there will be available to inspecting 
officers a record covering any wine lost 
enroute between the wine cellar and a 
tank car on a noncontiguous railroad 
siding. Proprietors making shipments 
to noncontiguous railroad sidings, or re¬ 
ceiving from such sidings, shall file a 
consent of surety on Form 1533 extending 
the terms of the wine cellar bond. Form 
700. to cover the transfer of wine from 
the bonded wine cellar to and from tank 
cars on noncontiguous railroad sidings 
while such cars are being loaded and un¬ 
til all wine is properly laden into the 
tank cars or returned to the bonded wine 
cellar premises. 

§240.578 Contents of packages and 
bottles. Proprietors of bonded wine cel¬ 
lars will be held strictly responsible for 
the correct determination of the quan¬ 
tity and alcohol content of wine re¬ 
moved. As required by § 240.173, appro¬ 
priate and accurate measures and instru¬ 
ments for measuring and testing the 
wine must be provided at each wine cel¬ 
lar. Bottles must be filled as nearly as 
Possible to conform to the amount showm 
on the label or blown in the bottle to be 
contained therein, but in no event may 
the Amount of wine contained in any bot¬ 
tle, due to lack of uniformity of the bot¬ 
tles. vary more than two percent from 
the amount stated to be contained there¬ 
in; and further in such case there shall 
be Mibstantlally as many bottles over¬ 
filled as there are bottles underfilled for 
each lot of wine bottled. 

(68A 8 tat. 666; 26 U. 8. C. 5360) 

§ 240.579 Labeling bottled wine . 
When wine is bottled the bottler shall 
securely affix to each bottle a label show¬ 
ing: 

'a) The name and address of the 
premises, or the name, registry number, 
and state where the premises arc located; 

<b) Kind of wine (class and type); 

( c) The alcohol content by volume; 
and 

<d> The net contents of the bottle, un¬ 
less legibly blown in the bottle. 

alcohol content may be stated and 
the kind shall be stated in accordance 
*ith Part 4. Title 27. of the Code of Fed- 
cral Regulations. When wine is bottled 
under an authorized trade name, such 
trade name may be stated as the name of 
the Proprietor as provided in § 240.582. 
Where wine Is bottled for aging, or other 
storage purposes, the labels need not be 
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affixed until the wine Is to be removed, 
provided the bins or containers in which 
the bottled wine is stored are marked to 
show the kind (class and type) and alco¬ 
hol content of the wine. 

(68A 8tat. 060. 695; 26 U. S. C. 536S, 5662) 
Labels and Marks Subject to Approval 

§ 240.580 Certificates of approval or 
exemption . All persons bottling or pack¬ 
ing wine in a bonded wine cellar are re¬ 
quired by Part 4. Title 27 of the Code of 
Federal Regulations, to obtain a certifi¬ 
cate of label approval. Form 1649. or a 
certificate of exemption from label ap¬ 
proval. Form 1650, covering the label for 
the wine. This requirement is applicable 
to all wine bottled in containers of one 
gallon or less, and to all wine packaged 
in barrels, casks, kegs, or other closed 
containers, for use for sale at retail. The 
requirement is equally applicable to wine 
bottled or packaged before or after tax- 
payment. and to wine packed in barrels, 
casks, or other large containers, which 
arc marked by stenciling or otherwise 
instead of being labeled, as such marks 
are held to constitute the label. 

§ 240.581 Certificates to be exhibited. 
All persons holding certificates of label 
approval, or certificates of exemption 
from label approval, are required by 
Part 4. Title 27 of the Code of Federal 
Regulations, to exhibit upon request such 
certificates to an internal revenue offi¬ 
cer. The original certificate, or dupli¬ 
cate original certificate, must be ex¬ 
hibited to the officer; photoprints, or 
other copies, are not acceptable for this 
purpose. 

£240.582 Relabeling bottled wine . 
Where it is desired to relabel bottled 
wine received in bond from other bonded 
premises, application for permission to 
relabel the wine must be made to the 
assistant regional commissioner in ac¬ 
cordance with Part 4. Title 27 of the 
Code of Federal Regulations. 

9 240.583 Proprietor's responsibility . 
Pull responsibility rests upon the pro¬ 
prietor of a wine cellar to see that all 
wine bottled or packed by him is labeled 
in conformity with Part 4. Title 27, of 
the Code of Federal Regulations, and 
with this part. 

(68A SUt. 666; 26 U. 8. C. 5368) 

SUSRAtT AA—TAXPAYMENT OF WINE 

8 240.590 Time for determination of 
tax liability. The tax on wine is to be 
determined at the time of removal from 
the bonded wine cellar premises (or 
transfer to a taxpaid room on the prem¬ 
ises) for consumption or sale. Upon 
determination, the quantity of wine re¬ 
moved will be entered on the record 
prescribed by § 240,920. 

(68A 8tat. 609; 26 U. S. C. 5041) 

} 240.591 Time for payment of tax. 
The tax on wine shall be paid by return. 
Form 2050. which will be filed with re¬ 
mittance for the full amount of tax due 
as shown by the return. Form 2050 will 
be prepared in accordance with 8 240.901 
and the instructions printed on the form 
or issued in respect thereto, and shall be 
filed with the district director of internal 
revenue before the close of the first day 
succeeding the day covered by the re¬ 
turn; Provided, That if the first succeed¬ 


ing day Is a Saturday, Sunday or legal 
holiday, the return shall be considered 
timely filed if it is filed on the next suc¬ 
ceeding day which is not a Saturday, 
Sunday or legal holiday. “Filed" shall 
mean delivered to the office of the proper 
district director of internal revenue and 
by that office received: Provided. That if 
a return is delivered by United States 
mail, the postmark (If made by a United 
States post office) on the cover in which 
such return is mailed, shall be deemed 
to be the date of delivery. If the tax on 
wine removed for a taxable purpose on 
any day is not more than $10, and there 
are no adjustments increasing the tax 
so that the total due Is more than $10, 
Form 2050 will not be prepared covering 
that day’s removals. The tax due will be 
allowed to accumulate until the total for 
successive days is more than $10. when 
Form 2050 will be? prepared and filed. 
Before the close of the first day following 
the end of each month Form 2050 will be 
prepared and filed with remittance cov¬ 
ering the last day or days of the next 
preceding month even though the 
amount of tax due is less than $10. Tax 
may be prepaid, as provided In 8 240.593, 
but the amount so prepaid must be in¬ 
cluded in the return. Form 2050. 

(68A qtat. 614, 895, 896; 26U.SC. 5061. 7502. 
750$) 

8 240.592 Failure to pay tax or file 
return at the time required. The law 
provides penalties for failure to pay tax 
at the time required, for willful refusal 
to pay such tax and for fraudulent non¬ 
payment of tax. In addition to such 
penalties, there is a penalty for the de¬ 
linquent filing of tax returns imposed 
as an addition to the tax shown by such 
returns, amounting to 5 percent for each 
month or fraction thereof of delin¬ 
quency. not exceeding 25 percent in the 
aggregate, unless it is shown that such 
delinquency is due to reasonable cause 
and not to willful neglect. 

(68A Stat. 605. 699. 821; 26 XJ. S. C. 5661, 5684. 
6651) 

8 240.593 Prepayment of'tax. Where 
an approved tax deferral bond. Form 
2053, Is not on file with the assistant 
regional commissioner, the proprietor 
must, prior to removal of wine for a 
taxable purpose, pay the tax due there¬ 
on: Provided , That tax need not be pre¬ 
paid where the amount unpaid at any 
one time does not exceed $100. Where 
an approved Form 2053 Is on file and the 
proprietor desires to prepay tax in order 
to remove for a taxable purpose wine, 
the tax on which is in an amount in 
excess of the penal sum stated in such 
form, such payment must be made be¬ 
fore the wine is removed: Provided, That 
tax need not be prepaid where the 
amount unpaid at any one time does not 
exceed $100 plus the penal sum of the 
tax deferral bond. Form 2053. Payment 
must be made by forwarding or deliver¬ 
ing to the district director of Internal 
revenue cash or other remittance which 
the District Director of Internal Revenue 
is authorized to accept, together with the 
original and one copy of Form 2052. as 
provided in 8 240.902. For the purpose 
of complying with this section the term 
“forwarding” shall mean deposit in the 
United States mail properly addressed 
to the district director of internal reve- 
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nue. Prepayment may be made only In 
respect to wine on which the tax will be 
determined on the business day covered 
by the prepayment. 

(68A Stat. 614; 36 U. 8. C 5061) 

5 240.594 Tax on wine . The follow¬ 
ing are the rates of tax on wine: 

(a) On still wine containing not more 
than 14 percent of alcohol by volume. 
17 cents per wine gallon; 

(b) On still wine containing more 
than 14 percent and not exceeding 21 
percent of alcohol by volume. 67 cents 
per wine gallon; 

<c> On still wine containing more 
than 21 percent and not exceeding 24 
percent of alcohol. $2.25 per wine gallon; 

<d> On champagne and other spark* 
ling wine. $3.40 per wine gallon; and 

(e) On artificially carbonated wine. 
$2.40 per wine gallon. 

Wine containing more than 24 percent 
of alcohol by volume shall be classed as 
distilled spirits and taxed accordingly. 
The tax shall be determined and paid on 
the quantity of wine marked on the con¬ 
tainers as provided In 33 240.562 and 
240.567. or (in case of pipeline removals) 
on the quantity determined as provided 
in 5 240.597. 

(06A Stat. 609; 26 U. S. C. 5041) 

9 240.595 Marking of containers. 
All containers of wine removed taxpaid. 
except cases, will be marked with the 
word •‘Taxpaid” in addition to the marks 
required by 5 240.562: Provided , That 
cases must be so marked when required 
by 5 240.575. 

(68A 8tat. 606; 26 U. S. C. 5368) 

Removal for Taxpayment by Pipeline 

3 240.596 General . The assistant 
regional commissioner may authorize 
the removal of wine by pipeline for tax- 
payment from a bonded wine cellar to a 
taxpaid distilled spirits bottling house, 
rectifying plant, or taxpaid wine 
bottling house, contiguous to. or in the 
immediate vicinity of the wine cellar. 
Authorization will be given only if the 
proprietor has installed pipelines and 
tanks as preserbed by 55 240.170 and 
240.171. 

(68A 8Ut. 609; 26 U. S. C. 5041) 

5 240.597 Procedure for determina - 
tion of tax. When the proprietor de¬ 
sires to transfer wine to the taxpayment 
tank, he will make certain that the out¬ 
let valve is closed, and open the inlet 
valve of the taxpayment tank. When 
the Lank is filled, or the desired quantity 
of wine has been run into the tank, the 
proprietor will close the Inlet valve, 
accurately determine the quantity of 
wine in the tank, make entry in his cellar 
record showing the date, the wine tax- 
payment tank number; the kind, quan¬ 
tity. and alcohol content of the wine; 
and the plant to which the wine will be 
transferred. Immediately the tank has 
been emptied the proprietor must close 
the outlet valve. The quantities of wine 
so removed will be shown in Form 2056 
as taxable removals. The quantity of 
wine removed by pipeline will be record¬ 
ed to the nearest whole gallon. 5 tenths 
gallon being converted to the next full 
gallon. 


RULES AND REGULATIONS 

SUBPART 8 B—TRANSFER OF WINE IN BONO TO 
OTHER BONDEO WINE CEUARS 

5 240.610 General Wine may be re¬ 
moved for transfer in bond, from one 
bonded wine cellar to another bonded 
wine cellar, as provided in this subpart. 
(68A Stat. 665; 26 U. S. C. 5362) 

5 240.611 Marking containers. In ad¬ 
dition to the marks required by 5 240.562, 
each container, except coses, of wine 
transferred In bond from one bonded 
wine cellar to another shall be plainly 
marked “Transferred,” followed by the 
registry number and state of the bonded 
premises to which the wine is shipped. 
The transfer marks may be abbreviated, 
as “Trans. BW 100-NY ” 

(68A 8tat. 666; 26 U. 8. C. 5368) 

5 240.612 Transfer of wine by pipeline . 
Wine may be transferred In bond be¬ 
tween contiguous or adjacent wine cel¬ 
lars by a pipeline constructed and 
approved as provided in 5 240.172, pro¬ 
vided one or more accurately calibrated 
tanks for measuring the wine have been 
installed In at least one of the bonded 
wine cellars. The quantity of wine 
transferred by pipeline will be recorded 
to the nearest w hole gallon. 5 tenths gal¬ 
lon being converted to the next full 
gallon. 

(68A Stat. 665, 680; 26 U. 8. C. 5362. 5552) 

5 240.613 Use of Form 703. When 
wine is transferred in bond to other 
premises the proprietor will prepare 
Form 703. showing the date of trans¬ 
fer; name, address and registry number 
of the consignee and of the consignor; 
the number of cases, packages or tanks; 
serial numbers (except where not re¬ 
quired for cases by 5 240.561); gallons; 
percentage of alcohol, and kind of wine 
shipped: Provided . That where wine (in¬ 
cluding distilling material and vinegar 
stock) is transferred in bond by pipeline 
to adjacent premises, and commercial 
records are kept to show details of each 
such shipment as would appear on a 
separate Form 703. a monthly Form 703 
may be prepared for shipments to each 
such premises Instead of a separate Form 
703 for each shipment. The alcohol 
content of the wine shall be stated on 
Form 703 as 13 percent, 18 percent, etc., 
rather than by taxable grade, and the 
kind of wine shall be stated according to 
class and type. Including mintage and 
varietal designation if applicable, except 
in the case of unfinished grape wine, dis¬ 
tilling material, or vinegar stock, 

(68A Stat. 663; 26 U. 8. C. 5362) 

5 240.614 Preparation and handling 
of Form 703. Where shipments arc 
made to pther premises in the same 
region, the proprietor will prepare three 
copies of Form 703 and forward on the 
date of shipment one copy to the assist¬ 
ant regional commissioner of his region, 
and two copies to the consignee. Upon 
receipt of the shipment the consignee 
will note on both copies of the form any 
loss in transit or other discrepancy, sign 
the form, retain one copy, and forward 
one copy to the assistant regional com¬ 
missioner before the close of the follow¬ 
ing business day. When wine is shipped 
In bond to premises in another region, 
the consignor will prepare four copies 


of Form 703, and forward on the date of 
shipment one copy to the assistant re¬ 
gional commissioner of his region, one 
copy to the assistant regional commix- 
aloner of the region to which the wine 
is shipped, and two copies to the con¬ 
signee. who will note on the form any 
loss in transit or other discrepancy, sign 
the form, retain one copy, and forward 
one copy to the assistant regional com¬ 
missioner of his region. 

(68A Stat. 665; 26 U. 8. C. 5362) 

5 240.615 Receipt of wine in bond. 
When wine is received in bond from other 
bonded premises, the proprietor of the 
receiving premises will check the ship¬ 
ment against his copy of Form 703. and 
will determine by measure or weight the 
quantity received, and note on his rec¬ 
ords, as provided in Subpart UU of this 
part, the quantity actually received, to¬ 
gether with the serial numbers (when 
shown on Form 703 >. etc.: Provided. That 
packages received without apparent loss 
need not be measured or weighed. The 
proprietor shall file his copy of Form 703 
at the wine cellar as a permanent record 
available for inspection by internal reve¬ 
nue officers. 

(68A Stat. 665; 28 U. 8. C. 5362) 

5 240.616 Losses in transit. The pro¬ 
prietor of the premises to which the wine 
is shipped in bond shall be liable under 
his bond for the tax on the wine lost in 
transit. The tax on wine lost in transit 
between bonded wine cellars will be as¬ 
sessed or remitted, in accordance with 
the provisions of Subpart NN of this part. 
Where there is a lo&s in transit from any 
package or other container. Including 
tank trucks and railroad tank cars, in 
excess of one percent, or two percent in 
the case of transcontinental shipments, 
of the quantity shipped In such con¬ 
tainer, the consignee shall make applica¬ 
tion for allowance of the entire quantity 
lost, in accordance with § 240.785. 

(68A CUt 666; 26 U. 8. C. 5370) 

3 240.617 Reconsignment of in-bond 
shipments of wine. When wine is 
shipped in bond, and while in transit a 
necessity for reconsignment arises, ap¬ 
proval for the reconsignment will be ob¬ 
tained from the assistant regional com¬ 
missioner, as required by 35 240.618 and 
240.619. 

(68A Stat. 665; 26 U. 8. C. 5362) 

5 240.618 Reconsignment by con- 
signor. When the consignor desires to 
reconslgn a shipment of wine, he will 
obtain the approval of the assistant re¬ 
gional commissioner of the consignor 
region, then prepare new Form 703 and 
attach thereto a notice of diversion. The 
substitute consignee is liable for the (ax 
on all losses sustained in shipment, and 
must file a consent of surety with the 
assistant regional commissioner of his 
region, in accordance with 9 240.231. ex¬ 
tending the terms of his bond to cover 
such losses. 

(68A SUt. 665: 26 U. 8. C- 5362) 

5 240.619 Reconsignment by con¬ 
signee. When the consignee desires to 
reconsign a shipment of wine, he will ob¬ 
tain the approval of the assistant re¬ 
gional commissioner of his region, 
acknowledge receipt of the full amount 
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on Form 703. at which point the recon¬ 
signment is a shipment in bond subject 
to the requirements of SI 240.613 to 
240.616. The substitute consignee is 
liable for tax on all losses sustained in 
shipment, and must file a consent of 
surety with the assistant regional com¬ 
missioner of his region, in accordance 
with §240.231 extending the terms of 
his bond to cover such losses. 

(68A Stilt. 665; 26 U. S. C. 5362) 

SUBFART CC—REMOVAL OF WINE FOR USE AS 
DISTILLING MATERIAL 

§ 240.630 General. Still wine may be 
removed free of tax. under the provisions 
of this subpart, to a fruit distillery, a 
registered distillery, or an industrial al¬ 
cohol plant for use as distilling material 
in the production of spirits. Form 703 
will be prepared and handled in accord¬ 
ance with §1 240.613 through 240.616 for 
all such removals. 

(68A Stat. 665; 26 U. 8. C. 5362) 

i 240.631 Pipeline to distillery or 
alcohol plant. Where a bonded wine 
cellar and a fruit distillery, registered 
distillery or industrial alcohol plant are 
operated on adjacent premises, wine for 
use os distilling material may be trans¬ 
ferred by fixed pipeline from the wine 
cellar to measuring or storage tanka in 
the distillery or alcohol plant. Where 
diMtiling material is to be transferred 
to a fruit distillery by pipeline, measur¬ 
ing tanks may be Installed on the bonded 
wine cellar premises; short detachable 
hosr connections may be used between 
the tank and pipeline. 

(C8A StAt. 630; 26 U. S. C. 5552) 

( 240.632 Special natural wine. 
Special natural wine may not be re¬ 
moved for use as distilling material at 
a fruit distillery. 

(<WA StAt. 640; 26 U. 8, C 5215) 

1 240.633 Report of removal. The re¬ 
moval of wine for use as distilling ma¬ 
terial will be reported on Form 702. If 
sparkling wine or artificially carbonated 
wine is to be used as distilling material, 
it will be returned to still wine, and so 
reported on Form 702, and the still wine 
then removed and reported for use as 
distilling material. 

(68A 8tat. 666; 26 V. S. C. 5367) 

5 240.634 Marking of containers. 
Each container removed. In addition to 
bearing the marks required by § 240.562, 
must be plainly marked ' For Distilling 
Material" and show' the kind or nature of 
the material, as standard grape (apple. 
Pencil, etc.) wine, or wine lees, raisin 
wine, etc., In order that the spirits dis¬ 
tilled therefrom may be properly marked 
** to class and type. Where wine made 
with sugar other than the kinds, or fer¬ 
mented with sugar in excess of the quan¬ 
ta es, authorized for standard wine is 
removed for distilling material, the com¬ 
position of the material must be marked 
on the containers, and such wine may be 
transferred only to registered distilleries 
or alcohol plants. 

(*8A 8Ut, 640. 666; 26 U. 8. C. 5215. 5368) 

SUBFART DO—REMOVAL OF STILL WINE FOR 
MANUFACTURE OF VINEGAR 

$ 240.650 General. Still wine may be 
removed from bonded wine cellars, free 


of tax, for use in the manufacture of 
vinegar in accordance with provisions of 
this subpart. 

(68A Slat. 665; 26 U. 8 . C. 5362) 

5 240.651 Removal to adjacent vine¬ 
gar plant. Where the proprietor of a 
bonded wine cellar is also the proprietor 
of a vinegar plant adjacent to his wine 
cellar, he may remove still wine free of 
tax for use in the manufacture of vinegar 
upon filing of consent of surety. Form 
1533, extending the terms of his wine 
cellar bond to cover removal and use of 
wine in the manufacture of vinegar. 

(68A SUt. 665; 26 U. S. C. 5362) 

§ 240.652 Consent of surety. The re¬ 
quired consent of surety. Form 1533, 
shall be filed in triplicate with the as¬ 
sistant regional commissioner. Upon 
approval of the consent of surety, re¬ 
movals may be made thereunder from 
time to time. The reporting of such re¬ 
movals on Form 703 shall be in accord¬ 
ance with §§ 240.613 to 240.616. 

(68A Stat. 665; 20 U. 8. C. 5362) 

§ 240.653 Removal to vinegar plant 
covered by bond , Form ISIS. Where the 
proprietor of a vinegar plant flies bond 
on Form 1676 covering the tax on wine 
shipped to his vinegar plant, and keeps 
records and makes his vinegar plant 
premises available for inspection ns re¬ 
quired In this part, wine may be shipped 
thereto free of tax. Shipments will be 
reported on Form 703 in accordance with 
§§ 240.613 to 240.616. 

(68A 8tat. 665; 26 U. 8. C. 5362) 

§240.654 Removals by pipeline. 
Wine may be transferred from the 
bonded wine cellar to an adjacent vine¬ 
gar plant by pipeline constructed as re¬ 
quired by § 240.172. 

(68A SUt 665. 680; 26 U. S. C. 5362. 5552) 

§ 240.655 Marking containers . Each 
container of wine removed for use in 
the manufacture of vinegar. In addition 
to bearing the marks required by § 240.- 
562, will be marked .‘ For Manufacture of 
Vinegar." 

(68A SUt. 666; 26 U. 8. C. 5368) 

§ 240.656 Receipt of wine at vinegar 
plants. Wine received free of tax for 
the manufacture of vinegar must be de¬ 
posited promptly in the vinegar plant. 
The proprietor of the vinegar plant will 
execute his receipt on both copies of 
Form 703. noting any losses in transit, 
and will forward promptly one copy of 
Form 703 to the assistant regional com¬ 
missioner of the region In which the 
vinegar plant is located. In case the 
wine is transferred by pipeline, as pro¬ 
vided in § 240.654. and a single Form 703 
prepared to cover ail transfers during the 
month. Form 703 will be forwarded on or 
before the tenth day of the following 
month. The remaining copy of Form 
703 will be retained as a part of the vine¬ 
gar plant records. Losses of wine in 
transit to wine vinegar plants will be re¬ 
ported as required by Subpart NN of this 
part. 

(68A SUt. 665; 26 U. S. C. 5362) 

§ 240.657 Vinegar plant records . 
Each proprietor of a vinegar plant to 
which wine U shipped free of tax for use 


in the manufacture of vinegar shall 
keep a record of all wine received and 
used for the manufacture of vinegar, and 
of all vinegar produced and disposed of. 
The record shall show the following 
data: 

<a) The quantity and alcohol content 
of all wine received, the date of receipt, 
and the name, registry number, and ad¬ 
dress of the wine cellar from which re¬ 
ceived; 

(b> The quantity and alcohol content 
of all wine used in the manufacture of 
vinegar, and the date of use; 

(c> The quantity of vinegar produced, 
and the date of production. (This 
quantity will be reported on a 100 grain 
strength basis and will be determined by 
multiplying the wine gallons of vinegar 
produced by the grain strength thereof); 
and 

(d) The names and addresses of all 
persons to whom vinegar is shipped, the 
quantity and grain strength thereof 
shipped to each, and the date of ship¬ 
ment. 

"Grain strength" Is a measure of the 
acetic acid content of vinegar, expressed 
as 10 times the grams of acetic acid per 
100 ml. 

§ 240.658 Inspection of vinegar plants. 
Proprietors of vinegar plants procuring 
wine free of tax for use in the manufac¬ 
ture of vinegar must make their premises, 
and the records kept there in accordance 
with § 240.657, available for inspection 
by internal revenue officers during regu¬ 
lar business hours. 

(68A SUt. 003; 26 D. 8. C. 7606) 

Removal or Soured Wine as Vinegar 

§ 240.659 General. Still wine which 
has acetified and contains not less than 
four percent of acetic acid by volume may 
be removed free of tax pursuant to ap¬ 
proved application for use as vinegar, as 
provided In tills subpart. 

(68A SUt. 665; 26 U. 3. C. 5362) 

§ 240.660 Application for removal . 
The proprietor of a bonded wine cellar 
desiring to remove still wine which has 
acetified and contains not less than four 
percent of acetic acid by volume will 
make letter application to the assistant 
regional commissioner for each lot to be 
removed, showing the quantity and the 
acetic acid content. If the application 
is approved, the soured wine may be re¬ 
moved as vinegar. 

§ 240.661 Marking containers. Where 
soured wine is removed as vinegar, the 
containers will be marked as required by 
§ 240.562. except that in lieu of the kind 
of wine each container will be marked 
"Wine Vinegar." 

(68A SUt 666; 26 U. S. C. 5368) 

§ 240.662 Records . Soured wine re¬ 
moved as vinegar will be so recorded and 
reported on Form 2056 and Form 702. 
(68A SUt, 666: 26 tJ. 8. C. 5367) 

SUBFART EE—EXPORTATION OF WINE FREE 
OF TAX 

§ 240.670 General. Wine may be re¬ 
moved from bonded wine cellars free of 
tax for exportation in accordance with 
the provisions of this subpart. If the 
proprietor desires to remove wine for 
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exportation free of tax. the wine cellar 
bond must be In a sufficient penal sum 
to cover liability for all wine so with¬ 
drawn and unaccounted for. as well as 
other bonded wine cellar operations. If 
a person other than the proprietor of a 
bonded wine cellar desires to export such 
wine, the bond required by 3 240.223 shall 
be filed. For the purposes of this part, 
wine shall be considered exported when 
it is removed from bonded wine cellar 
premises pursuant to an approved appli¬ 
cation. Form 711. consigned to a foreign 
destination, laden aboard a vessel or 
conveyance bound for a foreign destina¬ 
tion. the vessel or conveyance has 
cleared a port of the United States for 
a foreign destination, and a customs 
officer has certified to such lading and 
clearance. The shipment of wine to 
foreign trade zones free of tax shall be 
in accordance with the procedure pre¬ 
scribed In Part 253 of Title 26, Code of 
Federal Regulations. 

(68A &UC. 065; 26 U. S. C. 5362) 

§ 240.671 Application and entry . Form 
711 . The exporter will execute and file 
with the assistant regional commissioner 
an application and entry on Form 711, in 
quadruplicate, when he desires to with¬ 
draw wine for export. Each applica¬ 
tion. Form 711, must be serially num¬ 
bered. commencing with U V on the first 
day of January of each year. The ex¬ 
porter shall state therein the name, loca¬ 
tion. and registry number of the prem¬ 
ises. a description of the wine to be 
withdrawn, and the port and shipping 
route, with request for customs inspec¬ 
tion of the wine. If the exporter has 
complied with the law and regulations in 
all respects, the assistant regional com¬ 
missioner will approve each copy of the 
application and entry, retain one copy, 
and return three copies to the exporter. 
Upon receipt of the approved copies of 
the application and entry, the exporter 
may withdraw the wine described there¬ 
in for exportation free of tax. The pro¬ 
prietor of the bonded wine cellar may 
not ship the wine until the approved 
Form 711 has been received from the ex¬ 
porter or the assistant regional com¬ 
missioner. 

(C8A SUt. 665; 26 U. 3. C. 5362) 

3 240.672 Marking containers . The 
containers in which the wine is removed 
must be plainly marked “For Export/* 
in addition to bearing the marks re¬ 
quired by 3 240.562, 

(68A SUt. 666; 26 U. S. C. 5368) 

3 240.673 Delivery or consignment to 
collector of customs . wine exported by 
vessel or aircraft . The proprietor shall 
deliver or consign the wine to the collec¬ 
tor of customs at the port of export for 
customs examination. Inspection, super¬ 
vision of lading, and report, as provided 
in 5 240.674. When the shipment ar¬ 
rives at the port of exportation, the ex¬ 
porter or his agent shall file immediately 
with the collector of customs two copies 
of the entry. Form 711. one of which will 
be treated as the customs entry. The 
other copy of the entry will be retained 
by the exporter. The entry shall specify 
the vessel or aircraft by which the wine 
Is to be exported, and the pier at which 
it will be laden. In every case the entry 
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must be filed with the collector of cus¬ 
toms at least six hours prior to lading. 
(66A SUt. 665; 26 U. 6. C. 5362) 

3 240.674 Customs inspection when 
exported by vessel or aircraft . The col¬ 
lector of customs will direct an officer to 
Inspect the wine and determine whether 
the same agrees in all respects with the 
description thereof in the entry. Form 
711. and to superintend the lading of the 
wine for exportation. Such officer w^ill 
carefully examine the contents of any 
packages which are found broken or 
tampered with, and will report on both 
copies of the entry any shortage, and the 
apparent cause thereof. Upon clear¬ 
ance of the vessel or aircraft, the col¬ 
lector of customs will execute his report 
and certificate of clearance on each copy 
of the entry, retain one copy for his 
entry record, and forward one copy to 
the assistant regional commissioner. 

(68A SUt. 665; 26 U. 3. C. 5362) 

5 240.675 Evidence of fraud. If the 
customs inspection discloses evidence of 
fraud, the collector of customs will de¬ 
tain the wine and report the facts forth¬ 
with to the assistant regional commis¬ 
sioner within whose region the port of 
export is located. The assistant regional 
commissioner will make immediate in¬ 
vestigation and take such action as the 
facts may warrant. 

(68A SUt. 665; 26 U. 8. C. 5362) 

3 240.676 Delay in lading at port. If 
the exporting vessel is not prepared to 
receive the wine at its arrival at the port 
of exportation, the collector of customs 
may permit the wine to remain in the 
possession of the transportation com¬ 
pany for a period not exceeding fifteen 
days. Storage elsewhere for a like cause 
not exceeding the same period may be 
approved by the collector of customs. 
In event of further delay, the facts will 
be reported to the assistant regional 
commissioner w*ho approved the entry* 
Form 711, and who will issue appropriate 
Instructions concerning the disposition 
of the wine. 

(68A SUt. 665; 26 U. 3. C. 5362) 

3 240.677 Bill of lading. The export 
bill of lading covering shipment of the 
wine abroad must identify the wine by 
showing the name and registry number 
of the premises from which withdrawn, 
the serial numbers of the containers, and 
the quantity of wine. Where the ship¬ 
ment is handled at the port of export by 
a customs broker acting for the exporter, 
the broker may be showm as the shipper 
(consignor) in the export bill of lading. 
Upon clearance, the exporter will for¬ 
ward a copy of the bill of lading to the 
assistant regional commissioner of the 
region in which the bonded wine cellar is 
located. 

(68A SUt. 665; 26 U. 3. C. 5362) 

S 240.678 Exportation through /ron- 
tier port , by railway car, motor truck . 
or other conveyance . Where wine is to 
be shipped by railroad car, motor truck, 
or other conveyance, through a border 
port, the wine shall be consigned to the 
foreign consignee at destination in care 
of the collector of customs, or deputy 
collector of customs, at the border port. 
Two copies of the entry. Form 711, will 


be forw arded or delivered by the exporter 
or his agent to the collector or deputy 
collector at the border port, who will 
direct one of his officers to Inspect the 
wine upon arrival. If the inspector 
finds that the wine is intact and corre¬ 
sponds to the entry, the collector or 
deputy collector will allow the railroad 
car. motor truck, or other conveyance 
to proceed to its destination. If there 
Is evidence of loss or the wine does not 
correspond to the description in the 
entry, the extent and apparent cause of 
the loss or other discrepancy will be de¬ 
termined before the car. truck, or other 
conveyance Is allowed to proceed. Upon 
clearance of the conveyance, the collec¬ 
tor or deputy collector will execute his 
report and certification of clearance on 
each copy of the entry, retain one copy 
for his entry record, and forward one 
copy to the assistant regional commis¬ 
sioner who approved It. 

(68A Sut. 665; 26 U. 8. C. 5362) 

§ 240.679 Exportation in sealed rail¬ 
road cars or truck j from port of entry 
through another port. Where wine is 
to be exported by rail, or in tracks, 
through a frontier port, and it Is desired 
to avoid delay of customs Inspection at 
such port, the wini may be entered for 
exportation at an interior customs port 
and inspected by a customs officer at that 
port. After inspecting the wine, the 
customs officer will seal the car or track 
with customs seals and note the car 
number, or license number of the track, 
as the case may be. and the serial num¬ 
ber of the customs seals if a numbered 
seal is used, in his report on both copies 
of Form 711. The collector of customs 
will then forward both copies to the 
customs officer at the frontier port. The 
wine will be consigned to the foreign 
consignee In care of the customs officer 
at the frontier port. 

(68A 5tat. 665; 26 U. S. C. 5362) 

3 240.680 Inspection at frontier port. 
If the customs officer at the frontier port 
finds upon arrival of the car or track 
that the seals are intact and there is no 
evidence of tampering with the contents, 
he will allow the car or truck to proceed 
to Its destination without opening If. 
however, the customs officer finds that 
the seals are not intact, or there is other 
evidence of tampering with the contents 
he will open the car or truck, inspect the 
wine, and make report of his findings 
and of any loss on Form 711. Upon 
clearance of the car or truck and con¬ 
tents. the customs officer will execute his 
certificate of clearance on both copies of 
Form 711 and return the forms to the 
collector of customs at the port of entry, 
who will retain one copy as his entry 
record, and forward one copy to the as¬ 
sistant regional commissioner who ap¬ 
proved it. 

(68A Stat. 665; 26 V. 8. O. 5362) 

3 240.681 Shipment to American pos¬ 
sessions . Wine may be removed free of 
tax for shipment to the Panama Canal 
Zone, Puerto Rico. Virgin Islands, Guam 
and American Samoa. The provisions 
of this subpart shall be followed and the 
forms prescribed shall be used when it is 
desired to ship wine to these possessions. 
(68A SUt. 665, 908; 26 U. a C. 5362. 7653) 
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SUBPART Ff—WITHDRAWAL OF WINE FREE OF 
TAX FOR USE ON CERTAIN VESSELS AND 
AIRCRAFT 

5240.690 Withdrawal free of tax. 
Wine may be withdrawn in accordance 
with the provisions of this section and 
) 240.691 from bonded wine cellars free 
of tax for use as supplies on vessels and 
aircraft as follows: 

(a) Vessels or aircraft operated by the 
United States: 

(b> Vessels of the United States em¬ 
ployed In the fisheries or in the whaling 
business, or actually engaged in foreign 
trade or trade between the Atlantic and 
Pacific ports of the United States or be¬ 
tween the United States and any of its 
possessions; 

(c) Aircraft registered in the United 
States and actually engaged in foreign 
trade or trade between the United States 
and any of its possessions: 

<d) Vessels of war of any foreign na¬ 
tion: 

■ e) Foreign vessels employed in the 
fisheries or in the whaling business, or 
actually engaged in foreign trade or 
trade between the United States and any 
of Its possessions, where such trade by 
foreign vessels is permitted: or 
(f) Aircraft registered in any foreign 
country and actually engaged in foreign 
trade or trade between the United States 
and any of its possessions, where trade 
by foreign aircraft is permitted, and 
where the Secretary of the Treasury 
shall have been advised by the Secretary 
of Commerce that he has found such 
foreign country allows, or will allow, 
substantially reciprocal privileges in re¬ 
spect to aircraft registered in the United 
States. 

(68A Slat. 665; 26 U. S. C. 5362) 

S 240.691 Reciprocating foreign coun¬ 
tries . The Director. Alcohol and Tobacco 
Tax Division, will advise assistant re¬ 
gional commissioners concerning those 
foreign countries which will allow, to air¬ 
craft registered In the United States and 
engaged in foreign trade, privileges sub¬ 
stantially reciprocal to the privileges 
allowed herein to aircraft of a foreign 
country. Assistant regional commis¬ 
sioners may approve applications to 
withdraw wine for use on aircraft of 
such countries. Where application Is 
made to withdraw wine free of tax for 
use on aircraft of other foreign countries, 
which it is claimed reciprocate similar 
privileges to aircraft of the United 
States, the applicant must first establish 
the right of such withdrawal. In appro¬ 
priate cases, the applicant should request 
the Secretary of Commerce to find and 
advise the Secretary of the Treasury that 
*uch foreign country or countries allow, 
or will allow*, substantially reciprocal 
Privileges to aircraft of the United 
States. 

(68A Stnt. 665; 26 U. S. C. 5362) 

5 240.692 Procedure . If wine in¬ 
tended for use on vessels or aircraft is 
be removed free of tax by the pro- 
Pnetor of a bonded wine cellar, his bond 
rorm 700 > must be in sufficient penal 
to cover the tax on w ine so removed 
Ana not accounted for. as well as other 
oonded wine cellar operations. If wine 
« to be withdrawn by any other person 
or SUcla use. he must file bond on Form 


186 to cover the tax on wine withdrawn 
and not accounted for. as well as the 
tax on wine withdrawn for export under 
the provisions of Subpart EE of this 
part. The filing and action on the bond 
will be as provided in Subpart H of this 
part. 

(08A SUt. 665; 26 U. S, C. 5362) 

4 240.693 Application and entry for 
use on t vessels. Form 711-B. The appli¬ 
cant will execute and file with the assist¬ 
ant regional commissioner application 
and entry. Form 711-B. in quadruplicate, 
when he desires to withdraw* wine for 
use on vessels. The applicant shall state 
therein the name, location, and registry 
number of the premises, a dcscriptidn 
of the wine to be withdrawn, the name 
of the vessel and its location, with re¬ 
quest for customs inspection of the wine. 
If the applicant lias complied with the 
law* and regulations in all respects, the 
assistant regional commissioner will ap¬ 
prove each copy of the application and 
entry, retain one copy, and return three 
copies to the applicant. Upon receipt 
of the approved copies of the applica¬ 
tion and entry, the wine may bo with¬ 
drawn free of tax for the purpose de¬ 
scribed in the entry. 

(68A 8tat. 665; 26 U. S- C. 5362) 

4240.694 Application and entry for 
use on aircraft . Form 711-B. The appli¬ 
cant will execute and file with the assist¬ 
ant regional commissioner application 
and entry, Form 711-B. in quintuplicate, 
when he desires to withdraw wine for 
use on aircraft. The applicant shall 
state therein the name of the airline op¬ 
erating the aircraft and the name and 
location of the airport from which the 
aircraft will depart in international 
travel, with request for customs inspec¬ 
tion of the wine. If the applicant has 
complied with the law and regulations 
in all respects, the assistant regional 
commissioner will approve each copy of 
the application and entry, retain one 
copy, and return four copies to the appli¬ 
cant. Upon receipt of the approved copy 
of the application and entry, the wine 
may be withdrawn free of tax for ship¬ 
ment to the airline at the airport de¬ 
scribed in the entry. 

(68A SUt. 665; 26 U. 8. C. 5362) 

4 240.695 Marking of containers . The 
containers in which the w*lne is removed 
must be plainly marked "For Use on 
Vessels (or Aircraft) Tax-free." in addi¬ 
tion to bearing the marks required by 
§ 240.562. 

(68A Slat. 666; 26 U. 8. C. 5368) 

4 240.696 Delivery or consignment of 
supplies for vessels. The shipper shall 
deliver or consign the wine to the collec¬ 
tor of customs at the port of lading for 
customs inspection, supervision of lad¬ 
ing. and report, as provided in § 240.698. 
When the wine arrives at the port of 
lading, the shipper or his agent shall file 
Immediately with the collector of cus¬ 
toms two copies of the entry. Form 
711-B. one of which will be treated as 
the customs entry. The other copy of 
the entry will be retained by the shipper. 
The entry shall specify the vessel on 
which, and the pier at which, the wine 
will be laden. In every case the entry 


must be filed with the collector of cus¬ 
toms at least six hours prior to lading. 
[tSA SUt. 665; 26 U. 8. C. 5362) 

$ 240.697 Delivery or consignment of 
supplies for aircraft . The shipper shall 
deliver or consign the wine to the airline 
at the airport from which the aircraft 
will depart in international travel, in 
care of the collector of customs. Upon 
receipt of the wine it will be stored at 
the airport under customs custody until 
laden as supplies on aircraft. The 
shipper or his agent shall file immedi¬ 
ately with the collector of customs two 
copies of the entry. Form 711-B, one of 
w’hlch will be treated as the customs 
entry. The remaining copy of Form 
711-B will be forwaraed to the airline 
company at the airport. 

(68A SUt. 666; 26 U. C. 5362) 

5 240.698 Customs inspection of wine 
laden on vessels . The collector of cus-.. 
toms will direct an officer to inspect the 
wine and determine whether the same 
agrees in all respects with the descrip¬ 
tion thereof in the entry. Form 711-B. 
and to superintend the lading of the 
wine on board the vessel specified in the 
entry. Such officer will carefully exam¬ 
ine the contents of any packages which 
are found broken or tampered with, and 
will report on both copies of the entry 
any shortage and the apparent cause 
thereof. Upon lading of the wine the 
collector of customs will execute his re¬ 
port and certificate of lading on each 
copy of the entry, retain one copy for his 
record, and forw'ard one copy to the 
assistant regional commissioner who 
approved it. In event the customs in¬ 
spection discloses evidence of fraud or 
there is delay in lading, the collector of 
customs will proceed in accordance with 
4§ 240 675 and 240.676, respectively. 

(68A SUt. 665; 26 U. S. O. 5362) 

4 240 699 Wine for use as supplies on 
aircraft. When an airline desires to 
withdraw wine from its stock being held 
at the airport under customs custody, as 
supplies for a particular aircraft, a 
requisition in triplicate will be prepared 
for presentation to the customs officer. 
The requisition shall show the flight 
number, the registry number of the air¬ 
craft on which the wine Is to be laden, 
the date of departure of the aircraft, ami 
the brand, kind, and quantity of wine. 
W'here the wine is contained in kits 
which have been previously prepared 
while the wine is under customs custody, 
the kit number will also be shown on 
the requisition. Where the kits are not 
prepared and the wine is withdrawn for 
direct lading on aircraft, the requisitions 
shall be serially numbered in lieu of the 
Insertion of the kit number. When the 
wine Is withdrawn and laden aboard the 
aircraft, the lading will be verified by the 
customs officer by an appropriate stamp 
or notation cn the requisition. One copy 
of the requisition will be retained by the 
customs officer who certifies to the lading 
for attachment to the outgoing manifest. 
The other two copies will be delivered to 
the airline which will retain both copies 
until the return of the flight. In case 
any wine is removed from the aircraft 
upon its return, appropriate notation 
will be made on both copies of the requi¬ 
sition retained by the airline and one 
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copy will be delivered to the customs 
officer for attachment to the incoming 
manifest The remaining copy will be 
retained by the airline. 

(68A Stat. 685; 28 V. 3. C. 5362) 

5 240.700 Certificate of use for urine 
t used as supplies on aircraft . When all 
wine represented by any Form 711-B has 
been withdrawn from customs custody, 
and laden and used as supplies on air* 
craft, the airline will prepare a certifi¬ 
cate of use on which are itemized all 
requisitions for such wine. The certifi¬ 
cate shall show the name of the exporter, 
the entry number, the brand and kind 
of wine, and the number of bottles to be 
accounted for; and, as to each requisi¬ 
tion. the requisition (or kit) number, the 
date laden, the registry number of the 
aircraft, the country for which the air¬ 
craft was cleared, and the number of 
bottles used. The certificate Bhall be in 
substantially the following form: 


Nam* of wmnrtiT.. Entry So. .. 

Broad ami kind of wine.. Number of bolt’** to 

urcouat*"! for... 


No. at rrq- 
uikiMon (or 

Data 

laden 

W 

Ctmr«! 

far 

Number 
of bottles 

kit No.) 

aircraft 

(country) 

used l 


• The number of bottle shown In this column win 
f^pnwnt lb«* diffrrmrv f»otwr*-n tbn number withdrawn 
for fupfrib'* and the aumlwr returned anuacd w shown 
by the nonunion. 

CnmncATx or Use 

I hereby certify that the above described 
wine waa withdrawn from atock In customs 
custody and was laden for use as auppUes 
on aircraft as net forth and that the records 
of the aircraft show such wine was used out¬ 
side the continental limits of the United 
States as supplies on aircraft operated by 
this company in international travel. 


Airline Company 
By. 

Capacity 

When the form has been completed as 
to all wine laden and used as supplies, the 
certificates of use will be executed by 
the authorized representatives of the 
airline. The form will be presented to 
the customs officer at the airport who 
will verify the form and execute the cer¬ 
tificate of inspection and lading on Form 
711-B. noting thereon exceptions. If any, 
such as shortages, breakage, etc. The 
customs officer will forward both copies 
of Form 711-B, with the certificate of 
use attached to the original, to the col¬ 
lector of customs. 

(68A Stat. 085; 26 U. S. C. 5362) 

5 240.701 Certificate of receipt of 
wine for use on vessels . The shipper 
shall procure a receipt signed by the 
master or other authorized officer of the 
vessel or of the steamship company, in 
the case of withdrawals for use on ves¬ 
sels, certifying to the receipt of the wine 
and giving the serial numbers of the 
containers, and the quantity received. 
The shipper shall file the receipt with the 
assistant regional commissioner. 

(68A Stat. 805; 26 17. S. C. 5362) 
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SUBFART GG—TRANSFER OF WINE TO CUSTOMS 
MANUFACTURING BONDED WAREHOUSE 

f 240.710 General . Wine may be re¬ 
moved from bonded wine cellars to cus¬ 
toms manufacturing bonded warehouses, 
Class 6, without payment of tax for use 
in the manufacture of articles for export, 
or for rectification and export, or ship¬ 
ment in bond to Puerto Rico. Removal 
will be made pursuant to application and 
bond filed by the proprietor of the cus¬ 
toms manufacturing bonded warehouse, 
and approved by the assistant regional 
commissioner, in accordance with the 
provisions of this part. 

(68A Stat. 665; 26 U. S. C. 5362) 

* l 240.711 Application and entry , Form 
711-A. After having given the required 
bond, as provided in 5 240.224 the pro¬ 
prietor of the customs manufacturing 
bonded warehouse will execute and file 
with the assistant regional commissioner 
of the region in which the bonded wine 
cellar Is located six copies of the applica¬ 
tion and entry. Form 711-A. when he 
desires to withdraw wine for transfer to 
his warehouse. The proprietor shall 
state therein whether he has on file valid 
bond. Form 1580. in sufficient sum. the 
name, location, registry number of the 
bonded wine cellar, and a description of 
the wine to be withdrawn. If the appli¬ 
cant has complied with the law and reg¬ 
ulations in ail respects, and the available 
balance of his bond is sufficient to cover 
the tax on the wine to be withdrawn, the 
assistant regional commissioner will ap¬ 
prove each copy of the application and 
entry, retain one copy, return four copies 
to the applicant, and forward one copy 
to the proprietor of the bonded wine 
cellar as his authority to ship the wine 
described therein to the customs manu¬ 
facturing bonded warehouse without 
payment of tax. 

(68A Slat, 665; 26 U. S. C. 5362) 

5 240.712 Marking containers. In 
addition to the marks required by 
5 240.562, each container removed shall 
be plainly marked “For Deposit In 
Bonded Manufacturing Warehouse. Class 
6/* followed by the name and location 
(city or town, and state) of the ware¬ 
house, and the date of shipment. 

(68A 6tat. 666; 26 U. S. C. 5368) 

5 240.713 Consignment of wine. The 
wine must be consigned to the proprietor 
of the customs manufacturing bonded 
warehouse in care of the collector of 
customs of the district in which the 
warehouse la located. Upon shipment 
of the wine the proprietor of the bonded 
wine cellar shall immediately notify the 
proprietor of the customs manufactur¬ 
ing warehouse, who shall deliver, or for¬ 
ward immediately to the collector of 
customs his four copies of the entry. 
Form 711-A. 

(68A Stat. 665; 26 U. S. C. 5362) 

1 240.714 Customs inspection. The 
collector of customs will direct the 
proper officer to inspect and gauge, by 
volume or by weight, the wine upon its 
arrival at the warehouse, and super¬ 
vise Its deposit therein. When the wine 
has been inspected, gauged and deposited 
in the warehouse, the customs officer 
w ill execute his certificate on each copy 
of Form 711-A. and note thereon any 


loss or other deficiency on the shipment. 
The officer will retain one copy or the 
form for his files, deliver one copy to the 
proprietor of the customs manufacturin' 
bonded warehouse, and forward one copy 
to the collector of customs for his entry 
record, and one copy to the assistant re¬ 
gional commissioner who approved it. 
(68A Stat. 665; 26 U. a C. 5362) 

5 240.715 Evidence of fraud . If the 
customs inspection discloses evidence of 
fraud, the collector of customs will de¬ 
tain the wine and report the facts forth¬ 
with to the assistant regional commis¬ 
sioner within whose region the customs 
manufacturing warehouse is located. 
The assistant regional commissioner will 
make immediate investigation and take 
such action as the facts may warrant. 
(68A Stat. 665; 26 U. S. C. 5362) 

SUBFART HH—REMOVAL OF WINE FOR 
FEDERAL OR STATE USE 

5 240.720 General. Wine may be re¬ 
moved from bonded wine cellars free of 
tax for use of the Government of the 
United States or any agency thereof upon 
receipt of proper governmental order 
signed by the officer in charge of the de¬ 
partment. institution, station, or similar 
establishment, to which the wine is to 
be shipped, or other officer duly au¬ 
thorized to sign such order. Wine may 
also be removed for use by the govern¬ 
ments of the several states and Terri¬ 
tories and the District of Columbia, or 
of any subdivision thereof or by any 
agency of such governments, free of tax, 
from bonded wine cellars for analysis, 
testing, research or experimentation, as 
provided in 55 240.723 to 240.726. 

(68A Slat. 66a; 26 U. S. C. 5362) 

Use or Tin: United States 

5 240.721 Marking containers. In 
addition to bearing the marks required 
by 5 240.562. each container in which the 
wine Is removed must be plainly marked 
“For Use of the United States.” 

(08A Stat. 665. 666: 26 U. S. C. 5362. 5368) 

5 240.722 Bill of lading and report of 
shipment. Where the wine is shipped 
by common carrier, the proprietor shall 
forward a copy of the bill of lading, cov¬ 
ering the shipment, with his monthly 
report on Form 702 for the month in 
w hich the shipment is made. The bill 
of lading must show the name and ad¬ 
dress of the United States governmental 
agency to which the wine is shipped, 
together with the serial numbers of the 
packages and the quantity and alcohol 
content of the wine. The governmental 
order, or copy thereof, must be filed at 
the wine cellar available for inspection 
by internal revenue officers. 

(68A Stat. 666; 26 U. S. C. 5367) 

Use or States, Territories, and District 
or Columbia 

5 240.723 Application. Where it U 
desired to obtain wine for use of States* 
Territories or the District of Columbia, 
or of any subdivision thereof or by any 
agency of the governments, letter apphj 
cation, in triplicate, shall be filed with 
the assistant regional commissioner of 
the region in which the bonded wine 
cellar is located, by the governmental 
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agency, listing the name, address, and 
registry number of the wine cellar; the 
kind. Quantity and alcohol content of 
the wine desired; and the purpose for 
which the wine is to be used. 

(C8A SUt. 605; 26 U. 8. C. 5362) 

$ 240 724 Approval of application. If 
the application is approved, the assistant 
regional commissioner will forward one 
copy to the bonded wine cellar as author* 
jty to make shipment, and return one 
copy to the applicant. 

(eeA SUL 665; 26 U. 8. C. 5362) 

8 240.725 Markina containers. In 
addition to bearing the marks required 
by 8 240.562. each container in which the 
wine is removed must be plainly marked 
“For Use Of.” followed by the name of 
the government subdivision or agency 
receiving same. 

(68A SUt. 665. 666; 26 U S. O. 5362. 5368) 

1240.726 Bill of lading and report of 
thipment. Where the wine is shipped 
by common carrier the proprietor shall 
forward a copy of the bill of lading, 
covering the shipment, with his monthly 
report on Form 702. Report of the ship¬ 
ment will be made by the proprietor in 
one of the blank lines of the form modi¬ 
fied for that purpose. The bill of lading 
must show the name and address of the 
governmental agency to which the wine 
is shipped, together with the serial num¬ 
bers of the containers, and the quantity 
and alcohol content of the wine. The 
copy of the approved application must 
be filed at the bonded wine cellar avail¬ 
able for inspection by internal revenue 
officers. 

<$8A SUt. 605, 666; 26 V. S. C. 5362. 5367) 

SUBPART II—OTHER TAX FREE REMOVALS 

8 240.730 Removal for family use. 
Where the head of a family, as defined in 
8 240.541. operates a bonded wine cellar 
as an individual owTier, wine of his own 
production, not exceeding 200 gallons 
per year, may be removed free of tax 
for use of his family, the year to be 
reckoned as commencing on July 1. The 
proprietor must make entries of quanti¬ 
ties so removed in his monthly report. 
Form 702. Wine in excess of the 200 
gallons allowance removed from the 
*ine cellar for family use must be re¬ 
ported as a taxable removal. 

(68A 8tnt. 610; 26 U. 8. C. 5042) 

Removal or Wine tor Experimental or 
Research Purposes 

1 240.731 Application. If a univer¬ 
sity, college of learning, or institution of 
scientific research, desires to procure 
* ine from a bonded wine cellar free of 
tax for experimental or research pur¬ 
poses. the institution shall file an appli¬ 
cation. in triplicate, in letter form, with 
w assistant regional commissioner of 
™ re £lon in which the bonded wine 
cellar is located. The application shall 
mow the name and address of the insti- 
wtion desiring to receive the wine for 
experimental or research purposes, the 
quantity, and alcohol content of 
desired, and the nature of the ex¬ 
periments or research to be conducted, 
ine application shall include a stipula- 
*° toe effect that the institution 

iLharawlng the wine will be responsible 
Ko. 253—Part 13—Sec. 1 -30 
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for the tax on the wine if It should be 
diverted from the intended purpose, 
either while in transit from the bonded 
wine cellar to the institution or after 
receipt. 

(68A Suit. 665; 26 U. 8. C. 5362) 

8 240.732 Shipment of wine. If the 
application is approved, the assistant re¬ 
gional commissioner will forward one 
copy to the bonded wine cellar as author¬ 
ity for shipment of the wine and will 
return one copy to the institution filing 
the application, where it shall be kept 
available for Inspection by Internal rev¬ 
enue officers. If the shipment is made 
by common carrier, the proprietor will 
attach a copy of the bill of lading, cover¬ 
ing the shipment, to his monthly report. 
Form 702. The shipment will be re¬ 
ported on Form 702 at a blank line ap¬ 
propriately identified to show the pur¬ 
pose of the removal. 

(68A SUt. 665, 666; 26 U. S- C. 5362. 5367) 

SUBFART JJ—TAX-FREE SAMPLES OF WINE 

8 240.740 General Wine may be re¬ 
moved free of tax from a bonded wine 
cellar for use by or for the account of 
the proprietor or his agents, for analysis 
or testing, organoleptically or otherwise. 
Wine may also be used on bonded wine 
cellar premises for testing, tasting, or 
sampling, free of tax. 

(68A SUt. 665. 667; 26 0. 8. C. 5362. 5372) 

Samples for Use Off Bonded Wine 
Cellar Premises 

8 240.741 Application. A proprietor 
desiring to remove samples of wine for 
analysis or testing by a laboratory shall 
make application. In duplicate, to the 
assistant regional commissioner. The 
application may be for the taking of 
samples from a specified lot or lots of 
wine, or It may be 'or continuing author¬ 
ity. The size of each sample should be 
limited to one quart from each lot to be 
analyzed or tested, unless the necessity 
for a larger quantity is established. The 
application must state the number of 
samples to be taken, the size thereof, 
the kind or kinds of wine, the frequency 
with which the samples will be taken, 
and the name ano address of the labo¬ 
ratory to which the samples are to be 
sent If the application is approved, the 
assistant regional commissioner will re¬ 
tain one copy, and return the other to 
the proprietor. 

(68A SUt. 665; 26 U. 8. C. 5362) 

8 240.742 Disposition of samples. 
Remnants or residues of samples remain¬ 
ing after laboratory analysis, and which 
are not retained for laboratory speci¬ 
mens. must be destroyed or returned to 
the bonded wine cellar. Taxfree samples 
or residues thereof may not be consumed 
or sold. 

(68A SUt. 665; 26 V. 8 . C. 5362) 

8 240.743 Records . Records must be 
kept of all samples taken for analysis and 
testing, showing the date of removal, 
the size of each sample, the kind of wine, 
and the name and address of the labora¬ 
tory to which sent. Entries on the 
records must be made prior to actual re¬ 
moval of the samples from the bonded 
premises. 

(68A SUt. 665. 666; 26 U. S. C. 5362, 5367) 
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8 240.744 Labeling of samples. Each 
sample of wine removed for analysis or 
testing must be labeled “Sample for 
Analysis Only.” and show the name of 
the proprietor removing the wine, and 
the kind of wine. 

(68A SUt. 665. 666; 26 U. & C. 5362. 5368) 

Samples for Use on Bonded Wine Cellar 
Premises 

8 240.745 For analysis. The proprie¬ 
tor may take samples of wine free of tax 
for analysis on his bonded wine cellar 
premises, or in his adjacent off-bond 
laboratory. 

(C8A Stat. 667; 26 V. S. C. 5372) 

8 240.746 For tasting and testing. 
The proprietor may take samples of w ine 
free of tax for tasting and testing in his 
bonded wine cellar. If a room or area 
is set aside for tasting purposes, a record 
shall be maintained showing the quan¬ 
tities and kinds of wine transferred to 
the room or area for tasting. 

(68A SUt. 667; 26 U. 8. C. 5372) 

SUBPART KK—DESTRUCTION OF WINE 

8 240.750 General Wine in a bonded 
wine cellar may be destroyed by the pro¬ 
prietor without payment of tax. but the 
wine must be inspected and the destruc¬ 
tion supervised by an internal revenue 
officer, unless the assistant regional com¬ 
missioner authorizes the proprietor to 
destroy the wine without inspection and 
supervision. 

(68A SUt. 666; 26 U. 8. C. 5370) 

8 240.751 Application to assistant re¬ 
gional commissioner. When the pro¬ 
prietor desires to destroy wine and be 
relieved of tax liability thereon, he will 
file an application. In duplicate, with the 
assistant regional commissioner, stating 
the kind, alcohol content, and approxi¬ 
mate quantity of wine which he desires 
to destroy, and the reason for desiring 
such destruction. The wine may not be 
destroyed until authority is received from 
the assistant regional commissioner. 

(68A Stat. 666; 26 U. & C. 5370) 

8 240.752 Explanation required. If 
part of the volume of the material to be 
destroyed is not wine, the quantity so 
destroyed will be reported on the basis of 
actual wine content of the material, ex¬ 
cluding any dilution by water or other 
substance. The proprietor shall furnish 
such explanation of the condition of the 
wine as the assistant regional commis¬ 
sioner may require. 

(68A Stat. 666; 26 U. S. C. 5370) 

8 240.753 Record of destruction. The 
proprietor will maintain a record of the 
quantity destroyed and include the 
quantity in his monthly report. Form 702. 
(68A SUt. 666; 26 U. 8. C. 5367. 5370) 

SUBPART LI—DISPOSITION OF LEES. INCLUDING 
FILTER WASH AND OTHER RESIDUES 

8 240.760 Removal as by-product. 
Where It is desired to remove lees from 
a bonded wine cellar for use as fertilizer, 
the manufacture of cream of tartar, or 
other by-products, all wine must be ex¬ 
pressed or drained from the lees before 
removal from the premises. Lees re¬ 
moved for such purposes must not be 
used as distilling material or received on 
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fruit distillery premises. Application 
must be Hied as required In 5 240.762. 

(68A SUt. 604; 26 U. 8. C. 6361) 

5 240.761 Removal as distilling mate - 
rial. Where it is desired to use lees, in¬ 
cluding filter wash and other residues, as 
distilling material, the lees must be re¬ 
moved and reported in the same manner 
as wine removed for distilling material. 
When necessary, water may be added to 
lees before removal as distilling mate¬ 
rial. Appropriate entry of the quantity 
of water added to the lees must be made 
in the proprietor’s records, as provided in 
$ 240.486. 

(G8A SUt. 665; 26 U. 8. C. 5362) 

4 240.762 Application lor destruction 
or removal . When the proprietor of a 
bonded wine cellar has a substantial 
quantity of lees which he desires to de¬ 
stroy or remove other than for use as 
distilling material, and obtain special al¬ 
lowance therefor, he shall make written 
application, in duplicate, to the assistant 
regional commissioner, or to the internal 
revenue officer If one is assigned at the 
premises (or Is otherwise available) for 
permission to do so. stating the approxi¬ 
mate quantity and alcohol content of the 
lees, and the nature of the proposed dis¬ 
position. The lees may not be destroyed 
or removed until authority has been 
received. 

(68A SUt. 664. 666; 26 U. 8. C. 5361, 5370) 

5 240.763 Record. When lees are de¬ 
stroyed or removed under Government 
supervision or authorization, the quan¬ 
tity shall be entered in cellar records and 
reported on Form 702 as lees destroyed 
or lees removed, with an explanatory 
statement showing that the lees were 
destroyed or removed under supervision 
or authority of an internal revenue offi¬ 
cer. Lees so destroyed or removed will 
not be included with losses in calculating 
the percent of wine lost under $ 240.783. 
(68A Stat. 664. 666; 26 U. 8. C. 6361, 5367, 
5370) 

SUBPART MM—CHANCE OF SPARKLING AND 

ARTIFICIALLY CARBONATED WINE INTO 

STIU WINE 

4 240.770 Conversion into still wine. 
Sparkling wine or artificially carbonated 
wine may be dumped into other contain¬ 
ers for use as still wine. Such sparkling 
wine or artificially carbonated wine 
must be dumped, in each instance, so as 
to permit the loss of any effervescence 
(carbon dioxide > remaining in the wine. 
If it is desired to destroy sparkling wine 
or artificially carbonated wine, the pro¬ 
cedure described in Subpart KK of this 
part will be followed. 

(68A 8tat. 666; 26 U. 8. C. 5370) 

4 240.771 Conversion of 30 gallons or 
more. When the proprietor has as many 
as 30 gallons of effervescent wine which 
he desires to convert to still w ine, he will 
file application, in duplicate, with the 
assistant regional commissioner stating 
the approximate number of gallons and 
the reason for desiring to convert the 
wine. The effervescent wine may be 
converted to still wine when authorized 
by the assistant regional commissioner. 

4 240.772 Conversion of less than 30 
gallons . Quantities of less than 30 gal¬ 
lons of effervescent wine may be con¬ 


verted to still wine by the proprietor 
without notice or supervision: Provided, 
That the assistant regional commissioner 
may require the proprietor to file appli¬ 
cations therefor. 

4 240.773 Records . When effervescent 
wine is converted to still wine, the quan¬ 
tity shall be entered on the proprietor’s 
cellar records and reported on Form 702. 
(08A Stat. 666; 26 U. & C. 6367) 

SUBFART NN—LOSSES OF WINE IN BONO 

4 240.780 Losses by theft . The tax 
shall be collected on wine stolen while 
on bonded wine cellar premises or in 
transit thereto or therefrom in bond, un¬ 
less the proprietor, or other person re¬ 
sponsible for the tax, establishes to the 
satisfaction of the assistant regional 
commissioner that the theft did not oc¬ 
cur as the result of connivance, collusion, 
fraud or negligence on the part of the 
proprietor or other person responsible 
for the tax. or the owner, consignor, con¬ 
signee. bailee, or carrier, or the agents or 
employees of any of them. Application 
for allowance of losses of wine by theft 
shall be filed os provided in this subpart. 

(68A SUt. 666; 26 U. S. C. 5370) 

4 240.781 Unauthorized voluntary de¬ 
struction . The tax shall be collected on 
wine voluntarily destroyed while on 
bonded wine cellar premises or in transit 
thereto or therefrom in bond, unless the 
destruction of the wine was effected in 
accordance with Subpart KK. 

(68A 8Ut. 666; 26 U. S. C. 5370) 

4 240.782 Other losses. Allowance 
will be made for wine reported lost, 
otherwise than by theft or destruction, 
while on bonded wine cellar premises, 
or in transit thereto or therefrom in 
bond, if it is shown to the assistant 
regional commissioner that such loss 
was In fact sustained. The assistant 
regional commissioner may require the 
proprietor of the bonded wine cellar, or 
other person responsible for the tax. to 
file an application for allowance of the 
loss and submit proof as to the cause or 
causes of such loss. 

(68A SUt. 666; 26 U. 8. C. 5370) 

4 240.783 Losses during fiscal year. 
Losses on bonded wine cellar premises 
during the fiscal year, beginning July 1 
and ending June 30 will be entered on 
monthly report. Form 702. as the extent 
thereof Is determined. The proprietor 
must take actual inventory of all untax- 
patd wine on hand in the bonded wine 
cellar at the close of business June 30 
and December 31 of each year. The in¬ 
ventories will be reported on Form 702 -C, 
as required by 4 240.903, and losses dis¬ 
closed by the inventories will be reported 
on Form 702 for the months of June and 
December. No application for allow¬ 
ance of loss will be required for losses 
in production or storage provided (a) 
there are no circumstances indicating 
that the wine reported lost, or any part 
thereof, was unlawfully removed, and 
(b) that the loss did not exceed three 
percent of the aggregate quantity of 
wine on hand at the beginning of the 
fiscal year and received In bond during 
the fiscal year, six percent of the still 
wine produced by fermentation, six per¬ 
cent of the sparkling wine produced by 


fermentation In bottles, three percent 
of the special natural wine produced 
under 4 240.444. three percent of the 
artificially carbonated wine produced, 
and three percent of the bulk process 
sparkling wine produced, at the bonded 
wine cellar during the fiscal year. 

(68A SUt. 666; 26 U. 8. C. 5370) 

4 240.784 Calculation. The percent¬ 
age applicable to each taxable grade of 
wine shall be calculated separately, un¬ 
less such calculation is Impracticable be¬ 
cause of the mixture of different grades 
by addition of wine spirits or blending 
during the fiscal year, in which case the 
percentage will be calculated on the 
aggregate quantity. Wine removed for 
use as distilling material soon after pro¬ 
duction and on which the usual racking, 
clarifying, and filtering losses are not 
sustained, will not be included in the 
calculations. 

(68A SUt. 666; 26 0. 8. C. 5370) 

5 240.785 Losses in transit. Where 
the loss of wine in transit from any ship¬ 
ment in bond to another bonded wine 
cellar exceeds one percent (two percent 
on transcontinental shipments of the 
quantity so shipped therein, the pro¬ 
prietor of the receiving wine cellar must 
file with the assistant regional commis¬ 
sioner for his region an application for 
allowance of the entire loss. The appli¬ 
cation shall be prepared in accordance 
with § 240.787 and be attached to the re¬ 
port. Form 702, for the month in which 
the wine is received. If the loss does 
not exceed one percent (two percent on 
transcontinental shipments), applica¬ 
tion for allowance of the loss will be 
required if there are circumstances indi¬ 
cating that the wine lost, or any part 
thereof, was diverted to an unlawful 
purpose. 

(G8A SUt. 666; 26 U. 8. C. 5370) 

4 240.786 Losses by Are or other cat* 
valty. Losses by fire or other casualty, 
or any other extraordinary or unusual 
losses, including losses by theft, must be 
reported immediately to the assistant 
regional commissioner, or nearest desig¬ 
nated Internal revenue officer. Such 
losses shall be entered on Form 702 for 
the month in which they occur. Appli¬ 
cation for allowance of loss shall be pre¬ 
pared in accordance with 4 240.787, and 
attached to the report for the month in 
which the loss is reported. 

(68A SUt. 666; 26 U. 8. C. 5370) 

Application for Allowance 

4 240.787 Preparation and submit* 
sion. Application for allowance for 
wine reported lost must be prepared by 
or at the direction of the proprietor or 
his duly authorized agent and. except in 
the case of losses in transit, by Arc or 
other casualty, or any other extraordi¬ 
nary or unusual losses, must be attached 
to and submitted with report. Form 702, 
for the month of June, or in the case of 
discontinuance of the premises or 
change in proprietorship, attached to 
the final report. Where for a valid rea¬ 
son the required application cannot be 
submitted with the Form 702, a state¬ 
ment must be attached to the report set¬ 
ting forth the reason the application 
cannot be filed at that time, and specify 






Friday , December 31, 1934 

jng when it wUl be filed with the assist¬ 
ant regional commissioner. 

(68A Stat. 006; 26 U. 8. C. 6370) 

§240.788 FOrm of application. Ap¬ 
plication for allowance of losses of wine 
m bond shall be made on letter size 
paper, in duplicate, showing the name 
and address of the proprietor, and set¬ 
ting forth the following information: 

(a) The quantity of wine on which 
the loss w as sustained, the taxable grade, 
the amount of wine lost, and the per¬ 
centage of the loss; 

(b> Where the application covers 
losses at a bonded wine cellar during a 
fiscal year or period of operation, there 
snail also be stated the quantities of 
wine on hand at the beginning of the 
fiscal year, received in bond, and pro¬ 
duced during the year. If the percent¬ 
age of loss is calculated separately by 
taxable grades, such quantities shall be 
ahown separately by taxable grades. If 
effervescent wines have been produced, 
the quantities produced by fermentation 
In bottles, by artificial carbonatlon. and 
by the bulk process, shall be stated sepa¬ 
rately; 

(c> Application covering losses in 
transit in bond shall show the quantity 
lost from each container, the serial num¬ 
ber thereof, if any. the quantity shipped 
therein, and the points between which 
the wine was shipped; 

«d> The nature, cause and extent of 
the loss must be stated specifically and in 
sufficient detail to disclose all the mate¬ 
rial facts and circumstances surround¬ 
ing the loss; 

(e) If lost by theft, the facts estab¬ 
lishing whether the loss occurred as the 
result of any negligence, connivance, 
collusion, or fraud on the part of the 
proprietor, owner, consignor, consignee, 
bailee, or carriers, or the employees of 
any of them, shall be stated; and 

(f) If lost by fire or other casualty, 
whether the proprietor is indemnified 
or recompensed for the loss, and if so, 
the amount and nature of such indem¬ 
nity or recompense. If the proprietor 
Is indemnified for the loss, the applica¬ 
tion must set forth specifically the mar¬ 
ket value of the wine less the tax, and 
the amount of indemnity received. 

(C8A 8UU 666; 26 U. S. C. 6370) 

5 240.789 Supporting documents. 
Applications for allowance of losses of 
wine while being transferred by carrier 
shall be supported whenever possible by 
a copy of the bill of lading, and state¬ 
ments of the agents of the carrier having 
Personal knowledge of the loss. 

(«A Stat. 666; 26 U. S. O. 5370) 

5 240.790 Insurance coverage. The 
remission, abatement, or refund, or 
credit of, or other relief from, taxes on 
*’ine shall be allowed only to the extent 
that the proprietor Is not indemnified or 
recompensed for such tax. 

(CaA Stat. 667; 26 U. 8. C. 6371) 

SWAIT OO—RETURN OF UNMERCHANTABLE 

TAXPAID WINE TO BONDED WINE CEUAR 

1 240.800 General . Taxpaid foreign 
or United States wine may be received 
Bt any bonded wine cellar for recondi¬ 
tioning and reshipment without retax- 
Paymcnt, or for destruction, and in the 
case of unmerchantable sparkling wine 
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or artificially carbonated wine produced 
in the United States, tax may be re¬ 
funded or credited in accordance with 
the provisions of this subpart. 

(68A Stat. 609. 664; 26 U. S. G. 6044. 6361) 

§ 240.801 Receipt. The unmerchant¬ 
able taxpaid wine shall be received and 
retained off the bonded premises, or in 
the taxpaid room on the bonded prem¬ 
ises, in the containers (including cases) 
in which it is received, until it is trans¬ 
ferred to the general bonded area for 
reconditioning or destruction, unless 
otherwise authorized by the assistant re¬ 
gional commissioner, or unless the wine 
Is to be rctaxpaid, as provided in 
$ 240.807. The wine may be so retained 
until a sufficient quantity has been re¬ 
ceived for economical handling. The 
containers of each lot of wine returned 
must be marked so that they may read¬ 
ily be associated with credit memoranda 
or similar papers covering return of the 
wine. 

(68A Stat. 611, 664; 26 U. S. C. 6044 , 5361) 

g 240.802 Transfer to general bonded 
area. When the proprietor desires to 
transfer the wine from off-bond storage 
or the taxpaid room on the bonded prem¬ 
ises to the general bonded area for re¬ 
conditioning or destruction, he will notify 
the assistant regional commissioner, or 
officer designated by him, of the kind, 
quantity and alcohol content (taxable 
grade) of the wine, the date on which 
he desires to transfer the wine to the 
general bonded area, and its proposed 
disposition. Where thirty gallons or 
more of unmerchantable sparkling wine 
or artificially carbonated wine, produced 
In the United States, have been accumu¬ 
lated on which it is desired to obtain 
refund of or credit fo< tax. application 
shall be filed in quadruplicate showing, 
in addition to the above information, the 
name, address and registry number of 
the bonded wine cellar from which the 
effervescent wine was removed, and the 
date of removal or taxpayment. The as¬ 
sistant regional commissioner may as¬ 
sign an officer to inspect the wine and 
supervise its transfer to the general 
bonded area and conversion or destruc¬ 
tion, or he may authorize the proprie¬ 
tor, except where claim for refund or 
credit Is to be filed, to transfer the wine 
without such Inspection and supervision. 

<68A SUt. 611, 664; 26 U. S. C. 6044. 5361) 

§ 240.803 Reconditioning and re¬ 
moval. The returned wine shall be re¬ 
conditioned and removed from the bond¬ 
ed premises expeditiously. Foreign wine 
shall be kept separate from United States 
wine. If necessary to facilitate han¬ 
dling. the proprietor may be authorized 
to add to United States wine an addi¬ 
tional quantity of previously untaxpaid 
wine, as provided in § 240.804. The con¬ 
tainers in which reconditioned wine is 
placed shall be marked in accordance 
with § 240.562; and In the case of for¬ 
eign wine the country of origin shall be 
marked thereon. 

(68A SUt 664; 26 U. S. C. 6361) 

§ 240.804 Taxpayment of additional 
quantity . Where the quantity of United 
States wine to be reconditioned is less 
than 500 gallons of any one kind (class 
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and type) of wine, the proprietor may 
add thereto a sufficient quantity of the 
same kind of wine to facilitate recondi¬ 
tioning. For this purpose the proprietor 
shall provide in the bonded premises an 
accurately calibrated tank. The pro¬ 
prietor shall submit a letter notice, in 
duplicate, to the assistant regional com¬ 
missioner. who may detail an officer to 
supervise the addition of the wine to the 
returned wine. The notice will specify 
the kind and quantity of wine being re¬ 
conditioned. the additional quantity to be 
taxpaid. and the date it is proposed to 
taxpay the additional quantity. A copy 
of the notice, bearing the approval of 
the assistant regional commissioner, will 
be returned to the proprietor as his au¬ 
thority to proceed. The untaxpald wine 
will be run into the measuring tank, the 
proprietor will measure the wine, and 
will enter in his records as a taxable re¬ 
moval the quantity as measured. The 
returned wine may then be mingled with 
the wine so measured. The proprietor 
will report the details of the transaction 
In part X of Form 702. 

§ 240.805 Records. The proprietor 
shall keep a separate record concerning 
the reconditioning of returned taxpaid 
wine showing the date of reconditioning, 
the quantity and taxable grade of the 
wine reconditioned, the quantity, if any, 
of wine specially taxpaid for addition to 
the wine being reconditioned and the 
serial numbers or other identification of 
the containers in which the recondi¬ 
tioned wine was placed. In addition the 
following information will be showm in 
respect to wine received for recondition¬ 
ing and removed: 

(a) Name and address of the person 
from whom the wine is received; 

(b) Date of receipt; 

<c) The kind, quantity and taxable 
grade of the wine; 

(d) The serial numbers or other iden¬ 
tifying marks of the containers in which 
the wine is received; 

<e) The name and address of the per¬ 
sons to whom the reconditioned wine Is 
shipped; 

(f) Time of shipment; and 

(g) Hie kind, quantity and taxable 
grade shipped to each. If the informa¬ 
tion required in regard to receipts and 
shipments is shown on the taxpaid room 
record required by $ 240.921 the separate 
record of reconditioning need not in¬ 
clude information as to receipt and dis¬ 
position of the wine. 

(68A Stat. 666; 26 U. 8. C. 5367) 

§ 240.806 Destruction of returned tax- 
paid wine , Taxpaid wine which has been 
received at the bonded wine cellar may 
be destroyed. Upon destroying the wine 
the proprietor will forward to the assist¬ 
ant regional commissioner a notice 
showing the kind of wine, quantity, tax¬ 
able grade and date of destruction. Un¬ 
less records showing the receipt of the 
wine and the person from whom received 
have previously been made in connection 
with the regular taxpaid room records 
required by § 240.921. separate record 
showing this information will be pre¬ 
pared. 

(68A SUt. 66C; 26 TJ. 8. C. 6367) 

§ 240.807 Retaxpayment of returned 
United States wine. Where, because of 
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the quantity involved, or other reason, 
the proprietor does not recondition the 
returned United States wine separately, 
or Laxpay an additional quantity for 
adding thereto to facilitate recondition¬ 
ing, he may return the taxpaid wine to 
stock in the bonded premises, subject to 
retaxpayment if removed for a taxable 
purpose. When wine is so returned, the 
procedure described in §3 240.801 to 
240.804 should not be followed. Such 
returned United States wine will be re¬ 
ported on Form 702 with an explanatory 
notation in part X of the form. 

(68A Stnt. 664; 26 U. S. C. 5361) 

Refund of Tax on Unmerchantable 
Wine 

3 240 808 General. The tax paid or 
determined on any sparkling wine or 
artificially carbonated wine produced in 
the United States which has been re¬ 
turned to a bonded wine cellar as un¬ 
merchantable shall be refunded, or cred¬ 
ited. without interest, or the person 
liable for the tax relieved of such lia¬ 
bility, as provided in this subpart. 

(68A Stnt. 611; 26 U. S. C. 5044) 

3 240.809 Refund , credit, or relief. 
Where sparkling wine or artificially car¬ 
bonated wine, produced in the United 
States and removed subject to tax. has 
been returned to a bonded wine cellar as 
unmerchantable and for conversion into 
still wine in accordance with Subpart 
MM of this part or for destruction in 
accordance with Subpart KK of this part 
the proprietor so converting or destroy¬ 
ing the wine may obtain refund or credit 
or the person liable for the tax relieved 
of such liability: Provided , The quantity 
so received totals thirty wine gallons or 
more: And provided further. That the 
wine was removed subject to tax on or 
after January 1, 1955. 

(66A SUt. 611; 26 V. S. C. 5044) 

5 240.810 Claim for refund or credit . 
When the conversion or destruction of 
sparkling wine or artificially carbonated 
wine has been completed, pursuant to 
application in amounts totaling thirty 
wine gallons or more, a claim on Form 
843, In duplicate, may be filed with the 
assistant regional commissioner by the 
proprietor requesting refund of tax on 
the unmerchantable wine so converted 
or destroyed. There shall be attached to 
ench copy of the claim a copy of the ap¬ 
plication for destruction or conversion 
of the unmerchantable wine, bearing the 
certification of the internal revenue offi¬ 
cer supervising the conversion or de¬ 
struction and showing the date of tax- 
payment of the wine. If the proprietor 
desires that the amount of tax on the 
unmerchantable wine be credited against 
current taxable removals of wine, instead 
of refunded, he shall take credit on a 
wine tax return, Form 2050. 

(68A Stnt. 611; 26 U. S. C. 5044) 

3 240.811 Relief, Where a quantity 
of sparkling wine or artificially carbo¬ 
nated wine removed upon determination 
of tax 1s returned to a bonded wine cellar 
as unmerchantable pursuant to approved 
application prior to payment of tax. and 
Is converted or destroyed as provided in 
3 240.809, the person liable for the tax 
may be relieved of such liability by taking 


credit for the amount of tax involved on 
the tax return. Form 2050, on which the 
tax would otherwise have been paid. 
(68A SUt. 611; 26 U. 8. C. 5044) 

SUBPART PP—WITHDRAWAL OF WINE SPIRITS 
FOR WINE PRODUCTION 

3 240.820 General The wine spirits 
authorized for use in wine production 
shall be produced from the distilling 
material authorized for use in distillery 
operations under section 5215. Internal 
Revenue Code, but shall not be reduced 
with water from distillation proof, nor 
be distilled at less than one hundred 
forty degrees proof: Provided , That com¬ 
mercial brandy aged In wood for a period 
of not less than two years and barreled 
at not less than one hundred degrees 
proof shall be deemed wine spirits for 
purposes of this part. 

(58A Slat. 667; 26 U. S. C. 5373) 

3 240.821 Who may withdraw. The 
proprietor of any bonded wine cellar may 
withdraw and receive wine spirits with¬ 
out payment of tax from any registered 
fruit distillery or internal revenue 
bonded warehouse for use in the pro¬ 
duction of natural wine, or for addition 
to concentrated or unconccntrated Juice 
for use in wine production, or for such 
other uses as are authorized in this part. 
Application for the withdrawal of wine 
spirits should not be filed until facilities 
for the receipt, storage or use of the 
spirits have been approved by the assist¬ 
ant regional commissioner. The pro¬ 
prietor will advise the assistant regional 
commissioner, or officer designated by 
him. sufficiently in advance of with¬ 
drawals so that an internal revenue offi¬ 
cer may be assigned to supervise the 
receipt of the wine spirits at the wine 
cellar. 

(68A SUt 667; 26 U. S. C. 5373) 

3 240.822 Application , Form 257 . 
Where it is desired to withdraw wine 
spirits for wine production, either from 
a fruit distillery or from an internal 
revenue bonded warehouse, application 
will be made by the proprietor on 
Form 257. The proprietor shall specify 
In the application the approximate de¬ 
sired date of receipt of wine spirits and 
whether the wine spirits are to be with¬ 
drawn in packages, railroad tank cars, 
tank trucks, or by pipeline, and (a) if 
the wine spirits are to be withdrawn in 
railroad tank cars, whether both the 
bonded wine cellar and the distillery or 
warehouse from which the wine spirits 
are to be withdrawn are equipped with 
suitable railroad siding facilities, pipe¬ 
lines, and tanks for gauging the wine 
spirits, (b) if the wine spirits are to be 
withdrawn in tank trucks, whether 
both the bonded wine cellar and the 
dLstlllery or warehouse from which the 
wine spirits are to be withdrawn are 
equipped with suitable loading and un¬ 
loading facilities and tanks for gauging 
the wine spirits, and (c) if the wine 
spirits are to be withdrawn by pipeline, 
whether the wine cellar and the distil¬ 
lery or warehouse from which the wine 
spirits are to be withdrawn are located 
on adjacent premises and are equipped 
with suitable tanks, and whether the 
pipeline has been inspected and ap¬ 
proved as required by 5 240.109. He 


shall state in the application the penal 
sum of the bond. Form 700. The sane* 
application may not include wine spirits 
from more than one distillery or ware¬ 
house, or from both a distillery and a 
warehouse, nor two or more lots to be 
removed from the same distillery or 
warehouse at different times, except 
where the distillery or warehouse U 
adjacent to the bonded wine cellar, as 
provided in 3 240.825. 

(68A 8tat. 667; 26 U. 8. C. 5373) 

5 240.823 Filina of Forms 257. The 
application shall be filed In triplicate 
where the bonded wine cellar and the 
distillery or warehouse arc in the same 
Internal revenue region, and in quad¬ 
ruplicate where they are in different 
regions. Where the wine cellar and 
distillery or warehouse premises are lo¬ 
cated In the same region Form 257 will 
be submitted to the internal revenue 
officer if one Is assigned to the wine cel¬ 
lar, or to an adjacent fruit distillery or 
internal revenue bonded warehouse. If 
an Internal revenue officer Ls not as¬ 
signed to such premises, the application 
will be submitted to the assistant re¬ 
gional commissioner or to such officer a s 
he may designate. The assistant re¬ 
gional commissioner will notify each 
designated internal revenue officer of the 
amount of the proprietor's bond. He will 
also notify each proprietor concerned 
where Forms 257 are to be submitted to 
a designated internal revenue officer. 
Forms 257 covering inter-region with¬ 
drawals will be submitted direct to the 
assistant regional commissioner of the 
region in which applicant wipe cellar is 
located. 

(68A 8tat. 667; 28 U. 3. O. 5373) 

8 240.824 Transfer of wine spirits . If 
an application for withdrawal of wine 
spirits in the same region Is approved, 
all copies will be forwarded by the ap¬ 
proving officer to the fruit distillery or 
the internal revenue bonded warehouse 
as authority for release of the wine 
spirits. Upon receipt of the wine spirits 
at the bonded wine cellar they will be 
deposited in the wine spirits storage 
room or tank. If an Internal revenue 
officer Is not assigned to the bonded wine 
cellar, the proprietor will on receipt of 
the wine spirits request the assistant re¬ 
gional commissioner or designated officer 
to detail an officer to supervise the 
deposit or immediate use. 

(68A SUt. 667; 26 U. 8. C. 6373) 

5 240.825 Monthly withdrawals. If 
the distillery or warehouse and the wine 
cellar are located on adjacent premia 
and wine spirits arc to be transferred to 
the bonded wine cellar from time to 
time during the month, under super¬ 
vision of an internal revenue officer, the 
proprietor's application on Form 257 
may cover all wine spirits to be trans¬ 
ferred to the wine cellar during the 
month. In such case, if the bond of 
the proprietor is not in the maximum 
penal sum. the proprietor shall specify 
on Form 257 the maximum quantity of 
wine spirits that will be removed from 
the distillery or warehouse on any one 
day. less the quantity on hand unused 
at the beginning of the day. 

(68A SUt. C67; 26 U. 8. C. 5373) 
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$ 240.826 Receipt of wine spirits in 
packages. When packages of wine spirits 
are received at the bonded wine cellar 
the proprietor will examine the packages 
and satisfy himself that the wine spirits 
are the same as described in Forms 257 
and 1520 < received from the distillery or 
warehouse) and then will deposit the 
wine spirits In the wine spirits storage 
room under the supervision of the in¬ 
ternal revenue officer. The proprietor, 
under the supervision of the officer, will 
gauge any packages whJch appear to 
have been tampered with or from which 
wine spirits appear to have been ab¬ 
stracted or lost. The details of pack¬ 
ages so regauged will be reported on 
Form 1520. in quadruplicate, by the pro¬ 
prietor with a statement setting forth 
fully the apparent cause of the loss. 

(68A 8tat. 666, 667: 26 U. 8, C. 5368. 5373) 
Receipt or Wine Spirits by Pipeline 

f 240.827 General. Where the distil¬ 
lery or warehouse and the bonded wine 
cellar arc located on adjacent premises 
wine spirits may be transferred from the 
distillery or warehouse to the wine cellar 
by pipeline for immediate use In wine 
production, or may be transferred to 
wine spirits tanks for subsequent use. 

(68A Stat. 634: 667; 26 U. S. C. 5194. 5373) 

§ 240.828 Transfer of wine spirits bp 
pipeline for immediate use. Wine spirits 
transferred by pipeline for immediate 
use may be gauged either by weight or by 
volume in the distillery or the warehouse. 
Where the spirits are gauged in the dis¬ 
tillery or warehouse, the pipeline shall be 
directly connected, as provided In 
4 240.169. with wine spirits addition 
tanks. The valves in the pipeline will be 
clcksed and locked with a Government 
lock at all times except when necessary 
to be opened for the transfer of wine 
spirits. Where the proprietor has placed 
wine in a wine spirits addition tank and 
has ascertained the quantity of wine 
spirits to be added, the wine spirits may 
be transferred under the supervision of 
the internal revenue officer. 

(68A 8tat. 667; 26 U. 8. C. 5373) 

8 240.829 Transfer of wine spirit v by 
pipeline to wine spirits storage tank in 
nine ceUar . Where it is desired to trans¬ 
fer wine spirits by pipeline to the bonded 
wine cellar and store such spirits there¬ 
to prior to use. there must be provided 
within the wine cellar a suitable storage 
tank or tanks for storing the wine spirits. 
The pipeline from the adjacent distillery 
or warehouse must empty into such tank 
or tanks as provided in 5 240.169. The 
wine spirits will be transferred under su¬ 
pervision of the internal revenue officer, 
and if not gauged In the distillery or 
warehouse, shall be gauged by weight or 
volume in the bonded wine cellar. 

(C8A stat. 667; 26 U. 8. O. 5373) 

Withdrawal or Wine Spirits in Tank 
Cars and Tank Trucks 

8 240.830 General. Wine spirits may 
be withdrawn in railroad tank ears 
twhere shipping and receiving premises 
have suitable railroad siding facilities) 
and tank trucks, provided appropriate 
Sighing tanks or tsuiks suitable for 
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measuring the spirits are provided In 
both the distillery or warehouse and the 
bonded wine cellar for gauging the wine 
spirits, or the wine spirits are transferred 
in accurately calibrated tank cars or 
tank trucks with calibration charts avail¬ 
able at the distillery or warehouse and 
the wine cellar, and a wine spirits storage 
tank (or tanks* of sufficient capacity to 
hold the wine spirits is provided in the 
wine cellar. Pipelines for transfer of 
wine spirits from the tank car or tank 
truck to the tank in the bonded wine 
cellar must be provided in accordance 
with 8 240.169. 

<68A Stat. 634, 667; 26 U. S. C. 5194. 5373) 

4 240.831 Tank car and tank truck 
requirements. Railroad tank cars and 
tank trucks used to transport wine 
spirits tor use in wine production must 
be constructed, marked, filled, labeled, 
and inspected, in the manner required 
by regulations In Part 221 or Part 225, 
as applicable, of Title 26 of the Code of 
Federal Regulations. 

(68A Stat. 634; 26 U. S. C. 5194) 

4 240.832 Examination of tank car or 
tank truck upon arrival at wine cellar. 
Upon arrival of the tank car or tank 
truck at the bonded wine cellar, the seals 
must not be broken or any wine spirits 
removed except in the presence of the 
internal revenue officer, who will first 
carefully examine the car or truck to see 
whether the seals are intact and whether 
there is any evidence of loss by leakage or 
otherwise. The contents of the tank car 
or tank truck will be gauged by weight 
or volume at the time of receipt by tho 
proprietor under the supervision of the 
internal revenue officer. If the tank car 
or tank truck has been accurately cali¬ 
brated. and the calibration chart is 
available at the wine cellar, the wine 
spirits may be gauged by volume in the 
tank car or tank truck. In any case 
where a volume gauge is made, the actual 
measurements of the depth of the spirits 
in the gauging tank, tank car. or tank 
truck, and the temperature of the spirits, 
will be recorded on Form 1520. The 
transfer of the wine spirits from the tank 
car or tank truck to the wine spirits 
storage tank must be made under the 
supervision of the internal revenue offi¬ 
cer. The label attached to the tank car 
or tank truck at the distillery or ware¬ 
house shall be destroyed by the propri¬ 
etor immediately the car or truck Is 
emptied. 

(68A Stat. 634. 966; 26 U. S. C. 5194. 5366) 

4 240.833 Report of gauge at wine 
cellar. The proprietor will prepare a 
report of his gauge on Form 1520, in 
quadruplicate, of the wine spirits re¬ 
ceived by tank car or tank truck, and 
will attach a copy of the form to each 
copy of Form 257 received from the dis¬ 
tillery or warehouse. If there is a loss 
in excess of one percent the proprietor 
will submit a report to the internal reve¬ 
nue officer supervising the receipt, stat¬ 
ing the apparent cause of the loss and 
all circumstances having a bearing 
thereon. 

(68A Stat. 634 ; 26 U. 8. C. 5194) 
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Record and Supervision 

4 240.834 Disposition of Form 2$7. 
When the wine spirits have been depos¬ 
ited in the wine spirits storage room or 
storage tank, or run directly into a wine 
spirits addition tank, the proprietor will 
execute the certificate of deposit on each 
copy of Form 257 (in case the form cov¬ 
ers a single shipment). forward promptly 
one copy, with Form 1520 attached, to 
the assistant regional commissioner, and 
retain the remaining copy as a part of 
the bonded wine cellar records. In case 
Form 257 is for monthly withdrawals, 
the proprietor will acknowledge receipt 
of the wine spirits on each copy of Form 
1520 received from the distillery or ware¬ 
house. and attach a copy of Form 1520 
to each copy of Form 257. At the end of 
the month the proprietor will execute the 
certificate of deposit on each copy of 
Form 257, forward one copy, with Forms 
1520 attached, to the assistant regional 
commissioner, and retain the remaining 
copy as a part of his wine cellar records. 
(G8A Stat. 666; 26 U. 8. C. 5368) 

4 240.835 Waiver of requirements of 
supervision. The assistant regional 
commissioner may waive the require¬ 
ments that the receipt and use of wine 
spirits at a bonded wine cellar be super¬ 
vised by an internal revenue officer. In 
such case, the wine spirits so received 
will be gauged by the proprietor and 
placed under his lock. 

(68A 8tat. 666; 26 U. 8. C. 5366) 

Withdrawal of Wine Spirits for use in 

ErrERVEscENT Wine or Special Na¬ 
tural Wine Production 

4 240.836 Withdrawal from distillery 
or warehouse . Proprietors of bonded 
wine cellars engaged in the production 
of sparkling wine or artificially car¬ 
bonated wine, or special natural wine, 
for which wine spirits are required for 
dosage, or for the preparation of ap¬ 
proved essences or similar approved 
flavorings on the wine cellar premises, 
may make application on Form 257 in 
accordance with 5 240.822 to withdraw 
tax-free wine spirits in a quantity not to 
exceed tw’o packages or 110 wine gallons. 
If bottled wine spirits are procured, the 
quantity shall be limited to two cases. 
Such wine spirits will be received by the 
proprietor and placed under his lock in 
a secure room or locker on the bonded 
premises, and the receipt on Form 257 
acknowledged by him. The wine spirits 
shall remain in the original packages In 
the storeroom until withdrawn for use. 
Use of the wine spirits may be permitted 
without Government supervision. The 
quantity on hand at any time shall not 
exceed three packages or three cases. 
Record of receipt and use will be kept in 
accordance with Subpart UU of this part 
and entered on Form 702. 

(68A Stat. 607. 668. 671; 20 U. 8. C. 5373. 5382, 
5386) 

4 240.837 Withdrawal from wine 
spirits storage room . If a proprietor has 
wine spirits in packages on hand under 
Government lock in his wine spirits stor¬ 
age room he may, instead of following 
the procedure in 4 240.836, submit to the 
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Internal revenue officer at the premises 
a written request. In duplicate, to with¬ 
draw from such room a quantity of wine 
spirits not to exceed two packages. IT 
the request Is In order the internal re¬ 
venue officer will release the spirits, and 
the proprietor will gauge them and pre¬ 
pare Form 1520, in triplicate, under lire 
supervision of the internal revenue 
officer. The wine spirits will then be re¬ 
leased to the proprietor and placed 
under his lock in a secure room or 
locker on the bonded premises. One 
copy of Form 1520 will be retained by 
the proprietor, one copy of the proprie¬ 
tor's request with a copy of Form 1520 
attached will be forwarded to the assist¬ 
ant regional commissioner, and the re¬ 
maining copy of the request and Form 
1520 will be placed In the Government 
cabinet. Losses of wine spirits disclosed 
on regauge will be handled in accordance 
with Subpart QQ of this part. Use of 
wine spirits so released to the proprietor 
may be permitted without Government 
supervision. Such wine spirits shall re¬ 
main in the original packages in the 
storeroom until withdraw n for use. Rec¬ 
ord of such use will be kept In accord¬ 
ance with Subpart UU of this part and 
entered on Form 702. 

(08A Suit. 667, 668; 20 U. S. C. 5378. 5382) 

Samples or Wink Spirits 

8 240.838 Limitations. Samples of 
wine spirits may be withdrawn, free of 
tax, from any bonded wine cellar for an¬ 
alysis or testing. A sample may be with¬ 
drawn from each lot of wine spirits re¬ 
ceived, or from each wine spirits storage 
tank, or from a package representative 
of a lot of wine spirits on hand in the 
wine spirits storage room. Each sample 
shall be not more than one pint in size, 
and only one sample may be taken from 
any lot of wine spirits, unless authority 
Js received from the assistant regional 
commissioner for larger or additional 
samples, upon a showing of necessity 
therefor. All spirits produced at the 
same distillery on the same day. if re¬ 
ceived in the same shipment, will be con¬ 
sidered as constituting a lot of spirits. 
(08A StAt. 007; 20 U. S. C. 5373) 

8 240.839 Application. The proprie¬ 
tor shall file application, in triplicate, 
with the internal revenue officer when¬ 
ever samples of wine spirits are desired. 
The application shall identify the lot or 
lots of spirits from which samples are 
desired, the size of the sample to be with¬ 
drawn from each lot. and the disposition 
to be made of the samples. Remnants or 
residues of samples remaining after an¬ 
alysis or testing, and which are not re¬ 
tained for laboratory specimens, must be 
destroyed or returned to the bonded wine 
cellar for use in wine production. 

(08A StAt. 007; 20 U. 8. C. 5373) 

SUBPART OO—LOSSES OF WINE SPIRITS 
IN BONO 

8 240.850 Taxable losses. Tax shall 
be collected on wine spirits: (a) In the 
case of loss by theft, unless the assistant 
regional commissioner shall find that the 
theft occurred without connivance, col¬ 
lusion. fraud, or negligence on the part 
of the proprietor or other person respon¬ 
sible for the tax, or the owner, consignor, 
consignee, bailee, or carrier, or the em- 
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plovees of any of them; and (b> in the 
case of voluntary destruction, unless the 
proprietor or other person responsible 
for the tax destroys the spirits under 
such supervision as the assistant regional 
commissioner may require. 

(08A Stat. 604; 20 U. S. C. 5011) 

8 240.851 Insurance coverage. The 
remission, abatement, refund, credit, or 
other relief from taxes on wine spirits 
lost by theft shall be allowed only to the 
extent that the claimant is not indemni¬ 
fied or recompensed for such tax. by. a 
valid claim of insurance or otherwise. 
(68A Slat. 604: 26 U. S. C. 5011) 

8 240.852 All other causes. The tax 
on wine spirits withdrawn for use in wine 
production, and lost due to causes other 
than theft or voluntary destruction 
while being transferred to the wine 
cellar, or while in the wine cellar, may be 
remitted as provided in 88 240.855 and 
240.856. 

(C8A Stnt. 604; 20 U. 8. C. 5011) 

Determination of Losses 

8 240.853 In transit. Losses In tran¬ 
sit w'ill be ascertained at the time the 
wine spirits are received at the wine 
cellar, as provided in 88 240.826 and 
240.833. 

(68A Stmt. 604; 26 U. 8. a 5011) 

8 240.854 In wine cellar. Losses by 
theft, or from other causes. In the 
bonded wine cellar, will be determined 
and reported at the time the losses are 
discovered. A physical inventory of 
wine spirits storage tanks shall be taken 
at the close of the month during which 
wine spirits are used in wine produc¬ 
tion, or upon completion of such use for 
the month and at any other time re¬ 
quired by the assistant regional commis¬ 
sioner or a designated internal revenue 
officer. Any losses which have not pre¬ 
viously been reported will be determined 
by the inventory. Where a loss is dis¬ 
covered requiring filing of a claim as 
provided in 8 240.855. the proprietor will 
gauge the contents of the container from 
which the loss occurred and prepare a 
report of gauge on Form 1520, in quad¬ 
ruplicate. Three copies of Form 1520 
will be delivered to the internal revenue 
officer at the premises. 

(68A Stat. 604; 26 U 8. C. 5011) 

Claims for Losses 

8 240.855 When required. Where any 
loss by theft occurs, claim for remission 
of tax must be made by the proprietor. 
Where the loss from any package or rail¬ 
road tank car or tank truck In transit to 
the bonded wine cellar exceeds one per¬ 
cent of the quantity shipped therein, 
claim for remission of tax on the entire 
quantity lost from the package or rail¬ 
road tank car or tank truck must be 
made by the proprietor. Where the loss 
on any lot of wine spirits transferred to 
the wine cellar by pipeline exceeds one 
percent, c la i m for remission of tax on the 
entire quantity lost must likewise be 
made by the proprietor. Where the loss 
in the wine cellar from any package ex¬ 
ceeds one percent of the quantity con¬ 
tained in the package at the time of 
receipt, or where the loss from storage 


tanks exceeds one percent of the total 
quantity contained in such tanks during 
the month, claim for remission of tax on 
the entire quantity lost from each such 
package or from such storage tanks, 
must be made by the proprietor. 

(68A Stat. 604; 26 U. S. C. 5011) 

8 240.856 When not required. Where 
the loss in transit or in the wine cellar 
does not exceed one percent, calculated 
in accordance with 8 240.855. claim for 
remission of tax will not be required, 
provided there arc no circumstances in¬ 
dicating that the loss is not allowable 
under the law. 

(68A Stat. 604; 26 U. 8. C. 5011) 

8 240.857 Form of claim. No special 
forms have been prescribed for use m 
filing claims for remission of tax. Such 
claims shall be made on letter size paper 
showing the name and address of the 
claimant and the registry number of the 
bonded wine cellar, and shall set forth 
the following information: 

(a) The name, registry number, and 
location of the distillery which produced 
the wine spirits; 

(b) The serial numbers of the pack¬ 
ages or other containers from which the 
wine spirits were lost, the quantity lost 
from each, and the total quantity of wine 
spirits covered by the claim; 

(c) The total amount of tax for which 
claim is filed; 

(d) The date of the loss, or If such date 
is not known, the date on which the loss 
was discovered, and the nature and cause 
(if known) of the loss, together with ail 
the known material facts and circum¬ 
stances surrounding the loss; 

(e) The name of the carrier, if any; 

<f) If lost by theft, the facts establish¬ 
ing whether the loss occurred as the re¬ 
sult of any negligence, connivance, collu¬ 
sion. or fraud on the part of the distiller, 
warehouseman, owner, consignor, con¬ 
signee. bailee or carrier, or the employees 
of any of them; and 

<g) If lost by theft, whether the claim¬ 
ant is indemnified or recompensed for 
the loss, and if so. the amount and na¬ 
ture of such Indemnity or recompense; 
the actual value of the wine spirits, less 
the tax. must be stated explicitly, and 
certified copies of all policies of insurance 
or other documents of indemnity cover¬ 
ing the wine spirits, must be furnished 
where required. The claim will be signed 
by the proprietor or his authorized agent 
Immediately above the signature will ap¬ 
pear the following statement: *T declare 
under the penalties of perjury that this 
claim (including any accompanying 
statements) has been examined by me 
and to the best of my knowledge and 
belief is true and correct." 

(68A Stat 604. 749; 26 U. 8. C. 5011. 0065) 

8 240.858 Supporting documents. 
Claims for remission of tax on wine 
spirits lost while being transferred to a 
bonded wine cellar shall, if the transfer 
was made by public carrier, be supported 
by statements of the agents of the car¬ 
rier having personal knowledge of the 
loss, and whenever possible by a copy of 
the bill of lading. Claims covering losses 
in the wine cellar must be supported by 
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statements of persons having personal 
knowledge of the loss. 

($8A 8tat. 604; 26 U. S. C. 5011) 

4 240.859 Filing of claims . Claims for 
remission of tax on wine spirits last In 
transit, or In the bonded wine cellar, 
must be filed by the proprietor within 30 
days of discovery of the loss with the 
assistant regional commissioner of the 
region in which the wine cellar is located. 
(68A SUt 804: 26 U. S. C. 5011) 

SURPART RR—DISPOSITION OF UNUSED 
WINE SPIRITS 

1 240.870 General. Wine spirits with¬ 
drawn by the proprietor of a bonded 
wine cellar and not used in wine pro¬ 
duction may be disposed of by transfer 
to an internal revenue bonded warehouse 
or another bonded wine cellar, or by tax- 
payment and removal to a person au¬ 
thorized to receive such spirits, or may 
be voluntarily destroyed without pay¬ 
ment of tax as authorized in 4 240.874: 
Provided , That packages from which a 
portion of the contents have been used 
may not be transferred to a bonded ware¬ 
house. 

(68A 8tat. 604. 667; 26 U. 8. C. 6011. 5373) 

$ 240.871 Application to dispose of 
trine spirits. Application for permission 
to transfer wlnq spirits to an internal 
revenue bonded warehouse or bonded 
wine cellar or to taxpay or destroy wine 
spirits, shall be filed with the assistant 
regional commissioner. The application, 
in duplicate, in letter form shall set forth 
the serial numbers of the packages or 
storage tanks in which the wine spirits 
are contained, the kind and quantity of 
wine spirits involved, the name and reg¬ 
istry number of the distiller of the wine 
spirits, the date of receipt of the wine 
spirits in the wine cellar, and the reason 
it Is desired to taxpay, destroy, or trans¬ 
fer the wine spirits. 

(68A SUt, 667; 26 U. 8. C. 5373) 

I 240.872 Transfer to bonded ware¬ 
house or tcine cellar . When it Is de¬ 
sired to transfer wine spirits to a bonded 
warehouse or bonded wine cellar the ap¬ 
plication shall specify the name, number 
and location of such premises, and the 
means or containers by or in which it is 
proposed to transfer the wine spirits 
thereto. The application shall also spe¬ 
cify whether the proprietor of the desig¬ 
nated warehouse or wine cellar has 
agreed to receive the wine spirits and file 
consent of surety on his bond, extending 
the terms of the bond to cover transfer 
to his premises and storage thereat. 

(08A 8Ut. 667; 26 U. 8. C. 5373) 

1 240.873 Taxpayment. When It is 
desired to taxpay the wine spirits, the 
application shall describe the contain¬ 
ers in which the spirits will be removed 
upon taxpayment and the name and ad¬ 
dress of the person or persons to whom 
the spirits will be shipped and whether 
the spirits will be used for beverage or 
nonbeverage purposes. 

(68A SUt. 667; 26 tT. 8. C. 5373) 

5 240.874 Disposition of spirits. If 
the application is approved, the proprie¬ 
tor may dispose of the spirits in accord- 
an 5* w *th the application. In case the 
spirits are to be destroyed the destruc- 
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tlon will be accomplished under such su¬ 
pervision as the assistant regional com¬ 
missioner may require. If the spirits 
are to be transferred to another bonded 
wine cellar or internal revenue bonded 
warehouse, or taxpaid. the assistant 
regional commissioner wTl advise the 
proprietor regarding the marking of the 
containers and the reports to be ren¬ 
dered. Prior to such transfer or tax- 
payment. the wine spirits will be gauged 
by the proprietor under the supervision 
of an internal revenue officer. 

(68A 8Ut. 667; 28 U. 8. C. 5373) 

SURPART SS—TAX UARIUTY FOR WINE SPIRITS 
WITHDRAWN FOR WINE PRODUCTION 

I 240.880 Charge against proprietor . 
Proprietors of bonded wine cellars may 
become liable for the tax on all wine 
spirits withdrawn for use in wine pro¬ 
duction. and their bonds must fully cover 
the internal revenue tax at the rate im¬ 
posed by law on such wine spirits on hand 
or in transit, in addition to the tax on 
wine as provided in 8 240.221. 

(68A 8tat. 667; 26 U. S. C. 5373) 

4 240.881 Assessment of tax. Where 
it appears that wine spirits withdrawn 
for use in wine production were unlaw* - 
fully removed, or that the tax may not 
be remitted on a lass of wine spirits oc¬ 
curring in transit to or in the bonded 
wine cellar, the assistant regional com¬ 
missioner will cause the tax to be as¬ 
sessed. Where wine spirits have been 
used in violation of the provisions of 
Subchapter P of Chapter 51 of the In¬ 
ternal Revenue Code and the proprietor 
of the bonded wine cellar does not satis¬ 
factorily show’ that such wine spirits 
were not knowingly used in violation of 
the law. the tax thereon will be assessed. 
(68A SUt. 672; 26 U. S. C. 5391) 

SURPART TT—PRODUCTION ANO STORAGE OF 
AlltEO PRODUCTS 

4 240.890 Application . A proprietor 
desiring to produce or prepare for mar¬ 
ket commercial fruit products, or recover 
by-products (not including volatile fruit- 
flavor concentrates) and store such 
products on bonded wine cellar premises 
must file application, in triplicate, with 
the assistant regional commissioner 
setting forth fully the details of the de¬ 
sired activity. Activities permitted will 
be limited to those in which fruit or 
fruit Juice is the principal material used 
in production. Such operation may not 
be commenced before approval has been 
obtained from the assistant regional 
commissioner. Wine may not be used in 
the production of allied products. 

(68A SUt. 664; 26 V. 8. C. 5361) 

5 240.891 Segregation. Allied prod¬ 
ucts will be produced and stored with 
such degree of segregation from wine 
operations as may be required by the as¬ 
sistant regional commissioner to prevent 
jeopardy to the revenue or conflict with 
wine operations. Equipment used for 
bottling or packing wine may not be used 
for bottling or packing allied products 
at times when wine is being bottled or 
packed, unless completely separate 
facilities are provided and the products 
are kept separate. 

(68A Slat 664; 26 U. 8. C 5361) 
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§ 240.892 Records. The use of fruit, 
fruit Juice or concentrated fruit Juice In 
the production of allied products will be 
reported on the record of materials re¬ 
ceived and used required by f 240.915. 
Fruit Juice and concentrated fruit Juice 
will be fully accounted for on that rec¬ 
ord. Commercial records must be kept 
showing the production and disposition 
of other allied products. If sugar is 
used in allied products, the receipt and 
use of the sugar so used will be shown 
on the sugar record required by 
4 240.914. 

(68A SUt. 664: 26 U. 8. C. 5361) 

SURPART UU—RECORDS AND REPORTS 

§ 240.900 Form 702. The proprietor 
of each bonded wine cellar shall prepare 
at the close of each month Form 702. in 
duplicate, verified and signed under the 
penalties of perjury and, on or before 
the tenth day of the succeeding month, 
will forward the original of the report to 
the assistant regional commissioner. 
All operations of the bonded wine cellar 
will be reported in summaries on Form 
702 as indicated by the headings of lines 
and columns, and in accordance with 
the instructions printed on the form or 
issued in respect thereto. The informa¬ 
tion reported on Form 702 will be ob¬ 
tained from the wine cellar records 
maintained In accordance with the re¬ 
quirements of this part. Where frac¬ 
tional parts of a gallon are involved, 
they shall be expressed in decimals to 
the nearest one-tenth gallon, five hun¬ 
dredths gallon being converted to the 
next full one-tenth gallon. 

(68A SUt. 666; 26 U. 8. C. 5367) 

! 240.901 Form 2050. The proprietor 
of every bonded wine cellar removing 
wine subject to tax will prepare Form 
2050. in triplicate, showing thereon the 
number of gallons of wine of each tax 
class so removed during the day covered 
by the return, the amount of tax due by 
tax class, and the total tax due. There 
shall also be shown any increases or de¬ 
creases in tax due to errors In previous 
returns. Form 2050, credits for the con¬ 
version or destruction of unmerchant¬ 
able ofTervescent wine, credit for the pre¬ 
payment of tax as shown by Form 2052. 
and amounts of tax due totaling less 
than $10 on account of removals on pre¬ 
vious days when no return. Form 2050. 
was prepared as provided in { 240.591. 
Form 2050 will be serially numbered by 
the proprietor, commencing with *T** on 
January 1 of each year. Form 2050 shall 
contain or be verified by a w ritten decla¬ 
ration that it is made under the penalties 
of perjury. One copy of the form will 
be retained by the proprietor and the 
original and one copy of the form, with 
remittance, will be filed with the district 
director as provided in 4 240.591. 

8 240.902 Form 2052. When the pro¬ 
prietor desires to prepay tax, as provided 
in 4 240.593. he shall first prepare Form 
2052, in triplicate, covering a specific 
quantity of wine to be removed on that 
day. The original and one copy of Form 
2052 shall be delivered to the district di¬ 
rector of internal revenue or deposited 
in the United States mail properly ad¬ 
dressed to him, together with a remit¬ 
tance as provided in 8 240.593. prior to 
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removal of the wine. Form 2052 will be 
serially numbered by the proprietor, 
commencing with *1” on January 1 of 
each year. Credit for the amount pre¬ 
paid on Form 2052 will be taken on the 
tax return. Form 2050. covering removals 
for a taxable purpose for the day. 

5 240.903 Form 702-C. The proprie¬ 
tor of every bonded wine cellar shall 
make a detailed report on Form 702-C. 
in duplicate, of each Inventory taken by 
him of all wine on storage at his wine 
cellar at the close of business on June 30 
and December 31 of each year. The 
original of Form 702-C shall be attached 
to Form 702 for the month to which it 
pertains. If at other times complete 
actual inventories of wine are taken and 
losses disclosed thereby are reported on 
the monthly report. Form 702. Form 
702-C will be prepared and the original 
thereof forwarded with the report on 
Form 702. 

(68A But. 60S; 20 U. S. C. S367. 5300) 

5 240.904 Form 27S and Form 1520 . 
The proprietor of every bonded wine cel¬ 
lar using wine spirits in the production 
of wine shall prepare Forms 275 and 1520 
at the time wine spirits are gauged and 
added to wine, as prescribed in 34 240.376 
and 240.379. 

(68A SUt. €00; 20 U. 8. C. 5367) 

5 240.905 Prescribed forms. All re¬ 
ports required by this part will be made 
on forms prescribed by the Director. Al¬ 
cohol and Tobacco Tax Division. En¬ 
tries will be made as indicated by the 
headings of the columns and lines and as 
required by the instructions printed 
thereon or issued in respect thereto and 
by this part Where forms are prescribed 
for the keeping of cellar records, entries 
will be made on such records os instruc¬ 
tions may provide, except that where 
substitute records are approved by the 
assistant regional commissioner, as pro¬ 
vided in 9 240.913. entries will be made 
as the assistant regional commissioner 
may require. Forms for reports, that is. 
forms which will be filed with the assist¬ 
ant regional commissioner, will be fur¬ 
nished free of cost by him. Prescribed 
forms for cellar records must be provided 
at the expense of the proprietor. Sam¬ 
ples of such records may be obtained 
from the assistant regional commissioner 
for the use of commercial printers for 
reproducing the forms. 

* 3 246.906 Form 2054. wine fermenta¬ 
tion record. Each proprietor engaged 
in the production of still wine shall main¬ 
tain a wine fermentation record on Form 
2054 showing the details of the fermenta¬ 
tion and amelioration of wine. A sep¬ 
arate Form 2054 shall be maintained for 
each kind of fruit or other primary ma¬ 
terial used in winemaking. Where no 
sugar is used in the production of wine 
from a particular kind of fruit. Form 
2054 need not be maintained covering the 
production of wine from that fruit pro¬ 
vided the record of materials received 
and used required by $ 240.915 shows the 
quantity of fruit, juice, or concentrate 
used for winemaking each day. and In 
case water is added as permitted by 
9§ 240.353, 240.361, and 240.402, the total 
solids content of the Juice in degrees Brlx 
is shown before and after addition of the 
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water, and the quantity of water used Is 

recorded. 

(68A 8tat. 666; 20 U. 8. C. 5307) 

§ 240.907 Form 2055 . wine reserve 
inventory record . Each proprietor en¬ 
gaged in tlie production of wine from 
grapes or other fruit, with the use of 
sugar, who desires to reserve wine of his 
own production for sweetening or the 
addition of wine spirits shall maintain 
a wine reserve inventory record on Form 

2055. identifying the wine reserved and 
showing for the entire inventory the 
sweetening and wine spirits added and 
the resultant increases in volume. The 
Inventory account will be balanced at 
the end of each month and whenever 
wine is withdrawn from reserve or losses 
are determined. Upon withdrawal of all 
wine from reserve inventory the account 
will be closed and a new inventory ac¬ 
count opened when next it is desired to 
reserve wine for sweetening or the addi¬ 
tion of wine spirits. A separate reserve 
inventory and record will be maintained 
for each kind of fruit. At the end of 
each month there will be reported on 
Form 702 the totals for all wine reserve 
inventories concerning: (a) wine depos¬ 
ited In reserve; (b) increases in volume 
by sweetening; (c) increases in volume 
by the addition of wine spirits ; (d) wine 
withdrawn from reserve; and <e> losses 
determined. 

(G8A SUt. 006; 20 U. 8. C. 5307) 

3 240 908 Form 2056, record of still 
wine. Each proprietor of a bonded wine 
cellar w*ho produces or receives still wine, 
other than distilling material or vinegar 
stock made with excess water, shall 
maintain a record of still wine on Form 

2056. showing the quantities produced, 
received, removed, or used in effervescent 
wine production. A separate Form 2056 
shall be maintained for each tax class of 
still wine. In each tax class, transac¬ 
tions for all still wines (including special 
natural wine but not including distilling 
material, vinegar stock, or wine in re¬ 
serve) shall be entered on a single record. 
At the end of each month the totals 
shown by Form 2056 shall be reported on 
Form 702. 

(08A SUt. 660; 26 U. 8. C. 5367) 

9 240 909 Form 2057. record of effer¬ 
vescent wine. Each proprietor engaged 
in the production or receipt of efferves¬ 
cent wine shall maintain Form 2057 
showing the details of production, re¬ 
ceipt and removal. Separate records will 
be kept for sparkling wine fermented in 
bottles, sparkling wine fermented in bulk 
and artificially carbonated w r ine, for each 
kind of fruit. At the end of each month 
the still wine used in effervescent wine 
production and the effervescent wine 
produced, received and removed will be 
reported on form 702. 

(68A SUt. 066; 20 U. a C. 5307) 

9 240.910 Form 2058. special natural 
wine production record. Each proprie¬ 
tor producing special natural wine under 
5 240.444 shall maintain Form 2058 show¬ 
ing the details of production. At the end 
of each month the total gains and losses 
in special natural wine production will 
be reported in part I of Form 702. In 
addition a separate record shall be main¬ 


tained showing the receipt and use or 
other disposition of all herbs, aromatics, 
essences, or other flavoring materials re¬ 
ceived for the production of special nat¬ 
ural wine. Proprietors producing spe¬ 
cial natural wine under 9 240.443 will not 
keep Form 2058, but must maintain the 
separate record of herbs, etc., and in ad¬ 
dition must keep the same records as are 
required in the production of natural 
wine. 

(08A SUt. 666; 20 U. 8. C. 5307) 

§ 240.911 Form 2059. record of dis¬ 
tilling material or vinegar stock. Each 
proprietor producing or receiving wine 
with excess water expressly for use as 
distilling material or vinegar stock shall 
maintain Form 2059 showing the amount 
and kind produced, received and re¬ 
moved. At the end of each month the 
proprietor shall record the total trans¬ 
actions in part VI of Form 702. Trans¬ 
actions of wine produced expressly for 
distilling material or vinegar stock will 
not be recorded on Form 2056. 

(08A SUt. 060; 20 V. 8 . C. 5367) 

9 240.912 Form 2060. record of wine 
cases filled. Each proprietor removing 
wine In cases shall keep Form 2060, rec¬ 
ord of wine cases filled, showing the 
number of cases filled dally and the 
serial numbers, except that if serial num¬ 
bers of cases are shown on the record of 
taxpaid removals. Form 2060 need not 
be maintained. 

(08A But. 060 ; 20 U. S. C. 5367) 

9 2401)13 Substitute record. Pro¬ 
prietors of bonded wine cellars, subject 
to the approval of the assistant regional 
commissioner, may maintain cellar rec¬ 
ords in a form other than that prescribed 
by this subpart, provided such substitute 
records contain all required Informa¬ 
tion in a form permitting ready exam¬ 
ination by internal revenue officers. 
Proprietors desiring to maintain a sub¬ 
stitute record shall submit two copies of 
the proposed record, with typical entries 
thereon, to the assistant regional com¬ 
missioner for approval. If the record is 
found to be satisfactory, the assistant 
regional commissioner w ill note his ap¬ 
proval thereon, retain one copy and re¬ 
turn the other copy to the proprietor. 
(08A SUt. 000; 26 V. 8 . C. 5307) 

9 240.914 Sugar record. Each pro¬ 
prietor receiving, storing, and using 
sugar shall keep a separate record of 
such receipt and use. The record shall 
show' the date of receipt, from whom 
received, and the kind and quantity. 
Invoices covering purchases shall be re¬ 
tained in support of this record. When 
sugar is used for ameliorating or sweet¬ 
ening purposes, the record shall show 
the date, kind, and quantity used, and 
the tank or lot number of wine in which 
used, except that when sugar is used 
for sweetening wine in reserve inventory, 
the tank or lot number need not be 
shown. The sugar record shall also 
show sugar used in the production of 
allied products or removed from the 
premises. At the close of each month 
the account shall be balanced and the 
quantity of each kind of sugar remaining 
on hand shall be shown In such record. 
(68A SUt. 066; 20 U. 8. C. 5367) 
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f 240.915 Separate record of mate¬ 
rials received and used. Each proprie¬ 
tor producing wine shall maintain a 
separate record showing the receipt, use 
or other disposition of basic winemaking 
mateiinls. such as fruit, Juice or con¬ 
centrated Juice. The record must show 
the date of receipt, the quantity received, 
the name and address of the person from 
whom received, and the date of use of 
the materials. If Form 2054 (or a sub¬ 
stitute therefor) is maintained, the 
quantity of material used in each lot 
will be identified by lot number in the 
materials record. Where materials are 
received from others, the invoices or 
commercial papers showing the receipt 
will be retained in chronological order 
in support of the record. If materials 
are received off bonded premises and 
subsequently transferred to the bonded 
premises, the record will be maintained 
only with respect to material received on 
the banded premises and will show' the 
date of transfer and quantity trans¬ 
ferred. but the Invoices or commercial 
papers covering the purchase of the ma¬ 
terials will also be kept available for in¬ 
spection. Where grapes (or other fruit) 
received on the bonded premises are 
used in producing juice to be stored for 
future use or for removal, the record 
will show the quantities of grapes used 
and Juice produced. Where fruit or 
juice is used to produce concentrated 
Juice the record will show the quantity 
of fruit or juice used and the quantity of 
concentrated juice produced. The record 
must also show the use or other disposi¬ 
tion of the Juice or concentrated Juice 
produced. At the dose of each month 
the materials account will be balanced 
and the totals reported on Form 702. 

(6SA SUt. 606; 26 V. 3. C. 636?) 

§ 240.916 Varietal and vintage wine 
records. Where a proprietor desires to 
account for and dispose of wine under 
varietal or vintage designations, com¬ 
plete tank records, or similar records, 
must be maintained so that the origin of 
the wine may be verified. 

(63A SUt. 666 ; 26 U. 8. C. 6367) 

1240.917 Record of use of acids . 
Each proprietor aeding acid to correct 
» natural deficiency in Juice or natural 
* ine as provided in 44 240.364 and 240.404 
shall keep a record showing date of use. 
the kind and quantity of acid used, the 
kinds and quantities of wine in which 
u^ed, and the fixed acid content of the 
juice or wine prior to and after the addi¬ 
tion of acid. Where acid is used for the 
stabilization of wines as provided in 
5 240.526, the proprietor shall keep a rec¬ 
ord showing date of use. kind and quan¬ 
tity of acid used, and the kinds and 
quantities of wines in which used. A 
record of all acids received, supported 
by purchase invoices, must be main¬ 
tained. 

(68A SUt 066. 26 U. 8. C. 6367) 

4 240.918 Other chemicals. Where 
chemicals, preservatives, or materials 
other than acids are used in the cellar 
treatment of wine, as authorized in this 
Port, a complete record of the purchase 
and receipt thereof must be kept at the 
Ponded wine cellar premises available 
No. 263—Part n—Sec. 1-31 
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for inspection by internal revenue offi¬ 
cers. The record shall show the kinds 
and quantities of chemicals and other 
materials received, the date of receipt, 
and the names and addresses of persons 
from whom purchased. Invoices cover¬ 
ing purchases shall be retained in sup¬ 
port of the record. Record of use of all 
chemicals except filter olds, inert fining 
agents, and sulphur dioxide compounds, 
and the acids listed in 4 240.917, shall be 
maintained, showing the kind, quantity, 
and date of use. and kind and quantity 
of wine in which used. 

(68A SUt 666; 26 U. S. C. 6367) 

§ 240.913 Record of wine baked. 
Where wine is baked on bonded wine 
cellar premises the proprietor shall keep 
a complete and up-to-date record show¬ 
ing (a) the serial number of each tank, 
(b> date wine is placed in the tank, <c> 
quantity and alcohol content of the wine, 
(d) date baking commenced, (c> date 
baking completed, <f > date wine removed 
from tank, and Ig) quantity of wine re¬ 
moved and alcohol content thereof. In 
case wine is baked in barrels or pun¬ 
cheons. the record may be maintained 
on the basts of groups of such containers 
filled at one time, rather than for each 
individual container. 

(Q8A SUt. 666: 26 U. 8. C. 6367) 

5 240.920 Record of taxpaid removals 
from bond. Proprietors of bonded wine 
cellars removing wine from bond for 
consumption or sale on determination of 
tax shall keep a separate record of wine 
so removed and make entries therein at 
the time of removal either to the taxpaid 
room or for direct shipment. The record 
must show the date of removal, the name 
and address of the person to whom 
shipped, the kind (class and type) and 
quantity of wine, alcohol content (tax¬ 
able grade), and serial numbers: Pro¬ 
vided, That if the serial numbers are 
placed on the cases at the time of filling 
and Form 2060 is maintained, the assist¬ 
ant regional commissioner may author¬ 
ize the proprietor to omit serial numbers 
from the record of tax paid removals os 
provided in 4 240.561. On sales of one 
case or demijohn the name and address 
of the consignee need not be shown. 
Where the proprietor keeps copies of in¬ 
voices or other commercial records cov¬ 
ering shipments as provided above, and 
they are kept in chronological order 
available for inspection and in such man¬ 
ner that the required information may be 
readily ascertained therefrom by inter¬ 
nal revenue officers, the separate record 
may show the total quantity shipped 
each day in lieu of the details of each 
shipment. 

(68A SUt. 666: 26 U. S, C. 6367) 

4 240.921 Tarpafd room record . 
Where a taxpaid room has been provided 
in accordance with 4 240.145 or is main¬ 
tained off the bonded premises, the pro¬ 
prietor shall maintain a separate record 
at such taxpaid room, showing the quan¬ 
tities. serial numbers, kind and alcohol 
content (taxable grade) of wine received 
thereat and shipped therefrom, includ¬ 
ing the dates of receipt and shipment, 
and the names and addresses of the per¬ 
sons to whom shipped, and the quantities, 
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kind and alcohol content (taxable grade) 
of wine shipped to each: Provided . That 
on sales of one case or less the name and 
address of the consignee need not be 
shown. Where the proprietor keeps 
copies of invoices or other commercial 
records covering shipments from the tax- 
paid room as provided above respecting 
shipments, and they are kept In chron¬ 
ological order available for inspection 
and in such manner that the required in¬ 
formation may be readily ascertained 
therefrom by internal revenue officers, 
the separate record may show the total 
quantity shipped each day in lieu of the 
details of each shipment. Where ship¬ 
ments of taxpaid wine are made direct¬ 
ly from the bonded wine cellar premises 
and from the taxpaid room, and the sales 
record (invoices) does not distinguish 
between such sales, the proprietor shall 
then maintain a dally record of the bal¬ 
ances of wine remaining In the taxpaid 
room. Where the proprietor has been 
authorized to omit serial numbers from 
the record of taxpaid removals, as pro¬ 
vided in 4 240.561. serial numbers may 
likewise be omitted from the taxpaid 
room record. Removals from the tax- 
paid room of packages of bottles contain¬ 
ing two gallons or less need not be seri¬ 
ally numbered or marked in accordance 
with 44 240.561 and 240.5G2. 

(68A Stat. 666; 26 U. 8. C. 6307) 

? 240.922 Time of making entries . 
All operations and transactions must bo 
entered on daily records or commercial 
papers on the day on which the transac¬ 
tion occurs, except where records arc 
posted from work orders prepared at the 
time the transaction occurs, entries 
may be deferred until the next succeed¬ 
ing business day. If required records 
are posted from other records, the pro¬ 
prietor shall keep the original of the 
other record. 

(66A SUt. 666; 26 U. S. C. 5367) 

RETENTION OF RECOROS 

I 240.923 Filing of forms. The pro¬ 
prietor shall file his retained copies of 
reports and records separately by form 
number, in chronological order, in bound 
or other secure form. Form 702-C shall 
be filed with the Form 702 to which it 
pertains. 

(68A SUt. 666; 26 U. S. C. 6367) 

4 240.924 Period of retention . All 

prescribed returns, reports and records 
(Including all commercial papers kept in 
lieu thereof) must be retained by tho 
proprietor for a period of three years: 
Provided , That the assistant regional 
commissioner may require records to bo 
kept an additional period of not exceed¬ 
ing three years in any case where such 
retention is deemed necessary or advis¬ 
able. J 

(66A SUt. 666; 26 U. 8. C. 6367) 

5 240.925 Records available for in - 
spcction. All records required to be kept 
at the bonded wine cellar shall be subject 
to inspection by internal revenue officers 
at any reasonable hour, and shall be 
filed in such manner that they may bo 
readily Inspected by the officers. 

(66A SUt. 666; 26 U. 8. C. 6367) 
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SUBFART W—MISCELLANEOUS PROVISIONS 

5 240 040 Exceptions to construction 
end equipment requirements. The Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, may approve details of construction 
and equipment m lieu of those specified 
in this part where it is shown that it Is 
impracticable to conform to the pre¬ 
scribed specifications, and the proposed 
construction and equipment will afford 
as much or more security and prptcction 
to the revenue as is intended by the 
specifications prescribed In this part and 
where such variations w’ill not be con¬ 
trary to any provision of law. Where It 
is proposed to substitute construction 
and equipment for that for which speci¬ 
fications are prescribed, prior approval 
must be obtained in accordan. c with the 
provisions of ft 240.942. 

5 240.041 Exceptions to methods of 
operation. The Director, Alcohol and 
Tobacco Tax Division, m**y. in case of 
emergency, approve methods of opera¬ 
tion other than those provided for by this 
part, where it is shown that variations 
from the requirements are necessary, will 
not hinder the effective administration 
of this part, will not Jeopardize the rev¬ 
enue, and where such variations are not 
contrary to any provision of law. Where 
it is proposed to employ methods of oper¬ 
ation other than those provided for by 
this part, prior approval must be ob¬ 
tained in accordance with the provisions 
of ft 240.942. 

ft 240.942 Application. A proprietor 
who proposes to employ methods of oper¬ 
ation or construction or to install equip¬ 
ment, other than as provided In this part, 
shall submit a letterhead application so 
to do. in triplicate, to the assistant re¬ 
gional commissioner. Such application 
shall describe the proposed variations 
and state the need therefor. Where 
variations in construction and equip¬ 
ment cannot be adequately described in 
the application, drawings or photographs 
shall also be submitted. The assistant 
regional commissioner will make such 
inquiry os is necessary to determine the 
necessity for the variations and whether 
approval thereof will hinder the effective 
administration of this part or result in 
jeopardy to the revenue. On comple¬ 
tion of the inquiry, the assistant regional 
commissioner will forward two copies of 
the application to the Director. Alcohol 
and Tobacco Tax Division, together with 
a report of his findings and his recom¬ 
mendation. 

ft 240.943 Assessment of tax. If an 
investigation or an examination of rec¬ 
ords discloses that liability for wine tax, 
distilled spirits tax. rectification tax, or 
occupational tax. has been Incurred by 
the proprietor of a bonded winery or a 
bonded wine cellar, the assistant region¬ 
al commissioner will notify the propri¬ 
etor by letter of the basis and the amount 
of the proposed assessment in order to 
afford him an opportunity to submit n 
protest, with supporting facts, within 
thirty days, or to request a conference 
with regard to the tax liability. 

SUBFART WW—EXAMINATION OF FREMISES 


have authority under the law to inspect 
at any reasonable hour the records, 
stocks, and premises of bonded wine 
cellars (including any portion of the 
premises designated as bonded wine 
warehouse) to determine that all pro¬ 
visions of the Internal revenue laws 
and regulations are being complied with. 
Officers desiring to make inspections will 
identify themselves by exhibiting cre¬ 
dentials. Any denial of or interference 
with such inspection by the proprietor, 
his agents, or employees, is a violation of 
law’ and will be reported as such for ap¬ 
propriate action. 

(68A Stat. 872. 903; 2fl U. S. C. 7342. 7606) 


SUBFART XX—CALCULATIONS FOR WINE 
PRODUCTION 

ft 240.960 Limitations on amelioration 
for fruits and berries other than cur - 
rants, gooseberries or loganberries. If 
the acid of the Juice does not exceed 
5 grams per thousand ml., no addition 
of water Is allowed, except that sufficient 
water may be added to reduce the total 
solids content to 22 degrees Brlx. re¬ 
gardless of acid content. The acid 
content shall be calculated before fer¬ 
mentation and as tartaric acid in the 
case of grape wine, as malic acid in the 
case of apple wine, and as citric acid for 
other fruit and berry wines. If the acid 
of the Juice is in excess of 5 grams per 
thousand ml., the addition of ameliorat¬ 
ing material is allowed in sufficient quan¬ 
tity to reduce the acid to not less than 
5 grams per thousand ml: Provided, 
That in no event shAil the volume of such 
ameliorating material exceed 35 percent 
of the total volume of such ameliorated 
Juice. 


ft 240.961 Volume of ameliorating ma¬ 
terial allowed for each 1.000 gallons of 
juice for various acid content (except 
currants, gooseberries , or loganberries ). 


Tabu: l 


Crams acid per thousand 
milliliters in juice: 

8 0 or less______ 

6 1 ... 


6.2 

8.3 

64 

65 
6.6 

6.7 

5.8 

5.9 
6.0 
e.i 
62 
63 

6.4 

6.5 

e a 




68 .. 

6 9.. 

7.0.. 

1.2 inriunrininini 

73 .. 

74 ... 

7.5__ 

7 6.. 

7.69 or over__ 


Gallons 
ameliorating 
material 
alloiccd for 
each 1,000 
gallons of 
juice 

......... None 

- 20.0 

—. 40. 0 

- 60.0 

.. 80. 0 

..100.0 

..120.0 

-140.0 

__160.0 

.180.0 

. 200.0 

.. 220.0 

- 240.0 

... 260.0 

. 280.0 

- 300.0 

.. 320.0 

.. 340.0 

.. 360.0 

- 380.0 

.. 400.0 

- 420.0 

. 440.0 

. 460.0 

- 480. O 

. 600.0 

- 620.0 

_ 638.4 


ft 240.950 Officer's right of entry and 
examination. Internal revenue officers 


I 240.962 Limitations on amelioration 
for currants, gooseberries, or loganber¬ 


ries. The quantity of ameliorating ma¬ 
terial allowed for Juice of currants, 
gooseberries, or loganberries shall not re¬ 
duce the acid to less than 5 grams per 
thousand ml.: Provided . That in no 
event shall the volume of such amelior¬ 
ating material exceed 60 percent of the 
total volume of such ameliorated juice. 
For acidities below 7.7 grams per thous¬ 
and ml. the quantity shown in Tabic I 
may be used and for greater acidities 
Table TI shows the allowable quantities 
of ameliorating material. 


Tabu: II 

Gallo nr 
Rmdioratljif 
material 
allowed lor 
each ljm 

Grams acid per thousand gallons vj 

milliliter* in juice: juice 

7.7 .. StO 

7.8 _ 

79 _ 580 

80 .. 600 

0.1_ _ 620 

8 2 _ 

83 . 660 

8.4 . 680 

8.5 . 700 

8 6_ 720 

8.7 . 740 

8.8 _ 760 

89 _ 780 

9 0. 800 

9 1. 820 

9 2_ 840 

9 3..-. 860 

9 4 . 880 

9.5 . 900 

9.6 _ 920 

9 7 .. 940 

03_ 960 

DO.. 930 

10.0...1.000 

10.1__1.020 

10 2. 1.040 

103_ 1.060 

10.4 . 1,030 

10.5 ...1. 100 

10.6 ....1. 130 

10.7 ...1. 140 

103...1 160 

103_ 1.180 

11.0_____1,203 

11.1..1.220 

11.2_ 1.240 

113_ 1.260 

11.4 _ UM 

113_ 1,300 

116_ 1.320 

11.7 _ 1.340 

113_ 1.360 

113_ 1.380 

12.0. 1.400 

12.1 _ 1.420 

12.2 _„„__1.440 

123__J 460 

12.4 _ 1.480 

12.5 or over_ 1 .500 


DETERMINATION OF THE ACIDITY Of JUKI 

ft 240.963 Apparatus necessary. 
Burette, 50 ml., graduated to Vi o ml; 
(b> Burette stand; (c) Transfer pipettes, 
5. 10. and 20 ml.; (d> Medicine dropper; 
<e) Stirring rods; (f) Glass funnels, 90 
mm. (approx. 3.6" Inside diameter, 160 
mm. stem approx. 6 3 ">: <K> Fla -^ 5 
(Erlcnmeyer approx. 500 ml.); (fri Grad¬ 
uated cylinder (100 ml.); <0 Beakers, 
250 raL; (J) Absorbent cotton; *k> 
Porcelain dishes, 7" or 8 " in diameter; 
and (1) Filter paper (folded, No. 12, 24-4) 
cms.). (Note.—When pipettes, burettes, 
or flasks marked ,, cc.," instead of *‘ml 
are used, the same quantities should be 
measured, the units of measure 
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and "cc." being the same Xor practical 

purposes.) 

5 240.964 Solutions necessary . (a) 

N 10 sodium hydroxide, exact. 

(b) Indicator, phenolphthalcin solu¬ 
tion. 1 gram per 100 ml. of neutral 

alcohol. 

I 240.965 Use and care of the burette. 
Before using the burette the stopcock 
should be greased while dry with a very 
little vaseline or stopcock grease. It 
should then be washed thoroughly inside 
with a soapy-watcr solution and rinsed 
thoroughly, first with water and then 
twice with the N/10 sodium hydroxide, 
care being taken that all of the interior 
of the burette comes in contact with 
the rinsing liquid. The burette is then 
filled to the top with N/10 sodium hy¬ 
droxide, placed in a stand, and after 
standing for a minute the level of the 
liquid is brought exactly to the 0 mark 
by opening the stopcock. The instru¬ 
ment is now ready for use. After using 
the burette it should be emptied, washed 
with water, and placed inverted in the 
stand, with the cock open until needed 
akjain. Under no condition should the 
N 10 sodium hydroxide be permitted to 
remain in the burette overnight. 

$ 240 966 Use and care of the pipette . 
The pipette is used to measure the 
amount of juice to be used tor ascertain¬ 
ing the quantity of acid. The Juice is 
sucked with the mouth into the pipette 
until the level of the liquid is about an 
inch above the mark, the finger is 
Quickly placed over the end. and the 
Juice allowed to flow out slowly until the 
mark is reached. The pipette now holds 
the amount of juice needed for the acid 
determination. The contents should 
then be run into the porcelain dish A 
little practice makes the operation of the 
pipette very easy. Before using the 
pipette it should always be rinsed thor¬ 
oughly with the Juice to be tested, and 
after using should be washed with water. 

$ 240.967 Selection of sample. En¬ 
deavor to obtain a sample representative 
of the whole lot or container of Juice 
to be tested. If the juice can not be 
mixed thoroughly, take equal portions 
from different parts of the container and 
then mix these portions thoroughly. A 
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sufficient amount is then filtered through 
a small pad of absorbent cotton or filter 
paper placed in the funnel, using a flask 
to catch the filtered juice. 

4 240.968 Measuring the sample of 
juice. Before measuring the sample of 
Juice, remove the gas (CO,) contained in 
the sample by placing the hand tightly 
over the mouth of the flask and shaking 
vigorously for about half a minute. Let 
the gas escape and repeat the operation 
several times until the gas has been re¬ 
moved. This is important, for the rea¬ 
son that this gas has acid properties 
which would affect the result and be¬ 
cause It is impossible to measure cor¬ 
rectly a Juice containing gas. 

$ 240 969 The titration. Place 250 or 
300 ml., or more, of distilled water in the 
large porcelain dish and neutralize with 
the N/10 sodium hydroxide solution to a 
distinct pink color, using I medicine 
dropper of the phenolphthalein indicator 
solution. The quantity of sample of juice 
to be measured and titrated depends on 
the depth of the color of the Juice; it is 
generally 5 ml. for deeply colored red 
juice and 10 ml. or less for white juice. 
Measure the sample of juice accurately 
In the proper pipette and run It into the 
neutralized distilled water in the por¬ 
celain dish. Then titrate rapidly by run¬ 
ning the standard N/10 sodium hydrox¬ 
ide solution from the burette into the 
diluted sample contained in the porce¬ 
lain dish, stirring continuously, until a 
distinct pink color has been obtained. 
The number of ml. of the N/10 sodium 
hydroxide solution required to produce 
the desired color should then be read on 
the burette. To determine the amount 
of acid, in grains per thousand ml., con¬ 
tained in grape Juice, divide the burette 
reading by the number of ml. of the sam¬ 
ple taken and multiply by the factor 7.5. 
The result is the number of grams of acid 
calculated as tartaric in 1,000 ml. of the 
Juice. For all berry wines, multiply by 
the factor 7.0, and for apple wine multi¬ 
ply by 6.7. to obtain the grams of acid 
calculated as citric and malic, respec¬ 
tively, contained in 1,000 ml. of juice. 

$ 240.970 Examples . A 10 ml. sample 
of a white Juice (grape) gave a burette 
reading of 6.4 ml. Calculate the acid 
content 
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6.4“ 10X745=4.8 grama per 1.000 ml. 

A 5.0 ml aample of a red Jutce (grape) gave a 
burette reading of 441 ml. Calculate the 
acid content 

4.2 -T- 5 X 7-5 = grama per 1,000 ml. 

A 5 0 ml. sample of blackberry Juice gave a 
burette reading of 5.8 ml. Calculate the 
acid content 

5.8 4- 5 X 7.0 = 8.12 grama per 1,000 ml. 

! 240.971 Precautions for the titra¬ 
tion. When placing the N/10 sodium 
hydroxide solution in the burette read 
the lowest part of the meniscus (or 
quarter moon) as the level of the liquid, 
and take the same level in the final 
reading. Remember these facts: The 
bottle containing the N/10 sodium hy¬ 
droxide must always be kept stoppered 
when not in use and nothing should be 
allowed to enter this bottle; if some of 
the N/10 sodium hydroxide in the 
burette is not needed, throw it away— 
do not pour it back into the bottle. 

Detkrminatio.v or Total Solids and 
Sugar solids 

5 240.972 Total solids in juice . Use 
a Brlx saccharoraeter. Pour as much 
Juice into a glass cylinder os is necessary 
to float the saccharomcter. which should 
be carefully lowered into the Juice in 
such a way that the surface of the stem 
above the liquid is not moistened. The 
instrument should float freely and not 
touch the bottom or w’alls of the cylin¬ 
der. Read the scale on the stem at the 
intersection of the surface of the liquid. 
Remove the saccharomcter and deter¬ 
mine the temperature of the Juice. 
Make correction for temperature ac¬ 
cording to Table III. 

I 240.973 Correction to be applied to 
the reading of the Brix saccharomcter 
for different temperatures . This table 
shows the correction to be applied to the 
reading of the Brix saccharomcter at 
different temperatures, in case the sac- 
charometer is calibrated to read cor¬ 
rectly at 60 degrees Fahrenheit. If the 
saccharomcter is calibrated for a dif¬ 
ferent temperature, other correction 
tables must be used, or the liquid 
brought to the proper temperature be¬ 
fore using the saccharomcter. 
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Tints m 



Tern* 

perv 

Itir* 

I*frce Brif 

1 

2 

3 

4 

6 

6 

7 

• 

• 

Ml 

II 

12 

13 

14 

U 

16 

17 

15 

>9 

20 

21 


•r 

so 

0.17 

a it 

0 . 16 

ai 9 

0.20 

a an 

an 

an 

<L 22 

622 

a« 

a» 

an 

an 

a 24 

0.24 

ax* 

0.25 
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.18 

.19 
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.15 

.16 
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.07 
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,07 
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SO 

no 
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.02 

.02 

.02 
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.03 
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.03 
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• 03 
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. 7.1 

.24 

.24 
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1 240.974 Explanation of Table III. 
Where the temperature of the juice is 
other than 60 degrees Fahrenheit, the 
saccharometer reading of the juice must 
be corrected for temperature according 
to this table. In order to determine the 
true Brix of the juice. When the tem¬ 
perature of the juice is below 60 degrees 
Fahrenheit, the correction shown by the 
table should be deducted from the sac- 
charometer reading, and when the tem¬ 
perature of the juice Is above 60 degrees 
Fahrenheit the indicated correction 
should be added to the reading. For 
example, if the saccharomcter reading is 
20 degrees Brix and the temperature is 
75 degrees F., Table III shows that cor¬ 
rection for this reading and temperature 
is 0.58, which should be added to the 
reading. Therefore, 20*-f0.58 # «=20.58* 
total solids. 

{ 240.975 Total solids and sugar solids 
In trine. Total solids content of wine 
means the degrees Brix of the dealco- 
holized wine, and is approximately equal 
to the percent of solids by weight in the 
dealcoholized wine. The total solids may 
be determined by dcalcoholizing a meas¬ 
ured volume of wine, restoring to the 
original volume with water, and deter¬ 
mining the degrees Brix of this solu¬ 
tion according to the instructions in 
§5 240.972 to 240.974. An approximate 
value for the sugar solids content of wine 
(percent of sugar by weight of the de¬ 
alcoholized wine) may be obtained by 
subtracting 2 from the degrees Brix as 


determined above. For accurate deter¬ 
mination of the sugar solids content of 
wine, use the method described in Official 
Methods of Analysis of the Association 
of Official Agricultural Chemists, Seventh 
Edition, 1950. Chapter 11. 

Use or Dry Sugar To Correct Juice 
(Other Than Grape) to 23 Degrees 
Brix 

5 240.976 Instructions. 5 240.978 
(Table IV) shows the pounds of dry sugar 
required to raise the total solids content 
of one gallon of juice to 23 degrees Brix 
with commercial dextrose (1 molecule of 
water of crystallization) or cane or beet 
sugar. This table should be used in 
determining the quantity of dry sugar 
that may be added to fruit and berry 
juice to correct natural deficiencies In 
the juice. 

5 240.977 Example. Find the amount 
of dry cane sugar required to raise the 
total solids content of 500 gallons of 
Juice from 12 degrees Brix to 23 degrees 
Brix, and the resultant gallonage, 

(a) Find the figure 12 in the left hand 
column of Table IV. 

<b) Opposite the figure 12, the pounds 
of cane sugar required for each gallon 
of juice Is found In the fourth column* 
and is 1.2475. 

(c) 1.2475X500=623.75 pounds of 
cane sugar. 

(d) Opposite the figure 12, the result¬ 
ant gallonage for each gallon of Juice 
is found in the last column on the right, 
and is 1.0924. 


<e> 1.0924 X 500=546.2 gallons of cor¬ 
rected Juice. 

5 240.978 Pounds of commercial dex¬ 
trose or cane or beet sugar required to 
raise one gallon of juice to 23 degrees 
Drix and the resultant gallonage. 
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Dilution or Concentrated Juice 

5 240.979 Instructions. Section 240-960 
(Table V) shows the gallons of water 
required to reduce one gallon of con¬ 
centrated juice to a desired degree Brix, 
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according to the Brix of the concentrated 
juice and the Brix to which it is desired 
to reduce the concentrated juice. When 
it is desired to produce standard wine 
from concentrated juice in accordance 
with 5 240.353, Table V should be used 
in calculating the quantity of water re- 


$240.981 General characteristics. 
Ebulliometers are instruments for deter¬ 
mining the percent of alcohol in solution 
in water, but when proper dilution is 
made because of dissolved sugar, they 
can be used to ascertain the alcohol con¬ 
tent of wines. Alcoholic solutions boil 
at lower temperatures than water, and 
ebulliometers determine differences in 
boiling points, which are referred to 
tables or sliding scales to find the corre¬ 
sponding percentage of alcohol. Because 
boiling points are affected by atmospher¬ 
ic changes, the boiling point of water 
should be determined several times a 
day. 

§ 240 982 Kinds of ebulliometers au- 
thorized. The Malligand (with shield*, 
E. B. Torino (with shield), Amoldo-Sala 
(with shield). and L'Ebulliometer Leves- 
Quc (with shield) ebulliometers have 
been approved for testing wine. All of 
these ebulliometers are of the Malligand 
type, and the directions for their use 
are the same. The Juerst, Tag-Twin 
(with shield). Lefco, Salleron-DuJardln. 
and Braun ebulliometers have also been 
approved for testing wine. Directions 
for the use of all of these instruments are 
outlined in the following sections. 

\ 240.983 Dilution of wine. It Is a 
general rule that all wines should be 
diluted before testing so that the differ¬ 
ence between the boiling point of water 
and that of the wine is not greater than 
4; The error in the indicated percent 
alcohol will then be less than 0.1 percent 
regardless of sugar content and for 
practical purposes is negligible. Dilu¬ 
tions should be made by measuring 100 
ml,, 50 ml., or 20 ml of the wine with a 
Pipette and running it into a 200 ml. 
^^w-nccked, volumetric flask. Then 
add sufficient water of the same tem¬ 
perature as the wine to bring the liquid 
precisely the 200 ml. mark on the 
nask. This gives a sufficient quantity 
ror the test and for rinsing the boiler 
Prior to making the test* The wine and 


quired to reduce the concentrate to the 
original Brix of the juice or to 22 degrees 
Brix. 

( 240.980 Gallons of water required 
to reduce l gallon of concentrated juice 
to a desired degree Brix. 


water should be thoroughly mixed. 
When pipettes or flasks marked "cc., M 
instead of “ml..* are used, the same 
quantities should be measured, the units 
of measure “mL“ and “cc." substantially 
being the same. The wine should not be 
diluted to a greater extent than that 
necessary to bring the boiling point of 
the diluted wine within 4 degrees of the 
boiling point of water, but one of the 
quantities of wine (100 ml., 50 ml., or 20 
mU specified above should always be 
used. The degree of dilution required 
will depend upon the sugar and alcohol 
content of the wine. Experience in test¬ 
ing various types of wine will usually in¬ 
dicate the degree of dilution required. 
When a test shows a difference of more 
than 4 between the boiling point of water 
and that of the diluted wine, it is neces¬ 
sary to make another test, using a lesser 
quantity of wine. In measuring the 
quantity of wine to be diluted for testing, 
a pipette of the same size (capacity) as 
the quantity of wine to be diluted must 
be used and the wine measured pre¬ 
cisely to the mark. In adding water for 
dilution, care must be used to fill the 
flask precisely to the 200 ml. line. In¬ 
accurate dilution is one of the principal 
causes of incorrect tests. Because of the 
dilution, where 100 ml. of wine is used, 
the percentage of alcohol indicated by 
the test must be multiplied by 2; where 
50 ml. of wine Is used, the result must be 
multiplied by 4; and where 20 mL of wine 
is used, the result must be multiplied 
by 10. 

§ 240 984 Determining boiling point . 
Before each test to determine the boiling 
point of water or diluted wine, the boiler 
should first be drained of any liquid that 
may remain therein and then rinsed with 
a portion of the liquid (water or diluted 
wine) to be tested. After such rinsing, 
the boiler should be thoroughly drained 
before another portion of the material 
(water or diluted wine) to be tested is 
poured Into the boiler. The rinsings 
should not be used to make the test. 
In determining the boiling point of 


water, when steam comes out of the top 
of the instrument, which indicates that 
the water has started to boil, watch the 
thermometer. The point at which the 
mercury remains constant is the boiling 
point of the water. In determining the 
boiling point of diluted wine, when the 
mercury in the thermometer begins to 
rise, readings should be made every 15 
seconds and written on a slip of paper. 
The point at which the mercury remains 
stationary for several consecutive obser¬ 
vations is the boiling point of the diluted 
wine. Readings should be estimated be¬ 
tween the smallest divisions of the 
thermometer scale. For example, if the 
thermometer scale is in tenths of a de¬ 
gree and the top of the mercury column 
is between two of the lines, the difference 
should be estimated and read accord¬ 
ingly. as 98.95 degrees, and such reading 
used In referring to thfe table or sliding 
scale. Inaccurate thermometer readings 
are a principal cause of Incorrect results. 

8 240.985 Care of instrument. Clean¬ 
liness of the boiler is important because 
scale or residue will cause bumping and 
produce rapid fluctuations of the ther¬ 
mometer. which make correct readings 
impossible. The boiler should be flushed 
several times with water after each de¬ 
termination. After about 50 determina¬ 
tions, an approximately 2 percent solu¬ 
tion of caustic soda should be put in the 
boiler and boiled for about one minute. 
The boiler should then be flushed 
thoroughly with water, after which two 
determinations of the boiling point of 
w ater should be made. If these readings 
do not agree, more washing of the boiler 
with water is required. When attaching 
the condenser to the boiler, be sure the 
washer is placed on the connection be¬ 
tween the condenser and the boiler, and 
see that the condenser is screwed tightly 
to the boiler before using; otherwise, 
leakage will occur and the reading will 
be incorrect. » 

5 240.986 Alcohol lamp. The alcohol 
lamp must be kept clean and well filled 
with denatured alcohol. From time to 
time the lamp must be emptied, cleaned 
out. and refilled with clean denatured 
alcohol The wick should be kept in 
good condition. The tip should be 
trimmed where It becomes burned 
through a scanty supply of alcohol, and 
the wick should be replaced as soon as 
it becomes too short to reach well down 
into the alcohoL The flame of the lamp 
(or gas burner, if used Instead of the 
lamp) should be shielded from drafts 
and should be adjusted so that about 
eight minutes elapse before the ther¬ 
mometer begins to rise when the boiler 
contains water or diluted wine. Do not 
force rapid boiling. Do not continue 
heating after the condenser has become 
very warm. 

Braun Ebullio meter 

8 240.987 General. The percentage 
of alcohol content is read by means of 
the alcohol percentage calculator in¬ 
cluded with the instrument. The 
revolving disk of the calculator is gradu¬ 
ated in degrees centigrade correspond¬ 
ing to the graduations on the thermom¬ 
eter. The graduations on the outer 
circle of the calculator represent per- 
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RULES AND REGULATIONS 


centages of alcohol by volume. Attach 
the condenser to the threaded opening 
on top of the ebulliometer. Place the 
instrument on a level table and shield 
it from drafts which may cause un¬ 
steady temperature conditions. 

{240.988 Determination of boiling 
point of water . Fill the graduated meas¬ 
uring glass with water up to the line 
marked “25 mL” Pour this quantity of 
water into the instrument through the 
opening provided for the thermometer 
at the top of the ebulliometcr. Now place 
the thermometer in this opening, being 
sure that rubber stopper fits snugly. Pill 
the condenser jacket with water. Light 
the alcohol burner and place it in the 
fork of the ebulliometer directly under 
the circular chimney. Adjust the length 
of the lamp wick so that the point of 
the flame will hit the horizontal tube. 
The rising temperature of the water will 
be indicated by the thermometer. When 
the water reaches its boiling point the 
thermometer reading will remain con¬ 
stant. Head this boiling point tempera¬ 
ture accurately. Take the calculator and 
set the revolving disk so that the figure 
on it corresponding to the boiling point 
of the water is exactly opposite the zero 
mark on the outer circle. Clamp the disk 
firmly in this position by means of the 
screw In the center of the disk. Drain 
the water completely from the instru¬ 
ment through the petcock at the front. 
Empty the water from the condenser. 
Remove the thermometer from the in¬ 
strument. Cool the instrument and 
thermometer to room temperature. 

1240.989 Determination of boiling 
point of diluted wine. Be sure that all 
water previously used in cylinder is re¬ 
moved before putting in diluted wine. 
Rinse the instrument thoroughly with a 
portion of the diluted wine to be tested 
and drain carefully. Fill measuring 
cylinder up to 50 ml. mark with another 
portion of the diluted wine. Pour this 
50 ml. of diluted wine into the instru¬ 
ment and replace condenser and ther¬ 
mometer. Pill condenser with cool water 
and apply heat to instrument by means 
of the burner as before. Continue heat 
until thermometer reading becomes con¬ 
stant Heating should not be continued 
after the condenser has become very 
warm. Read thermometer accurately. 
This reading is the boiling point of the 
diluted wine. 

9 240.990 Reading alcohol percent - 
anc. Locate the boiling point of the 
diluted wine on inner disk. Read exact¬ 
ly opposite this graduation mark the 
percentage content on the outer circle. 
This gives the percentage of alcohol by 
volume in the diluted wine. This result 
should be multiplied by 2. 4. or 10. ac¬ 
cording to the ratio of water used to di¬ 
lute the wine. 

4 240.991 Precautions. In using the 
ebulliometer, the following precautions 
should be observed: 

(a) Always be sure that condenser is 
screwed tightly to the Instrument body, 
and that rubber stopper on the ther¬ 
mometer is fitted snugly in the proper 
opening on top of the instrument. 

<b> Be sure that exactly 50 ml. of 
water or diluted wine is accurately meas¬ 


ured and that the entire 50 mL is poured 
in the instrument. 

(c) Always be sure that measuring 
glass and instrument arc clean and free 
of liquid before adding either water or 
wine. 

<d> Be sure that rotating disk Is 
always clamped securely after setting 
for boiling point of water and that this 
setting is not changed before reading 
the boiling point of diluted wine and the 
alcohol content. 

<e) Be sure that thermometer shows 
constant temperature before reading 
boiling points. 

JtJKSST EBTJLUOMETEX 

9 240.992 Determination of the boil¬ 
ing point of water. Rinse the Instru¬ 
ment twice with ordinary water. In 
doing so pour an approximate glass tube 
full of water through one of the open¬ 
ings into the ebulliometer. Take the in¬ 
strument In your left hand and close the 
two openings on top of the instrument 
with the index and middle fingers, shake 
slightly and empty. Now measure in 
the glass tube as much water as is in¬ 
dicated by the top mark and pour it into 
the ebulliometer. Fasten the empty 
condenser to the ebulliometer. Place 
the thermometer into the opening in 
front of the condenser. The lamp, 
which is to be filled with denatured 
alcohol, should now be lit and put under 
the instrument In order to protect the 
thermometer from heat, the little shield 
should always be fastened to the top of 
the heating tubes. Within about eight 
or nine minutes the mercury in the 
thermometer commences to rise. When 
steam comes out of the top of the con¬ 
denser, indicating that the water has 
commenced to boil, watch the thermom¬ 
eter until the mercury remains station¬ 
ary. The temperature at which the 
water boils is then noted. 

9 240.993 Determination of the boff- 
ing point of the wine. After the boiling 
point of the water has been determined, 
remove the thermometer, empty the 
ebulliometer. drain it through the drain¬ 
ing cock and blow out any liquid which 
may have remained in the condenser 
and In the instrument. Rinse the 
ebulliometer twice with 50 ml. of the 
diluted wine which is to be tested. 
Drain the instrument through the 
draining cock. Fill the glass tube to 
the top mark with the diluted wine, 
which must be well decarbonated, and 
pour it into the ebulliometer through the 
thermometer opening. Insert the ther¬ 
mometer. Fill the condenser with 
water. Light the alcohol lamp. When 
the mercury remains stationary, which 
will be after 10 or 12 minutes from the 
time the alcohol lamp has been Ut, the 
temperature should be read and noted. 

4 240.994 Reading of the alcohol 
table. Example: The boiling point of 
water was found to be 10.00 and that of 
the diluted wine 6.00. Subtract the one 
figure from the other and look up the 
corresponding percentage of alcohol by, 
volume in Table VI. 

For Instance: 

10.00—< Bolling point of water). 

6.00—(Bolling point of diluted wine). 

4.00— (Difference of tb« two boiling 
points). 


According to the above difference of 4 00. 
we find in Table VI the corresponding 
percentage of 4.53 percent alcohol by 
volume, which, multiplied by 2. because 
of the dilution (addition of an equal 
part of water to the wine tested), shows 
that the wine contains 9.06 percent of 
alcohol by volume. 

4 240.995 Alcohol Table for Juerst's 


ebulliometer . 







Table VI 



Difference 



Difference 



between 

Percent 

between 

Percer. t 

the 

alcohol 

the 

cl. ■ ■ 

boiling 


Mr 

boiling 


by 

points 

volume 

points 

volume 

0.05_ 


0. 05 

0.78_ 


0. 79 

0 06 


.06 

0 79_ 


.81 

007-. 


.07 

080. 

.82 

0 08_ 


.08 

0.81_ 


, 83 

0.00_l r - 


.09 

0.82_ 


. 84 

0 10—. 


. 10 

0 83.. 


.85 

0.11- 


• 11 

084_ 


.86 

0.12. 


.12 

0.85_ 

.87 

0.13—_ 


. 13 

0.86_ 


.£8 

0.14—- 


• 14 

0.87_ 


.89 

0.15...__ 


.15 

0.88_ 


.90 

0.16_ 


. 16 

0.89 _ — 


.91 

0 17 


. 17 

0.90_ 


.92 

0 18. 


.18 

0.91. 


.93 

0 10 


• 10 

0.92— 


.94 

0.20___ 


.20 

0.93_ 


.05 

0.21.- 


.21 

0.94. 


.06 

022. 


.22 

0.95. 

,_ r 

.97 

0.23_ 


.23 

0.96_ 


.93 

0.24__ 


.24 

097_ 


.90 

0.25_ 


.25 

098. 


1.00 

0.26_ 


.26 

0419. 


1.01 

0 27_—- 


.27 

1.00. 


1 02 

0 28 .. 


.28 

1.10_ 


1. 13 

0 29 


. 29 

1.15. 


1 17 

030. — — -. 


.30 

120. 


1.23 

0.31_ 


.31 

125. 


1.23 

0.32_ 


. 32 

ISO_ 


1.34 

0 33. 


.33 

1 35. 


1.39 

0 34. 


.34 

1.40-. 


1.45 

0.35__ 


.35 

1.45_ 


1.50 

0 36 


.36 

1.50. 


1.56 

n 37 


. 37 

1.55 . 


1.61 

0 38__ 


.38 

1.60_ 


1.67 

0 30__ 


.39 

1.65. 


1.72 

0 40 


.40 

1.70_ 


l. 78 

0.41. 


.41 

1.75. 


1.83 

0.42_. 


.42 

1.80. 

_ 

1.89 

0.43 ___ 


. 43 

1.85_ 


1.04 

0 44 


. 44 

1.90_ 


1.00 

0.45___ 


.45 

1,95. 


2. 04 

0.46—_ 


.46 

2.00. 


2-10 

0.47_ 


.47 

2.05. 


2. 15 

0 43 _ 


. 48 

2.10_ 


2 2! 

0 49-. 


.49 

2.15- 


227 

0 50 


.51 
. 52 

2.20_ 


2.33 

0.51—...^ 


2.25. 


2,30 

0 52 


. 53 

230_ 

—- 

2 45 

0.53....... 


. 54 

2.35 . 


2.61 

0 54 


. 55 

240 . 

_ 

2.57 

n 


. 56 

2 45 _ 


2 63 

0.56....... 


. 57 

2 50 _ 


2. es 

0.57 _ 

.... 

.58 
. 59 

2.55. 

mmW . 

2. 74 

0.58_ — 


260. 


2-79 

0.59___ 


. 60 

2.65 . 


2-85 

0.60 __ _ 


.61 

2.70 _ 


2. 90 

0G1 _ 


. G2 

2.75 _ 

__ 

2.96 

0 62 


. 63 

2 80 . 


3.02 

0.63 _.... 


• 64 

2.85 _ 


3.03 

0 64 


. 85 

2.90 _ 

mm - w . 

3.15 

0 65 


. 66 

2 95 - 

^ _ 

3.21 

0.6 6 _ 


.67 

3.00 _ 

_- 

3.27 

0,67_ _ 


• 68 

3.05 _ 


3.34 

O fitt 


• 09 

3.10 - 

Jir 

3.40 

0 69_ 


.70 

3.15. 

, - 

3 45 

0.70_ 


• 71 

3.20 .. 

n r - 

3.50 

0/7 ill ..III 


.72 

325 _ 

— 

3.56 

4 JlA 

0.72—.. 


. 73 

3 30 _ 

mm r 

3. W 

0/73— — III 


.74 

3.35 . 

— 

3.70 

0.74 _ —_ 


• 75 

3.40 _ 


3.76 

0 76 


.70 

3.45 _ 


3.82 

0.76-.. _ 


.77 

3.50 _ 


3.88 

0.77 . 


.78 

3.55 _ 


3.94 
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Table VI—Continued 


Difference 



Difference 



between 

Percent 

between 

Percent 

the 

alcohol 

the 

alcohol 

boiling 


by 

boiling 


by 

point* 

volume 

point* 

volume 

3 60__ 


4. 00 

5,70_ 


6. 90 

*» K* 


4. 07 

5.75. 


6. 98 

3 70_ 


4 14 

5 80_ 


7. 05 

3 75... 


4.21 

5 85. 


7. 12 

3 80 ___ 


4. 27 

5 90_ 


7. 19 

3.85. 


4.34 

6.95.— 

mmm 

7.26 

3 yo_ 


4. 41 

6 00_ 


7.34 



4. 47 

6.05_ 


7. 42 

. 

4.00.— 


4. 53 

6.10_ 


7. 49 

4 05. _ 


4.00 

6.15. 


7 67 

4 10_ 


4 67 

6.20. 


7.65 

4 15 _ 


4 74 

6.25_ 


7. 73 

420.- 


4.80 

6.30. 


7,81 

425... 


4.87 

635 . 


7.89 

4 30 _ 


4. 93 

6.40_ 


7. 97 

4-35— — 


5.00 

6.45,.. 


8 06 

4 40 _ 


5. 08 

6,50 


8. 14 

4 45_ 


5. 15 

655. 


8. 22 

4 50 . 


5.22 

6,60. 


8 30 

4 AS , „ 


5. 20 

6.65_ 


8.38 

4 60_ 


5. 36 

6.70_ 


8.47 

4 65_ 


5. 43 

6 75_ 


8.55 

4 70_ 


5. 50 

6.80. 


8. 63 

4 75 „ 


5. 57 

6 85 


8. 72 

4 SO . 


5.64 

6 90. 


8.80 

4 AS _ 


5. 71 

64)5_ 


8. 89 

4.90. 


5. 78 

7 00. 


8.97 

4 95_ 


5. 88 

7,05 


9. 05 

5 00_ 

mmm 

5 92 

7.10_ 


9. 13 

5 A 5 


5. 99 

7.15_ 


9. 22 

5 10 


6. 06 

7.20. 


0. 30 

5 15 _ 


6. 13 

7.25. 


9.39 

620 .™ _ 


6. 20 

730_ 


9 47 

6-25-™™ 


6. 27 

735. 


9. 55 

5 30 _ I 


6. 34 

7.40_ 


9.63 

5 35 _ 


6. 41 

7.45. 


9. 72 

5.40.. 


6.48 

7.50. 


9 80 

5 45_ 


6. 55 

7,55_ 


9. 89 

5 50. 


6.62 

7.60_ 

mmm 

9.98 

555 _ 

mmm 

6.69 

7.65_ 


10.07 

5 00 . . ,, 


6. 76 

7.70_ 


10.16 

6.05_ 


6.83 

7.75. 


10.25 


Lefco Ebulliometer 

5 240.996 Determination of the boiling 
point of water . Pill the lamp with de¬ 
natured alcohol. Rinse the ebulliometer 
boiler with water by pouring through the 
thermometer opening. Measure in the 
glass tube the quantity of water indi¬ 
cated by the graduation and pour it into 
the ebulliometer. Place the thermom¬ 
eter in position. Light the lamp and 
place it under the small tube. Within 
about eight or nine minutes the mer¬ 
cury in the thermometer commences to 
rise. When steam comes out of the top 
of the instrument (which indicates that 
the water has commenced to boil) and 
the mercury becomes stationary, read 
the thermometer: it is the boiling point 
of the water. Do not put any water into 
the condenser jacket while determining 
the boiling point of the water. 

S 240.997 Determination of the bon¬ 
ing point of wine. Open the cock, empty 
the boiler, rinse it with some of the di¬ 
luted wine to be tested, and blow out 
any remaining liquid in the condenser 
and boiler. The procedure then is the 
jame as given above for determining the 
“Oiling point of water, except that in 
this case water is used In the condenser 
Jacket. Heating should not be con¬ 
tinued after the condenser has become 
very warm. 

5 240.998 Directions for reading alco¬ 
hol table . Determine the boiling point 
w the water. Determine the boiling 
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point of the diluted wine. Should the 
observed boiling point of water be greater 
than 100 degrees centigrade, then sub¬ 
tract 100 degrees from this boiling point. 
Subtract the difference from the ob¬ 
served boiling point of the diluted wine. 
This is the corrected boiling point ol the 
diluted wine. 

Example: 

Bolling point of water - 100.50* C. 

10050 # -10000*=0-50* C. 

Observed boiling point of tho diluted 
wine -07.70* C. 

97.70 * 0.50* =97.20* C.. the corrected bod¬ 

ing point of the diluted wine. 

Refer to Table VII, and opposite 97.20" O. 
And the alcohol content of the diluted wine, 
which U 3.06 percent by volume. 3.06 multi¬ 
plied by 2. 4. or 10. according to the degree 
of dilution of the wine tested, will give the 
percent of alcohol In the undiluted wine. 

Should the observed boiling point of 
water be less than 100 degrees centigrade, 
then subtract this observed boiling point 
from 100 degrees centigrade. Add this 
difference to the observed boiling point 
of the diluted wlxu. This is the cor¬ 
rected boiling point of the diluted wine. 
Example: 

Observed boiling point of water=99.70" C. 

100.00- C. — 99.70- C. = 0S0- C. 

Observed boiling point of the diluted 
wine = 96-30" C. 

96,30* *f OSO* =96.60* C.. the corrected 

boiling point of the diluted wine. 

Refer to Table VU. and opposite 96.60* C. 
find the alcohol content of the diluted wine, 
which la 3.74 percent by volume. 3.74 multi¬ 
plied by 2. 4. or 10. according to the degree of 
dilution of the wine tested, will give the 
percent of alcohol in the undiluted wine. 


5 240.999 Alcohol table for Lefco 
ebulliometer . 




Table 

VII 




Percent 


Percent 

Corrected 

alcohol 

Corrected 

alcohol 

boiling 


by 

boiling 


by 

point • C. 

volume 

point • cr. 

volume 

100 00.™ 


0.00 

98.10.. 


2.00 

99.05_ 


.05 

98.05.. 


2 . 06 

99.90_ 

m u m 

.10 

98 00.. 


2 . 11 

99 85. 


.15 

97 95. 


2. 17 

09 80_ 


.20 

97 Oft 


2 . 22 

99 75- 


.25 

97 85_ 


2 . 28 

99 70, 


.30 

97 00. 


2. 33 

99.65. 


.35 

97.75. 


2.39 

99 60. 

. . -- 

.40 

97.70. 


2. 45 

99,55_ 


.45 

97.65_ 


2. 50 

99 60_ 


.50 

97 60_ 


2. 56 

99.45. 


.56 

97.55_ 


2 63 

99 40_ 

mmmm 

.61 

97.50. 

mmmm 

2.69 

9935. 


.07 

97.45_ 

mmmm 

2. 75 

9930_ 

, - - „ 

.72 

97 40_ 


2.81 

99.25_ 


.77 

9736_ 


2. 87 

99.20_ 


.83 

0730.—.. 


2 C3 

09.15_ 


.89 

97 25_ 


3 00 

99.10. 


.94 

07 20 _ 


3.06 

99.05. 


1.00 

97.15_ 


3.11 

99.00_ 

tT TW 

1.05 

97.10_ 

mi 

3. 17 

9835_ 

__ 

1.10 

97 05. 


3.22 

98 90_ 

mmmm 

1.15 

97.00. 


3. 28 

98 85_ 


1.20 

96.95_— 


3. 33 

98 80. 


1.25 

96.90_ 


3. 39 

08.75. 


1.30 

96.85_ 


3. 44 

98.70. — 


1.36 

96 80_ 


3.50 

98.65. 


1.41 

96.75. 


3.50 

98.00_ 


1.46 

96.70_ 


3. 62 

9855. , 


1.52 

96 65.. . 


3 68 

9830_ 


1. 57 

06 Oft 


3. 74 

9845. 


1.63 

9635_ 


3.81 

98.40_ 


1. 66 

9630_ 


3. 87 

9835_ 


1. 73 

96.45. 


3.94 

9830_ 


1.79 

96 40 _ 

mmmm 

4.00 

98 25. 


1.84 

9635. 


4 07 

98 20. 


1. 00 

96.30_ 


4. 12 

98.15. 


1.95 

9635. 


4. 19 


0679 

Tabus VII—Continued 
Percent Percent 


Corrected alcohol Corrected alcohol 

boiling by boiling by 


point • C. volume 

90 20_ 4 25 

point * C. volume 
93 65_ 7 w 

90 15_ 

96 10_ 

90.05.- 

9000.. 

4.33 

4.39 

4.45 

4. 52 

93 60_ 

93 55.. 

93.50.__ 

93.45__ 

7.94 
8.06 
8. 14 
6. 22 
8 30 
8.38 
8.48 
8. 59 
8.60 
8. 70 
8.78 
8.86 

8. 04 
9.02 

9. 10 
9. 18 
0.26 
9.35 

95 95_ 

93 90_ 

4.59 

4.00 

4. 73 

93.40. 

93 35, 

95.85_ 

93.30.. 

95.80. 

4. 80 

93.25_ 

95 75__ 

4. 87 

93.20. _ 

95.70 _ 

4.93 

93.15.. 

96 66.. 

5.00 

93 10. _ 

05.60... 

5. 00 

93.05_ 

95.55... 

5. 14 

93.00. _ 

9550.. 

5.21 

9295. _ 

95.45. 

5. 28 

92.9ft . 

95.40... 

5.37 

92.85_ 

95.35_ 

5. 43 

92.80_ 

9530_ 

5.50 

92 75_ 

95.25. 

5. 67 

92.70_ 

0.43 
9. 51 

95 20.. 

5.60 

92 65. 

95.15.. 

5.71 

92.60_ 

9.60 
9 68 
9.77 
9. 85 
9.93 

95.10.. 

5 77 

92.55 _ _ 

95 05... 

5. 86 

92.50__ 

95.00__ 

5. 93 

92.45™__ 

94.95. 

0 00 

92 40. 

9400.- 

6.07 

92.35_ 

10. 02 

94.85 __ 

6. 13 

92 SO__ 

10. 11 
10. 19 

94.80. 

6. 19 

92.25__ 

94.75.. 

6.20 

92.20 

10. 28 
10.37 
10.45 

94.70__ 

6.33 

92.15_ 

94 65. 

6.32 

92.10_ 

94 60 . , .. 

6. 46 

92.05_ 

10.54 
10. 63 

94.55_- 

6. 57 

02 00__ 

94.50. 

6.60 

91.95_ 

10. 72 

94.45. 

6. 68 

91.90. 

10.81 

9440_ 

6.74 

01.85_ 

10.89 

04.35_ 

6. 82 

91.80.. 

10. 98 

94.30. 

6. 89 

91 75_ 

It. 07 

94 25_.... 

6.97 

9170_ _ 

It. 16 

94.20...__ 

7. 04 

91.65. 

11. 25 

94.13_ 

7. 11 

91 60. 

11.34 

94 10_ 

7. 19 

91 55_ 

11.43 

94 ftS _ 

7. 27 

91.50_ 

11. 51 

94 00..... 

7.35 

01.45... 

11 00 

93 95. 

7. 43 

91.40. 

11.09 

93 90. 

7.51 

91.35.. 

11.78 

93 85. 

7.69 

0130_ 

11.87 

93 80_ 

7.07 

91.25_ 

11.96 

93.75___ 

7. 75 

91.20_ 

12.06 

93.70. 

7.83 



Mallicand Type Ebullios copes • 

§ 240.1000 Determination of the boil¬ 
ing point of water . Pill the conical boiler 
with water to the lower inside ring. Do 
this carefully, using the pipette which is 
sent with the instrument. Do not let 
the thermometer bulb containing tho 
mercury touch the water. Now close the 
boiler with Us cover to which the ther¬ 
mometer is fastened. Screw the cover 
into the boiler. Fill the lamp with alco¬ 
hol. set it under the chimney which is 
fastened to the ring in front, light tho 
lamp and bring the water to a boiL 
When the water is in full boil, shown by 
the escaping steam, let the mercury rise 
until it becomes stationary. Then 
loosen the screw in the back of the ther¬ 
mometer frame and move the scale so 
that its “(T line exactly meets the very 
end of the mercury column, then tighten 
again the screw in the buck so that the 
scale may not accidentally be moved. 
The cylindrical cooler is not used during 
the foregoing part of the process. Tho 
“0” point, determined as explained, may 
be used for two or three hours, unless 
some atmospheric disturbance should 
occur in the meantime. Now extinguish 
the flame, unscrew and remove the cover 
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and empty the boiler and you are ready 
to test the wine. 

§ 240.1001 Determination of the boil¬ 
ing point of diluted wine. First rinse 
the boiler thoroughly with some of the 
diluted wine to be tested. Empty the 
rinsings and then fill with another por¬ 
tion of the diluted wine to the upper 
ring within the boiler. Screw the cover 
on again and set the cooler on top, screw¬ 
ing It into the short tube in front of 
the thermometer frame. Pill the cooler 
with cold water, but do not pour any 
water through the narrow tube in the 
center. Now put the lamp under the 
chimney again, light it. and bring the 
diluted wine to a boil. When the mer¬ 
cury column of the thermometer stops 
rising and has become stationary read 
from the scale the percentage of alcohol 
contained in the diluted wine. The test 
must be stopped if and when the water 
in the cooler should get warm. The slid¬ 
ing pointer on the thermometer frame 
helps in easy reading of the scale. After 
cooler and boiler have been emptied and 
have cooled off. another test can be made 
immediately. Again thoroughly rinse 
the boiler with the diluted wine to be 
tested and proceed as before. As stated, 
it is not necessary to determine the * 4 0 M 
point anew for each test. It may for two 
or three hours remain the same as origi¬ 
nally found, unless some atmospheric 
disturbance has occurred in the mean¬ 
time. The water in the cooler must not 
get warm and therefore must be re¬ 
newed for each test. To prevent foam¬ 
ing of only partly fermented wine, drop 
one or two drops of oil or a small par¬ 
ticle of stearine or tallow on top of the 
liquid in the boiler before screwing on 
the cover with the thermometer. 

5 240.1002 Care of the instrument. 
It ls most necessary to empty the boiler 
immediately and thoroughly rinse with 
clean water and then carefully dry the 
boiler Inside and outside, particularly 
inside, because wine left In the boiler 
will form a crust within the heating¬ 
ring. The heating-ring is the ring which 
holds the chimney. It is hollow and 
open at the two ends where fastened to 
the boiler. When the boiler Is filled the 
heating-ring also fills. A crust within 
the heating-ring first slows up and in 
the end makes impossible the proper 
working of the instrument. When it 
takes more and more time to make the 
liquid boil It is not due to anything else 
but that a crust has formed within the 
heating-ring. It is then necessary to 
thoroughly clean the instrument by 
boiling water in it, and, while boiling, 
adding about one-eighth ounce of 
caustic potash in small pieces to the 
boiling water. After three or four min¬ 
utes of boiling, empty the boiler, rinse 
it several times with clean water, then 
repeat the caustic-potash treatment and 
rinsing until the water comes out clear, 
then finish by carefully and thoroughly 
drying the boiler inside and outside. Be 
sure during the entire cleaning process 
to keep the cover with the thermometer 
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away in a safe place and not to put it 
on the boiler. 

§ 240.1003 Care of alcohol lamp. To 
make sure that the lamp will work prop¬ 
erly it must, as far as practicable, be 
kept well filled with denatured alcohol. 
When not In use. keep the cap on the 
lamp. From time to time the lamp must 
be emptied, cleaned out, and refilled with 
clean denatured alcohol. Soot may 
form where the chimney sets on the 
heating-ring. Remove it, because soot 
will slow up the working of the instru¬ 
ment. The wick must always be kept 
in good condition, 1. e„ at its original 
height and with plenty of cotton for its 
entire length. 

Salleron-DuJardin Ebuixioscoph 

8 243.1004 Apparatus. This set of in¬ 
struments consists of 1 Sailer on-Du Jar- 
din ebullioscope with reflux condenser, 1 
rule with sliding scale for determining 
the percent of alcohol. 1 alcohol lamp. 1 
standardized centigrade thermometer, 1 
glass cylinder graduated to read 15 ml.. 
25 ml., and 50 ml., for accurately meas¬ 
uring the sample to be tested, and 1 plain 
or mixing glass cylinder of not less than 
75 ml. capacity. 

8 240.1005 Determination of boiling 
point of water. Pour 15 ml. of water into 
the ebullioscope. Insert the thermometer, 
and bring the water to the boiling point. 
When the mercury becomes stationary, 
note the temperature and adjust the 
sliding scale on the rule so that the line 
indicating the temperature noted w r ill 
be exactly parallel with the zero mark on 
the left-hand side of the rule. Now re¬ 
move the thermometer and empty the 
water and rinse the ebullioscope thor¬ 
oughly with some of the diluted wine to 
be tested. 

5 240.1006 Determination of alcohol 
content of wine. Take 50 ml. of the 
diluted wine to be tested and pour it into 
the ebullioscope, fill the reflux condenser 
with cold water, insert the thermometer, 
and bring the sample to the boiling point. 
Heating should not be continued after 
the condenser has become very warm. 
When the mercury in the thermometer 
becomes stationary and the reading 
noted, refer to the rule, and the reading 
on the right-hand side parallel with the 
line on the sliding scale, indicating the 
temperature noted, will be the alcohol 
content of the diluted wine, which should 
be multiplied by 2. 4, or 10, according to 
the ratio of dilution, to find the alcohol 
content of the undiluted wine. 

Tag-Twin Ebuixiometer 

8 240.1007 Determining boiling points. 
Place Instrument on a level table and 
shield from drafts which may cause un¬ 
steady temperature conditions. Fill the 
graduated measuring glass with the 
diluted wine to be tested up to the top 
line marked 50 ml. Pour the liquid to 
be tested in the right-hand receptacle. 
Now fill the measuring glass up to the 
50 ml. mark with water and pour the 
water into the left-hand container. Fill 


condenser with water and place it and 
thermometers in position. The ther¬ 
mometer provided with the sliding scale 
is for determining the boiling point of 
the wine, and goes in the right-hand 
container. The other thermometer, 
without the scale, is for the water con¬ 
tainer. Light burner after filling with 
denatured alcohol. With the chimney in 
place adjust apparatus so that the flame 
covers the two circular tubes. Use a low 
flame In starting, as too rapid boiling 
may result in a loss of some of the alco¬ 
hol due to the velocity of the vapor 
particles. The flame may be increased 
after the first few minutes, but in no 
case use the strongest flame. When the 
temperature indicates that the liquids 
are near the boiling points, the flame 
may be reduced again. When the mer¬ 
cury columns in both thermometers 
reach their highest point and become 
stationary, and when the readings are 
steady, observe the mercury column of 
the thermometer in the receptacle con¬ 
taining the water. Note at w'hat degree 
the water boils. Then set the sliding 
scale on the other thermometer so that 
the zero “0** mark on the sliding scale is 
at the same reading as the mercury of 
the thermometer in the receptacle with 
the boiling water. For Instance, if the 
water registers 100 degrees, move the 
sliding scale on the other thermometer so 
that the zero mark of the sliding scale 
will be at the point of 100 degrees. If 
the thermometer In the receptacle with 
the water registers 99.6 degrees, adjust 
the sliding scale on the other thermom¬ 
eter so that its zero mark will be at 99 <5 
degrees of the attached thermometer, 
and so on. 

8 240.1008 Determining percentage of 
alcohol. After the boiling points have 
been reached, i. e., when the mercury 
columns in both thermometers have be¬ 
come stationary, keep a small flame 
burning for about one minute (heating 
should not be continued after the right- 
hand condenser has become very warm >. 
Then read on the sliding scale the point 
corresponding to the top of the mercury 
column in the right-hand thermometer. 
That figure on the sliding scale will be 
the exact percentage of alcohol present 
in the diluted wine being tested. This 
figure will then be multiplied by 2. 4, or 
10. according to the degree of dilution, 
to find the percent of alcohol by volume 
contained in the undiluted wine. The 
alcohol percentage scale from 1 to 5 per¬ 
cent is graduated in 1/20 parts, each 
line indicating 1/20 of 1 percent. The 
remainder of the scale is divided in 1/10 
parts, each line indicating 1/10 of 1 
percent of alcohol by volume. 

Care or Thermometers 

8 240.1009 Precautions. Thermom¬ 
eters are easily broken. Great care 
must be exercised in handling and using 
them to prevent breakage. A thermom¬ 
eter should never be knocked again5t 
anything hard, nor dipped into a cold 
liquid when it is hot or into a hot liquid 
when it is cold, nor should the bulb 
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come In contact with a cold surface Just 
after being taken out of the boiler or 
with a hot surface when it is cold* 

f 240.1010 Separation of mercury 
column. Great care must likewise be 
used in attempting to reunite the mer¬ 
cury column w'hen it becomes separated, 
as the thermometer may be broken by 
any swinging, tapping, chilling, or heat¬ 
ing of the instrument employed to unite 
the separated column. The instructions 
in 15 240.1011, 240.1012. 240.1013, and 
240 1014 issued by manufacturers for re¬ 
uniting the mercury columns of ther¬ 
mometers, are quoted for the informa¬ 
tion of proprietors. 

5 240.1011 S a Hero n-DuJardin in - 
slructions. Should the mercury column 
in the thermometer become separated 
as a consequence of jolting or handling, 
it is easy to get the bubbles or portions 
of mercury back into the proper place 
by shaking the thermometer like a pend¬ 
ulum. the bulb being held in the hand, 
the stem upwards against the forearm. 

i 240.1012 Tag-Twin instructions. To 
obtain accurate results, the mercury col¬ 
umn in the thermometer must be un¬ 
broken. If. for any reason, a separation 
of the mercury occurs in the column of 
either thermometer, the mercury can 
usually be joined In the chamber above 
the bulb by tapping the thermometer 
end on a pad of paper or some other 
solid, but not hard, surface. 

5 240.1013 Malligand instructions. 
Due to rough handling in transportation 
or some similar cause the mercury col¬ 
umn may become divided and portions 
of it may appear anyw here in the ther¬ 
mometer tube. This can easily be 
remedied by turning the thermometer 
upside down and swinging it lightly up 
and down, to cause the mercury in the 
tube to move and press forward toward 
the extreme end of the tube, thus uniting 
the separated portions on its way. A di¬ 
vided mercury column may sometimes 
completely fUl the bulb at the extreme 
end of the horizontal tube and if turn¬ 
ing and swinging does not unite the 
mercury, the bulb should be gradually 
heated by holding it above the flame of 
No. 263—Part II—See. I-32 


the alcohol lamp at a distance of about 
2 or 3 inches, slowly moving it a little 
closer, until the heat makes the mercury 
rise : nd the separated portions unite. 
A little swinging up and down will help. 
Be careful not to have the flame too high 
or the bulb too close to the flame, else 
the bulb will break. 

5 240.1014 Juerst instructions. To 
join mercury column when broken within 
the capillary: 

(a) Warm the bulb in water or oil or 
in the air high above a gas or alcohol 
flame. Great care must be taken, es¬ 
pecially with high temperature ther¬ 
mometers, not to heat the bulb to a tem¬ 
perature higher than the thermometer 
is intended to measure. The upper end 
of a thermometer stem may be warmed 
over a Bunsen burner, if this is done 
very gradually. When the thermometer 
is warmed over a flame, it should be 
rotated about its axis. 

(b) Cool in cold water, ice. a freezing 
mixture, or CO, snow: but such cooling 
should not be attempted while the ther¬ 
mometer bulb is still hot to the touch* 

(c) Tap or strike thermometer on the 
end. This must be done carefully, par¬ 
ticularly when the bulb is only partially 
filled with mercury and the thermometer 
is inverted. This tapping may be “soft,** 
as when the thermometer is held verti¬ 
cally and the hand (not the thermom¬ 
eter) is struck on the table, or it may 
be “sharp.*’ as when the thermometer is 
held vertically and struck downward on 
a pad of paper. 

(d> Tap on the side of the thermom¬ 
eter “softly” with the hand, or “sharply** 
with a pencil. Either must be done with 
care, as there is danger of breaking the 
stem. Different thermometers require 
different treatment. 

Method or Determining the Quantity 

or Wine Spirits To Be Added to Wine 

To Produce a Desired Alcohol Con¬ 
tent 

5 240.1015 Determination of the quan - 
tity required in wine oaUons. The quan¬ 
tity of wine spirits required to raise the 
alcohol content of wine may be deter¬ 
mined by use of the following formula: 


ff-C 

where: 

A = the percent of alcohol by volume In the 
wine before addition of wine spirits; 

B — the percent of alcohol by volume in the 
wine spirits to be used; 

C=the desired percent of alcohol by vol¬ 
ume In the wine; 

y — the number of wine gallons of the wine 
» to be used; and 

X ~ the number of wine gallons of wine 
spirits to be used. 

The percentage of alcohol by volume of 
wine spirits is one-half the proof of the 
w ine spirits. 


4 240.1016 Examples of use of 
formula. 


Example No. 1. How many wine gallons 
of wine spirits having a percent of alcohol 
by volume of 90 shall be added to 100 gallons 
of wine having an alcohol content of 10 
percent by volume to produce a wine of 20 
percent alcohol by volume? 

A = 10 percent. 

B =90 percent. 

C~20 percent. 

V—100 gallons. 

- 100 ( 20 - 10 ) .. .. 

« x =—^— = 14.28 w. g. wine 
spirits. 

It Is desired to increase 
the alcohol content of 100 gallons of wine 
containing 11.9 percent alcohol to 20.7 per¬ 
cent with wine spirits containing 90.3 
percent alcohol: 

>4 = 11.9 percent. 

B—.90.3 percent. 

C =20.7 percent. 

V= 100 gallons. 


(90 — 20) 
Example No. 2. 


(90-3-20.7) 


w. g. wine 
spirits. 


8 240.1017 Determination of the 
quantity of wine spirits in pounds. The 
pounds of wine spirits required to raise 
the alcohol content of wine to any per¬ 
cent between 18 and 24 percent, inclu¬ 
sive, with wine spirits of nny proof 
between 167 degrees and 193 degrees, 
inclusive, may be determined by use of 
the table in 5 240.1018. As indicated by 
the heading of the table, the percentage 
of alcohol desired in the wine Is shown in 
the lines In the first column to the left, 
and the proof of the wine spirits to be 
used U shown at the top of the other 
columns. 
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$ 240.1019 Instructions for use of 
Table VIII. To find the pounds of wine 
spirits required, multiply the factor 
shown at the line for the percentage of 
alcohol desired in the column for the 
proof of the wine spirits to be used, by 
the difference between the percentage of 
alcohol of the wine before addition of 
the wine spirits and the percentage de¬ 
sired, then mult:ply the product by the 
number of gallons of wine to which the 
wine spirits are to be added, 

| 240.1020 Examples . 

Example So. I. How many pound* of 
wine spirit* of 180 proof shall be added to 
10,000 gallons of wine containing 10 percent 
alcohol to Increase the alcohol content of 
the wine to 20 percent? 

0 00918 X (20—10) X 10.000 = 0,018 pounds 
wine spirits required 

Example 2. It Is desired to raise the 
alcohol content of 10.000 gallons of wine 
containing 11.9 percent alcohol to 20.7 per* 
cent with wine spirits of 180.6 proof. 

Interpolation between columns 181 and 
180 Is made as follows: 

(0.10018— 0.09927) X 0.6 = 0.000546 differ* 
ebce. 

0 10018 - 0.000546 = 0i>99634 factor for 180.6 
proof wine spirits. 

0 099634 X (20.7-110) X 10.000 = 8,767.79 
pounds of wine spirit* required. 

Rules for Finding Capacity and 
Contents of Tanks 

4 240.1021 Round tanks of uniform 
dimensions , standing on end. Ascertain 
the Inside depth of the tank by accu¬ 
rately measuring the same with a rod 
or steel tape. Ascertain the diameter 
of the tank (1) by accurately measuring 
the inside width of the tank with a rod 
or steel tape, or (2) by measuring the 
outside circumference of the tank and 
dividing the same by 3.1416 and deduct¬ 
ing from the quotient twice the thick¬ 
ness of the staves or sides of the tank. 
The result will be the inside diameter 
of the tank. After determining the 
depth and diameter of the tank in inches, 
multiply the diameter by itself and by 
the depth and by 0.0034, and the product 
*111 be the capacity of the tank in 
gallons. 

5 240.1022 Examples, (a) What is 
the capacity of a tank 120 Inches In 
diameter and 100 inches in depth? 

120 X 120 X 100 X 0.0034 = 4.896 gallons, 
capacity of tank. 

<b) The capacity of the tank for 1 
inch of depth can be determined by 
multiplying the diameter by itself and 
by 0.0034. What Is the capacity per inch 
of depth of the above tank? 

In2h? x 120 x 0.0034 = 48.96 gallons per 

(c> Where the tank Is partly filled, 
ine liquid contents can be determined by 
ascertaining the depth of the wine in 
inches and multiplying same by the 
capacity of the tank for 1 inch of depth. 
.'The depth of the wine can be ascer¬ 
tained by measuring the same with a 
jod or steel tape or by measuring the 
<h*y inches in the tank and subtracting 
same from the depth of the tank.) 

nrc the liquid contents of 
ine above tank if the depth of the wine 
tn it is 75 inches? 

?& X 48.96 a 3,672 gallons of wine in tank. 
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9 240.1023 Round tanks standing on 
end and larger at bottom than at top , 
bmt nof bulged in the middle. Ascertain 
the inside diameter of the tank at the 
top and at the bottom and the inside 
depth of the tank in the manner set 
forth above. (In ascertaining the 
depth, the rod or tape should be run 
straight down and not allowed to follow 
the course of the staves or sides of the 
tank. All measurements should be in 
Inches.) Add together the square of 
the top diameter, the square of the bot¬ 
tom diameter, and four times the square 
of the midway diameter (ascertained by 
adding the top and bottom diameters 
together and dividing by 2), and divide 
the sum by 6. which gives the square of 
the true mean diameter; multiply this 
by the depth of the tank, and the prod¬ 
uct will be the capacity in cylindrical 
inches. As there are 294 cylindrical 
Inches in a gallon, divide this last prod¬ 
uct by 294. and the quotient will be the 
capacity of the tank in gallons. 

9 240.1024 Examples . (a) What is 

the capacity of a tank 108 Inches in 
diameter at the top. 120 inches in di¬ 
ameter at the bottom, and 100 inches in 
depth? 

(108+120) ^2= 114 Inches midway dia¬ 
meter. 

(108X108) +(120X120) +(114X114X4) + 
6=13.008. 

(13.008 X100) 294 = 4,424 gallons, capacity 

of tank. 

(b) The following rule is shorter and. 
though not mathematically correct, is 
for all practical purposes sufficiently so. 
unless the tank Is much smaller at the 
top than at the bottom, and may be used 
In determining the capacity of such 
tanks: Add the top and bottom diame¬ 
ters. divide the sum by 2. multiply the 
Quotient by itself and by 0.0034 and by 
the depth of the tank, the result will be 
the capacity of the tank in gallons. 

(108 +120) -?-2=rll4 Inches mean dlsxneter. 

* 114X114X100 X 0.0034 =4,418 gallons, ca¬ 
pacity of tank. 

(c) To find the capacity for each foot 
of depth, subtract the top diameter from 
the bottom diameter, and divide the dif¬ 
ference by the depth in Inches to get the 
decrease in diameter for each inch of 
depth; multiply the quotient by 12, 
which gives the decrease In diameter per 
foot; subtract the product from the bot¬ 
tom diameter to get the diameter at 1 
foot of depth from the bottom; add the 
bottom diameter and the diameter at 1 
foot from the bottom, divide the sum by 
2. multiply the quotient by itself and by 
0.0034. The result will be the capacity 
of the tank for the first foot of depth. 

(120-108)^100=0.12 Inches, decrease In 
diameter per inch of depth. 

0.12x12=1.44 Inches, decrease In diameter 
per foot of depth. 

120-1.44 = 118.56 Inches, diameter 1 foot 
from bottom. 

(120 + 118.56) +2= 119.28 Inches, mean di¬ 
ameter. 

119.28 X 119.28X0.0034 = 48.37 gallons per 
Inch for first foot 

48.37X12 = 580.44 gallons, capacity first 
foot 

The capacity for the next foot of depth can 
be ascertained by the some process of taking 
the diameter at the top of the first foot as 
the bottom diameter for the calculation. 
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For example, the bottom diameter of the 
second foot of depth U 118.56 Inches, and 
the top diameter would be 11856 — 1.44 (de¬ 
crease In diameter) = 117.12 Inches top di¬ 
ameter. By following the above rule the 
capacity for the second foot Is found as 
follows: 

(118.56 f 117 12)-? 2 = 117 84 inches. 

117.84 x 117.84 0.0034 =4751 gallons per 
Inch for second foot. 

4721X12 = 566.52 gallons capacity for sec¬ 
ond foot. 

Koch other foot of depth can be found in 
the same way. care being used that each 
calculation Is correct. 

(d) To find the liquid contents when 
partly filled, ascertain the decrease in 
diameter of the tank per inch of depth 
by subtracting the top diameter of the 
tank from its bottom diameter and di¬ 
viding the difference by the depth in 
inches of the tank, to get the decrease 
in diameter per inch of depth. Then 
ascertain the depth in inches of the 
liquid, and multiply the same by the 
decrease in diameter per inch of depth, 
the product will be the difference be¬ 
tween the bottom diameter of the tank 
and the diameter of the tank at the top 
of the liquid. Then add these two di¬ 
ameters. divide the sum by 2, multiply 
the quotient by itself and by 0.0034 and 
by the depth in inches of the liquid. 
The result will be the gallons of liquid 
contained in the tank. What are the 
liquid contents of the above tank if the 
depth of the wine in it is 75 Inches? 

(120-108) -f 100 = 0.12 inch, decrease In 
diameter per inch. 

0.12X75—-9 Inches, difference between the 
bottom and top of wine. 

120—9=111 inches, diameter at top of 
wine. 

(111 +120) +2 = 115.5 inches, mean diam¬ 
eter. 

116.5 X 115.5 X O.CHW X 75=3,402 gallons, 
contents. 

9 240.1025 Round tanks or casks 
bulged in the middle. The capacities of 
casks bulged in the middle can best be 
determined by filling them with liquid 
and measuring such liquid (1) with an 
accurate meter, or (2) in a measuring 
tank or in a tank of uniform dimensions. 
The following rule while not mathemati¬ 
cally correct may be used in taking in¬ 
ventories of such casks; Ascertain tho 
inside head and middle diameters in tho 
manner set forth under directions for 
finding the capacity of “Round Tanks of 
Uniform Dimensions, Standing on End." 
Tn doing this care should be used to get 
the true diameter at the head and at the 
center of the cask. Where the diameters 
are determined by taking the circum¬ 
ference and dividing same by 3.1416, the 
measurements should be made In the ex¬ 
act center of the cask and at the heads 
rather than at the end of the staves in 
cases where the staves extend beyond 
the heads. Add to the head diameter 
two-thirds of the difference between the 
head and middle diameter (If the staves 
are only slightly curved, add only six- 
tenths of the difference); this gives tho 
mean diameter; multiply the mean diam¬ 
eter by itself and by the inside length, 
where the cask is lying on its side, or in¬ 
side height where the cask is standing on 
one head, and by 0.0034. The result will 
be the capacity of the cask in gallons. 






%84 

§ 240.1026 Example. A wine cask is 
64 inches long, the head diameter is 36 
inches, and the center diameter is 42 
Inches. What is the capacity of the 
cask? 

42-36 = 6 inches difference In diameter. 

(% of 6) + 36=40 inches mean diameter. 

40X40X64X0 0034 = 348.10 gallons, capac¬ 
ity of cask. 

5 240.1027 Square or rectangular 
tanks or vats with perpendicular sides. 
(a) To find the capacity multiply the 
Inside length by the inside breadth and 
by the inside height and divide by 231, 
the number of cubic inches in a gallon, 
the result will be the capacity in gallons 
of the tank or vat. For example, a 
rectangular tank Is 120 inches long, 108 
inches wide, and 100 inches deep. What 
is its capacity? 

(120 X 108 X 100) + 231 =5.610 g a 11 o n s. 
capacity of tank. 

<b> To find the capacity per inch of 
depth multiply the inside length by the 
inside breadth and divide by 231; the 
result will be the capacity per inch of 
depth. For example, what is the capac¬ 
ity per inch of depth of the above tank? 

(120X108) —231 = 06.10 gallons, capacity 
per inch. 

<c> To find the liquid contents when 
partly filled multiply the depth of the 
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wine In Inches by the capacity per inch. 
For example, what are the liquid con¬ 
tents of the above tank if the depth of 
the wine in it is 75 inches? 

75 X 56-10=4 r 20?-5 gallons, content* of tank. 

5 240,1028 Square or rectangular 
tanks or vats larger at the top than at 
the bottom. or vice versa. Find the 
mean length by adding the top length 
and the bottom length and dividing by 
2. Find the mean width by adding the 
top width and the bottom width and 
dividing by 2. Multiply the mean length 
by the mean width and by the depth and 
divide by 231. The result will be the 
capacity of the tank in gallons. 

$ 240.1029 Examples, (a) A rectan¬ 
gular tank is 120 inches long at the top 
and 108 inches at the bottom, 100 Inches 
wide at the top and 90 inches at the bot¬ 
tom. and 72 inches deep. What is its 
capacity? 

(120+108)-i-2=114 inches, mean length. 

(100 + 90)-f-2 = 95 Inches, mean width. 

(114 X 95 x 72) -r 231 = 3,375.5 gallon*, capac¬ 
ity of tank. 

(b) To find the contents when partly 
filled subtract the top length from the 
bottom length and divide the difference 
by the depth; the result will be the dif¬ 
ference in length per Inch of depth. 








Multiply the depth of the wine in Inches 
by the difference in length per inch of 
depth to get the difference in length at 
the top of the wine and at the bottom of 
the tank. Add this difference to the bot¬ 
tom length to get the length at the top of 
the wine. Add the length at the top of 
the wine and the bottom length and di¬ 
vide by 2 to get the mean length. Find 
the mean width in the same way. Multi¬ 
ply the mean length by the mean width 
and by the depth of the wine and divide 
by 231; the result will be the contents of 
the tank In gallons. For example, what 
are the liquid contents of the above tank 
if the depth of the wine in it is 48 Inches? 

(120-108) -*-72= % inch, difference la 
length per inch of depth. 

48 x 34 = 8 Inches, difference in length top 
of wine. 

108 + 8=116 inches, length at top of wine. 

(108-fll6)-<41=112 Inches, mean length. 

The mean width is found in the same 
way: 

(100 - 90) : 72 X 48 = 8% Inches, difference 
in width at top of wine. 

(90 + 6% +90)-*-2 = 93% inches, mean 
width. 

(112x93% X 48)-4-231=2,172 gallon* con¬ 
tents of tank. 

IF. H. Doc. 54-10457; Filed, Dec. 30. 1954; 

8:56 a. m.J 
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Part 220— Production or Distilled 
Spirits 

On December 10. 1954. a notice of pro¬ 
posed rulemaking with respect to regula¬ 
tions designated as Part 220 of Title 26 
(1954) of the Code of Federal Regulations 
was published In the Federal Register 
<19 F. R. 8167), The purposes of the 
proposal were to adopt Regulations 4, 
1950 ediUon <26 CFR (1939) Part 183; 
15 F. R. 5334). Production of Distilled 
Spirits, as amended, and to amend such 
adopted regulations (a) to implement 
the provisions of the Internal Revenue 
Code of 1954. <b) to implement adminis¬ 
trative decisions, and (c) to delete cer¬ 
tain administrative instructions which 
are to be Incorporated in internal man¬ 
agement documents. After considera¬ 
tion of all relevant matter presented by 
interested parties, regarding the regula¬ 
tions proposed, the regulations so pub¬ 
lished are hereby adopted, subject to 
the changes set forth below: 

Paragraph 1. There Is Inserted in the 
table of contents Immediately following 
•*220.50 Restrictions/' the reference 
"220.51 Use of distillery premises for 
other business/* 

Par. 2. Section 220.50 Is amended by 
inserting, immediately after the words 
m or where liquors of any description are 
retailed, or**, the phrase ", except as 
provided in 5 220.51/*. 

Par. 3. There Is Inserted. Immediately 
following $ 220.50, a new S 220.51. 

Par. 4. Section 220.147 is amended by 
changing the reference to "8 220.170 *. 
which appears in two places, to read 
"5 220.169". 

Par. 5. Section 220.148 is amended by 
changing the reference to *‘85 220.158 
*md 220.160" to read **85 220.157 and 

220 159". 

Par. 6. Section 220.149 is amended by 
changing the reference to **11220.158 
and 220.160" to read **85 220.157 and 

220.159". 

Par. 7. Section 220.159 U amended by 
changing the reference to **8 220.159" 
to read **8 220.158". 

Par. 8. Section 220.161 is amended by 
changing the reference to "8 220.163** to 
read "8 220.162**. 

Par. 9. Section 220.165 is amended by 
changing the reference to **5 220.162" to 
reud "I 220.161". 

Par. io. Section 220.210 Is amended by 
changing the reference to **8 220.172** to 
re *d *'8 220.171**. 

No. 253—Part D-Sec. 2-1 


Part II of this issue contains 
regulations issued by the Internal 
Rcventie Service , Department of 
the Treasury . published under 
Title 26 <1954) t Chapter /. of the 
Code of Federal Regulations. Part 
II is divided into two sections . 
Section 1 contains 26 CFR <1954) 
Parts 182 t 221. and 240 . Section 2 
contains 26 CFR U954 > Tempo¬ 
rary Rules, and Parts 220 , 225, 230. 
235 , and 245. Notices of proposed 
rule making issued by the Internal 

I Revenue Service are published in 
Part I of this issue . Table of Con¬ 
tents and Codification Guide for 
Part II appears at the beginning of 
Section 2, 


Par, 11. Section 220.311 is amended by 
inserting, immediately followed the sec¬ 
ond sentence, which begins "The remain¬ 
ing copy", the following new sentence: 
"The proprietor will file his copies of the 
approved documents on the premises, 
available for inspection by internal 
revenue officers." 

Par. 12. Section 220.331 is amended by 
inserting a comma in the second sen¬ 
tence, immediately following the phrase 
"as provided in 5 220.334". 

Par. 13. Section 220.335 is amended by 
striking from the third sentence, which 
begins. "If it is found*** the phrase "dis¬ 
approve the application’* and inserting 
In lieu thereof the following: "not termi¬ 
nate the bond". 

Par. 14. Section 220.367 Is amended by 
striking from the second sentence, which 
begins. "He will maintain", the words 
•'Commissioner or**. 

Par. 15. Section 220.379 Is amended as 
follows: 

<A) By inserting, immediately follow¬ 
ing the section headnote. the following 
new sentence: "The distiller will deter¬ 
mine the number of gallons of mash in 
each fermenter at the time of Ailing and 
the number of gallons of beer in each 
fermenter after fermentation is com¬ 
plete. and will enter the same on Form 
1593." 

<B) By amending the second sentence, 
which begins. "He will also take**, to read 
as follows: "He will also take daily, sev¬ 
eral representative samples of stillage or 
spent beer after the same has come from 


the still, and determine the alcoholic 
content of each sample: Provided . That 
the alcoholic content of stillage or spent 
beer may be determined from a com¬ 
posite sample of the samples taken dur¬ 
ing the day. 

Par. 16. Section 220.381 is amended by 
striking therefrom the first five sentences 
thus causing the sentence beginning "At 
the close of the month the storekeeper- 
gauger" to be the first sentence of the 
section. 

Par. 17. Section 220.414 Is amended by 
striking from the headnote and from the 
text the phrase "or spirits". 

Par. 18. Section 220.480 is amended by 
changing the reference to "88 220.485- 
220.486" in paragraph <e) to read 
"85 220 487-220.488". 

Par. 19. The number of the section 
immediately following section 220.480 Is 
changed from "8 240.481** to read 
"5 220.481**. 

Par. 20. Section 220.481 (corrected as 
provided in paragraph 19) is amended 
by changing the reference to "18 220.425- 
220.486" to read "85 220.487-220.488". 

Par. 21. There is inserted, immediately 
following 5 220.501. a new 5 220.501a. 

Par. 22. Section 220 534 is amended by 
changing the reference to "8 220,557** to 
read "8 220.624". 

Par. 23. Section 220.536 is amended as 
follows: 

(A) By striking from the first sentence 
the phrase "drawn for receiving cisterns" 
and inserting In lieu thereof the phrase 
••drawn from receiving cisterns**. 

<B> By changing the reference to 
•*5 186.29" In the seventh sentence, w hich 
begins. "Where the proof of spirits", to 
read "5 186 20". 

Par. 24. Section 220.550 is amended 
by striking the second sentence. 

Par. 25. Section 220.566 is amended by 
striking from the first sentence the 
phrase, "mark, brand and stamp**, and 
inserting in lieu thereof the phrase, 
"mark and brand**. 

Par. 26. Section 220.582 Is amended by 
striking from the second sentence, which 
begins. "When the distillery", the phrase 
"he may transfer" and Inserting in lieu 
thereof the phrase "he must transfer". 

Par. 27. Section 220.585 is amended 
as follows: 

(A) By striking from the first sentence 
the phrase "unless It is shown that the 
manner of taxpaying spirits thereat Is 
such that the stamps may not be used**. 
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(B) By changing the reference to 
*5 220.583" in the third sentence to read 
"| 220.582”. 

Far. 28. Section 220.600 is amended by 
adding at the end of the section the fol¬ 
lowing new sentence: “In the case of 
compartment lank cars, the applicable 
provisions of i 220.601 relative to com¬ 
partment tank trucks will be followed.'* 

Par. 29. Section 220.797 is amended by 
striking from the second sentence the 
phrase "and on any outlets of such tanks 
leading to the stills, unless the spirits 
are retained in the wine room, rectify¬ 
ing room, or other room and the en¬ 
trance door of such room is secured with 
a seal lock”. 

Par. 30. Section 220.820 is amended by 
striking from the fourth sentence, which 
begins, "For example.”, the figure 
"2 304" and inserting in lieu thereof the 
figure "2,304". 

Par. 31. Sections 220.75, 220.78, 

220.108, 220.109, 220.119. 220,129. 

220.264, 220.267, 220.388, 220.539. 

220.572, 220 609. 220.722. 220.756, 

220.801, and 220.813 are amended by 
striking the phrase "Government offi¬ 
cer" wherever it may appear, and in¬ 
serting in lieu thereof the phrase "in¬ 
ternal revenue officer". 

Because the regulations in this port 
are needful for the enforcement of the 
applicable provisions of the Internal 
Revenue Code effective January 1. 1955, 
it Is hereby found that it is contrary to 
the public interest to issue these regula¬ 
tions subject to the effective date limita¬ 
tion of section 4 <c) of the Administra¬ 
tive Procedure Act (60 6tat. 238; 5 
U. S. C. 1003 <C>). 

Part 220, a s amended, reads as set 
forth below. 

f seal! T. Coleman Andrews, 
Commissioner of Internal Revenue . 

Approved: December 28. 1954. 

M. B. Folsom. 

Acting Secretary of the Treasury . 

Part 220— Production or 
Distilled Spirits 

Preamble . 1. The regulations in this 
part shall, as to facts and circumstances 
arising on and after January 1, 1955. 
supersede Regulations 4. 1950 edition (26 
CFR U939) Part 183; 15 F. R. 5334) as 
amended by Treasury Decisions 5806 (15 
F. R. 6045). 5824 (16 F. R. 121), 5849 
<16 F. R. 7505), 5919 (17 F. R. 6639). 6005, 
(18 F. R. 2139), 6049 (18 F. R. 7173), 6067 
<19 F. R. 1901). 6068 (19 F. R. 1928), 
6075 (19 F. R. 4025) and 6097 (19 F. R. 
5577). 

2. These regulations shall not affect 
any act done or any liability or right 
accruing or accrued, or any suit or pro¬ 
ceeding had or commenced, before the 
effective date of these regulations. 

Subport A—Scope of Regulations 

See. 

220.1 Production and removal of distilled 

spirits. 

220 2 Forms prescribed. 

Subpart 6—Definitions 

220.5 Meaning of terms. 

220.6 Approved container*. 

220.7 Assistant Regional Commissioner. 

220 8 Beer. 

220.2 Brandy. 


RULES AND REGULATIONS 

Sec. 

220 10 Commissioner. 

220.11 Director. Alcohol and Tobacco Tax 
Division. 

220 12 Distilled spirit*. 

220.13 Distiller. 

220.14 Distillery. 

220.15 DistUlery premises. 

220 16 District Director. 

220 17 Fruit distillery. 

220.18 Gallon. 

220.19 Heads and tails. 

22020 Including. 

22021 Inclusive language. 

220.22 L R. C. 

22023 Laboratory analysis. 

22024 Person, proprietor, or distiller. 

220.25 Proof. 

220.26 Proof of distillation. 

22027 Proof gallon. 

22028 Proof spirits. 

220.29 Registered distillery. 

220.30 Secretary. 

220.31 Stillage or spent beer. 

220 32 Spirits. 

220.33 Tank car. 

220.34 Tank truck. 

220.36 Tax gallon. 

22026 U. 8. C. 

Subport C—location 

220.50 Restrictions. 

220.51 Use of distillery premises for other 

business. 

Subport 0 -Construction 

220 60 Distillery buildings. 

220.61 Foundations. 

220.62 Floors. 

220.63 Walls. 

22064 Roofs. 

220.65 Doors. 

220.66 Windows In rooms under Govern¬ 

ment lock. 

220.67 Other windows. 

220.68 Skylights, monitors, penthouse*. 

etc. 

220 60 Ventilators. 

220.70 Drains. 

220.71 Meal room. 

220.72 Granary. 

220.73 Fermenting room or building. 

220.74 Rectifying room. 

220.75 Cistern room. 

220.76 Temporary storage room. 

220.77 Empty container storeroom. 

220.78 Government oOlce. 

220.79 Government cabinet. 

Sub part |-Sign 

220.90 Posting of sign. 

Subport F—Equipment 

220 100 Laboratory apparatus, 

220.101 Scale*. 

220.102 Weighing tanks. 

220.103 Construction of weighing tanka 

220.104 Test weights. 

220.105 Furnace doors, steam and fuel line*. 

220.106 Distilling material storage tanka. 

220.107 OIT-premises material conveyors. 

220.108 Cookers and mash tubs. 

220.109 Fermenters. 

220.110 Washwater receiving tanks. 

220.111 Stills. 

220.112 Oenernl requirements foe tanks. 

220.113 Heads and tails tanks. 

220.114 Unfinished spirit* tanka. 

220.115 Fusel oil tanks. 

220.116 Distilled water tanka. 

220.117 Try boxes. 

220.118 Rectifying equipment. 

220.119 Receiving cisterns. 

220.120 Stopcocks of receiving cisterns. 

220.121 Pipe lines, 

220.122 Additional requirements for pipe 

lines. 

220.128 Preparation for sealing flanges. 

220.124 Preparation for sealing unions. 

220.125 Preparation for sealing valves. 

220.126 Distiller to furnish sealing mate¬ 

rials. 


See. 

220.127 Colors for pipe lines. 

220 128 Sufficient equipment required. 
220.129 Distilleries heretofore established. 

Subpart G—-Qualifying Documents 

220.140 Notice. Form 27-A. 

220.141 Permit required. 

220.142 Description of premises. 

220.143 Description of buildings and rooms. 

220.144 Description of fence or wall. 

220.145 Fermenting capacity. 

220.146 Distilling capacity. 

920.147 Daily production. 

220.148 Condition of title to premises. 

220.149 Condition of title to apparatus and 

equipment. 

220.150 Amended anc, supplemental notices. 

220.161 Consent. Form 1602. 

220.152 Execution of consent. 

220.153 New consent when required. 

220.154 Bond in lieu or consent. 

220.155 Permission required for filing bond. 

Form 3-A. 

220.158 Application. 

220.157 Bond. Form 3-A. 

220 158 Appraisal. 

220.159 Bond In lieu of consent where dis¬ 

tillery Is sold for United 8tat«». 

220.160 Certificate of title. 

220.161 Corporate documents. 

220.162 List of stockholders. 

220 163 Affidavit. 

220.164 Articles of partnership or associa¬ 

tion. 

220.165 Power of attorney. Form 1534. 

220.166 Execution of power of attorney. 

220.167 Duration of power of attorney. 

220.168 Bond. Form 30. 

220.160 Penal sum. 

220.170 Registry of stills. Form 26. 

220 171 Plat and plans. 

220.172 Statement of process. 

220.173 Additional information, 

Subport H—Bond* ond Contents of Surety 

220.185 Oeneral requirements. 

220.186 Surety or security. 

220 187 Corporate surety. 

220.188 Two or more corporate sureties. 

220.189 Powers of attorney. 

220.190 Interest in business. 

220.191 Deposit of collateral. 

220 192 Consents of surety. 

220.193 Approval required. 

220.194 Authority to approve. 

220.105 Cause for disapproval. 

220.196 Additional or strengthening bonds. 

220.197 New bond. 

220 198 Superseding bond. 

Subport I—Plait and Plant 

220.210 Plat and plans required. 

220211 Preparation. 

220.212 Depiction of distillery premises. 
220213 Contiguous premises. 

220214 Floor plans. 

220215 Pipe lines In colors. 

220216 Pipe lines exempted. 

220217 Elevatlonal flow diagrams. 

220218 Certificate of accuracy. 

220219 Revised plats and plans. 

Subport J—Requirement* Governing Chongs* Is 
Nome. Proprietorship, Control, locotion, Prem- 
Iih and Equipment, and In the Title to the 
Distillery Property or the Encumbrance Thersof 

220230 General requirement. 

Chance in Individual, Fixm, oa Coupoeat* 

Name 

220231 Amended notice. Form 27-A and 
amended basic permit. 

220232 Amended articles of Incorporation, 
etc. 

220233 Amended articles of partnership or 
association, 

220234 Sign. 

220235 Branding and warehousing. 

220236 Records, 
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220237 Basic qualification required. 

220238 Trade name* certificate: amended 
articles of incorporation. 

220 2.19 Sign. 

220 240 Branding and warehousing. 

220-241 Records. 

220 242 Period of operations. 

2204143 Subsequent operations. 

Changes in Paopmirroaamr 

220.244 Requirements of transfer. 

220 245 Notice. Form 27-A. 

220 240 Registry of stills. 

220 247 Notice of suspension. 

220-248 Finished spirits. 

220 249 Materials and unfinished spirits. 
220.250 Records. 

220 251 Qualification of successor. 

2304152 Leasee. 

220 253 Other nonfiduciary successor. 

220.254 Fiduciary. 

220.255 Consent of surety. 

220.256 Adoption of plat and plana. 

220257 Sign. 

220.258 Materials and unfinished spirits. 
Omra Changes in Psorairroaamp os of 

CONTROL 

220 259 Changes In partnership. 

220 260 Changes in stockholders, officers. 

and directors of corporation. 
220.261 Reincorporation. 

CHANGES IN LOCATION. PREMISES AND 

Equipment 

220 262 Change In location. 

220.263 Changes in premises. 

2204164 Changes In construction and use. 
220 265 Indemnity bond covering changes 
In buildings. 

220 266 Appraisal. 

220267 Changes In equipment. 

220.288 Indemnity bond covering removal 
of equipment. 

2204269 Amended notice and plans cover* 
Ing changes In equipment. 

Chang* tw Title to Dibtillert Property oa 

THE ENCUMBRANCE THEREOF 

220270 Change of title. 

2204271 Encumbrance; 

Subpart K—Requirement* Governing Operation 
of Distillery Under Alternating Proprietorship* 

Qualifications foe Inttial Alternating 
Proprietorship* 

220-280 Where no bonded warehouse on 
premises. 

220 281 Where bonded warehouse on prem¬ 
ises. 

Suspension foe Subsequent Alternate 
Proprietors hips 
220282 Requirements. 

Resumption for Subsequent Alternate 
Operations 

220 283 Requirements. 

Action by Storekuter-Gauger in Chargs 

220-284 Approval and disposition of Form 
1690. 

Svbpori L—Requirement* Governing Alternate 
Operations a* frvit Distillery or Industrial 
Alcohol Plant 

Qualifications for Initial Alternating 
Operations 

220290 Where no bonded warehouse on 
premises. 

220291 Where bonded warehouse on prem¬ 
ises. 

Suspension for Subsequent Alternate 
Operations 

220292 Requirements. 

Kirumption for Subsequent Alternate 
Operations 
220293 Requirements. 


Action by Storekeeper-Gauger in Charge 


Sec, 

220.294 Approval and disposition of Form 
1696. 


Subpart M—Action by Assistant Regional 
Commissioner 

Original Establishment 

220.300 Authority to approve. 

220301 Indemnity bond application. 

220302 Examination of other qualifying 
documents. 

220303 Inspection of premises. 

220304 Report of inspection. 

220305 Inaccurate documents. 

220 306 Defective construction. 

220.307 Law violation record. 

220308 Approval of qualifying documents. 
220309 Registry numbers. 

220310 Disapproval of qualifying docu¬ 
ments. 

220311 Disposition of qualifying docu¬ 
ments. 

Changes Subsequent to Original 
Establishment 

220312 Procedure applicable. 

220313 Indemnity bond. Form 1617. 
220314 Applications and reports covering 
changes. 

Annual Notices. Consents (Form 1802) and 
Bonds. Consents op Surety and Additional 
and Superseding Bonds 


220315 Procedure applicable. 


Sub port N—Termination of Ronds 

220330 Termination of distiller's bond. 
220331 Termination of indemnity bonds. 
Form 3-A. 

220332 Termination of Indemnity bonds. 
Form 1617. 

220.333 Termination of export bonds. 
220334 Application of surety for relief from 
bond- 

220335 Action to terminate distiller's bond. 
230336 Action to terminate indemnity 
bond. 

220337 Notice of termination. 

220338 Release of collateral. 


Subpart O—Waiver of Survey Requirements 

220.345 Provisions of law from which 
exempt. 

220346 Exemption subject to changes. 


Subpart P—Manufacture of DUtilled Spirits 
Kinds or Materials and Spirits 

220360 Oeneral. 

220 361 Alcohol. 

220362 Brandy. 


Commencement or Operations 


220363 

220364 

220365 

220306 


220 367 
220368 
220369 
220370 

220371 

220372 


220373 

220374 

220375 


220376 

220377 

220378 

220379 


Notice. Form 125. 

Assignment of storekeeper-gaugers. 
Examination of distillery. 
Supervision of operations. 

Distilling Materials 

Weighing materials received. 
Storage of materials. 

Weighing materials used. 
Storekeeper-gauger's record of ma¬ 
terials used. 

Distiller s material slips. 
Storekeeper-gauger's verification. 

Tearting 

Materials for yeast mash. 

Materials for yeast culture. 
Non-alcohol producing materials. 
Mashing Operations 

Distiller's notice of change in ma¬ 
terials and strength of beer. 
Non-fermentable materials. 

Fermenting 

Restrictions removed. 

Tests of beer and sUllage. 


Distillation 

See. 

220 380 Continuous process required. 

220 381 Gauging of unfinished spirits. 

Locking or Distillery 

220.382 When to be locked. 

220383 Keys to distillery locks. 

Treatment of Snarrs in Course or 
Distillation 

220 384 Rectification. 

220.385 Purifying or refining spirits. 

220 386 Percolation through oak chips. 
220387 Samples before and after treating. 

220.388 Disposition of substances used for 

treating spirits. 

Deposit or Spirits in Receiving Cisterns 

220.389 Immediate deposit required. 

Comparison or Actual Yran With 
Caiculated Yield 

220390 Abnormal differences to be Inves¬ 
tigated. 

8 urn vision or Cistern Room 
220.391 In charge of storekeeper-gauger. 

Subporf Q- Collection and Removal of Oitfilfafot, 
Distilled Spirits for Doifrvction, Ditfillod Water, 
Fwtol Oil, and Carbon Diox (do 

Collection, Removal fob Denaturation 
and, os Destruction of Certain Distil¬ 
lates 

220 400 General. 

220.401 Collection of distillates. 

220 402 Samples by distiller. 

220403 Application. 

220.404 Action by storekeeper-gauger. 

220.405 Assistant Regional Commissioner's 

order to gauge. 

220.406 Disapproval of application. 

220.407 Distillates not meeting require¬ 

ments for dcnaturatlcn. 

220 408 Gauge of distillate. 

220.409 Destruction of dlsUllates. 

220.410 Release for denaturatian. 

220 411 Marking and branding of packages. 

220.412 Removal in tank ears or tank trucks. 

220.413 Report of shipment to denaturing 

plant. 

220.414 Losses of distillates. 

220 415 Use for denaturatlon. 

220.416 Store keeper-gauger'a records. 

220.417 Distiller’s records. 

Voluntary Destruction of Distilled Spirits 
220418 Application. 

220 419 Action on application. 

220.420 Gauge and destruction. 

Collection and Removal or Distilled Water 

220.421 Collection. 

220.422 Removal. 

220.423 Marking of packages. 

220.424 Supervision of removal. 

Collection and Removal or Fusel Oil 

220 425 Collection. 

220.426 Storage. 

220.427 Washing and purifying. 

220.428 Test tube. 

220429 Test. 

220 430 Saturated salt solution. 

220.431 Containers. 

220.432 Supervision of removal. 

220-433 Record of removal. 

220.434 Disposition of washwater. 

Recovert and Removal or Carbon Dioxide 

220.435 Procedure. 

Subporf R—Ditfilled Spirit* for RedSttillatlon 

Rtcum foe Redistillation 

220.445 OeneraL 

220.446 8peclal application for permission 

to receive spirits for redistilla t Ion. 
220 447 Action by Assistant Regional Com¬ 
missioner. 

220 448 Fbrm 236. 

220.449 Quantity to be determined at time 
of receipt. 
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Sin;. 

220.450 Losses In transit of spirtts received 
for redlstlllatlon. 

220 451 Red Util lot Ion of spirit*. 

220.452 Deficiencies In redlstlllatlon. 

220.453 Deposit In receiving cisterns. 

Rkmovals roa Redistillatton 

220.454 Oauge of spirits. 

220.455 Records. 

Svbpart S—Ths Tax on Distilled Spirits 

220.465 Tax. 

220466 Attachment of tax. 

220.467 Persons liable for tax. 

Lien roa Tax oh Distilled Spirits 

220 468 Tax to be first lien. 

220 469 Assessments become lien. 

220.470 ficemptton from lien. 

220.471 Extinguishment of lien. 

220.472 Certificate of discharge of lien. 

Sub part T—Samples of Distilled Spirits 
220 480 Unfinished spirits. 

220.481 Finished spirits. 

220462 Application. 

220.483 Approval of application. 

220.484 Removal under supervUlon. 

220.485 Label. 

220 486 Office record. 

220 487 Report of taxable samples. 

220 488 Taxpayment of taxable samples. 

220 480 Disposition of samples. 

Subport U—Tospayment, Removal, and Transfer 
of Distilled Spirits From Cistern Room 

Authorized Removals or Whisky 

220.500 Transfers to Internal revenue 

bonded warehouses. 

220.501 Taxpayment. 

220.501a Exports. 

220.502 Redlstlllatlon. 

Authorized Removals or Bax not 

220 503 Transfers to Internal revenue 
bonded warehouses. 

220.504 Taxpayment. 

220 505 Exports. 

220.506 Redlstlllatlon. 

Authorized Removals or Rum 

220.507 Transfers to Internal revenue 

bonded warehouses. 

220.508 Transfers to distillery denaturing 

bonded warehouses. 

220.509 Taxpayment. 

220.510 Exports. 

220.511 Redlstlllatlon. 

Authorised Removals or Orw 

220.512 Transfers to Internal revenue 

bonded warehouses. 

220.519 Taxpayment. 

220.514 Exports. 

220.515 RedUtlllatlon. 

Authorized Removals or Neutral Spirits 

220.516 Transfers to internal revenue 

bonded warehouses. 

220 517 Taxpayment. 

220.518 Exports. 

220.519 Redlstlllatlon. 

Authorized Removals or Spirits-CIrain, 
Spirits-Cane. Spirits-Fruit. Etc. 

220.520 Transfers to Internal revenue 

bonded warehouses. 

220.521 Taxpayment. 

220 522 Exports. 

220.523 Redlstlllatlon. 

Authorized Removals or Vodka 

220.524 Transfers to Internal revenue 

bonded warehouses. 

220.525 Taxpayment. 

220.526 Redlstlllatlon. 

Containers 

220.527 Approved containers. 

Wooden Packages Containing Metallic 
Cans 

220 528 General. 

220.629 Kind and construction of packages. 


Sec. 

220 530 Notice by distiller. 

220.631 Packages to be weighed before 
filling. 

220.532 Pilling of cans. 

220.533 Marks snd brsnds. 

220.534 Deposit In warehouse. 

Drawing Orr. Gauging and Removal or 

SrTRlTS 

220.535 Drawing off spirits. 

220.536 Oaugtng of spirits. 

220.537 Time of removal from cistern room. 
220 536 Weighing spirits removed by pips 

line. 

220 539 Testing tank scales. 

220 540 Use of tank scales. 

230 541 Pipeline removals. 

Addition or Oak Chips to Packages or Spirits 

220 542 Time of udditlon. 

220.543 Addition to packages In warehouse. 

Marking, Branding and Stamping or 
Packages 


220-544 

General. 

220.545 

Marking of packages filled In cis¬ 
tern room. 

220 546 

Marks and brands Illustrated. 

220.547 

Numbering of packages. 

Kind or Spirit* 

220 548 

Whisky. 

220.549 

Brandy. 

220.550 

Rum. 

220.551 

Gin. 

220.552 

Neutral spirits. 

220 553 

"Spirits—Grain." "8pirlta—Cane," 
"Spirits—Fruit," etc. 

220 554 

Vodka. 

220.555 

Other spirits. 


Additional Requirements Relating to 
Marking 


220.556 Distiller to mark and brand pack¬ 

ages. 

220.557 Mechanical labor and materials. 

220.558 Testing of scales. 

220.559 Proofing of spirits. 

220660 Verification of marks and brands. 

220.561 Obliteration of stamps and marks 

and brands on empty packages. 

Taxpayment in Packages 

220.562 Application. Form 179. 

220 563 Gauge of packages. 

220 564 Taxpayment. 

220.565 Issuance of wholesale Hquor dealer's 
stamps. 

220 566 Removal of spirits. 

220.567 Affixing snd canceling stamps. 

Taxpayment roa Removal »t Pipeline or in 
Tank Cars or Tank Trucks 

220 568 Application. Form 179. 

220 569 Methods of taxpayment. 

220.570 Application for certificate of tax- 

payment. Form 1594. 

220.571 Certificate of taxpayment, Form 

1595. 

220.572 Use of distilled spirits stamps. 

220.573 Issuance of wholesale liquor deal¬ 

er's stamp. 

220 574 Route board. 

220 575 Bill of lading. 

220.576 Storekeeper-gauger's verification. 

Release or Spirits for Transfer 

220 577 By pipeline to contiguous premises. 

220.578 By tank car or tank truck. 

Distilled Spirits Excise Tax Stamps 

220.579 Purchase. 

220.580 Form 427-D. 

220 581 Remittance; delivery. 

220.582 Transfer to other premises. 

220.583 Redemption of distilled spirits 

stamps. 

220.584 Claim to Assistant Regional Com¬ 

missioner. 

220.585 Unredeemable stamps. 

220.686 Distilled spirits stamp report. Form 
1697. 


Wholesale Liquor Dealer's Stamps 
Sec. 

220587 Wholesale liquor dealer's itamt. 
books. 

220.588 Record and report of wholesale 

liquor dealer's stamps. 

Deposit tN Warehouse Operated on Distil¬ 
lery Premises ry the Distiller 

220.589 Gauge of spirits. Form 1520. 

220 590 Distiller's entry far deposit. 

220.591 Mixing of different spirits pro¬ 

hibited. 

220.592 Sufficiency of warehouse bond. 

Deposit in Warehouse Opekated by Dutu iex 
on Contiguous Premises 

220.593 Procedure. 

220.694 Sufficiency of warehouse bond. 

Transfer to Warehousr Orr Distilimt 
Premises in Same Region. Except Ware¬ 
house Operated by Distiller on Contigu¬ 
ous Premises 

220.505 Application. Form 236. 

220.596 Storekeeper-gauger's certificate of 

sufficiency of warehouse bond. 

220.597 Spirits to be transferred. 

220.598 Report of gauge. 

220.599 Sealed conveyances for package*. 

220.600 Tank cars. 

220.601 Tank truck*. 

220.602 Type of motor carrier. 

220.603 Bond; transportation by motor car¬ 

rier. 

220.604 Bond; transportation by consignor 

or consignee. 

220.605 Seals. 

220.606 Inspection of tank car or tank 

truck. 

220.607 Filling of tank car or tank truck. 
220 608 Route board. 

220.609 Label to be attached. 

220.610 Distiller's entry for deposit. 

220.611 Storekeeper-gauger's certificate of 

removal. 

Transfer to Warehouse Orr Distill rat 
Premises, in Different Region 

220 612 Application, Form 236. 

220.613 Storekeeper-gauger's certificate of 

sufficiency of warehouse bond. 

220.614 Spirits to be transferred. 

220.615 Report of gauge. 

220.616 Seated conveyance for packages 
220 617 Tank car and tank truck require¬ 
ments. 

220 618 Distiller's entry for deposit. 

220.619 Storekeeper-gauger's certificate of 

removal. 

Transfer or Rum to Distiller t Denaturing 
Bonded Warehouse 

220.620 Application, Form 573. 

220.621 Sufficiency of bond. 

220.622 8tor keeper-gauger's report of gauge 

and transfer. 

Removal or Distilled Sera its, Free or Tax 
for Exportation 

220.623 Procedure. 

Records 

220.624 Distiller Is records. 

Svbpart V—lotut of Distilled Spirits on Freaif**! 
of a Registered Distillery or in Transit Thereto 

220.640 Loss by theft. 

220 641 Unauthorized voluntary destruc¬ 
tion. 

220 642 Losses except by theft. 

220 643 Report of looses. 

220.644 Investigation by Assistant Regional 
Commissioner. 

220 645 Filing of claims. 

220.646 Form of claims. 

220 647 Supporting statements. 

220.648 Action on claim by Assistant Re¬ 
gional Commissioner. 

220 649 Records. 

220.650 Assistant Regional Commissioner H 
account. 
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See* 

220 651 Prior Iomm, 

220 ei52 Lomm after taxpayment. 

Sub pert W—Spirit! Produced end Not 
Aaownltd For 

220 660 Determination of tax liability. 

230.661 Btorekeeper-gauger to report defl- 

clcnclea. 

220.662 AaftiBtant Regional Commlaaloner’• 

examination of returns. 

230 663 Use of materials not reported. 

220 664 Determining aplrita produced. 
220.665 Notice to distiller. 

220 666 Nature of evidence. 

220.667 Consideration of distiller’s response. 
220 668 Claim for remission. 

220 668 Distiller's failure to respond. 

Subport X—SutpintioA ond leuimption of 
Operations 

Suspension or OmunoKs 

220 675 Notice, Form 124. 

220 676 Date of suspension. 

320 677 Locking furnace doors, etc. 

220 678 Officer's certificate of suspension. 
220.679 Mash, wort, or beer at suspended 
distillery forbidden. 

220 680 Suspension caused by unavoidable 
accident. 

Resumption or OrauTioN* 

220.681 Notice, Form 125. 

220 682 Officer'* certificate of removal of 
locks and fastenings. 

220.683 Unauthorized removal of locks and 
fastenings. 

Subpart Y—ffsglsfry of Stills 

220.690 Registry on Form 26. 

Subport Z—Operations by Distiller Under 
Different Trade Names or Styles 

320 095 Commencement of operations. 
220.696 Disposition or materials In process. 
220.607 Finished spirits. 

220.698 Records. 

Subperf AA—Alternate Operation as Industrial 
Alcohol Plant or Fruit Distillery 

220.703 Qualifying for alternate operation. 
220.706 Completion of operation required. 
220 707 Retention of dlatlllatea. 

220.708 Retention of unfinished spirits. 

220 709 Transfer of materials, etc. 

220 710 Transfer agreement. Form 1614. 

220 711 Locking of furnace door not re¬ 
quired. 

220.712 Completion of records. 

220.713 Records of successor. 

220.714 Disposition of sptrita. 

220 715 Alternate operations by same pro¬ 
prietor. 

Subpart 66—-Change of Persons Interested 
in Easiness 

220.720 Completion of operations required. 

220.721 Transfer agreement. Form 1814. 

220.722 Locking of furnace doors not re¬ 

quired. 

220.723 Records. 

220 724 Succession by fiduciary. 

Subpart CC—Sales of Distilled Spirits by 
Distillers 

230 730 Bulk containers. 

220.731 Retail containers. 

Subport OD—Special I Occupational I Taxes 

Wholesale and retail liquor dealer. 
220.736 Warehouse receipts covering dim- 
tilled spirits. 

220 737 Exemption of distiller. 

Subpart I i —Storekeeper-Gauger’s Records 
and Reports 

220.745 Form 1686. 

System or Filing 
*tt?46 Monthly records. 

^ •47 Gauge reports and removal applica¬ 
tions. 


Sec. 

220.748 Reports covering depositU In ware¬ 
house operated by distiller on or 
contiguous to distillery premises. 

Subpart FF—Distiller's Re<ords and Reports 

220.755 Record of distillery operations. 

Form 1598. 

220.756 Monthly report. 

220.757 Execution of report. 

220.768 Record of removal of bulb spirits. 

Form 1598. 

220.769 Record of sales at tax-pald prem¬ 

ises, Form 52E. 

220.760 Record of warehouse receipts to be 

kept by distiller. 

220.761 Place where Rirai 52P 'hall be kept. 

220.762 Time of making entries. 

220.783 Separate record of serial numbers 
of cases. 

220.764 Reports. 

220.786 Payment of tax. bottling charge, 
etc., by third party. 

220.766 Order by third party to ship or de¬ 

liver distilled spirits. 

230.767 Forms to be provided by users. 

220.768 Verification of reports. 

Subparl CG—General Provitiont Raloting to 
Dislillefiot 

220.775 Production of mash. wort, or wash. 

220.776 8nTe or removal of mash, wort, or 

wash: distillation. 

220.777 Operations In officer's absence. 

220.778 Operations on Sunday. 

220 779 Removal of spirits at night. 

220 780 Use of distillery premises. 

220.781 Exceptions to construction and 

equipment requirements. 

220.782 Exceptions to methods of operation, 

220.783 Application, 

Subpart HH—Manufacture, Taipoymcnt, Removal 
and Registration of Stills ond Worms 
220 700 General. 

Subpart ||—locks and Seals 

220.795 Furnished by Government. 

220.796 Where locks are required. 

220 797 Seal locks. 

220.798 Plain locks. 

220.799 Cap seals. 

220800 Affixing cap seals. 

220.801 Custody of keys, seals and locks. 

220.802 Unauthorized removal of seals or 

locks. 

220.803 Removal of cap seals. 

Subpart JJ—-Officer’s Right af Intry ond 
Examination 

220810 Entry of distillery or premises used 
In connection therewith. 

220811 Authority to break up grounds or 
walls. 

220812 Examination of worm tubs. 

220813 Distillers to furnish assistance. 

Subpart KK—Rules far Computing Capacity 
of Stills 

220 820 Pot or kettle stills. 

220.821 Charge chamber stills. 

220.822 Continuous stills. 

Avtwositt: If 220.1 to 220 822 Issued under 
sec. 7086, 68A Btat. 917: 26 U. 6. C. 7805. 
Other statutory provisions Interpreted or sp- 
plied are cited to text In parentheses. 

SUBPART A—SCOPE OF REGULATIONS 

§ 220.1 Production and removal of 
distilled spirits . The regulations In this 
part relate to the production of distilled 
spirits and the removal thereof from the 
distillery. The regulations cover the lo¬ 
cation, construction, equipment, action 
by the Assistant Regional Commissioner, 
Alcohol and Tobacco Tax; and Director, 
Alcohol and Tobacco Tax Division; con¬ 
trol and supervision of the distillery, 
production and removal of distilled 
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spirits; and concern the sale, shipment, 
losses, records and reports, of distilled 
spirits. 

* 220.2 Forms prescribed . The Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion. Is authorized to prescribe all forms 
required by this part. Including bonds, 
applications, notices, reports, returns, 
and records. Information called for 
shall be furnished in accordance with 
the instructions on the forms or Issued 
in respect thereto. 

SU6PART B—DEFINITIONS 

$ 220.5 Meaning of terms. As used in 
this part, unless the context otherwise 
requires, terms shall have the meanings 
ascribed in this subpart. 

1 220.6 Approved containers . ' Ap¬ 
proved containers" shall mean casks, 
barrels, or similar wooden packages or 
drums or similar metal packages having 
a capacity of not less than 10 gallons 
each and. unless specifically excluded, 
shall also mean tank cars and lank 
tnicks, and pipelines between plants on 
the same or contiguous premises. The 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. may authorize the use of such other 
containers as he may deem suitable. For 
the withdrawal of samples for laboratory 
analysis, "approved containers’* shall 
mean any container of less than 10 
gallons capacity, 

1 220.7 Assistant Regional Com mis- 
sioner. "Assistant Regional Com¬ 
missioner" shall mean the Assistant 
Regional Commissioner, Alcohol and To¬ 
bacco Tax. who is responsible to, and 
functions under the direction and super¬ 
vision of. the Regional Commissioner of 
Internal Revenue. 

§ 220.8 Beer . "Beer" shall mean the 
fermented mash of grain, molasses, or 
other materials produced for distillation. 

§ 220.9 Brandy. •'Brandy" shall mean 
the distillate produced <wlth or without 
the use of water to facilitate extraction 
and distillation) exclusively from fresh 
or dried fruit, or their residues, or the 
wine or wine residues therefrom, as pro¬ 
vided in 26 U. 8. C. 5215. and shall In¬ 
clude neutral spirits-fruit and spirits- 
fruit, except where otherwise indicated, 
but shall not include distillates contain¬ 
ing one-half of one per cent or more of 
aldehydes or one per cent or more of 
fusel oil. 

1 220.10 Commissioner . "Commis¬ 
sioner" shall mean the Commissioner of 
Internal Revenue. 

5 220.11 Director, Alcohol and To¬ 
bacco Tax Division. "Director. Alcohol 
and Tobacco Tax Division," shall mean 
the Director. Alcohol and Tobacco Tax 
Division. Internal Revenue Service. 
Treasury Department, Washington, D. C. 

§ 220.12 Distilled spirits. "Distilled 
spirits" shall mean that substance pro¬ 
duced by the distillation of fermented 
grain, molasses, or other materials, com¬ 
monly known as spirits, whisky, rum. 
gin, brandy, etc., but shall not include 
alcohol. 

§220.13 Distiller . -Distiller shall 
mean the proprietor of the distillery. 

§ 220.14 Distillery. "Distillery" shall 
mean that part of the distillery premises 
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described in the distiller^ notice. Form 
27-A, where the distilled spirits are pro¬ 
duced. 

9 220.15 Distillery premises. -Distil¬ 
lery premises'* shall mean the lot or tract 
of land described in the distiller's notice. 
Form 27-A, and the distillery and other 
buildings and fixtures situated on and 
constituting a part of such lot or tract 
of land. 

5 220.16 District Director. "District 
Director" shall mean District Director of 
Internal Revenue. 

9 220.17 Fruit distillery. "Fruit dis¬ 
tillery" or "registered fruit distillery" 
shall mean a distillery established or 
operated under the provisions of Part 
221 of this title. 

5 220.18 Gallon. "Gallon" or "wine 
gallon" shall mean a United States gal¬ 
lon of liquid measure equivalent to the 
volume of 231 cubic inches. 

§ 220.19 Heads and tails. "Heads" 
and "tails" shall mean distillates con¬ 
taining one-half of 1 percent or more of 
aldehydes or 1 percent or more of fusel 
oil 

9 220.20 Including. The word "in¬ 
cluding" shall not be deemed to exclude 
things other than those enumerated 
which are in the same general class. 

5 220.21 Inclusive language. Words in 
the plural form shall include the singu¬ 
lar. and vice versa, and words in the 
masculine gender shall include females, 
associations, partnerships, and corpo¬ 
rations. 

5 220.22 I R C. "I. R. C" shall mean 
the Internal Revenue Code of 1954. 

§ 220.23 Laboratory analysis. "Lab¬ 
oratory analysis" shall mean the deter¬ 
mination of the composition of distilled 
spirits by chemical, physical, or organ¬ 
oleptic examination. 

I 220.24 Person, proprietor , or dis- 
tillcr. "Person." "proprietor." or "dis¬ 
tiller" shall Include natural persons, 
associations, partnerships, and corpora¬ 
tions. 

I 220 25 Proof. "Proof" shall mean 
the ethyl alcohol content of a liquid at 
60* Fahrenheit, stated as twice the per¬ 
cent of ethyl alcohol by volume. 

$ 220.26 Proof of distillation. "Proof 
of distillation" shall mean the composite 
proof of the spirits In the receiving cis¬ 
terns prior to reduction, or. If the spirits 
are reduced before reaching the receiv- 
in cisterns, the proof prior to such 
reduction, unless the spirits are subse¬ 
quently redistilled at a higher proof than 
the proof prior to reduction. 

9 220.27 Proof gallon . "Proof gallon- 
shall mean the alcoholic equivalent of 
a United States gallon at 60* Fahrenheit, 
containing 50 percent of ethyl alcohol 
by volume. 

9 220.28 Proof spirits. "Proof spirits’* 
shall mean that alcoholic liquor which 
contains 50 percent of ethyl alcohol by 
volume at 60* Fahrenheit and which has 
a specific gravity of 0.93418 in air at 60* 
Fahrenheit referred to water at 60* Fahr¬ 
enheit as unity. 


9 220.29 Registered distillery. -Regis¬ 
tered distillery" shall mean a distillery 
established or operated under this part. 

9 220.30 Secretary. "Secretary" shall 
mean the Secretary of the Treasury. 

9 220.31 Stillage or spent beer. -Stil¬ 
lage." or "spent beer" shall mean the 
residue that is left after distillation of 
the beer or fermented mash. 

9 220 32 Spirits. "Spirits" shall mean 
distilled spirits as defined in this 
subpart. 

9 220.33 Tank car. "Tank car.” shall 
mean a railroad tank car conforming to 
the requirements of tills part. 

9 220.34 Tank truck. "Tank truck" 
shall mean a tank equipped truck, semi¬ 
trailer. or trailer, conforming to the re¬ 
quirements of this part. 

9 220 35 Tax gallon. "Tax gallon" is 
the unit of distilled spirits upon which 
the rate of tax prescribed by law is im¬ 
posed. When spirits are 100 degrees o^ 
proof or more, the tax rate Is imposed 
on the proof gallon. When spirits are 
less than 100 degrees of proof, it is im¬ 
posed on the wine-gallon. 

9 220 36 V . S. C. "U S. C " shall 
mean the United States Code. 

SU6RART C—LOCATION 

9 220.50 Restrictions. Distilleries 
may not be located In any dwelling house 
or in any shed, yard or enclosure con¬ 
nected with any dwelling house, or on 
board any vessel or boat, or on any 
premises where beer, wines, or vinegar, 
are manufactured or produced, or where 
sugars or sirups are refined, or where 
liquors of any description are retailed, 
or. except as provided in 9 220.51. 
where any other business Is carried on: 
Provided, That saleratus may be manu¬ 
factured. or meal or flour may be ground 
from grain on the distillery premises, 
but if such meal or flour Is to be used 
for distillation It must be used only on 
such premises: Provided further , That 
any boiler used In generating steam or 
heating water to be used in any distillery 
may be located In any other building or 
on any other premises to be connected 
with such still or boiling tubs by suitable 
pipes or other apparatus, or the steam 
from such boiler in the distillery may be 
conveyed to ether premises to be used for 
manufacturing or other purposes. 

(68A Stat. 627: 26 U. 8. C. 5171.) 

9 220 51 Use of distillery premises for 
other business. Distillery premises may 
be used by the proprietor of the distillery 
for the conduct of other businesses not 
involving the production of alcoholic 
beverages but which (a) utilize mate¬ 
rials, equipment, or processes similar to 
or interchangeable with those used for 
the production of distilled spirits, or (b) 
involve tlie use of byproducts or wastage 
from the production of distilled spirits, 
or <c) utilize portions of premises or 
equipment, not required in the produc¬ 
tion of distilled spirits, for entirely dis¬ 
similar businesses such as general stor¬ 
age or mechanical repair work: Provided, 
That the Director, Alcohol and Tobacco 
Tax Division, shall find, upon applica¬ 
tion made to him through the assistant 
regional commissioner In each case, that 


such use will not Jeopardize the revenue 
and will not unduly Increase adminis¬ 
trative supervision. 

(68A SUt 627; 26 U. S. C. 5171) 

SUBPART 0—CONSTRUCTION 

9 220.60 Distillery buildings. The 
distillery buildings must be securely con¬ 
structed of brick, stone, wood, concrete, 
or other substantial material and. except 
as otherwise provided in this part, must 
be completely separated from contiguous 
buildings not on the distillery premises 
by unbroken partitions of substantial 
construction extending from the ground 
to the roof in a direct vertical line: Pro- 
vided. That where the furnace or boiler 
used for generating steam or heating 
water for use in the distillery Is located 
off the distillery premises, or where 
steam is to be conveyed from a boiler in 
the distillery to other premises for manu¬ 
facturing or other purposes, or where 
distilling material or fuel is to be received 
by chute or pipe line, or w'herc distilled 
spirits, distilled water, etc., is to be re¬ 
moved from the distillery by pipe line, in 
accordance with law and this part, 
necessary openings for the passage of the 
required pipe lines or chutes may be per¬ 
mitted in the walls or partitions separat¬ 
ing the distillery from the adjoining 
premises: And provided further, That 
necessary openings for the passage of 
approved water, electric, sewer, or similar 
lines may likewise be permitted In such 
walls or partitions. The foundations, 
floors, walls, and roofs, and the doors, 
windows, and other openings cf distillery 
building§ shall be constructed, and such 
doors, windows, and other openings shall 
be protected and secured, as provided in 
this subpart. 

9 220.61 Foundations. The founda¬ 
tions of the distillery buildings shall be 
constructed of stone, brick, or concrete, 
or other equally substantial material, ex¬ 
tending into the ground. 

9 220 62 Floors. The distillery build¬ 
ings must have suitable floors con¬ 
structed of wood, concrete, brick, or 
other equally substantial material. If 
the floor of the cistern room or building 
is constructed of wood, the boards roust 
be fitted together by tongue and groove, 
or laid double with the second layer 
crossing the first at an angle of more 
than 20 degrees, and securely nailed and 
fastened. 

9 220.63 Walls. The outside walls of 
distillery buildings must be securely and 
substantially constructed. The ceiling 
and walls inside of the cistern room must 
be cased with matched tongue and 
groove boards, unless the use of other 
material affording equal protection from 
access without detection Is approved by 
the Director, Alcohol and Tobacco Tax 
Division. 

I 220.64 Roofs. The roofs of distil¬ 
lery buildings must be securely and sub¬ 
stantially constructed. 

9 220 65 Doors. The outside doors of 
the distillery buildings must be securely 
and substantially constructed and 
equipped, so that they may be securely 
locked. In addition, the doors of cistern 
rooms, rectifying rooms, and other rooms 
required to be locked by 9 220.797, must 
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comply with the following requirements t 
The outside doors, and those on which 
Government locks are required, must be 
equipped with hasp and staple securely 
fastened on the inside, so that they may 
be securely locked. The doors secured 
from the inside must be provided with a 
cross bar in the middle of the door, and 
strong and suitable attachments for the 
reception of locks. Where there are 
double doors, one of them, at least, must 
be provided with substantial bolts at 
both the top and the bottom. These 
bolts must be so arranged as to plunge 
into substantial fastenings or holes in 
the middle of the upper and lower ends 
of the frame when the door is closed. 
Folding doors of wood or metal, vertical 
or horizontal sliding doors of wood or 
metal, and metal doors of the roller blind 
type, must be provided with substantial 
cross bars, or bolts that plunge Into the 
upper and lower ends, or the sides of the 
door frame, so placed as to make the 
door rigid and secure, unless the doors 
operate in grooves or tracks that make 
them secure. 

1 220,G6 Windows in rooms under 
Government lock. The windows in the 
cistern room and other rooms required to 
be under Government lock must be con¬ 
structed and secured as follows: 

(a) Within 12 feet of around, etc. All 
windows located within 12 feet of the 
ground, or within 12 feet (1) above a 
fire escape (except as provided In para¬ 
graph (b) of this section), (2) above a 
roof, setback, or balcony within 12 feet 
of the ground. (3) above a roof or bal¬ 
cony of an adjoining building, or (4> of 
a roof, window, or other opening of an 
opposite building, must conform to the 
following requirements: 

<i> Wood sash. Windows consisting 
of plain or wire glass panes set in wood 
sash must be protected by iron bars and 
solid shutters; 

<li> Steel sash. Windows consisting of 
wire glass panes set in metal sash must 
be protected by iron bars; 

(ill) Detention type. Windows may 
be of the detention type, consisting of 
solid steel frame, sash, and grille (with 
sections not larger than 6 by 10 inches), 
combined in one unit and erected in one 
piece, equipped with wire glass panes. 

(b) Opening onto fire escape. Win¬ 
dows opening onto a fire escape shall be 
protected by solid metal shutters, se¬ 
curely hinged and equipped with facili¬ 
ties for fastening on the Inside with 
either a Government lock or a Govern¬ 
ment cap seal. 

(c) Extension of requirements. The 
Assistant Regional Commissioner may 
require any other windows in rooms 
under Government lock to be protected 
by iron bars or shutters, or both, when 
deemed necessary to safeguard the 
spirits. 

. More than 12 feet from ground. 
All windows more than 12 feet from the 
Ground and not subject to the provisions 
of paragraphs (a) and (b) of this sec¬ 
tion must be securely constructed and 
jo arranged and equipped that they may 
be securely fastened on the inside. 

<c) Set in casement. All windows 
m<u,t be securely set into the window 
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casement in such a manner as to prevent 
ready removal. 

<f) Sash locks. All window sashes 
must be provided with sash locks or 
other suitable fasteners. 

(g) Shutters. The shutters must be 
solid and substantially constructed of 
metal or wood, and must be fastened 
inside of the room or building and so 
secured that they cannot be opened from 
the outside. 

(h) Iron bars. The iron bars must be 
not less than three-fourths of an inch 
in diameter, placed perpendicularly in 
the windows or walls, not more than 5 
inches apart from center to center, and 
reinforced by iron cross bars not more 
than 36 inches apart. All bars and cross 
bars must be securely fastened to the 
window frames or embedded in the walls 
in such a manner as to prevent their 
removal and to afford proper security. 
(68A stat. 628; 26 U. 8. C. 5173) 

9 220.67 Other windows. Other win¬ 
dows of distillery buildings must be 
securely constructed and so arranged 
and equipped that they may be securely 
fastened on the inside. 

9 220.68 Skylights, monitors . pent - 
houses, etc. Skylights, monitors, pent¬ 
houses, and similar openings will be re¬ 
garded as windows and treated as such, 
except that shutters will not be 
required. 

9 220.69 Ventilators. Small open¬ 
ings in outside walls of distillery build¬ 
ings. and in the ground floors and the 
roofs thereof, for ventilation or heating 
purposes, will be permitted, provided 
they are protected by substantial metal 
gratings securely attached to or em¬ 
bedded in the floor, wall, or roof. Where 
such openings in the walls, floors, and 
roofs of cistern rooms are larger than 
6 by 6 Inches, they shall be further pro¬ 
tected by Iron bars. The Assistant Re¬ 
gional Commissioner may approve other 
means of protection in lieu of those 
specified in this section where, in his 
opinion, adequate protection to the rev¬ 
enue is afforded thereby. Such openings 
will not be permitted in walls which 
separate the distillery from contiguous 
premises. 

9 220.70 Drains. Openings in floors 
will be permitted for drainage or sewage, 
provided they are permanently con¬ 
nected to the sewer system and protected 
in the same manner as ventilators. 

9 220.71 Meal room. If meal Is to be 
stored on the distillery premises, the dis¬ 
tiller must provide for the purpose a suit¬ 
able room, except that where substan¬ 
tially constructed bins of sufficient ca¬ 
pacity are Installed for the storage of 
meal, a separate meal room need not be 
provided. 

9 220.72 Granary . If the granary is 
located on the distillery premises it must 
be so constructed that the doors and 
other openings thereof may be closed 
and securely fastened on the inside, ex¬ 
cept the entrance door, which will be 
equipped for locking on the outside. If 
the granary is not situated on the distil¬ 
lery premises, but adjoins the distillery, 
the granary must be separated from the 
distillery on a direct vertical line by a 


solid and unbroken wall of substantial 
construction, except that an opening 
sufficient for the passage of grain chutes 
or pipe lines will be permitted in such 
wall: Provided. That the Assistant Re¬ 
gional Commissioner may authorize a 
door or doors between the off-premise 
granary and the distillery building w hen, 
in his opinion, such openings will not 
constitute a jeopardy to the revenue. 
Such doors must be equipped for locking 
on the distillery side. Chutes or pipe 
lines shall be equipped with facilities for 
locking at a suitable place on the dis¬ 
tillery premises. 

f 220.73 Fermenting room or build¬ 
ing. The distiller must provide on the 
distillery premises a fermenting room 
or building in which shall be located the 
fermenting tubs or tanks: Provided. 
That where closed tanks are used they 
need not be located In a room or build¬ 
ing. Where a fermenting room is pro¬ 
vided. It may be located in the distilling 
building and have direct communication 
with other portions of such building. If 
carbon dioxide is recovered, the neces¬ 
sary purifiers, scrubbers, and wash- 
water receiving tanks should be located 
in the fermenting room or building or 
In an adjoining room or building. 

9 220.74 Rectifying room. Where 
distilled spirits are rectified, purified, or 
refined In the course of original and 
continuous distillation, and the appara¬ 
tus or equipment used for the purpose 
is such that it cannot be securely locked, 
the distiller must provide a suitable rec¬ 
tifying room or building In w»hich shall 
be located such apparatus and equip¬ 
ment. Suitable tanks must be provided 
therein for the reception of spirits to be 
so treated. The rectifying room or 
building shall be constructed in accord¬ 
ance with the applicable provisions of 
99 220.60-220.70. No door, window, or 
other opening (except necessary open¬ 
ings for approved pipe lines) leading 
from the rectifying room into any other 
building, except the distilling building, 
will be permitted. Each door must be 
equipped with a substantial hasp and 
staple for the reception of a Government 
lock. A sign will be placed over the door 
of the rectifying room bearing the words 
“Rectifying Room.” 

9 220.75 Cistern room. The distiller 
must provide a cistern room or building, 
in which shall be located the receiving 
cisterns. The cistern room or building 
must be constructed in accordance with 
the applicable provisions of fl 220.60- 
220.70. Except as provided in 9 220.77, no 
door, window, or other opening i except 
necessary openings for approved pipe 
lines • leading into the distillery or into 
any other room or building will be per¬ 
mitted. The doors and other openings 
must lead into the yard connected with 
the distillery. All doors of the cistern 
room or building shall be equipped for 
locking on the inside with Government 
locks, except the entrance door, w’hich 
shall be equipped for locking on the out- 
aide with a Government seal lock. The 
cistern room must be well lighted and of 
sufficient size to permit the weighing, 
marking, and branding of the spirits to 
be done conveniently, and to accommo¬ 
date the necessary equipment, including 
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ft desk and chairs for the use of internal 
revenue officers In preparing their re¬ 
ports. A sign must be placed over the 
entrance door of the cistern room bear¬ 
ing the words “Cistern Room.'* Where 
more than one cistern room is provided, 
each such room will be given an alpha¬ 
betical designation as “A,* “B/* etc. 

(68A Slat. 628. 633; 26 U. a C. 5173. 5192. 
6193) 

I 220 76 Temporary storage room . 
Where spirits, after being drawn from 
the receiving cisterns Into packages, are 
to be temporarily retained on the dis¬ 
tillery premises pending tax-payment or 
removal far deposit in an internal rev¬ 
enue bonded warehouse off the distillery 
premises, as authorized by 9 220.537, the 
distiller must provide a separate room 
in the cistern room for the temporary 
storage of such packages. The construc¬ 
tion of such temporary storage room 
must conform to the provisions of this 
part governing the construction of the 
cistern room. The entrance door of the 
storage room shall open into the other 
part of the cistern room and be so con¬ 
structed that it may be securely locked 
with a Government lock. Where an¬ 
other door is provided, it must lead into 
the yard connected with the distillery 
and be so constructed that it may be se¬ 
curely locked on the Inside with a Gov¬ 
ernment lock, and will be used for the 
removal of spirits temporarily stored in 
the room. If such other door is not pro¬ 
vided. spirits may not be removed from 
the temporary storage room through the 
other portion of the cistern room while 
packages are being Ailed therein. 

5 220.77 Empty container storeroom. 
If empty packages are to be stored on 
the distillery premises a separate room 
or building must be provided for such 
purpose. Such room or building shall 
not have any means of interior com¬ 
munication with any other room or 
building used in connection with the 
production or storage of distilled spirits; 
Provided, That the Assistant Regional 
Commissioner may authorize a door 
connecting with the cistern room when. 
In his opinion, such opening will not 
constitute a jeopardy to the revenue. 
Such door must be equipped for locking 
on the cistern room side with a Govern¬ 
ment lock. The empty container room 
or building may be used for general 
cooperage purposes. 

9 220.78 Government office. The dis¬ 
tiller shall provide and maintain on the 
distillery premises, tor the exclusive use 
of internal revenue officers, a securely 
constructed, well-lighted, heated, and 
ventilated office of suitable dimensions. 
The Government office shall be equipped 
with toilet and lavatory facilities, and 
with a suitable number of desks, chairs. 
Ale cases, and such other furniture as 
may be necessary for the keeping of rec¬ 
ords and the preparation of reports. The 
Government office shall also be provided 
with running water, tables, and shelves 
for use in connection with the testing of 
beer and stillage, unless suitable labora¬ 
tory facilities are available to Internal 
revenue officers elsewhere on the prem¬ 
ises. The door of the Government office 
shall be equipped with a cylinder type 
lock and a sufficient number of keys 
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therefor shall be furnished the assistant 
regional commissioner for the use of in¬ 
ternal revenue officers. Where deemed 
necessary to afford adequate security to 
Government property, the assistant re¬ 
gional commissioner may require the 
windows of the Government office to be 
protected by shutters or iron bars, and 
the door to be so equipped that it may be 
securely fastened with a Government 
lock. A sign bearing the words '‘Gov¬ 
ernment Office” must be placed over the 
entrance door. 

9 220.79 Government cabinet . There 
shall be provided in the Government 
office a metal cabinet of adequate 
strength and size, suitably equipped for 
locking with a Government seal lock, 
for use in safeguarding Government 
locks, keys, seals, and other Government 
property, and stamps in the custody of 
internal revenue officers. Each such 
cabinet shall be subject to approval by 
the Assistant Regional Commissioner. 

SU8PART E—SIGN 

9 220.90 Posting of sign. The distil¬ 
ler shall place and keep conspicuously 
on the outside and at the front of the 
distillery where it can be plainly seen, a 
sign exhibiting in plain, legible, and dur¬ 
able letters, not less than three Inches 
in height and of a proper and propor¬ 
tionate width, the name of the distiller 
and the words “Registered Distillery.** 
followed by the registered number of the 
distillery. 

(68A SUt. 632; 26 U. 3. C. 5180) 

SUSFART F—EQUIPMENT 

9 220.100 Laboratory apparatus. The 
distiller shall provide for the use of the 
internal revenue officers a KJeldahl or 
other distilling unit of sufficient capacity 
to distill samples of beer and stillage, a 
Juerst, Lefco, or other approved ebulli- 
ometer, and other laboratory apparatus 
and equipment necessary for determin¬ 
ing the alcoholic content of the beer and 
stillage. The distilling unit shall be in¬ 
stalled In a suitable location approved 
by the assistant regional commissioner. 
Where the distiller maintains a labora¬ 
tory which, in the opinion of the assist¬ 
ant regional commissioner, is properly 
equipped for making such tests, the dis¬ 
tiller may make such facilities available 
to Government officers in lieu of provid¬ 
ing additional apparatus and equipment. 
(68A SUt. 639; 26 V. S. C. 5212) 

5 220.101 Scales . The distiller must 
provide in the cistern room suitable and 
accurate scales for weighing packages of 
distilled spirits. The distiller must also 
provide on the distillery premises suit¬ 
able and accurate scales for the weighing 
of grain and other non-liquid distilling 
materials received and used: Provided , 
That where the distiller receives ship¬ 
ments of materials by rail or motor 
carrier, the shipper's weights appearing 
on the bill of lading or Invoice may be 
recorded as the amount received, and in 
such cases, track or truck scales for 
weighing materials received need not be 
furnished. Beams or dials of scales used 
to weigh packages must indicate weight 
in half-pound graduations. 

(68A 81 at. 639; 26 U. 3. C. 5212) 


5 220 102 Weighing tanks. Where 
distilled spirits are to be removed from 
the cistern room by pipe line for any 
authorized purpose as provided by this 
part, the distiller must provide in the 
cistern room one or more suitable weigh¬ 
ing tanks constructed in accordance with 
the provisions of 9 220.103 unless the re¬ 
ceiving cisterns are mounted on scales, 
or unless such removals are limited to 
transfer of spirits to a weighing tank on 
the same or contiguous premises as pro¬ 
vided by 9 220.538. The beams or dials of 
tank scales must be graduated to enable 
readings to be made as follows; to the 
nearest one-half pound for scales having 
a capacity not to exceed 2.000 pounds; to 
the nearest 1 pound for scales having a 
capacity of over 2.000 pounds, but not 
exceeding 6,000 pounds; to the nearest 2 
pounds for scales having a capacity over 
6.000 pounds, but not exceeding 20,000 
pounds; to the nearest 5 pounds for 
scales having a capacity over 20.000 
pounds, but not exceeding 50.000 pounds; 
and to the nearest 10 pounds for scales 
having a capacity over 50.000 pounds. 
Except in the case of scales having a 
capacity of 2.000 pounds or less, not less 
than twenty percent of the total ca¬ 
pacity of the weighing tank scale may be 
entered into the tank for gauging for 
determination of the tax: Provided, 
That the weighing of lesser quantities 
for determination of tax may be author¬ 
ized by the Assistant Regional Commis¬ 
sioner where the beam of the scale is 
calibrated in & or 1 pound graduations 
and it is found by actual test that the 
scales break accurately at such gradua¬ 
tions: Provided further. That lots of 
spirits weighing 1,000 pounds or less 
must be weighed on scales having one- 
half pound graduations. If molasses or 
other liquids are used as distilling ma¬ 
teria], suitable weighing or measuring 
tanks must be provided for determining 
the quantity thereof. 

(68A 8tat. 599, 639, 680; 26 V. S. C. 5006 , 
6212. 5552) 

9 220.103 Construction of weighing 
tanks. Weighing tanks for distilled 
spirits shall be constructed of metal and 
shall be stationary and each such tank 
shall be equipped with a suitable measur¬ 
ing device whereby the contents will be 
correctly Indicated. Each weighing tank 
shall be mounted on accurate scales and 
shall have plainly and legibly painted 
thereon the words, “Weighing Tank,* 
followed by its serial number and capac¬ 
ity in gallons. The inlet and outlet pipe 
connections of each weighing tank must 
be Atted with valves so constructed that 
they can be secured with Government 
locks, and any other openings in such 
tanks must also be so constructed that 
they can be closed and similarly locked. 

(68A SUt. 599. 628, 639; 26 V. 8. C. 5006, 5173. 
5212) 

9 220.104 Test weights . The distiller 
shall provide a set of ten 50-pound cast- 
iron test weights, which shall be cerilAed 
by the National Bureau of Standards or 
State departments of weights and meas¬ 
ures as conforming to Class *'C' require¬ 
ments of the National Bureau of Stand¬ 
ards. If the distiller has provided such 
test weights at an internal revenue 
bonded warehouse operated by him on 
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the same or contiguous premises, or at a 
rectifying plant on contiguous premises, 
he need not provide a separate set of 
weights for the distillery. All test 
weights shall be placed under the control 
and in the custody of the storekeeper- 
pauger in charge, who shall keep them 
under Government lock when not in use. 

(68A Stat. 639; 26 O. S. C. 6212) 

J 220.105 Furnace doors, steam and 
fuel lines. The door of every furnace of 
every still or boiler located on the dis¬ 
tillery premises must be so constructed 
that it may be closed and locked with a 
Government lock in such a manner as 
will effectually prevent it from being 
opened and a fire lighted in the furnace 
or under the boiler: Provided, That 
where the stills are heated with steam 
and it is necessary to use the boilers for 
the generation of steam for other pur¬ 
poses during periods when distilling 
operations are suspended, the doors of 
the furnaces of such boilers need not be 
equipped for locking if the pipe lines 
used to convey steam from the boilers 
to the stills are provided with valves 
equipped for locking with Government 
locks at the point where they enter each 
still. Where the boilers used for gen¬ 
erating steam for the operation of the 
distillery arc located off the distillery 
premises, the pipe line used to convey 
the steam to the distillery must be 
equipped with a valve so constructed 
that it may be locked with a Govern¬ 
ment lock, either at the point where It 
enters the distillery premises or at the 
point of entrance to the stills. If the 
stills are operated with fuel conveyed to 
them by pipe line, such pipe line must 
likewise be equipped for locking. 

(68A SUt. 628; 26 U. S. C. 5173) 

! 220.106 Distilling material storage 
tanks. If molasses or other liquid dis¬ 
tilling materials are to be stored on the 
distillery premises, the distiller must 
provide substantially constructed tanks 
for the purpose. The inlets, outlets, and 
other openings of such tanks must be 
equipped for locking. Such tanks need 
not be located in a room or building: 
Provided. That where spirits are received 
for redistillation, tanks used for storage 
thereof and pipe lines used in connection 
therewith must be installed and equipped 
in accordance with requirements of 
58 220.112 and 220.121. 

CWA SUt. 680: 26 U. S. C. 5552) 

I 220.107 Off-premises material con - 
*?vors. Where distilling materials are 
conveyed to the distillery by chute, con¬ 
veyor, or pipe line from adjacent prem¬ 
ises. such chute, conveyor, or pipe line 
ahall be equipped at a suitable place 
for locking. 

(C8A SUt. 628. 680; 26 U. S. C. 5173, 5552) 

5 220.108 Cookers and mash tubs . 
Cookers and mash tubs must be so placed 
to be easily accessible and subject 
to ready examination by internal reve¬ 
nue officers. Each such cooker or mash 
tub must have painted thereon its desig¬ 
nated use. as ‘ Cooker** or ‘Mash Tub.** 
xoliowed by its serial number and ca¬ 
pacity in gallons. 

(C6A SUt. 828; 26 U. S. C. 6173) 
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5 220.109 Fermenters, Each fermen¬ 
ter must be constructed of wood, metal, 
concrete, or other suitable material, and 
so arranged as to permit proper exami¬ 
nation thereof. Each fermenter must 
have plainly and legibly painted thereon 
the word. “Fermenter." followed by its 
serial number, and capacity in gallons, 
depth in Inches, and. if of uniform di¬ 
mensions and standing on end. the ca¬ 
pacity per inch of depth. Where such 
tanks are of irregular dimensions the 
distiller shall furnish to the Assistant 
Regional Commissioner a table, in dupli¬ 
cate, showing the capacity of the tank 
for each inch of depth. The Assistant 
Regional Commissioner will retain one 
copy of the table and forward the other 
to the storekeeper-gauger who will re¬ 
tain the same in the Government office. 
The distiller shall provide an accurate 
measuring rod marked in inches, or a 
steel tape, suitable for use in determin¬ 
ing the contents of such tanks. When 
deemed necessary, the accuracy of the 
distiller’s calibration of fermenters will 
be verified by internal revenue officers. 
(68A SUt. 628; 26 D. 3. C. 6173) 

5 220.110 Wash water receiving tanks . 
If carbon dioxide Is recovered, and the 
washwater is to be utilized in the manu¬ 
facture of distilled spirits, there must be 
provided a sufficient number of wash- 
water receiving tanks, which shall be 
coastructed of metal. Each such tank 
shall be equipped with a suitable meas¬ 
uring device whereby the actual contents 
will be correctly indicated. There must 
be painted on each tank the words, 
"Washwater Receiving Tank." followed 
by its serial number and capacity in 
gallons. The outlet valve must be 
equipped for locking. If the washwater 
is not used in the manufacture of dis¬ 
tilled spirits, as provided by i 220.435. 
washwater receiving tanks need not be 
provided. 

(68A SUt. 628. 680; 26 U. S. C. 5173, 5552) 

5 220.111 Stills, The stills must be 
of substantial construction and must 
have a clear space of not less than one 
foot around them. The steam or fuel 
line to each still shall be equipped with 
a valve so constructed that It may be 
locked with a Government lock when the 
distillery is suspended, as required by 
5 220.677. The drain and wash-out 
pipes of stills must also, wherever prac¬ 
ticable. be equipped with valves so con¬ 
structed that they may be locked with 
Government locks. If there Is a furnace 
under the stills or doublers, the door 
thereto must, as provided In 5 220.105, be 
so constructed that it may be secured 
with a Government lock. There must 
be a clear space of not less than two feet 
around every doubler and condenser or 
worm tank. The doubler and worm 
tanks must be elevated not less than one 
foot from the floor. Every still must be 
numbered, commencing with number 
1. and have painted thereon its desig¬ 
nated use, such as "Beer Still.** ''Dou¬ 
bler." etc., and its number and spirit 
producing capacity In proof gallons in 
24 hours, computed in accordance with 
Bubpart KK of this part. Where the 
still Is Insulated, or the manufacturer's 
serial number 1s otherwise obscured, such 
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number will likewise be painted on the 
covering of the still. 

(08A Stat. 628: 26 0. 6. C. 5173) 

5 220.112 General requirements for 
tanks. All tanks used as receptacles for 
spirits betw een the outlet of the first con¬ 
denser or worm and the receiving cisterns 
shall be constructed of metal, and shall 
be equipped with a suitable measuring 
device whereby the actual contents will 
be correctly indicated. Where such tanks 
are of Irregular dimensions the distiller 
shall furnish to the Assistant Regional 
Commissioner a table, in duplicate, 
showing the capacity of the tank for 
each inch of depth. The Assistant Re¬ 
gional Commisaioner'Will retain one copy 
of the table and forward the other to 
the storekeeper-gauger who will retain 
the same in the Government office. All 
tanks must be so constructed as to per¬ 
mit proper examination thereof, and so 
arranged as to leave an open space of not 
less than three feet between the top and 
the roof or floor above. Where tanks are 
equipped with manholes or valves in the 
top which are required to be locked with 
Government locks, suitable walks or 
landings with steps or stairways leading 
thereto and providing ready access to 
such manholes or valves must be con¬ 
structed. All tanks, such as low-wine, 
high-wine, heads and tails, fusel oil and 
distilled water tanks, and similar equip¬ 
ment. shall each have plainly and legibly 
painted thereon Its designated use, serial 
number, and capacity in gallons. Man- 
heads, inlets, and outlets of the tanks 
and all openings In the distilling ap¬ 
paratus and equipment, except column 
stills, whereby access may be had to 
the spirits must be provided with facili¬ 
ties for locking with Government locks 
or otherwise securely fastened or sealed: 
Provided, That diet filed water storage 
tanks need not be so equipped unless 
a pipe line is connected therewith for 
the conveyance of distilled water to 
contiguous establishments, as provided 
in 5 220.116. Tanks used as receptacles 
for spirits may be permanently con¬ 
nected with pipe lines for the conveyance 
thereto of air and also distilled water, 
but the distilled water pipe line must be 
affixed to the top of the tank, and may 
not extend into the tank. Such pipe 
lines must be equipped with a control 
valve which may be locked with a Gov¬ 
ernment lock. Pipe lines used for the 
conveyance of air must also be equipped 
with a check valve located near the point 
of entry to the Umk in order to effectively 
prevent any abstraction of spirits from 
the tank. Other pipe lines, except those 
used for the conveyance of spirits, may 
not be permanently connected with such 
tanks. 

(68A SUit. 628. 680; 26 U. S. C. 5173. 5552) 

5 220.113 Heads and tails tanks . 
Every distiller desiring to collect heads 
and tails for destruction or removal for 
denaturation must provide for the pur¬ 
pose one or more tanks, each of which 
must be constructed and equipped In ac¬ 
cordance with the provisions of I 220.112. 
and have painted thereon the words, 
"Heads and Tails Tank," followed by its 
serial number and capacity in gallons. 
The tanks must be so arranged that the 
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distillate to be collected therein will pass 
from the still into the tank through con¬ 
tinuous and securely closed, fixed pipes 
and vessels. The pipe lines connecting 
the tanks with stills or other appara¬ 
tus must be constructed In accordance 
with 8 220.121. Valves must be provided 
in the pipe lines and so arranged ns to 
control completely the flow of distillate 
both into and out of each tank. The 
construction of the valves must be such 
that they can be secured with Govern¬ 
ment locks. 

(68 A StAt. 628. 634. 680; 26 U. S. C. 5173. 
6194. 5552) 

5 220.114 Unfinished spirits tanks. 
Whenever a dlstttlery established or 
operated under the regulations in this 
part is to be operated alternately as such 
and as an industrial alcohol plant or 
fruit distillery in accordance with Sub- 
part L of this part, and the distiller de¬ 
sires to retain unfinished spirits where 
the change in type of plant is to be tem¬ 
porary only, he must provide for the pur¬ 
pose one or more tanks, each of which 
must be constructed and equipped In ac¬ 
cordance with the provisions of 5 220.112 
and have painted thereon the words. 
“Unfinished Spirits Tank/* followed by 
its serial number and capacity in gallons. 
The tanks must be so arranged that the 
unfinished spirits to be collected therein 
will pass from the still into the tank 
through continuous and securely closed, 
fixed pipes and vessels. The pipe lines 
connecting the tanks with stills or other 
apparatus must be constructed in ac¬ 
cordance with I 220.121. Valves must be 
provided in the pipe lines and so ar¬ 
ranged as to control completely the flow 
of unfinished spirits both into and out of 
each tank. The construction of the 
valves must be such that they can be 
secured with Government locks. 

(68A 8tnt. 628. 680; 26 U. S. C. 5173. 5552) 

5 220.115 Fusel oil tanks . Fusel oil 
tanks must be constructed and equipped 
in accordance with the provisions of 
5 220.112, and each such tank must have 
painted thereon the words. “Fusel Oil 
Tank, 0 followed by its serial number and 
capacity in gallons. Tanks for the tem¬ 
porary storage of fusel oil, after the 
same has been tested, need not be in¬ 
closed in a room or building, but must be 
located on the distillery premises. Fusel 
oil tanks shall not be connected with any 
pipe line used for the conveyance of 
spirits. The pipe lines used in connec¬ 
tion therewith must be constructed and 
arranged in accordance with the provi¬ 
sions of 5 220.121. Pipe lines connected 
with fusel oil tanks must be provided 
with valves so arranged as to control the 
flow of fusel oil both into and out of the 
tanks, and so constructed that they may 
be secured with Government locks, ex¬ 
cept that tanks for the temporary stor¬ 
age of fusel oil after it has been tested 
need not be so secured. 

(68A 8tat. 628, 680; 26 17. S. C. 5173. 5552) 

5 220.116 Distilled water tanks. Dis¬ 
tilled water storage tanks shall be so 
located that their contents may bo 
readily inspected by Government offi¬ 
cers, and each such tank shall have 
painted thereon the words. “Distilled 


Water Storage Tank." followed by its 
serial number and capacity in gallons. 
Where distilled water is to be conveyed 
by pipe line to contiguous establishments 
operated under the internal revenue laws 
and regulations, the storage tanks from 
which the distilled water is to be so con- 
veyed must be so constructed that any 
necessary openings therein may be 
closed and locked. The pipe line must 
be an independent one, without any con¬ 
nection with any other pipe, tank, vessel, 
or utensil on the distillery premises: 
Provided , That where distilled water is 
to be so conveyed from tw*o or more dis¬ 
tilled water storage tanks, the pipe line 
may be connected with such tanks by 
permanent manifold connections. The 
pipe line must be constructed of metal 
or other suitable material and exposed to 
view throughout its entire length. The 
valves, flanges, and other connections in 
such pipe line on the distillery premises 
must be brazed, wielded, or otherwise 
secured in such a manner that the pipe 
line and its connections cannot be de¬ 
tached or altered without showing evi¬ 
dence of tampering. 

(68A Stat. 628. 680; 26 U. S. C. 5173. 5552) 

5 220.117 Try boxes. Try boxes must 
be provided and so constructed as to per¬ 
mit reading the proof of the spirits, as 
well as the temperature, without unlock¬ 
ing the same. Such boxes shall be sub¬ 
stantially constructed, and shall be 
equipped for locking with a Government 
lock. Each try box must be provided 
with an overflow pipe to permit by-pass¬ 
ing of the spirits around the valves con¬ 
trolling the flow from the try box to the 
receiving cisterns. The overflow pipe 
shall be brazed or welded to the pipe line 
leading to the low*- or high-wine tanks or 
the receiving cisterns. 

(68A Stat. 628, 680; 26 U. S. C. 5173, 5552) 

5 220.118 Rectifying equipment. 
Where spirits are rectified, purified, or 
refined, the pipes, percolators, vessels, 
tanks, and other apparatus used in puri¬ 
fying or refining spirits must be so con¬ 
structed that the spirits will pass through 
the purifying process in their passage 
from the beer still to the receiving cis¬ 
terns. Except as provided by 5 220.74. 
the pipes, vessels, and other apparatus 
must be closed and continuous and all 
necessary openings must be so con¬ 
structed that they may be closed and 
locked with Government locks. Except 
as provided by 5 220.112, no permanent 
water pipe line shall be connected with 
the high-wlne tanks, percolators, or 
other rectifying apparatus. 

(88A Stat. 628. 680; 26 U. 8. C. 5173, 5552) 

5 220.119 Receiving cisterns . The 
distiller must provide in the cistern room 
receiving cisterns having sufficient ca¬ 
pacity to permit the efficient deposit, 
withdrawal and supervision of each typo 
of distilled spirits produced daily in ac¬ 
cordance with this part. The adequacy 
of the capacity of the receiving cisterns 
shall be determined by the Assistant Re¬ 
gional Commissioner. Receiving cisterns 
must be constructed and arranged in 
conformity with the requirements of 
5 220.112, and, in addition thereto, such 
cisterns must be elevated not less than 18 


Inches from the floor, and so separated 
that internal revenue officers may 
completely around each. Each receiving 
cistern must be equipped with a suitable 
measuring device whereby the actual 
contents will be correctly indicated, and 
shall have plainly and legibly painted 
thereon the words, “Receiving Cistern, 
followed by its serial number and capac¬ 
ity in gallons. The cisterns must not be 
connected with each other, except that a 
connecting pipe line will be permitted 
between them in order to prevent loss 
of spirits by overflow*. Such connecting 
pipe line must be located as close to the 
top of each cistern as the construction 
thereof will permit, and it must be closed 
and all connections therein brazed or 
welded to prevent abstraction of spirits 
without showing evidence of tampering. 
A valve equipped for locking with a Gov¬ 
ernment lock must be provided in such 
pipe line. Pipe lines connected with re¬ 
ceiving cisterns must be brazed, welded, 
or otherwise secured and sealed, in such 
a manner that they cannot be detached 
or altered without showing evidence of 
tampering. Except as provided by 
5 220.112, pipe lines for the conveyance 
of water, air, or other substance than 
spirits, may not be permanently con¬ 
nected with receiving cisterns. 

(68A Stat. 028; 26 V. 8. C. 5173) 

5 220.120 Stopcocks of receiving cf?- 
terns. The stopcocks which control the 
flow of spirits into the receiving cisterns 
must be so arranged that the spirits may 
be run into any of the cisterns, and if 
the stopcocks are in the cistern room, 
they must be controlled by rods, the 
handles of which must extend into the 
distillery or Uirough the wall to the 
outside of the cistern room and be 
equipped for locking. If such stopcocks 
are outside of the cistern room, they 
must be securely boxed and the box 
equipped for locking. The flow of the 
spirits from one cistern to another will 
be changed by the distiller, subject to 
the provisions of 5 220.389. 

(68A Stat. 628. 633; 26 U. 8. C. 5173, 5102) 

5 220.121 Pipe lines. The distilling 
apparatus and equipment must be closed 
and continuous, commencing with the 
first still in which the vapors rise and 
continuing with securely closed vessels 
and pipes to the receiving cisterns in 
which the finished product is deposited. 
All such pipe lines must be of a fixed and 
permanent character, constructed of 
metal, or other material affording neces¬ 
sary protection, and so arranged as to be 
exposed to view in their entirety. Au 
valves, unions, flanges, and other de¬ 
tachable connections in the pipe Unes 
of the distilling equipment from the 
point where the vapors rise in the beer 
still to the receiving tanks must be so 
secured by brazing, welding, fastening, 
and sealing, or locking with Government 
locks as to effectually prevent disconnec¬ 
tion and access to the spirits. Pipe lines 
authorized by this part for use in the 
conveyance of spirits from the cistern 
room to establishments on the same or 
contiguous premises shall be constructed 
secured, and exposed in like manner and 
shall be so arranged that each such ph* 
line can be completely emptied of 
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drained after each transfer of spirits: 
Provided, That such pipe lines may be 
connected with weighing tanks by means 
of flexible metal hose with ends brazed 
or welded to the outlet of the tank and 
the pipe line, or by means of short, de¬ 
tachable. hose connections, if the end of 
the pipe line is fitted with a valve so 
constructed that it may be secured with 
» Government lock. Pipe lines may like¬ 
wise be connected with railroad tank 
cars by means of short, detachable hose 
connections. 

(6&A SUt. 628. 680; 26 U. S. C. 5173. 5552) 

5 220.122 Additional requirements for 
pipe lines. Where spirits are to be con¬ 
veyed by pipe line to contiguous estab¬ 
lishments as authorised by this part, a 
separate pipe line to each such establish¬ 
ment must be iastalled for the convey¬ 
ance of the spirits: Provided. That the 
Actant Regional Commissioner may 
authorize the use of a single pipe line 
where proper manifold connections, 
affording adequate control of the spirits 
to each establishment, are provided in 
the pipe line. A pipe line must also be 
provided for loading or unloading tank 
cars or tank trucks, except as provided 
by tl 220.445 and 220.541. Such pipe 
lines may be connected only to the tanks 
to or from which transfer of spirits Is 
authorized, except, where two or more 
tanks are used for the same purpose, 
manifold connections mny be used. 
Manifold connections must be equipped 
with valves which may be secured with 
Government locks and so arranged as to 
permit complete control of spirits into 
or out of each tank. There shall be 
painted on each pipe line (or on a dur¬ 
able sign affixed thereto) extending to 
and from a manifold a legend showing 
the kind and serial number of the tank 
or the type and registry number of the 
contiguous establishment with which the 
pipe line is connected. Where there are 
separate pipe lines leading directly from 
a tank to a tank car or tank truck load¬ 
ing zone or an establishment on the same 
or contiguous premises, a legend indi¬ 
cating the use of such pipe line or the 
type and registry number of the con¬ 
tiguous establishment shall be placed 
thereon. Pipe lines so used shall be kept 
painted In the colors required by 
i 220.127. 

(68A SUt. 628. 634, 680; 26 U. S. C. 5173. 5194. 

5552) 

1220.123 Preparation for sealing 
flanges. Where flanges and other de¬ 
tachable connections in the pipe lines 
(other than unions or valves) are not 
secured by welding or brazing, and arc 
not to be secured by Government locks, 
they must be prepared by the distiller 
for sealing with "cap” seals by one of 
the following methods: 

(a> By applying a ^castle" nut with a 
hole drilled through the bolt, so the seal¬ 
ing wire may be passed through like a 
cotter pin, two such nuts being applied to 
each flange, opposite each other, unless 
the flange is secured with an uneven 
number of bolts, in which case three such 
nuts will be applied at approximately 
equal distances apart; 

<b> By drilling a small hole through 
both nut and bolt, two such bolts and 


nuts being drilled for each flange, op¬ 
posite each other, unless the flange is 
s ecure d with an uneven number of bolts, 
in which case three such nuts will be 
applied at approximately equal distances 
apart; or 

(c) By drilling a hole through the cor¬ 
ner of the head of the bolt and one 
through the corner of the nut so the two 
Will be sealed together, two such bolts 
and nuts being drilled for each flange, 
opposite each other, unless the flange is 
secured with an uneven number of bolts, 
in which case three such nuts will be 
applied at approximately equal distances 
apart. 

(68A SUt. 628; 26 U. S C. 5173) 

f 220.124 Preparation for sealing un¬ 
ions. Where unions in the pipe lines are 
not secured by welding or brazing, and 
are not to be secured by Government 
locks, they will be prepared for sealing by 
enclosing the same in a metal box with 
holes for the scaling wire. 

(08A Suit. 628; 26 tJ. S. C. 5173) 

5 220.125 Preparation for sealing 
valves. Where small gate and globe 
valves in the pipe lines are not secured 
by welding or brazing, and are not to be 
secured by Government locks, they may 
be prepared for sealing by inclosing the 
packing nut and hood with a metal band 
or strap drawn tightly around the flange 
and fitted for reception of the sealing 
wire, or by drilling a hole in the packing 
nut so that sealing wire may be passed 
through and drawn around the pipe and 
sealed. Where valves have large flanges, 
such flanges may be sealed in the same 
manner as other flanges. 

(68A SUt. 628; 20 U. 8. C 5173) 

5 220.126 Distiller to furnish scaling 
materials. All preparation for sealing. 
Including the furnishing of necessary 
wire, straps, and covers, and the affix¬ 
ing of same, will be done by the distiller 
under the direction of the storekeeper- 
gauger. The wire used will be No. 16- 
gauge copper. The seals will be fur¬ 
nished and affixed by the storekeeper- 
gauger. 

(68A SUt. 628; 26 U. 8. C. 5173) 

5 220.127 Colors for pipe lines. The 
pipe lines In the distillery used for con¬ 
veying the following substances shall be 
kept painted in the colors indicated: 


Black__- Whisky, gin. nun or other fin¬ 

ished spirits. 

Blue_- Vspor, singlings, high-wines 

and low-mines, or other un¬ 
finished spirits. 

Red____ Fermented mash or beer. 

Gray_.__ Molasses or other unlcrmented 

material. 

Brown.—_Spent beer or stillage. 

Yellow__ Fusel olL 

White__ Water. 

Aluminum— Steam. 

Orange__ Air. 

OUyc green- Carbon dioxide. 


These colors are intended for such pipe 
lines only and arc prescribed for the 
purpose of distinguishing such pipe lines 
from each other, and from all other pipe 
lines on the premises which are painted, 
but for which colors are not prescribed. 
The painting in one of the prescribed 
colors, or a color similar thereto, of a 
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pipe line for which a color is not pre¬ 
scribed is prohibited. Pipe lines for 
which colors are not prescribed may be 
painted in sections of contrasting colors. 
(C8A SUt. 828; 26 U. 8. C. 5173) 

{ 220.128 Sufficient equipment re - 
quired. Whenever a distiller desires to 
produce in his distillery two or more 
kinds of spirits simultaneously, he must 
provide sufficient mash tubs, fermenters, 
distilling apparatus, receiving cisterns, 
and other equipment to permit the pro¬ 
duction thereof without the comming¬ 
ling of dissimilar spirits. 

(C8A SUt. 680; 26 U. 8. C. 5552) 

5 220.129 Distilleries heretofore es- 
tablished. Distilleries heretofore estab¬ 
lished may continue to operate if the 
present construction and equipment af¬ 
ford adequate security and protection to 
the revenue. The Assistant Regional 
Commissioner may at any time require 
the distiller to make changes in con¬ 
struction and equipment conforming to 
the provisions of this part, if deemed 
necessary to safeguard the revenue or to 
permit more economical and efficient 
supervision by internal revenue officers. 
All distilleries hereafter established, and 
changes in existing distilleries, must be 
in conformity with this part. 

(68A SUt 628; 26 U. 8. C, 5173) 

SUBPAtT G—QUALIFYING DOCUMENTS 

5 220.140 Notice. Form 27-A. Every 
person engaged in the business of a dis¬ 
tiller, or intending to engage therein, or 
who wishes to continue in such business 
on and after the 1st day of May In each 
year, must give notice of such intention 
on Form 27-A. This notice must be filed 
in triplicate with the Assistant Regional 
Commissioner of the region in which the 
premises arc located, before engaging in 
the business, and on May 1 of each year 
thereafter during continuance in such 
business. Except as provided in f 220.150 
in the case of amended and supplemental 
notices all of the information indicated 
by the lines of the form and the instruc¬ 
tions printed thereon or issued in respect 
thereto, and as required by the regula¬ 
tions in this part, shall be furnished. 
Notices on Form 27-A must be signed in 
accordance with the instructions printed 
on the form and sworn to before an of¬ 
ficer authorized to administer oaths: 
Provided. That if the form officially pre¬ 
scribed for such notice contains therein 
a provision for verification by a written 
declaration that such notice is made 
under penalties of perjury, such notice 
shall be verified by the execution of such 
declaration, and such declaration so ex¬ 
ecuted shall be in lieu of the oath re¬ 
quired by this section for verification. 
Such notices must be numbered serially, 
commencing with number 1 and continu¬ 
ing in regular sequence for all notices 
thereafter filed, whether annual, amend¬ 
ed. or supplemental. All data, written 
statements, affidavits, and other docu¬ 
ments submitted in support of the no¬ 
tice shall be deemed to be a part thereof. 

(68A SUt. 628. 748. 749; 26 U. 5. C. 5175. 6061. 
6005) 
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5 220.141 Permit required . Under the 
Federal Alcohol Administration Act and 
the regulations issued pursuant thereto 
<27 CFR. Part 1), any person, except an 
agency of a State or political sub-divi¬ 
sion thereof, or any officer or employee 
of any such agency, intending to engage 
in the business of producing distilled 
spirits, is required to procure a permit 
therefor. Application for such permit 
should be filed with the Assistant Re¬ 
gional Commissioner, at the time of filing 
the original notice. Form 27-A. 

(49 8tat. 978. as amended. 27 U 8. C 203) 

5 220.142 Description of premises. 
The lot or tract of land on which the dis¬ 
tillery is situated must be described on 
Form 27-A by courses and distances, in 
feet and inches, with the particularity 
required in conveyances of real estate. 
If the distillery premises consist of two 
or more lots or parcels, the condition of 
the title to which is not the same, the 
entire distillery premises shall be first 
described, followed by a separate de¬ 
scription by courses and distances, in 
feet and Inches, of each such lot or par¬ 
cel. The continuity of the distillery 
premises must be unbroken, except that 
the premises may be divided by a public 
street or highway, if parts of the prem¬ 
ises so divided abut on such street or 
highway opposite each other. The 
premises may be similarly divided by a 
railroad right-of-way. if the railroad is 
a common carrier. In such cases, each 
tract of land constituting the distillery 
premises shall be described separately on 
the form. 

(68A SUt. 628; 26 U. 8. C. 5175) 

5 220.143 Description of buddings 
and rooms . All buildings and rooms on 
the distillery premises, including the 
cistern room, shall be accurately de¬ 
scribed on Form 27-A. The description 
shall include the designated name of the 
building or room, which shall be accord¬ 
ing to its use, such as distillery building, 
cistern room, etc., the materials of 
which constructed, the dimensions 
thereof, the location of doors, windows, 
and other openings, and the manner in 
which they are secured and protected. 
Each floor of each building shall be 
described separately. If more than one 
building or room is used for the same 
purpose, the name of each shall include 
an alphabetical designation to distin¬ 
guish it. as “Fermenting Room A,** “Fer¬ 
menting Room B,* etc. 

(68A 8tat. 628; 26 U. 8. C. 5175) 

5 220.144 Description of fence or wall. 
If the distillery premises are surrounded 
by a fence or wall, such fence or wall 
shall be separately described on Form 
27-A. The description shall include in¬ 
formation as to materials, construction, 
height, and the number of gates, 

(68A Stat. 628; 26 U. & C. 5175) 

5 220.145 Fermenting capacity . The 
estimated maximum quantity of each 
kind of material it is proposed to use 
that can be mashed in a day of 24 hours 
must be stated in the space provided 
therefor on Form 27-A. The estimated 
quantity of the material that can be 
mashed daily will be based upon the ca¬ 
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pacity of the Termenters. using a maxi¬ 
mum strength beer and a minimum 
fermenting period. 

(08A 8tat. 628; 26 U. S O. 5175) 

5 220.146 Distilling capacity . The 
estimated maximum number of proof 
gallons of spirits that can be distilled in 
a day of 24 hours must also be stated in 
the space provided therefor on Form 
27-A. The estimated quantity of spirits 
that can be distilled daily will be based 
on the capacity of the stills and the use 
of a maximum strength beer. The ca¬ 
pacity of stills will be computed in ac¬ 
cordance with the rules set forth in 
Subpart KK of this part. 

(68A Stat. 028; 26 U. 8. C. 5175) 

5 220.147 Daily production . The esti¬ 
mated maximum quantity of each kind 
of material that the distiller intends to 
mash in a day of 24 hours, and the esti¬ 
mated maximun quantity in proof gal¬ 
lons of spirits that will be produced from 
such materials, including spirits pro¬ 
duced by rodistlllation pursuant to Sub¬ 
part R of this part, in a like period shall 
be suited on Form 27-A. Where the 
distiller intends to mash different kinds 
of materials than those covered by Form 
27-A. or a larger quantity of the specified 
materials than the maximum indicated 
on such form, or to produce a larger 
quantity of spirits than the maximum 
indicated on the form, he must file with 
the Assistant Regional Commissioner an 
amended notice. Form 27-A. in triplicate, 
and. if the tax on the quantity of spirits 
to be produced during a period of 15 days 
will exceed the penal sum of the distiller's 
bond (if such penal sum is less than the 
maximum of $100,000), a new or addi¬ 
tional distiller's bond must be filed, as 
provided in 3 220.169. Likewise, where 
the quanUty of spirits actually produced 
during any period of 15 days exceeds the 
estimated maximum quantity to be pro¬ 
duced during such period, the distiller 
must file an amended notice, on Form 
27-A and. where required, a new or addi¬ 
tional distiller's bond, in accordance with 
3 220.169. 

(68A SUt. 628: 26 U. 8. C. 5175) 

3 220.148 Condition of title to prem¬ 
ises. The condition of the title to the 
distillery premises shall be shown on 
Form 27-A. If the distiller is not the 
owner in fee, unencumbered by any 
mortgage. Judgment, or other lien, of the 
lot or tract of land on which the dis¬ 
tillery is situated, the name and address 
of the owner of the fee and of any mort¬ 
gagee, Judgment-creditor, or other per¬ 
son having a lien thereon, shall be stated. 
Where the written consent of the owner 
of the fee and of mortgagees. Judgment- 
creditors. or other lienors, is filed as pro¬ 
vided in 33 220.151-220.153, or where an 
Indemnity bond is filed in lieu of such 
written consent, as provided in f 3 220.157 
and 220.159, such fact, together with in¬ 
formation as to the kind, date, and 
amount of the encumbrance and the 
balance due thereon shall be shown on 
the notice In connection with the state¬ 
ment of the present condition of the title. 
In cases where an indemnity bond is 
filed, the date of the Assistant Regional 


Commissioner's approval of the filing of 
such bond shall also be given. 

(68A Stat. 598, 628, 630; 20 U. 8. C. 5004. 
5175. 5177) 

S 220.149 Condition of title to appa¬ 
ratus and equipment. The distiller’s 
title to, or interest in, the distilling ap¬ 
paratus and equipment shall be shown 
on Form 27-A. If the distiller is not the 
owner of the distilling apparatus and 
equipment, unencumbered by any mort¬ 
gage, Judgment, or other lien, the name 
and address of the owner and of any 
mortgagee. Judgment-creditor, condi¬ 
tional sales vendor, or other lienor shall 
be stated. Where the written consent 
of the owner and of the mortgagees, 
Judgment-creditors, conditional sales 
vendors, or other lienors, is filed as pro¬ 
vided In 33 220.151-220.153. or where an 
indemnity bond Is filed in lieu of 
such written consent, as provided in 
53 220.157 and 220.159, such fact, to¬ 
gether with information as to the kind, 
date, and amount of the encumbrance 
and the balance due thereon, or, If the 
apparatus was purchased under a con¬ 
ditional sales contract, or other form of 
title retaining contract, the purchase 
price and the balance due. shall be shown 
in connection with the statement of the 
distiller's title to or interest in the prop¬ 
erty. In cases where an indemnity bond 
is filed, the date of the Assistant Re¬ 
gional Commissioner's approval of the 
filing of such bond shall also be given. 

(68A 8tat. 598. 628. 630; 26 U. a C. 5004. 5175. 
5177) 

3 220.150 Amended and supplemental 
notices. Amended and supplemental 
notices on Form 27-A may be executed 
in skeleton form, except as to the items 
amended or supplemented. All other 
items which are correctly set forth in 
prior notices, and in which there has 
been no change since the last preceding 
notice, may be incorporated in the 
amended or supplemental notice by ref¬ 
erence to the respective notice previously 
filed in which the Item is fully and cor¬ 
rectly set forth. Such incorporation by 
reference shall be made by entering for 
each such item in the space provided 
therefor the statement “No change since 

filing Form 27-A.-Serial No_" (the 

number being inserted), and the date of 
such form. 

(68A 8tat. 628; 26 U. 8. C. 5175) 

5 220.151 Consent. Form 1602. Where 
the distiller Is not the owner in fee of 
the lot or tract of land on which the 
distillery is situated, unencumbered by 
any mortgage, judgment, lien, or other 
encumbrance, or is not the owner of the 
distilling apparatus and equipment, un¬ 
encumbered by any mortgage. Judgment, 
lien, or other encumbrance, he must file 
(except as provided in 5 220.154> the 
written consent. Form 1602. of the owner 
and of any mortgagee, judgment-credi¬ 
tor, lienor, or other encumbrancer, con¬ 
ditional sales vendor, or prior lessee, that 
the premises or property may be used 
for the purpose of distilling spirits, sub¬ 
ject to the provisions of law, and ex¬ 
pressly stipulating that the lien of the 
United States for taxes and penalties 
shall have priority over any right, title. 
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or interest of the person giving the con¬ 
sent. and that, in the case of the for¬ 
feiture of the premises or property, or 
any part thereof, the title to the same 
shall vest in the United States, dis¬ 
charged from any such right, title or 
interest, 

l«8A stat. 630; 26 V . 8. C. 5177) 

8 220.152 Execution o/ cotisenf. The 
consent shall be executed on Form 1602, 
tn triplicate, in accordance with the 
instructions printed thereon, duly ac¬ 
knowledged before an officer authorized 
to take acknowledgment of deeds, prop¬ 
erly recorded, snd submitted to the As¬ 
sistant Regional Commissioner with the 
notice. Form 27-A. and made a part 
thereof. The acknowledgment and cer¬ 
tificate of recordation shall be executed 
on all three copies of the form. 

<68A SUt. 630; 26 U. S. C. 5177) 

( 220.153 New consent when required . 
A new consent will be required for each 
year beginning on the first day of May, 
unless the consent is. given for a definite 
period of time exceeding one year, in 
which event the consent should be given 
tn terms to expire at the beginning of an 
annual period. May 1. If. after such 
consent is filed, the premises are ex¬ 
tended and the distiller is not the owner 
in fee, unencumbered of the additional 
premises, or additional apparatus and 
equipment are installed and the distiller 
is not the owner thereof unencumbered, 
a consent on Form 1602 must be filed 
for such additional premises or appara¬ 
tus and equipment. A new consent will 
also be required whenever there is a 
change of proprietorship, including a 
succession for a temporary period by a 
lessee or fiduciary, unless the consent 
procured by the predecessor specifically 
covers operation of the premises by his 
successor or assigns. In the event of 
failure of such consent, the distiller will 
be no longer qualified, unless an indem¬ 
nity bond on Form 3-A is filed. 

<MA Slat. 630; 26 C. 8, C. 3177) 

5 220.154 Bond in lieu of consent . 
Where consent on Form 1602 cannot be 
obtained or where the distillery was sold 
at a Judicial or other sale in favor of 
the United States, and there exists a 
hght of redemption from such sale, the 
distiller may file in lieu of such consent, 
an indemnity bond. Form 3-A, as pro¬ 
vided in 8 220.155. 

<WA Stat. 630; 26 U. 8. C. 6177) 

I 220.155 Permission required for fil¬ 
ing bond. Form 3-A. Where the distiller 
cannot obtain the WTitten consent of the 
owner of the fee of the distillery prem- 
and of any mortgagee. Judgment- 
creditor, or other person having a lien 
thereon, or where he cannot obtain such 
consent of the owner of the distilling 
apparatus and equipment, and of any 
mortgagee. judgment-creditor, condi¬ 
tional sales vendor, or other lienor, and 
aeslres to file an indemnity bond. Form 
in lieu of such consent, he shall file 
application, in triplicate, with the As- 
*«tant Regional Commissioner for per- 
°*»sion so to do. 

(66A Slat. 630; 26 U. S. C. 5177) 
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5 220.156 Application. The applica¬ 
tion shall contain *ai an accurate de¬ 
scription of the lot or tract of land on 
which the distillery is situated and of 
the distillery, the buildings, and the dis¬ 
tilling apparatus thereon; b» a full and 
clear statement of the condition of the 
title to the distillery premises and appa¬ 
ratus and equipment. Including the 
name and address of the owner and 
of all mortgagees. Judgment-creditors, 
conditional sales vendors, prior lessees, 
and other persons having liens thereon, 
the kind. date, and amount of each en¬ 
cumbrance, and the balance due there¬ 
on. and, in the case of apparatus or 
equipment purchased under a condi¬ 
tional sales contract, or other form of 
title retaining contract, the purchase 
price and the balance due; and <c) a full 
and clear statement of the reasons why 
the applicant cannot obtain the pre¬ 
scribed written consent. The Assistant 
Regional Commissioner will take action 
on such application in accordance with 
the procedure prescribed in 5 220.301. 
<68A SUt. 630; 26 U. 8. C. 5177) 

5 220.157 Bond, Form 3-A. If the ap¬ 
plication is approved, the distiller shall 
execute bond on Form 3-A, in triplicate, 
in conformity with the applicable pro¬ 
visions of Subpart H of this part, and 
file the same with the Assistant Regional 
Commissioner. The penal sum of the 
bond shall be equal to the appraised 
value of the lot or tract of land on w hich 
the distillery is situated, the distillery, 
the buildings, and the distilling appa¬ 
ratus. If. after such bond is filed, the 
value of the distillery premises, build¬ 
ings, or distilling apparatus is increased 
by additional land, buildings, or distill¬ 
ing apparatus, an additional bond on 
such form to cover the increase in value 
will be required: Provided. That if such 
increase in value is less than $1,000. no 
additional bond will be required. In the 
event of a failure of bond on Form 3-A. 
the distiller will be no longer qualified, 
unless a new and satisfactory bond is 
filed. 

(08A Stat. 630; 26 U. 8. C. 5177) 

f 220.158 Appraisal. The appraisal 
to determine the penal sum of the bond 
on Form 3-A shall be made by two or 
more competent persons designated by 
the Assistant Regional Commissioner. 
The appraisers shall render to the Assist¬ 
ant Regional Commissioner a report, in 
duplicate, showing separately the value 
of the land and buildings or.d the distill¬ 
ing apparatus, and containing a full and 
clear statement of the methods employed 
by them in determining their valuations. 
The appraisal shall be at the expense of 
the distiller, unless it is made by Govern¬ 
ment officers. 

(68A SUt. 630; 26 V. 8 . C. 5177) 

f 220.159 Bond in lieu of consent 
where distillery is sold for United States. 
Where a distillery is sold at a judicial or 
other sale in favor of the United States, 
the distiller may give bond on Form 3-A. 
in lieu of the consent of the person pos¬ 
sessing the right of redemption, and of 
any mortgagee. Judgment-creditor, or 
other lienor, and be allowed, upon com¬ 
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plying with all other provisions of law 
and this part, to operate such distillery 
during the existence of the right of re¬ 
demption from such sale. A distiller 
aesiring to give bond in such case shall 
file application. In triplicate with the 
Assistant Regional Commissioner for 
permission so to do. The application 
shall contain a full and clear statement 
of the condition of the title, including 
the name and address of the person hav¬ 
ing the right of redemption and of all 
encumbrances, the kind, date, and 
amount of each encumbrance, the date 
of the sale, and the date of expiration of 
the right of redemption. The penal sum 
of the bond shall be equal to the ap¬ 
praised value of the lot or tract of land 
on which the distillery is situated, 
together with the buildings and distillery 
apparatus. If, after such bond is filed, 
the value of the distillery premises, build¬ 
ings. or distilling apparatus is Increased 
by additional land, buildings, or distilling 
apparatus, an additional bond on such 
form to cover the increase in value will be 
required; Provided . That if such in¬ 
crease in value is less than $5,000. no 
additional bond will be required. The 
appraisal shall be made In accordance 
with the provisions of 8 220.156. 

(68A SUt. 630; 26 U. 8. C. 5177) 

5 220.160 Certificate of title. The dis¬ 
tiller shall submit a certificate and. w hen 
required, an abstract, in triplicate, of 
the title to the distillery premises, pre¬ 
pared by a person authorized by the laws 
of the State in which the distillery is 
located to prepare such documents. The 
document must contain an accurate de¬ 
scription of the distillery premises cor¬ 
responding to that set forth in the 
distiller s notice, and any liens or other 
encumbrances on the property must be 
fully described. Such certificate shall 
accompany the distiller's notice and be 
made a part thereof. 

(6&A SUt. 598. 630; 26 U. S. C. 5004. 5177) 

5 220.161 Corporate documents. 
There must be submitted with, and made 
a part of, the original or initial notice on 
Form 27-A, given by a corporation to en¬ 
gage In the business of a distiller, prop¬ 
erly certified copies, in triplicate, of the 
following documents: 

<a> Articles of incorporation and any 
amended articles of incorporation. 

<b) Certificate of incorporation. 

<c) Certificate authorizing corpora¬ 
tion to operate in State where distillery 
is located, if other than that in which 
incorporated. 

(d) Extracts of minutes of meetings 
of stockholders, showing election of di¬ 
rectors. 

<e) By-laws. 

<f) Extracts of the minutes of meet¬ 
ings of the board of directors, showing 
the election of officers. 

Cg) Extracts of the minutes of meet¬ 
ings of the board of directors, authoriz¬ 
ing certain officers or other persons to 
sign for the corporation. 

<h) List of the names and addresses of 
the officers and directors. 

<1) List of stockholders, as provided 
in 8 220.162. 

(68A Stat. 628; 26 U 8. C. 5175) 
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I 220.162 List of stockholders. In the 
case of corporations and similar legal 
entitles, there must be submitted with 
Form 27-A. at the commencement of 
business and annually thereafter on May 
1, a list of the names and addresses of 
all stockholders and other persons in¬ 
terested in the corporation or other legal 
entity and the amount and nature of the 
stockholding or other interest of each, 
whether such Interest appears in the 
name of the interested party or in the 
name of apother for him: Provided , That 
where more than 20 persons are inter¬ 
ested in the corporation or other legal 
entity ns stockholders or otherwise, there 
need be furnished only the names and 
addresses and the amounts and nature 
of the stockholding or other interest of 
the 20 persons having the largest own¬ 
ership or other interest in each of the 
respective classes of stock or other inter¬ 
est. except where more complete Infor¬ 
mation shall be specifically required by 
the Assistant Regional Commissioner: 
And provided further . That where there 
has been no change in the stockholders 
and other persons interested in the cor¬ 
poration or other legal entity, or in the 
extent of the stockholding or other in¬ 
terest of such persons, the distiller may 
furnish, in connection with the annual 
notice, a certified statement, in tripli¬ 
cate. to that effect in lieu of the pre¬ 
scribed list. Where a corporation oper¬ 
ates two or more distilleries or other 
plants situated in the same region, or 
wholly owns one or more subsidiaries 
operating distilleries or other plants so 
situated, and in connection with quali¬ 
fying for the operation of one of such 
distilleries or plants flies a list of stock¬ 
holders and other persons interested, as 
prescribed in this section, the filing of 
an additional list for each distillery will 
not be required, provided that in lieu of 
such additional list there is submitted 
with the distiller’s notice. Form 27-A. 
a certificate, in triplicate, definitely 
Identifying the corporation and plant 
with whose notice the list of stockholders 
and other persons interested is filed, and 
giving the date of the filing thereof. 

(68A SUt. 628; 26 U. S. C. 5175) 

3 220.163 Affidavit. In the case of a 
corporation, there must be submitted 
with each list of stockholders an affi¬ 
davit. in triplicate, executed by an officer 
of the corporation authorized so to do. 
showing the number of shares of each 
class of stock or other evidence of owner¬ 
ship. such as voting trust certificates, 
authorized and outstanding, the par 
value thereof, and the voting rights of 
the respective owners or holders, and 
certifying to the correctness of the list 
of stockholders or the statement author¬ 
ized to be furnished with the notice in 
lieu of such list. In the case of an in¬ 
dividual owner, partnership, or associa¬ 
tion. there must be submitted with Form 
27-A. at the commencement of business 
and annually thereafter on May 1. on 
affidavit, in triplicate, giving the name 
of every person Interested or to be in¬ 
terested in the distillery, whether such 
interest appears in the name of the in¬ 
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terested party or in the name of another 
for him. 

(68A Stat. 628. 748, 749; 26 U. 8. C. 5175. 6061. 
6065) 

3 220.164 Articles of partnership or 
association. In the case of a partner¬ 
ship or association, a certified copy, in 
triplicate, of the articles of partnership 
or association, if any. and. where the 
business is to be conducted under a firm 
or trade name, a trade name certificate 
or statement in lieu thereof, in accord¬ 
ance with 3 220.238, shall be submitted 
with and constitute a part of the notice. 
Form 27-A. 

(68A Stat. 628; 26 U 3. C. 5175) 

5 220.165 Power of attorney. Form 
1524. If the notice or other qualifying 
documents are signed by an attorney in 
fact for an individual, partnership, asso¬ 
ciation, or corporation, or by one of the 
members for a partnership or associa¬ 
tion, or. in the case of a^orporation. by 
an officer or other person not authorized 
to sign by the corporate documents 
described in 5 220.161. such notice or 
other qualifying documents must be sup¬ 
ported by a duly authenticated copy of 
the power of attorney conferring au¬ 
thority upon the person signing the 
document to execute the same. Such 
powers of attorney will be executed on 
Form 1534, In triplicate, and submitted 
to the Assistant Regional Commissioner. 
(68A StAt. 628. 748; 26 U. 3. C. 5175. 6061) 

§ 220.166 Execution of power of at- 
forney. Where the principal giving the 
power of attorney Is an individual. It 
must be executed by him in person, and 
not by an agent. In the case of a part¬ 
nership or association, powers of attor¬ 
ney authorizing one or more of the 
members, or another person, to execute 
documents on behalf of the partnership 
or association must be executed by all of 
the members constituting the partner¬ 
ship or association. However. If one or 
more members less than the whole num¬ 
ber constituting the partnership or asso¬ 
ciation have been delegated the author¬ 
ity to appoint agents or attorneys in fact, 
the power of attorney may be executed 
by such member or members, provided 
it is supported by a duly authenticated 
copy, in triplicate, of the document con¬ 
ferring authority upon the member or 
members to execute the same. Where, 
in the case of a corporation, powers 
of attorney are executed by an officer 
thereof, such documents must be sup¬ 
ported by triplicate copies of the author¬ 
ization of such officer so to do. certified 
by the secretary or assistant secretary of 
the corporation, under the corporate seal, 
if any, to be true copies. 

(68A Stat 638. 748; 26 U. 8. C. 5175. 6061) 

$ 220.167 Duration of power of attor¬ 
ney. Pow ers of attorney authorizing the 
execution of documents on behalf of a 
person engaged in, or intending to en¬ 
gage in. the business of a distiller shall 
continue in effect until written notice, in 
triplicate, of the revocation of such au¬ 
thority is received by the Assistant Re¬ 
gional Commissioner, unless terminated 
by operation of law. 

(63A Stat. 628. 748; 26 U. 8. C. 5175. 6061) 


5 220.168 Bond, Form 30. Every per¬ 
son Intending to commence or to con¬ 
tinue the business of a distiller shall, 
upon filing his notice of such intention 
Form 27-A. and before proceeding with 
such business, and on the 1st day of May 
of each succeeding year, execute bond on 
Form 30. in triplicate, in conformity with 
the provisions of Subpart H of this part 
and file the same with the Assistant Re¬ 
gional Commissioner. 

(68A SUt. 629; 26 U. 8. C. 5176) 

5 220.169 Penal sum. The penal sum 
of the distiller’s bond. Form 30. shall be 
not less than the amount of the internal 
revenue tax at the rate prescribed by law 
on the maximum quantity of distilled 
spirits that will be distilled in the dis¬ 
tillery during a period of 15 days of 24 
hours each, but in no case shall the penal 
sum of the bond be less than $5,000 or 
greater than $100,000. Where the dis¬ 
tiller has not furnished bond in the 
maximum penal sum of $100,000 and he 
intends to produce a larger quantity of 
spirits than that covered by his bond, he 
must file a new or additional bond in a 
sufficient penal sum to cover the tax on 
the increased quantity to be produced. 
Likewise, where the quantity of spirits 
actually produced during any period of 
15 days exceeds the penal sum of the 
bond on file, if in less than the maximum 
penal sum. the distiller must furnish im¬ 
mediately a new or additional bond in 
a sufficient penal sum. effective as of the 
beginning of such period. If an addi¬ 
tional bond is furnished in either case, 
it mast be in accordance with 3 220 196. 
(68A StAt. 629; 26 U. S. C. 5176) 

5 220.170 Registry of stills. Form 28. 
Every person having in his possession or 
custody, or under his control, any still 
or distilling apparatus set up must reg¬ 
ister the same with the Assistant Re¬ 
gional Commissioner for the region in 
which it is located, on Form 26. imme¬ 
diately it is set up. In accordance with 
the instructions on the form: Provided . 
That stills or distilling apparatus not 
used or intended to be used for the dis¬ 
tillation. redlstlllation, or recovery of 
distilled spirits are not required to be 
registered. Such registration shall be 
verified in the manner prescribed in 
3 220.140 with respect to notice on Form 
27-A. 

(08A 8Ut. 628; 26 U. 8. C, 5174) 

3 220.171 Plat and plans. Every per¬ 
son intending to engage in the business 
of a distiller must submit to the Assist¬ 
ant Regional Commissioner with his no¬ 
tice. Form 27-A, an accurate plat of the 
distillery premises and accurate plans of 
the buildings, apparatus, and equipment 
thereon, in triplicate, conforming to the 
requirements of Subpart I of this part. 

(08A StAt. 631; 26 V. 8. C. 5178) 

3 220.172 Statement of process. 
There must be submitted to the Assist¬ 
ant Regional Commissioner with the dis¬ 
tiller’s original notice. Form 27-A. a 
statement of process, in quadruplicate. 
Upon any change in the process, a new 
statement, in quadruplicate, must be filed 
with the Assistant Regional Commis¬ 
sioner. Reference by date to the cur- 
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rent statement of process must be 
Incorporated In each annual notice. 
Form 27-A. The statement of process 
should present a step by step description 
of the mashing, fermenting, distilling, 
purifying, and refining processes used in 
the production of each type of distilled 
spirits. It must show specifically the 
kind and approximate quantity, or pro¬ 
portion of all nonatcohol producing ma¬ 
terials or substances added to the yeast 
mash or beer for the purpose of provid¬ 
ing yeast food, or for Inhibiting the 
action of wild yeast, or for any other 
purpose, and all materials used for puri¬ 
fying, refining, or otherwise treating the 
spirits. Samples of any such material or 
substance will be prepared and furnished 
to the Assistant Regional Commissioner, 
upon request, for analysis by Govern¬ 
ment chemists. Materials or chemicals 
which are volatile, and would remain in¬ 
corporated with the finished spirits after 
final distillation, may not be used, except 
that juniper berries and other aromatics 
may be used in the production of gin. 
(6ftA SUt. 628; 26 U. S. C. 5175) 

f 220.173 Additional information . 
The Assistant Regional Commissioner 
may at any time, in his discretion, re¬ 
quire the distiller to furnish such addi¬ 
tional information as he may deem 
necessary. 

SUBPART H—BONDS ANO CONSENTS OF 
SURETY 

! 220.185 General requirements . Ev¬ 
ery person required to file a bond or 
consent of surety under this part shall 
prepare and execute it on the prescribed 
form, in triplicate, in accordance with 
this part and the instructions printed on 
the form, and shall submit it to the 
Assistant Regional Commissioner. 

<6BA St At. 620. 630, 647, 660; 26 U. S. C. 5176, 
6177. 5247. 5551) 

5 220.186 Surety or security. Bonds 
required by this part shall be given with 
corporate surety or collateral security: 
Provided , That in any case where the 
distiller operates an internal revenue 
bonded warehouse on the distillery 
premises, and the distiller’s bond. Form 
30, ‘*s in the maximum penal sum of 
5100,000. it may be accepted without 
surety if it is supported by the consent 
of the surety on the transportation and 
warehousing bond. Form 1571, which 
bond in such case shall be in the maxi¬ 
mum penal sum of $200,000. If bonds 
on Forms 30 and 1571 In the maximum 
penal sums stated are not given, sepa¬ 
rate bonds on said forms, each with 
fmrety or security, must be given in suf¬ 
ficient penal sums. 

SUt. 646, 68A SUt. 620, 630. 647. 680; 

« U. 8. c, 15, 26 U. 8. C. 5176. 5177. 5247. 5551 ) 

1220.187 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of au¬ 
thority from the Secretary of the Treas¬ 
ury as acceptable sureties on Federal 
bonds, subject to the limitations pre¬ 
scribed by the Secretary In Treasury 
Department Form 356-Rcvised, and 
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subject to such amendments as may be 
Issued from time to time. 

(68A SUt, 629. 630. 647. 680: 26 V. 8. C. 5176. 
5177. 5247, 6561) 

$ 220.188 Two or more corporate sure - 
ties. A bond executed by two or more 
corporate sureties shall be the Joint and 
several liability of the principal and the 
sureties: Provided . That each corporate 
surety may limit its liability in terms 
upon the face of the bond in a definite, 
specified amount, which amount shall 
not exceed the limitations prescribed for 
such corporate surety by the Secretary, 
as set forth in Treasury Department 
Form 356—Revised. When the sureties 
so limit their liability, the aggregate of 
such limited liabilities must equal the 
required penal sum of the bond. 

(68A Stat. 629. 630, 647. 680; 26 U. 8. C. 5176. 
6177. 5247. 5651) 

$ 220.189 Powers of attorney. Powers 
of attorney and other evidence of ap¬ 
pointment of agents and officers to exe¬ 
cute bonds on behalf of corporate sure¬ 
ties are required to be filed with, and 
passed upon by. the Commissioner of 
Accounts, Surety Bonds Branch. Treas¬ 
ury Department. Such powers and other 
evidence of appointment need not be 
filed with, or submitted to. Assistant Re¬ 
gional Commissioners. 

(68A SUt. 629. 630. 647. 680; 26 V. 8. C. 5170, 
5177. 5247, 5551) 

3 220.190 Interest in business . The 
surety must have no interest whatever 
in the business covered by the bond. 

(68A SUt. 629. 630. 647. 680; 26 U. 8 C. 5176. 
5177. 5247. 5561) 

3 220.191 Deposit of collateral. 
Bonds or notes of the United States, or 
other obligations which are uncondi¬ 
tionally guaranteed as to both interest 
and principal by the United States, may 
be pledged and deposited by principals 
as collateral security in lieu of surety. 
Assistant Regional Commissioners on re¬ 
ceiving such bonds or notes, or other ob¬ 
ligations. pledged and deposited by 
principals as collateral security in lieu 
of surety, shall deposit such securities 
in accordance with the requirements of 
Department Circular No. 154. revised 
(31 CFR Part 225). 

(51 8tat. 646; 6 U. S. C. 15) 

3 220 192 Consents of surety . Con¬ 
sents of surety to a change in the terms 
of a bond must be executed on Form 
1533. in as many copies as are required 
of the bond which they afreet, by the 
principal and all sureties with the same 
formality and proof of authority to exe¬ 
cute as are required for the execution of 
bonds. Form 1533 will be used by ob¬ 
ligors on collateral bonds as well as 
those on surety bonds. The Form 1533 
must properly identify the bond affected 
thereby and state specifically and pre¬ 
cisely what is covered by the extended 
terms thereof. The consent may be 
executed for the surety company by an 
agent or attorney in fact duly author¬ 
ized so to do by power of attorney filed 
by the surety with the appropriate As¬ 
sistant Regional Commissioner, or the 
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consent may be executed by the home 
office officials of such surety. 

(68A 8Ut. 629. 630. 647. 680; 26 U. 8. C. 5176, 
5177, 5247. 5551) 

3 220.193 Approval required. No indi¬ 
vidual. firm, partnership, corporation, or 
association, intending to commence or 
to continue the business of a distiller, 
shall commence or continue such busi¬ 
ness until all bonds in respect of such 
business required by any provision of 
law have been approved. 

(08A Stat. 630. 680; 26 U. 8. C. 5177. 5551) 

3 220.194 Authority to approve. As¬ 
sistant Regional Commissioners are 
authorized to approve all bonds and con¬ 
sents of surety required by this part. 

(68A Stat. 629. 630. 647, 680; 26 U. S. C. 5176. 
5177, 5247. 5551) 

5 220.195 Cause for disapproval . 
Bonds or consents of surety submitted by 
any individual, firm, partnership, cor¬ 
poration, or association, in respect to the 
business of a distiller may be disapproved 
if the individual, firm, partnership, cor¬ 
poration. or association giving the same, 
or owning, controlling, or actively par¬ 
ticipating in the management of such 
business of the individual, film, partner¬ 
ship, corporation, or association giving 
the same, shall have been previously 
convicted In a court of competent Juris¬ 
diction of (a> any fraudulent noncom¬ 
pliance with any provision of any law of 
the United States, if such provision 
relates to internal revenue or customs 
taxation of distilled spirits, wines, or fer¬ 
mented malt liquors, or if such an ofiense 
shall have been compromised with the 
individual, firm, partnership, corpora¬ 
tion, or association upon payment of 
penalties or otherwise: or <b> any felony 
under a law’ of any State. Territory, or 
the District of Columbia, or the United 
States, prohibiting the manufacture, 
sale, importation, or transportation of 
distilled spirits, wine, fermented malt 
liquor, or other intoxicating liquor. The 
distiller’s bond. Form 30, may also be 
disapproved if the situation of the dis¬ 
tillery is such as would enable the dis¬ 
tiller to defraud the United States. 

(68A Stat. 630. 680; 26 U. 8. C. 5177, 5551) 

3 220.196 Additional or strengthening 
bonds. In all cases where the penal sum 
of the bond on file and in effect is not 
sufficient, computed as prescribed by law 
and this part, the principal may give an 
additional or strengthening bond in a 
sufficient penal sum. provided the surety 
thereon is the same as on the bond 
already on file and in effect; otherwise a 
new bond covering the entire liability will 
be required. Such additional or 
strengthening bonds, being filed to in¬ 
crease the bond liability of the principal 
and the surety, are in no sense substitute 
bonds, and the Assistant Regional Com¬ 
missioner will refuse to approve any ad¬ 
ditional or strengthening bond where any 
notation is made thereon intended, or 
which may be construed, as a release of 
any former bond, or as limiting the 
amount of either bond to less than Its 
full penal sum. Additional or strength¬ 
ening bonds must show the current date 
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of execution and the effective date in the 
blank spaces provided therefor. Such 
bonds must have marked thereon, by 
the obligors at the time of execution, 
“Additional Bond/* or “Strengthening 
Bond," 

(68A Stat. 020. 030. 047. 080; 20 V. 8. C. 5170. 
5177. 5247. 5551) 

§ 220.197 New bond, A new bond may 
be required at any time in the discretion 
of the Assistant Regional Commissioner. 
A new bond shall be required immedi¬ 
ately in the case of the Insolvency of the 
surety. Executors, administrators, as¬ 
signees. receivers, trustees, or other per¬ 
sons acting in a fiduciary capacity, con¬ 
tinuing or liquidating the business of the 
principal, must execute and file a new 
bond or obtain the consent of the surety 
or sureties on the existing bond or bonds. 
When, in the opinion of the Assistant 
Regional Commissioner, the interests of 
the Government demand it. or In any 
case where the security of the bond be¬ 
comes impaired in whole or in part for 
any reason whatever, the principal will 
be required to give a new bond. Where 
a bond is found to be not acceptable, the 
principal shall be required to file imme¬ 
diately a new and satisfactory bond, or 
discontinue business forthwith. 

(68A SUt 029. 030. 047. 680; 20 U. 5. C. 5170. 
6177. 5247, 5551) 

§ 220.198 Superseding bond. Where 
a new bond is submitted by the principal 
to supersede a bond or bonds then in 
effect, and such superseding bond has 
been approved, notice of termination of 
the superseded bond may be issued as 
provided in Subpart N of this part. Su¬ 
perseding bonds must show the current 
date of execution and the date they are 
to be effective, and each such bond shall 
have marked thereon, by the obligors at 
the time of execution, “Superseding 
Bond." 

(08A Stat. 629. 630. 647, 680; 20 U. S. C. 5170. 
5177. 5247. 5551) 

SU8PART I—HATS AND HANS 

§ 220.210 Plat and plans required . 
Every person intending to engage in the 
business of a distiller must, as provided 
in § 220.171. file an accurate plat and 
accurate plans of the distillery premises, 
apparatus, and equipment, in triplicate, 
with the Assistant Regional Commis¬ 
sioner. 

(68A 8tat. 631; 20 U. 8 C. 5178) 

§ 220.211 Preparation . Every plat 
and plan shall be drawn to scale, and 
each sheet thereof shall bear a distinc¬ 
tive title, enabling ready Identification, 
The cardinal points of the compass must 
appear on each sheet, except the eleva- 
tional plans. The minimum scale of 
any plat will be not less than Inch 
per foot. Each sheet of the original plat 
and plans shall be numbered, the first 
being designated number 1. and the 
other sheets numbered in consecutive or¬ 
der. Plats and plans shall be submitted 
on sheets of tracing cloth, opaque cloth, 
or sensitized linen. The dimensions of 
plats and plans shall be 15 by 20 inches, 
outside measurement, with a clear mar¬ 
gin of at least 1 inch on each side of the 


drawing, lettering, and writing. Plats 
and plans may be original drawings, or 
reproductions made by the “ditto proc¬ 
ess/* or by blue or brown line lithoprint, 
if such reproductions are clear and dis¬ 
tinct 

(08A St«t. 831; 26 U. S. C. 5178) 

§ 220.212 Depiction of distillery prem - 
ises. Plats must show the outer bound¬ 
aries of the distillery premises by 
courses and distances, in feet and inches, 
in a color contrasting with those used 
for other drawings on the plat, and the 
point of beginning, with respect to its 
distance and bearings, from some near 
and well-known landmark, and must 
contain an accurate depiction of the 
building or buildings comprising the 
premises, and any driveway, public 
highway, or railroad right-of-way ad¬ 
jacent thereto, or connecting therewith. 
The depiction of the premises shall agree 
with the description in the notice. Form 
27-A. If the distillery premises consist 
of two or more lots or parcels of land, 
the condition of the title to which is 
not the same, each such lot or tract shall 
be separately depicted by courses and 
distances, in feet and inches, and such 
lots or parcels shall be delineated or 
cross-hatched In contrasting colors. If 
two or more buildings are to be used, 
the designated name of each shall be 
indicated, and all pipe lines or other 
connections, if any, between the same, 
depicted. Where two or more buildings 
are used for the same purpose, the name 
of each such building shall include an 
alphabetical designation, beginning with 
“A/* and they shall be so shown on the 
plat. All first floor exterior doors of 
each building on the premises will be 
shown on the plat. Except as provided 
in § 220.216. all pipe lines leading to or 
from the premises, the purpose for 
which used, and the points of origin and 
termination will be indicated on the 
plat. 

(08A SUt. 631; 26 U. S. C. 6178) 

5 220.213 Contiguous premises . 
Where an internal revenue bonded ware¬ 
house, rectifying plant, tax-paid bot¬ 
tling house, or other premises on which 
liquors are manufactured, stored, or sold. 
Is contiguous to the distillery premises 
the plat must show the relative location 
of the distillery and such contiguous 
premises, and all pipe lines. If any, and 
other connections between them. The 
outlines of such contiguous premises and 
the distillery premises must also be 
shown in contrasting colors. 

§ 220.214 Floor plans. The plans 
shall Include a floor plan of each floor 
of each building, showing the general 
dimensions of the rooms and floors, and 
the location of all doors, windows, and 
other openings, and how such openings 
are protected. All fixed apparatus and 
equipment, except pipe lines, must be 
shown in their exact location on the 
floor plans, and their designated use in¬ 
dicated. Pipe lines may also be shown, 
if desired. In the case of stills, tanks, 
and similar equipment, the serial num¬ 
ber and capacity shall also be shown. 


§ 220.215 Pipe tines in colors. The 
pipe lines must be shown on the plftns in 
the colors in which they are required to 
be painted, os prescribed by § 220.127. 
(08A Stat. 631; 20 U. 8. C. 5178) 

§ 220.216 Pipe lines exempted. Ap¬ 
proved public or private utility service 
lines, such as sewers, electric or gas cou- 
duits or pipes, and approved sprinkler, 
refrigeration, or heating systems which 
have no connection with the distilling 
equipment or any apparatus or pipe line 
connected therewith, need not be shown 
on the plans, provided that the point of 
entry to the bonded premises shall be 
indicated on the plans. 

(08A SUt 031; 20 U. 8. C. 5178) 


§ 220.217 Elevational flow diagramt. 
Elcvational flow diagrams (plans) shall 
be submitted covering: (a) Distilling 
material system, (b) mashing and fer¬ 
menting systems, (c) distilling systems, 
and (d) the cistern room system. Such 
diagrams or plans shall clearly depict 
all equipment in its relative operating 
sequence, and elevation by floors with 
all connecting pipe lines, valves. Gov¬ 
ernment locks, measuring devices, etc. 
The elevation by floors on the diagrams 
may be indicated by horizontal lines 
representing floor levels. All the flow 
diagrams as a unit must show the flow 
of the distilling material, and the result¬ 
ing products, through the mills, mash 
tubs, fermenters, stills, doublers, try 
boxes, and other equipment, and the de¬ 
posit and removal of the finished spirits 
from the cistern room. All major equip¬ 
ment. fermenters, stills, etc., must be 
identified on these plans as to number 
and use. The elevational flow diagrams 
must be properly identified, and so 
drawn that all fixed pipe lines, except 
those indicated by § 220.216 may be 
readily traced from beginning to end: 
Provided, That pipe lines leading to and 
from other buildings on the same or con¬ 
tiguous premises may be designated as 
to point of origin or termination. The 
direction of the flow of spirits through 
the pipe lines must be indicated on the 
flow diagram by arrows. Other types of 
plans that clearly depict the information 
required herein may be submitted in 
compliance with this section. 

468 A Stat. 631; 26 U. S. C. 5178) 


§ 220.218 Certificate of accuracy. The 
plat and plans shall bear a certificate 
of accuracy in the lower right-hand cor¬ 
ner of each sheet, signed by the distiller, 
the draftsman, and the Assistant Re¬ 
gional Commissioner, substantially in 
the following form: 

(Name of distiller—Reg No.) 


Approved 


(Addrcft*) 
"(Date) 


(Assistant Regional 
Commissioner) 

Accuracy certified by: 


(Name and capacity-— 
for the distiller) 


Date ... 
Sheet No. 


(Draftsman) 
-- 19- 


(0HA SUt. 631; 29 U. S. C. 6178) (08A SUt. 631; 26 O. S. C. 6176) 
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1220.219 Revised plats and plans. 
The sheets of revised plats and plans 
shall bear the same number as the sheets 
superseded, but will be given a new date. 
Any additional plats and plans will be 
given a new number In consecutive order, 
or will be otherwise numbered and 
lettered in such manner as will permit 
the filing of the plate and plans in 
proper sequence. 

(S8A Slat. 631; 26 U. 8. C. 5178) 

SOBPART J—REQUIREMENTS GOVERNING 

CHANGES IN NAME, PROPRIETORSHIP, CON¬ 
TROL, LOCATION. PREMISES ANO EQUIPMENT. 

AND IN THE TITLE TO THE DISTILLERY PROP¬ 
ERTY OR THE ENCUMBRANCE THEREOf 

1 220.230 General requirement. 
Under the law. notice in writing must be 
given. In the form prescribed by the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion, to the- Assistant Regional Com¬ 
missioner in case of any change in the 
location, form, capacity, ownership, 
agency, superintendency, or in the per¬ 
sons interested in the business of the 
distillery. 

«MA Slat. 628; 26 V. 8. C. 5175) 

Chance in Individual. Firm, or Corporate 

Name 

5 220.231 Amended notice, Form 27-A 
and amended basic permit. Where there 
Is a change in the individual. Arm. or 
corporate name of the distiller, the 
distiller must submit to the Assistant 
Regional Commissioner an amended 
notice on Form 27-A. in triplicate, cover¬ 
ing the new name, which notice must be 
approved before operations may be com¬ 
menced under the new name. He must 
also procure from the Assistant Regional 
Commissioner under the Federal Alcohol 
Administration Act an amended basic 
permit authorizing operation of the dis¬ 
tillery under the new name. 

(49 Stat. 978. as amended. 68A Slat 628; 26 
U. 8. C. 5175. 27 U. S. C. 203) 

I 220.232 Amended articles of incor¬ 
poration, etc . Where there Is a change 
in the corporate name of the distiller, 
he must submit to the Assistant Regional 
Commissioner certified copies, in tripli¬ 
cate, of the amended articles of incorpo¬ 
ration and the amended certificate of 
incorporation issued under the laws of 
the State in which Incorporated, cover¬ 
ing the change in the corporate name. 
If the operations are conducted in a 
State other than the State in which in¬ 
corporated. there must also be submitted 
to Lhe Assistant Regional Commissioner 
certified copies, in triplicate, of the 
amended certificate Issued under the 
laws of the State in which the operations 
are conducted authorizing the corpora¬ 
tion to operate under its new name in 
such State. If other documents than 
those specified are required under the 
laws of the State to effect a change in 
the name of the corporation, certified 
copies, in triplicate, of such documents 
must be submitted with the notice. Form 
27-A, in lieu of those specified. 

(66A sut. 628; 26 U. 8. C. 5175) 

l 220.233 Amended articles Of part¬ 
nership or association. Where there is 
a change In the name of the partnership 
or association, the distiller will submit 
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to the Assistant Regional Commissioner 
certified copies. In triplicate, of the 
amended articles of partnership or asso¬ 
ciation, if any. 

(68A SUt. 628; 26 U. 8. C. 5175) 

9 220.234 Sign. Where there Is a 
change in the individual, firm, or cor¬ 
porate name, the distiller will change 
the distillery sign to conform to the 
provisions of 9 220.90. 

(68A SUL 632; 26 U. S- C. 5180) 

§ 220.235 Branding and tcarehousing. 
Where there is a change in the indi¬ 
vidual. firm, or corporate name the dis¬ 
tiller will, upon receipt of the Assistant 
Regional Commissioner's authorization, 
as provided in § 220.312, mark and brand 
and warehouse, or remove, under such 
new name the finished spirits produced 
thereunder. 

(08A SUt. 633, 634; 26 U. S. C. 5193. 5194) 

5 220.236 Records. Where there is a 
change in the individual, firm, or cor¬ 
porate name, the distiller will keep rec¬ 
ords and submit reports covering opera¬ 
tions under the new name as provided 
in 9 220.698 in the case of operations 
under different trade names and styles. 
(68A Stat. 637; 26 U. S. C. 5197) 

Trade Names 

9 220.237 Basic qualification required. 
Where the distillery is to be operated 
under a trade name or style, or under a 
number of trade names or styles, the 
distiller must file with the Assistant Re¬ 
gional Commissioner a letterhead appli¬ 
cation for approval of such name or 
names. The Assistant Regional Com¬ 
missioner will forward such applications 
to the National Office for action by the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. If the Director. Alcohol and To¬ 
bacco Tax Division, finds that the name 
or names may be used he will so advise 
the Assistant Regional Commissioner. 
The distiller will be advised accordingly. 
He may then file with the Assistant Re¬ 
gional Commissioner an amended Form 
27-A as provided in 9 220.150 for permis¬ 
sion to operate under the trade name 
(only one) specifying the date operations 
are to begin, and if the additional name 
or style has not previously been specified 
in the Federal Alcohol Administration 
Act Permit, he must also procure from 
the Assistant Regional Commissioner an 
amended basic permit. The Assistant 
Regional Commissioner's action will be 
in accordance with 9 220.312. 

(49 Stat. 978. aa amended. 68A SUt. 628; 
26 U. 8. C 5175; 27 U. 8. C. 203) 

9 220.238 Trade names certificate; 
amended articles of incorporation. It 
will be the responsibility of the distiller 
to comply with ail state laws by filing 
certified copies of trade names and 
amended articles of incorporation where 
required. If no such certificate, or 
amended articles of incorporation are 
required, the distiller will furnish a 
statement to that effect. 

5 220.239 Sijm. The distillery sign 
must be changed to conform to the pro¬ 
visions of 9 220.90. unless operation un¬ 
der the trade name is to be temporary. 
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in which event it will not be necessary to 
change such sign. 

(68A SUt. 632; 26 U. S. C. 5190) 

9 220.240 Branding and warehousing. 
The finished spirits must be branded and 
warehoused under each trade name in 
which produced as provided in 5 220.697. 
(68A Stat. 633. 034; 26 U. S. C. 5103. 6194) 

9 220.241 Records. Appropriate en¬ 
tries must be made in the distillery rec¬ 
ords. covering operations under each 
trade name, as provided in 9 220.698. 

(68A SUt. 637, 681; 26 U. 8. C. 5197, 5555) 

9 220.242 Period of operations. 
Where the distillery is operated under 
more than one trade name or style, the 
operation under each must be in multi¬ 
ples of 24 hours. 

9 220.243 Subsequent operations. 
The basic qualifying documents having 
once been filed by the distiller and ap¬ 
proved by the Assistant Regional Com¬ 
missioner. the distiller will qualify for 
subsequent operations, that is. changing 
from one trade name to another trade 
name, or from a trade name to the prin¬ 
cipal. or vice versa, in accordance with 
the procedure prescribed In 9 220.283. 

Changes in Proprietorship 

9 220.244 Requirements of transfer . 
Where there is to be a change in the 
proprietorship of the distillery, the out¬ 
going distiller must, preparatory to 
transfer of the business to the suc¬ 
cessor. comply with the requirements 
of 99 220.245-220.250. 

9 220.245 Notice, Form 27-A. If the 
outgoing distiller is to discontinue per¬ 
manently the business of distilling 
spirits, he will file with the Assistant 
Regional Commissioner Form 27-A. in 
triplicate, stating thereon the purpose 
to be "Discontinuance of business.” and 
giving the date of the discontinuance. 
If the outgoing distiller is to temporarily 
discontinue the business of distilling dur¬ 
ing operation of the distillery by the 
successor, the statement of the purpose 
on the notice shall conform to the pro¬ 
visions of § 220.280 (a). 

(68A Stftt. 628; 26 U. 8. C. 5175) 

9 220.246 Registry of stills. If the 
business is to be permanently discon¬ 
tinued, the distiller will file Form 26, in 
triplicate, in accordance with 9 220.690. 

9 220.247 Notice of suspension. The 
distiller will file with the Assistant Re¬ 
gional Commissioner Form 124, in dupli¬ 
cate, in accordance with Subpart X of 
this part. 

9 220.248 Finished spirits. The dis¬ 
tiller will draw off, brand and mark, and 
remove all finished spirits in the in¬ 
dividual. firm, or corporate name, or 
trade name or style, under which they 
were produced. t 

(68A sut. 633. 639; 26 U. 8. C. 5193, 5194) 

9 220.249 Materials and unfinished 
spirits. If distilling materials and un¬ 
finished spirits arc to be transferred to 
the successor, the distiller will file with 
the Assistant Regional Commissioner 
Form 1614, in quadruplicate, in accord- 
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once with Subpart BB of this part: Pro¬ 
vided, That in the case of alternate 
operations by two or more previously 
qualified distillers, to be authorized pur¬ 
suant to notice on Form 1696, the out¬ 
going distiller will file the four copies of 
Form 1614. duly executed, with the store- 
keeper-gauger-in-chnrge. If the un¬ 
finished spirits and distilling materials 
arc not to be so transferred, he must 
completely finish operations in accord, 
ance with the provisions of said subpart. 

9 220.250 Records. The distiller will 
make appropriate entries in the distillery 
records and submit reports in accordance 
with the provisions of $ 220.723. 

(G8A Suit. 637, 681; 26 U. S. C. 5197. 5555) 

f 220.251 Qualification of successor. 
Where there is a change in proprietor¬ 
ship, and the successor intends to con¬ 
tinue operation of the plant as a regis¬ 
tered distillery, he must comply with the 
requirements of fig 220.252~220.258. 

9 220.252 Lessee. If the successor is a 
lessee, he must qualify in the same man¬ 
ner as the proprietor of a new distillery, 
regardless of the temporary nature of 
the tenancy, except that he may adopt 
the plat and plans of his predecessor as 
provided in II 220.256. The lessee must 
also file with the Assistant Regional 
Commissioner certified copies, in tripli¬ 
cate. of the lease. 

5 220.253 Other nonftduciary succes¬ 
sor, If the change in proprietorship is 
brought about by any other means, ex¬ 
cept by the appointment of an adminis¬ 
trator, executor, receiver, trustee, as¬ 
signee. or other fiduciary, the successor 
must likewise qualify in the same man¬ 
ner as the proprietor of a new distillery, 
except that he may adopt the plat and 
plans of his predecessor as provided in 
S 220.256. 

5 220.254 Fiduciary . If the successor 
is an administrator, executor, receiver, 
trustee, assignee, or other fiduciary, and 
intends to produce spirits, or to possess 
or dispose of spirits on hand in the dis¬ 
tillery, he must comply with the pro¬ 
visions of Subparts C and O of this part, 
to the extent that such provisions are 
applicable, except that in lieu of filing a 
new bond and new plat and plans, the 
fiduciary may furnish a consent of 
surety extending the terms of his pred¬ 
ecessor’s bond and adopt the plat and 
plans of such predecessor In accordance 
with fifi 220.255-220.256. The fiduciary 
must also furnish certified copies, in trip¬ 
licate. of the order of the court or other 
pertinent documents showing his quali¬ 
fications as such fiduciary. The effec¬ 
tive date of the qualifying documents 
filed by a fiduciary should be the same 
as the date of the court order, or the 
date specified therein, for him to assume 
control. 

£220.255 Consent of surety . The 
consent of surety extending the terms of 
the predecessor's bond to cover operation 
of the distillery by a fiduciary mast con¬ 
form to the requirements of fi 220.192, 
and be executed by both the fiduciary 
and the surety. 

S 220.256 Adoption of plat and plans. 
The plat and plans of the distillery may 
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be adopted by a successor where they 
correctly describe and depict the dis¬ 
tillery premises and the buildings, appa¬ 
ratus, and equipment thereon, to be 
taken over by the successor. The adop¬ 
tion by a successor of the plat and plans 
of his predecessor shall be in the form 
of a certificate, in triplicate, in which 
shall be set forth the name of the 
predecessor, the address and registry 
number of the distillery, a description of 
the distillery premises, or in lieu thereof 
reference to the sucessor’s Form 27-A 
describing such premises, the number of 
each sheet comprising each plat and 
plan covered by such certificate, and a 
statement that the distillery premises, 
and the buildings, apparatus, and equip¬ 
ment thereon, are correctly described 
and depicted on such plat and plans. 

f 220.257 Sign. The successor, if 
other than a fiduciary temporarily op¬ 
erating the distillery, must change the 
distillery sign to conform to the require¬ 
ments of 9 220.90. 

9 220.258 Materials and unfinished 
spirits. If distilling materials and un¬ 
finished spirits are received by transfer 
from the predecessor, the successor must 
comply with the requirements of Sub¬ 
part BB of this part. 

Other Changes in Proprietor ship or or 
Control 

5 220.259 Changes in Partnership. 
The withdrawal of one or more members 
of a partnership or the taking in of a 
new partner, whether active or silent, 
shall constitute a change in proprietor¬ 
ship. Likewise, the bankruptcy or ad¬ 
judicated insolvency of one or more of 
the partners results in a dissolution of 
the partnership and. consequently, a 
change in proprietorship. Where such 
a change in proprietorship of the dis¬ 
tillery occurs, the successor must qualify 
in the same manner as the proprietor 
of a new distillery, except that the suc¬ 
cessor may adopt the plat and plans of 
the predecessor as provided in 9 220.256. 

9 220.260 Changes in stockholders, 
officers, and directors of corporation. 
The sale or transfer of the capital stock 
of a corporation operating n distillery 
does not constitute a change in the pro¬ 
prietorship of the distillery. However, 
where the sale or transfer of capital 
stock results in a change in the control 
or management of the business, or where 
there is any change in the officers or 
directors, the distiller must give notice 
thereof, in triplicate, to the Assistant 
Regional Commissioner within ten days 
of such change. Mere changes in stock¬ 
holders of corporations not constituting 
a change in control need not be so re¬ 
ported. The Assistant Regional Com¬ 
missioner must, in the case of changes 
In officers or directors, be furnished ex¬ 
tracts. in triplicate, of the minutes of 
the meetings showing such changes. 

(68A Slat. 628; 26 U. 8. C. 5175) 

9 220.261 Reincorporation. "Where a 
corporation operating a distillery is re¬ 
organized and a new' charter or certifi¬ 
cate of incorporation is secured, the new 
corporation must qualify in the same 
manner as a new' proprietor of the dis¬ 
tillery, except that the new corporation 


may adopt the plat and plans of the 
predecessor as provided in § 220-256. 

Changes in Location, Premises and 
Equipment 

9 220.262 Change in location. Where 
there is a change in the location of the 
distillery premises, the distiller must 
comply with all applicable provisions of 
fiubparts C to O. of this part, Inclusive, 
except that in lieu of the filing of a new 
distiller’s bond. Form 30, the distiller 
may furnish a consent of surety. Form 
1533. In accordance with 9 220.192. ex¬ 
tending the terms of the distiller’s bond 
given for the former location to cover 
operation of the distillery at the new 
location. 

5 220.263 Changes in premises. 
Where the distillery premises are to be 
extended or curtailed, the distiller mmt 
file wuth the Assistant Regional Com¬ 
missioner an amended notice. Form 27- 
A. and an amended plat of the premises 
as extended or curtailed, except as 
herein specifically authorized in the 
case of alternate operations of the 
bottling department. If the plans are 
affected by the extension or curtailment, 
they must also be amended. The addi¬ 
tional premises covered by an extension 
may not be used for distillery purposes, 
and the portion of the distillery prem¬ 
ises to be excluded by a curtailment 
may not be used for other than distillery 
purposes, prior to approval of the notice. 
Form 27-A. Where an internal revenue 
bonded warehouse containing a bottlinp- 
ln-bond department is located on the 
distillery premises, and the documents 
required by Part 225 of this title, gov¬ 
erning the alternate operation of the 
bottling house as a bottling-in-bond de¬ 
partment and a tax-paid bottling house, 
are filed, and no change in proprietor¬ 
ship is involved, the filing of additional 
notices. Form 27-A. covering changes m 
the temporary status thereof from time 
to time will not be required. 

(68A Seat. 627. 628. 631. 643, 644 ; 26 U, 8. C. 
5171, 5175. 5178. 5231. 5241) 

9 220.264 Changes in construction 
and use. Where a change is to be made 
in the construction of a room or build¬ 
ing not involving an extension or cur¬ 
tailment of the distillery premises, or 
w here a change Is to be made In the u.^e 
of any portion of such premises, the dis¬ 
tiller shall first secure approval thereof 
by the Assistant Regional Commissioner 
pursuant to application, in triplicate, 
setting forth specifically the proposed 
changes. If the changes involve build¬ 
ings which are to be demolished or 
altered in such a manner as to de¬ 
crease the value of the property the 
application shall include: <a> The date 
of original purchase; (b) the name and 
address of the vendor; (c) the original 
cost; and (d> the present book value and 
method used in determining such value. 
Upon approval of the application, the 
changes will be made under the super¬ 
vision of an interna] revenue officer, un¬ 
less in the opinion of the Assistant Re¬ 
gional Commissioner, they do not require 
such supervision. The completed 
changes will be reflected in the next 
amended or annual notice, Form 27-A. 
and amended plans filed by the dbtiller. 
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unless the Assistant Regional Commis¬ 
sioner requires the immediate filing of an 
amended notice and amended plans. If 
the buildings to be demolished, or altered 
in such a manner as to decrease the value 
thereof, are on premises which have been 
eliminated from the distillery premises, a 
statement in writing, in triplicate, con¬ 
taining the data prescribed by items <a> 
through (d) shall be furnished the As¬ 
sistant Regional Commissioner. 

Stat. 828. 631; 26 U. 8. C. 5175. 5178) 

i 220.265 Indemnity bond covering 
changes in buildings. If buildings on the 
distillery premises, or on premises which 
have been eliminated from the distillery 
premises, are to be demolished or altered 
in such a manner as to decrease the value 
of the property, and a lien for taxes 
exists on such property under section 
5004, I. R. C.. the distiller must file 
with the Assistant Regional Commis¬ 
sioner an indemnity bond. Form 1617, 
In triplicate, in a penal sum equal to the 
decrease in the value of the property: 
Provided, That, if such decrease in value 
is less than $5,000, no indemnity bond 
will be required. 

(68A Stat. 508; 26 V. S. C 5004) 

f 220.266 Appraisal. The amount of 
the decrease In the value of the property 
subject to the Government’s lien, which 
will be caused by the demolition or alter¬ 
ation of buildings, shall be determined 
by appraisal by two or more competent 
persons designated by the Assistant Re¬ 
gional Commissioner. The appraisers 
shall render to the Assistant Regional 
Commissioner a report. In duplicate, 
of their appraisal, which shall include 
information as to the methods employed 
by them in determining their valuations. 
The appraisal shall be at the expense of 
the distiller, unless made by Government 
officers. The Assistant Regional Com¬ 
missioner may dispense with the formal 
appraisal when he has reason to believe 
that the value of the property concerned 
is less than $5,000. 

(08A stat 588; 28 U. 8. C. 5004) 

§ 220.267 Changes in eguipment. 
Where changes are to be made in the 
distilling apparatus and equipment, the 
distiller shall first secure approval 
thereof by the Assistant Regional Com¬ 
missioner pursuant to application in 
triplicate, setting forth specifically the 
proposed changes: Provided, That emer¬ 
gency repairs, including the temporary 
removal of equipment from the distillery 
premises and Its return to its former lo¬ 
cation and use without substantial 
change or lessening of its value, may be 
made under the supervision of an inter¬ 
nal revenue officer without prior ap¬ 
proval of the Assistant Regional Com¬ 
missioner. If the distilling apparatus or 
equipment referred to in 4 220.268 Is to 
be removed, the distiller’s application 
shall include information showing: (a) 
The date of original purchase; (b) the 
name and address of the vendor; (c) a 
description of the article, including 
model and serial numbers, if any; (di 
original cost; <e) present book value and 
method used in determining such value; 
and (f) proposed disposition of the arti- 
de. If the equipment is to be tempo- 
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rarlly removed for repairs the applica¬ 
tion shall show; (1) identification of the 
equipment. (2) the nature of the repairs 
to be made. 13) the name and address of 
the place where the repairs will be made, 
and <4> the approximate date of return. 
Where emergency repairs are made, the 
distiller shall file immediately a report 
thereof in triplicate, with the Assistant 
Regional Commissioner. Changes cov¬ 
ered by an approved application will also 
be made under the supervision of an in¬ 
ternal revenue officer. Upon completion 
of any change made under his super¬ 
vision, the internal revenue officer will 
authorize the removal of the dismantled 
equipment, and the use of the new or 
repaired equipment, and submit a re¬ 
port of the changes to the Assistant 
Regional Commissioner. 

(88A SUt. 828, 831; 28 U. 8. C. 5173, 5178) 

! 220.268 Indemnity bond covering 
removal of equipment. If distilling ap¬ 
paratus or equipment on which a lien 
has attached under section 5004,1. R. C., 
for taxes on spirits produced which have 
not been tax-paid or withdrawn for a 
tax-free purpose, is to be removed per¬ 
manently from the distillery premises 
without adding property that will be¬ 
come a fixture in law of an equal or 
greater value than the apparatus or 
equipment to be removed, the distiller 
must file with the Assistant Regional 
Commissioner an indemnity bond on 
Form 1617, in triplicate. Such bond 
must be In a penal sum equal to the value 
of the apparatus or equipment to be re¬ 
moved. or equal to the excess in value 
of the apparatus or equipment to be re¬ 
moved over the value of the property 
to be substituted therefor; Provided , 
That if such value or difference in value, 
as the case may be, is less than $5,000. no 
indemnity bond will be required: And 
provided further . That no indemnity 
bond will be required to cover the re¬ 
moval of equipment from the distillery 
bonded premises to another bonded 
premises, if the two premises are con¬ 
trolled by the same interests. The dis¬ 
tiller must Include In his application 
sufficient evidence to support a request 
for any waiver of indemnity bond re¬ 
quirements. The value of the distilling 
apparatus or equipment to be removed,, 
or the difference between the value of 
such old apparatus or equipment and the 
value of the new property to be added 
will be determined in the manner pre¬ 
scribed In 5 220.266. 

(Q8A SUt. 598; 26 U. 8. C. 5004) 

5 220.269 Amended notice and plans 
covering changes in equipment. Upon 
completion of changes In equipment 
which materially affect the accuracy of 
the Form 27-A or plans, the distiller must 
file an amended notice and amended 
plans. Where an amended notice and 
amended plans are not filed immediately 
upon completion of minor changes in 
equipment, such as general repairs, 
changes In pipelines, or the addition or 
removal of a tank, the distiller must In¬ 
clude such changes in the next amended 
or annual notice, and amended plans to 
be filed by him. The Assistant Regional 
Commissioner may. at any time, in his 
discretion, require the immediate filing 
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of an amended notice and plans covering 
any change In equipment. 

(68A Stat. 628. 631; 28 U. 8 . C. 5X75. 5178) | 

Change in Title to Distillery Property 
or the Encumbrance Thereof 

5 220.270 Change of title. Where the 
title to the lot or tract of land upon 
which the distillery is located Is changed 
by a sale. Judicial or otherwise, or where 
there Is any change in the ownership of 
the premises or the distilling apparatus 
or equipment, subsequent to the ap¬ 
proval of the distiller’s bond. Form 30, 
the distiller is no longer qualified. If 
the distiller desires to qualify for further 
operation of the distillery when such a 
change occurs he must file an amended 
notice. Form 27-A, together with the 
necessary consent. Form 1602, or a 
proper indemnity bond in lieu of such 
consent. In addition to such amended 
notice and consent or indemnity bond 
the Assistant Regional Commissioner 
may in his discretion require the distiller 
to file a new distiller’s bond. Form 30. 

(68A Stat. 598. 628. 629, 630; 26 U. 8. C. 5004. 
5175, 5176. 5177) 

5 220.271 Encumbrance. It subse¬ 
quent to the approval of the distiller’s 
bond the lot or tract of land upon which 
the distillery is situated, or any part 
thereof, or any of the distilling appara¬ 
tus or equipment becomes subject to or 
encumbered by any mortgage, judgment, 
or other encumbrance, the distiller must 
immediately file (a) an amended notice. 
Form 27-A. <b) consent on Form 1602, 
or a proper indemnity bond in lieu of 
such consent, and (c) a consent of surety 
cn his present distiller’s bond, or a new 
distiller’s bond In lieu of such consent. 

(68A Stat. 598. 628. 629. 630; 26 U. 8. C. 5004. 
5175. 5176. 5177) 

SUSPAtT K—REQUIREMENTS GOVERNING OP¬ 
ERATION OF DISTIUERY UNDER ALTERNATING 

PROPRIETORSHIPS 

Qualifications for Initial Alternating 
Proprietorships 

5 220.280 Where no bonded warehouse 
on premises. A registered distillery may 
be operated under alternating proprie¬ 
torships for the production of distilled 
spirits: Provided, That operation by 
each proprietor is for a period of 24 
hours, or multiple thereof, concurrent 
with the calendar day. Where it is de¬ 
sired to operate a registered distillery 
under alternating proprietorships and 
there is no internal revenue bonded 
warehouse on the distillery premises, the 
successor (lessee) distiller must qualify 
as proprietor of the distillery, in accord¬ 
ance with the provisions of 5 220.251. 
At the time a distiller first suspends op¬ 
erations preparatory to the operation of 
the registered distillery by an alternate 
proprietor, he must discontinue opera¬ 
tions and comply with the following re¬ 
quirements: 

(a) Amended notice . Form 27-A, 
File with the Assistant Regional Com¬ 
missioner an amended notice on Form 
27-A. in triplicate, stating thereon the 
purpose of the notice to be ”Temporary 
discontinuance in order that the regis¬ 
tered distillery may be operated by an 
alternate proprietor” and give the date 
of discontinuance. 
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<b) Consent of surety. Pile a blanket 
consent of surety. Form 1533. in tripli¬ 
cate. to continue in effect bond. Form 30. 
unless such bond already contains these 
provisions. Such blanket consent of 
surety may be filed to cover all such 
alternate operations and may be ex¬ 
ecuted in the following form: 

To continue in effect the said bond, when- 
ever operation of the dlstuicry U returned 
from time to time, pursuant to application 
on Form 1606. hied by the principal following 
suspension of operations by an alternate 
proprietor. 

(c) Materials and unfinished spirits. 
If distilling materials and unfinished 
spirits are to be transferred to the suc¬ 
cessor. comply with the requirements of 
H 220.720. 220.721 and 220.723. When¬ 
ever the proprietorship Is to be alter¬ 
nated alter the first suspension, the pro¬ 
cedure prescribed in H 220.282 and 
220.283 will be followed. 

(68A Stat 623. 629, 630. 632 ; 26 U. 8. C. 5175. 
5176. 5177. 6101) 

5 220.281 Where bonded warehouse 
on premises. Where an Internal revenue 
bonded warehouse Is located on the dis¬ 
tillery premises, the proprietorship of 
the distillery may be alternated in ac¬ 
cordance with the requirements of 
$ 220.280. In addition, the outgoing 
(lessor) distiller shall designate the plat 
on file which depicts the entire distillery 
premises, including the internal revenue 
bonded warehouse as “Plat A*’ and file a 
new plat which will be designated as 
• Plat B” depicting the internal revenue 
bonded warehouse and any other portion 
of the distillery' premises not to be oper¬ 
ated by the lessee as a portion of the 
registered distillery. He shall also de¬ 
scribe in the amended notice. Form 27-A, 
the bonded warehouse and any portion 
of the distillery premises not to be oper¬ 
ated as a part of the registered distillery. 
The description thereof must correspond 
with the depiction of the premises on 
Plat B. 

Whenever the proprietorship is to be 
alternated after the first suspension, the 
procedure prescribed by § § 220.282 and 
220.283 will be followed. 

(68A 8tat. 628. 620. 630. 631. 633; 26 U. 8. C. 
5175. 5176, 5177. 5178. 5101) 

Suspension for Subsequent Alternate 
Proprietorships 

5 220.282 Requirements. Where an 
alternate proprietor desires to suspend 
operations of the registered distillery 
preparatory to resumption by another 
alternate proprietor, he must comply 
with the following requirements; 

(a) Notice of alternate operations. 
File Form 1696 with the storekeeper- 
gauger in charge, giving notice of in¬ 
tention to suspend operations. The form 
shall be executed and filed in accordance 
with the various lines on the form and 
the instructions printed thereon, or is¬ 
sued in respect thereto. Form 1096 shall 
contain or be verified by a written decla¬ 
ration that it is executed under the pen¬ 
alties of perjury. Operations will be 
suspended upon approval of the notice by 
the storekeeper-gauger in charge. 

<b) Materials and unfinished spirits. 
If distilling materials and unfinished 
spirits are to be transferred to the suc¬ 


cessor. the procedure prescribed by 
f 1220.720, 220.721 and 220.723 must be 
followed, except that Form 1614 will be 
filed with the storekeeper-gauger In 
charge. 

(68A Stat. 628. 632. 749; 26 U. S, C. 5175. 
5191. 6065) 

Resumption for Subsequent Alternate 
PropRirroRsHips 

5 220.283 Requirements . Where an 
alternate proprietor desires to resume 
operation of the registered distillery fol¬ 
lowing suspension by another alternate 
proprietor, he must comply with the fol¬ 
lowing requirements: 

(a) Notice of alternate operations. 
File Form 1696. with the storekeeper- 
gauger in charge, for authority to re¬ 
sume operations. The notice shall be 
executed in accordance with the instruc¬ 
tions printed on the form, and otherwise 
completed as provided in $ 220.282. 

(b) Materials and unfinished spirits. 
If distilling materials and unfinished 
spirits are to be received from the prede¬ 
cessor, the procedure prescribed by 
H 220.720, 220.721 and 220 723 will be 
followed, except that Form 1614 will bo 
filed with the storekeeper-gauger in 
charge. 

(68A Stat. 628. 632. 749; 26 U. 8. C. 5175. 
5191. 6065) 

Action by Storekeeper-Gauger in 
Charge 

$ 220.284 At>proval and disposition of 
Form 1696. Upon receipt of FPrm 1696 
and accompanying Form 1614. If any. 
the storekeeper-gauger in charge will, if 
he finds that basic authority for the op¬ 
eration has been previously granted by 
the Assistant Regional Commissioner 
and that the notice may properly be 
approved, execute his certificate of ap¬ 
proval on all copies and dispose of the 
copies in accordance with the instruc¬ 
tions printed on the form, or issued in 
xaspect thereto. 

(68A SUt. 628; 26 U. S. C. 5175) 

SUBPART l—REQUIREMENTS GOVERNING AL¬ 
TERNATE OPERATIONS AS FRUIT OISTILIIRY 

OR INDUSTRIAL ALCOHOL PLANT 

Qualifications for Initial Alternating 
Operations 

5 220.290 Where no bonded warehouse 
on premises. A registered distillery may 
be operated alternately for the produc¬ 
tion of distilled spirits under this part, 
the production of brandy under Part 221 
of this title, or the production of alcohol 
under Part 182 of this title: Provided . 
That operation by each proprietor is for 
a period of 24 hours, or multiple thereof, 
concurrent with the calendar day. 
Where it is desired to conduct alternat¬ 
ing operations at a registered distillery 
and there is no internal revenue bonded 
warehouse located on the distillery 
premises, the successor (incoming) pro¬ 
prietor must first qualify as proprietor of 
the premises. At the time of the first 
suspension for the purpose of conducting 
alternate operations, the outgoing dis¬ 
tiller must discontinue operations and 
comply with the following requirements: 

(a) Amended notice. Form 27-A. File 
with the Assistant Regional Commis¬ 
sioner an amended notice on Form 27-A, 


in triplicate, stating thereon the puri* 
of the notice to be “Temporary discos.- 
tinuance in order that the registered dis¬ 
tillery may be operated os a fruit dis¬ 
tillery** (or Industrial alcohol plant a* 
the case may be), and give the date of 
discontinuance. 

(b) Consent of surety. File with the 
Assistant Regional Commissioner a 
blanket consent of surety. Form 1533. in 
triplicate, to continue in effect bond. 
Form 30. unless such bond already con¬ 
tains these provisions. Such blanket 
consent of surety may be filed to cover all 
such alternate operations and may be 
executed in the following form: 

To continue In effect the said bond, who¬ 
ever operation of the dUiUlery is resumed 
from time to time, pursuant to application < ti 
F orm 1696, filed by the principal following 
suspension of operations os an indutUiul 
alcohol plant or fruit distillery. 

(c> Materials, heads and tails, and un- 
flnished spirits. If distilling materials 
are transferred to the successor or if 
heads and tails or unfinished spirits *re 
to be retained on the premises pending 
the resumption of operations as a regis¬ 
tered distillery, comply with the require¬ 
ments of S| 220.708-220.710. Whenever 
alternate operations are to be conducted 
after the first suspension, the procedure 
prescribed by }§ 220.292 and 220.293 will 
be follow r ed. 

(68A 8tat. 628. 629. 630. 632; 26 V. 8. C. 5H5. 
5176. 5177. 5191) 

i 220.291 Where bonded warehouse 
on premises. Where an Internal revenue 
bonded warehouse is located on the dis¬ 
tillery premises, the distillery may be 
operated alternately as a registered dn- 
tiilcry, a fruit distillery, or an industrial 
alcohol plant upon compliance with the 
requirements of ( 220 290. The distiller 
shall designate the plat on file which 
depicts the entire distillery premises, in¬ 
cluding the internal revenue bonded 
warehouse as * 4 Plat A." and file a new 
plat which will be designated as “Plat 
B," depicting the Internal revenue 
bonded warehouse and any other por¬ 
tion of the distillery premises not to be 
operated by the incoming alternate 
proprietor. The outgoing distiller shall 
also describe in the amended notice. 
Form 27-A, the bonded warehouse and 
any portion of the distillery premia 
not to be operated by the incoming 
proprietor. The description thereof 
must correspond with the depiction of 
the premises on Plat B. 

Whenever alternate operations are to 
be conducted after the first suspension, 
the procedure prescribed by 55 220.292 
and 220.293 will be followed. 

(68A 8tat. 628: 38 U. 8. C. 5175) 

Suspension for Subsequent Alternate 
Operations 

5 220.292 Requirements. Where r 
distiller desires to suspend operations of 
the registered distillery preparatory* 
resumption of operations as a fruit dis¬ 
tillery or industrial alcohol plant, he 
must comply with the following require¬ 
ments: 

(a) Notice of alternate operations. 
File Form 1696. with the storekeeper- 
gauger in charge, giving notice of In¬ 
tention to suspend operations. The 
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form shall be executed and Died In ac¬ 
cordance with the various lines on the 
form and the instructions printed 
thereon, or issued in respect thereto. 
Form 1696 shall contain or be verified by 
a written declaration that it is executed 
under the penalties of perjury. Opera¬ 
tions will be suspended upon approval 
of the notice by the storekeeper-gauger 
in charge. 

(b> Materials, heads and tails, and 
unfinished spirits. It distilling materials 
arc transferred to the successor or If 
heads and tails or unfinished spirits arc 
to be retained on the premises pending 
the resumption of operations as a regis¬ 
tered distillery, comply with the re¬ 
quirements of $3 220.706-220.710. 

<<HIA 8t*t. 628, 632, 749; 26 U. 8. C . 5175. 
5191, 6065) 

Resumption for Subsequent Alternate 
Operations 

5 220.293 Requirements. Where a 
distiller desires to resume operation of 
the registered distillery following sus¬ 
pension of operations as an industrial 
alcohol plant or fruit distillery, he must 
comply with the following requirements: 

<a> Notice of alternate operations. 
Pile Form 1696. with the storekeeper- 
gauger in charge, for authority to re¬ 
sume operations. The notice shall be 
executed in accordance with the instruc¬ 
tions printed on the form, or issued in 
respect thereto, and otherwise completed 
as provided in 3 220.292. 

<b) Materials. If distilling materials 
are received by transfer from the pred¬ 
ecessor, comply with the requirements 
of 5$ 220.709 and 220.710. 

(68A Stat. 628. 632. 749; 26 U. 8. C. 5175, 5191. 

6065) 

Action by Storekeeper-Gauge* in 
Charge 

3 220.294 Approval and disposition of 
Form 1696 . Upon receipt of Form 1696 
and accompanying Form 1614, if any. 
the storckecper-gauger in charge will, if 
he finds that basic authority for the 
operation has been previously granted 
by the Assistant Regional Commissioner 
and that the notice may properly be ap¬ 
proved. execute his certificate of ap¬ 
proval on all copies and dispose of the 
copies in accordance with the instruc¬ 
tions printed on the form, or Issued in 
respect thereto. 

(68A Stat. 628; 26 U. 8. C. 5175) 

SUSPAtT M—ACTION BY ASSISTANT REGIONAL 
COMMISSIONER 

Original Establishment 

8 220.300 Authority to approve . As¬ 
sistant Regional Commissioners are 
authorised to approve all notices, bonds, 
consents of surety, and other qualifying 
documents required by this part. 

(«8A SUt. 628. 629. 630. 631. 680; 26 U. S. O. 
6175. 6176. 5177. 5178, 5551) 

5 220.301 Indemnity bond application . 
When an application for permission to 
file an indemnity bond In lieu of the 
written consent of the owner of the dis¬ 
tillery premises or apparatus or equip¬ 
ment. or of any mortgagee. Judgment- 
creditor. conditional sales vendor, or 
other person having a lien thereon, U 


submitted by the distiller and such ap¬ 
plication conforms to the requirements 
of this part, the Assistant Regional Com¬ 
missioner will cause an investigation to 
be made of the facts upon which the ap¬ 
plication is based, and will designate two 
or more competent persons to make an 
appraisal of the value of the lot or tract 
of land on which the distillery is situ¬ 
ated. the distillery, the buildings, and the 
distilling apparatus. The appraisal shall 
be made as provided in 3 220.158. If the 
Assistant Regional Commissioner finds, 
upon consideration of the appraisal and 
reports of investigation, that under the 
law and this part an indemnity bond may 
properly be accepted in lieu of the con¬ 
sent of the owner or lienor, and if he is 
satisfied that the valuation placed upon 
the distillery property by the appraisers 
is fair, he will note the appraised value 
and his approval on all copies of the ap¬ 
plication. He will then return one copy 
of the approved application to the appli¬ 
cant and retain one copy for his files. He 
will forward the remaining copy of the 
application and copies of the reports of 
investigation and appraisal to the Direc¬ 
tor. Alcohol and Tobacco Tax Division, 
at the time of forwarding the indemnity 
bond. If the application is disapproved, 
the Assistant Regional Commissioner will 
note his disapproval thereon, retain one 
copy and return the remaining copies of 
such application to the applicant with a 
statement of the reasons for disapproval. 
(68A SUt. 630. 680; 26 U. 8. C. 5177, 5551) 

3 220.302 Examination of other quaH- 
fying documents . Upon receipt of no¬ 
tice. plat, plans, bond, consent (Form 
1602), if any. or indemnity bond in lieu 
thereof, and other documents required 
by this part, of persons intending to 
qualify as distillers, the Assistant Re¬ 
gional Commissioner will examine the 
same to determine whether they have 
been properly executed, and whether 
they reflect compliance with the require¬ 
ments of the law and this part. Where 
any required document has not been 
filed, or where errors or discrepancies 
are found In those filed, or where the 
documents filed do not reflect compli¬ 
ance with this part, action thereon will 
be held in abeyance until the omission, 
or error, or discrepancy has been recti¬ 
fied. and there has been full compliance 
with all requirements. 

3 220.303 Inspection of premises. 
When the required documents have been 
filed in proper form, the Assistant Re¬ 
gional Commissioner will assign an In¬ 
spector to examine the premises, build¬ 
ings. apparatus, and equipment, and 
determine whether they conform with 
the description thereof in the notice, 
plat and plans, and special applications, 
if any. and whether the construction and 
measures of protection afforded meet the 
requirements of the law and this part. 
The Inspector will observe particularly 
the manner in which the rooms or build¬ 
ings on the premises are separated from 
each other and from other premises, 
means of communication. Ingress and 
egress, adequacy of protection afforded 
window's, doors, and other openings, con¬ 
struction of apparatus and equipment, 
and the suitability of the Government 


office and facilities. The inspector will 
also make careful inquiry respecting the 
applicant's title to. or interest in, the lot 
or tract of land, the distillery, and the 
apparatus and equipment. In order to 
determine whether proper consents on 
Form 1602 of the owner and of any mort¬ 
gagees, judgment-creditors, lienors, 
other encumbrancers, conditional sales 
vendors, or prior lessees, have been pro¬ 
cured and submitted by the applicant. 
The inspector will examine the records 
in the office of the recorder of deeds or 
other office where titles and matters af¬ 
fecting titles arc filed to verify the state¬ 
ments of the applicant respecting his 
title to. or interest in. the property. The 
Inspector should require the applicant 
to submit for examination invoices, bills 
of sale, conditional sales contracts, 
leases, or other commercial paper for 
verification of the statements made on 
Form 27-A respecting his title to, or In¬ 
terest In, the apparatus and equipment. 
Where the Inspection discloses minor 
irregularities in the qualifying docu¬ 
ments or In the construction, the in¬ 
spector will, at the time of their dis¬ 
covery, direct the attention of the 
applicant to the same in order that the 
applicant may correct the defects before 
completion of the inspection. Upon 
completion of the inspection, a report 
thereof will be submitted to the Assistant 
Regional Commissioner. 

(68A SUt. 631, 636; 26 U. 8. C. 5179, 5196) 

5 220.304 Report of inspection. The 
report of the Inspection shall describe 
separately all irregularities and discrep¬ 
ancies found during the course of the 
inspection, and shall include a complete 
statement describing all unusual or 
special conditions. Where Irregulari¬ 
ties were corrected during the inspection, 
the report will indicate the corrections 
so made. The report need not set out 
in detail each description as set forth 
in the notice, plat, and plans. The 
description of buildings and equipment 
in the report should be general and 
brief. However, construction, equip¬ 
ment. signs, etc., which are not In con¬ 
formity with the law and this part, will 
be completely described. If there are 
any pipe lines or other connections or 
openings between the bonded premises 
and other premises, the same shall be 
described In detail. There shall be 
further embodied in the report a state¬ 
ment as to whether or not another 
business is being conducted, or is in¬ 
tended to be conducted-on the bonded 
premises or in buildings thereon. 

§ 220.305 Inaccurate documents . 
Where the Assistant Regional Commis¬ 
sioner's examination, or the inspector’s 
report, discloses discrepancies in the 
qualifying documents, the inaccurate or 
incomplete documents will be returned to 
the proprietor for correction. A record 
will be kept of all bonds so returned. 

3 220.306 Defective construction. 
Where It is found that the construction 
of the distillery or its equipment does not 
conform to the requirements of the law 
and this part, the Assistant Regional 
Commissioner will inform the proprietor 
concerning the defects, and further ac- 
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tion will be held In abeyance pending 
correction thereof. 

5 220.307 Law violation record . Be¬ 
fore approving any bond or consent of 
surety given by any individual, firm, 
partnership, corporation or association 
in respect to the business of a distiller, 
the Assistant Regional Commissioner 
will cause such inquiry or investigation 
os may be deemed necessary to ascertain 
whether such individual, firm, partner¬ 
ship. corporation, or association or any 
person owning, controlling or actively 
participating in the management of the 
business has been convicted of, or has 
compromised an offense, of the nature 
specified in § 220.195. Where record is 
found of the conviction or the compro¬ 
mise of such an offense, the Assistant Re¬ 
gional Commissioner may disapprove the 
bond or consent upon the basis of his 
findings: Provided . That if the bond ot 
consent 1s disapproved, the principal 
may appeal the Assistant Regional Com¬ 
missioner’s action to the Director, Alco¬ 
hol and Tobacco Tax Division. Where 
an appeal is taken to the Director, 
Alcohol and Tobacco Tax Division, the 
Assistant Regional Commissioner will 
furnish the Director. Alcohol and 
Tobacco Tax Division with full informa¬ 
tion respecting the reasons for disap¬ 
proval Including the nature and place of 
the offense, the names of the offenders 
and the date of conviction or acceptance 
of an offer in compromise. 

(68A SUt. 629. 630. 680; 26 U. S. C. 5176. 
6177. 5551) 

€ 220.308 Approval of qualifying <foc- 
umtn ts. It the Assistant Regional Com¬ 
missioner finds, upon examination of the 
inspection report and the qualifying 
documents, that the person seeking to 
qualify as a distiller has complied in all 
respects with the requirements of law 
and this part, and if the distiller’s bond 
(Form 30) and the consent (Form 1602), 
If any. or the indemnity bond filed in lieu 
thereof may properly be approved under 
S 220.307. and if the applicant Is entitled 
to a permit, he will assign a registry 
number to the distillery In accordance 
with 5 220.309. note his approval on all 
copies of the distiller’s bond, consent or 
indemnity bond, notice and plat and 
plans, and dispose of the qualifying doc¬ 
uments and inspectors' reports in ac¬ 
cordance with 5 220.311. The issuance 
of a permit under the Federal Alcohol 
Administration Act should be withheld 
pending approval of the notice, bond, 
and other qualifying documents required 
by the internal revenue laws and this 
part. 

f6HA 8Ut. 628. 629. 630. 631; 26 U. S. C. 5174 
6175. 5176. 5177. 6178) 

1220.309 Registry numbers. Regis¬ 
tered distilleries will be numbered seri¬ 
ally In the order of their establishment. 
A separate scries will be used for each 
State. Registry numbers heretofore 
assigned will be retained, and new dis¬ 
tilleries will be assigned numbers In 
sequence thereto. Registry numbers 
previously assigned to discontinued dis¬ 
tilleries will not be reassigned to other 
distilleries. In the case of a successor 
taking over the distillery, the same reg¬ 
istry number will be retained. In the 
case of a change in location of the dis¬ 


tillery within the same State, the same 
registry number may be retained. 

5 220.310 Disapproval of qualifying 
documents . If the Assistant Regional 
Commissioner finds that the applicant 
has not complied in all respects with the 
requirements of the law and this part, or 
that the situation of the distillery is such 
as would enable the distiller to defraud 
the United States, or that the bond 
should be disapproved under 5 220.307, 
he will note his disapproval on the no¬ 
tice. Form 27-A. and will dispose of the 
qualifying documents in accordance with 
fi 220.311. 

<68A SUt. 628 629. 630. 680; 26 V. S. C. 5175, 
6176. 5177. 6651) 

5 220.311 Disposition of qualifying 
documents. Where the Assistant Re¬ 
gional Commissioner approves the quali¬ 
fying documents, he will forward to the 
applicant one copy of the documents 
with the original of the basic permit 
Issued under the Federal Alcohol Admin¬ 
istration Act. forward to the Director, 
Alcohol and Tobacco Tax Division, one 
copy of each of the qualifying docu¬ 
ment (except bonds given with surety, 
which will be forwarded to the Commis¬ 
sioner of Accounts) and a copy of the 
basic permit issued under the Federal 
Alcohol Administration Act, together 
with copies of inspection reports, and 
retain the originals of the qualifying 
documents for the file of the applicant. 
The remaining copy of the statement of 
process will be forwarded to the store¬ 
keeper-gauger. The proprietor will file 
his copies of the approved documents on 
the premises, available for inspection by 
internal revenue officers. If the qualify¬ 
ing documents are disapproved, the As¬ 
sistant Regional Commissioner shall 
return to the applicant, one copy of the 
disapproved notice, together with all 
copies of the other qualifying documents 
and all copies of the bond without action 
thereon. The Assistant Regional Com¬ 
missioner shall forward one copy of the 
disapproved notice to the Director, Al¬ 
cohol and Tobacco Tax Division, and 
will advise him fully respecting the dis¬ 
approval thereof. He shall retain the 
remaining papers in his files. If the 
applicant is not entitled to a basic per¬ 
mit, the Assistant Regional Commis¬ 
sioner will, upon disapproval of the 
application therefor, return all copies of 
the qualifying documents to the appli¬ 
cant without action thereon. 

Ciiancxs Subsequent to OAicixal 
Establishment 

! 220.312 Procedure applicable . The 
provisions of 55 220.300-220.311 respect¬ 
ing the action required of Assistant Re¬ 
gional Commissioners in connection with 
the original establishment of distilleries 
will be followed, to the extent applicable, 
where there is a change in the individual, 
firm, or corporate name of the distiller, 
or In the trade name or style, or where 
the distillery Is to be operated initially 
under a trade name or style, or where 
there is a change in the proprietorship, 
location, premises, construction, ap¬ 
paratus and equipment of the distillery, 
or in the type of plant, or in the title to 
the distillery property, or where such 
property becomes subject to a mortgage. 


judgment, or other encumbrance or 
where operations arc permanently dis¬ 
continued. 

5 220.313 Indemnity bond . Form 1617 . 
Where changes to be made in distillery 
buildings or former distillery bulldm y% 
or distillery 'quipmeat are such as to 
require the filing of an indemnity bond 
on Form 1617, as provided in 55 220 263 
and 220.268. the Assistant Regional Com¬ 
missioner will, upon receipt of a satis¬ 
factory bond, note his approval thereon, 
and dispose of the bond as provided 
by 5 220.311. 

5 220.314 Applications and reports 
covering changes. Where an application 
covering changes in the distilling appa¬ 
ratus or equipment, or in the construc¬ 
tion or use of a room or building, is 
authorized by the Assistant Regional 
Commissioner, he will, after completion 
of the change, retain one copy of the 
application and forward one copy to the 
distiller and one copy to the storekeeper- 
gauger in charge at the distillery. Simi¬ 
lar disposition will be made of reports 
received from the distiller covering 
emergency repairs of distilling appara¬ 
tus and equipment. 

Annual Notices. Consents *Form 1602) 

and Bonds, Consents or Surety and 

Additional and Superseding Bonds 

5 220.315 Procedure applicable. The 
procedure prescribed in this subpart for 
the approval and disapproval of notices 
and bonds submitted in connection with 
the establishment of distilleries will, to 
the extent applicable, govern the ap¬ 
proval and disapproval of annual notices, 
consents (Form 1602) and bonds, con¬ 
sents of surety and additional and super¬ 
seding bonds. 

SUEPART N—TERMINATION OF SONDS 

5 220.330 Termination of distiller's 
bond. The distiller’s bond ‘Form 30 > is 
an annual bond and. therefore, upon 
expiration of the period for which it is 
given automatically terminates as to 
spirits produced subsequent to such 
period. Such bonds may be terminated 
as to future production prior to expi¬ 
ration of the period for which given, ta> 
pursuant to application by the surety 
as provided in 5 220.334. or (b) upon ap¬ 
proval of a superseding bond or dis¬ 
continuance of business by the principal 
(68A SUt. 629; 26 U. & C. 5176) 

5 220.331 Termination of indemnity 
bonds . Form 3-A. Indemnity bonds 
<Form 3-A) given in lieu of the corva nt 
of the owner of the distillery premises 
or property, and of any mortgagee. Judg¬ 
ment-creditor. lienor, encumbrancer, 
conditional sales vendor, etc., to priority 
of the Government’s lien for taxes and 
penalties and other interests, run for an 
indefinite period. Such bonds may be 
terminated as to liability for future op¬ 
erations of the distillery, (a) pursuant 
to application by the surety as provided 
In 5 220.334. <b) upon approval of a su¬ 
perseding bond or discontinuance of 
business by the principal. <c> if the dis¬ 
tiller (1) becomes the owner in fee un¬ 
encumbered of the property covered by 
the bond or <2) files the consent of the 
ow r ner or encumbrancer to priority of the 
Government’s lien for taxes and penal- 
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tics and other interests as provided in 
$ 220.151 or (d) if all spirits produced 
while such indemnity bond was in force 
arc tax-paid or removed for lawful tax- 
free purposes. Application for notice of 
termination of such bonds under con¬ 
ditions (c) and (d> of this section must 
be filed in duplicate with the Assistant 
Regional Commissioner. 

(GSA Stilt. 598, 630; 26 U. S. C. 5004, 5177) 

B 220.332 Termination of indemnity 
bonds. Form 1617. Indemnity bonds 
(Form 1617) given in connection with 
chnnges in buildings and equipment on 
which a lien has attached under section 
5004, I. R. C.. may be terminated (a) 
upon approval of a superseding bond, or 
<b» upon tax-payment or removal for 
a lawful tax-free purpose of all spirits 
produced while the property covering 
which the indemnity bond wps filed 
formed a part of the distillery premises 
and equipment. Application for notice 
of termination of such bonds under con¬ 
dition <b> of this section must be filed In 
duplicate with the Assistant Regional 
Commissioner. 

(68A 8tat. 598, 630; 26 U. 8. C. 5004, 5177) 

B 220.333 Termination of exrort 
bonds . Bonds < Forms 547, 548, 657, and 
658) given to cover the exportation, or 
the transportation for export, of spirits 
withdrawn from the distillery in tank 
cars for such purpose as provided in 
I 220.623, will be terminated in accord¬ 
ance with the provisions set forth in Part 
225 of this title for the termination of 
such bonds when given to cover the ex¬ 
portation, or the transportation for ex¬ 
port, of spirits withdrawn from internal 
revenue bonded warehouses. 

(68A Stat, 634, 647; 26 U. S. C. 5194, 5247) 

B 220.334 Application of surety for 
relief from bond. A surety on any bond 
required by this part may at any time in 
writing notify the principal and the As¬ 
sistant Regional Commissioner in whoso 
office the bond is on file, that he desires 
after a date named, which shall be at 
least 60 days after the date of notifica¬ 
tion. to be relieved of liability under said 
bond. The notice shall be executed in 
triplicate by the surety, who shall deliver 
one copy to the principal and the other 
two copies to the Assistant Regional 
Commissioner, who will retain one copy 
and transmit the remaining copy to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. If such notice is not thereafter in 
writing withdrawn, the rights of the 
principal as supported by said bond shall 
be terminated on the date named in the 
notice, and the surety shall be relieved 
<a> in the case of a distiller’s bond 
<Form 30) from liability for distilled 
spirits produced wholly subsequent to 
the date named in the notice. <b> In the 
case of indemnity bonds (Form 3-A) 
jrom liability for operations of the distil¬ 
lery wholly subsequent to such date, and 
<c) in the case of export bonds (Forms 
M7. 548, 657. and 658) from liability for 
distilled spirits withdrawn for export 
wholly subsequent to such date. This 
notice may not be given by an agent of 
the surety unless it is accompanied by a 
power of attorney, duly executed by the 
surety, authorizing him to give such 
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notice, or by a verified statement that 
such power of attorney is on flic with the 
Department. The surety must also file 
with the Assistant Regional Commis¬ 
sioner an acknowledgement or other 
proof of service of such notice on the 
principal. 

1 220.335 Action to terminate dis¬ 
tiller's bond. When a superseding dis¬ 
tiller's bond has been approved, or the 
principal has discontinued business, as 
provided In 5 220.330. the Assistant Re¬ 
gional Commissioner will make a com¬ 
plete examination of records to deter¬ 
mine whether there is any liability then 
due and payable outstanding against the 
bond. He will also ascertain from the 
District Director of Internal Revenue 
whether there are any outstanding, 
unpaid assessments or demands for taxes 
on spirits produced under the bond. If 
it is found that violations of law or regu¬ 
lations occurred during the period cov¬ 
ered by the bond and that penalties in¬ 
curred or fines imposed have not been 
paid, or that outstanding assessments, or 
demands for payment of taxes, charge¬ 
able against the bond have not been 
paid, or otherwise settled, the Assistant 
Regional Commissioner will not termi¬ 
nate the bond, unless the liability is 
settled. If the Assistant Regional Com¬ 
missioner finds that the distiller s bond 
may properly be terminated, he will issue 
notice of termination thereof in accord¬ 
ance with 5 220.337. 

B 220.336 Action to terminate indem¬ 
nity bond- When an application for no¬ 
tice of termination of an indemnity bond 
(Form 3-A) as to future operations of 
the distillery is filed with the Assistant 
Regional Commissioner or where a 
superseding bond has been approved, or 
the principal has discontinued business, 
as provided in B 220.331, the Assistant 
Regional Commissioner will take action 
in accordance with the procedure pre¬ 
scribed in B 220.335, in the case of ter¬ 
mination of a distiller’s bond. When an 
application for notice of termination of 
an indemnity bond (Form 1617) covering 
changes in buildings or equipment is 
filed with the Assistant Regional Com¬ 
missioner. he will make a complete in¬ 
quiry to determine whether all spirits, 
the tax on which constituted the lien in 
relation to which the bond was given, 
have been tax-paid or removed for a 
lawful tax-free purpose. If the Assist¬ 
ant Regional Commissioner finds that 
the bond may properly be terminated, 
he will issue notice of termination 
thereof in accordance with B 220.337. 

S 220.337 Notice of termination . 
When the Assistant Regional Commis¬ 
sioner has-determined that a distiller's 
bond (Form 30) may be terminated as 
to liability for future production, or an 
indemnity bond (Form 3-A or 1617) may 
be terminated as to future liability, he 
will execute Form 1400. where a super¬ 
seding bond has been approved, or Form 
1491, where the principal has discon¬ 
tinued business, in quadruplicate (in 
quintupllcate if there are two sureties) 
and will forward a copy together with 
one copy of the application, if any, to 
the Director. Alcohol and Tobacco Tax 
Division, one copy to each obligor on 
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the bond, and retain the original on file 
with the bond to which it relates. 

B 220.328 Release of collateral . The 
Telease of collateral pledged and de¬ 
posited with the United States to sup¬ 
port bonds required by this part will be 
in accordance with the provisions of 
Department Circular No. 154 revised (31 
CFR Part 225). subject to the conditions 
governing the issuance of notices on 
Forms 1490 and 1491 of the termination 
of such bonds. Upon approval of an 
application for the issuance of notice of 
the termination of a distiller's bond. 
Form 30. or indemnity bond, Forms 3-A 
or 1617. supported by collateral security 
the Assistant Regional Commissioner 
will fix the date or dates on which a part 
or all of the security may be released. 
In fixing such date, which ordinarily will 
be not less than six months from the 
date of determination that there Is no 
outstanding liability against the bond, 
the Assistant Regional Commissioner 
will satisfy himself that the interests of 
the Government will not be jeopardized. 
Collateral pledged and deposited to sup¬ 
port any such bond, will not be released 
by the Assistant Regional Commissioner 
until liability under the bond has been 
terminated. At any time prior to the 
release of such collateral security, the 
Assistant Regional Commissioner may, 
in his discretion, and for proper cause, 
further extend the date of release of the 
security for such additional length of 
time as in his judgment may be appro¬ 
priate. Collateral pledged and deposited 
to support a distiller's bond (Form 30) 
or an indemnity bond (Form 3-A) will 
not be released by the Assistant Regional 
Commissioner until all spirits produced 
while such bonds were In force and ef¬ 
fect have been tax-paid or removed for a 
lawful tax-free purpose. Accordingly, 
collateral may not be released while 
spirits produced under such bonds re¬ 
main in any internal revenue bonded 
warehouse. When an application for 
release of collateral deposited in support 
of a distiller’s bond (Form 30) or an in¬ 
demnity bond (Form 3-A) is received by 
the Assistant Regional Commissioner, he 
will determine whether all spirits pro¬ 
duced at the distillery while the bond 
was in effect have been withdrawn from 
warehouse and all outstanding liabilities 
settled, prior to taking action upon the 
application. Collateral pledged and de¬ 
posited to support an indemnity bond 
(Form 1617) covering changes in build¬ 
ings and equipment may be released by 
the Assistant Regional Commissioner 
upon approval of a superseding bond or 
upon tax payment or removal for a law¬ 
ful tax-free purpose of all spirits, the 
tax on which constituted the lien in rela¬ 
tion to which the bond was given. Col¬ 
lateral pledged and deposited to support 
direct export bonds, or transportation 
for export bonds, will ordinarily be re¬ 
leased by the Assistant Regional Com¬ 
missioner upon Issuance of notice of the 
release of the bond. Form 1491. 

SU5PAIT O—WAIVER OF SURVET 
REQUIREMENTS 

fi 220.345 Provisions of law from which 
exempt. The survey requirements pre¬ 
scribed by section 5179, I. R. C*, are 
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waived as to registered distilleries, and 
proprietors of such distilleries are re¬ 
lieved from so much of the provisions of 
section 5007.1. R. C.. as make a distiller 
liable to an assessment for a deficiency 
in producing less than 80 percent of the 
producing capacity of the distillery as 
estimated according to law; and as make 
him liable to an assessment for the tax 
upon the spirits that should have been 
produced from the materials found to 
have been used in excess of the capacity 
of the distillery for any month as esti¬ 
mated according to law. 

<66A SUt. 631; 26 U. 8. C. 5170) 

9 220.346 Exemption subject to 
changes. The exemption from the fore¬ 
going provisions of law will be subject 
to such changes as may be necessary to 
protect the revenue. 

(68A SUt. 631; 28 U. 8. C. 5L79) 

5U5PART P—MANUFACTURE OF DISTILLED 
SPIRITS 

Kinds or Materials and Spirits 

9 220.360 General. Distilled spririts 
may be produced at registered distilleries 
from any kind of suitable materials, and 
at any desired proof. The production, 
gauging, marking and branding, and re¬ 
moval of spirits shall be in accordance 
with this part. 

(68A 8tut. 597. 633. 634; 26 U. 8. C. 5002, 
5193. 5194) 

5 220.361 Alcohol Where it is de¬ 
sired to produce alcohol, the registered 
distillery must be discontinued in ac¬ 
cordance with Subpart L of this part and 
reestablished and operated as an alcohol 
plant In accordance with Part 182 of this 
title governing the production of alcohol. 

(C8A 8UI. 657; 26 U. 8. C. 5305) 

9 220.362 Brandy . Brandy may be 
produced at registered distilleries, sub¬ 
ject to all requirements of this part. 
Where the distiller desires to produce 
brandy under Part 221 of this title gov¬ 
erning the production of brandy at fruit 
distilleries under the exemptions from 
law afforded by section 5215,1. R. C.. the 
registered distillery must be discontinued 
in accordance with Subpart L of tills 
part and reestablished and operated as 
a fruit distillery in accordance with such 
regulations. 

(68A SUt. 640; 26 U. 8. C 5215) 

Commencement of Operations 

9 220.363 Notice, Form 12$. Before 
commencing operations at the distillery, 
the distiller shall file with the Assistant 
Regional Commissioner notice on Form 
125. in duplicate, specifying the date on 
which he desires to commence opera¬ 
tions. This notice must be filed in time 
to enable the Assistant Regional Com¬ 
missioner to assign one or more s tore- 
keeper-gaugers to the distillery. If 
the distiller s bond. Form 30, and the 
other Qualifying documents required by 
this part have been filed and approved, 
and the required storekeeper-gaugers as¬ 
signed to the distillery have found the 
plant and equipment in proper condition, 
the distiller may commence operations 
at the time specified in the notice. Form 
125 will not be required when operations 


are resumed pursuant to the filing of 
Form 1686. 

(68A SUt. 632; 26 U. 8, C. 5191) 

9 220.364 Assignment of storekeeper - 
gaugers . One or more storekeeper- 
gaugers must be assigned to, and on duty 
at. each distillery before the distiller can 
commence operations. In determining 
the number of storekeeper-gaugers to be 
assigned to each distillery, the Assistant 
Regional Commissioner will take into 
account the distilling equipment and the 
process to be used, the quantity of spirits 
to be produced daily, and the number of 
hours the distillery will be operated each 
day. When notices of commencement 
of operations arc received, the Assistant 
Regional Commissioner will assign store¬ 
keeper-gaugers in time to prevent un¬ 
necessary delays to distillers. 

<68A SUt. 633; 26 U. 8. C. 5192) 

9 220.365 Tram bullion of distillery . 
Upon assignment to a distillery intend¬ 
ing to commence operations, store- 
keeper-gaugers will, prior to the actual 
commencement of operations, examine 
the distillery, the apparatus and equip¬ 
ment, the cistern room, etc., and deter¬ 
mine that all valves, flanges, and other 
connections which would afford access 
to spirits are properly equipped for lock¬ 
ing or are brazed, welded, or otherwise 
secured, and that all doors and other 
openings in the cistern room are pro¬ 
tected in the manner prescribed by this 
part. The storekeeper-gauger will apply 
Government locks wherever the same 
are required, and will complete Form 125, 
in duplicate, deliver one copy to the dis¬ 
tiller, and forward the original to the 
Assistant Regional Commissioner. 

(68A 8tat. 636; 26 U. 8. C. 5196) 

§ 220.366 Supervision of operations. 
The storekeeper-gauger will have super¬ 
vision of the distillery to which he is 
assigned, under the direction of the 
Assistant Regional Commissioner. The 
storekeeper-gauger will see that the oper¬ 
ations of the distillery conform to the 
requirements of the law and this part, 
and will, in the course of his daily duties, 
carefully observe the character and con¬ 
dition of all connections, pipes, tanks, 
or vessels used for conveying spirits in 
the course of distillation to see if they are 
continuous and closed as required, and 
whether access can be gained to the 
spirits in the storekeeper-gauger’s ab¬ 
sence. The storekeeper-gauger will 
promptly report to the Assistant Re¬ 
gional Commissioner any distillery op¬ 
erations or condition of apparatus and 
equipment not conforming to the law 
and this part. 

(68A 8Ut. 633; 26 U. 8. C. 5192) 

Distilling Materials 

9 220.367 Weighing materials re¬ 
ceived. Except as provided in 9220.101. 
the distiller will weigh, or In the case of 
liquids, weigh or measure all materials 
received on the distillery premises in¬ 
tended for use in the production of dis¬ 
tilled spirits. He will maintain a 
commercial record of all such materials 
received, showing the date of receipt, the 
name of the concern or person from 
whom the materials were purchased, and 


the kind and quantity of each material 
and will report on Form 1598. the total 
quantity of each kind of materials re¬ 
ceived during the month: Provided, ho ic- 
ever. That the Assistant Regional Com¬ 
missioner may. In his discretion, require 
that daily receipts of materials be re¬ 
ported on Form 1598. 

(68A 8tat. 637; 26 U. 8. C. 5197) 

9 220.368 Storage of materials. All 
grain received on the distillery premia 
will be stored in the meal or material 
room, bins, or granary, unless it Is to be 
immediately used. Molasses and other 
liquid distilling materials will be siond 
in proper tanks provided for the pur¬ 
pose, unless they are to be immeduiidy 
used. 

9 220.369 Weighing materials used . 
Distillers will weigh or, in the case of 
liquids, weigh or measure all materials 
used in the production of distilled spirits. 
They will prepare weight or quantity 
slips of all such materials, and will fur¬ 
nish signed copies to the storckerper- 
gauger. The materials used will be 
recorded by the distiller on Form 1598. 
(66A 8tat. 637; 26 U. 8. C. 5197) 

5 220.370 Storekeeper-gauger's record 
of materials used. The storekeeper- 
gauger will record on Form 1686 all 
materials used in the production of dis¬ 
tilled spirits. Entries will be made from 
the distiller's weight or quantity slips. 
The storekeeper-gauger will verify such 
slips by comparison with the distiller’s 
Form 1598 and commercial record*, if 
any. 

9 220 371 Distiller's material slips. 
Each distiller will have prepared in uni¬ 
form size material slips which show the 
name, number, and location of the dis¬ 
tillery, and on which he will enter the 
date, kind and quantity of materials 
used, and the serial numbers of the fer¬ 
menters filled, together with such other 
Information as may be required. Where 
different types of mash are produced, 
separate entries shall be made showing 
the quantity of material, type of mash, 
and serial numbers of fermenters for 
each type. The term “type of mash" 
means the materials from which the 
mash is made, as molasses, wheat, com 
in excess, rye in excess, etc. The infor¬ 
mation is necessary for the proper 
marking and branding of packages of 
distilled spirits. Material slips will be 
prepared in duplicate and will be filed 
chronologically, by months, by both the 
distiller and the storekeeper-gauger, 
and will be retained for at least one 
year. 

(68A SUt. 637, 681; 26 V. & C. 5197. 5555) 

9 220.372 Storekeeper-gauger's verifi¬ 
cation. The storekeeper-gauger will, 
from time to time, personally verify the 
accuracy of the distiller's determination 
of the weight or quantity of material 
used. 

Yeastino 

9 220.373 Materials for yeast mash. 
Materials capable of producing spirits 
which arc used in preparing yeast mash 
will be weighed or measured by the dis¬ 
tiller, who will furnish weight or quan¬ 
tity slips to the storekeeper-gauger and 
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will make proper record on Form 1598. 
jj the materials used in the yeast mash 
have been included in the materials 
weighed or measured by the distiller for 
use in the production of the main mash, 
a notation should be made on the slip 
to that effect, and no separate entry will 
be made on Forms 1598 and 1686. Such 
weight or quantity slips will be filed by 
the storekeeper-gauger for record and 
reference purposes. 

(C8A SUt. 637, 681; 36 U. S. C. 5197. 5555) 

1 220.374 Materials for yeast culture. 
The distiller will not be required to fur¬ 
nish weight or quantity slips to the 
storekeeper-gauger of materials used in 
preparing pure yeast cultures or jug 
yeast which Is added to the yeast mash, 
or to record the same on Form 1598. 
The pure yeast cultures or Jug yeast may 
be prepared and held for use as needed. 

1 220.375 Non-alcohol producing ma¬ 
terials . No non-alcohol producing ma¬ 
terials may be added to the yeast mash 
for the purpose of furnishing yeast food, 
or for inhibiting the action of wild yeast 
or bacteria, or for any other purpose, 
unless such materials are included in the 
statement of process required by 
1 220.172. 

(68 A SUt. 628; 26 U. S. O. 5175) 

Mashing Operations 

8 220.376 Distiller's notice of change 
in materials and strength of beer . The 
distiller may mash grain, molasses, or 
other fermentable materials covered by 
his notice. Form 27-A. in any quantity, 
proportion, or strength that he may de¬ 
sire, within the maximum specified in 
such notice, provided he shall give 
written notice to the storekeeper-gauger 
in charge of the distillery of the quantity 
of each kind of material which he pro¬ 
poses to mash, and the strength of the 
beer. When desiring to change the quan¬ 
tity or kind of materials or strength of 
the beer, he shall, before making such 
change, give written notice to the store¬ 
keeper-gauger In charge. Where the 
distiller intends to mash different kinds 
of materials than those covered by Form 
27-A. or a larger quantity of the specified 
materials than the maximum indicated 
by such form, he must also comply with 
the requirements of 1 220.147. If the 
proposed change in mashing Is such that 
either a smaller or larger number of 
storekeeper-gaugers may be required to 
supervise operations, the distiller shall 
give notice thereof to the storekeeper- 
gauger in charge in sufficient time for 
the Assistant Regional Commissioner to 
reassign the unneeded officers or to as¬ 
sign additional officers to the plant. 
(68A SUt. 628. 631; 26 U. 8. C. 5175. 5179) 

! 220.377 Non-fermentable materials . 
No chemicals or other substances, such 
as essences, flavors, coloring matter, etc., 
which are volatile and would remain in- 
No 253—Part □—Sec. 2-4 
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corpora ted with the spirits when the 
manufacture thereof is complete may be 
added to the mash or to the spirits at any 
stage of production, except as otherwise 
provided in this part. 

(68A SUt. 607; 26 U. 8. C. 5025) 

Fermenting 

§ 220.378 Restrictions removed . The 
survey requirements being waived, as 
provided In f 220 345 proprietors of reg¬ 
istered distilleries are not restricted as 
to the period of fermentation nor as to 
the frequency or extent of the filling of 
the fermenting tubs. The distiller must, 
however, give notice to the storekeeper- 
gauger in charge of the quantity of each 
kind of material which he proposes to 
mash and the strength of the beer, as 
provided in 8 220 376, and when he in¬ 
tends to mash kinds of materials other 
than those covered by Form 27-A. or a 
larger quantity of the materials speci¬ 
fied on the form than the maximum in¬ 
dicated thereon, he must file an amended 
notice on Form 27-A. as provided in 
5 220.147. 

(68A SUt. 631: 26 U. S. C. 5179) 

8 220.379 Tests of beer and stillage . 
The distiller will determine the number 
of gallons of mash in each fermenter at 
the time of filling and the number of 
gallons of beer in each fermenter after 
fermentation Is complete, and will 
enter the same on Form 1598. Im¬ 
mediately before distillation, the dis¬ 
tiller will thoroughly agitate the con¬ 
tents of each fermenter and take a sam¬ 
ple of beer from each fermenter to 
determine the alcoholic content of the 
beer. He will also take daily, several 
representative samples of stillage or 
spent beer after the same has come from 
the still, and determine the alcoholic 
content of each sample: Provided . That 
the alcoholic content of stillage or spent 
beer may be determined from a compos¬ 
ite sample of the samples taken during 
the day. He will test the beer and 
stillage, compute the calculated yield, 
and make daily entries thereof on Form 
1598. 

(68A SUt. 637. C8t; 26 U 8. C. 5197, 5555) 
Distillation 

§ 220.380 Continuous process re¬ 
quired, The process of distillation em¬ 
ployed must be such that the spirits will 
pass through continuous, closed stills, 
pipes, and vessels from the time the 
vapors rise in the first still until the fin¬ 
ished spirits arc deposited in the cistern 
room in locked receiving cisterns pro¬ 
vided for that purpose. The distiller 
may. in the course of manufacture, carry 
his product through as many distilling 
operations as he may desire, provided 
the process is closed and continuous. 
Distilling processes are deemed to be 
continuous where the spirits are carried 
through the various steps from the beer 


still to the receiving tanks a s expedi¬ 
tiously as normal, efficient plnnt opera¬ 
tion will permit in the manufacture of a 
finished product of standard quality. 
The collection of high and low wines 
(heads and tails) for the purpose of re¬ 
distillation is not deemed to be a break in 
the continuity of the distilling process, 
but such spirits, w’hcn so collected, should 
be redistilled promptly when a sufficient 
quantity has been accumulated to per¬ 
mit efficient redistillation. Where spir¬ 
its are percolated through oak chips or 
otherwise treated before deposit in the 
receiving tanks, the retention of the 
spirits in tanks temporarily, pending 
such treatment. Is permissible, but no 
larger quantities of spirits may be so held 
than are necessary for operation of the 
percolators. The distilling process is 
held to be completed when the spirits 
are deposited in the receiving tanks. 

(68A Stat 607. 628; 20 U. 8. C. 5025. 5173) 

8 220.381 GaugiJig of unfinished 
spirits . At the close of the month the 
storekeeper-gauger will make an accu¬ 
rate gauge of all unfinished spirits on 
hand and report the total quantity on 
Form 1686. Distillates containing one- 
half of 1 percent or more of aldehydes 
or 1 percent or more of fusel oil. col¬ 
lected for destruction or for removal 
for denaturation. in accordance with 
the provisions of 8 5 220.400 to 220.417, 
will be included in the report of in¬ 
ventory of unfinished spirits on Form 
1686 until such distillates are destroyed 
or removed for denaturation. Fusel oil 
held in fusel oil tanks or in storage tanks 
pending removal, will not be included in 
the report of Inventory of unfinished 
spirits. 

Locking of Distillery 

§ 220.382 When to be locked. When¬ 
ever spirits are contained at any place 
in the distillery other than under Gov¬ 
ernment lock In the cistern room, or the 
temporary storage room therein, or in 
the rectifying room, the distillery build¬ 
ing or portion thereof in w r hich such 
spirits are contained must be kept se¬ 
curely locked by the distiller in the ab¬ 
sence of himself or his agents. The 
locks used by the distiller to secure doors, 
windows, or other openings of the dis- 
tlllery buildings or portions thereof in 
which spirits arc so contained must be 
such as will, in the opinion of the As¬ 
sistant Regional Commissioner, safe¬ 
guard the spirits against illegal removal 
during the absence of the distiller or his 
agents. 

8 220.383 Keys to distillery locks. 
The distiller shall furnish the Assistant 
Regional Commissioner as many keys to 
the locks provided for securing the gates 
or doors of any fence or wall around the 
distillery, the entrance door or doors of 
the distillery building, or portions 
thereof, which are required to be locked. 
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and the entrance doors of other struc¬ 
tures on the distillery premises, as may 
be deemed necessary by the Assistant 
Regional Commissioner from time to 
time. In order that the distillery premises 
and any structure situs ted thereon, or 
any portion thereof, may be accessible 
at any time to Govermont officers au¬ 
thorized to enter and inspect the 
premises. 

(68A Slat, 636; 36 U. S. C. 5136.) 

Treatment of Spirits in Course of 
Distillation 

$ 220.384 Rectification. The law pro¬ 
vides that every person shall be regarded 
as engaged in the business of rectifying 
who rectifies, purifies, or refines distilled 
spirits by any process other than by 
original and continuous distillation from 
mash, wort, or wash, through continu¬ 
ous. closed vessels and pipes, until the 
manufacture thereof is complete. 
Therefore, a distiller may carry his prod¬ 
uct through as many processes of dis¬ 
tillation as he may desire without 
becoming liable as a rectifier, provided 
the process is continuous (as defined in 
i 220.380 >. commencing with the distil¬ 
lation of the mash. wort, or wash, and 
the product of distillation of the mash 
is carried through continuous closed 
vessels and pipes until the finished prod¬ 
uct is deposited in the receiving cis¬ 
tern: Provided, That the redistlllatlon of 
spirits received in bond from an internal 
revenue bonded warehouse or another 
distillery pursuant to provisions of this 
part shall not constitute rectification. 

(68A Stat. 607, 616. 634; 36 U. S. C. 5025, 6082. 

6134) 

5 220.385 Purifying or refitting spirits. 
Under the law. distillers are allowed to 
purify or refine distilled spirits in the 
course of original and continuous distil¬ 
lation, including spirits received for re- 
distillation, through any material which 
will not remain incorporated with such 
spirits w r hen the manufacture thereof is 
complete. The apparatus to be used for 
purifying or refining spirits in a distillery 
must be arranged and constructed as 
required by this part. 

(68A StAt. 607, 628; 26 U. 8. C. 6025. 5173) 

5 220.386 Percolation through oak 
chips. Spirits may be percolated 
through or treated with oak chips which 
have not been treated with any chemical, 
upon approval of the process. The ap¬ 
paratus to be used for percolating spirits 
must be arranged and constructed as 
required by this part. 

(68A StAt. 607. 628 ; 28 U. 8. C. 5025, 5173) 

I 220.387 Samples before and after 
treating. Where the distiller has been 
authorized to Introduce materials or sub¬ 
stances into spirits during the course of 
original and continuous distillation, for 
the purpose of purifying or refining the 
spirits, or where he has been authorized 
to introduce oak chips into the spirits, 
the storekeeper-gauger will procure sam¬ 
ples of such spirits, both before and after 
processing, w hen the process is first used 
and thereafter from time to time as 
directed by the Assistant Regional Com¬ 
missioner. The samples will be sub¬ 
mitted to the Government chemist for 


analysis. The chemist will furnish a 
report thereof, to the Assistant Regional 
Commissioner. 

(68A SUt. 807; 26 U. 8. C. 5025) 

$ 220.388 Disposition of substances 
used for treating spirits. Materials used 
for purifying or refining the spirits, and 
oak chips introduced Into the spirits, will 
be thoroughly washed, steamed, or other¬ 
wise treated to extract the spirits there¬ 
from before removal from the process, 
Upon removal, the materials must be 
burned in the distillery furnace or in the 
distillery yard. If such burning is not 
practicable, due to the type of furnace in 
use. fire regulations, or to other valid 
reason, such materials must be treated 
with kerosene before the removal thereof 
from the distillery premises. Where 
kerosene Is used, it must be sprayed or 
sprinkled on the materials, using not less 
than 1 gallon of kerosene to each 100 
pounds of materials, in such manner as 
to preclude the abstraction of potable 
spirits from any part of the enUre mass 
after the materials are removed from the 
distillery premises. This will be effected 
by stirring or agitating the materials 
while the kerosene is being applied. 
Such burning or treating of materials 
must be done under the supervision of 
the internal revenue officer assigned to 
the plant. The Assistant Regional Com¬ 
missioner may authorize any other dis¬ 
position of the materials as will effec¬ 
tively prevent recovery of spirits there¬ 
from. 

Deposit of Spirits in Receiving 
Cisterns 

$ 220.389 Immediate deposit re - 
quired. All finished spirits must be de¬ 
posited immediately upon completion 
of manufacture in receiving cisterns 
in the cistern room. Finished spirits 
must be deposited in separate receiving 
cisterns according to <a> class (spirits, 
whisky, rum. gin, etc.); <b) type neu¬ 
tral splrits-grain. bourbon whisky, rye 
whisky, etc.); and (c) proof of distilla¬ 
tion (at or Above 190 degrees, more than 
160 degrees and less than 190 degrees, 
and not exceeding 160 degrees), as de¬ 
fined by § 220.26. The quantity of fin¬ 
ished spirits produced will be determined 
and entered daily on Form 1686 and 
Form 1598. 

(68A Stat. 628; 26 U. S. C. 5173) 

Comparison of Actual Yield Witu 
Calculated Yield 

5 220.390 Abnormal differences to be 
investigated. The storekeeper-gauger 
will compare the quantity of spirits pro¬ 
duced and deposited in the receiving 
cisterns with the calculated yield for 
the respective fermenters. The com¬ 
parison will be made by single fermenters 
where it is passible so to do. Where, 
by reason of the mode of operation, it 
is not possible to make the comparison 
by single fermenters, it will be made by 
groups of fermenters distilled daily, if 
possible. If it is not possible to make 
the comparison either by single fer¬ 
menters or by groups of fermenters dis¬ 
tilled daily, the comparison will be made 
on a monthly basis or for such lesser 
periods as may be feasible. Where the 
difference between the calculated yield 
and the actual yield is more than that 


determined by experience to be the 
normal difference for the particular 
plant, the storekeeper-gauger assigned 
to supervise distilling operations and the 
storekeeper-gauger in charge will make 
a thorough inquiry to determine the 
reasons therefor, and will make a full 
report of their findings on Form 1686. 
Where the facts warrant, the officers 
will make a report by letter to the Assist¬ 
ant Regional Commissioner and submit 
it with Form 1598 in accordance with 
f 220.756. If the findings of the officers 
do not fully explain the discrepancy, the 
Assistant Regional Commissioner will 
cause such further investigation to be 
made as may be deemed advisable. 

(68A 631; 26 U. 8. C. 5179) 

Supervision of Cistern Room 

$ 220.391 In charge of storekeeper - 
gauger. The receiving cisterns and the 
cistern room shall be in charge and un¬ 
der the lock and seal of the storekeeper- 
gauger designated for that duty. The 
doors and other openings of the cistern 
room will be locked with Government 
locks at all times w hen spirits are In such 
room, except when spirits are being 
drawn off or other necessary work Is be¬ 
ing done by the distiller in the presence 
of the storekeeper-gauger. The en¬ 
trance door will be locked on the outside 
with a seal lock and other doors will be 
locked on the inside, as provided in 
? 220.75. The openings in receiving cis¬ 
terns will also be kept locked at all times, 
except the inlets of cisterns being filled 
nnd the outlets of cisterns being emptied, 
and the manheads when spirits are being 
agitated and reduced preparatory to 
withdrawal. The cistern room must not 
be opened or allowed to remain open, 
nor may any person other than a Gov¬ 
ernment officer be permitted in the cis¬ 
tern room, except when the designated 
storekeeper-gauger is present; nor will 
the keys to the Government locks be in¬ 
trusted at any time to the distiller or 
any person in his employ, but will be 
retained at all times in the possession of 
the designated storekeeper-gauger. The 
storekeeper-gauger will promptly report 
any lack of security of the cistern room 
to the Assistant Regional Commissioner. 
(68A Stat. 633; 26 U. 8. C. 6192) 

SUBPART O—COLLECTION AND REMOVAL 01 
DISTILLATES, DISTILLED SPIRITS FOR DESTRUC¬ 
TION, DISTILIEO WATER. OIL, AN0 

CARBON DIOXIDE 

Collection. Removal for Dekaturatiox 
and/or Destruction of Certain Dis¬ 
tillates 

1220.400 General . Distillers may 
collect In locked tanks provided in ac¬ 
cordance with 5 220.113 distillates con¬ 
taining one-half of one percent or more 
of aldehydes or one percent or more of 
fusel oil, commonly known as “heads nnd 
tails*’, removed in the course of dlstillo- 
tlon. Such distillates may be remored 
from the distillery for donaturation or 
destroyed on the distillery premises. 
The removal or destruction in any such 
case will be under the immediate 
iupervislon of the storekeeper-gauger 
assigned to the distillery. When so 
denatured or destroyed with proper au¬ 
thorization such distillates shall not be 
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subject to the tax imposed by law on 

distilled spirits. 

l$SA SUt. 604. 634; 26 U. 3. C. 5011. 5104) 

1220 401 Collection of distillates. 
Distillates containing one-half of 1 per¬ 
cent or more of aldehydes or 1 percent 
or more of fusel oil, collected in locked 
tanks at registered distilleries shall be 
removed for denaturation or destroyed 
vrithln 30 days from the date of com¬ 
mencement of the collection thereof, 
unless the distillates are to be shipped 
for denaturation and the quantity col¬ 
lided during such period is Insufficient 
for a carload shipment (but not over 
10.000 gallons), in which event the dis¬ 
tiller may continue to accumulate such 
distillates until a sufficient quantity for 
a carload shipment has been collected: 
Provided , That no such distillates shall 
be held at the distillery for a period 
exceeding 90 days. 

(6SA SUt. 634: 26 U. 3. C. 5194) 

I 220 402 Samples by distiller. Dis¬ 
tillers may procure samples for labora¬ 
tory analysis of the distillates in accord¬ 
ance with the procedure prescribed in 
H 220 482-220.487. 

I 220.403 Application. Whenever the 
dlstilllr desires to destroy distillates or 
to remove same to a denaturing plant for 
denaturation. he shall make application, 
in triplicate, for such permission. The 
application shall be made on Form 1577 
if the distillate is to be destroyed, or on 
Form 1578 if the distillate is to be re¬ 
moved for denaturation. The applica¬ 
tions in each case will be submitted to 
the storekeeper-gauger assigned to the 
distillery. 

(68A Stat. 604. 634 ; 26 U . 3- C. 5011. 5194) 

I 220.404 Action by storekeeper - 
f ut tiger. Upon receipt of the applica¬ 
tion. the storekeeper-gauger will inspect 
the distillate to determine the correct¬ 
ness of tire distiller's statements. If the 
application is for destruction the store¬ 
keeper-gauger in charge may approve 
the application and gauge the distillate 
and supervise its destruction as herein¬ 
after provided. If the application is for 
removal for denaturation the store¬ 
keeper-gauger will procure a one-pint 
sample, or if deemed advisable, a one- 
quart sample from each tank or other 
receptacle, label each sample for proper 
Identification, note on each copy of the 
application the serial number of each 
sample, the serial number of the tank or 
other receptacle from which samples 
were removed and the date of removal. 
The inlet of each tank or receptacle must 
be closed and locked and the contents 
thoroughly agitated before a sample is 
taken. The inlet, outlet, and all other 
openings of the tank will be secured with 
Government locks pending analysis of 
the sample and action on the application. 
The storekeeper-gauger will submit the 
samples to the regional chemist, at the 
distiller’s expense, accompanied by a 
transmittal letter, in duplicate, and will 
submit all copies of the application to 
the Assistant Regional Commissioner. 

WA Stat. 604. 634; 26 U. 8. C. 6011. 5194) 

! 220.405 Assistant Regional Com¬ 
missioner's order to gauge . If the 


chemist’s report shows that the dis¬ 
tillate contains one-half of 1 percent 
or more of aldehydes or 1 percent or 
more of fusel oil. the Assistant Regional 
Commissioner will execute his order to 
the storekeeper-gauger on Form 1578, 
directing him to gauge the distillate and 
supervise its removal to the denaturing 
plant named in the application upon 
presentation of proper permit as pro¬ 
vided by 5 220.410. The Assistant Re¬ 
gional Commissioner will forward all 
copies of the application, accompanied 
by one copy of the chemist’s report, to 
the storekeeper-gauger at the distillery. 
(68A SUt. 634; 26 U. S. C. 5194) 

I 220.406 Disapproval of application. 

If the report of the Government chemist 
shows that the distillate contains less 
than the required percentage of alde¬ 
hydes or fusel oil. the Assistant Regional 
Commissioner will disapprove the appli¬ 
cation and return one copy to the dis¬ 
tiller and one copy to the storekeeper- 
gauger at the distillery, accompanied by 
a statement of the reasons for dis¬ 
approval. 

(68A Stat. 634; 26 U. 8. C. 5194) 

5 220.407 Distillates not meeting re¬ 
quirements for denaturation. Where 
distillates are of insufficient proof for 
denaturation, or contain less than the 
required percentage of aldehydes or 
fusel oil, they may, for the purpose of 
further distillation, be returned to the 
still through continuous closed pipe 
lines. Should the distiller still desire to 
remove or destroy the distillates after 
such redistillation, a new application 
must be submitted, in accordance with 
$ 220 403. 

(68A SUt. 604, 634; 26 U. S. C. 5011, 5194) 

5 220.408 Gauge of distillate. The 
storekeeper-gauger will gauge the dis¬ 
tillates authorized to be removed for de¬ 
naturation or destruction and will enter 
the details of such gauge on Form 1520. 
Such gauge may be made either by 
weight or by volume. The form will be 
prepared in triplicate, if the distillate is 
to be destroyed, and in quintuplicate 
if the distillate is to be removed for de¬ 
naturation. An extra copy of Form 1520 
will be prepared when the distillate is to 
be shipped to a denaturing plant in an¬ 
other region. 

(68A SUt. 604; 634; 26 U. 8. C. 5011. 5194) 

5 220.409 Destruction of distillater. 
The distillate authorized to be destroyed 
will be run into the sewer or destroyed by 
other suitable means. The destruction 
must be accomplished under the im¬ 
mediate supervision of the storekeeper- 
gauger. When the distillate has been 
destroyed, the storekeeper-gauger wiU 
execute his report on Part 3 of Form 
1577, and will attach a copy of the gauge 
report to each copy of Form 1577, and 
deliver one set of the forms to the dis¬ 
tiller, forward one set to the Assistant 
Regional Commissioner and retain one 
set for his files. The storekeeper- 
gauger will report such destruction on 
Form 1686. 

(68A SUt. 604. 634; 26 U. 8. C. 5011. 5194) 

1220.410 Release for denaturation .. 
The distillate may be removed for ship¬ 


ment to a denaturing plant for denatur¬ 
ation pursuant to a special permit issued 
by the proper Assistant Regional Com¬ 
missioner on Form 1463, properly modi¬ 
fied, authorizing the denaturer to pro¬ 
cure the same. The storekeeper-gauger 
will not release the distillate for ship¬ 
ment unlll the distiller has presented to 
him such special permit for examination. 
The distillate must be drawn into pack¬ 
ages and gauged and marked And 
branded, as provided in II 220.408 and 
220.411, or gauged and run Into railroad 
tank cars or tank trucks in accordance 
w ith the provisions of I 220.412 under 
the personal supervision of the store¬ 
keeper-gauger. When such impure spir¬ 
its are removed from the distillery for 
denaturation they must in each Instance 
be shipped to a denaturing plant. Such 
spirits may not be shipped to an alcohol 
plant or an alcohol bonded warehouse, 
nor may they, after receipt at a denatur¬ 
ing plant, be redistilled or used for any 
purpose other than for denaturation. 

(68A Stat. 634; 26 U. 8. C. 5194) 

I 220.411 Marking and branding of 
packages . When the distillate is drawn 
into packages for removal for denalura- 
tion. such packages shall be marked and 
branded in the same manner as packages 
of other spirits are required to be marked 
and branded when removed from the 
distillery for deposit in a bonded ware¬ 
house. except that (a) the kind of spirits 
shall be designated by the words "Im¬ 
pure Spirits—For Denaturation,” plainly 
and durably stenciled or marked on the 
head of the package in letters not less 
than three-fourths Inch in height; <b>, 
the phrase ’ Contains_ % of alde¬ 
hydes.” or ’’Contains__% fusel oil.* 

or "Contalas_ % aldehydes and 

_ % fusel oil.” shall also be plainly 

and durably stenciled or marked on the 
head of the package following the words 
’Impure Spirits—For Denaturation”; 
and (c) the proof at which the spirits 
were distilled need not be placed upon 
the package. 

(68A SUt. 634 : 26 U. S. C. 5194) 

I 220.412 Removal fn tank cars or 
tank trucks. The removal of such dis¬ 
tillate in railroad tank cars or tank 
trucks from the distillery to the denatur¬ 
ing plant for denaturation shall be tn 
accordance with the procedure (insofar 
as applicable) and under the conditions 
governing the removal and transfer of 
other spirits In bond in such tank cars 
or tank trucks as prescribed in this part. 
The markings prescribed in 1 220.411 
respecting the kind of spirits and the 
percentage of aldehydes or fusel oil 
therein, shall be added to the label the 
storekeeper-gauger is required to affix to 
such tank cars or tank trucks of distil¬ 
lates before they are released, 

(68A SUt. 634 ; 26 U. 8. C. 5194) 

I 220.413 Report of shipment to de¬ 
naturing plant. When such distillates 
are released from the distillery for trans¬ 
portation to the denaturing plant, the 
storekeeper-gauger will execute his re¬ 
port on part 3 of Form 1578 and will 
attach to each copy of such form a copy 
of the report of gauge. The storekeeper- 
gauger will forward one copy of Form 
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1578. with Form 1520 attached, to the 
Assistant Regional Commissioner of the 
legion from which the shipment is made, 
retain one copr of each form on flic, 
deliver one cop/ of each form to the 
distiller, forward one copy of Form 1520 
to the proprietor of the denaturing plant 
and one copy to the storekeeper-gauger 
at the denaturing plant. Where the de¬ 
naturing plant is In another region the 
extra copy of Form 1520 provided for 
In 5 220.408 will be forwarded to the As¬ 
sistant Regional Commissioner of such 
region. 

(08A Stat. 634; 26 U. S. C. 5104) . 

§ 220.414 Losses of distillates. The 
procedure prescribed by §§ 220.640- 
220.649 will be followed in connection 
with losses of such distillates while on 
the premises of a registered distillery. 

(68A Suit 604. 634; 26 U. 8. C. 5011. 5194) 

§ 220.415 Use for denaturation. If 
the impure spirits ♦ distillate) are of im¬ 
proper proof for dennturaUonrthey may 
be mixed with other spirits of higher 
proof at the denaturing plant in order to 
obtain the required .proof for denatura¬ 
tion. 

(68A SUt. 634 ; 26 U. S. C. 5191) 

§ 220.416 Storekeeper-gauger's rec¬ 
ord*. Distillates collected for destruc¬ 
tion or for removal for denaturation will 
be included by the storekeeper-gauger In 
the inventory of unfinished spirits re¬ 
ported on Form 1686 until gauged and 
destroyed or removed for denaturation. 

(68A Stat. 634 : 26 U. S. C. 5194) 

§ 220.417 Distiller's records. Distil¬ 
lates collected for destruction or for re¬ 
moval for denaturation. or spirits held 
pending authorization for destruction, 
will be included in the inventory of un¬ 
finished spirits reported by the distiller 
on Form 1598 until gauged and removed 
for denaturation or destroyed, where¬ 
upon appropriate entries will be made on 
Form 1598 covering the disposition of 
such distillates or spirits. 

<68A SUt. 604. 634. 081; 26 U. 8. C 5011. 5194. 

5555) 

Voluntary Destruction or Distilled 
Spirits 

§ 220.418 Application. Whenever the 
distiller desires to destroy distilled spirits 
he shall make application on Form 
1577, in triplicate, to the Assistant Re¬ 
gional Commissioner for such authority. 
The application shall be submitted 
through the storekeeper-gauger in 
charge. Spirits destroyed with proper 
authorization shall not be subject to the 
tax Imposed by law on distilled spirits. 
(68A 8Ut. 604; 26 U. 6. C. SOU) 

§220.419 Action on application. The 
storekeeper-gauger will Inspect the spir¬ 
its and verify the details of the applica¬ 
tion and will then forward all copies of 
the application to the Assistant Regional 
Commissioner. If the application is 
found to be in order the Assistant Re¬ 
gional Commissioner will execute his 
order thereon, directing the storekeeper- 
gauger to gauge the spirits and super¬ 
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vise their destruction, and will return all 
copies to the storekeeper-gauger. 

(68A 8tut. 604; 26 U. 8. C. 5011) 

§ 220 420 Gauge and destruction. 
The storekeeper-gauger will gauge the 
spirits and enter the details of the gauge 
on Form 1520. in triplicate. Such gauge 
may be made either by weight or by vol¬ 
ume. The spirits authorized to be de¬ 
stroyed will be run into the sewer or 
destroyed by other suitable means. The 
destruction must be accomplished under 
the immediate supervision of the store¬ 
keeper-gauger, who will then execute 
his report of destruction on Form 1577. 
He will attach a copy of the gauge re¬ 
port to each copy of Form 1577 and de¬ 
liver one set of the forms to the distiller, 
forward one set to the Assistant Regional 
Commissioner, and retain one set for his 
flies The destruction will be reported 
by the storekeeper-gauger and the dis¬ 
tiller on their monthly reports as pro¬ 
vided in §§220.416 and 220.417. 

(68 A 8tat. 604. 681; 26 U. 8. C. 5011, 5555) 

Collections and Removal or Distilled 
Water 

§ 220.421 Collection. If distilled wa¬ 
ter la collected at the distillery, it must 
be run into storage tanks provided In 
accordance with § 220.116 and retained 
therein until drawn off and removed as 
provided by §§220.422-220.424. 

§ 220.422 Removal. Distilled water 
must be drawn off into barrels or other 
containers prior to removal from the dis¬ 
tillery premises: Provided. That such 
water may be transferred off the dis¬ 
tillery premises to contiguous plants op¬ 
erated under internal revenue laws, 
including tax paid bottling houses, by 
means of an independent pipe line con¬ 
structed and installed in accordance 
with the provisions of § 220.116. Dis¬ 
tilled water must under no circum¬ 
stance be drawn off or removed through 
the cistern room or the bonded ware¬ 
house. Barrels or other wooden con¬ 
tainers in which distilled spirits were 
previously packaged may not be used 
for the removal of distilled water. 

§ 220.423 1Harking of packages. If 
distilled water is drawn into packages 
for removal from the distillery premises, 
such packages must be marked by the 
distiller with his name, distillery num¬ 
ber, location (city or town and State), 
the words, "Distilled Water." and the 
date of removal, in distinct and legible 
letters. 

§ 220.424 Supervision of removal. No 
distilled water shall be removed, cither 
in packages or by pipeline, except when 
the storekeeper-gauger is present on the 
premises, nor shall any such removal be 
made without prior notification to the 
storekeeper-gauger. The disuiler will 
enter all removals of distilled water on 
Form 1598. as Indicated by the columns 
and lines provided therefor and in ac¬ 
cordance with the instructions on the 
form. 

Collection and Removal or Fusel Oil 

I 220.425 Collection. If fusel oil Is 
collected at the distillery, it must be run 
into locked tanks orovlded for the pur¬ 


pose In accordance with § 220.115 and 
retained therein until destroyed or tt t«d 
and removed from the distillery prrmi .es 
or transferred to storage tanks. Th' test 
of fusel oil for the purpose of determminK 
the presence of ethyl alcohol therein 
must be made in accordance with the re¬ 
quirements of §§ 220.427-220.430. or by 
such other method as may be prescribed 
by the Director. Alcohol and Tobncco 
Tax Division. If fusel oil Is destroyed 
without testing, the destruction shall be 
pursuant to the procedure prescribed in 
sections 220.404 and 220.409. 

§ 220.426 Storage. Where fusel oil is 
transferred from the tanks in which it 
is collected in the course of distillation 
to storage tanks for temporary storage 
pending removal from the distillery 
premises, it must be tested as provided in 
§ 220.429 immediately before being de¬ 
posited in the storage tanks and im¬ 
mediately before being drawn therefrom 
into shipping containers. 

§ 220.427 Washing and purifying. 
The oil must be thoroughly washed and 
purified, and before being removed from 
the tanks in which collected or stored 
It must be well mixed and a sample 
drawm from each tank into a test tube 
to be provided by the proprietor for u*e 
by the storekeeper-gauger in determin¬ 
ing whether the oil is substantially free 
from alcohol. 

§ 220.428 Test tube. The test tube 
must be of glass, bulb-shaped, and closed 
at one end. having a graduated scale 
marked upon the glass in degrees from 0 
near the top to 100 near the swell of the 
bulb. The bulb shall contain three times 
as much liquid as that portion of the tube 
which is graduated from 0 to 100. 

§ 220.429 Test . The tube having 
been filled with saturated salt so¬ 
lution up to the mark 100. oil shall be 
added until the tube is filled to the mark 
0. The oil and saturated salt solution 
shall then be thoroughly mingled by vio¬ 
lently agitating the contents of the tube. 
If. after sufficient time has been allowed 
for the oil to separate fully from the 
saturated salt solution and resume its 
position at the top of the tube, the scaIc 
shall show that not more than 10 decrees 
or 10 percent of the oil has disappeared 
or been dissolved in the saturated salt 
solution, the oil shall be passed as mer¬ 
chantable. that is to say. containing so 
small a quantity of alcohol as to remove 
all practical possibility of recovering 
the same, but if over 10 degrees of oil dis¬ 
appears the oil shall not be considered as 
sufficiently purified, and may not be re¬ 
moved tn that condition. 

§220.430 Saturated salt solution. The 
saturated salt solution to be used is 
a solution of common table salt In water, 
containing all the salt which the water is 
capable of dissolving. The solution is to 
be provided by the distiller. 

§ 220.431 Containers. Fusel oil which 
meets the requirements of the prescribed 
test may be removed from the distillery 
In barrels, drums, or similar packages or 
tank cars or tank trucks. Package* 
containing such fusel oil shall be marked 
by the distiller with his name, distillery 
number, location (city or town and 
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State), the word* "Fusel Oil," and the 
date of removal. In distinct and legible 
letters. When removal is made in tank 
cars or lank trucks the distiller will affix 
to each car or truck a label containing 
such data. 

$ 220.432 Supervision of removal. 
The removal of fusel oil in the absence 
or the storekeeper-gauger from the 
premises Is prohibited. 

5 220 433 Record of removal. The 
storekeeper-gauger will prepare Form 
1520, in triplicate, covering removals of 
fusel oil. Such removals will be entered 
on Forms 1598 and 1686. The storekeep¬ 
er-gauger will give a copy of Form 1520 
to the distiller, retain one copy and for¬ 
ward the remaining copy to the Assistant 
Regional Commissioner. 

1 220 434 Disposition of washwater. 
The water used for washing or purifying 
the oil in the tanks may be conveyed di¬ 
rectly to a still, or it may be run into a 
tank, beer well, or sewer, or it may be 
otherwise destroyed on the premises 
under the supervision of the storekeeper- 
RAUger. If the washwater is run into a 
still, tank, or beer well, the quantity will 
not be entered on Form 1598 or 1686. If 
the washwater is run into a sewer or 
otherwise destroyed, the alcoholic con¬ 
tent and quantity will be reported by the 
storekeeper-gauger on Form 1520. Entry 
of such disposition will be made on Forms 
1598 and 1686. 

Recovery and Removal or Carbon 
Dioxide 

I 220.435 Procedure . Carbon dioxide 
may be recovered from fermenters and 
removed from distillery premises, pro¬ 
vided it is first thoroughly washed or 
scrubbed and purified to remove the alco¬ 
hol therefrom. Where carbon dioxide is 
recovered, the washwater may be col¬ 
lected inn receiving tank and transferred 
by pipe line to a fermenter or to a beer 
well. Where the washwater is trans¬ 
ferred to a fermenter, the transfer must 
be made before the testing of the beer 
by the distiller immediately before dis¬ 
tillation. Where the washwater is to be 
transferred to a beer well after the cal¬ 
culated yield has been determined, the 
alcoholic content, the number of gallons, 
and the calculated yield thereof, will be 
determined by the distiller and inter¬ 
lined in part 1 of Form 1598. The alco¬ 
holic content of the washwater will be 
determined in accordance with an ap¬ 
proved method. If the washwater is not 
utilized in the manufacture of distilled 
spirits. It will be run into the sewer or 
otherwise destroyed on the premises. 
Entry of such disposition will not be 
made on Form 1598. 

SUBPART R—DISTILLED SPIRITS FOR 
REOISTIUATION 

Receipts tor Redistillation 

? 220.445 General Distilled spirits 

be received at the distillery for re- 
distillation, pursuant to an approved ap¬ 
plication In accordance with 99 220.446- 
220,447. Spirits of any proof may 
be received in approved containers, 
from the distillery cistern room of any 
other distillery, or from any internal 
revenue bonded warehouse. Spirits re- 
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celved In tank cars and tank trucks may 
be transferred to tanks by means of a 
hose connection under the immediate 
supervision of a Government officer. 
Where spirits are received in packages, 
the packages. Including char and chips, 
if any. contained therein, shall be thor¬ 
oughly rinsed. The rinse water shall be 
added to the spirits for redlstiilation. 
The char and chips will be disposed of 
in the manner prescribed in $ 220.388. 
The consignee distiller shall assume the 
liability for all taxes and liens on such 
spirits from the time they leave the 
premises of the consignor distillery or 
warehouse and. upon redistillation, all 
prior obligations as to taxes and liens on 
such spirits shall be superseded and the 
redlstiller shall be liable for the same as 
if the spirits were originally produced by 
him. 

(68A SUt. 634: 26 U. S. C. 5t!H) 

5 220.446 Special application for per- 
mission to receive spirits for redistilla¬ 
tion. A distiller desiring to receive 
spirits for redistillation shall make writ¬ 
ten application to the Assistant Regional 
Commissioner of the region In which the 
applicant's distillery Is located for per¬ 
mission to receive and redistill such 
spirits. Each such application shall bo 
prepared in quadruplicate, serially num¬ 
bered, beginning with No. 1, and contain 
the following information: 

(a) The kind of spirits and the ap¬ 
proximate date of production; 

(b) The name, registry number and 
location of the producing distiller; 

(c) Approximate proof of original 
distillation; 

(d) The approximate quantity, proof 
and proof gallons of the spirits to be 
redistilled; 

(e) The name, registry number and 
location of the distillery or warehouse 
from which such spirits will be removed; 

<f> The serial numbers of packages, 
tanks or other receptacles in which such 
spirits ore contained, if known; 

(g) The method of transportation by 
which the spirits will be conveyed to 
the redistiller’s premises; 

(h) Statement of the process by 
which redistlllation of the spirits will be 
accomplished, including any special 
treatment or process to be used; 

(i) The type of spirits to be produced 
by the rcdisUUation and approximate 
proof at which such spirits will be re¬ 
distilled; 

(J) The approximate period of time 
necessary to complete redistlllation. of 
all spirits covered by the application; 

(k) The purpose of the proposed re- 
distillation. 

The application may cover several lots 
of spirits or may be of a continuing 
nature for a stated period of time. 

(68A SUt. 634; 26 U. 8. C. 5194) 

9 220.447 Action by Assistant Regional 
Commissioner . Upon receipt of an ap¬ 
plication for permission to receive spirits 
for redistlllation. the Assistant Regional 
Commissioner will determine w hether all 
required Information has been furnished. 
If the application is in order he may 
authorize removal of the spirits subject 
to such conditions and restrictions as are 
deemed necessary for protection of the 
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revenue. He will also determine whether 
the applicant distiller’s bond, or consent 
of surety filed In support thereof, covers 
such removals, and that the penal sum 
of the bond thereof Is sufficient, and will 
note the amount of the bond, if less 
than the maximum, and his approval 
on each copy of the application, retain 
one copy, forward one copy to the store¬ 
keeper-gauger assigned to the appli¬ 
cant’s premises and forward the original 
and the remaining copy to the appli¬ 
cant. Where approval of an application 
is conditional or subject to restrictions, 
such conditions will be stipulated on the 
application at the time of approval by 
the Assistant Regional Commissioner. 
In case the application U disapproved, 
the Assistant Regional Commissioner will 
note his disapproval on each copy of the 
application with statements as to reason 
or reasons therefor, retain one copy of 
the application, and return the remain¬ 
ing copies to the applicant. 

(68A SUt. 634: 26 U. 8. C. 5194) 

5 220.448 Form 236. Upon receipt of 
an approved special application for per¬ 
mission to receive spirits for red Is ti na¬ 
tion. the consignee distiller shall prepare 
application on Form 236, properly modi¬ 
fied for that purpose, for transfer of such 
spirits, and will enter thereon the serial 
number and date of the special applica¬ 
tion authorizing such removal. Where 
the special application covers removal of 
several lots of spirlU for redistlllation 
over an extended period of time, it will 
involve the use of multiple sets of Forms 
236; however. In no case shall the total 
quantity represented by the Forms 236, 
singly or collectively, exceed the maxi¬ 
mum quantity of spirits stated in tho 
approved special application covering 
such removals. Where the consignor 
distillery or warehouse Is located In tho 
same region, the original and five copies 
of the Form 236 will be prepared and 
delivered to the storekeeper-gauger; tho 
original and six copies if the consignor 
distillery or warehouse Is located in a 
different region. The storekeeper- 
gauger will execute his certificate on all 
copies of the Form 236. indicating that 
the distiller's bond is sufficient to cover 
the redistlllation of the spirits described, 
pursuant to the Assistant Regional Com¬ 
missioner’s notation as to bond coverage 
on the special application and will return 
all copies to the distiller. The distiller 
will forward all copies of the approved 
Form 236 and one copy of the approved 
special application to the consignor dis¬ 
tiller or warehouseman. 

(68A SUt. 634: 26 U. S. C. 5194) 

§ 220.449 Quantity to be determined 
at time of receipt. Where spirits for re- 
distillation are received the actual quan¬ 
tity of spirits received will be ascertained 
by appropriate gauge and immediately 
transferred to tanks conforming to 
9 220.106, or introduced into the distill¬ 
ing system where the redistlllation is to 
be accomplished simultaneously with 
primary distillation of other distilling 
materials. Where spirits for redlstilla- 
tion are Introduced directly into the dis¬ 
tilling system, the system must be locked 
and sealed In such a manner as to pre¬ 
vent access to its contents: Provided , 
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Thai where small quantities of spirits 
for redistillation are to be mingled with 
beer in a fermenter or beer well, locking 
facilities will not be required where the 
volume of spirits is less than five percent 
of the volume of the beer. Such spirits 
received in tank cars or tnnk trucks may 
be conveyed directly Into the weighing 
tank in the cistern room for gauging 
prior to deposit in the tanks or distilling 
system. Spirits received by pipe line for 
rcdistillation from a contiguous distillery 
or warehouse must be deposited directly 
into tanks on the redistiller’s premises. 
Spirits produced from different type ma¬ 
terials, such as grain, cane and fruit, 
must be deposited in separate tanks and 
redistilled separately or introduced into 
the distilling system with the same type 
of distilling material from which such 
spirits were orgtnally produced. The 
storekeeper-gauger shall note the actual 
quantity received in proof gallons on 
each copy of the gauge report covering 
transfer of the spirits and use such Infor¬ 
mation in the making or verification of 
entries in monthly records and reports, 
as to the quantity and type of distilling 
material thus received. 

(68 A Stut. 634; 26 U. S. C. 5104) 

5 220 450 Losses in transit of spirits 
received for redistillation. Where the 
gauge of spirits received for redistilla- 
tion discloses deficiencies between the 
shipping and receiving gauges that can¬ 
not be attributed to normal transit losses 
or variation In gauge the applicable pro¬ 
cedure prescribed by 55 220.640-220.650 
will be followed. In all cases the actual 
quantity of spirits received for redistilla¬ 
tion and the quantity lost in transit, as 
indicated by comparison of the shipping 
and receiving gauges, will be entered by 
the storekeeper-gauger on the Form 236 
and Form 1520 covering transfer of each 
lot of spirits received for rcdistillation. 
The storekeeper-gauger in charge will 
retain one copy each of Forms 236 and 
1520. give one copy each of Forms 236 and 
1520 to the distiller and forward one copy 
each of such forms to his Assistant Re¬ 
gional Commissioner in the case of intra¬ 
region transfers: two copies of Form 
236 and one copy of Form 1520 in the 
case of interregion transfers, in which 
case the Assistant Regional Commis¬ 
sioner will forward the extra copy of 
Form 236 to the Assistant Regional Com¬ 
missioner-consignor. 

<68A 8tut. 634; 26 U. 8. C. 5104) 

$ 220.451 Rcdistillation of spirits. 
Spirits received at a registered distillery 
for rcdistillation must be redistilled as 
expeditiously as normal distilling oper¬ 
ations will permit. The spirits intro¬ 
duced into tlie distilling system shall be 
entered in proof gallons according to 
class and type by the proprietor and the 
storekeeper-gauger on their respective 
records as materials used. Where spirits 
received for redistlllatlon arc com¬ 
mingled with beer In a fermenter, the 
transfer must be made prior to the test¬ 
ing of the beer by the distiller at the 
time of distillation. Where such spirits 
are transferred to the beer well after the 
calculated yield has been determined, the 
actual quantity of spirits in proof gal¬ 
lons, thus introduced, will be reported 
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separately as the calculated yield to be 
entered in Form 1568 by the distiller. 
Spirits received for redistillation may be 
treated in any manner during the course 
of rcdistillation provided such treatment 
is included in the statement of process 
filed pursuant to 5 220.172. Different 
kinds of spirits received for rcdlstilla- 
tion must be redistilled separately, or 
with distilling material of the same type 
as that from which such spirits were 
originally produced, and. except where 
used in the manufacture of gin, such 
spirits may not be redistilled at a proof 
lower than that specified for the class 
and type at which such spirits were 
originally produced. Where spirits for 
redistlllatlon are on hand at the time 
the distillery is qualified for alternate 
operations as an industrial alcohol plant 
or fruit distillery, such spirits will be 
gauged and held in closed, locked tanks 
until the distillery re-quallfies as a 
registered distillery as provided for in 
this part. 

(68A Sint. 634: 26 U. S. C. 6104) 

5 220 452 Deficiencies in rcdistillation . 
Deficiencies which occur during the re¬ 
distillation of spirits received for that 
purpose will be treated the same as those 
which occur during the process of origi¬ 
nal distillation. In any case where the 
deficiency in redistillation of any partic¬ 
ular lot or lots of spirits exceeds that 
which may be attributed to normal re- 
distillation deficiencies, the storekeeper- 
gauger will make proper inquiry and ap- 
proporiate investigation to determine tho 
cause thereof, and both the distiller and 
the storekeeper-gauger will make ex¬ 
planatory statements relative to such 
deficiencies in the proper records. 

(68A 8tat. 604. 634; 26 U. S. C. 5011. 5194) 

5 220.453 Deposit in receiving cisterns. 
Upon completion of redistillation of 
spirits received for that purpose, the re¬ 
distilled spirits shall be treated the same 
as if such spirits were originally produced 
by the redistiiler and deposited in the 
receiving cisterns in accordance with the 
requirements of 5 220.389. Where such 
spirits were redistilled separately, the 
comparison of actual and calculated 
yields will be made in accordance with 
the provisions of 5 220.390. Insofar as ap¬ 
plicable. Such spirits shall be with¬ 
drawn from the cistern room in the same 
manner as other spirits originally pro¬ 
duced at the distillery and may be with¬ 
drawn for any of the purposes author¬ 
ized by this part. 

(68A 3tat. 634; 26 U. 8. C. 5194) 

Removals tor Redistillation 

5 220 454 Gauge of spirits . Upon re¬ 
ceipt of application. Form 236. and the 
copy of the special application authoriz¬ 
ing removal, the distiller, when he de¬ 
sires to make shipment, will give a copy 
of Form 236 to the storekeeper-gauger, 
furnish a complete description of the 
spirits to be shipped and exhibit to him 
the approv ed special application. Where 
the spirits arc removed to a contiguous 
distillery by pipe line, they may be 
gauged in weighing tanks either before 
removal or upon receipt The store¬ 
keeper-gauger will verify the informa¬ 


tion shown on Form 23C with the corre¬ 
sponding information on the application. 
He will prepare his report of gau^e on 
Form 1520. An original and 4 copies 
will be prepared for intraregion ship, 
ments and an original and 5 copies for 
interregion shipments. The marking of 
containers will be made in accordance 
with 5 220.545 insofar as applicable, and, 
in addition to required transfer-In-bond 
markings for containers of spirits re¬ 
moved for redistlllatlon. there will be 
stenciled thereon the words. "For Redis- 
tillation.” The storekeeper-gauger will 
note on all gauge reports covering re¬ 
moval of spirits for redistillatlon the 
words, "For Redistillation," followed by 
the serial number and date of the special 
application authorizing such rcmovaL 
Spirits may not be removed for redls- 
tillation until the proper authorization 
has been received at the consignor prem¬ 
ises and exhibited to the storekeeper- 
gauger in charge who will determine that 
the quantity of spirits to be removed dees 
not exceed the maximum stated In any 
particular application on Form 236 or 
the related special application, and, 
w here previous removals have been made 
under the same special application, that 
the total of such removals are not in 
excess of the maximum quantity author¬ 
ized by the special application. Forms 
236 and 1520 will be disposed of in ac¬ 
cordance with 5 220.611 for Intraregion 
transfers and 5 220.619 for intermion 
transfers. 

(68A Slat. 634; 26 U. S C. 5194) 

5 220.455 Records . Spirits removed 
from a registered distillery to another 
distillery, for redistillation. shall be re¬ 
ported and accounted for by the pro¬ 
prietor on Form 1598. In addition, there 
shall be entered on the line where each 
such entry for withdrawal Is shown, the 
notation. "For Redistillation." followed 
by the serial number and date of the 
special application authorizing the 
transfer of the spirits for redisliltatlon. 
(68A 8tat. 634. 681; 26 U. S. C. 5194. 5555) 

SUBPART S—THE TAX ON DISTItUD SPIRITS 

5 220.465 Tax. The law imposes a tax 
on distilled spirits produced in, or im¬ 
ported into, the United States, at the rate 
prescribed therein, on each proof gallon, 
or wine gallon when below proof, and a 
proportionate tax at a like rate on all 
fractional parts of such proof or wine 
gallon, to be paid when withdrawn from 
bond. 

(68A 8Ut. 595; 26 U. 8. C. 5001) 

f 220.466 Attachment of tax. Under 
the law, the tax attaches to distilled 
spirits as soon &s such substance comes 
into existence as such, whether it be sub¬ 
sequently separated as pure or impure 
spirit, or be immediately, or at any sub¬ 
sequent time, transferred into any other 
substance, either in the process of origi¬ 
nal production or by any subsequent 
process. 

(68A Stat. 595; 26 U. S. C. 5001) 

5 220.4C7 Persons liable for tax . The 
law provides that every proprietor or 
possessor of. and every person In any 
manner interested in the use of. any still, 
distillery, or distilling apparatus, shah be 
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jointly and severally liable for the taxes 
imposed by law on the distilled spirits 
produced therefrom, 

($8A Stilt. 599; 26 U. S. O. 5005) 

LttN for Tax on Distilled Spirits 

$ 220.468 Tax to be first lien . Except 
as provided in 5 220.470 the tax on dis¬ 
tilled spirits becomes, under the law, a 
first Ucn on the spirits distilled, the dis¬ 
tillery used for distilling the same, the 
gulls' vessels, fixtures, and tools therein, 
the lot or tract of land whereon said dis¬ 
tillery is situated, and on any building 
thereon, from the time said spirits are in 
existence as such until the tax is paid: 
Provided, That where spirits are removed 
for redistillation. the consignee distiller 
shall assume the liability for payment 
of the tax on such spirits from the time 
they leave the internal revenue bonded 
warehouse or distillery, and the tax lia¬ 
bility on the producing distiller or the 
warehouseman, and the liens on the 
premises of the producing distiller shall 
cease, and the tax and liens shall be¬ 
come the liability of the consignee dis¬ 
tiller. Upon redistillation of such spirits, 
the redistilled spirits shall be treated the 
same as if the spirits had been originally 
produced by the redistiller and all prior 
obligations as to taxes and liens shall be 
superseded. 

(66A SUt. 598. 034; 26 U. S. C. 5004. 5194) 

$ 220.469 Assessments become lien . 
Except as provided In g 220.470, all 
assessments made as the result of exam¬ 
ination of the distiller’s monthly return, 
become a lien, from the time the assess¬ 
ment is made until the same shall have 
been paid, on all distilled spirits on the 
distillery premises, the distillery used for 
distilling the same, the stills, vessels, fix¬ 
tures, and tools therein, the tract of land 
whereon the said distillery is located, 
and any building thereon, 

(68A Stat. 600; 26 U. S. C. 5007) 

5 220.470 Exemption from lien. No 
lien attaches to any lot or tract of land, 
distillery, building, or distilling appara¬ 
tus by reason of distilling done during 
any period included within the term of 
any bond taken on Form 3-A, pursuant 
to 5 220.157. 

(68A SUt. 508; 26 U. S. C. 6004) 

fi 220.471 Extinguishment of lien . 
Any lien under section 5004 <a) (1) 
E K. C., on any land, or any building 
thereon, shall be held to be extinguished 
if (a) such land and building are no 
longer used for distillery purposes, and 

(b) there Is no outstanding liability for 
taxes or penalties imposed by law on the 
distilled spirits produced therein, and 
* c) no litigation is pending in respect to 
any such tax or penalty. 

(06A SUt. 598; 26 U. S. C. 5004) 

1220.472 Certificate of discharge of 
Any person claiming any interest 
hi any such land or building may apply 

the Assistant Regional Commissioner 
tor a duly acknowledged certificate to 
the effect that such lien is discharged, 
^d, if the Assistant Regional Commis¬ 
sioner determines that any such lien is 
extinguished, he shall issue such certlfl- 
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cate, and any such certificate may be 
recorded. 

(C8A 8tat. 598; 26 U. 8. C 5004) 

SU8PART I—SAMPLES OF DIST1U5D SPIRITS 

5 220.480 Unfinished spirits . Upon 
approval by the storekeeper-gauger in 
charge at the distillery of an application 
submitted in accordance with the pro¬ 
visions of 5 220.482. the distiller may re¬ 
move for laboratory analysis samples of 
distilled spirits in the course of distilla¬ 
tion and prior to their deposit in the cis¬ 
tern room, as follows: 

(a) Samples, not exceeding three pints 
In the aggregate, of the product of each 
still in a distilling unit in each 24-hour 
period: 

<b> Where a discontinuous or batch 
still, such as a gin still, is operated, sam¬ 
ples, not exceeding three pints in the 
aggregate, of the product of each batch 
distilled: 

(c) Where the distiller desires to ob¬ 
tain spot-samples from various plates of 
a still in the course of distilling a day’s 
production, samples, not exceeding one 
quart in the aggregate, from each of the 
various plates; 

(d) Where special conditions prevail, 
such as the necessity for determining the 
efficiency of a new still, or for other valid 
reasons, which require additional samples 
of unfinished spirits for analytical pur¬ 
poses during specified periods, the appli¬ 
cation required by 5 220.482 shall be sub¬ 
mitted by the storekeeper-gauger to the 
Assistant Regional Commissioner for his 
approval prior to the withdrawal of the 
additional samples. The size of such 
samples shall not exceed one quart, and 
the number of samples must be restricted 
to the minimum necessary for analytical 
purposes; 

<e> Where the distiller desires samples 
In excess of those provided for in para¬ 
graphs (a), (b), (c), and <d) of this 
section, he may remove such samples: 
Provided , That such removal shall be 
subject to payment of tax in accordance 
with the provisions of 55 220.487-220.488. 
The size and number of samples taken 
must be restricted to the minimum neces¬ 
sary for the purposes for which intended. 
In authorizing the taking of samples, the 
storekeeper-gauger will exercise discre¬ 
tion with the view of allowing sufficient 
samples to enable the distiller to deter¬ 
mine the quality of the product. 

5 220.481 Finished spirits . The dis¬ 
tiller may take from the cistern room of 
the distillery samples of distilled spirits 
for laboratory analysis. Such samples 
shall not exceed one quart, in the aggre¬ 
gate, in each 24-hour period from any 
tank in the cistern room: Provided , That, 
when a tank is filled and emptied and 
filled again in the same 24-hour period, 
samples, not to exceed one quart in the 
aggregate, may be taken from each fill¬ 
ing of the tank. Such samples may be 
withdrawn upon approval by the store¬ 
keeper-gauger in charge at the distillery 
of an application filed in accordance 
with the provisions of 5 220.482. The 
taking of samples from the cistern room 
at more frequent intervals or in greater 
quantities shall not be authorized: Pro¬ 
vided. That, where the distiller desires 
samples In number or quantities in ex¬ 
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cess of these limitations, he may remove 
samples subject to payment of tax in 
accordance with the provisions of 
55 220.487-220.488. 

5 220.482 Application . When the dis¬ 
tiller desires to remove samples of un¬ 
finished spirits or finished spirits for 
laboratory analysis under the provisions 
of 55 220.480 and 220.481, respectively, 
he shall make application, in triplicate, 
to the storekeeper-gauger in charge at 
the distillery. The application shall be 
given a serial number beginning with "1" 
for the first application and running con¬ 
secutively thereafter. The application 
should specify the reasons why the sam¬ 
ples are desired, the number and size 
of the samples to be taken, and the place 
or places of removal. Where it is desired 
to remove samples regularly for the pur¬ 
pose specified, except samples subject to 
taxpayment, the application may be 
made for that purpose. W f here samples 
subject to taxpayment are desired, ap¬ 
plication shall be submitted each day 
such samples are to be procured. No 
sample may be taken until the applica¬ 
tion is approved. 

5 220.483 Approval of application. 
The storekeeper-gauger must satisfy 
himself as to the need for the number 
of samples desired and the legitimacy 
of the purpose for which they are to be 
used before approving the application. 
The storekeeper-gauger, upon approval 
or disapproval of the application, shall 
return one copy to the distiller, forward 
one copy to the Assistant Regional Com¬ 
missioner, and retain the original copy 
in his office. 

5 220.484 Removal under supervision . 
All samples of finished and unfinished 
spirits must be taken under the immedi¬ 
ate supervision of the storekeeper- 
gauger. except that samples of unfinished 
spirits may be taken by means of me¬ 
chanical sampling devices which will 
either <a) record the total quantity of 
unfinished spirits withdrawn, without 
recording the number or size of individ¬ 
ual samples, or (b) record the number 
of sathples withdrawn, which samples 
w ould, by the construction of the device, 
be restricted as to size (e. g. one-half 
pint. pint). 

5 220.485 Label At th© time of the 
withdrawal of a sample, the proprietor 
shall prepare a label and a copy thereof. 
The label and copy shall be prepared on 
paper having appz'oximate dimensions 
of 3” x 5". The proprietor shall show 
on the label and on the copy, in the 
order listed and upon separate lines, the 
following information: 

(a) The word '‘Sample ’: 

fb> The serial number of the ap¬ 
proved application covering the with¬ 
drawal of the sample; 

(c) The kind of spirits; 

(d) The place from which the sam¬ 
ple was removed; 

(e) The name of the distiller followed 
by the registry number of the distillery 
and the name of the State in which 
located; 

(f) The size of the samples and the 
quantity in proof gallons extended to 
the fourth decimal place; 
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<g> If the sample is to be analyzed at 
other than the immediate or contiguous 
premises of the proprietor, the name and 
address of the laboratory or purchaser 
to which the sample Is to be sent; and 

(h) In the case of taxable samples the 
phrnse "Subject to Tax." 

The proprietor shall affix the label to 
the sample container and deliver the 
copy to the storekeeper-gauger for filing. 
The distiller will not be required to affix 
red strip stamps to containers of taxable 
samples of spirits. 

I 220.486 Office record . The propri¬ 
etor shall furnish sufficient file cases for 
the filing and retention of sample rec¬ 
ords. The copies of labels shall be kept 
by the storekeeper-gauger as a record of 
samples removed and shall be filed nu¬ 
merically by application number and 
chronologically by date. Where me¬ 
chanical sampling devices are used the 
storekeeper-gauger shall maintain such 
memoranda records as may be necessary 
to account for the recorder readings. 
If the distiller operates an internal reve¬ 
nue bonded warehouse on or contiguous 
to the distillery premises, the record of 
samples removed from the distillery shall 
be maintained separately from the rec¬ 
ord of samples removed from the ware¬ 
house. 

g 220.487 Report of taxable samples . 
Taxable samples shall be reported by the 
distiller on Form 1598 in accordance with 
the Instructions on the form. 

§ 220.488 Taxpayment of taxable 
samples. Each day that samples are 
withdrawn subject to payment of tax, 
the storekeeper-gauger shall enter on 
Form 1615. in quadruplicate, a record of 
the taxable samples removed. All the 
Information called for by the form shall 
be furnished. At the end of each month, 
the storekeeper-gauger shall complete 
the report, retain one copy of the form 
and deliver the remaining three copies to 
the distiller, who shall forward the three 
copies to the District Director of Internal 
Revenue with remittance for the tax 
due. The District Director of Internal 
Revenue shall execute his certificate of 
taxpayment on each copy of the form, 
retain one copy, and return the remain¬ 
ing two copies to the distiller, who shall 
retain one copy and deliver the other 
copy to the storekeeper-gauger. The 
storekeeper-gauger shall note the tax- 
payment on his retained copy and for¬ 
ward the other copy to the Assistant 
Regional Commissioner. 

ft 220.489 Disposition of samples . The 
samples must be used solely for lab¬ 
oratory analysis. They may not be 
furnished to salesmen and dealers for 
advertising or soliciting purposes. 
Where spirits are sold subject to ap¬ 
proval as to quality, a sample taken pur¬ 
suant to the provisions of gg 220.481- 
220.483 may be furnished the purchaser. 
Remnants or residues of samples taken 
from the distillery or cistern room not 
subject to taxpayment remaining after 
analysis or examination and which arc 
not desired to be retained as laboratory 
specimens or for further analysis or ex¬ 
amination should be returned to vessels 
In the distilling system, unless the con¬ 
dition of the remnants or residues is 
such as to render them unsuitable for 
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such disposition. If such remnants or 
residues of samples are unsuitable for 
return to the distilling system, they 
should be destroyed. 

SUBPART U— TAXPAYMENT, REMOVAL. AND 
TRANSFER OF DISTILLED SPIRITS FROM CISTERN 
ROOM 

Authorized Removals or Whisky 

5 220.500 Transfers to internal reve¬ 
nue bonded warehouses . Whisky may 
be removed to internal revenue bonded 
warehouses as follows: 

(a) In approved containers, except 
pipelines, tank cars, and tank trucks, 
for deposit in any internal revenue 
bonded warehouse for storage In such 
approved containers; and 

<b> In wooden packages, each con¬ 
taining two or more metallic cans having 
a capacity of not less than 5 wine gallons 
each, for the purpose of exportation only. 
(68A 8tat. 633. 634; 26 U. 8. C. 6193. 5194) 

g 220.501 Taxpayment . Whisky pro¬ 
duced at 160 degrees of proof or more 
may be removed in approved containers, 
upon taxpayment. to taxpaid bottling 
houses, rectifying plants, or manu¬ 
facturers of non-beverage products. 

(68A Slat. 634; 26 U. 8. C. 5194) 

g 220.501a Exports . Whisky may be 
removed In tank cars, free of tax. for 
exportation. 

(68A 8tat. 633. 647; 26 U. S. C. 5193. 5247) 

g 220.502 Redistillation. Whisky may 
be removed in approved containers to 
registered distilleries for rcdlstillation, in 
accordance with g 220.445. 

(C8A Stat. 634 ; 26 V. 8. C. 5194) 

Authorized Removals or Brandy 

g 220.503 Transfers to internal rev¬ 
enue bonded warehouses. Brandy may 
be removed to internal revenue bonded 
warehouses as follows: 

(a) At any proof: 

(1) In approved containers, except 
pipelines, tank cars, and tank trucks, for 
deposit in any internal revenue bonded 
warehouse for storage in such approved 
containers: and 

(2) In wooden packages, each con¬ 
taining two or more metallic cans hav¬ 
ing a capacity of not less than 5 wine 
gallons each, for the purpose of exporta¬ 
tion only. 

<b) If produced at 160 degrees of proof 
or more and without or after reduction 
to not less than 160 degrees of proof: 

<l> By pipeline direct to tanks in an 
internal revenue bonded warehouse lo¬ 
cated on the distillery premises or con¬ 
tiguous thereto; 

(2) In tank cars and tank trucks for 
deposit in any internal revenue bonded 
warehouse for storage In such containers; 
and 

(3) In tank cars and tank trucks to 
any internal revenue bonded warehouse 
for deposit in tanks therein. 

(c) If produced at 160 degrees of proof 
or more and reduced to less than 160 
degrees of proof: 

(1) In tank cars and tank trucks for 
deposit in any Internal revenue bonded 
warehouse for storage in such containers. 

(68A SUt. 633. 634; 26 U. 8. C. 6193. 5194) 

1220.504 Taxpayment. Brandy pro¬ 
duced at 160 degrees of proof or more 


and without or after reduction to any 
proof may be removed in approved con. 
tainers, upon taxpayment, to taxpaid 
bottling houses, rectifying plants, o: 
manufacturers of non-beverage prod- 
ucts. 

(68A SUt. 634; 26 U. 8. C. 5194) 

g 220.505 Exports . Brandy of any 
proof may be removed in tank cars, free 
of tax. for exportation. Brandy of any 
proof may be removed to an internal 
revenue bonded warehouse In wooden 
packages, each containing two or more 
metallic cans having a capacity of not 
less than 5 wine gallons each, for ex- 
portation only. 

(68A Stat. 633. 647; 26 U. 8. C. 5193. 5247) 

5 220.506 Re distillation. Brandy of 
any proof may be removed in approved 
containers to registered distilleries in 
accordance with g 220.445. 

(68A SUt. 634; 26 U. 8. C. 5194) 

AUTHORIZED REMOVALS OF RUM 

g 220.507 Transfers to internal rev¬ 
enue bonded warehouses. Rum may be 
removed to internal revenue bonded 
warehouses as follows: 

<a) At any proof: 

<1) In approved containers, except 
pipelines, tank cars, and tank trucks, for 
deposit in any internal revenue bonded 
warehouse for storage in such approved 
containers; and 

(2> In wooden packages, each con¬ 
taining two or more metallic cans having 
a capacity of not less than 5 wine gal¬ 
lons each, for the purpose of exporta¬ 
tion. 

(b) If produced for denaturation at 
150 degrees of proof or more, and with¬ 
out or after reduction to not less than 
150 degrees of proof: 

(1) By pipeline direct to tanks in tn 
internal revenue bonded warehouse lo¬ 
cated on the distillery premises where 
produced. 

(c) If produced at 160 degrees of proof 
or more and without or after reduction 
to not less than 160 degrees of proof: 

(1) By pipeline direct to tanks in an 
Internal revenue bonded warehouse lo¬ 
cated on the distillery premises where 
produced or contiguous thereto: 

(2) In tank cars and tank trucks for 
deposit in any internal revenue bonded 
warehouse for storage In such approved 
containers; and 

(3) In tank cars and tank trucks to 
any internal revenue bonded warehouse 
for deposit in tanks therein. 

<d) If produced at 160 degrees of 
proof or more and reduced to less than 
160 degrees of proof: 

(1) In tank cars and tank trucks for 
deposit in any internal revenue bonded 
warehouse for storage in such containers. 

(68A SUt. 633. 634; 26 U. 8. C. 6193. 5194) 

I 220.508 Transfers to distillery de¬ 
naturing bonded warehouses. Rum 
produced at 150 degrees of proof or more, 
and without or after reduction to not 
less than 150 degrees of proof, may be 
removed by pipeline for denaturation 
direct to a distillery denaturing bonded 
warehouse located on the premises of the 
distillery where produced. 

(68A SUL 634, 661; 26 U. S. C. 5194, 5331) 
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f 220.509 Taxpayment . Rum pro¬ 
duced at 160 degrees of proof or more, 
und without or after reduction to any 
proof may be removed in approved con¬ 
tainers, upon taxpayment. to taxpaid 
bottling houses, rectifying plant*, or 
manufacturers of non-beverage products. 

<6flA stilt. 634; 20 U. 8. C. 5194) 

5220.510 Exports. Rum of any proof 
may be removed in tank cars, free of tax. 
for exportation. Rum of any proof may 
be removed to an Internal revenue 
bonded warehouse in wooden packages, 
each containing two or more metallic 
cans having a capacity of not less than 5 
wine gallons each, for exportation only. 

(68A SUt. 633, 647; 26 U. 8. C. 5193, 5247) 

5 220.511 Redistillation . Rum of any 
proof may be removed In approved con¬ 
tainers to registered distilleries for re- 
distillation in accordance with § 220.445. 

(68A SUt. 634; 26 U. S. C. 5194) 

Authorized Removals or Gw 

{ 220.512 Transfers to internal reve¬ 
nue bonded warehouses . Gin of any 
proof may be removed to internal reve¬ 
nue bonded warehouses as follows: 

(a) By pipe line direct to tanks In an 
Internal revenue bonded warehouse lo¬ 
cated on the distillery premises or con¬ 
tiguous thereto; 

<b) In approved containers, except 
pipe lines, to any internal revenue 
bonded warehouse for storage In such 

containers: 

<c) In tank cars or tank trucks to any 
Internal revenue bonded warehouse for 
deposit in tanks therein: and 

(d) In wooden packages, each con¬ 
taining two or more metallic cans hav¬ 
ing a capacity of not less than five 
gallons each, for the purpose of expor¬ 
tation only. 

(68A Stmt. 633. 634: 26 U. S. C. 5193, 5194) 

§220.513 Taxpayment. Oin of any 
proof may be removed in approved con¬ 
tainers, upon taxpayment. to taxpaid 
bottling houses, rectifying plants, and 
manufacturers of non-beverage prod¬ 
ucts. 

(6SA Stmt. 634 ; 26 U. S. C. 5194.) 

5 220.514 Exports. Gin of any proof 
may be removed in tank cars, free of tax, 
for exportation. Gin of any proof may 
be removed to an internal revenue 
bonded warehouse in wooden packages, 
each containing two or more metallic 
cans having a capacity of not less than 
5 wine gallons each, for exportation only. 
(6SA SUL 633. 647: 26 U. S. C. 5193. 6247) 

I 220.515 RedistiUation. Gin of any 
Proof may be removed in approved con¬ 
tainers to registered distilleries for re- 
distillation. in accordance with §220.445, 
(6SA 8tat, 634; 26 U. 8. C. 5194) 

Authorized Removals or Neutral 
Spirits 

§ 220.516 Transfers to internal reve¬ 
nue bonded warehouses. Neutral spirits 
may be removed to internal revenue 
bonded warehouses as follows: 

<a> Without reduction or If not re¬ 
duced below 160 degrees of proof: 
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<I) By pipeline direct to tanks in an 
Internal revenue bonded warehouse lo¬ 
cated on the distillery premises or con¬ 
tiguous thereto: and 

(2) In tank cars and tank trucks to 
any internal revenue bonded warehouse 
tor deposit in tanks therein. 

<b> Without or after reduction to any 
proof; 

(1) In approved containers, except 
pipelines, for transfer in bond to any 
internal revenue bonded warehouse for 
storage in such approved containers. 

(2) In wooden packages, each con¬ 
taining two or more metallic cans 
having a capacity of not less than 5 wine 
gallons each, for the purpose of expor¬ 
tation. 

(68A SUt. 633. G34; 26 U. S. C. 5193, 5194) 

§ 220.517 Taxpayment . Neutral 
spirits may be removed In approved con¬ 
tainers, upon taxpayment. without or 
after reduction to any proof, to taxpaid 
bottling houses, rectifying plants, or 
manufacturers of non-beverage prod¬ 
ucts. 

(68A SUt 634; 26 U. B. C. 5194) 

§ 220.518 Exports. Neutral spirits of 
any proof may be removed In tank cars 
free of tax for exportation. Neutral 
spirits of any proof may be removed to 
an internal revenue bonded warehouse 
in wooden packages, each containing 
two or more metallic cans having a 
capacity of not less than five wine gal¬ 
lons each, for exportation only. 

(68A SUt. 633, 647; 26 U. 8. C. 5193, 5247) 

§ 220.519 Redistillation . Neutral spir¬ 
its of any proof may be removed in 
approved containers to registered distil¬ 
leries for redistillation, In accordance 
with § 220.445. 

(68A SUt. 634; 26 U. 8. C. 5194) 

Authorized Removals or Spirits-Grain, 

Spirits-Cane, Spibits-Fruit, Etc. 

§ 220.520 Transfers to internal reve¬ 
nue bonded warehouses. Spirits-grain. 
spirits-cane, splrlts-fruit. etc., may be 
removed to Internal revenue bonded 
warehouses as follows: 

(a) At any proof: 

<1> In approved containers, except 
pipelines, tank cars, and tank trucks, for 
deposit in any internal revenue bonded 
warehouse for storage In such contain¬ 
ers: and 

(2) In wooden packages, each con¬ 
taining two or more metallic cans having 
a capacity of not less than 5 wine gallons 
each, for the purpose of exportation only. 

<b) If produced at 160 degrees of proof 
or more and without or after reduction 
to not less than 160 degrees of proof: 

<1> By pipeline direct to tanks in an 
internal revenue bonded warehouse lo¬ 
cated on the distillery premises where 
produced or contiguous thereto: 

(2) In tank cars and tank trucks for 
deposit in any internal revenue bonded 
warehouse for storage in such contain¬ 
ers; and 

(3) In tank cars and tank trucks to 
any internal revenue bonded warehouse 
for deposit in tanks therein. 

(c) If produced at 160 degrees of proof 
or more and reduced to less than 160 
degrees of proof: 
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(1) In tank cars and tank trucks for 
deposit in any internal revenue bonded 
warehouse for storage In such con¬ 
tainers. 

(68A SUt. 633. 634; 26 U. 8. C- 5193. 5194) 

§ 220.521 Taxpayment. Spirits-grain. 
spirits-cane. spirits-fruit. etc., produced 
at 160 degrees of proof or more, without 
or after reduction to any proof, may be 
removed In approved containers, upon 
taxpayment. to taxpaid bottling houses, 
rectifying plants, or manufacturers of 
non-beverage products. 

(68A SUt. 634; 26 U. & C. 5194) 

§ 220.522 Exports. Spirits-grain, 
spirits-cane, splrlts-fruit, etc., of any 
proof may be removed in tank cars, free 
of tax, for exportation. Spirits-grain. 
spirits-cane. spirits-fruit. etc., of any 
proof may be removed to an internal 
revenue bonded warehouse in wooden 
packages, each containing two or more 
metallic cans having a capacity of not 
less than 5 wine gallons each, for ex¬ 
portation only. 

(68A SUL 633. 647; 26 V. 8. C. 5193. 5247) 

§ 220.523 Redistillation. Spirits- 
grain. spirits-cane. spirits-fruit, etc., 
may be removed in approved containers 
to registered distilleries for redistillation, 
in accordance with § 220.445. 

(68A SUt. 634; 26 U. S. C. 5194) 

Authorized Removals or Vodka 

§ 220.524 Transfers to internal reve¬ 
nue bonded warehouses. Vodka may be 
removed to Internal revenue bonded 
warehouses as follows: 

(a) In metal, porcelain, glass, or 
paraffin-lined containers for deposit in 
any internal revenue bonded warehouse 
for storage in such containers; 

(b) In wooden packages, each con¬ 
taining two or more metallic cans hav¬ 
ing a capacity of not less than 5 wine 
gallons each, for the purpose of exporta¬ 
tion only; 

(c) By pipeline direct to tanks in an 
Internal revenue bonded warehouse lo¬ 
cated on the distillery premises or con¬ 
tiguous thereto: 

(d) In tank cars or tank trucks for 
deposit in storage tanks In any internal 
revenue bonded warehouse; and 

ce) In tank cars or tank trucks for 
deposit In any Internal revenue bonded 
warehouse for storage in such con¬ 
tainers. 

(66A SUt. 633. 634 ; 26 U. 8. C. 5193, 5194) 

§ 220.525 Taxpayment. Vodka may 
be removed, upon taxpayment, as 
follows: 

(a) By pipeline, to a contiguous tax- 
paid bottling house or rectifying plant; 

<b> In tank truck or tank car to any 
taxpaid bottling house or rectifying 
plant; and 

(c) In metal, porcelain, glass, or 
paraffin-lined containers to any taxpaid 
bottling house or rectifying plant. 

(G8A SUt. 634: 26 V. 8. C. 5194) 

§ 220.526 Redistillation. Vodka may 
be removed In approved containers to 
registered distilleries for redistillation, 
in accordance with § 220.445. 

(68A 8tat. 634; 26 U. S. C. 5194) 
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RULES AND REGULATIONS 


Containers 

8 220.527 Approved containers. •'Ap¬ 
proved containers*' shall mean only 
those containers specified in § 220.6. 
Spirits may be drawn into railroad tank 
cars only in case the premises of the 
distiller and the consignee are equipped 
with suitable railroad siding facilities. 
If the spirits are to be warehoused in 
the tank car. the railroad siding facili¬ 
ties of the receiving warehouse must ex¬ 
tend into the warehouse building. If the 
spirits are to be warehoused in a tank 
truck, the receiving warehouse must have 
facilities for receiving the vehicle within 
the building. 

(63A Stat. 633. 634; 26 U. 8. C. 5193. 5194) 

Wooden Packages Containing Metallic 
Cans 

5 220 528 General. As provided by 
this subpart distilled spirits may be 
drawn into wooden packages each con¬ 
taining two or more metallic cans, which 
cans shall each have a capacity of not 
less than 5 wine gallons, for entry into 
an Internal revenue bonded warehouse 
for exportation therefrom. 

(68A Stat. 633; 26 U. S. C. 5193) 

$ 220.529 Kind and construction of 
packages . Each such package‘shall be 
substantially and securely constructed of 
clear, dressed lumber, and one side of 
each such package, to be known as the 
Government side, must be reserved for 
the marks and brands prescribed by 
i 220.533 and the export stamp required 
by Part 225 of this title. The Govern¬ 
ment side must present a smooth and 
unbroken surface, and may consist of 
two or more pieces fitted closely together. 
The wooden packages shall be secured 
by metal straps or heavy wires, in addi¬ 
tion to being securely nailed. 

(68A 8Ut. 633: 26 U. 8. C. 5193) 

8 220.530 Notice by distiller. When¬ 
ever distilled spirits are to be exported in 
wooden packages, each containing two or 
more metallic cans, the distiller shall file 
with the storekeeper-gauger a written 
notice, stating the number of cans which 
he desires to have filled for this purpose. 

(68A Stat. 633; 26 U. S. C. 5193) 

5 220.531 Packages to be weighed be¬ 
fore filling. The empty packages shall 
be weighed immediately preceding the 
filling of same. In determining the 
weight (tare) of the package, the metal¬ 
lic cans contained therein as well as the 
wooden case shall be weighed. The 
combined weight of the metallic cans 
and the case shall be the tare or weight 
to be marked on the empty package. 

(68A Stat. 633; 26 U. 8. C. 5193) 

$ 220.532 Filling of cans. Upon re¬ 
ceipt of the notice from the distiller pur¬ 
suant to § 220.530, the storekeeper- 
gauger will supervise the filling of tho 
metallic cans from the receiving cistern. 
After the packages have been filled they 
will be reweighed and the details of the 
gauge reported on Form 1520. 

(68A Stat. 633; 26 U. 8. C. 5193) 

5 220.533 Marks and brands. The 
name of the distiller or the person in 


whose name the spirits were produced, 
the registry number of the distillery, the 
city, town and State in which the dis¬ 
tillery is located, the kind of spirits, the 
serial number of the package, the date of 
filling, and the proof, proof gallons and 
tare determined at the time of filling, 
will be plainly and durably stenciled on 
the Government side of the package in 
letters and figures of not less than one- 
half inch in height. In addition, when 
the spirits are to be withdrawn for trans¬ 
fer in bond to an internal revenue bond¬ 
ed warehouse located on noncontiguous 
premises, there shall be markec^on the 
Government side of the package data 
showing the transfer date and premises 
to which transferred as "Trans. Aug. 1, 
1955 IRBW 4 N. Y. M The marks will 
be shown in the following manner: 

Serial No. 999 
John Do* DiirraxiNc Co. 

No. 9. Rockland Pa. 

Filled Aug. 1. 1955 
Whisky 
T.— 

P.— 

P. G.— 

(Trans. Aug. I. 1955 
IRBW 4—N. Y.) 

(68A Stat. 633; 26 U. S. C. 5193) 

5 220.534 Deposit in warehouse. 
After the packages have been filled, 
gauged, and marked as required by this 
subpart and recorded as required by 
5 220.624 they will be deposited in an 
internal revenue bonded warehouse for 
temporary storage pending their removal 
for exportation. 

(68A 8tat. 633; 26 U. 8. C. 5193) 

Drawing Off, Gauging and Removal of 
Spirits 

8 220.535 Drawing off spirits. Dis¬ 
tilled spirits must be drawn from the re¬ 
ceiving cisterns on or before the third 
working day following deposit therein. 
When spirits are to be drawn from a re¬ 
ceiving cistern, the storekeeper-gauger 
will see that the valve in the pipe line 
controlling the flow of spirits into the 
cistern and the valve In any connecting 
overflow pipe line are closed and locked 
before the spirits in the cistern are re¬ 
duced and proofed, and that such valves 
remain closed and locked until all spirits 
have been drawn from the cistern. 
Whenever spirits are to be drawn from 
receiving cisterns or transferred into or 
out of other tanks secured with Govern¬ 
ment locks, the storekeeper-gauger will 
open and close the locks, but It shall be 
the duty of the distiller to manipulate 
the stop-cocks or valves controlling the 
flow of the spirits. The storekeeper- 
gauger assigned to the cistern room is 
required to be present and supervise 
all operations therein, and to see that 
all such operations are properly per¬ 
formed in accordance with this part. 

(68A 8Ut. 633, 26 U. S. C. 6192. 5193) 

8 220.536 Gauging of spirits . All dis¬ 
tilled spirits drawn from receiving cis¬ 
terns will be carefully gauged by the 
storekeeper-gauger by weighing and 
proofing the spirits in accordance with 
tills subpart and the Gauging Manual 
(Part 186 of this title), and the 
details thereof will be entered on the 


report of gauge, Form 1520. Entries 
shall be made as indicated by the head¬ 
ings of the various columns and lines 
and in accordance with the instructions 
printed on the form or Issued in respect 
thereto and as required by this part. 
The storekeeper-gauger shall, in every 
instance, note on Form 1520 the proof of 
distillation of the spirits gauged. The 
proof of spirits shall be adjusted to a 
complete or whole degree before being 
removed from the receiving cisterns in 
casks, barrels, or similar wooden pack¬ 
ages or drums or similar metal packages. 
Where removals from receiving cisterns 
are to be made in tank cars, tank trucks, 
or by pipeline, the proof of the spirits 
may be adjusted to a whole or complete 
degree of proof prior to gauge for re¬ 
moval or the spirits may be removed 
without such reduction. Where the 
proof of spirits removed in tank cars, 
tank trucks, or by pipeline, for taxpay- 
ment, is not adjusted to a whole or com¬ 
plete degree, the fractional degree of 
proof. If any, shall be determined to the 
nearest tenth, which shall be used In 
determining the taxable gallons in ac- 
cordance with this part and Table 4 of 
the Gauging Manual. Where the proof 
of spirits removed in tank cars, tank 
trucks, or by pipeline, for purposes other 
than taxpayment, is not adjusted to a 
whole or complete degree, the proof 
shall be determined to the nearest tenth 
but shall be rounded to a whole degree 
In accordance with 8 186 20 of this title 
(Gauging Manual) and such whole de¬ 
gree shall be the proof of removal: 
Provided . That, where the proprietor or 
the consignee so desires, the fractional 
proof may be stated as the proof of the 
spirits and used in determining the proof 
gallortage. in lieu of the whole degree 
of proof. Where spirits are to be trans¬ 
ferred in bond to an internal revenue 
bonded warehouse In a tank car or tank 
truck and the consignee desires to tax- 
pay the spirits in the tank car or tank 
truck without regauge, the spirits shall 
be reduced to a whole degree of proof 
before being drawn into the tank car 
or tank truck, or the proof gallonage 
shall be determined by use of the frac¬ 
tional degree of proof. In any such case 
the storekeeper-gauger shall make nota¬ 
tion on Form 1520 that the spirits were 
reduced to a whole degree of proof or, if 
they were not so adjusted, the fractional 
degree of proof at which withdrawn. 
The spirits in the cistern must be thor¬ 
oughly agitated before taking the proof. 
The proof determined after such agi¬ 
tation will be regarded as the proof 
of spirits run into all packages filled 
from the cistern and ail spirits removed 
by pipeline or in tank cars or in tank 
trucks. However, the proof of the spirits 
in the cistern will be checked several 
times while spirits are being drawn off. 
Distilled spirits to be transferred by pipe¬ 
line or in tank cars or tank trucks for 
shipment will be gauged in a weighing 
tank as provided in 83 220.538, 220.549 
anfi 220.589. 

<68A Stat. 599, 633. 634. 639, 647; 26 U. S. C. 
5006. 5193, 5194. 5212. 5245) 

8 220.537 Time of removal from cis* 
tern room. The spirits must be removed 
from the cistern room on the same day 
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they are drawn from the receiving cis¬ 
tern.*, except that where they are drawn 
into approved containers for taxpay- 
ment without being entered into a ware¬ 
house. or arc drawn Into such containers 
for deposit in an internal revenue bonded 
warehouse oJT the distillery premises, the 
same may be placed in a temporary stor¬ 
age room within the cistern room, pro¬ 
vided in accordance with 9 220.76 and 
permitted to rcnlain therein for such 
period as may be reasonably necessary to 
accomplish taxpayment or removal for 
such deposit, but not more than three 
working days, except in cases of emer¬ 
gency. and then only with the approval 
of the Assistant Regional Commissioner. 
While spirits are stored in such tempo¬ 
rary storage room it will be kept securely 
locked at all times, except when neces¬ 
sary to be open for the deposit or removal 
of spirits. The entrance door will be 
secured with a Government seat lock, the 
key to which will remain at all times in 
the custody of the storekeeper-gauger. 

(68A Stat. 633; 26 U. 8. C. 5192, 5103) 

f 220.538 Weighing spirits removed by 
pipeline . Spirits removed by pipeline 
must be weighed in weighing tanks be¬ 
fore removal, except that where they 
are transferred by pipeline from the 
receiving cisterns to an internal revenue 
bonded warehouse or denaturing bonded 
warehouse on the distillery premises, or 
to an internal revenue bonded warehouse 
operated by the distiller on contiguous 
premises, or to a contiguous distillery 
for redistillation, the spirits may be run 
into weighing tanks in the bonded ware¬ 
house or the receiving distillery and 
weighed therein. The spirits must, in 
any event, be weighed once in connec¬ 
tion with their removal. Spirits trans¬ 
ferred from the cistern room to tank 
cars or tank trucks must be gauged In 
weighing tanks prior to such transfer. 
The storekeeper-gauger will balance the 
weighing tank scales before the spirits 
are run into the weighing tank. The de¬ 
tails of the gauge will be reported by the 
storekeeper-gauger in each instance In 
accordance with this subpart. 

(6fiA Stat. 609. 634; 26 U. S. C. 5006. 5194) 

I 220.539 Testing tank scales . Scales 
used for weighing spirits in lots of not 
over 500 gallons will be tested from time 
to time under the supervision of the 
storekeeper-gauger by means of test 
weights provided in accordance with 
I 220.104. Such scales will be tested by 
placing the prescribed test weights on 
the scales and checking the weight regis¬ 
tered on the beam of the scales. The 
test weights will then be removed with¬ 
out disturbing the beam and the weigh¬ 
ing tank filled with spirits or water to 
the same weight, whereupon the test 
weights will again be placed upon the 
the spirits or water being retained 
in the tank and the w eight registered on 
the beam checked. This operation will 
wicn be continued until the scales have 
been checked in 500-pound notches at all 
^eights for which the scales are used. 
Proprietors will have scales used for 
weighing spirits in larger lots tested and 


their accuracy certified by State, county, 
or city departments of weights and 
measures or by a responsible scale com¬ 
pany at intervals of not more than six 
months. Officers will see that the pro¬ 
prietors have the scales of weighing 
tanks, used for weighing distilled spirits 
in lots of more than 500 gallons, tested 
and their accuracy certified by State, 
county, or city departments of weights 
and measures, or by a responsible scale 
company, at intervals of not more than 
six months. Officers will also check, at 
least once a month, the gallonage repre¬ 
sented to be on the scale against the 
gallonage indicated by a volumetric de¬ 
termination of the contents of the tank. 
Such volumetric determination will be 
made by (a) accurately ascertaining the 
proof and the temperature of the distilled 
spirits and the depth of the liquid in the 
tank by means of a steel tape. <b > multi¬ 
plying the depth in inches by the capacity 
of the tank for 1 inch of depth, and (c) 
correcting the volume to 60 degrees 
Fahrenheit in accordance with table No. 
7 of the Gauging Manual. The corrected 
gallons thus determined will be compared 
w1th the gallons represented by the read¬ 
ing of the beam of the scale. Unless the 
volumetric check is within 0.5 percent of 
the quantity shown to be in the tank, the 
internal revenue officer will take appro¬ 
priate $teps to have the accuracy of the 
scales verified. In addition to the volu¬ 
metric check described, officers will, as 
frequently as conditions indicate the ne¬ 
cessity therefor, test weighing tank scales 
of large capacity in the manner pre¬ 
scribed for smaller capacity weighing 
tank scales, except that such tests on 
large capacity weighing tank scales may 
be made when they contain considerable 
quantities of liquid. In this case the 
beam will be carefully balanced, and test 
weights will be added to the load, one at 
a time, until the range of 500 pounds Is 
checked. At any time on officer finds a 
scale to be inaccurate, he will require the 
proprietor to have such scale adjusted 
and its accuracy certified. 

(68A Stat. 639; 26 U. 8. C. 5212) 

fi 220.54C Use ol tank scales. When 
spirits are to be gauged in a weighing 
tank, the storekeeper-gauger will bal¬ 
ance the scales on which the weighing 
tank is mounted before the spirits are 
run into such tank for gauging. The 
storekeeper-gauger will not permit the 
use of any scales not tested as required 
by § 220.530 or which upon testing are 
found to be inaccurate. 

(G8A Stat. 634. 639; 26 U. S. C. 5194. 5212) 

1 220.541 Pipe line removals . Pipe 
lines used for the transfer of spirits from 
the cistern room must conform to the 
requirements of 49 220.121 and 220.122, 
except that spirits may be transferred 
Into a ! ink dir or tank truck by means 
of a hose connection. The valves on such 
pipe lines shall be kept closed and locked 
at all times, except when necessary to be 
open for the transfer of spirits. The 
keys to all locks on the valves of pipe 
lines shall remain at all time in the 
custody of the storckccper-gaugcr. 


Spirits may be transferred by pipe line 
or hose only under the immediate super¬ 
vision of the storekeeper-gauger. 

(68A 8tat. 509. 634; 26 U. 8. C. 5006, 5194) 

Addition or Oak Chips to Packages of 
Spirits 

4 220.542 Time ol addition. Distillers 
may add oak chips which have not been 
treated with any chemical to packages 
of distilled spirits. Except as provided in 
9 220.543, the oak chips must be put into 
the package before the package is filled. 
When the chips are so added, the tare 
of the package will be determined after 
the addition of the chips, and the store¬ 
keeper-gauger will make a notation on 
the entry Form 1520 to the effect that 
chips were added to the package and in¬ 
cluded in the tare. 

5 220.543 Addition to packages in 
warehouse. Oak chips which have not 
been treated with any chemical may, as 
provided In Part 225 of this title, be 
added to packages of distilled spirits In 
warehouses only where the spirits are 
shown to be unmerchantable by reason 
of being deficient in color. 

Marking, Branding and Stamping or 
Packages 

9 220.544 General Before weighing 
empty casks or packages, officers will 
examine them and will not permit the 
use of any cask or packages which con¬ 
tains or has on its interior or exterior, 
any substance that will prevent the cor¬ 
rect ascertainment of tare. The tare of 
the empty package will be determined 
immediately preceding the filling of the 
same in all cases: Provided , however , 
The tare of a number of packages may 
be ascertained and marked thereon be¬ 
fore any are filled but not exceeding the 
number w r hich are to be filled the same 
day or the following day. If the barrels 
are not to be filled until the following 
day, they must be locked In the cistern 
room after being weighed and marked. 
The tare or weight of the empty pack¬ 
age will be marked on the package as 
soon as ascertained. All packages of 
spirits, when filled, shall be further 
marked and branded as provided by this 
subpart, and where such packages are 
taxpald. the prescribed stamps will be 
affixed thereto and canceled in the man¬ 
ner proscribed in f 220.567. 

(68A Suit. 633. 634. 639; 26 U. 8. C. 5192, 
5193. 5194. 5212) 

9 220 545 Marking oj packages filled 
in cistern room. All packages of dis¬ 
tilled spirits filled in the cistern room 
shall be marked as follows: 

(a) Marks . The name of the distiller 
or the person In whose name the spirits 
were produced, the registry number of 
the distillery, the city or town and state 
in which the distillery is located, the 
kind of cooperage, the serial number of 
the package, the kind of spirits, the date 
of filling, the proof at which distilled, 
the original proof gallons, the original 
proof and tare determined at the time 
of filling (and. if taxpaid in the cistern 
room, the date of taxpayment and serial 
number of the wholesale liquor dealer's 
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stamp, shall be marked upon the head 
of each package. In addition, when 
spirits are to be withdrawn for transfer 
in bond to an internal revenue bonded 
warehouse located on noncontiguous 
premises there shall be marked upon 
the head of the package data showing 
the transfer date and premises to which 
transferred, as ‘Trans. Aug. 1, 1955, 
IRBW 4-N. Y.“ The head of the package 
bearing these marks will be known as 
thfe ‘ Government head.** 

tb) Abbreviation of marks . The reg¬ 
istry number and state may be combined 
and abbreviated as “Calif-708.** The 
kind of cooperage may be abbreviated 
**C“ for charred. “REC** for recharred, 
•*P“ for plain. “PAR** for paraflnned. “O’* 
for glued, and “R'* for reused <not re¬ 
charred). In addition to these marks, 
the letters “PS“ (pre-soaked) will follow 
the letters indicating the kind of coop¬ 
erage if the barrel has been steamed or 
water soaked prior to filling. 

<c> Symbols for proof of distillation. 
Symbols may be used to designate the 
proof of distillation, e. g.. “D190P’* for 
“Distilled 190 proof or over,** “D160- 
190P” for “Distilled between 160 and 190 
proof/* and “D160P** for “Distilled not 
over 160 proof/* or in the case of spirits 
derived from fruit, “D170-190P** for 
“Distilled between 170 and 190 proof 
and “D170P** for ‘'Distilled not over 170 
proof/*: Provided . That brandy distilled 
between 140 and 170 proof, not reduced 
with water, and intended for use in wine 
production, shall be marked “D140- 
170P/* 

<d> Method of marking. All marks 
shall be plainly and durably burned, cut. 
imprinted, or stenciled on the head of 
each package. All marks, except the 
proof, proof gallons, tare and withdrawal 
data, shall be placed on the package in 
letters and figures of not less than three- 
fourths inch in height. The proof, 
proof gallons, tare and withdrawal data, 
and all marks in the case of half barrels, 
shall be in letters and figures of not less 
than one-half inch in height. The ink 
used in applying marks and brands shall 
be of suitable quality to effect durability 
and legibility and the heads of the pack¬ 
ages shall be sufficiently smooth and 
free from defects to permit the marks 
and brands to be clearly and distinctly 
applied. 

(e> Kind of spirits . The kind of 
spirits shall be stated as ‘‘bourbon 
whisky/* etc., in accordance with 
S3 220.548-220.555. 

(f) Other marks . No marks other 
than those required by this part shall be 
placed upon the Government head of 
a package. 

(08A Stnt. 633. 634; 26 U. S. C. 5193. 5194) 

4 220.546 Marks and brands Ulus - 
trated . The following cut illustrates 
the order and manner in which the 
marks shall be applied to the head of 
each package upon filling and upon tax- 
payment. When spirits are transferred 
in bond or withdrawn free of tax. the 
required withdrawal information will be 
shown in lieu of the tax-payment data 
shown in the cut: 
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3 220 547 Numbering of packages. 
Packages filled with distilled spirits at 
the distillery shall be serially numbered, 
beginning with number 1 for the first 
package filled and continuing in regu¬ 
lar sequence: Provided, That the series 
in current use at existing distilleries will 
be continued. Where there is a change 
in the trade name or style, or in the pro¬ 
prietorship of the business, the series in 
use at the time of such change will be 
continued. A new series will be used 
where there is a change in the type of 
plant: but use of the prior series will 
be resumed when the plant is again 
operated as a registered distillery. 
When the serial numbers of packages 
filled at any distillery have reached the 
number 1,000.000, the distiller may. if 
he so desires, begin a new scries, com¬ 
mencing with number 1 preceded or fol¬ 
lowed by a letter to distinguish it from 
the prior series, as 1A. 2A. etc., and when 
the number 1,000.000, so distinguished, 
is again reached the distiller may begin 
another series distinguished by the 
second letter of the alphabet, as IB. 2B. 
etc., and subsequent series, distinguished 
by other letters of the alphabet in order, 
may likewise be commenced. 

(08A SUt. 633. 634. 639; 36 U. S. C. 5193, 5194, 
5212) 

Kind or Spirits 

3 220.548 W/iisfcy. Spirits distilled 
from a fermented mash of grain at loss 
than 190 degrees of proof in such manner 
that the distillate possesses the taste, 
aroma, and characteristics generally 
attributed to whisky and withdrawn 
from the cistern room of the distillery at 
not more than 110 degrees and not less 
than 80 degrees of proof, shall be 
branded “Whisky/* except as follows: 

(a) Bourbon whisky, rye whisky, etc. 
Whisky distilled at not exceeding 160 
degrees of proof from a fermented mash 
of not less than 51 percent rye grain, 
corn grain, wheat grain, malted barley 
grain, or malted rye grain, in such a 
manner that the distillate possesses the 
taste, aroma, and characteristics gen¬ 
erally attributed to whisky made from 
such mash, and packaged in charred 
new oak containers, shall be branded 
“Rye Whisky." “Bourbon Whisky,** 
“Wheat Whisky." “Malt Whisky/* or 
"Rye Malt Whisky/* respectively. 


<b> Bourbon mash. rye mash, etc . 
Whisky distilled at not exceeding 160 de¬ 
grees of proof from a fermented mash of 
not less than 51 percent rye grain, corn 
grain 'except as provided in paragraph 
<c> of this section), wheat grain, malted 
barley grain, or malted rye grain, in such 
a manner that the distillate possesses 
the taste, aroma, and characteristics 
generally attributed to whisky made 
from such mash, and packaged in reused 
cooperage, shall be branded “Whisky/* 
Such whisky shall be further marked, 
either by branding or stenciling, with the 
words “Distilled from Rye (or Bourbon, 
Wheat. Malt, or Rye Malt) Mash/' as the 
case may be. 

<c> Corn whisky . Whisky distilled at 
not exceeding 160 degrees of proof from 
a fermented mash of not less than 80 
percent of corn grain, in such a manner 
that the distillate possesses the taste, 
aroma, and characteristics generally at¬ 
tributed to corn whisky, and packaged in 
uncharred oak containers, or reused 
charred oak containers, and not sub¬ 
jected. in the process of distillation or 
otherwise, to treatment with charred 
wood, shall be branded “Corn Whisky.** 

<d) Sour mash whisky. Packages 
containing whisky produced by a sour 
mash method described on the distillers 
statement of process may be so marked 
on the Government head at the time of 
filling. 

<e> Treated with oak chips. Any 
w’hisky as defined in this section which 
in whole or in part is treated with wood 
chips through percolation or otherwise, 
during distillation or storage, shall be 
further marked, either by branding or 
stenciling, with the words ‘Treated with 
oak chips." 

(f) Quick aging. Where whisky Is 
quick-aged, by any process, in packages 
at any time prior to taxpayment. the 
letters. “Q. A/* will be burned, cut or 
stenciled upon the head of the package 
when such quick aging is completed. 
(68A SUt. 633. 634; 26 U. S. C. 5193. 5194) 

3 220 549 Brandy. Spirits distilled 
solely from the fermented juice, mash, 
or wine of fruit, or from the residue 
thereof, distilled at less than 190 degrees 
of proof in such manner that the dis¬ 
tillate possesses the taste, aroma, and 
characteristics generally attributed to 
brandy, shall be branded “Brandy.” 
qualified as follows: 

(a) Brandy distilled at not exceeding 
J70 degrees of proof. Brandy distilled 
at not exceeding 170 degrees of proof 
solely from the juice or mash of whole, 
sound, ripe fruit, or from natural wine, 
specially sweetened natural wine, or 
standard agricultural wine made from 
dried fruit, having a volatile acidity, 
calculated as acetic acid and exclusive of 
sulphur dioxide, not in excess of 0.20 
gram per 100 cubic centimeters <20* C.>. 
with or without the addition <to juice or 
wine only) of not more than 20 percent 
by weight of the pomace of such juice 
or wine, or 30 percent by volume of the 
lees of such wine, or both (calculated 
prior to the addition of water to facili¬ 
tate fermentation or distillation), ts 
classed as fruit brandy and shall be 
branded as follows; 
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<1> Grape brandy. Fruit brandy de¬ 
rived exclusively from crapes, shall be 
branded “Grape Brandy** or “Brandy**; 

<2> Peach brandy. apple brandy, etc. 
Fruit brandy, other than grape brandy, 
derived exclusively from one variety of 
fruit, shall be designated by the word 
* Brandy/’ qualified by the name of such 
fruit <e. g.. “Peach Brandy/' “Apple 
Brandy/* “Orange Brandy"),except that 
Apple brandy may be designated “Apple- 
Jack.'* 

(3> Fruit brandy . Fruit brandy dis¬ 
tilled from more than one variety of fruit 
shall be branded “Fruit Brandy/* quali¬ 
fied by a statement of composition (e. g., 

“Fruit Brandy ..% Grapes and 

_% Blackberries*). 

ib) Dried fruit brandy. Brandy that 
conforms to the standard for fruit 
brandy, except that it has been derived 
from sound dried fruit, or from standard 
agricultural wine, shall be branded as 
follows: 

(1) Raisin brandy. Brandy derived 
from raisins, or from raisin wine, shall 
be branded “Raisin Brandy/* 

<2> Dried peach brandy , dried apple 
brandy, etc. Other brandies derived 
from sound dried fruit, or from standard 
agricultural wine, shall be branded In 
the same manner as fruit brandy from 
the corresponding variety or varieties of 
fruit except that the name of the fruit 
shall be qualified by the wwd “Dried/* 

(c) Lees brandy. Brandy distilled 
from the lees of natural wine, specially 
sweetened natural wine, or standard 
agricultural wine made from dried fruit, 
which are run into the still, shall be 
branded “Lees Brandy/* qualified by the 
name of the fruit from which such wine 
and lees arc derived <e. g., “Grape Lees 
Brandy'*). 

<d) Pomace brandy. Brandy distilled 
from the skin and pulp of sound, ripe 
fruit, which are run into the still, after 
the withdrawal of the juice or wine 
therefrom, shall be branded 'Pomace 
Brandy.** or “Marc Brandy," qualified by 
the name of the fruit from which de¬ 
rived <e. g. t “Grape Pomace Brandy*'). 
Grape pomace brandy may be designated 
as “Grappa" or “Grappa Brandy.** 

(e) Residue brandy . Brandy distilled 
wholly or in part (except as provided in 
paragraph <a) of this section) from the 
residue of fruit or wine shall be branded 
“Residue Brandy," qualified by the name 
of the fruit from which derived <e. g., 
“Grape Residue Brandy*’). 

(1> Optional branding. Brandy dis¬ 
tilled wholly or In part from residue 
materials which conforms to any of the 
standards set forth in paragraphs (a), 
( *>», (c), and (d> of this section, may, 
regardless of such fact, be branded 
“Residue Brandy," qualified by the name 
of the fruit from which derived: but such 
designation shall be conclusive, preclud- 
any later change of designation. 

(f) Neutral brandy. Brandy distilled 
ft more than 170 degrees of proof and 
less than 190 degrees of proof, shall be 
branded in the same manner as If dis¬ 
tilled at a lower proof, except that the 
designation shall be qualified by the word 
"Neutral." e. g.. “Neutral Brandy," “Neu¬ 


tral Grape Lees Brandy." or "Neutral 
Grape Pomace Brandy.” “Neutral Peach 
Brandy," “Neutral Peach Pomace 
Brandy/* etc. 

(g) Substandard brandy. Brandy dis¬ 
tilled from Juice, mash, or wine having 
a volatile acidity, calculated as acetic 
acid and exclusive of sulphur dioxide, in 
excess of 0.20 gram per 100 cubic centi¬ 
meters (20* C.) (the volatile acidity 
shall be calculated exclusive of water 
added to facilitate distillation), and 
brandy which has been distilled from un¬ 
sound, moldy, diseased, or decomposed 
Juice, mash, wine, lees, pomace, or resi¬ 
due, or which shows in the finished 
product any taste, aroma, or character¬ 
istic associated with products distilled 
from such material, shall be branded 
“Substandard Brandy" qualified by the 
name of the material from which 
derived. 

<h) Treatment with wood chips. 
Brandy as defined in this section which 
in whole or in part is treated with wood 
chips through percolation or otherwise, 
during distillation or storage, shall be 
further marked, either by branding or 
stenciling, with the words “Treated with 
oak chips." 

(i) Burnt sugar or caramel. Where 
burnt sugar or caramel is added to 
brandy, the letters “B. 8. A.” will be 
marked on the head of the package. 

(68A SUt. 633. *34; 26 U. 6. C. 5193. 5194) 

5 220.550 Rum. Spirits distilled from 
the fermented juice of sugarcane, sugar¬ 
cane syrup, sugarcane molasses, or other 
sugarcane products, at less than 190 de¬ 
grees of proof in such manner that the 
spirits possess the taste, aroma, and 
characteristics generally attributed to 
rum, shall be branded “Rum." 

(68A 8tat. *33. 634; 26 V. 8. C. 5193. 5194) 

5 220.551 Gin. Spirits obtained by 
original distillation over or with juniper 
berries and other aromatics customarily 
used In the production of gin, and deriv¬ 
ing their main characteristic flavor from 
Juniper berries, shall be branded "Gin,** 
and shall be marked to show' the material 
from which produced, as ‘ Distilled from 
grain," or "Distilled from cane products," 
or “Distilled from fruit." 

(68A SUt. 633 . 634; 26 U. 8. C. 5293. 5194) 

5 220.552 Neutral spirits. All spirits 
distilled at or above 190 degrees of proof 
shall be branded "Neutral Spirits" fol¬ 
lowed by a word or phrase descriptive of 
the material from which distilled. Such 
branding shall be in the following form: 
“Neutral Spirits—Grain," “Neutral 
Spirits—Cane," or “Neutral Spirits— 
Fruit," etc. In the case of fruit neutral, 
spirits produced for fortification, the 
words “Neutral Spirits—Fruit’* branded 
on the package shall be followed by the 
name of the fruit from which produced. 
Such branding shall be in the following 
form: “Neutral Spirits—Fruit-Grape," 
etc. 

(68A Stat. *33. 634; 26 U. 8. C. 5193. 5194) 

5 220.553 "Spirits—Grain* "Spirits— 
Cane” "Spirits—Fruit” etc . Spirits 


distilled at less than 190 degrees of proof 
which are not to be branded in accord¬ 
ance with §5 220.548-220.551 sholl be 
branded “Spirits" followed by the word 
or phrase descriptive of the material 
from which distilled. • Such branding 
shall be in the following form: "Spirits— 
Grain/* “Spirits—Cane/' "Spirits— 
Fruit," “Spirits—Vegetable/' etc. 

(88A 8tat. *33. 634: 26 V. S. C. 5193. 5194) 

5 220.554 Vodka. Neutral spirits 
which are reduced to not more than 110 
degrees of proof and not less than 80 
degrees of proof and. after such reduction 
in proof, are so treated by one of the 
following methods as to be without dis¬ 
tinctive character, aroma, or taste, shall 
be branded "Vodka," followed by a 
phrase descriptive of the material from 
which produced, such as “Distilled from 
grain," or “Distilled from cane prod¬ 
ucts," or “Distilled from fruit": 

(a) By causing the distillate to flow 
continuously through a tank or a series 
of tanks containing at least 1 1 a pounds 
of charcoal for each gallon of distillate 
contained therein at any one time so 
that the distillate is in intimate contact 
with the charcoal for a period of not less 
than 8 hours, not less than 10 percent 
of the charcoal being replaced by new 
charcoal at the expiration of each 40 
hours of operation, at a rate which will 
replace at least 6 pounds of charcoal for 
every 100 gallons of spirits treated: 

<b) By keeping the distillate in con¬ 
stant movement by mechanical means 
in contact for not less than 8 hours with 
at least 6 pounds of new’ charcoal for 
every 100 gallons of distillate; 

<c> By purifying or reflning the dis¬ 
tillate by any other method which the 
Director. Alcohol and Tobacco Tox Divi¬ 
sion. finds will result in a product equally 
without distinctive character, aroma, or 
taste, and which has been approved by 
him. 

(68A Stat. 633, 634: 26 U. 8. C. 5193. 5194) 

5 220.555 Other spirits. If a distiller 
proposes to produce spirits not included 
Jn any of the classes enumerated in this 
subpart, he must first apply to the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion, for a designation for such spirits 
and they will be branded accordingly. 
They will be removed in accordance with 
§§ 220.520-220.523 unless otherwise di¬ 
rected by the Director, Alcohol and To¬ 
bacco Tax Division. 

(68A Stat. 633. 634: 26 U. S. C. 5193. 5194) 

AoomoRU Requirements Relating to 
Marking 

5 220.556 Dtetillcr to mark and brand 
packages. The prescribed marks and 
brands peculiar to individual packages 
shall be placed upon the package by the 
distiller. 

(68A Stat. 633, 634; 26 U. S. C. 5193. 5194) 

5 220.557 Mechanical labor and ma - 
terials. All mechanical labor pertaining 
to the gauging of packages of spirits at 
distillery cistern rooms shall be per¬ 
formed by the distiller. All materials 
and facilities required in connection 
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with the application of marks and 
stamps shall be furnished by the dis¬ 
tiller. except the Instruments for proof¬ 
ing the spirits. 

(G8A 8tat 633. 634; 28 U. 8. C. 5193, 5194) 

5 220.558 Testing of scales. The 
storekeeper-gauger shall balance the 
scales before weighing either empty or 
filled packages, and will frequently test, 
by means of test weights provided in ac¬ 
cordance with $ 220.104. the accuracy of 
such scales. During the process of 
weighing he shall personally verify the 
weight of each package and record it in 
the proper column of Form 1520. The 
storekeeper-gauger will not permit the 
use of any scales which upon testing are 
found to be inaccurate. 

(68A Stat. 639; 26 U. 3. C. 5212) 

S 220.559 Proofing of spirits. The 
storekeeper-gauger shall personally take 
the proof of all spirits gauged and enter 
the same on Form 1520. The store¬ 
keeper-gauger will follow strictly the 
instructions set forth In the Gauging 
Manual (part 186 of this title) respect¬ 
ing the proofing of spirits, in order that 
the proof may be accurately determined. 
Hydrometers for determining the proof 
of distilled spirits are supplied by the 
Government for use of storekeeper- 
gaugers. The use of other than official 
hydrometers by storekeeper-gaugers is 
prohibited. 

(68A Stat. 633, 634. 639; 26 U. S. C. 5193. 5194. 
6212) 

5 220.560 Verification of marks and 
brands. The storekeeper-gauger shall 
verify the tare, proof and proof gallons 
marked on the packages, by comparison 
with his gauge report. Form 1520. and 
shall satisfy himself of the accuracy and 
correctness of the marks and brands 
and stamps (if any). 

§ 220.561 Obliteration of stamps and 
marks and brands on empty packages. 
When packages of distilled spirits are 
emptied, all stamps and marks and 
brands required to be placed thereon 
must be completely cfTaced and oblit¬ 
erated. Where a portion of a stamp Is 
cut out for submission to the Assistant 
Regional Commissioner, when packages 
are dumped for rectification or for 
bottling without rectification, the rem¬ 
nant remaining affixed to the package 
must be completely effaced and oblit¬ 
erated when the package U emptied. 
(68A Stat. 603; 26 V. 8. C. 5010) 

Taxpayment in Packages 

5 220.562 Application , Form 179. 
Whenever the distiller desires to taxpay 
and remove spirits in packages direct 
from the cistern room as authorized by 
this part, he shall execute application 
therefor on Form 179. in triplicate, and 
deliver all copies to the storekeeper- 
gauger. 

(68A SUt. 634; 26 U. S. C. 5194) 

1220.563 Gauge of packages. The 
packages will be gauged and marked 
and branded in accordance with this 
part. The details of the gauge will be 
entered by the storekeeper-gauger on 
Form 1520. in triplicate. Two copies of 
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Form 1520, accompanied by all copies of 
Form 179 with the storekeeper-gauger's 
report thereon duly executed, will be de¬ 
livered by the storekeeper-gauger to the 
distiller. 

(68A SUt. 634; 26 U 8 C. 5194) 

5 220.564 Taxpayment. The distiller, 
upon receipt of Forms 179 and 1520 from 
the storekeeper-gauger, will cancel, in 
accordance with the provisions of 
f 220.572, the necessary number of dis¬ 
tilled spirits excise Urx stamps prescribed 
in l 220.579 in the exact amount of the 
tax due. He will then attach the can¬ 
celled stamps to one copy of Form 179. 
and submit all copies of Forms 179 and 
1520 to the storekeeper-gauger. The 
storekeeper-gauger, after determining 
that the cancelled stamps are in the 
proper amount of tax shown to be due, 
will further cancel and deface the 
stamps and certify to their receipt and 
further canccliation as provided in 
l 220.572. 

(C8A SUt. 614. 634; 25 U. S. C. 5061. 5194) 

5 220.565 Issuance of wholesale Uquor 
dealer's stamps. Upon receipt of Forms 
179 and 1520 with the cancelled distilled 
spirits excise tax stomps in the full 
amount of the tax shown on the Form 
179. the storekeeper-gauger will issue to 
the distiller a wholesale liquor dealer's 
stamp for each package reported on 
Form 1520, and enter on all copies of 
Form 1520 the serial number of the 
wholesale liquor dealer's stamp issued 
for each package. When issuing the 
stamps, the storckeepcr-g auger will 
enter on each stamp and on the stub all 
the information called for and will affix 
his signature to each stamp. The store¬ 
keeper-gauger may affix his signature 
by the use of a facsimile stamp. 

(68A SUt. 603; 26 U. 3. C. 5010) 

{ 220.566 Removal of spirits. The 
distiller will mark and brand the 
packages as provided by 1 220.545. The 
wholesale liquor dealer's stamp must be 
affixed to the Government head of the 
package on the left side, and except as 
* provided herein, on the right side oppo¬ 
site the stamp there will be marked the 
serial number of the wholesale liquor 
dealer's stamp and the date of taxpay¬ 
ment. These withdrawal marks may be 
waived by the Assistant Regional Com¬ 
missioner when packages of spirits are to 
be removed to a taxpaid bottling house 
or rectifying plant in the immediate 
vicinity of the distillery for prompt bot¬ 
tling or dumping for rectification where 
the establishments are owned by the pro¬ 
prietor of such distillery or a subsidiary 
or affiliate. When the packages have 
been marked and stamped, as required, 
they must be promptly removed from the 
distillery premises. After removal of 
the spirits, the storekeeper-gauger will 
execute his statement of the date of 
withdrawal on the three copies of Form 
179, retain one copy each of Form 179 
and Form 1520, deliver one copy of each 
to the distiller, and forward one copy of 
each, with the canceled distilled spirits 
excise tax stamps, to the Assistant Re¬ 
gional Commissioner. 

(68A stat. 634; 28 U. 8. C. 5194) 


$ 220.567 Affixing and canceling 
stamps. The stamps to be affixed by the 
proprietor as provided by § 220.566 will 
be securely affixed to the Government 
head of the package in such manner as 
to effectively prevent removal without 
mutilation. The stamp will be canceled 
immediately after it has been affixed to 
the barrel by imprinting with five paral¬ 
lel waved lines across the stamp, the 
stencil for which will be provided by the 
proprietor. The stamp will be covered 
with a protective coating of varnish, 
shellac, or lacquer which is sufficiently 
transparent to permit legibility of the 
markings on the stamp, except where the 
packages are to be transferred to con¬ 
tiguous premises andAhe coating is not 
required for protecting the legibility of 
the stamp. 8uch stamps must remain 
upon the packages until the spirits there¬ 
in arc emptied or drawn off. 

(68A SUt. 830; 26 V. 3. C. 6804) 

Taxpayment for Removal by Pipeline 
or in Tank Cars or Tank Trucks 

5 220.568 Application , Form 179. 
Whenever the distiller desires to tax-pay 
and remove distilled spirits direct from 
the cistern room by approved pipelines 
to contiguous premises, or in tank cars 
or tank trucks, he shall execute applica¬ 
tion therefor on Form 179, in quadru¬ 
plicate. The distiller shall state, in 
addition to other applicable data on the 
form, the approximate quantity to be 
withdrawn and whether such removal 
will be by pipeline, or by tank car or 
tank truck. If the spirits are to be re¬ 
moved in a tank car or tank truck, the 
number thereof, and the name or sym¬ 
bols of the owner, shall also be stated on 
the Form 179. All copies of Form 179 
shall be delivered to the storekeeper- 
gauger. whereupon such spirits will be 
run Into a weighing tank and gauged for 
removal. The storekeeper-gauger shall 
enter the details of the gauge on Form 
1520. In qutntuplicate. The proof at 
which the spirits were distilled, and in 
the case of tank car or tank truck ship¬ 
ments, the number and name or symbols 
of the owner of the tank car or tank 
truck, shall be noted on Form 1520 by the 
storekeeper-gauger. The storekeeper- 
gauger will execute his report on each 
copy of Form 179 and will return all 
copies thereof, with four copies of Form 
1520 attached, to the distiller, who will 
enter In the space provided therefor on 
each copy of Form 179, the description of 
the spirits gauged. 

(68A Stat. 634; 26 V. 9. C. 5194) 

5 220.569 Methods of taxpayment 
The tax on distilled spirits to be removed 
by pipeline to a contiguous rectifying 
plant or taxpaid bottling house or to be 
removed in a tank car or tank truck will 
be paid by the distiller (a) by use of a 
certificate of taxpayment. Form 1595, 
issued pursuant to application on Form 
1594. or (b) by use of distilled spirits 
stamps prescribed by 5 220.579. Where 
distilled spirits which are to be removed 
by tank car or tank truck ore taxpaid by 
use of distilled spirits stamps, a whole¬ 
sale liquor dealer's stamp will be issued 
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by the storekeeper-gauger as prescribed 

in l 220.573. 

(»A 8t*t. 614. 634; 2C U. 9. C. 6061. 5104) 

$ 220.570 Application for certificate 
of taxpayment. Form J594. The dis¬ 
tiller will forward all copies of Form 179. 
and Form 1520. with Form 1594. In dupli¬ 
cate if the vendee Is located In the same 
region and in triplicate If the vendee Is 
located in a different region, accom¬ 
panied by proper remittance for the tax. 
to the district director of internal rev¬ 
enue. Form 1594 will be appropriately 
modified to cover the transfer by pipe¬ 
line. 

(68A SUt. 614. 634. 26 U. 3. C. 5061, 5194) 

I 220.571 Certificate of taxpayment . 
Form 1595. The district director will 
issue Form 1595. appropriately modified 
in the case of pipeline transfers, to show 
M Por Removal by Pipeline.'* note the 
serial number of the certificate, on all 
copies of Form 1520. and execute his cer¬ 
tificate of uxpayment on all copies of 
Form 179. The district director shall 
fill In all the required data in the blank 
spaces on the certificate, except those 
provided in the lower left comer for the 
verification of the storekeeper-gauger, 
and shall date and sign the certificate. 
This certificate Is not negotiable and 
shall not be used for any spirits other 
than those described therein. The dis¬ 
trict director will enter on the original 
and the copy or copies of Form 1594 in 
the space provided, the serial number, 
date and amount of the certificate Is¬ 
sued. The district director will retain 
one copy each of Form 179 and Form 
1520 and the original copy of Form 1594, 
and will mail or deliver the certificate. 
Form 1595. and the original and remain¬ 
ing copies of Form 179 and Form 1520 
to the distiller or his designated agent, 
in accordance with the distiller's re¬ 
quest on Form 1594. Where the certifi¬ 
cate, Form 1595. covers a removal of 
spirits to a consignee in the same region, 
the district director will send the copy 
©f the application. Form 1594, to the 
Assistant Regional Commissioner, and. 
in case the certificate. Form 1595. covers 
a removal of spirits to a consignee lo¬ 
cated in a different region, the district 
director will send the remaining copy of 
Form 1594 to the Assistant Regional 
Commissioner of the region in which the 
consignee Is located. 

(68A Stat. 614. C34, 829; 26 U. S. C. 5061. 5194. 

6801 ) 

1 220.572 Use of distilled spirits 
stamps . Where spirits are to be tax- 
paid by use of distilled spirits stamps, 
the distiller, upon receipt of the copies 
of Forms 179 and 1520 from the store¬ 
keeper-gauger pursuant to i 220.568. 
*ill cancel the necessary number of 
stamps in the exact amount of the tax 
due by perforation, as prescribed herein, 
or by legibly writing or stamping on 
each stamp with indelible (India) ink. 
ht\ name, the registry number of the 
distillery, and the serial number of Form 
179; for example. "John Doe Distilling 
Company. Registered Distillery No. 63. 

New Jersey. Form 179 Serial No._-,** 

Frior to use in taxpayment, the distiller, 
if he so desires, may partially precancel 
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the stamps to the extent of showing his 
name and registry number only. The 
serial number of the Form 179 must not 
be entered on the stamp in advance of 
actual use In taxpayment. The Assist¬ 
ant Regional Commissioner may. In his 
discretion, approve a suitable abbrevia¬ 
tion of the required information for can¬ 
cellation, Including the initials for the 
name of the distiller, if adequate for 
identification: for example, * J. D. Dlst. 
Co. RD 63-NJ-179 S N_** The dis¬ 

tiller's cancellation must be made on 
the lower portion of the stamp below' 
the figures and words indicating the 
denomination of the stamp. If the 
distiller’s cancellation is made by per¬ 
foration. each letter and figure of the 
cancellation must be not less than one- 
fourth of an Inch in height and of pro¬ 
portionate width and suitably spaced 
for legibility and distinctness, and must 
be clearly and sharply outlined either 
(a) by perforation through the sub¬ 
stance of the stamp, and not merely 
puncturing it, each perforation to be not 
less than one thirty-second of an Inch 
in width or diameter; or <b> by perfora¬ 
tions in the form of incisions through 
the stamp of at least one thirty-second 
of an inch in width, cutting out the form 
of the letters and figures from the sub¬ 
stance of the stamp, which letters and 
figures must be of the size, spacing, and 
distinctness as above specified. The 
distiller will then attach the canceled 
distilled spirits stamps to one copy of 
Form 179 and submit all copies of Forms 
179 and 1520 to the internal revenue 
officer. The internal revenue officer, 
after determining that the canceled 
stamps are In the proper amount of the 
tax shown due on the Form 179, will then 
further cancel and deface the stumps by 
cutting a hole one-half inch square in the 
upper right-hand corner, and wholly 
within the border of each stamp and will 
execute a certificate on all copies of Form 
179 (using the certificate of the district 
director, properly modified > certifying to 
the receipt and further cancellation of 
stamps in the amount of tax due. The 
canceled distilled spirits stamps will be 
securely attached to a copy of Form 179 
by means of a staple, eyelet, or similar 
device. Such copy of Form 179, and the 
Accompanying copy of Form 1520. will 
be attached to the board on the weigh¬ 
ing tank and remain thereon until the 
spirits covered by such stamps have 
been removed. Where removal is to be 
by tank car or tank truck, the distiller 
will state on Form 179 the name and 
address of the vendee. 

(68A SUt. 614. 634. 829; 26 U S. C. 5061. 5104, 
6801) 

5 220.573 Issuance of wholesale liquor 
dealers’ stamp . Where the tax on spirits 
to be removed by tank car or by lank 
truck has been paid by the use of distilled 
spirits excise tax stamps, as provided in 
1 220.572. the storekeeper-gauger, upon 
return of Forms 179 and 1520. will Issue 
to the distiller a wholesale liquor dealers' 
stamp for the tank car or tank truck. 
as the case may be, and enter the serial 
number of the stamp on all copies of 
Form 1520. When Issuing the stamp, 
the storekeeper-gauger will enter on the 
stamp and on the stub all the informa¬ 


tion called for and sign the stamp In the 
space provided therefore, usinn such ink 
as will neither fade nor blur. The store¬ 
keeper-gauger may affix his signature by 
the use of a facsimile stamp. 

(68 A SUt. 603, 800: 26 U. 8. C. 5010. 6801) 

9 220,574 Route board. Tank cars 
And tank trucks used for the transporta¬ 
tion of taxpaid distilled spirits must be 
equipped with a route board at least 10 
by 12 inches in size, to w hich Form 1595 
or a wholesale liquor dealer's stamp can 
be attached. Such board ahull be of 
substantial material and shall be affixed 
permanently and securely to the tank 
car or tank truck by roundheaded or car¬ 
riage bolts, nutted and riveted, battered 
or welded. 

(68A Stttt. 834; 26 U. S. C. 5194) 

5 220.575 BUI of lading. The distiller 
shall incorporate in the bill of lading, if 
any. a description of Form 1595, as fol¬ 
lows: 

Form 1595. Serial No.... 

Owner and No. ol Car (or Truck) ....-- 

Vendor ------....-- 

Address ...... ...... ......—--- 

Vendee ___Addretts --- 

Where no bill of lading is Issued, as in 
the case of transfer of a tank car be¬ 
tween plants by switching arrangements, 
the distiller shall incorporate in Form 
1520 such description of Form 1595. 
Where a wholesale liquor dealer’s stamp 
Is used In lieu of Form 1595. the distiller 
shall incorporate in the bill of lading, if 
Any. a description of the stamp, showing 
the kind of stamp and the serial number. 
(68A Stat. 634; 26 U. S. C. 5194) 

4 220.576 Storekeeper-gauger's rerf- 
fication. If taxpayment U by means of a 
certificate of taxpayment (Form 1595), 
the distiller shall give the certificate, the 
bill of lading, if any, and all copies of 
Form 179 and Form 1520 to the store¬ 
keeper-gauger. The storekeeper- 
gauger will transcribe the serial number 
of the certificate. Form 1595. to his re¬ 
tained copy of FOrm 1520 and will verify 
the contents of the weighing tank and 
the description of Form 1595 in the bill 
of lading or on Form 1520. as the case 
may be. and w’lil date and sign the cer¬ 
tificate, Form 1595, in the space provided 
therefor. The certificate must be at¬ 
tached to a board on the weighing tank. 
If taxpayment is by means of distilled 
spirits stamps and evidenced by a whole¬ 
sale liquor dealer's stamp uank car or 
tank truck removals only), the distiller 
shall give the bill of lading, if any. to the 
storekeeper-gauger at the distillery who 
will verify the description of the whole¬ 
sale liquor dealer s stomp on the bill of 
lading. If any. 

(68A Stat. 634. 830; 28 V. 8. C 5194. 6804) 
Release or Spirits for Transfer 

I 220.577 By pipeline to contiguous 
premises. W r hcn the certificate of tax- 
payment. Form 1595. has been affixed to 
the weighing tank, in the case of pipeline 
transfers to contiguous premises, It w’ill 
be canceled In the same manner as the 
taxpaid stamp on a package. If tnxpay- 
ment has been by means of distilled spir¬ 
its stamps. In lieu of Form 1595. the copy 
of Form 179 to which the canceled 
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stamps arc attached and the accompany¬ 
ing Form 1520 shall he affixed to the 
weighing tank. The storekeeper- 
gauger will unlock the outlet valve and 
permit the distiller to transfer the spirits 
by pipeline to the contiguous premises. 
The spirits shall be transferred only 
under the immediate supervision of the 
storekeeper-gauger who. after release of 
the spirits, will execute his statement of 
the date of withdrawal on the three 
copies of Form 179. forwarding one 
copy each of Form 179 and Form 1520 
with the canceled Form 1595. or the can¬ 
celed distilled spirits stamps* as the case 
may be, attached thereto, to the Assist¬ 
ant Regional Commissioner, retain one 
copy of Form 179 and Form 1520. and 
deliver one copy of Form 179 and two 
copies of Form 1520 to the distiller. The 
distiller will deliver immediately one 
copy of Form 1520 to the storekeeper- 
gauger in the contiguous establishment. 

(G3A 8tat. 634. 830; 20 U. S. C. 5194. 0804) 

3 220.578 By tank car or tank truck. 
When spirits are to be transferred to a 
tank car or tank truck for shipment the 
storekeeper-gauger, after the certificate 
of taxpayment, or the Form 179 with the 
distilled spirits stamps attached thereto, 
has been affixed to the weighing tank, 
shall unlock the outlet valve and permit 
the spirits to be transferred to the tank 
car or tank truck. The spirits shall be 
transferred only under the immediate 
supervision of the storekeeper-gauger. 
If a certificate of taxpayment. Form 
1595, is used, the distiller, upon deposit 
of the spirits in the tank car or tank 
truck, will remove the certificate from 
the weighing tank and affix it securely 
to the route board on the tank car or 
tank truck, whereupon it will be canceled 
in the same manner as the stamp on a 
package and then covered with a coating 
of transparent shellac, lacquer, or var¬ 
nish. If distilled spirits stamps are used 
and a wholesale liquor dealer's stamp is¬ 
sued to evidence taxpayment, the whole¬ 
sale liquor dealer's stamps shall be simi¬ 
larly affixed to the tank car or tank truck, 
canceled and protected. The store¬ 
keeper-gauger will verify the contents of 
the tank car or tank truck, release same 
for shipment, execute his statement of 
the date of withdrawal on the three 
copies of Form 179. and note on all copies 
of Form 1520 the date of the release. 
When the tank car or tank truck is re¬ 
leased, the storekeeper-gauger will for¬ 
ward one copy each of Form 179 and 
Form 1520 to the Assistant Regional 
Commissioner, retain one copy of each 
form, and deliver one copy of Form 179 
and two copies of Form 1520 together 
with the bill of lading. If any. to the dis¬ 
tiller. Where distilled spirits stamps 
have been used to taxpay the spirits, the 
copy of Form 179 to which the canceled 
stamps are attached will be forwarded 
to the Assistant Regional Commissioner. 
The distiller will forward immediately 
one copy of Form 1520 to the storekeeper- 
gauger at the vendee premises. When 
the consignee is located In another region 
and the tax has been paid by use of din¬ 
stilled spirits excise tax stamps, the 
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storekeeper-gauger will forward the re¬ 
maining copy of Form 179 and 1520 to 
the Assistant Regional Commissioner of 
that region. 

(68A Stmt. 634. 830; 26 V. 3. C. 5194. 6804) 
Distilled Spirits Excisk Tax Stamps 

§ 220.579 Purchase. Distilled spirits 
excise tax stamps may be purchased In 
various denominations by the proprietor 
from the district director of internal 
revenue of the district in which the dis¬ 
tillery is located. The stamps may lie 
purchased in advance of actual needs, 
in order to be readily available when 
needed. The stamps may not be pur¬ 
chased by one proprietor from another, 
nor may they, except in cases of emer¬ 
gency be purchased from district direc¬ 
tors of other districts. Distillers shall 
not sell or transfer Mffinps except that 
they may <a) transfer such stamps to 
other premises operated by themselves 
as provided in 3 220.582 pursuant to the 
prior approval of the Assistant Regional 
Commissioner; or <b) return such 
stamps for redemption in accordance 
with 3 220.583. Distilled spirits stamps 
for taxpayment of distilled spirits as au¬ 
thorized by this part, used or unused, 
may not be purchased, sold, or possessed, 
except as specifically authorized by this 
part. 

(68A Stat. 595, 614, 634. 830; 26 U. 3. C. 5001. 
6061. 5194, 6804. 6805) 

3 220.580 Form 427-D. With each 
purchase of stamps the distiller will sub¬ 
mit to the district director Form 427-D, 
in triplicate, properly filled out. The 
district director will stamp the date of 
sale on all copies of Form 427-D. return 
one copy to the distiller with the stamps 
and send one copy to the appropriate As¬ 
sistant Regional Commissioner. The re¬ 
maining copy of Form 427-D will be 
filed in the district director’s office so 
that all purchases of stamps may be 
verified at any time. The district direc¬ 
tor will refuse to sell stamps when such 
form is not submitted. 

(68A Stat. 614; 26 U. S. C. 5061) 

5 220.581 Remittance; delivery . All 
orders for stamps must be accompanied 
by proper remittance in a sum equal to 
the value of the stamps. Unless the 
stamps are called for by the distiller or 
his agent in person, they will be sent to 
him by ordinary mall, registered mail, 
or express, at the expense of the distiller. 
When the stamps are not called for in 
person the distiller will specify on Form 
427-D the means (ordinary mail, regis¬ 
tered mall, or express) by which he de¬ 
sires the stamps sent to him. If the 
stamps are ordered sent by ordinary 
mail, the distiller shall enclose with his 
order sufficient postage stamps, or a 
separate remittance to cover the post¬ 
age. If the stamps arc ordered sent by 
registered mall, the distiller shall Include 
the postage and registry fee and any re¬ 
quired registry surcharge, as provided by 
the postal laws and regulations. IX the 
remittance is other than cash the sum 
to cover the postage, registry fee, or sur¬ 
charge must not be included in the re¬ 
mittance covering the cost of the stamps. 


The local postmaster should be consulted 
relative to the amount of the registry 
fee and surcharge required. Stamps for¬ 
warded by express will be sent "collect.** 

(68A Stat. 614; 26 U. S. C. 5061) 

3 220.582 Transfer to other premises, 
A proprietor operating other plants on 
the same or contiguous premises may 
transfer stamps to such plants from time 
to time pursuant to prior approval of 
the Assistant Regional Commissioner. 
When the distillery Is permanently dis¬ 
continued. or the proprietor has no 
use for the stamps thereat and the 
proprietor operates other premises in 
which the stamps could be used, he 
must transfer such stamps to such other 
premises for use thereat pursuant to 
prior approval of the Assistant Regional 
Commissioner. If the premises to which 
the stamps are to be transferred is lo¬ 
cated in another region, the Assistant 
Regional Commissioner granting au¬ 
thority to transfer the stamps will ad¬ 
vise the Assistant Regional Commis¬ 
sioner of the other region so that be 
may know that the receiving premises 
Is entitled to receive the stamps. The 
latter Assistant Regional Commissioner 
will also inform the Government officer 
assigned to the receiving premises of the 
authority to receive the stamps. A re¬ 
port of all transfers of stamps must be 
made on Form 1697, as provided in 
3 220.586. 

(68A Stat. 614; 26 V. 3. C. 5061) 

8 220.583 Redemption of distilled 
spirits stamps. Distilled spirits stamps 
for taxpayment of distilled spirits to be 
removed by pipeline or In tank cars or 
tank trucks may be redeemed pursuant 
to section 6805, Internal Revenue Code. 

8 220.584 Claim to Assistant Regional 
Commissioner. Distillers desiring to 
have distilled spirits excise tax stamps 
redeemed under the provisions of sec¬ 
tion 6805. L R. C.. must make claim on 
Form 843 to the Assistant Regional 
Commissioner. The stamps, for which 
redemption is claimed, must be attached 
to the claim, and the number and de¬ 
nominations thereof must be listed on 
the claim or on a sheet of paper at¬ 
tached thereto. Where the stamps have 
been destroyed, evidence satisfactory to 
the Assistant Regional Commissioner 
establishing such destruction must ac¬ 
company the claim. 

(68A Stat. 830; 26 U. 8. C. 6805) 

f 220.585 Unredeemable stamps. 
Distilled spirits stamps may not be re¬ 
deemed while distilled spirits on which 
the stamps can be used in taxpayment 
remain on hand and while the distillery 
remains in a qualified status. When a 
distillery is discontinued and stamps re¬ 
main on hand, such stamps are not re¬ 
deemable if the proprietor operates other 
premises at which the stamps could be 
used. In such cases the Stamps will be 
transferred to the other premises for use 
thereat in accordance with 1 220 . 582 . 
Notation of the transfer must be made 
on Form 1697 for both premises. 

(68A 8tat. 830; 26 U. 3. C. 6805) 
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l 220.S86 Distilled spirits stamp rc- 
pirt. Form 1697. The distiller shall make 
a rnport on Form 1697. properly modified, 
of all distilled spirits stamps received 
and used at his distillery. Entries will 
br made thereon and the report submit¬ 
ted in accordance with the headings of 
the various lines and columns on the 
form and the Instructions printed there¬ 
on or issued in respect thereto and as 
required by this part. When distilled 
spirits stamps arc surrendered for re¬ 
demption. in accordance with §§ 220.583 
and 220.584. or arc transferred to. or 
received from other premises operated 
by the distiller, a s authorized In $ 220.582. 
a report thereof must be made on Form 
1697. giving the reason for such .surren¬ 
der, transfer, or receipt, the date thereof, 
and the denominations of the stamps 
surrendered, transferred, or received, 
and. in cases of transfer or receipt, the 
name, registry number, and location of 
the premises to which the stamps were 
transferred or from which they were 
received. 

(66 A SUt. 614; 26 17. S. C. 5061) 

Wholesale Liquor Dealer's Stamps 

{ 220.587 Wholesale liquor dealer's 
stamp books. Wholesale liquor dealer's 
stamps will be furnished by district di¬ 
rectors to Assistant Regional Commis¬ 
sioners upon request. Assistant Regional 
Commissioners will supply storekeeper- 
gaugers in charge of registered distil¬ 
leries where such stamps are used with 
such quantities of stamps as may be re¬ 
quired. When all the stamps In a book 
have been issued the storekeeper- 
gauger in charge will return the stub 
book to the Assistant Regional Commis¬ 
sioner. 

(6ftA SUt. 603 ; 26 U. S. C. 5010) 

I 220.588 Record and report of whole - 
sale liquor dealer's stamps . Storekeeper- 
gaugers having custody of wholesale 
liquor dealer's stamps at registered dis¬ 
tilleries will keep a record of such stamps 
received and used on part 1 of Form 
118 properly modified for the purpose, 
and as required by instructions on the 
form and as Issued in respect thereto. 
The record will be kept In bound form 
available for inspection by other internal 
revenue officers. The storekeeper- 
gauger will prepare his monthly report 
on port 2 of Form 118, properly modified 
and in duplicate, retain one copy and 
furnish one copy to the Assistant Re¬ 
gional Commissioner. 

(CSA Stat. 603; 26 U. 8. C. 5010) 

Deposit in Warehouse Operated oh Dis¬ 
tillery Premises by the Distiller 

f 220 589 Gauge of spirits , Form 1520. 
Where the distiller operates an internal 
revenue bonded warehouse on the dis¬ 
tillery premises and spirits produced at 
the distillery are to be entered for de¬ 
posit in such warehouse, the spirits shall, 
** authorized by §5 220.500-220.526, be 
drawn into approved containers, gauged, 
Marked, and branded, and then imme¬ 
diately deposited in such warehouse, or 
shall be run into a weighing tank, im¬ 
mediately gauged and transferred by 
Pipeline into tanks In such warehouse: 
Provided, That where the cistern room is 
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not equipped with a weighing tank, the 
spirits may be transferred by pipeline 
to a properly equipped weighing tank in 
such warehouse, gauged, and immedi¬ 
ately deposited In storage tanks in the 
warehouse, or removed for authorized 
purposes. The spirits will be transferred 
to the warehouse and deposited therein 
under the immediate supervision of the 
storekeeper-gauger. The storekeeper- 
gauger will enter the details of the gauge 
on Form 1520, in triplicate, and will note 
on each copy of Form 1520 the proof at 
which the spirits were distilled and. If 
transferred to a warehouse tank, the 
serial number thereof. Upon completion 
of the form, the storekeeper-gauger will 
deliver all copies thereof to the distiller 
for the execution of his entry of the 
spirits for deposit. 

(68A SUt. 633. 634 ; 26 U. 8. C. 5193. 5194) 

§ 220.590 Distiller's entry for deposit . 
The distiller's entry for deposit shall be 
executed in the following form: 

(Date) 

The distilled spirits described herein are 
hereby entered for deposit In Internal Reve¬ 
nue Bonded Warehouse No. --- 

5Ute of ...---- 


(Distiller) 

The entry shall be executed on the same 
date that the spirits are removed from 
the distillery. After execution of the 
entry, the distiller shall return the three 
copies of Form 1520 to the storekeeper- 
gauger. who will retain one copy as a 
permanent record of the deposit of the 
spirits In the warehouse, forward one 
copy to the Assistant Regional Commis¬ 
sioner. and deliver one copy to the 
distiller. 

(68A SUt. 645; 26 U. 8. C. 5242) 

§ 220.591 Mixing of different spirits 
prohibited. Spirits transferred by pipe 
line to an internal revenue bonded ware¬ 
house may not be deposited with other 
spirits in weighing or storage tanks, ex¬ 
cept as authorized by Part 225 of this 
title. 

(68A Stat. 616; 26 U. S. C. 5082) 

§ 220.592 Sufficiency of warehouse 
bond . Where the bond covering the 
operation of an internal revenue bonded 
warehouse on the distillery premises is 
given in less than the maximum penal 
sum of $200,000, as shown by the record 
furnished by the Assistant Regional 
Commissioner pursuant to Part 225 of 
this title, the storekeeper-gauger in 
charge of the warehouse will see that the 
tax liability on the quantity of spirits de~ 
posited In the warehouse, plus the tax 
liability on spirits represented by all out¬ 
standing approved Forms 236 (§§220.596 
and 220.613) is within the limits of the 
penal sum of the bond. 

Detosit in Warehouse Operated by 
Distiller ox Contiguous Premises 

§ 220.593 Procedure. Where the dis¬ 
tiller operates an internal revenue 
bonded warehouse on premises contigu¬ 
ous to the distillery premises, and the 
location of the warehouse is such that 
the storekeeper-gaugers assigned to the 
cistern room and the warehouse are able 


to maintain the same supervision of the 
deposit in such warehouse of spirits pro¬ 
duced at the distillery as is required in 
the case of the deposit in a warehouse on 
the distillery premises of spirits pro¬ 
duced at such distillery, the distiller may 
deposit spirits in such contiguous ware¬ 
house in accordance with the procedure 
prescribed in §§ 220.589 and 220.590 for 
the deposit of spirits in an internal rev¬ 
enue bonded warehouse operated by the 
distiller on the distillery premises, except 
that where separate Government offices 
arc maintained for the distiller)' and the 
warehouse an extra copy of Form 1520 
will be prepared and one copy of such 
form will be filed in each Oovemment 
office. When spirits are so deposited, the 
storekeeper-gauger assigned to the cis¬ 
tern room will in each instance deliver 
directly to the storekeeper-gauger at the 
warehouse a copy of the Form 1520. 
The storekeeper-gauger supervising the 
warehouse will personally verify the 
number of containers and the quantity 
received for deposit. Where the spirits 
cannot be deposited under such direct 
supervision, the procedure prescribed 
in §5 220.595-220.611, Inclusive, will be 
followed. 

(68A Stat. 633. 634 ; 26 U. S. C. 5193, 5194) 

§ 220.594 Sufficiency of warehouse 
bond . Where the bond covering the 
operation of an internal revenue bonded 
warehouse on premises contiguous to the 
distillery premises Is given in less than 
the maximum penal sum of $200,000. as 
shown by the record furnished by the 
Assistant Regional Commissioner pursu¬ 
ant to Part 225 of this title, and distilled 
spirits produced at the distillery are 
deposited in such warehouse in accord¬ 
ance with the procedure prescribed in 
§ 220.593. the storekeeper-gauger in 
charge of the warehouse will see that the 
tax liability on the quantity of spirits 
deposited in the warehouse, plus the tax 
liability on spirits represented by all out¬ 
standing approved Forms 236 <§§ 220.596 
and 220.613) is within the limits of the 
penal sum of the bond. 

Transfer to Warehouse Off Distillery 

Premises in Same Region. Except 

Warehouse Operated by Distiller on 

Contiguous Premises 

J 220.595 Application . Form 236. 
Where spirits are to be transferred to 
and entered for deposit In an internal 
revenue bonded warehouse located off 
the distillery premises in the same 
region, and such warehouse is not op¬ 
erated by the distiller on premises con¬ 
tiguous to the distillery premises, the 
proprietor of the receiving warehouse 
shall execute an application for the 
transfer of the spirits on Form 236. The 
applicant shall enter all applicable data 
indicated by the form Including the 
maximum quantity in tax gallons to be 
transferred in any one truck, railroad 
car. or other vehicle, and the type of 
conveyance. If the applicant desires to 
receive packages of spirits in scaled con¬ 
veyances without weighing the packages 
at time of receipt he should indicate on 
part 1 of Form 236 that the packages 
are to be transferred in scaled convey¬ 
ances by entering the phrase •'Govern¬ 
ment-scaled conveyance.** The name of 
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the carrier shall not be specified on Form 
236. The applicant shall prepare an 
original and five copies of Form 236 and 
give them to the storekeeper-gauger in 
charge of the receiving warehouse. 

(08A SUt. 633. 634 ; 26 U 8. C. 5193. 5194) 

5 220.596 Storekeeper-gauger's cer¬ 
tificate of sufficiency of trarehouse bond. 
Upon receipt of Form 236 by the store¬ 
keeper-gauger in charge of the ware¬ 
house, he will compare the penal sum of 
the bond as stated in the application 
with his record furnished by the Assist¬ 
ant Regional Commissioner pursuant to 
Part 225 of this title. If the bond is 
given in the maximum penal sum of 
$200,000, he will certify to the sufficiency 
thereof on Form 236 and return all six 
copies of the form to the proprietor of 
the warehouse. If the bond is given in 
less than the maximum penal .sum, the 
storekeeper-gauger in charge will deter¬ 
mine from his records whether the tax 
liability on the quantity of distilled 
spirits represented by the Form 236. plus 
the quantity of distilled spirits stored 
in the warehouse, plus the quantity rep¬ 
resented by all outstanding approved 
Forms 236, Is within the limits of the 
penal sum of the transportation and 
warehousing bond. If so, he will certify 
to the sufficiency of the bond on Form 
236, record 6uch certification in his 
records, and return ail six copies of the 
form to the preprietor. If the trans¬ 
portation and warehousing bond is not 
sufficient, he will certify to that fact on 
Form 236 and return all six copies to the 
proprietor. The proprietor will forward 
all six copies of the approved Form 236 to 
the proprietor of the consignor-distillery. 
The proprietor of the warehouse will be 
responsible for all outstanding approved 
Forms 236. If. at any time, he decides 
not to use one, he will obtain all copies 
from the consignor and give them to the 
storekeeper-gauger in charge of the 
warehouse for cancellation and return to 
the proprietor of the warehouse. 

8 220.597 Spirits to be transferred. 
When the distiller desires to make ship¬ 
ment, he will give a copy of Form 236 
to the storekeeper-gauger in charge and 
furnish him a complete description of 
the spirits to be shipped. 

$ 220.598 Report of gauge . Unless 
previously packaged, the spirits desig¬ 
nated by the proprietor to be transferred 
will, as authorized by {5 220.500-220.526 
be drawn from the receiving cisterns into 
casks or packages, gauged, marked and 
branded, or into a weighing tank, 
gauged, and run by pipeline into a prop¬ 
erly equipped railroad tank car or tank 
truck or into tanks located in a con¬ 
tiguous internal revenue bonded ware¬ 
house not operated by the distiller. The 
quantity transferred shall not exceed 
the maximum stated in the application. 
The details of the gauge will be entered 
by the storekeeper-gauger on five copies 
of Form 1520. 

(68A SUt. 633, 634; 26 U. 8. C. 6193, 6194) 

8 220.599 Sealed conveyances for 
packages. Each conveyance used to 
transport packages of distilled spirits In 
bond, which is to be sealed in order that 
the weighing of spirits upon receipt at 
au Internal revenue bonded warehouse 
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will not be required, must be constructed 
in such a manner that all openings may 
be closed and secured by seals In order 
that access cannot be gained without 
showing evidence of tampering. Cap 
seals to be furnished by the Government 
will be used in sealing the conveyance 
and such seals will be affixed as soon as 
the vehicle is loaded. If the conveyance 
is not constructed in accordance with the 
provisions of this section, the storc- 
keeper-gauger will notify the consignor 
proprietor that its use as a sealed con¬ 
veyance cannot be authorized and, if dis¬ 
tilled spirits are conveyed therein, that 
weighing of the packages at the con¬ 
signee premises will be required. Under 
such circumstances, cap seals will not be 
applied to the conveyance. 

8 220.600 Taiik cars . Each railroad 
tank car used to transport distilled spirits 
in bond must have permanently and 
legibly marked or painted thereon its 
number, capacity in gallons, and the 
name or symbols of the owner. The 
dome or manhole covers on all railroad 
tank cars used for shipping distilled 
spirits in bond shall be equipped with 
facilities for sealing with a cap seal when 
closed, and the outlet valves and all other 
openings to or from the tank cars shall 
be so constructed that they may be closed 
and securely fastened on the Inside or 
sealed in like manner. In the case of 
compartment tank cars, the applicable 
provisions of 5 220.601 relative to com¬ 
partment tank trucks will be followed. 
(68A 8tat. 634: 26 U. 8. C. 5194) 

8 220.601 Tank trucks. Every tank 
truck used to transport distilled spirits 
In bond must conform to the following 
requirements: The tank shall be se¬ 
curely and permanently attached to the 
frame or chassis of the truck or trailer 
and shall be securely constructed. In¬ 
terior bulkheads or stiffeners must have 
proper drainage cutouts. Manhole 
covers, outlet valves, vents or pressure 
relief valves, and all other openings 
shall be equipped for sealing so as to 
prevent unauthorized access to the con¬ 
tents of the tank. Outlets of each com¬ 
partment must be so arranged that de¬ 
livery of any compartment will not af¬ 
ford access to the contents of any other 
compartment. Partial delivery from a 
compartment, by meter or otherwise, 
will not be permitted. Calibrated 
charts, prepared or certified by compe¬ 
tent and recognized authorities or en¬ 
gineers. showing the capacity of each 
compartment in wine gallons for each 
inch of depth shall be carried in each 
truck. Each tank truck must have per¬ 
manently and legibly marked or painted 
thereon its number, capacity in wine 
gallons, and the name of the owner, in 
letters at least four inches in height. 
If the tank truck consists of two or more 
compartments, each compartment must 
be identified by a letter of the alphabet, 
such as “A". “B*\ etc., and the capacity 
in wine gallons of each compartment 
must be marked thereon. Tank trucks 
shall be so constructed that the contents 
of each compartment will drain com¬ 
pletely, even when the ground is not 
perfectly level. Suitable ladders and 
cat walks, permanently attached, must 
be provided in order to permit ready 
examination of manholes and other 


openings. Provision shall be made for 
the proper grounding of tank trucks 
when filling or emptying. 

(66A SUt. 634; 26 U. 8. C. 5194) 

§ 220.602 Type of motor canter. 
Transportation by tank trucks shall be 
made (a) by a motor carrier licensed 
under the Motor Carrier Act of 1935 or 
an applicable state law, or a private car¬ 
rier employed by. or acting as agent for, 
the consignor or consignee, who Is ac¬ 
tively and regularly engaged generally 
in the legitimate business of transporta¬ 
tion. who possesses adequate facilities to 
insure safe delivery at destination of any 
distilled spirits transported by him. and 
who is approved by the Assistant Re¬ 
gional Commissioner: or <b> by the con¬ 
signor or consignee acting as a private 
carrier. 

(68A Slat. 634; 26 U. S. C. 5194) 

5 220.603 Bond: transportation by 
motor carrier. Motor carriers, as de¬ 
fined in } 220.602, desiring to transport 
distilled spirits in bond, in tank trucks, 
must file with the Assistant Regional 
Commissioner a bond on Form 49. “Bond 
to Transport Specially Denatured or 
Tax-free Alcohol/* modified to read 
“Bond to Transport Distilled Spirits*’. 

The penal sum of the bond shall be at 
the rate of $75,000 for each such tank 
truck and not more than $200,000 for the 
total of all tank trucks used. The bond 
shall be filed in triplicate, appropriately 
modified. 

(68A SUt. 634; 26 U. 8. C. 5194) 

8 220 604 Bond ; transportation by 
consignor or consignee. A consignor or 
consignee, in order to transport distilled 
spirits in bond, in tank trucks controlled 
and operated by such consignor or con¬ 
signee, must file with the Assistant Re¬ 
gional Commissioner a bond on Form 49, 
properly modified, in the penal sum spec¬ 
ified in 8 220 603: Provided. That In lieu 
of filing such bond, the consignor or con¬ 
signee may file consent of surety. Form 
1533. on his bond. Form 30. 30 or 
Form 1571. as the case may be, extending 1 
the terms thereof to cover the ux, to¬ 
gether with penalties and interest, for 
which he may become liable, on ail dis¬ 
tilled spirits transported by him in tank 
trucks. If the transportation Is by the 
consignor or consignee distiller and the 
maximum of his bond is not sufficient 
when computed as set forth in 5 220.603, 
an additional bond on Form 49 In a suf¬ 
ficient penal sum must be furnished to 
cover the additional liability. If 
transportation is by the consignee ware¬ 
houseman and the maximum of his bond 
is not sufficient when computed as set 
forth in 5 220.603. an additional bond on 
Form 49 or 1571 in a sufficient penal sum 
must be furnished to cover the addi¬ 
tional liability, 

(68A SUt. 634; 26 U. & C. 5194) 

8 220.605 Seals. Cap seaLs. to be fur¬ 
nished by the Government, will be u^d 
for sealing the tank car or tank truck 
and such seals will be attached as soon 
as the car or truck is filled. Wire for 
attaching cap seals will be furnished and 
affixed by the distiller under the direc¬ 
tion of the storekeeper-gauger. 

(C6A SUt. 634; 20 U. S. C. 5194) 
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f 220 606 Inspection of tank car or 
tank truck . Upon receiving an order to 
gaupe spirits to be transferred in bond in 
a tank car or tank truck the storekeeper- 
fauger at the distillery will inspect the 
car or truck to see that all openings may 
be sealed with cap seals when closed, and 
that the tank car or tank truck is in 
compliance with the requirements of this 
pan before permitting its use. 

{220.607 Filling of tank car or tank 
truck. The tank car or tank truck must 
be tilled in the immediate presence of the 
utorc keeper-gauger. The pipeline from 
the distillery weighing tank to the tank 
car or tank truck must be in full view 
of the officer and must not be connected 
or used except In his presence. The 
officer will seal the car or truck as soon 
as it is filled. The officer will enter on 
Form 1520. covering the gauge of the 
spirits, the level of the spirits above or 
below the full mark for each compart¬ 
ment and the temperature of the spirits 
at filling; for example: ‘Filled two 
inches above full mark at 80" F.” The 
storekeeper-gauger will note on Form 
236 the serial numbers of seals used on 
the tank car or tank truck. In the case 
of tank trucks he will also enter on Form 
1520. the name of the carrier, the state 
license number of the truck, the driver’s 
full name, and the driver’s permit num¬ 
ber and State issuing the same. 

(6&A 8Ut 633. 634; 26 V, 8. C. 5103. 5104) 

i 220.608 Route board . Railroad tank 
cars and tank trucks used for the trans¬ 
portation of spirits in bond must be 
equipped with a route board conforming 
to the requirements of $ 220.574. 

(68A SUt. 634; 26 U. S. C. 5104) 

1220.609 Label to be attached. When 
spirits are shipped In bond in a tank 
car or tank truck a label dated and 
sirned by the storekeeper-gauger show¬ 
ing that the spirits arc shipped in bond 
and giving the name, registry number 
and location (city or town and State) of 
the distillery from which shipped, and 
the warehouse to which shipped, shall be 
securely attached to the route board, 
where it may be readily examined by 
internal revenue officers. The label, 
which will be furnished by the distiller, 
will be In substantially the following 
form: 

Shipped in Bond by 
Botrmaow Distilling Company 
D. Ho. 98. Frankfort, Ky. 

To 

COUMUCTM, WAUMOUn COMPANY 

L n. B. W. No. 110. LoulivUle, Ky. 

(Date) (Storekeeper-gauger) 

(68A Stat, 634; 26 U. S. C. 5194) 

f 220.610 Distiller's entry for deposit. 
When the spirits have been packaged, 
gauged for transfer by pipeline to tanks 
in a contiguous internal revenue bonded 
Warehouse not operated by the distiller, 
° r run into a railroad tank car or tank 
truck and such tank car or tank truck 
• e *led, the storckeopcr-g&uger in charge 
will deliver the copy of Form 236 and 
.the five copies of Form 1520 to the dis- 
wUer. The distiller shall, on the same 
jtote that the spirits are to be removed 
the distillery, execute on all six 
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copies of Form 236. the description of the 
packages, tank car or tank truck, or 
pipeline transfer, and on all five copies 
of Form 1520. the entry for deposit. He 
shall immediately return all copies of 
such forms to the storekeeper-gauger 
in charge who will release the spirits for 
shipment. 

(68A 8Ut 634. 645; 26 U. S. C. 5194. 5242) 

(220.611 Storekeeper-gauger's cer¬ 
tificate of removal . Upon removal of 
the spirits, the storekeeper-gauger will 
execute his certificate of gauge and re¬ 
moval on Form 238. If the transfer is 
to be made by sealed conveyance, the 
storekeeper-gauger will note on Form 236 
in the space provided therefor the serial 
numbers of the cap seals used. He will 
retain one copy each of Form 236 and 
1520. furnish one copy of each to the 
distiller, forward one copy of Form 236 
to the Assistant Regional Commissioner, 
and forward three copies of Form 236 
and three copies of Form 1520 to the 
storekeeper-gauger in charge at the re¬ 
ceiving warehouse. When shipment is 
made by truck, the three coptcs each of 
Form 236 and 1520 for the storekeeper- 
gauger in charge at the receiving ware¬ 
house will be sealed In an envelope ad¬ 
dressed to such storekeeper-gauger in 
charge and handed to the person in 
charge of the truck for delivery to him. 
(C8A Stat. 633. 634: 26 U. S. C. 5193. 6104) 

Transfer to Warehouse off Distillery 
Premises, in Different Region 

$ 220 612 Application, Form 236. 
Where spirits are to be transferred to 
and entered for deposit iu an Internal 
revenue bonded warehouse located in a 
different region than the distillery, the 
proprietor of the receiving warehouse 
shall execute an application for the 
transfer of the spirits on Form 236. The 
applicant shall enter all applicable data 
Indicated by the form including the 
maximum quantity in tax gallons to be 
transferred in any one truck, railroad 
car. or other vehicle, and the type of 
conveyance. If the applicant desires to 
receive packages of spirits without weigh¬ 
ing such packages at time of receipt he 
should indicate on part 1 of Form 236 
that the packages are to be transferred 
in sealed conveyances by entering the 
phrase “Government-sealed convey¬ 
ance." The name of the carrier shall 
not be specified on Form 236. The ap¬ 
plicant shall prepare an original and six 
copies of Form 236 and give them to the 
storekeeper-gauger in charge of the re¬ 
ceiving warehouse. 

(68A SUt. 633, 634; 26 U. 8. C. 5193. 5194) 

(220.613 Storekcepcr-qauger's cer¬ 
tificate of sufficiency of warehouse bond . 
Upon receipt of Form 236 by the store¬ 
keeper-gauger In charge at the ware¬ 
house. he will compare the penal sum of 
the bond as stated In the application 
with his record furnished by the Assist¬ 
ant Regional Commissioner pursuant to 
Part 225 of this title. If the bond is 
given in the maximum penal sum of 
$200,000. he will certify to the sufficiency 
thereof on Form 236 and return all seven 
copies of the form to the proprietor of 
the warehouse. If the bond is given in 
less than the maximum penal sum, the 
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storekeeper-gauger in charge w ill deter¬ 
mine from his records whether the tax 
liability on the quantity of spirits repre¬ 
sented by the Form 236. plus the quantity 
of spirits stored in the warehouse, plus 
the quantity represented by all outstand¬ 
ing approved Forms 236, is within the 
limits of the penal sum of the transpor¬ 
tation and warehousing bond. If so. he 
will certify to the sufficiency of the bond 
on Form 236. record such certification in 
his records, and return all seven copies of 
the form to the proprietor. If the trans¬ 
portation and warehousing bond is not 
sufficient, he will certify to that fact on 
Form 236 and return all seven copies to 
the proprietor. The proprietor will for¬ 
ward all seven copies of the approved 
Form 236 to the proprietor of the con¬ 
signor-distillery. The proprietor of the 
warehouse will be responsible for all out¬ 
standing approved Forms 236. If. at any 
time, he decides not to use one. he will 
obtain all copies from the consignor and 
give them to the storekeeper-gauger in 
charge of the warehouse for cancellation 
and return to the proprietor of the ware¬ 
house. 

( 220.614 Spirits to be transferred. 
When the distiller desires to make ship¬ 
ment. he will give a copy of Form 236 to 
the storekecpcr-gauger in charge and 
furnish him a complete description of 
the spirits to be shipped. 

{ 220.615 Report of gauge . Unless 
previously packaged, the spirits desig¬ 
nated by the proprietor to be transferred 
will, as authorized by (5 220.500-220.526, 
be drawn from the receiving cisterns into 
casks or packages, gauged, marked, and 
branded, or into a weighing tank, gauged, 
and run by pipeline into a properly 
equipped railroad tank car or tank truck. 
The quantity transferred shall not ex¬ 
ceed the maximum stated in the appli¬ 
cation. The details of the gauge will be 
entered by the storekeeper-gauger on six 
copies of Form 1520. 

(68A SUt. 633. 634; 26 U. S. C. 5193, 5194) 

5 220.610 Sealed conveyance for 
packages . If the packages of di' tilled 
spirits are to be transported in a scaled 
conveyance, in order that the weighing 
of the spirits upon receipt at an internal 
revenue bonded warehouse will not be 
required, such conveyance must be con¬ 
structed and scaled as provided in 
§ 220.599. 

( 220.617 Tank car and tank truck 
requirements . If the spirits are to be 
transported in a railroad tank car or 
tank truck, such tank car or tank truck 
must be constructed, marked, inspected, 
filled, scaled, and labeled, as provided in 
§| 220.600-220.609. 

(68A SUt. 634; 26 U. 8. C. 5194) 

( 220.618 Distiller's entry for deposit. 
When the spirits have been packaged, or 
run into a railroad tank car or a tank 
truck and such tank car or tank truck 
sealed, the storekeeper-gauger In charge 
will deliver the copy of Form 236 and 
the six copies of Form 1520 to the dis¬ 
tiller. The distiller Khali, on the same 
date that the spirits are to be removed 
from the distillery, execute on all seven 
copies of Form 236 the description of the 
packages or tank car or tank truck to be 
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transferred and on all six copies of Form 
1520 the entry for deposit He shall 
immediately return all copies of such 
forms to the storekeeper-gauger in 
charge who will release the spirits for 
shipment. 

(68A SUt. 633. 634: 26 U. 8. C. 5193. 6194) 

5 220.619 Storekeeper-gauger's cer- 
tifleate of removal Upon removal of the 
spirits, the storekeeper-gauger will exe¬ 
cute his certificate of gauge and removal 
on Form 236. If the transfer is to be 
made by sealed conveyance, the store¬ 
keeper-gauger will note on Form 236 in 
the space provided therefor the serial 
numbers of the cap seals used. He will 
retain one copy each of Forms 236 and 
1520. furnish one copy of each to the 
distiller, forward one copy of each to the 
Assistant Regional Commissioner-con- 
signor. and forward four copies of Form 
236 and three copies of Form 1520 to the 
storekeeper-gauger in charge at the 
receiving warehouse. When shipment is 
made by truck, the four copies of Form 
236 and the three copies of Form 1520 for 
the storekeeper-gauger in charge at the 
receiving warehouse will be sealed in an 
envelope addressed to such storekeeper- 
gauger in charge and handed to the per¬ 
son in charge of the truck for delivery to 
him. 

(68A Stat. 633. 634: 26 U. 8. C. 5193. 5194) 

Transfer or Rum to Distillery Dena¬ 
turing Bonded Warehouse 

9 220.620 Application . Form 573. 
Where rum of not less than 150 degrees 
of proof is to be transferred to a dena¬ 
turing bonded warehouse on the dis¬ 
tillery premises for denaturation, the 
proprietor will file application on Form 
573. in triplicate, with the storekeeper- 
gauger in charge, for the transfer of the 
spirits. The applicant shall specify the 
maximum quantity in tax gallons to be 
transferred. 

(63A Stat. 634. 061; 26 U. 8. C. 5194, 5331) 

5 220.621 Sufficiency of 'bond. Where 
the bond covering operation of a de¬ 
naturing bonded warehouse is given in 
less than the maximum penal sum of 
$100,000, the Assistant Regional Com¬ 
missioner will inform the storekeeper- 
gauger in charge of the penal sum of the 
bond and the storekeeper-gauger will see 
that the quantity of rum transferred to 
such warehouse is within the limits of 
the bond, 

(68A 8Ut. 634, 661; 26 U. 8. C. 5194, 5331) 

9 220.622 Storekeeper-gauger's report 
of gauge and transfer. The rum may be 
gauged by weight in the cistern room or 
in the denaturing bonded warehouse at 
the time of deposit therein. The details 
of the gauge of the spirits will be re¬ 
ported by the storekeeper-gauger on 
Form 1520, in triplicate. Upon transfer 
of the spirits, and completion of the 
gauge, the storekeeper-gauger will exe¬ 
cute his certificate of gauge and trans¬ 
fer on Form 573 and attAch one copy 
of Form 1520, covering the gauge of the 
rum. to each copy of Form 573. The 
storekeeper-gauger will then forward 
one copy of each form to the Assistant 
Regional Commissioner, deliver one copy 
of each to the distiller, and retain one 
copy of each. 

(GBA SUt. 634. 661; 26 U. S. C. 5194, 5331) 


Removal or Distilled Spirits. Free or 
Tax. roR Exportation 

5 220.623 Procedure . When the dis¬ 
tiller desires to remove distilled spirits, 
free of tax, from the distillery receiving 
cisterns for exportation in tank cars, he 
will file application on Form 206, in quin, 
tuplicate, and bond on Form 547. 548, 
657, or 658. as the case may be. in trip¬ 
licate. with the Assistant Regional Com¬ 
missioner and otherwise comply with ap¬ 
plicable requirements of Part 225 of this 
title, governing the withdrawal of dis¬ 
tilled spirits from internal revenue 
bonded warehouses, free of tax, for ex¬ 
portation. which are hereby extended to 
cover the exportation, free of tax. of 
distilled spirits from the distillery. The 
tank cars must be so constructed that 
all openings may be securely closed and 
seated. 

(68A SUt. 647; 36 U. 8. C. 5247) 

Records 

9 220.624 Distiller's records. The 
distiller shall enter on Form 1598 all 
removals of distilled spirits from the 
distillery, as Indicated by the headings 
of the various columns and lines and in 
accordance with the instructions printed 
on the form. 

<68A SUt. 637. 681; 26 U. S. C. 5197. 5355) 

SUBPART V—iOSSCS OF DISTILLED SPIRITS ON 

PREMISES OF A REGISTERED DISTILLERY OR IN 

TRANSIT THERETO 

9 220.640 Loss by theft. The tax shall 
be collected on distilled spirits stolen 
while on the premises of a registered 
distillery or in transit thereto for redis¬ 
tillation. unless the distiller submits 
proof as to the cause of the loss and 
establishes to the satisfaction of the 
Assistant Regional Commissioner that it 
did not occur as the result of connivance, 
collusion, fraud, or negligence on the 
part of the distiller, warehouseman, con¬ 
signor, consignee, bailee, or carrier or 
the employees of any of them. Claim 
for remission of tax on distilled spirits 
lost by theft shall be filed as provided 
in this subpart. The tax on distilled 
spirits lost by theft may be remitted or 
refunded only to the extent that the 
claimant is not indemnified or recom¬ 
pensed for such tax. 

(68A Stat. 604; 26 U. 8. C. 5011) 

§ 220.641 Unauthorised voluntary de- 
struction . The tax shall be collected on 
distilled spirits voluntarily destroyed 
while on the premises of a registered dis¬ 
tillery. or in transit thereto for redls- 
tillatton. unless the distiller or other 
person responsible for the tax obtained 
authorization for such destruction in 
each case, as required by Subpart Q of 
this part. 

(68A SUt. 604. 634 ; 26 U. 8. C. 5011. 5194) 

5 220.642 Losses except by theft. The 
tax on distilled spirits lost otherwise 
than by theft while on the premises of 
a registered distillery or in transit there¬ 
to, may be remitted. In the case of any 
such loss of distilled spirits prior to pay¬ 
ment of the tax thereon, the Assistant 
Regional Commissioner may require the 
distiller, owner, or other person respon¬ 
sible for the tax to submit proof as to 
the cause of such loss and, where 
deemed necessary, to file a claim for 


remission of the tax as provided by this 
subparU 

(68A SUt. 004 ; 26 U. 8. C. 5011) 

i 220.643 Report of losses. Losses of 
distilled spirits on the premises of a 
registered distillery or in transit thereto 
must be reported to the Assistant Re. 
gional Commissioner by the distiller im¬ 
mediately after the losses are discovered 
Where losses of spirits in the distillery 
occur or are discovered while an internal 
revenue officer Is on duty, the ofilcer will 
immediately make a full report of the 
loss to the Assistant Regional Commis¬ 
sioner. The reports should set out the 
nature, cause, and extent of the loss in 
sufficient detail to bring out all the 
known material facts and circumstances 
surrounding the loss. The condition of 
each cistern or other container from 
w'hich loss has been sustained, and the 
quantity lost therefrom, should be re¬ 
ported by the officer. 

(68A Stat. 604; 28 U. 8. C. 5011) 

9 220.644 Investigation by Assistant 
Regional Commissioner . The Assistant 
Regional Commissioner will consider the 
nature and extent of any loss reported 
by the distiller or internal revenue officer 
and will immediately make such investi¬ 
gation and require such evidence to be 
submitted as he may deem necessary. 

9 220.645 Filing of claims. Claims 
for remission of tax on spirits lost on* 
the premises of a registered distillery or 
in transit thereto, when required, will 
be filed promptly with the Assistant Re¬ 
gional Commissioner of the region in 
which the distillery is located. Where a 
required claim for remission of tax on 
such spirits Is not filed as provided in 
99 220.640 and 220.642 an assessment 
will be made in accordance with pre¬ 
scribed procedure. 

(68A SUt. 604; 26 V. 8. C. 5011) 

9 220.646 Form of claims. Claims for 
remission of tax for losses occurring on 
distillery premises, or in transit thereto, 
shall be made on letter size paper, (orig¬ 
inal only), and shall set forth the fol¬ 
lowing information; 

<a> The name of the distiller and the 
registry number and location of the 
distillery; 

<b> The serial numbers of the receiv¬ 
ing cisterns or other containers from 
W'hich the spirits were lost; 

<c) The quantity of spirits lost from 
each cistern or other container, and the 
total quantity of spirits covered by the 
claim; 

(d> The total amount of tax for which 
the claim Is filed; 

(e) The date of the loss or, If such date 
is not known, the date on which the loss 
was discovered, and the cause and nature 
thereof, together with all the facts sur¬ 
rounding the loss; 

(f) The name of the carrier, if anil 
<g) If lost by theft, whether the loss 

occurred as the result of connivance, col¬ 
lusion. fraud, or negligence on the part of 
the distiller, warehouseman, owner, con¬ 
signor. consignee, bailee, or carrier, or 
the employees of any of them; 

<h) Whether the claimant is Indemni¬ 
fied or recompensed for the tax. and. if 
so. the amount and nature of such in¬ 
demnity or recompense. The actual 
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valur of the spirits, less the tax. murt 
be stated explicitly, nnd where required, 
certified copies of all policies of Insur¬ 
ing or other documents of indemnity 
covering the spirits must be furnished. 
Such claim shall be signed by the pro¬ 
prietor or his authorized agent and 
immediately above the signature will ap¬ 
pear the following statement: **I declare 
under the penalties of perjury that this 
claim has been examined by me and to 
the best of my knowledge and belief is 
a true and correct claim/* 

(68A Stat. 604; 26 U. S. C. 5011) 

I 220.647 Supporting statements. 
Claims for remission of tax on spirits 
lost while on the premises of a registered 
distillery or in transit thereto, must be 
supported by affidavits of persons having 
personal knowledge of the loss. 

(68A StAt, 604; 26 U. 8. C. 5011) 

§220 643 Action on claim bp Assist¬ 
ant Regional Commissioner. When a 
claim for remission of tax is received by 
the Assistant Regional Commissioner he 
will carefully examine the same to sec 
that all the required information has 
been furnished, and will cause such in¬ 
vestigation to be madb or require such 
additional evidence to be submitted as 
he may deem necessary. Upon com¬ 
pletion of his investigation, if any. the 
Assistant Regional Commissioner will 
allow or disallow the claim In accord¬ 
ance with existing law and regulations. 

1 220.649 Records. Lasses of spirits 
at the distillery will be reported by the 
storekeeper-gauger on Form 1686 and 
by the distiller on Form 1598. 

(68A Stat. 637. 681; 26 U. S. C. 5197. 5555) 

5 220.650 Assistant Regional Com¬ 
missioner's account. An account of 
losses of distilled spirits on the distillery 
premises shall be kept on Form 1691. 
The account shall show all the informa¬ 
tion os Indicated in the heading and by 
the various columns and as required by 
instructions Issued in respect thereto and 
by this part. 

5 220.651 Prior losses. Any claims 
for remission or refund of the tax on any 
loss of spirits established prior to Jan¬ 
uary l. 1955 . shall be subject to the 
provisions of the law and regulations as 
they existed at the time such loss was 
established. 

5 220.652 Losses after taxpayment. 
Nothing in section 5011 of the Internal 
Revenue Code, or in this part, shall be 
construed to authorize refund of the tax 
whore the loss occurred after the tax was 
paid. 

SUSP ART W—SPIRITS PRODUCED AND NOT 
ACCOUNTED FOR 

! 220.660 Determination of tax lia- 
Oeli/v. It is the duty of the Assistant 
Regional Commissioner to inquire and 
determine whether the distiller has ac¬ 
counted for all the spirits produced by 
him. if the Assistant Regional Commis¬ 
sioner finds that the distiller has not 
accounted for all the spirits produced 
jjy him. he shall, from all the evidence 
he can obtain, determine what quantity 
hi spirits was actually produced by such 
distiller, whereupon an assessment will 
he made, at the rate imposed by law, for 


FEDERAL REGISTER 

the difference between the quantity re¬ 
ported and the quantity shown to have 
been actually produced. 

(68A Stat. 600; 26 U. 8. C. 5007) 

4 220.661 Storekeeper-gauger to re¬ 
port deficiencies. The storekeeper- 
gauger. upon completion of the monthly 
report. Form 1598, will compare the cal¬ 
culated yield for that month with the 
actual production, and take appropriate 
action concerning any deficiencies, in 
accordance with 8 220.390. 

4 220.662 Assistant Regional Com¬ 
missioner's examination of returns. 
Upon receipt of the distiller's monthly 
return. Form 1598, the Assistant Re¬ 
gional Commissioner will examine it to 
determine whether the distiller has ac¬ 
counted for all the spirits produced by 
him during the month. If he finds that 
the distiller apparently has not ac¬ 
counted for all the spirits produced by 
him. he shall make such investigation as 
he may deem necessary and determine, 
from all the evidence he can obtain, the 
quantity of spirits actually produced by 
the distiller. 

(C8A 8tat 600; 26 U. S. C. 5007) 

f 220.663 Use of materials not re¬ 
ported. If the Assistant Regional Com¬ 
missioner should find that the distiller 
has received on his premises materials 
which have not been accounted for. or 
has used materials which have not been 
reported as used, and has produced 
spirits which have not been reported, the 
quantity of spirits produced and not re¬ 
ported should be determined from ail the 
evidence that can be obtained, including 
evidence of the normal actual yield of 
spirits from such materials at the par¬ 
ticular plant. 

(68A 8Ut. 600; 26 U. 6. C. 5007) 

4 220.664 Determining spirits pro¬ 
duced. If it is found that ail materials 
received have been accounted for and 
all materials used have been reported, 
but that the distiller has not accounted 
for all the spirits produced, the quantity 
actually produced should be determined 
from all the evidence that can be ob¬ 
tained. The evidence that spirits have 
been produced from materials reported 
used nnd have not been accounted for 
by the distiller should be direct and 
positive. 

(68A Stat. 600; 26 U. S. C. 5007) 

4 220.665 Notice to dhtiller. If it is 
determined that the distiller has not ac¬ 
counted for all the spirits produced by 
him. the Assistant Regional Commis¬ 
sioner will, unless the interests of the 
Government require an Immediate 
assessment, notify the distiller of the 
proposed assessment and afford him an 
oportunlty to submit within 30 days, or 
such further time as the Assistant Re¬ 
gional Commissioner may consider rea¬ 
sonable. evidence showing why the pro¬ 
posed assessment should not be made. 

4 220.666 Nature of evidence. The 
evidence submitted by the distiller should 
be in the form of affidavits and certified 
documents. 

4 220.667 Consideration of distiller's 
response . If the distiller responds to the 
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notice and submits evidence bearing on 
the merits of the proposed assessment, 
the Assistant Regional Commissioner 
will give due consideration thereto nnd 
make such further investigation as he 
may deem advisable. If. after consid¬ 
eration of all the facts, the Assistant 
Regional Comissioner finds that tax is 
due. an assessment will be made in ac¬ 
cordance with prescribed procedure. If 
the Assistant Regional Commissioner 
finds that tax should not be assessed, ho 
will forward the affidavits and other 
documents submitted by the distiller, 
together with investigation reports, if 
any. to the Director, Alcohol and To¬ 
bacco Tax Division, with his recommen¬ 
dation thereon. 

4 220.668 Claim for remission. Where 
the distiller claims, pursuant to notice 
of proposed assessment, that the spirits 
produced and not accounted for w*cre 
actually lost on the distillery premises, 
the procedure prescribed by ! I 220,640- 
220.650 shall be applicable. 

(68A Stat. 600. 604 ; 26 U. 6. C. 5007, 5011) 

I 220 CCD Distiller's failure to respond. 
It the distiller fails to respond to the 
notice of the proposed assessment within 
the time specified, an assessment will be 
made for the amount found due, in ac¬ 
cordance with prescribed procedure. 

SUBPART X—SUSPENSION AND RESUMPTION OP 
OPERATIONS 

Suspension of Opexations 

5 220.675 Notice. Form 124. Any dis¬ 
tiller desiring to suspend operations at 
his distillery shall give notice on Form 
124. in duplicate, stating when he will 
suspend operations. The notice will be 
delivered to the storekeeper-gauger in 
charge at the distillery. Form 124 will 
not be required when operations are sus¬ 
pended pursuant to the filing of Form 
1696. 

(68A Stat. 632; 26 U. S. C. 5191) 

4 220.676 Date of suspension. The 
distiller will fix in the notice the time 
when all the beer on the distillery prem¬ 
ises will be distilled and all spirits in the 
distillery run into the receiving cisterns 
In the cistern room, except unfinished 
spirits or distillates containing one-half 
of 1 percent or more of aldehydes or 1 
percent or more of fusel oil which arc 
to be retained on the premises during a 
temporary change in the type of dis¬ 
tillery, as provided in Subpart AA of this 
part. 

(68A Stat. 632; 26 U. S. C. 5101) 

4 220.677 Locking furnace doors , etc. 
When notice of suspension is given by the 
distiller, the storekeeper-gauger will at 
the time fixed in the notice lock the 
furnace door of each still, or the control 
valve in the pipe line conveying steam 
or fuel to each still, and will supervise 
the disconnection of the distillery ma¬ 
chinery and the removal to the bonded 
warehouse or the cistern room of some 
portion of such machinery necessary to 
distillation. The locks used for securing 
furnace doors, or the control valves In 
steam or fuel lines, will be taken from 
such other place in the distillery, where 
locks are not necessary while the dis- 
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ttilery is suspended, as-may be designated 
by the Assistant Regional Commissioner. 
In lieu of removing a portion of the dis¬ 
tilling apparatus to the warehouse or 
other secure place, the Assistant Re¬ 
gional Commissioner may require two of 
the ports (manheads) of column stills to 
be locked open by passing a chain or two 
iron straps through the ports and around 
the outside of the still, and locking the 
chain or straps in place. 

(68A St at. 632; 26 U. S. C. 510!) 

5 220.678 Officer*$ certificate of sus¬ 
pension. The officer will certify on each 
copy of Form 124 to the action taken by 
him. and will furnish one copy of the 
form to the distiller and forward the re¬ 
maining copy to the Assistant Regional 
Commissioner. The Assistant Regional 
Commissioner may relieve any officer as¬ 
signed to the plant from duty thereat 
during the period of suspension. 

(68A SUt. 632; 26 C. 8. C. 5191) 

5 220.679 Afash. wort . or beer at sus¬ 
pended distillery forbidden . Except as 
provided in 8 220.680. no distiller may. 
after the time fixed in his notice. Form 
124, for suspension of work at the dis¬ 
tillery, carry on the business of a distiller 
on the said premises, or have mash, wort, 
or beer in his distillery or on any prem¬ 
ises connected therewith, or have in his 
possession or under his control any 
mash. wort, or beer with intent to distill 
the same on said premises. 

(68A 8tat. 632; 26 U. 8. C. 519!) 

$ 220.680 Suspension caused by un- 
avoidable accident. In case of an acci¬ 
dent necessitating a suspension of the 
distillery for a period of more than three 
days, the distiller should, if possible, 
distill all the beer and unfinished spirits 
on hand before filing notice of suspen¬ 
sion in accordance with § 220.676. 
Should the accident be of such a nature 
as to render this impossible, the distiller 
will immediately give notice of suspen¬ 
sion on Form 124. in duplicate, as pro¬ 
vided in 5 220.675. The storekeeper- 
gauger will then lock the furnace doors 
of the 8tills or the control valves in the 
steam or fuel lines leading to the stills, 
and supervise the disconnection and re¬ 
moval of distillery machinery, as pro¬ 
vided in $ 220.677. The officer will then 
certify on Form 124, in duplicate, to the 
action taken by him. and state the kind 
and quantity, if any. of mash, beer or 
unfinished spirits on hand at the time of 
such suspension, and will furnish one 
copy of the form to the distiller and 
forward the remaining copy to the As¬ 
sistant Regional Commissioner. The 
Assistant Regional Commissioner may 
relieve any officer assigned to the plant 
from duty thereat during the period of 
suspension, 

(68A 8tat. 632; 26 V. S. C. 5191) 

Resumption or Operations 

5 220.681 Notice, Form 125 . No dis¬ 
tiller may carry on the business of a dis¬ 
tiller after the time stated in his notice 
of suspension. Form 124. until he shall 
have given another notice on Form 125, 
In duplicate, to the Assistant Regional 
Commissioner, stating the time when he 
will resume operations. This notice 
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should be forwarded to the Assistant Re¬ 
gional Commissioner a sufficient time in 
advance of the date it is desired to 
resume operations, to enable the Assist¬ 
ant Regional Commissioner to assign a 
storekeeper-gauger to remove the locks 
and supervise operations. The notice 
should ordinarily reach the Assistant Re¬ 
gional Commissioner at least 48 hours 
in advance of the date the distiller de¬ 
sires to resume operations. The Assist¬ 
ant Regional Commissioner will desig¬ 
nate an officer to remove the locks and 
other fastenings placed on the equip¬ 
ment at the time of suspension and to 
supervise the connection of the ma¬ 
chinery on the date specified in the Form 
125. Where the suspension was caused 
by accident, and beer or unfinished 
spirits remained on hand, the designated 
officer will determine whether the same 
kind and quantity of beer or unfinished 
spirits reported on Form 124 as on hand 
at the time of suspension are on hand at 
the time of resumption, less natural 
evaporation. 

(68A SUt. 632; 26 U. 8. C. 5191) 

§ 220.682 Offlcer*s certificate of re¬ 
moval of locks and fastenings. The offi¬ 
cer will certify on Form 125. In duplicate, 
to the action taken by him and to the 
kind and quantity, if any. of beer or un¬ 
finished spirits on hand at the time of 
such resumption, and will furnish one 
copy of Form 125 to the distiller and for¬ 
ward the remaining copy to the Assistant 
Regional Commissioner. 

(68A SUt. 632; 26 U. S. C. 5191) 

5 220.683 Unauthorized removal of 
locks and fastenings. No revenue officer 
or other person may remove Government 
locks and fastenings and permit connec¬ 
tion of the machinery where a distillery 
has been suspended, except by direction 
of the Assistant Regional Commissioner 
pursuant to notice of resumption. 

(68A SUt 632; 26 U. 8. C. 5191) 

SUBPART Y—REGISTRY OF 5T1US 

5 220.690 Registry on Form 26. Stills 
must be registered in accordance with 
the provisions of $ 220.170 and Part 196 
of this title and the instructions on Form 
26. Stills to be used for the production 
of various types of distilled spirits may 
be registered for "distilled spirits,’ 4 and 
the specific type need not be shown. 
Thereafter, when the plant is changed 
from the production of one type of 
spirits to another, reregistration by the 
same distiller will not be required. The 
temporary suspension of a distillery 
docs not necessitate reregistration of the 
stills. The operation of a distillery by 
alternating proprietors, where no per¬ 
manent change In ownership occurs, 
does not require reregistration of the 
stills by the proprietors. When there 
is a change in location or use, or a bona 
fide change in ownership of a still, the 
still must be registered to reflect the 
change. The Assistant Regional Com¬ 
missioner will, upon approving the reg¬ 
istration of a still on Form 26 retain 
one copy, forward one copy to the 
Director. Alcohol and Tobacco Tax Di¬ 
vision, and return the remaining copy to 
the distiller. The distiller will retain his 


copy at the distillery available for In¬ 
spection by internal revenue officers. 
(G8A SUt. 628; 26 U. 8. C. 5174) 

SUBPART Z—OPERATIONS BY DISTILLER UNDER 
DIFFERENT TRADE NAMES OR STYLES 

1220.695 Commencement of opera¬ 
tions. Whenever a distiller desires to 
operate his distillery under a trade name 
or style which has not been previously 
approved, he must comply with the pro¬ 
visions of } 220.237 and secure approval 
thereof in the manner prescribed by Sub¬ 
part M of this part prior to commence¬ 
ment of operations thereunder. There¬ 
after. whenever he desires again to 
operate under such trade name or style, 
he must comply with the provision* at 
$ 220.243 and secure approval thereof in 
the manner prescribed by Subpart M of 
this part prior to commencement of 
operations thereunder. 

5 220 696 Disposition of materials m 
process. Whenever the distiller desires 
to operate his distillery under a trade 
name or style other than the trade name 
or style under which he is then operating 
and has complied with the provisions of 
5 220.695. he will not be required to com¬ 
plete the distillation of mash, beer, and 
unfinished spirits in the process of man¬ 
ufacture before commencing business 
under such other trade name or style. 

5 220.697 Finished spirits. All fin¬ 
ished spirits remaining in the cistern 
room at the time the change in trade 
name or style becomes effective must be 
marked and removed in the trade name 
or style under which they were finished 
All finished spirits produced from the 
mash. beer, and unfinished spirits re¬ 
maining on hand at the time the change 
in trade name or style becomes effective 
must be marked and removed In the 
trade name or style under which they are 
finished. The distiller will report the 
removal of such finished spirits on his 
Form 1598, on the same line covering its 
manufacture. A similar entry will be 
made by the storekeeper-gauger on Form 
1 686 . 

5 220.698 Records. Separate record 
on Form 1598 will not be required for 
operations under each trade name, but 
the distiller must note on such record 
the trade names or styles under which 
he operated during the month and the 
dates of operation under each. The 
storekeeper-gauger will make a similar 
notation on his record. Form 1686. 
Where spirits are produced under a trade 
name, the storekeeper-gauger's report of 
gauge. Form 1520. must show both the 
real name of the actual distiller and the 
trade name under which the spirits were 
produced. 

(68A 8Ut. 637. 681; 26 U. 8. C. 5197. 5555) 

SUBPART AA—ALTERNATE OPERATION AS 

INDUSTRIAL ALCOHOL PLANT OR FRW 

DISTILLERY 

5 220.705 Qualifying for alternate 
operation. Whenever a distillery estab¬ 
lished or operated under this part is to 
be operated alternately as such and as an 
industrial alcohol plant or fruit distillery, 
the procedure prescribed in Subpart L of 
this part for effecting such change in 
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the type of the distillery must be com¬ 
piled with. 

« 220.706 Completion of operation 
required , When a registered distillery 
k to be operated as an industrial alcohol 
plant or as a fruit distillery, the business 
of producing spirits, except as provided 
In this subpart, must be completely fin¬ 
ished by the person or persons first carry¬ 
ing on the business, and the distillery 
duly suspended before it can be operated 
ua an industrial alcohol riant or a fruit 
distillery. Except as provided in 
U 220.707 and 220.708. all unfinished 
spirits, including high wines and low 
wines, and distillates containing one- 
baif of t percent or more of aldehydes 
or 1 percent or more of fusel oil collected 
m accordance with the provisions of 
Subpart Q of tills part, must be redis¬ 
tilled and run into the cistern room, 
and warehoused by the outgoing distil¬ 
ler. Except as provided in 55 220.707 
and 220.708 all such distillates or un¬ 
finished spirits must be disposed of be¬ 
fore the distillery can be operated as 
an industrial alcohol plant or fruit 
distillery. 

(68A SUt. 632; 20 U. 8. C. 5101) 

1220.707 Retention of distillate*. 
Where the change In the type of plant 
is to be temporary only, and the quantity 
of distillates on hand containing one- 
half of 1 percent or more of aldehydes 
or 1 percent or more of fusel oil is insuf¬ 
ficient for a carload shipment <but not 
over 10,000 gallons), and is to be shipped 
for denatu ration, the outgoing distiller 
may retain such distillates under Gov¬ 
ernment lock In heads and tails tanks in 
the distillery until the plant is again 
operated by him as a registered distillery 
under this part ibut for not more than 
60 days), if such distiller furnishes a 
duly executed consent of surety. Form 
1533, in triplicate, continuing liability 
on the distiller's bond. Form 30, for the 
tax on such distillates retained on the 
premises, notwithstanding the change 
in the type of plant. When such dis¬ 
tillates are so retained on the distillery 
premises, the Assistant Regional Com¬ 
missioner will cause a sample of the 
contents of each container not pre¬ 
viously tested to be taken and analyzed 
to determine whether the distillate 
contains the required percentage of al¬ 
dehydes or fusel oil. 

(68A SUt. 634; 21 V. 8. C. 5104) 

1 220.708 Retention of unfinished 
spirits. Where the change in type of 
Plant is to be temporary only, the out¬ 
going distiller may retain unfinished 
spirits under Government lock in un¬ 
finished spirits tanks provided in accord¬ 
ance with l 220.114 in the distillery until 
the plant is again operated by him as a 
registered distillery under this part: 
Provided, That such distiller furnishes a 
duly executed consent of surety. Form 
1533, in triplicate, continuing liability on 
the distiller's bond. Form 30. for the tax 
on such unfinished spirits retained on the 
Premises, notwithstanding the change in 
toe type of plant. 

I 220.709 Transfer of materials, etc. 
outgoing distiller may transfer to 
his successor materials on hand, includ- 
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ing mash and beer In process, nt the 
time the change in type of plant takes 
place, but no spirits may be so trans¬ 
ferred. except the residue of spirits in 
the stills which It is not practicable to 
completely boil out: Provided, That ma¬ 
terials not usable and residue of spirits 
In stills not producible under the law at 
the succedlng type of plant may not be 
transferred to the successor. Where 
such materials and residue of spirits are 
not transferable, all mash and beer must 
be distilled, all basic materials must be 
removed from the premises, and the 
stills and other vessels must be com¬ 
pletely cleared of spirits, and such 
spirits, if other than distillates or un¬ 
finished spirits intended for retention in 
accordance with the provisions of 
55 220.707 and 220.708 removed to the 
receiving cisterns In accordance with law 
before the change in type of plant be¬ 
comes effective. When it is again desired 
to resume operations as a distiller under 
this part the business of producing alco¬ 
hol or brandy, as the case may be. must 
be similarly finished and the industrial 
alcohol plant or fruit distillery suspend¬ 
ed in accordance with Part 182 or Part 
221, respectively, of this title. 

5 220.710 Transfer agreement. Form 
1614. Where the outgoing distiller and 
his successor so arrange for the transfer 
of distilling materials, the outgoing dis¬ 
tiller will file with the Assistant Regional 
Commissioner four copies of Form 1614, 
duly executed by himself and the pro¬ 
spective successor: Provided. That in the 
case of alternate operations by two or 
more previously qualified distillers, to be 
authorized pursuant to notice on Form 
1696, the outgoing distiller will file the 
four copies of Form 1614, duly executed, 
with the storekeeper-gauger in charge. 
The form will be filed in sufficient time to 
permit consideration thereof in connec¬ 
tion with the transferor’s notice of sus¬ 
pension of operations and the trans¬ 
feree's qualifying documents, or in the 
case of alternate operations by two or 
more previously qualified distillers, with 
the notice of alternate operations, Form 
1696. Spirits withdrawn for redistllla- 
tion from other premises may not be 
transferred to a successor on Form 1614. 
Upon receipt of Form 1614, the Assistant 
Regional Commissioner or the store- 
keeper-gauger in charge, as the case 
may be, will, if he finds that the re¬ 
quest may properly be approved, execute 
the certificate of approval on all copies 
and dispose of the copies in accordance 
with the instructions printed on the form 
or issued in respect thereto. The pro¬ 
visions of 6 220.140 concerning the veri¬ 
fication of Form 27-A are hereby made 
applicable to Form 1614. 

5 220.711 hocking of furnace door not 
required. In cases of alternate opera¬ 
tion of the registered distillery as such 
and as an Industrial alcohol plant or 
fruit distillery without lapse of time, it 
will not be necessary for the storekeeper- 
gauger to lock the furnace doors of the 
stills or the control valves in pipelines 
which convey steam or fuel to the stills, 
or to require disconnection of the dis¬ 
tilling machinery. 
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5 220.712 Completion of record*. 
The outgoing distiller will complete his 
record. Form 1598, and the storekeeper- 
gauger his record. Form 1686, as to the 
removal of basic materials from the 
premises, or the transfer of basic ma¬ 
terials and mash and beer in process to 
the successor, os the case may be, and 
the removal of all spirits produced by the 
outgoing distiller. If the distillates col¬ 
lected in accordance with 55 220.400- 
220.417, or unfinished spirits are retained 
on the premises In locked tanks os pro¬ 
vided in 55 220.707 and 220.708, a nota¬ 
tion will be made on Form 1598 that such 
distillates or unfinished spirits are tem¬ 
porarily retained on the premises pend¬ 
ing resumption of operations as a 
registered distillery. The storekeeper- 
gauger will make a similar notation on 
his Form 1686 for such distiller. The 
distiller will continue to file monthly re¬ 
ports on Form 1598, and the storekeeper- 
gauger will continue to maintain a 
record on Form 1686 during the period 
such distillates or unfinished spirits arc 
retained on the distillery premises. 
Where the plant is operated as a regis¬ 
tered distillery in two or more periods 
during the same month by the same pro¬ 
prietor. the operations of such propri¬ 
etor will be recorded on the same Form 
1598 and the same Form 1686. but appro¬ 
priate notations will be made on the sep¬ 
arating lines on each form to show the 
dates the distillery was operated as a 
fruit distillery or an Industrial alcohol 
plant and the names under which it was 
so operated. 

(68A 8tat. 633, 637; 26 U. S. C. 5192, 5107) 

5 220.713 Records of successor. The 
succeeding proprietor will enter all ma¬ 
terials, including those in process, re¬ 
ceived from his predecessor on Form 
1442 if the distillery is to be operated 
as an industrial alcohol plant, or on 
Form 15 if the distillery is to be operated 
as a fruit distillery. The materials will 
also be entered on Form 1686 by the 
storekeeper-gauger if the distillery is to 
be operated os an Industrial alcohol 
plant. If materials are transferred 
when the plant is again operated as a 
registered distillery, appropriate entry 
thereof will be made on the records of 
the transferor and of the transferee, and 
the storekeeper-gauger. 

(68A Slat. 633. 637; 26 U. S C. 5192. 51971 

5 220.714 Disposition of spirit*. 
Where a change tn the type of plant 
takes place, the storekeeper-gauger in 
charge of the distUlery will see that all 
distillates collected In accordance with 
55 220.400-220.417 ore disposed of, and 
that all other unfinished spirits, except 
the residue of spirits in stills where the 
same is to be transferred to the succes¬ 
sor as provided in 5 220.709, are distilled 
and transferred to the cistern room, un¬ 
less retained in locked tanks in accord¬ 
ance with 55 220.707 and 220.708. respec¬ 
tively. before the plant Is operated os 
another type of distillery. Upon dispo¬ 
sition or retention in locked tanks of 
such distillates or unfinished spirits, and 
transfer of oil other spirits to the cis¬ 
tern room, the distillery may be operated 
as another type of plant, but all spirits 
transferred to the cistern room mujt be 
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branded and removed In accordance 
with law by the outgoing distiller in the 
name under which they were produced, 
before any spirit* are depoMted in the 
cistern room or withdrawn frolh the dis¬ 
tillery by the successor, and in any event 
within three days of their deposit in the 
cistern room. 

5 220.715 Alternate operations by 
same proprietor , Where the plant is to 
be operated alternately as a registered 
distillery under this part and as an in¬ 
dustrial alcohol plant or fruit distillery 
by the same proprietor, the procedure 
w111 be the same as in the ca3e where the 
succeeding type of plant Is to be operated 
under a different proprietorship, except 
that in lieu of the submission of a trans¬ 
fer agreement on Form 1614 the distiller 
will, where distilling materials are to be 
transferred to himself at the succeeding 
type of plant, request authority on part 
1 of the form to make such transfer. 

SUBPART SB—CHANCE OF PERSONS INTERESTED 
IN BUSINESS 

5 220.720 Completion of operations 
required. When a succession, or actual 
change, in the person or persons oper¬ 
ating the distillery shall take place, other 
than a change brought about by opera¬ 
tion of law. as by the appointment of 
an administrator, executor, receiver, 
trustee, assignee, or other fiduciary, the 
business of producing spirits must be 
completely finished by the person or 
persons who have been carrying on the 
business, and the operations suspended 
before the business shall be undertaken 
or begun by the succeeding distiller, un¬ 
less by an agreement between the out¬ 
going distiller and the successor it shall 
be arranged to transfer from the former 
to the latter, at midnight of a certain 
day. all mash and beer on hand, and all 
unfinished spirits outside the cistern 
room at that hour; and provided that, 
In either case, the notice, bond, and 
other qualifying documents of the suc¬ 
cessor have been approved, to take effect 
on the day next succeeding that at the 
close of which the transfer is made. 
Such documents should, therefore, be 
submitted to the Assistant Regional 
Commissioner in sufficient time to permit 
such approval for the date desired. Ex¬ 
cept in the cose of alternate operations 
by two or more previously qualified dis¬ 
tillers. as provided by Subpart L of this 
part, the successor of a distiller shall not 
commence operations until all docu¬ 
ments required for his qualification as 
such distiller have been approved by the 
Assistant Regional Commissioner. All 
finished spirits on hand In the cistern 
room at the time of the change must be 
branded and removed by the outgoing 
distiller In the name under which they 
were produced before any spirits are de¬ 
posited in the cistern room or withdrawn 
from the distillery by the successor. 

I 220.721 Transfer agreement. Form 
1614. Where the outgoing distiller and 
the successor so arrange for the transfer 
of all mash and beer, and all unfinished 
spirits on hand, the outgoing distiller wiU 
file with the Assistant Regional Com¬ 
missioner four copies of Form 1614, duly 
executed by himself and the prospective 
successor. The form will be filed in 
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sufficient time to permit consideration 
thereof in connection with the trans¬ 
feror’s notice of suspension or discon¬ 
tinuance of operations, and the trans¬ 
feree’s qualifying documents. Spirits 
withdrawn for redisttllation from other 
premises may not be transferred to a 
successor on Form 1614. The Assistant 
Regional Commissioner will, upon ap¬ 
proval. forward one copy to the trans¬ 
feror and one copy to the transferee. 
The Assistant Regional Commissioner 
will retain two copies, one for the file of 
the transferor and one for the file of the 
transferee. 

4 220.722 Locking of furnace doors 
not required. In such cases of succes¬ 
sion or change In the operations of a 
distillery without lapse of time, it will 
not be necessary for the Internal revenue 
officer to lock the furnace doors of the 
stills, or the control valves on pipelines 
which convey steam or fuel to the stills, 
or to disconnect the distilling machinery. 

4 220.723 Records . The outgoing dis¬ 
tiller shall enter on his record. Form 
1598. all materials and all unfinished 
spirits outside the cistern room trans¬ 
ferred to his .successor, who shall In turn 
enter such items on his record. Form 
1598, as received from his predecessor. 
Where the change in proprietorship is of 
a permanent nature, the outgoing dis¬ 
tiller shall complete Fonn 1598 and sub¬ 
mit a final report on such form to the 
Assistant Regional Commissioner. Ap¬ 
propriate notations will be made on such 
final report showing the change in pro¬ 
prietorship and the date thereof. Where 
the distillery is operated under alternat¬ 
ing proprietorships, each proprietor shall 
keep a separate Form 1598. When oper¬ 
ations are conducted by the same pro¬ 
prietor in two or more periods during 
the same month, the operations by such 
proprietor will be entered on the same 
Form 1598. appropriate notations being 
made on the separating lines to show the 
names of the alternating proprietors and 
the dates the distillery was operated by 
them. The storekeeper-gauger will keep 
similar records on Form 1686. At the 
end of the month, the distiller will sub¬ 
mit his report on Form 1598 to the 
storekeeper-gauger in charge in accord¬ 
ance with 5220.756. 

(68A 8ut. 633, 637; 26 U. S. C. 5192. 5197) 

5 220.724 Succession by • fiduciary . 
Where a change in proprietorship is 
brought about by operation of law. the 
administrator, executor, receiver, trustee, 
assignee, or other fiduciary may not con¬ 
tinue the business until the required 
qualifying documents have been filed 
and approved. In the case of such 
change, the fiduciary shall make appro¬ 
priate notation on Form 1598 of his suc¬ 
cession, and the date thereof, and the 
storekeeper-gauger will make a similar 
notation on Form 1686. 

SUBPART CC—SALES OF DISTILLED SPIRITS BY 
DISTILLERS 

5 220.730 Bulk containers. Under the 
regulations Issued pursuant to the Fed¬ 
eral Alcohol Administration Act (27 CFR 
Part 3). distillers may sell or dispose of 
distilled spirits in bulk, that is. contain¬ 
ers having a capacity in excess of 1 


gallon, (a) to other distillers and pro¬ 
prietors of Internal revenue bonded 
warehouses. Industrial alcohol plants and 
industrial alcohol bonded warehouses 
(holding permits under the Federal 
Alcohol Administration Act>, includ¬ 
ing those operating taxpaid bottling 
houses; <b> to proprietors of Class 8 cus¬ 
toms bonded warehouses (imported 
spirits only); (c> to rectifiers; <d» to 
bonded wine cellars (brandy or fruit 
spirits) for use in wine production; ie) 
to any agency of the United States, or 
of any State or political subdivision 
thereof; (f) for export; <g> on warehouse 
receipts, conforming to the regulations 
Issued under the Federal Alcohol Admin¬ 
istration Act. for distilled spirits In in¬ 
ternal revenue bonded warehouses; and 
(h> for industrial use. as follows: For 
experimental purposes, and for use In 
the manufacture (1) of medicinal, 
pharmaceutical, or antiseptic products, 
including prescriptions compounded by 
retail druggists; (2) of toilet products: 
(3) of flavoring extracts, sirups, or food 
products: or <4> of scientific, chemical, 
mechanical, or industrial products: pro¬ 
vided such products are unfit for bever¬ 
age use. Under the regulations issued 
pursuant to the Federal Alcohol Admin¬ 
istration Act. distillers may not sell in 
bulk for industrial use distilled spirits 
produced under this part, unless such 
spirits are shipped or delivered directly 
to the industrial user thereof. 

(49 SUt. 985. to amended. 68A Slat. 633, C34; 
26 U. 8. C. 5193. 5194, 27 U. S. C. 206) 

5 270.731 Retail containers. Except 
as provided in 5 220.730, distillers may 
sell or dispose of distilled spirits only in 
containers having a capacity of 1 gallon 
or less. All such containers having a 
capacity of one-half pint or more m»ist 
conform to the requirements of Part 175 
of this title. 

(49 SUt. 085. tu amended, 68A SUt. 639; 26 
U. S. C. 5214, 27 U. S. C. 206) 

SUBFART DD—SPECIAL (OCCUPATIONAL) TAXES 

5 220.735 Wholesale and retail liquor 
dealer . Except as provided In 5 220 737, 
distillers must, in order to sell distilled 
spirits, file returns on Form 11. and pay 
special (occupational) taxes as wholesale 
llqUor dealers or retail liquor dealers, or 
both, as the case may be. in accordance 
with the law and Part 194 of this title. 

(08A SUt. 618, 619, 020. 621. 624; 26 U. & a 
6111. 5112, 6113, 5121. 5122. 5142. 5143) 

5 220.736 Warehouse receipts covering 
distilled spirits . Since the sale of ware¬ 
house receipts for distilled spirits is 
equivalent to the sale of distilled spirits, 
every proprietor of a registered distillery 
who sells, or offers for sale, warehouse 
receipts for distilled spirits held in regis¬ 
tered distilleries or stored in Internal 
revenue bonded warehouses, or else¬ 
where. incurs liability to special tax as a 
dealer in liquors at the place where such 
warehouse receipts arc sold or offered for 
sale, and must file returns and pay occu¬ 
pational tax as provided in 5 220.735. 

(C8A SUt. 618, 619. 620. 621. 624; 26 U. S. a 
6111, 6112. 5113. 5121. 5122, 5142. 5143) 

8 220.737 Exemption of distiller . No 
distiller who has given the required bond 
and who sells only distilled spirits of hi* 
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own production at the place of manufac¬ 
ture, or at the place of storage in bond, 
in the original packages to which the 
prescribed stamps are affixed, shall be 
required to pay the special tax of a 
wholesale dealer in liquors on account of 
such sales. This provision does not ex¬ 
empt distillers from the payment of 
special taxes for sales of distilled spirits 
of their own production in bond (by 
warehouse receipts or otherwise >, or in 
cases or containers other than the origi¬ 
nal packages, or for exportation, use in 
wine production, use of the United 
States, etc., without attachment of pre¬ 
scribed stamps to the original package*, 
nor does it exempt them from liability 
for special taxes where distilled spirits 
produced by other distillers are sold by 
them. 

(«8A SUt. 610; 26 U. S. C. 5113) 

SUBPART EE—STOREKEEPER-GAUGERS RECORDS 
AND REPORTS 

f 220.745 Form 1686. The storekeep¬ 
er-gauger shall keep a daily record of the 
distillery operations on Form 1686. En¬ 
tries shall be made as Indicated by the 
headings of the various columns and 
lines on the form and in accordance with 
the instructions printed thereon or issued 
in respect thereto, and as required by 
this part. 

«WA SUt. 633: 26 U. S. C. 5122) 

System or Filing 

5 220.746 Monthly records. The 
Ftorekeeper-gauger's monthly records on 
Form 1686 will be filed in chronological 
Older by months and in bound form as 
& permanent record in the storekeeper- 
gauger's office, and kept available for in¬ 
spection by internal revenue officers. 

8 220.747 Gauge reports and removal 
applications . The storekeeper-gauger's 
copy of all gauge reports covering dis¬ 
tilled spirits removed from the distillery 
cistern room will be filed in the Govern¬ 
ment office at the plant in separate files 
according to type of withdrawal, in 
chronological order and. where spirits are 
withdrawn in packages, in sequence as 
to the serial numbers of packages 
removed. The applications for removal, 
including those on which the store¬ 
keeper-gauger prepares his report of 
gauge, will be filed separately according 
to form number, in chronological order. 

The Forms 1520 covering the entry 
gauge of spirits deposited in an internal 
revenue bonded warehouse operated by 
the distiller on or contiguous to the dis¬ 
tillery premises will be filed separately 
as a permanent record in bound form. 

& 220.748 Reports covering deposits 
in warehouse operated by distiller on or 
contiguous to distillery premises. The 
Forms 1520 covering the entry gauge of 
spirits deposited in an internal revenue 
bonded warehouse operated by the dis¬ 
tiller on or contiguous to the distillery 
premises will be filed as a permanent 
record, in bound form, in the store¬ 
keeper-gauger’s office for the warehouse 
in a separate file, in chronological order 
and in sequence to the serial numbers of 
the packages deposited. Where sepa¬ 
rate Government offices are maintained 
for the distillery and the bonded ware- 
No. 258—Part II—Sec. 2-7 
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house, the extra copy of Form 1520. pro¬ 
vided in accordance with 5 220.593, will 
be filed In the Government office for the 
distillery in the manner prescribed in 
f 220.747 for the filing of such forms 
covering the removal for deposit in an 
internal revenue bonded warehouse not 
operated by the distiller on or contiguous 
to the distillery premises. 

SUBPART n —DISTILLER S RECORDS AND REPORTS 

§ 220.755 Record of distillery opera - 
tions, Form 1598. The distiller shall 
keep a dally record of the distillery oper¬ 
ations on Form 1598. Entries shall be 
made as indicated by the headings of the 
various columns and lines on the form 
and the instructions printed thereon or 
issued in respect thereto, and as required 
by this part. Entries shall be made 
on the form before the close of the 
business day next succeeding the day 
on which the transactions occur, ex¬ 
cept that summary entries will be made 
at the close of the month. Where the 
making of the entries is deferred to the 
next business day. as authorized herein, 
appropriate memoranda shall be main¬ 
tained for the purpose of making the 
entries correctly. Form 1598 must be 
verified under oath (or affirmation) by 
the distiller or his authorized agent at 
the distillery: Provided, That if the 
form officially prescribed for such re¬ 
port contains therein a provision for 
verification by a w f ritten declaration that 
such report is made under penalties of 
perjury, such report shall be verified by 
the execution of such declaration, and 
such declaration so executed shall be in 
lieu of the oath required herein for veri¬ 
fication. Form 1598 will be disposed of 
in accordance with 8 220.756, 

<68A SUt. 637, 748. 749; 20 U. S. C. 5197. 
6001, 6065) 

8 220.756 Monthly report. The dis¬ 
tiller will deliver Form 1598. in duplicate, 
to the storekeeper-gauger on or before 
the 5th day of the month succeeding that 
for which the report is rendered. The 
storekeeper-gauger will examine the re¬ 
port. execute the certificate of the 
internal revenue officer on both copies of 
the form, return one copy to the pro¬ 
prietor, and forward the original to the 
Assistant Regional Commissioner. The 
proprietor will file Form 1598 at the dis¬ 
tillery in chronological order by months 
and in bound form as a permanent rec¬ 
ord subject to inspection by Internal 
revenue officers. 

(68A SUt. 637; 26 U. S. C. 5197) 

8 220.757 Execution of report. The 
report must be signed In the same man¬ 
ner as the distiller's notice. Form 27-A. 
except that in the case of a corporation 
the affixing of the corporate seal will not 
be required. Where the reports are 
signed by an agent, proper power of at¬ 
torney authorizing the agent to execute 
the reports for the distiller must be filed 
with the Assistant Regional Commis¬ 
sioner. 

(68A SUt. 637; 26 U. 8. C. 5197) 

5 220.758 Record of removal of bulk 
spirits . Form 1598. Every proprietor of 
a registered distillery shall keep a daily 
record on Form 1598 of all bulk distilled 
spirits shipped from the distillery, in¬ 
cluding Impure distillates removed from 
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the distillery premises for denaturation. 
Entries shall be made as indicated by the 
headings of the various columns and 
lines and in accordance with the instruc¬ 
tions printed on the form. 

(C8A SUt. 637; 26 U. S. C. 5107) 

8 220.759 Record of sales at tax-paid 
premises. Form 52E. Every proprietor of 
a distillery who maintains tax-paid 
premises at which taxpaid distilled spir¬ 
its are received, stored, and sold in bulk, 
shall keep form 52E. of all spirits, both 
bulk and bottled, received nnd disposed 
of at his taxpaid premises: Provided , 
That if such proprietor so desires, he may 
keep Form 52E for bulk spirits only, and 
Record 52. for bottled spirits only. 
Where only bottled spirits are received, 
stored and sold at such taxpaid prem¬ 
ises. the proprietor shall keep Record 
52 of all such spirits received and dis¬ 
posed of at his taxpaid premises. By 
taxpaid premises is meant the “tax- 
paid” or "free” warehouse or room main¬ 
tained in conjunction with the distillery 
or premises maintained at other loca¬ 
tions for the receipt, storage, and dis¬ 
position of taxpaid spirits. Separate 
records must be kept at each of such 
premises. 

(68A SUt. 619; 26 U. S. C. 5114) 

8 220.760 Record of warehouse re¬ 
ceipts to be kept by distiller. Every pro¬ 
prietor of a registered distillery who sella, 
or olTers for sale, distilled spirits by 
warehouse receipts shall keep a separate 
record, and render a monthly transcript, 
of all purchases and sales of warehouse 
receipts, on Form 52F. There need 
not be entered on Form 52F transactions 
in warehouse receipts not involving the 
purchase or sale of distilled spirits, such 
as the receipt from a warehouseman of 
warehouse receipts covering the deposit 
or bottling of spirits in his warehouse or 
the surrender of warehouse receipts for 
the bottling of the spirits in bond or their 
transfer in bond to another warehouse. 
Entries on Form 52F shall be made as 
indicated by the headings of the columns 
and lines of the form and in accordance 
with the instructions printed thereon or 
issued in respect thereto, and as required 
by this part. The provisions of 8 220.762 
with respect to the time of making en¬ 
tries, and of 8 220.767 with respect to 
forms to be provided by users, are hereby 
made applicable to Form 52F. The pro¬ 
vision? of 8 220.763 with respect to a 
separate record of serial numbers of 
cases are hereby made applicable to 
Form 52F with respect to serial number* 
of packages and cases purchased or sold; 
by warehouse receipts. The monthly ( 
transcript on Form 52F shall be for-j 
warded to the Assistant Regional Com¬ 
missioner on or before the tenth day of 
the succeeding month. The physical re¬ 
moval of distilled spirits from the regis¬ 
tered distillery shall continue to be re¬ 
ported on Form 1598 In accordance with 
the provisions of 8 220.758. The physical 
receipt and disposition of distilled spirits 
at taxpaid premises shall continue to be 
reported on Form 52E or Record 52, as 
the case may be. in accordance with the 
provisions of 8 220.759. 

(68A SUt. 618, 619. 637; 26 U. S. C. 5112. 5114* 
6197) 
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RULES AND REGULATIONS 


5 220.761 Place where Forms 52F shall 
be kept. Every distiller shall keep Form 
52F at the place of business where ware¬ 
house receipts are sold or offered for sale. 

(68A 6tat. 618. 610. 637; 26 V. S. C. 5112, 5114, 
5197) 

§ 220.762 Time of making entries. 
Dally entries shall be made on Record 52 
and Form 52E. as indicated by the head¬ 
ings of the various columns and in ac¬ 
cordance with the instructions on the 
forms before the close of the business day 
next succeeding the day on which the 
transactions occur. Where the proprie¬ 
tor of a taxpaid premises defers the mak¬ 
ing of the entries to the next business 
day. as authorized herein, he shall main¬ 
tain a separate record, such as invoices, 
of the removals of distilled spirits, show¬ 
ing the removal data required to be en¬ 
tered on Record 52 or Form 52E. and 
appropriate memoranda of other trans¬ 
actions required to be entered on such 
records, for the purpose of making the 
entries correctly. 

(68A 8tat. 619; 26 U. S. C. 5114) 

§ 220.763 Separate record of serial 
7iumbers of cases . Serial numbers qf 
cases of distilled spirits disposed of need 
not be entered on Record 52 or Form 52E. 
provided the proprietor keeps in his 
place of business a separate record, ap¬ 
proved by the Assistant Regional Com¬ 
missioner. showing such serial numbers, 
with necessary identifying data, includ¬ 
ing the date of removal and the name 
and address of the consignee. Such sep¬ 
arate record may be kept in book form 
(including loose-leaf books) or may con¬ 
sist of commercial papers, such as in¬ 
voices or bills. Such books, invoices, 
and bills shall be preserved for a period 
of two years and in such a manner 
that the required information may be 
ascertained readily therefrom, and dur¬ 
ing such period shall be available during 
business hours for inspection and the 
taking of abstracts therefrom by revenue 
officers. Entries shall be made on such 
separate approved record before the close 
of the business day next succeeding the 
day on which the transactions occur. 
Where the making of the entries is de¬ 
ferred to the next business day, as au¬ 
thorized in this section, appropriate 
memoranda shall be maintained for the 
purpose of making the entries correctly. 
The proprietor whose separate record 
has been approved by the Assistant Re¬ 
gional Commissioner shall make a nota¬ 
tion in the column for reporting serial 
numbers, as follows: "Serial numbers 
shown on commercial records per au¬ 
thority dated_ 

(68A Stat. 619: 26 U. 8. C. 5114) 

§ 220.764 Reports . Except as other¬ 
wise provided in this section, the pro¬ 
prietor shall file, daily, full and complete 
transcripts of Record 52 and Form 52E 
(Parts i and 2) on Forms 52A. 52B, and 
52E (Parts 1 and 2) with the Assistant 
Regional Commissioner, by delivering or 
mailing them to such officer on the date 
the transactions entered therein oc¬ 
curred: Provided, That in any case in 
which the Assistant Regional Commis¬ 
sioner shall direct, the transcripts shall 
be so filed with the supervisor-in-charge 


instead of with the Assistant Regional 
Commissioner. The transcripts shall 
bear the following certification signed by 
the person or officer authorized to exe¬ 
cute Form 338 or 52E: 

I hereby certify that these transcripts, 

consisting of_pages, disclose all the 

transactions which occurred during the 
period covered thereby, and that each entry 
is correct. 

If in any case the Assistant Regional 
Commissioner shall so authorize the 
transcripts, in lieu of being filed daily, 
may bo filed with him on or before the 
10th day of the month succeeding the 
month in which the transactions in dis¬ 
tilled spirits occurred. In such event, 
transactions will be entered on Record 52 
and Form 52E In accordance with the 
provisions of f 220.762. Monthly sum¬ 
mary’ reports on Form 338 < where Record 
52 is kept) and Form 52E <Part 3> shall 
be prepared in duplicate, one copy of 
which will be retained on file and the 
original forwarded to the Assistant Re¬ 
gional Commissioner on or before the 
10th day of the month succeeding the 
month in which the transactions in dis¬ 
tilled spirits occurred. Records kept on 
Record 52 and Form 52E shall be pre¬ 
served for a period of two years, and 
during such period shall be available 
during business hours for inspection and 
the taking of abstracts therefrom by any 
internal revenue officer. 

(68A Stat. 619. 637; 26 U. S C. 5114. 5197) 

$ 220.765 Payment of tax , bottling 
charge , etc., by third party. The pro¬ 
prietor of a registered distillery shall 
report, on Form 1598. part 2, when Rec¬ 
ord 52 is kept, on part 2 and on tran¬ 
script, Form 52B, and when Form 52E 
is kept, on part 2. the name and address 
of each consignee, in the column now 
designated “Name/* In the column now 
designated *Address,” there will be re¬ 
ported the name and address of the per¬ 
son, Arm or corporation paying (by ad¬ 
vancement or reimbursement) either 
tax. bottling charge, brokerage fee. han¬ 
dling charge, or clearance fee. indicating 
which are Included. The heading of 
both columns will be amended accord¬ 
ingly. 

(68A 8Ut. 637. 681: 26 V. S. C. 5197. 5555) 

5 220.766 Order by third party to ship 
or deliver distilled spirits. Where the 
proprietor of a registered distillery ships 
or delivers distilled spirits to a consignee 
on the order of another wholesale liquor 
dealer, detailed records of the transac¬ 
tions shall be kept on Form 1596. 
Part 2. by the proprietor of the registered 
distillery making the shipment or de¬ 
livery. on Record 52 by the wholesale 
liquor dealer giving the order, and on 
Record 52 by the consignee if he is a 
wholesale liquor dealer. For example, 
assuming that the proprietor of regis¬ 
tered distillery (A) ships or delivers the 
distilled spirits to consignee (C) on the 
order of wholesale dealer <B». entries 
will be made on the prescribed forms as 
follows: 

<a> The proprietor of the registered 
distillery (A) will show in his Form 1598, 
Part 2. the name and address of whole¬ 
sale dealer (B) who ordered the distilled 


spirits, as well as the name and addict 
of consignee <C>. the person to whom 
the distilled spirits are actually shipp< 1 
or delivered: 

(b> Wholesale dealer <B> will show in 
his Record 52 that the distilled spirii 
were purchased from distiller <A>, giv¬ 
ing both the name and address of (A*, 
and will at the same time make an entry 
showing that the distilled spirits were 
shipped or delivered by (A) to consigner 
(C> giving the name and address of <C) * 
and 

(c) Consignee (C). if a wholesale 
liquor dealer, will show in his Record 52 
that the distilled spirits were purchased 
from wholesale dealer »B> and received 
by him from the proprietor of registered 
distillery (A), giving name and addrr- 
of both. A copy of Form 1598 and tran¬ 
scripts of Record 52 on Forms 52A and 
52B, required to be filed with the Assist¬ 
ant Regional Commissioner, will simi¬ 
larly show the details of such transac¬ 
tions. 

Where the proprietor of a registered dis¬ 
tillery keeps Record 52, or Form 52E. 
and is a party to third party transac¬ 
tions similar to those described in thi'i 
section, he shall make similar entries of 
such transactions in Record 52. on Form 
52E. as the case may be: and the trans¬ 
cripts on Forms 52A and 52B. or 52E. re¬ 
spectively. required to be filed with the 
Assistant Regional Commissioner, will 
likewise show the details of the transac¬ 
tions. 

(68A Slat. 637. 681; 26 U. 8. C. 5197, 5555) 

5 220.767 Forms to be provided by 
users. Record 52 and Forms 52A. 52B. 
52E. 52F, and 338 will be provided by 
users at their own expense but must be 
in the form prescribed by the Din 
Alcohol and Tobacco Tax Division: Pro- 
tided, That with the approval of the 
Director, Alcohol and Tobacco Tax Di¬ 
vision. they may be modified to adapt 
their use to tabulating or other mechan¬ 
ical equipment: Provided further. That 
where the form is printed in book form, 
including loose-leaf books, the Instruc¬ 
tions may be printed on the cover or the 
flyleaf of the book. Instead of on the in¬ 
dividual form. 

5 220.768 Verification of reports. Re¬ 
ports on Forms 52E. 52F and 338 must 
be filed in accordance with the instruc¬ 
tions printed on the forms and be sworn 
to before an officer authorized to ad¬ 
minister oaths: Provided. That if the 
form officially prescribed for any such 
report contains therein a provision for 
verification by a written declaration 
that the report is made under penalties 
of perjury, such report shall be verified 
by the execution of such declaration and 
such declaration as executed shall be in 
lieu of the oath required by this section 
for verification. 

(68A 8tat. 748; 749; 28 U. 8. C. 6061, 6065) 

SUBPAKT GG—GENERAL PtOVISIONS PRATING 
TO DISTILLERIES 

5 220.775 Production of mash, wort, 
or xcash. No mash, wort, or wash fit for 
distillation or for the production of 
spirits or alcohol shall be made or fer¬ 
mented in any building or on any prem¬ 
ises other than a distillery or industrial 
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alcohol plant duly authorized according 
to law. except for the manufacture of 
fermented liquors or for the manufac¬ 
ture of vinegar. 

(68A Stmt MO; 26 U. S. C. 5216) 

$ 220.776 Sale or removal of mash, 
icort or wash; distillation. No mash, 
wort, or wash made and fermented in any 
distillery or industrial alcohol plant shall 
be sold or removed therefrom before 
being distilled; and no person other than 
an authorized distiller or proprietor of 
an industrial alcohol plant shall by dis¬ 
tillation or by any other process separate 
the alcoholic spirits from any fermented 
mash. wort, or wash, except for the man¬ 
ufacture of vinegar. 

(C8A Stmt. 640; 26 U. 8. C. 5216) 

$ 220.777 Operations in officer's ab¬ 
sence. No distiller or person employed 
at any distillery shall remove any spirits 
or cause or permit any spirits to be re¬ 
moved from the distillery in the absence 
of the storekeeper-gauger. 

(GflA Stmt. 633; 26 U. & C. 5192) 

5 220.778 Operations on Sunday. Un¬ 
der the law. no malt, grain, or other ma¬ 
terial may be mashed, nor may any 
mash. wort, or beer be brewed or made, 
nor may any still be used by a distiller, 
at any time between 11:00 p. m. of any 
Saturday and 1:00 a. m. of the next suc¬ 
ceeding Monday, except that this pro¬ 
hibition shall not be construed to apply 
to the culture of yeast. 

(63A Stmt. 636; 26 U. S. C. 5195) 

5 220.779 Removal of spirits at night. 
Under the law. no person may remove 
any distilled spirits at any other time 
than after sunrise and before sunset in 
any cask or package containing more 
than 10 gallons from any premises or 
building in which the same may have 
been distilled, redistilled, rectified, com¬ 
pounded. manufactured, or stored. This 
provision does not forbid the removal 
from the distillery, under the super¬ 
vision of the storekeeper-gauger, of dis¬ 
tilled spirits by pipeline after sunset to 
an internal revenue bonded warehouse, 
or denaturing bonded warehouse, located 
on the distillery premises. 

(C8A Stmt. 636; 26 U. 8. C. 5195) 

5 220.780 Use of distillery premises. 
Except as otherwise provided in this 
part, the distillery premises must be used 
exclusively for the purpose of distilling. 
(C8A Stmt. 627; 26 U. 8. C. 5171) 

5 220.781 Exceptions to construction 
and equipment requirements. The Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. may approve details of construction 
and equipment in lieu of those specified 
in this part where it is shown that it Is 
impracticable to conform to the pre¬ 
scribed specifications, and the proposed 
construction and equipment will afford 
much or more security and protection 
to the revenue as U intended by the 
specifications prescribed in this part, and 
where such variations will not be con¬ 
trary to any provision of law. Where it 
1* proposed to substitute construction 


and equipment for that for which speci¬ 
fications are prescribed, prior approval 
must be obtained in accordance with the 
provisions of 9 220.783. 

(68A Stat. 630; 26 U. 8. C. 5552) 

l 220 782 Exceptions to methods of 
operation . The Director. Alcohol and 
Tobacco Tax Division, may, in case of 
emergency, approve methods of opera¬ 
tion other than those provided for by 
this part, where it is shown that varia¬ 
tions from the requirements are neces¬ 
sary. will not hinder the effective admin¬ 
istration of this part, will not jeopardize 
the revenue, and where such variations 
are not contrary to any provision of law. 
Where it is proposed to employ methods 
of operations other than those provided 
for by this part, prior approval must be 
obtained in accordance with the provi¬ 
sions of 5 220.783. 

(68A Stmt. 680; 26 U. S. C 5552) 

5 220.783 Application. A proprietor 
who proposes to employ methods of op¬ 
erations or construction or to install 
equipment, other than as provided In this 
part, shall submit a letterhead appli¬ 
cation so to do. in triplicate, to the As¬ 
sistant Regional Commissioner. Such 
application shall describe the proposed 
variations and state the need therefor. 
Where variations in construction and 
equipment cannot be adequately de¬ 
scribed in the application, drawings or 
photographs shall also be submitted. 
The Assistant Regional Commissioner 
shall make such inquiries as are neces¬ 
sary to determine the necessity for the 
variations and whether approval thereof 
will hinder the effective administration 
of this part or result in jeopardy to the 
revenue. On completion of the Inquiry, 
the Assistant Regional Commissioner 
will forward two copies of the applica¬ 
tion to the Director, Alcohol and To¬ 
bacco Tax Division, together with a 
report of his findings and his recom¬ 
mendation. 

<68A Stat. 680; 26 V. S. C. 5532) 

SUBPART HH—MANUFACTURE, TAXPAYMENT. 

tEMOVAl AND REGISTRATION OF STIUS ANO 

WORMS 

$ 220.790 General. Whenever dis¬ 
tillers manufacture or reconstruct stills 
or worms, or set up. sell, or remove stills 
or distilling apparatus, they must com¬ 
ply with Part 196 of this title, governing 
the payment of special and commodity 
taxes, the securing of permits before set¬ 
ting up or removing stills and distilling 
apparatus, and the registration of stills 
and distilling apparatus set up. 

SUBPART II—tOCKS AND SEALS 

5 220.795 Furnished by Government. 
Except as otherwise provided in this part, 
the Director. Alcohol and Tobacco Tax 
Division, will furnish at the expense of 
the United States all Government locks 
and seals required to be used at distil¬ 
leries. Assistant Regional Commission¬ 
ers will see that the distilleries in their 
respective regions arc fully equipped 
with locks in good condition and that 


the necessary seals are provided for seal 
locks. 

(63A Stat. 628; 26 T7. S. C. 5173) 

5 220.796 Where locks are required. 
Government locks are required upon all 
necessary openings in the distillery ap¬ 
paratus by which access may be had to 
spirits In the process of manufacture 
from the first still in which the vapors 
rise until the finished spirits are depos¬ 
ited in the receiving cisterns; upon ail 
doors In the cistern room; upon the con¬ 
trol volvcs In pipelines which convey 
steam or fuel to the stills or which con¬ 
vey spirits to contiguous premises; and 
otherwise as specifically provided by this 
part or where deemed necessary by the 
Assistant Regional Commissioner. 

(68A Stat. 028; 26 U. S. C. 5173) 

5 220.797 Seal locks. Seal locks.will 
be used on the entrance door of the 
cistern room and the entrance door of 
the temporary storage room therein (If 
any); on the door of the Government 
cabinet; and on such other places where 
the use of seal locks is required by this 
part or deemed necessary by the Assist¬ 
ant Regional Commissioner. Where 
spirits are retained overnight In the sttll- 
housc. and an officer is not assigned to 
night duty at the distillery, seal locks 
will be used on the manheadsof the tanks 
in which the spirits are so retained. 

5 220.798 Plain locks. Plain locks will 
be used at all other places in the dis¬ 
tillery where locks are required by this 
part. 

5 220.799 Cap seals. All unions, 
flanges, and other pipe connections in 
the distillery equipment not secured by 
welding or brazing or similar methods, 
must be securely connected and sealed 
with seals approved by the Director. Al¬ 
cohol and Tobacco Tax Division. A spe¬ 
cial type of seal, serially numbered, has 
been approved for use in sealing unions* 
flanges, and other detachable pipe con¬ 
nections. This seal has. for the purpose 
of identification, been designated a 
• Cap" seal. 

5 220.800 Affixing cap seals. Cap 
seals must be affixed In such a manner 
as to prevent disconnection of the equip¬ 
ment without detection. No. 16-gauge 
copper wire will be used in applying 
these seals, unless the use of a differ¬ 
ent gauge of such wire 1s authorized by 
the Director. Alcohol and Tobacco Tax 
Division. The seals mast be ased in 
serial order, beginning with the lowest 
number. When applied Initially, they 
will follow in consecutive order the flow 
of the spirits. 

! 220.801 Custody of keys » seals and 
locks. The storekeeper-gauger will keep 
the keys to Government locks In use 
under his charge, the seals for such 
locks and cap seals In his custody at all 
times and will not permit them at any 
time to go into the possession of the 
distiller or any other person except the 
Assistant Regional Commissioner or an¬ 
other internal revenue officer authorized 
to receive them. Seal s for locks and 
cap seals furnished storekccper-gaugcrg 
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for use at distilleries must be kept by 
them in the Government cabinet. 
Under no circumstances will store¬ 
keeper-gaugers permit locks to remain 
open. 

(68A Slot. *28. 633; 26 U S. C. 5173. 6102) 

9 220.802 Unauthorized removal of 
seals or locks. Cap seals or locks affixed 
by an Internal revenue officer must not 
be removed without authorization from 
the storekeeper-gauger or the Assistant 
Regional Commissioner: Provided , That 
where spirits or other property is in im¬ 
minent danger of loss by fire, flood, or 
other casualty, or where the safety of 
the distiller or his employees is endan¬ 
gered. and It is impracticable to first 
obtain authorization from the store¬ 
keeper-gauger or the Assistant Regional 
Commissioner, city or state fire or police 
officials or the distiller may remove such 
seals or locks for the purpose of prevent¬ 
ing loss of property or avoiding danger 
to personnel. When seals or locks arc 
removed without authorization of the 
storekeeper-gauger or the Assistant Re¬ 
gional Commissioner the distiller shall 
notify the storekeeper-gauger as soon as 
possible. In addition he shall prepare 
a report for delivery to the Assistant 
Regional Commissioner through the 
storekeeper-gauger in charge not later 
than the close of business of the follow¬ 
ing day. describing in detail the action 
taken and the conditions which Impelled 
such action. Such report shall be signed 
by the proprietor or his authorized 
agent, and immediately above the signa¬ 
ture there will appear the following 
statement : *T declare under the penalties 
of perjury that this report has been 
examined by mo and to the best of my 
knowledge and belief is true and cor¬ 
rect.’* Where the distiller desires to 
make changes in equipment involving 
the removal of seals, he will follow the 
procedure prescribed in 9 220.267. 

(68A 8tat. 628: 26 U. S. C. 5173) 

5 220.803 Removal of cap seals. Ex¬ 
cept as provided in 5 220.802. cap seals 
which have been affixed may be removed 
only by a storekeeper-gauger or some 
other officer designated for the purpose 
by the Assistant Regional Commissioner. 
*The officer will destroy all removed cap 
aeaLs in a manner sufficient to prevent 
their reuse. 

(68A Stot. 628; 26 V. 8. C. 5173) 

SUSPART JJ—OfFICER S BIGHT OF ENTRY AND 
EXAMINATION 

9 220.810 Entry of distillery or prem¬ 
ises used in connection therewith. 
Under the law, any internal revenue of¬ 
ficer may at all times, os w ell by night as 
by day, enter any distillery or building 
or place used for the business of dis¬ 
tilling, or used la connection therewith 
for storage or other purposes, and, if not 
admitted upon demand, having declared 
his name and office, he may break open 
any doors or windows or break through 
any of the walls of such premises neces¬ 
sary to be broken to enable him to enter. 
(68A 8tat. 636; 26 U. 8. C. 5106) 

( 220.811 Authority to break up 
Wounds or walls. Under the law. any 


internal revenue officer, and any per¬ 
sons acting in his aid. may break up 
the ground on any part of the distillery 
or premises of a distiller, or any ground 
adjoining or near any such distillery 
or premises, or any wall or partition 
thereof, or belonging thereto, or other 
place, to search for any pipe, cock, pri¬ 
vate conveyance, or utensil, and upon 
finding any pipe or conveyance leading 
from or to the distillery premises to 
break up any ground, house, wall, or 
other place through or into which such 
pipe or conveyance leads, and to break 
or cut away such pipe or other convey¬ 
ance. 

(G8A 8tat. 636; 26 U. 8. C. 5186) 

9 220.812 Examination of worm tubs. 
Under the law. any internal revenue 
officer may require the water in any 
worm tub to be drawn off and the tub 
and worm cleansed at any time when 
the still is not fit work, and the water 
must be kept out of the worm tub for 
two hours or until the officer has finished 
his examination. 

(68A 8ut. 636; 26 U. 6. C. 5106) 

9 220.813 Distillers to furnish assist¬ 
ance. Under the law. on demand of any 
internal revenue officer, every distiller 
shall furnish convenient ladders to en¬ 
able the officer to examine any vessel or 
utensil in his distillery* and shall furnish 
all assistance, lights, tools, or other 
things necessary for inspecting the 
premises and apparatus, and shall open 
all doors, boxes, packages, and all casks, 
barrels, and other vessels not under the 
control of the internal revenue officer in 
charge thereof. 

(68A SUt. 636; 26 U. S. C. 5106) 

SUBPART KK^RUIES FOR COMPUTING 
A CAPACITY OF STILLS 

9 220.820 Pot or kettle stills. The es¬ 
timated maximum capacity In proof gal¬ 
lons of distilled spirits capable of being 
produced every 24 hours which is re¬ 
quired to be shown on the distiller's no¬ 
tice. will be computed as follows: The 
working capacity of pot or kettle stills 
will be determined by multiplying 80 
percent of the cubic capacity of the still 
by the maximum number of boilings that 
can be made in 24 hours and then mul¬ 
tiplying this result by the percent of 
alcohol by volume contained in the high¬ 
est yielding material to be used in dis¬ 
tillation. This result will represent the 
quantity of wine gallons of absolute 
alcohol that can be distilled in 24 hours. 
This quantity, when multiplied by 2. will 
represent the number of proof gallons. 
For example, if a pot still having a cubic 
capacity of 2,000 gallons is used, and 
such still can be charged three times in 
eight hours, and the highest percentage 
of alcohol by volume in the distilling 
material to be used Is 8 percent, the 
spirit-producing capacity of the still will 
be computed as follows: 2.000X0.8X 
9X0.08x2=2,304 proof gallons. (The 
quantity that can be distilled in 24 
hours.) 

(68A SUt. 628; 26 U. 8. C. 5175) 

9 220.821 Charge chamber stills. The 
estimated maximum capacity in proof 


gallons of distilled spirits capable of be* 
ing produced every 24 hours, which is 
required to be shown on the distiller s 
notice, will be computed as follows 
Where a charge chamber still is used, the 
estimated maximum quantity of distilled 
spirits in proof gallons capable of being 
produced will be determined by mult.- 
plying 80 percent of the cubic capacity of 
the top or charge chamber of the still 
by the number of times the same can be 
filled and emptied in 24 hours. This re¬ 
sult will represent the total number nf 
gallons of distilling material that can be 
distilled in 24 hours, which quantity will 
be multiplied by the percent of alcohol 
by volume contained in the highest 
yielding material to be used. The result 
of such computation will represent the 
number of wine gallons of absolute alco¬ 
hol that can be distilled in 24 hours 
This quantity, when multiplied by 2, will 
represent the number of proof gallons. 
For example, if a charge still is used hav¬ 
ing a charge chamber of a cubic capacity 
of 660 gallons which can be charged three 
times in one hour, and the highest per¬ 
centage of alcohol by volume in the dis¬ 
tilling material to be used is 8 percent, 
the spirit-producing capacity will be 
computed as follows: 600X0.8X3X24X 
0.08x2=5,529.6 proof gallons. <The 
quantity that can be distilled in 24 
hours.) 

(68A Stat. 628; 20 U. S. C. 5175) 

9 220.822 Continuous stills . The es¬ 
timated maximum capacity in proof 
gallons of distilled spirits capable of 
being produced every 24 hours, which is 
required to be shown on the distiller's 
notice, wdll be computed as follows; If 
continuous stills are used, the maximum 
spirit-producing capacity in proof gal¬ 
lons of such stills will be computed on 
the area of the column in square feet. 
The first step will be to determine the 
inside diameter of the still at its ba.^e 
and the diameter will then be divided 
by 2 to ascertain the radius. The di¬ 
ameter may be determined (1) by ac¬ 
curately measuring the inside width of 
the still with a rod or tape, or <2> by 
measuring the outside circumference of 
the stiU and dividing the same by 3 1416 
and deducting from the quotient twice 
the thickness of the sides of the still. 
The radius tin feet) will be squared and 
then multiplied by 3.1416 <Pi> to ascer¬ 
tain the area of the column in square 
feet. The area in square feet will bo 
multiplied by the factor, 40 (the number 
of gallons of 100 proof spirits that can 
be distilled In 1 hour per square foot of 
plate area), and the result will repre¬ 
sent the total number of gallons of 100 
proof spirits that can be distilled in 1 
hour. This quantity will be multiplied 
by 24 to determine the number of gal¬ 
lons of 100 proof spirits that can be 
distilled In 1 day. For example, if a con¬ 
tinuous still having a diameter of 4 feet 
Is used, the spirit-producing capacity 
will be computed as follows: 2X2X 
3.1416x40X24 12.063.74 proof gallons. 

(The quantity that can be produced in 
24 hours.) 

(68A SUt. 628; 26 U. 8. C. 5175) 

(F. n. Doc. 54-10420; Filed, Dec. 50. 1854: 

8:55 SL m.J 
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p AiX 225 —Wajuthousing of Distilled 
Spirits 

On December 11. 1954. a notice of 
proposed rulemaking with respect to 
relations designated as Part 225 of 
Title 26 (1954) of the Code of Federal 
Regulations was published in the Fro- 
erai. Register <19 F. R. 8339). The pur¬ 
poses of the proposal were to adopt Reg¬ 
ulations 10. 1950 edition (26 CFR (1939) 
Part 185. 15 F. R. 5233). Warehousing 
of Distilled Spirits, os amended, and to 
amend such adopted regulations (a) to 
implement the provisions of the Internal 
Revenue Code of 1954. (b) to implement 
administrative decisions, and (c) to de¬ 
lete certain administrative instructions 
which are to be incorporated in internal 
management documents. After con¬ 
sideration of all relevant matter pre¬ 
sented by interested parties, regarding 
the regulations proposed, the regula¬ 
tions so published are hereby adopted, 
subject to the changes set forth below: 

Paragraph 1. In the table of contents 
§ 225.352 is amended to read: “Keys to 
proprietor's locks". 

Par. 2. Section 225.7 is amended by 
Inserting immediately following the first 
sentence the following new sentence: 

• The Director. Alcohol and Tobacco Tax 
Division, may authorize the use of such 
other containers as he may deem suit¬ 
able.- 

Par. 3. Section 225.270 is amended by 
striking in the first sentence the words 
"is for a period of twenty-four hours, or 
multiples thereof, concurrent with the 
calendar day. or days, as the case may 
be. and". 

Par. 4. Section 225.313 Is amended by 
Inserting immediately following the first 
sentence the following new sentence: 
"The applicant will file his copies of the 
approved qualifying documents on the 
premises, available for inspection by in¬ 
ternal revenue officers." 

Par. 5. Section 225.352 and heading 
are revised. 

Par. 6. Section 225.380 is amended by 
sinking in tb> of the proviso in the first 
sentence the words “at all times". 

P\r. 7. Section 225.536 is amended by 
striking in the first sentence the words 
"one-half pint**. 

Par. 8. Section 225 585 is amended by 
striking the third and fourth sentences, 
which begin ‘‘Certificates of taxpay- 
ment" and -The remainder of", respec¬ 
tively. 

Par 9. Section 225.718 Is amended by 
striking in the first sentence the words 
"unless it is shown that the manner of 
taxpaying spirits thereat U such that the 
stamps may not be used *. 

Par, 10. Section 225.744 is amended by 
inserting immediately following the 
second sentence the following new sen¬ 
tence: "In the case of compartment tank 
cars, the applicable provisions of 
$ 225.743 relative to use of compartment 
tank trucks will be followed." 


Because the regulations In this part are 
needful for the enforcement of the ap¬ 
plicable provisions of the Internal 
Revenue Code effective January 1, 1955, 
it Is hereby found that it is contrary to 
the public interest to issue these regula¬ 
tions subject to the effective date limita¬ 
tion of section 4 <c> of the Administra¬ 
tive Procedure Act <60 Stat. 238; 5 U. S. C. 
1003 <©>>. 

Part 225. as amended, reads as set 
forth below. 

[ seal 1 T. Coleman Andrews, 

Commissioner of Internal Revenue . 

Approved: December 29. 1954. 

M. B. Folsom. 

Acting Secretary of the Treasury . 

Preamble . 1 . The regulations in this 
part shall, as to facts and circumstances 
arising on and after January 1. 1955. 
supersede Regulations 10. 1950 edition 
<26 CFR <1939) Part 185; 15 F. R. 5233) 
as amended by Treasury Decisions 5806 
(15 F. R. 174). 5809 (15 F. R. 198). 5824 
<16 F. R. 3>. 5842 (16 F. R. 103). 5849 
<16 F. R. 148). 5850 <16 F. R. 148). 5871 
<16 F. R. 238). 5895 <17 F. R. 3640). 5919 
<17 F. R. 6639). 5974 <18 F. R. 499>. 6002 
<18 F. R. 1913). 6005 <18 F. R. 2139), 
6018 <18 F. R. 3440). 6049 <18 F. R. 7173), 
6050 (18 F. R. 7191), 6068 (19 F. R. 1928). 
6071 (19 F. R. 2779). 6075 (19 F. R. 4025). 
6084 <19 F. R. 5059). and 6097 (19 F. R. 
5577). 

2. These regulations shall not affect 
any act done or any liability or right 
accruing or accrued, or any suit or pro¬ 
ceeding had or commenced, before the 
effective date of these regulations. 

Sob port A—Stops of Regulations 


Sec. 

225.1 

Warehousing and withdrawal of 


aplrlu. 

225 2 

Forms prescribed. 


Subport 6—Definitions 

225 5 

Meaning of terms. 

225 6 

Alcohol. 

225.7 

Approved containers. 

2258 

Assistant regional commissioner. 

2250 

Bonded warehouse or warehouse. 

225.10 

Bottling-in-bond department. 

225.11 

Carrier. 

225.12 

Director. Alcohol and Tobacco Tax 


Division. 

225.13 

Distilled spirits* 

225.14 

Distiller. 

225.15 

Distilling season and bottling 


season. 

225.16 

District director. 

225.17 

Domestic strip stamps. 

225.18 

Export strip stomps. • 

225.19 

Fruit distillery. 

22520 

Gallon. 

225.21 

In bond. 

225 22 

Including. 

22523 

Inclusive language. 

225-24 

Internal reveuuo bonded ware¬ 


house. 

225.25 

I. n. C. 

22526 

Person, proprietor, or warehouse¬ 


man. 

22527 

Proof. 

22528 

Proof gallon. 

22529 

Proof spirits. 


Sec. 

22530 

Proprietor. 

22521 

Registered distillery. 

225.32 

Spirits. 

226.33 

Tank car. 

22534 

Tank truck. 

225 35 

Tax gallon* 

225.36 

U. S. C. 

225.37 

Wine spirits. 

Subpart C—location and Construction 

225 50 

Location restrictions. 

225.51 

Warehouse buildings. 

22552 

Capacity of warehouse. 

225 53 

Means of Ingress and egress. 

225.54 

Foundations. 

226.55 

Floors. 

225 56 

Walls. 

225.57 

Roofs, 

225 58 

Doors. 

225 59 

Windows. 

225.60 

Windows within 12 feet of ground. 

225.61 

etc. 

Opening onto fire escape. 

225 62 

Extension of requirements. 

226.63 

Windows more than 12 feet from 

225 64 

ground. 

Bet in casement. 

225.65 

Bash locks. 

225.66 

Shutters. 

225.67 

Iron bars. 

225.68 

Skylights, monitors, penthouses. 

225.69 

etc. 

Ventilators* 

225.70 

Drains. 

225,71 

Other openings. 

225.72 

Bottiing-in-bond department. 

225.73 

Bottling-In-bond department hav¬ 

225 74 

ing more than one bottling room. 
Quick-aging room. 

225.75 

Gauging room. 

225 76 

Brandy-blending department. 

225.77 

Other rooms. 

22578 

Empty package storeroom. 

225.79 

Empty container storeroom. 

225.80 

Government office. 

225.81 

Government room, vault, or cabi¬ 

22582 

net. 

Off-premises export storage room* 

225.100 

Subpart D—Sign 

Posting of sign* 

225.110 

Subpart 4—Equipment 

Beales. 

225.111 

General requirements for tanka. 

225.112 

Gauging tank* 

225.113 

Test weights. 

225.114 

Testing gauging and storage tank 

225.115 

scales. 

Accuracy of scales. 

225.116 

Storage tonka. 

225.117 

Storage tanks outside warehouse 

225 118 

building. 

Brandy-blending tanks. 

225 119 

Tanks in bottling-in-bond depart¬ 

235.120 

ment. 

Oravlty tanks. 

225.121 

Accumulation tanks. 

225.122 

Distilled water tanks. , 

225.123 

Water stills. 

225.124 

Pipelines. 

225.125 

Preparation for sealing. 

225 128 

Securing pipelines* 

225.127 

Hydrometers. 

225.128 

Warehouses heretofore established. 

Subpart f -Qualifying Documents 

225.150 

Application. Form 27-D. 

225.151 

Permit required. 

225.162 

Title to premises. 

225.153 

Description of premises* 

225.154 

Capacity. 
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Bee. 

225.155 Necessity for establishment. 

225.15(1 Amended and supplemental ap¬ 

plications. 

225.157 Corporate documents. 

225.158 List of stockholders. 

225 159 Affidavit. 

225.100 Articles of partnership or associa¬ 

tion. 

225.161 Trade name certificate. 

225.162 Power of attorney. Form 1534. 

225.163 Execution of power of attorney. 

225.164 Duration of power of attorney. 

225.165 Transportation and warehousing 

bond. Form 1571. 

225.166 Plat and plans. * 

225.167 Additional Information. 

Subport G—Bonds ond Consents of Surely 

225.100 Oeneral requirements. 

225.191 Corporate surety. 

225.102 Two or more corporate sureties. 

225.103 Powers of attorney. 

225.104 Interest In business. 

225.105 Deposit of collateral. 

225.196 Consents of surety. 

225.107 Approval required. 

225.108 Authority to approve. 

225.109 Additional or strengthening bonds. 

225.200 New bond. 

225201 Superseding bond. 

Subporf H—Plait and Plant 

225220 Plat and plans required. 

225 221 Preparation. 

225222 Depletion of warehouse premises. 

225223 Contiguous premises. 

225.224 Floor plans. 

225.225 Kle vat tonal flow diagrams. 

225220 Colors for pipelines. 

225.227 Pipelines exempted. 

225.228 Certificate of accuracy. 

225.229 Revised plats and plans. 

Subpart I—Requirement* Governing CHongst In 
Name. Proprietorship, Control, lorotion, Prem- 
Itot ond Equipment, and In Iho Title to tho 
Warohouto Property 

225240 Change In name. 


225.241 

225.242 

225.243 

225.244 
2^'.245 
225246 
225247 

225.248 

225.249 
225250 
225.251 
225252 
225253 
225254 

225255 

225256 

225.257 

225258 
225259 
225260 
235261 
235 262 
225.263 

225264 


Chance in PRorurroasHip 

Discontinuance. 

Application. Form 27-D. 

Transfer of spirits. 

Records. 

Disposition of stamps. 
Qualification of successor. 
Nonflduciary successor. 

Fiduciary. 

Consent of surety. 

Adoption of plat and plans. 

Sign. 

Transfer application. Form 236. 
Commencement of operations. 
Completion of bottling-In-bond 
operations required. 

Completion of operations by fidu¬ 
ciary. 

Changes In partnership. 

Changes in stockholders, officers. 

and directors of corporation. 
Reincorporation. 

Change in location. 

Changes in premises. 

Changes in construction and use. 
Changes in equipment. 

Amended application and plana 
covering changes in equipment. 
Change of title. 


Subpart J—iequlrsment* Governing Altemofe 
Operation* of Bottling-In-Bond Department a* 
Tax paid Bottling House 
Bee. 

225.270 Basic qualifications required. 
225271 Approval required before resump¬ 
tion. 


Bee. 

225 272 Suspension procedure. 

226273 Resumption procedure. 

Subporf K—Requirements Governing the Bottling 
of Dutilled Spirif* Under o Trade Nome 

225.280 Oeneral. 

Subpart t—Discontinuance of BottWng-fn-Bond 
Deportment 

225285 Disposition of spirits. 

225266 Disposition of indicia bottles. 

225287 Disposition of bottled-ln-bond 
stamps. 

225288 Notice. Form 27-D. 

225289 Notice, Form 404. 

Subporl M—Discontinuance of Warehoute 


Subport O—Deposit of Spirit* In Warehoute 
Deposit in Storage Tanks 

Bee. 

225.370 In warehouse on distillery 

premises. 

225.371 In warehouse contiguous to dis¬ 

tillery premises. 

225.372 In any warehouse. 

225.373 Supervision of pipeline transfers. 

225274 Tank car or tank truck transfers 

for deposit In storage tanks. 

225.375 Custody of keys. 

225.376 Marking of tanka. 

225277 Prohibited mingling in storage 

tanks. 

225.378 Limitation on deposits In same 

tank. 


225205 Discontinuance by Director. Alco¬ 
hol and Tobacco Tax Division. 
235296 Discontinuance by proprietor. 

Subport N—Action by A**i*tont Regionol 
Commit*ioner 
Original Establishment 

Examination of qualifying docu¬ 
ments. 

Inspection of premises. 
Examination of Links. 

Test of scales and measuring de¬ 
vices. 

Approval of tanks. 

Report of inspection. 

Inaccurate documents. 

Defective construction. 

Low violation record. 

Other causes for disapproval. 
Approval of qualifying documents. 
Registry numbers. 

Disapproval of qualifying docu¬ 
ments. 

Disposition or qualifying docu¬ 
ments. 

Notice of penal sum of bond. 


8mm Received in Casks oa Or her Amovn 
Containers 

225 370 From distillery on same or con¬ 
tiguous premises. 

225.330 From distillery not on the same or 
contiguous premises or from 
another warehouse. 

225 381 Examination of packages. 

225.382 Examination of tank cars and tank 

trucks. 

225.383 Taxpayment on filling gauge. 

225.384 Examination and deposit of cases. 

225.385 Disposition of deposit forms. 

Sufficiency or Bond 

225286 Storekeeper-gauger to be Informed. 
Records and Retorts 

225287 Storekeeper-gauger's copies of 

deposit forms. 

225288 Forms 1513 and 1621. 

Subpart B—Storage of DitflUed Spirits In 
Warehouso 

225.400 Kinds of containers. 

Method or Storage 


225200 

225 201 
225.302 
225203 

225204 

225205 

225206 

225207 

225206 

225209 

225210 

225211 

225212 

225213 

225214 


Changes Subsequent to Original 
Establishment 

225215 Procedure applicable. 

225.316 Application covering changes. 
225217 Inspection. 

225218 Removal of Government property. 
225210 Storekeeper-gauger's report. 
225220 Assistant regional commissioner's 
report. 

Subport O—Terminotion of Bond* 

225.335 Transportation and warehousing 

bonds. 

225 336 Direct export bonds. 

225.337 Transportation for export bonds. 
225238 Bonds covering transportation to 
manufacturing warehouses. 
225.339 Bonds covering withdrawals for 

use of United 8utea. 

225 340 Relief of surety from bond. 
225241 Application for notice of termina¬ 
tion. 

225 342 Termination of bonds. 

225243 Notice of termination. 

225244 Release of collateral. 


225.401 Containers to be accessible. 

225.402 Storage in tank cars or tank 

trucks. 

225.403 Fall tire to properly store spirits, 

225.404 Facilities for examination. 

225.405 Facilities for gauging. 

225 400 Facilities for recoopcrlng. 

Filling Packages from Storage Tanks 

225.407 Gauging. 

225.408 Reduction in proof. 

225.409 Marking and branding packages 

filled from storage tanks 

225.410 Report of gauge, Form 1520. 

225.411 Numbering of packages. 

225.412 Determining date of original entry. 

Change or Packages 

225.413 To prevent loss by leakage. 

225.414 For exportation. 

225.415 To change kind of cooperage. 

225.416 Request to assistant regional 

commissioner. 

225.417 Marking new packages. 

Trade Marks and Caution Nonces 


Subpart P—Control, Cuitody, and Supervision 

225.350 Control of warehouse. 

225.351 Assignment of storekeeper- 

gaugers. 

225352 Keys to proprietor's locks. 

225353 Examination of warehouse. 
225354 Custody of warehouse. 

225353 Warehouse to be kept locked. 

225.356 Operation of bottllng-ln-bond de¬ 

partment after regular hours. 

225.357 Admittance of proprietor. 

225 358 Operations requiring Im mediate 
supervision. 

225.359 Commercial gauging. 


225.418 Must not resemble revenue stamp. 
225 410 Canceling of labels forbidden. 

225.420 Placing on Government head for¬ 

bidden. 

Quick-Aging of Brian* 

225.421 Approval of apparatus and process 

required. 

225.422 Introducing heating device Into 

package. 

225.423 Beating warehouse. 

Period or Storage in Bond 

225.424 Eight years from date of original 

an try. 
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225 425 Calculation of storage period. 

225 425 When tax is due and payable. 
225.427 Failure to give bond. 

Ex fixation or 8 -Teas Pemoo 

225 428 Examination of records. 

225 429 Notice to proprietor. 

Patiukk to Remove Srrxrrs Within B-Yca* 
Period 

225.430 Oauge. 

225.431 Assessment and collection of tax. 

225.433 Removal of spirits. 

Transfer or 8rnur* Brrwsrw Buildings 
Constituting Sams Waxxuousx 

225.433 Procedure. 

INSTRUMENTS 

225 434 To be removed or locked up when 
not in use. 

Subport S— Blinding of Brondiot 

225 450 Limitations. 

225 451 Distiller. 

225 452 Eligibility for blending. 

225.433 Copy of agreement to be filed with 
assistant regional commissioner. 
225.454 Action by assistant regional com¬ 
missioner. 

225 455 Action by storekeeper-gauger. 

225.458 Transfers In bond. 

225 457 Record to be made by assistant re¬ 
gional commissioner. 

225.458 Notice of commencement. 

225.459 Notice of discontinuance. 

Application to Bt.xnd 

225 460 Brandies not previously blended. 

225.461 Brandies previously blended. 

225.462 Blending of different types or pro¬ 

ductions. 

225.463 Evidence of efflllatton or associa¬ 

tion. 

225 464 Bond coverage. 

225.465 Action by assistant regional com¬ 
missioner. 

225 466 Action by the storekeeper-gauger. 
225.467 Verification of Forms 1520. 

225 468 Disposition of Forms 1686. 

225.469 Audit by assistant regional com¬ 
missioner. 

Blinding, Gauging, and Masking 

225 470 Transfer of brandies to blending 

tank. 

225 471 Disposition of empty packages. 
225.472 Drawing off brandies. 

235 473 Gauging of blended brandy. 
225474 Numbering of packages. 

225 475 Marking of packages. 

225.476 Losses of blended brandy. 

225.477 Withdrawal of blended brandies. 

Subport T—Loti»t of Distilled Spirits While In 
Bond 

225 480 Taxable losses. 

225.481 Insurance coverage. 

223.482 Proof of loss. 

235.483 Looses by theft. 

225.484 Unauthorized voluntary destruc¬ 

tion. 

225.485 Other losses. 

225.480 Report of losses. 

225.487 Investigation by assistant regional 
commissioner. 

225 488 Filing of claims. 

225.489 Form of Claims. 

225 490 Supporting documents. 

225.491 Action on claim by assistant re¬ 

gional commissioner. 

225.492 Failure to file claim. 

225.493 Remission of tax. 

225.494 Records. 

225.495 Credit upon withdrawal. 

225.496 Prior looses. 

225.497 Losses after taxpayment* 


Subport U— Voluntary Destruction of Spirits 

Sec. 

225.610 General. 

225.511 Application. 

225.512 Action on application. 

225.513 Oauge and destruction. 

Subpart V—Tromfer of Spirit! to Bottling-m-Bond 
Deportment 

225.520 Notice of commencement. Form 404. 

225.521 Restrictions. 

225.522 Procedure. 

225.523 Mingling In gauging tank of spirits 

intruded for bottling In bond. 

Subport W—Withdrawal! of Somplet of Distilled 
Spirit! 

SAMPt.es or Brandt ox Wins Smxrrs 
225.530 General. 

Tax-Pxee Samw.es or Bxandt ox Wink Swam 
pox Analysis or Tksting 

225 531 Number and size. 

225 532 Disposition of samples. 

TaXFAID StMPLLS OP BRANDY OX WlNX SPIRITS 
rox Or iicx Than Analysis ox Testing 

225.533 Number, size, and use. 

Samples or Distilled Spirits Other* Than 
Brandt ox Wine Spirits 

225.534 Limitation on number, size, and use 

of samples of distilled spirits 
other than brandy or wine spirits. 

225.535 Disposition of samples. 

General Provisions 

235 536 Application for samples for organ¬ 
oleptic examination or analysis 
or testing and taxpald samples. 

225.537 Applclatlon for additional samples 

of tax-free brandy or wine spirits 
for analysis or testing. 

225.538 Approval of application by the 

storekeeper-gauger In charge at 
the warehouse. 

225.539 Approval of application by the 

has Is taut regional commissioner 
for additional samples of tax- 
free brandy or wine spirits lor 
analysis or testing. 

225 540 Removal under supervision. 

226.541 Label. 

225 542 Office record. 

225.543 Marking Form 1520 or 1619. 

225.544 Report of taxable samples. 

Samples pox Internal Revenue Service 

225.545 Record. 

Subpart X—Tax on Distilled Spirit* 

225 555 Rate of tax. 

225.556 Attachment of tax. 

Subpart Y—Withdrawal of Diitiilod Spirit! From 
Warehouse 

225 560 Kinds of withdrawal. 

225.561 Kinds of containers. 

225.562 Preparation of withdrawal reports 

by proprietor. 

225.583 Preparation of withdrawal reports 
by storekeeper-gauger. 

225.564 Date of receipt In warehouse to be 
shown on withdrawal applica¬ 
tions or permit. 

225 565 Withdrawal on original gauge. 
Masking, Branding, and Stamping Packages 

225.566 Warehouseman to mark and brand 

packages. 

225.567 Rebranding spirits—grain, spirits— 

cane, spirits—fruit. 

225.568 Quick-aging. 

225.569 Mechanical labor. 

225.570 Use of scales. 

225.571 Weighing packages. 

225.572 Proofing of spirits. 

225.573 Verification of marks and brands. 

225.574 Affixing and canceling stamps. 


Bee. 

225.575 Stamps, marks, and brands not to 
be obscured. 

DxAWiNG-Orr Spirits From Gauging ox 
Btouacx Tanks 

225 576 Supervision. 

225 577 Adjusting proof. 

225.578 Use of lank scales. 

225 579 Gauging tanks. 

225.580 Pipeline removals. 

Time or Removal or Spirits 

225.581 Immediate removal upon tax pay¬ 

ment. 

225.582 Restrictions on removal at night. 

Addition op Burnt Sugar ox Caxamkl, ox 
Oak Chips, to Packages 

225 583 Addition of oak chips. 

225.584 Addition of burnt sugar or caramel. 

Destruction or Stamps, Marks, and Brands 

225.585 Upon emptying container. 

Records and Reports 

225.580 Proprietor's record and report. 
Form 52C. 

225.587 Storekeeper-gauger’s records. 

225 588 Filing of withdrawal papers. 

Determination op Tar* 

225 389 Method of determination* 

225 590 Actual tare method. 

225 591 Average tare method. 

2252192 Limitations for reused packages. 

Subpart Z—Toxpaid Withdrawal! in Pockoget 

225.600 Application. Form 179. 

225.601 Preparation of Form 1520. 

225.602 Gauge. 

225.603 Taxpayment of rinsings. 

225.604 Gnugo and taxpayment of blended 

brandy. 

225 605 Determining tare. 

226.006 Taxpayment. 

225 607 Issuance of wholesale liquor deal* 
er’a stamps. 

225.608 Removal of spirits. 

225.609 Affixing and canceling stamps. 

225.610 Marking and branding packages of 

distilled spirits. 

225.611 Marks and brands Illustrated. 

225 612 Proprietor to furnish required la¬ 
bor and material. 


Subpart AA—Tavpoid Withdrawal! by Gauge 
Tank 

225.630 Application. Form 179. 

225.631 Mingling in gauging tank of 

spirits for taxpayment. 

225.632 Oauge and taxpayment. 

225 633 Taxpayment of rinsings. 

225.634 Application Tor certificate of tax- 

payment, Form 1594. 

225.635 Certificate of taxpayment. Form 

1595. 

225.636 Storekeeper-gauger’s verification. 

225.637 Release of spirits from gauging 

tank. 

225 638 Taxpayment by stamps. 

225.639 Procurement of wholesale liquor 

dealer’s stamps. 

225.640 Refilling, gauging, and marking 

packages of taxpald spirits 
drawn from a gauging tank* 

225.641 Marks and brands Illustrated. 

225.642 Issuance of wholesale liquor 

dealer’s stamps. 

225.643 Stamp stub. 

225.644 Wholesale Uquor dealer's stamp 

books. 

225 645 Record and report of wholesale 
liquor dealer’s stamps. 

225.646 Disposition of Form 1520. 

225.647 Affixing and canceling stamps. 

Subpart DB—Ta»po»d Withdrawals in Took Cart 
and Tonk Truck* 

225.670 Application, Form 179. 

225.671 Report of gauge. Form 1520. 
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225.672 Application for certificate of tax- 
payment, Form 1594. 

225.073 Certificate of iaxpayment. Form 
1595. 

225.074 Taxpayment by stamps. 

225.075 Issuance of wholesale liquor deal¬ 
er'! stamp. 

225.076 Route board. 

225 677 BUI of lading. 

225.078 Storekeeper-gauger's verification. 
225.679 Release of tank car or tank truck. 

In Tank Cabs ob Tank Trucks Received in 
Bono 

225680 Procedure. 

225.081 Report of gauge. Form 1520. 

Subpart CC—Toxpold Withdrawals in Cotes 

225.700 Application. Form 1519. 

225.701 Withdrawal of spirit*. 

Subport DO— Distilled Spirits Excise Tox Stomps 

225.710 Distilled Spirits Excise Tax 

•tarn pa. 

225.711 Form 427-D. 

225.712 Remittance; delivery. 

225.713 Manner of canceling stamp*. 

225.714 Manner of perforating stamps. 

225.715 Transfer to other promisee. 

225.710 Redemption of distilled spirits 

stamps. 

225.717 Claim. 

226.718 Unredeemable stamps. 

225.719 Stamp report. 

Subpart EE—Transfers in Bond Between Internal 
Kevenue Bonded Warehouses 

225.730 Kinds of containers. 

225.731 Mingling In gauging tank of spirits 

Intended for transfer in bond. 

225.732 Sealed conveyances for packages. 

Transfix* Bctwkcn Warehouses in Sauk 

Region 

225 733 Application. Form 230. 

225.734 Storekeeper-gauger's certificate of 

sufficiency of bond. 

225.735 Transfers In packages. 

225.736 Transfers in cases. 

225.737 Transfers In tank cars and tank 

trucks. 

225.738 Transfers from storage tanks. In 

packages, lank cars, or tank 

trucks. 

225.739 Mixing of different spirits prohib¬ 

ited. 

225.740 Type of motor carrier. 

225.741 Bond: transportation by motor 

carrier. 

225.742 Bond: transportation by consignor 

9 r consignee. 

225.743 Marking and construction of tank 

truck. 

225.744 Marking and construction of tank 

car. 

225.745 Seals. 

225.746 Inspection of tank car or tank 

truck. 

225.747 Filling of tank car or tank truck. 

225.748 Route board. 

225.749 Label to be attached. 

226.750 Storekeeper-gauger's certificate of 

removal. 

225 751 Storekeeper-gauger's receipt of 
spirits at warehouse. 


Transfix* m Bond Bmmy Internal 
Revenue Bonded Warehouses in Dxtvxxent 
Rations 

225.752 Application. Form 230. 

225.753 Certificate of sufficiency of bond. 

225.754 Transfers In packages, cases, tank 

cars, and tank trucks. 

225.755 Storekeeper-gauger's certificate of 

removal. 

225.750 Storekeeper-gauger's receipt of 
spirits at receiving warehouse. 


Subpart FF—Transfers for tedifttUIaflon 

Sec. 

225.770 Oeneral. 

225.771 Oauge of spirits to be removed for 

red is tt nation. 

225.772 Records. 

Subport GG—-Exportotion of Distilled Spirits Free 
of Tax 

225.780 General. 

225.781 Kinds of containers. 

225.782 Mingling in gauging tank of spirits 

Intended for exportation. 

Distiller s Original Packages 

225.783 Application and entry. 

226.784 Method of conveyance. 

225.785 Request for regauge. 

225.786 Inspection and regauge. 

225.787 Reduction In proof. 

225.788 Oauge after reduction. 

225.789 Export stamps required. 

225.790 Action by district director. 

225.791 Application and bond to assistant 

regional commissioner. 

225.792 Export bonds. 

225 793 Direct export. Form 547. 

225.794 Continuing bond, direct export. 

Form 657. 

225.796 Transportation for export. Form 

648. 

225.796 Continuing bond, transportation 

for export. Form 658. 

225.797 Approval of bond and application. 

225.798 Marking, branding, and sUmplng 

casks. 

225 799 Release of spirits. 

225.800 Delivery to carrier. 

225.801 Delivery directly for customs 

Inspection. 

225.802 Exportation through border port. 

etc. 

225.803 Disposition of forms. 

225804 Records. 

Packages Filled From Distiller's Original 

Packages 


225.805 Application and entry. 

225.806 Request for regaugc. 

225807 Inspection. 

225808 Change of package. 

225809 Mixing of spirits. 

225.810 Packages to be gauged. 

225.811 Rinsing of packages and oblitera¬ 

tion of marks and brands. 
225812 Marks on new packages. 

225813 8torekeeper-gauger*s report. 
225814 Export stamps. 

225.815 Action by district director. 

225816 Subsequent procedure. 

Exportation of Bottled Distilled Spirits 

225817 Application and bond. 

225818 Approval of bond aud application. 
225819 Removal of cases for exportation. 
225 820 Records. 

Wooden Packages Containing Metallic 
Cans 

225821 
225.822 


General. 

Exportation of packages contain¬ 
ing metallic cans. 


Proceedings at Ports or Export 


225.823 Notice to collector of customs of 

arrival of spirits for exportation. 

225.824 Lighterage or dray age under super¬ 

vision. 

225825 Bulk containers. 

225.826 Bottled spirits. 

225.827 Return of Inspection and lading. 
225828 Disposition of forms by collectors 

of customs. 

225.829 Exportation in railroad cars or 

trucks from port of entry 
through another port. 

225.830 Subsequent procedure. 

225.831 Proof of exportation. 

226.832 Proof of landing. 


Sec. 

225.833 Form of landing certificate. 

225.834 Execution of landing certificate. 

225.835 Landing certificate may cover sev¬ 

eral consignments. 

225.836 Collateral evidence of landing. 

225.837 Extension of time for submitting 

proof of landing. 

225838 Account with export bonds. Forms 
657. 058. 547. and 548. 

Losses 

225839 Loss at sea. 

225840 Action by assistant regional com¬ 
missioner. 

225.841 Proof of loss at sea. 

225.842 Filing proof of loss at sea In case 

of exportation under bona on 
Form 693. 

Exportation in Tank Cars 

225 843 Kind of spirits. 

225.844 Procedure applicable. 

General Provisions 

225.845 Certificate of origin. 

225 840 Shipment to American possession!. 

225.847 Exportation of spirits after expira¬ 

tion of bonded period not per¬ 
mitted. 

225.848 Delay In lading at port. 

Subport HH—Suppliet for Certain Vet sell and 
Aircraft 

225 800 General. 

225801 Reciprocating foreign countries. 
225.802 Procedure. 

225.863 Bond. 

225 864 Export entry. 

225.865 Evidence of lading for use. 

225866 Account with bond. Form 547 or 
Form 657. 

225 867 Records. 


Subpart II—Tronvfer of Distilled Spirits to Cudomt 
Manufacturing Banded Worehoutet 
225.875 General. 

225876 Withdrawal. 

225 877 Bond. 

225.878 Account with bonds, Form 1018 
and Form 643. 

225879 Stamps. marks, and brands; dis¬ 
position of forms. 

225 880 Consignment of spirits. 

225881 Deposit In customs manufacturing 
warehouse. 

225.882 Action by assistant regional com¬ 
missioner. 

Subport JJ—Withdrowol of Distilled Spirits for 
Use of the United Stoles 

225890 Persons entitled to make with¬ 
drawals. 

225 891 Application. Form 543. 

225.892 Permit, Form 1508. 

225.893 Bond. Form 544. 

225.894 Form 1620. 

225.895 Form 1519. 

225.896 Forwarding of forms. 

225.897 Assistant regional commissioner's 

order to deliver spirits. 

225.898 Delivery of spirits. 

226.899 Bill of lading. 

225 900 Certificate. Form 545. 

225.901 Disposition of Form 545. 

Subpart IOC—WJlhdrowo! of Wine Spirits for U>* 
In Wine Production 
225.910 Kinds of spirits. 

Withdrawal in Packages 

225911 Application. Form 257. 

225812 Gauge of wine aptrits. 

225.913 Warehouse and bonded wins cellar 

on adjacent premise*. 

225.914 Warehouse and bonded wine cellar 

not on adjacent premise*. 
225815 Certificate of monthly deposits In 
adjacent bonded wine cellar. 
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Withdrawal it Pipeline 

$ec. 

$25 gi6 Application, Form 257. 

225 917 Gauge of wine splrlta. 

225.918 Supervision. 

Withdrawal IN Tank Cars or Tank Trucks 

335919 Application. Form 257. 

225.920 Tank car and tank truck require¬ 
ments. 

235 921 Label to be attached. 

Withdrawal or Brandt and Wink Spirits 
>x>r Ex no i mental or Rtskarch Use 

225.922 Brandy and wine spirits for ex¬ 
perimental or research use. 

Subport U—Withdrowol of turn for Denohirotion 

275930 General. 

225 931 Application. Form 573. 

225 932 Sumclcncy of bond. 

225.933 Report of gouge. Form 1520. 

225934 Transfer of rum. 

225-935 Supervision of transfers. 

225 938 Disposition of Forms 573 and 1520. 

Subpart MM—Bottllng-«n-Bood Deportment 

Spirits To Bx Bottled tor Domestic 

PURPOSES 

225 950 Spirits which msy be bottled for 
domestic purposes. 

225 951 AppUcRtlou. 

225.952 Gauge. 

Bottling for Exportation 

225.953 Application and request for re- 

gauge. 

225 954 Regauge of spirits. 

225 955 Bottling foe exportation. 

Subport NN—Dumping, Seducing, ond Settling 

225 960 Prompt dumping of spirits re¬ 
quired. 

225961 Mingling of spirits. 

225.962 Rinsing of barrels. 

225 963 Destruction of marks and brands. 
225 964 Spirits In process of bottling. 
225965 Storage of spirits. 

225986 Bottling conducted under super¬ 
vision. 

225967 No substance to be added or sub¬ 
tracted. 

225968 Permissible nitration. 

225 969 Use of filter aids, 

225 970 Prohibited filtration. 

225 971 separate Form 1515 for each lot. 

225.972 Bottling tAnk to be used. 

225.973 Spirits remaining In tanks over¬ 

night. 

225 974 Removal of spirits bottled for 
domestic purposes. 

2^5 975 Losses or gains In bottling. 

Remnant Casks 


225 976 Remnant cases of domestic spirits, 
325.977 Remnants of low-proof spirits. 

225978 Remnants of distilled spirits bot¬ 

tled In bond for exportation. 
235979 Indicia bottles. 

225.980 Labels, stamps, marks, and brands. 

225.981 Records. 

225983 Tax payment of remnant cases 

bottled for exportation. 

225983 Remnant cases of spirits bottled 
In bond for exportation returned 
to bottUng-lu-bond department. 

Bottles and Labels 

225984 Liquor bottles. 

225985 Bottles for exportation. 

225988 Labels for distilled spirits for do¬ 
mestic consumption. 

225987 Certifieste to be exhibited. 

225988 Comparison of labels with con¬ 
tents of bottling tank. 

225 989 Additional label requirements. 
225990 Tests of bottled spirits. 

225991 Proprietor's responsibility. 

No. 253—Part II—Sec. 2-8 
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225993 

225993 

225.994 
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Labeling of distilled spirits bottled 
for exportation. 

Caution notice. 

Trade marks and distiller's name. 


Bottling of Distilled Stouts Under an 
A wtovxD Trade Name 

225995 Qualification of proprietor. 

225998 Notice, Form 404. 

225997 Bottling. 

225998 Marking, branding, stamping, and 
labeling. 

Subport OO—Morki ond Brondt ond Construction 
of COMt 


for 


Serial numbers. 

New or separate series. 

Marks and brands on 
domestic spirits. 

Illustration of marks; spirits foe 
domestic purposes. 

Marking cases for spirits bottled 
for exportation. 

Illustration of marks; spirits for 
exportation. 

Verification of marks and brands. 

Preservation of marks and brands. 

Obscurity of marks and brands. 

Imitation stamps, labels, trade 
marks, or caution notices. 


225.1010 

225.1011 

225.1012 

225.1013 

225.1014 

225.1015 

225 1016 

225.1017 

225.1018 

225.1019 

225.1020 

Subport PP—Boll ling-in-Bond Strip Stomps 

225.1030 Strip stamps. 

225.1031 Stamp denominations. 

225.1032 Full sheets of stamps to be requisi¬ 

tioned. 

225.1033 Requisition. Form 403. 

225.1034 Approval of requisition. 

225.1035 Procurement of stamps. 

225.1030 Shipment of stamps. 

225.1037 Remittance for postage or registry 

fee. 

225.1038 Original overprinting of stamps. 
225 1039 Second overprinting of stamps. 
225 1040 Disposition of unused stamps. 

225 1041 Proprietor's responsibility. 

223.1042 Unaccounted for stamps. 

225.1043 Manner of affixing stamps. 

225.1044 Concealing or obscuring stamps. 

225.1045 Affixing stamp over cup or cap. 
225.1048 Requisitions for export stamps. 


Record and Retort of Strip Stamps 


225 1047 
225 1048 


Record. Form 1608. 
Removal prohibited. 


Subpod OO—Rebo tiling, Relabeling, ond 
Restomprng of Bottled Spirit* 

225.1060 Permission must be obtained. 
225.106! Examination of spirits. 

225.1062 Action on application. 

225.1063 New strip stamps required. 

225.1064 Indicia bottles. 

225 1065 Relabeling. 

225 1066 Supervision required. 

225.1067 Filtering. 

225 1068 Records and reports. 

Subport RR—Sole* of Ditllllod Spirits by 
Proprietor* of Bonded Worehouse* 

225.1080 Bulk containers. 

225.1081 Retail containers. 

Subport SS—Special (Occupational) Tone* 

225 1065 Wholesale and retail liquor dealer. 
225 1080 Warehouse receipts covering dis¬ 
til led spirits. 

225.1087 Exemption of distiller. 

225.1088 Exemption from special tax as a 

rectifier. 

Subport TT—Slorekssper-Gougef'* Files ond 
Records 

225.1100 8ummary of deposits and with¬ 

drawals. Form 1621. 

225.1101 Storage tank account. 

225.1102 Files and records covering deposits. 

225.1103 Files and records covering with¬ 

drawals. 

225.1104 Retention of records. 
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225.1105 Withdrawal* from storage tanks. 
2251106 Filing of withdrawal forms and 
applications. 

Subport UU—Storekeeper-Googer'* Reports 

225.1110 Storekeeper-gauger's dally report. 

225.1111 Preparation of monthly report. 

225.1112 Filing monthly report. 

Subpart VV—Records ond Reports of Proprietor 

225.1120 Record of removals from ware¬ 

house, Form 52C. 

225.1121 Record of sales at taxpaid prem¬ 

ises. Form 52E. 

225.1122 Record of warehouse receipts to be 

kept by warehouseman. 

225.1123 Place where Form 52P shall he 

kept. 

225.1124 Time of making entries. 

225.1125 Separate record of serial numbers 

of coses. 

225 1128 Reports. 

225.1127 Payment of tax. bottling charge. 

etc., by third party. 

225.1128 Order by third party to ship or 

deliver distilled spirits. 

225.1129 Record, Part 1, Form 1606. 

225.1130 Monthly report. Part 2. Form 1606. 

225.1131 Forms to be provided by users. 

225.1132 Record and report of transactions 

at off-prcmlses export storage 
room. 

Subport WW—Semionnuol Reports of Spirits tis 
Warehouses 

225.1140 Storekeeper-gauger's report. 

225.1141 Assistant regional commissioner's 

report. 

Subport XX—Concerning Locks ond Seols 

225 1150 General. 

225.1151 Seal locks. 

225.1152 Plain locks. 

225.1153 Custody of locks, keys, and seals. 

225.1154 Cap seals. 

225 1155 Breaking of sealed connections 
prohibited. 

225 1156 Removal of cap seals. 

Subport YY—Sofeguording Government Property 

225.1160 Storage In Government room, 
vault, or cabinet. 

Subport ZZ—Miscelloneous Provisions 
Variation From Requirements 

225.1170 Bxcoptions to construction and 

equipment requirements. 

225.1171 Exceptions to methods of opera¬ 

tion. 

225.1172 Application. 

Authority: SI 225.1 to 2251172 Issued un¬ 
der sec. 7805. 68A Stat. 917; 26 U. S. C. 7805. 
Statutory provisions interpreted or applied 
are cited to the text in parentheses. 

SUBPART A—SCOPE OF REGULATIONS 

5 225.1 Warehousing and withdrawal 
of spirits. The regulations in tills part 
relate to the warehousing of distilled 
spirits (other than alcohol), and the 
bottling in bond, taxpayment and with¬ 
drawal thereof from internal revenuo 
bonded warehouses. This part covers 
the location, construction, equipment, 
qualifying documents; requirements gov¬ 
erning changes in name, proprietorship, 
premises and equipment, and in the title 
to the warehouse property ; action by the 
assistant regional commissioner; con¬ 
trol, custody, and supervision of the 
warehouse; deposit of spirits in ware¬ 
house: losses of spirits In warehouse or 
in transit thereto; withdrawal of distilled 
spirits from warehouse for taxpaid or 
tax-free purposes; bottling of spirits in 
bond; alternate operations of bottling- 
in-bond department as taxpaid bottling 
house; transfers in bond between inter- 
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nal revenue bonded warehouses: expor¬ 
tation and shipment of distilled spirits; 
and records and reports of distilled 
spirits deposited, stored, bottled in bond 
and withdrawn from internal revenue 
bonded warehouses. 

§ 225.2 Forms prescribed. The Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. is authorized to prescribe all forms 
required by this pa it. including bonds, 
applications, notices, reports, returns, 
and records. Information called for 
shall be furnished in accordance with 
the instructions on the forms or issued 
in respect thereto. 

SUBPAIT 6—Dtf fNITIONS 

$ 225 5 Meaning of terms. As used 
in this part, unless the context otherwise 
requires, terms shall have the meanings 
ascribed in this subparL 

$225.6 Alcohol. -Alcohol" shall 
mean spirits produced at Industrial al¬ 
cohol plants established and operated 
under sections 5301 to 5318 of the Inter¬ 
nal Revenue Code. 

$ 225 7 Approved containers. -Ap¬ 
proved containers’* shall mean casks, 
barrels, or similar wooden packages, or 
drums or similar metal packages, having 
a capacity of not less than 10 gallons 
each and. unless specifically excluded, 
shall also mean tank cars and tank 
trucks, and pipelines between plants on 
the same or contiguous premises. The 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. may authorize the use of such other 
containers as he may deem suitable. For 
the withdrawal of samples for analysis 
or testing -approved containers” shall 
mean any container of less than 10 gal¬ 
lons capacity. 

$ 225.8 Assistant regional cornmis- 
sioner. -Assistant regional commis¬ 
sioner” shall mean the assistant regional 
commissioner, Alcohol and Tobacco Tax, 
who is responsible to. and functions un¬ 
der the direction and supervision of. the 
regional commissioner of internal rev¬ 
enue. 

$ 225.9 Bonded warehouse or ware¬ 
house. “Bonded warehouse” or “ware¬ 
house” shall mran an internal revenue 
bonded w arohousc as defined in this sub¬ 
part. 

f 225.10 Bottling-in-bond depart- 
merit. -Bottling-in-bond department” 
shall mean that portion of an internal 
revenue bonded warehouse set aside for 
the purpose of bottling distilled spirits 
<other than alcohol* in bond in accord¬ 
ance with the provisions of this part, 
and may consist of one or more bottling 
rooms. 

$ 225.11 Carrier. -Carrier" shall 
mean any person, company, corporation, 
or organization, including a distiller, 
warehouseman, owner, consignor, con¬ 
signee. or bailee, who transports distilled 
spirits in any manner for himself or 
others. 
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f 225.12 Director, Alcohol and To¬ 
bacco Tax Division . -Director, Alcohol 
and Tobacco Tax Division”, shall mean 
the Director. Alcohol and Tobacco Tax 
Division, Internal Revenue Service, 
Treasury Department, Washington 25, 
D. C. 

§225.13 Distilled spirits. “Distilled 
spirits” shall mean that substance pro¬ 
duced by the distillation of fermented 
grain, molasses, fruit, or other materials, 
commonly known as spirits, whisky, 
brandy, rum, gin, etc., but shall not in¬ 
clude alcohol. 

$ 225.14 Distiller. -Distiller" shall 
mean the proprietor of a registered dis¬ 
tillery or fruit distillery. 

f 225.15 Distilling season and bottling 
season. “Distilling season” and “bottling 
season” shall mean and be designated 
as spring or fall, and the spring season 
shall include the months from January 
to June. Inclusive, and the fall season 
the months from July to December, in¬ 
clusive. 

$ 225.16 District director. "District 
director” shall mean district director of 
internal revenue. 

$ 225.17 Domestic strip stamps. “Do¬ 
mestic strip stamps” shall mean the bot¬ 
tle stamps prescribed under authority of 
section 5008 I. R. C., for spirits bottled 
iu bond. 

$ 225.18 Export strip stamps. ' Ex¬ 
port 8trip stamps” shall mean the bottle 
stamps prescribed under authority of 
section 5243, L R. C., for spirits bottled 
in bond for export. 

$ 225.19 Fruit distillery. -Fruit dis¬ 
tillery” shall mean a distillery estab¬ 
lished and operated under the provisions 
of Part 221 of this title. 

§ 225.20 Gallon. -Gallon" or -wine 
gallon” shall mean a United States gal¬ 
lon of liquid measure equivalent to the 
volume of 231 cubic inches. 

$ 225.21 In bond . -In bond," as ap¬ 
plied to distilled spirits shall mean un- 
taxpaid distilled spirits possessed under 
bond on the premises of an internal rev¬ 
enue bonded warehouse, or in transit to 
such premises from another internal 
revenue bonded warehouse or from a 
registered distillery or fruit distillery, 
or while in transit in other circum¬ 
stances prior to delivery of the spirits 
to an authorized consignee* 

$ 225.22 Including. The w*ord "in¬ 
cluding” shall not be deemed to exclude 
things other than those enumerated 
which are in the same general class. 

1 225.23 Inclusive language. Words 
In the plural shall include the singular, 
and vice versa, and words in the mascu¬ 
line gender, shall include the feminine, 
associations, partnerships, and corpora¬ 
tions. 


$ 225.24 Internal revenue bonded 
uxirchouse. '’Internal revenue bonded 
warehouse” shall mean a bonded ware¬ 
house established or operated under the 
provisions of this part for the storage of 
distilled spirits tother than alcohol* on 
which the tax has not been paid. 

$ 225.25 I.R.C. "L R. C." shall mean 
the Internal Revenue Code of 1954. 

$ 225.26 Person . proprietor, or ware¬ 
houseman. “Person." -proprietor” or 
-warehouseman” shall include natural 
persons, associations, partnerships, hikI 
corporations. 

$ 225.27 Proof. -Proof" shall mean 
the ethyl alcohol content of a liquid at 
60 degrees Fahrenheit, stated as twice 
the percent of ethyl alcohol by volume. 

$ 225.28 Proof gallon. “Proof gallon** 
shall mean the alcoholic equivalent of 
a United States gallon at 60 decrees 
Fahrenheit, containing 50 per cent of 
ethyl alcohol by volume. 

S 225.29 Proof spirits. -Proof spirits’* 
shall mean that alcoholic liquor which 
contains 50 percent of ethyl alcohol by 
volume at 60 degrees Fahrenheit and 
which has a specific gravity of 0.93418 
in air at 60 degrees Fahrenheit referred 
to water at 60 degrees Fahrenheit as 
unity. 

(68A 6tat. 597; 2C U. 8. C. 6002) 

$ 225.30 Proprietor . ••Proprietor’* 
shall mean the operator of the internal 
revenue bonded warehouse, unless other¬ 
wise Indicated. 

5 225.31 Registered distillery. * Reg¬ 
istered distillery” shall mean a distillery 
established and operated under the pro¬ 
visions of Part 220 ot this title. 

$ 225.32 Spirits. -Spirits” shall mean 
distilled spirits as defined in this subpart. 

$ 225.33 Tank car. "Tank car” shall 
mean a railroad tank car conforming to 
the requirements of this part. 

$ 225.34 Tank truck. Tank truck" 
shall mean a tank truck conforming to 
the requirements of this part. 

$ 225.35 Tax gallon. “Tax gallon” Is 
the unit of distilled spirits upon which 
the rate of tax prescribed by law is im¬ 
posed. When spirits are 100 degrees or 
more of proof, the tax rate is imposed 
on the proof gallon. When spirits are 
less than 100 degrees of proof, it is 
imposed on the wine gallon. 

§ 225.36 U.S.C. -U. 8. C.” shall mean 
the United States Code. 

$ 225.37 Wine spirits. "Wine spirits * 
shall mean spirits or brandy produced, 
from distilling material authorized for 
use in fruit distillery operations, at not 
less than 140 degrees proof and not re¬ 
duced w’lth water from distillation proof, 
but may Include commercial brandy 
aged in wood for a period of not less than 
two years and barreled at not lesb than 
100 degrees proof. 
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SUBPAtT C—LOCATION AND CONSTRUCTION 

5 225 50 Location restrictions . Inter¬ 
nal revenue bonded warehouses may not 
be located In any dwelling house, and il 
under the same roof or in the same 
building in which is located a rectifying 
plant or taxpaid bottling house, the two 
premises must not have means of com¬ 
munication with each other within the 
building: Provided , That where an in¬ 
ternal revenue bonded warehouse has 
heretofore been established in the same 
building with a rectifying plant or a tax- 
paid bottling house with interior com¬ 
munication between the two premises, it 
may continue to operate in such location 
if the revenue will not be jeopardized 
thereby: Provided further. That when 
the bottling-in-bond department Ls oper¬ 
ated temporarily as a taxpaid bottling 
house, communication between the two 
premises within the building may con¬ 
tinue. Internal revenue bonded ware¬ 
houses other than those situated upon 
or contiguous to the premises of a dis¬ 
tillery shall be located In important 
cities or at important shipping points or 
other places where need for the estab¬ 
lishment of the warehouse is clearly 
shown, as provided in I 225.155. The 
location must be such that adequate 
transportation facilities will be available. 

(68A SUt. 043; 26 U. 8. C. 5231) 

§ 225.51 Warehouse buildings. The 
buildings or rooms constituting an In¬ 
ternal revenue bonded warehouse must 
be securely constructed of brick, stone, 
wood, concrete, or other substantial ma¬ 
terial. and must be completely separated 
from contiguous buildings or rooms by 
solid, unbroken walls or partitions of 
substantial construction: Provided . That 
necessary openings may be permitted in 
such walls or partitions for the passage 
of approved pipelines and conduits, as 
provided in 1 225.71. and where a bot¬ 
tling-in-bond department is provided 
and adjoins the storage portion of the 
warehouse not more than two doors may 
be permitted in the wall or partition 
separating such bottling department 
from the storage portion of the ware¬ 
house, subject to the provisions of 
l 225.72, or where the warehouse is lo¬ 
cated on the premises of a fruit distillery 
and is contiguous to the distilling build¬ 
ing or room and operated by the propri¬ 
etor of the distillery, a door may be 
permitted in the wall or partition sep¬ 
arating the warehouse from such build¬ 
ing or room, as provided in the regula¬ 
tions governing the production of brandy 
< Part 221 of this title). No door, window, 
or similar opening shall be made or per¬ 
mitted in the walls of a bonded ware¬ 
house leading into a distillery or into 
any other room or building, except as 
provided in this section. Where ware¬ 
house buildings are located on the 
premises of a registered distillery, the 
walls or partitions separating such ware¬ 
house buildings from contiguous bulld- 
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Ings not located on the distillery prem¬ 
ises must extend from the ground to the 
roof in a direct vertical line. The foun¬ 
dations, floors, walls, and roofs, and the 
doors, windows, and other openings of 
warehouse buildings shall be constructed 
and such doors, windows, and other 
openings shall be protected and secured 
as hereinafter provided. The design and 
construction of the warehouse must be 
such as to Insure economical supervision 
by internal revenue officers. 

(68A SUt. 640. 643 ; 20 U. S. C. 5215. 5231) 

§1 225.52 Capacity of warehouse . In¬ 
ternal revenue bonded warehouses, other 
than those situated on or contiguous to 
distillery premises and operated by the 
distiller mot Including lessee distillers), 
must have a capacity commensurate 
with the prospective needs of the area or 
locality in which they are situated and 
sufficient for not less than 5,000 barrels, 
including any equivalent thereof in tank 
or case storage capacity, or any combi¬ 
nation of barrel, tank or case storage 
facilities. Where the distiller has a 
warehouse on or contiguous to the dis¬ 
tillery premises, and desires to establish 
a second warehouse, the capacity of such 
second warehouse must likewise be not 
less than 5.000 barrels or the equivalent 
thereof in tank or case storage capacity, 
except that where the second warehouse 
is to be established on premises con¬ 
tiguous to. or near, the first warehouse 
and the necessity for the establishment 
thereof is due to lack of storage space in 
the first warehouse and it is impractica¬ 
ble to expand the same, such minimum 
storage requirements shall not be ap¬ 
plicable: Provided , That where a second 
warehouse ls to be established by a dis¬ 
tiller on premises which are neither con¬ 
tiguous to nor near the first warehouse 
and it is impracticable to have a ware¬ 
house of 5.000 barrels or more capacity 
in the locality, and the necessity for the 
establishment thereof is shown, the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion. may authorize the establishment 
of such warehouse. 

(60A Stat. 643; 26 V. S. C. 5231) 

I 225.53 Means of ingress and egress . 
The doors of an internal revenue bonded 
warehouse must lead into a public street 
or into the yard connected with the 
warehouse, or into the distillery yard if 
the warehouse is located on or contigu¬ 
ous to' a distillery premises; Provided , 
That where the warehouse consists of a 
room or floor of a building, the door 
thereof may open Into an elevator shaft 
or common passageway partitioned oft 
from other businesses and leading either 
directly or through another elevator 
shaft or similar passageway to the street 
or yard: Provided further . That where 
the warehouse is located on the premises 
of a fruit distillery and is contiguous to 
the distilling building or room and is 
operated by the proprietor of the dis¬ 
tillery, a door may be permitted in the 


9713 

w^ali separating the warehouse from the 
distillery, as provided in Port 221 of this 
title. Where the door of the warehouse 
opens Into a common passageway, os 
provided in this section, the partitions 
forming the common passageway shall 
be substantially constructed of solid 
materials or expanded metal or woven 
wire of not less than 9 gauge nor more 
than 2 -inch mesh, and shall extend from 
the floor to the ceiling or roof, but doors 
may be provided therein if they do not 
permit Interior communication with a 
rectifying plant or taxpaid bottling 
house in the same building. Common 
passageways must be used exclusively as 
means of communication. 

(68A SUt. 640. 643 ; 26 U. S. C. 5215. 5231) 

5 225.54 Foundations. The founda¬ 
tions of warehouse buildings must be 
constructed of stone, brick* concrete, or 
other equally substantial material, ex¬ 
tending into the ground. These provi¬ 
sions respecting the foundations shall 
not. however, be applicable where the 
warehouse consists of a room or rooms 
situated above the first floor of the 
building. 

(6SA Stat. 643; 26 U. S. C. 5231) 

9 225.55 Floors . The warehouse 
buildings must have suitable ground 
floors constructed of wood, concrete, 
brick, or other equally substantial ma¬ 
terial. If the warehouse consists of a 
room or floor situated above the ground 
or first floor of the building, the first 
warehouse floor must be so constructed. 
(68A suit. 643; 26 U. S. C. 5231) 

5 225.56 Walls . The walls of ware¬ 
house buildings or rooms must be se¬ 
curely and substantially coastructed. If 
wood, corrugated iron, or tin ls used, the 
same must be applied over solid sheath¬ 
ing for the first 12 feet of height. Where 
substantial sheet metal is used, and the 
sheets are welded together in such a 
manner as to constitute a solid wall, 
sheathing, if used, may be applied in any 
manner desired. 

(68A SUt. 643; 26 U. S C. 5231) 

9 225.57 Roofs. The roofs of ware¬ 
house buildings must be securely and 
substantially constructed. Where cor¬ 
rugated iron or tin is used, the same must 
be applied over sheathing spaced not 
greater than 12 inches from board to 
board. Where substantial sheet metal 
is used, and the sheets are welded to¬ 
gether In such manner as to constitute 
a solid roof, sheathing. If used, may be 
applied in any manner desired. 

(68A SUt. 643; 26 U. S. C. 5231) 

J 225.58 Doors. The warehouse must 
have no more doors than are necessary 
for the proper and convenient conduct 
of the business. The outside doors and 
any inside doors on which Government 
locks arc required must be securely 
constructed of heavy timber or iron or 
other equally substantial material The 
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hinges of the doors must be secured by 
roundheaded or carriage bolts, nutted 
and riveted or battered on the inside. 
Hinges that cannot be thus secured must 
be inaccessible from the outside and so 
attached that they cannot be removed 
when the door is closed. The outside 
doors, and inside doors on which Gov¬ 
ernment locks are required must be 
equipped with hasp and staple securely 
fastened on the inside so that they may 
be secured with Government locks. The 
entrance door must be secured on the 
outside with a Government seal lock. 
The entrance door to the bottling-in¬ 
bond department must also be secured 
on the outside with a Government seal 
lock. All other doors required to be 
locked must be secured on the inside 
with a Government lock and a cross bar 
in the middle of the door. Where there 
are double doers, one of them at least 
must be provided with substantial bolts 
at both the top and the bottom. These 
bolts must be so arranged as to plunge 
into substantial fastenings or holes in 
the middle of the upper and lower ends 
of the frame when the door is closed. 
Folding doors of wood or metal, vertical 
or horizontal sliding doors of wood or 
metal, and metal doors of the roller blind 
type, must be provided with substantial 
cross bars, or bolts that plunge into the 
upper and low*er ends or the sides of the 
door frame, so placed as to make the 
door rigid and secure, unless the doors 
operate in grooves or tracks that make 
them secure. 

(68A 8tat. 643; 26 U. S. C. 5231) 

6 225.59 Windows. The windows of 
the buildings or rooms constituting the 
warehouse must be constructed and 
secured as outlined in it 225.60 to 225.67. 

$ 225 60 Windows within 12 feet of 
ground , etc. Ail windows located within 
12 feet of the ground, or within 12 feet 
<a> above a fire escape (except as pro¬ 
vided in $ 225.61). <b> above a roof, set 
back, or balcony within 12 feet of the 
ground. <c) above a roof or balcony of 
an adjoining building, or <d) of a roof, 
window, or other opening of an opposite 
building, must conform to the following 
requirements; 

<1> Wood sash. Windows consisting 
of plain or wire glass panes set in wood 
sash must be protected by iron bars and 
solid shutters; 

(2) Steel sash. Windows consisting 
of wire glass panes not larger than 6 by 
10 Inches, set in metal sash must bo 
protected by iron bars; 

(3) Detention type. Windows may be 
of the detention type, consisting of solid 
steel frame, sash, and grille (over the 
ventilating portion), combined in one 
unit and erected in one piece, equipped 
with wire glass panes not larger than 
6 by 10 inches. 

(68A 8tat. 643; 26 U. 8. C. 5231) 

5 225.61 Opening onto fire escape. 
Window s opening onto a fire escape shall 


be protected by solid metal shutters, 
securely hinged and equipped with facili¬ 
ties for locking on the inside with a 
Government lock. Iron bars will not be 
required on such windows. 

(68A SUt. 643; 26 U. 8. C. 5231) 

5 225.62 Extension of requirements. 
The assistant regional commissioner may 
require any other windows to be pro¬ 
tected by iron bars or shutters, or both, 
when deemed necessary to safeguard the 
spirits. 

(68A Stat. 643; 26 V. S. C. 5231) 

§ 225.63 Windows more than 12 feet 
from ground. All windows more than 12 
feet from the ground and not subject 
to the provisions of 55 225.60 and 225.61 
must be securely constructed and so ar¬ 
ranged and equipped that they may be 
securely fastened on the inside. 

(68A Stilt. 643; 26 U. S. C. 5231) 

$ 225.64 Set in casement. All win¬ 
dows must be securely set into the win¬ 
dow* casement in such a manner as to 
prevent removal. 

(C8A SUt. 643; 26 U. 8. C. 5231) 

5 225.65 Sash locks. All window 
sashes must be provided with sash locks 
or other suitable fasteners. 

(68A SUt. 643 ; 20 U. S. C. 5231) 

5 225.66 Sh utters. The shutters must 
be solid and substantially constructed of 
metal or wood, and must be fastened in¬ 
side of the room or building and so se¬ 
cured that they cannot be opened from 
the outside. 

(68A 8tat. 643; 26 V. S. C. 5231) 

i 225.67 Iron bars. The iron bars 
must be not less than three-fourths of 
an inch in diameter, placed perpendic¬ 
ularly in the windows or walls, not more 
than 5 inches apart from center to cen¬ 
ter, and reinforced by iron cross bars 
not more than 36 inches apart. All bars 
and cross bars must be securely fastened 
to the window frames or embedded In 
the walls in such a manner as to prevent 
their removal and to afford proper secu¬ 
rity. 

(08A 8tat. 643; 26 U. S. C. 5231) 

1 225.68 Skylights . monitors . pent* 
houses , etc. Skylights, monitors, pent¬ 
houses, and similar openings will be 
regarded as windows and treated as such, 
except that shutters will not be required. 
(C8A SUt. 643: 26 U. S. C. 5231) 

9 225.69 Ventilators. Small openings 
In outside walls of warehouse buildings 
and in the ground floors and the roofs 
thereof for ventilation or heating pur¬ 
poses will be permitted, provided they 
are protected by substantial metal grat¬ 
ings not lighter than No. 6 gauge and 
having openings not larger than one- 
half inch, securely attached to or em¬ 
bedded in the floor, wall, or roof. Where 
such openings are larger than 6 by 6 
inches they shall be further protected 


by iron bars. Such openings will not be 
permitted in the w r alls or flooi^ which 
separate the storage portion of the wnre- 
house from contiguous rooms or build¬ 
ings. 

(68A SUt. 643; 26 U. S. C. 5231) 

5 225.70 Drains. Openings in floors 
(except floors separating the warehouse 
from other premises) will be permitted 
for drainage or sewage, provided thev 
are permanently connected to the sewer 
system and protected in the same man¬ 
ner as ventilators. 

(68A SUt. 643; 26 U. 8. C. 5231) 

5 225.71 Other openings. Necessary 
openings may be permitted in the walls, 
partitions, ceilings, or floors of ware¬ 
house buildings or rooms for the passage 
of approved steam, water, electric, sewer, 
or similar lines and spirits lines. 

(68A SUt. 643; 26 U. S. O. 5231) 

5 225.72 Rottling-in-bond depart¬ 
ment. Where the proprietor of an in¬ 
ternal revenue bonded warehouse desires 
to bottle distilled spirits in bond he must 
set apart a portion of the warehouse for 
such purpose. Such portion of the 
warehouse shall be known as the bot- 
tling-in-bond department and shall be 
used exclusively for the purpose of bot¬ 
tling distilled spirits (other than alcohol) 
in bond for domestic use or for exporta¬ 
tion in accordance with this part The 
building or room comprising the depart¬ 
ment must be so constructed and 
equipped as to be suitable for the bot¬ 
tling of distilled spirits in bond and to 
insure efficient and economical super¬ 
vision by internal revenue officers No 
door, window, or other opening into an¬ 
other room or building will be permitted; 
Provided, That necessary openings may 
be permitted in the walls, floors, celling, 
or partitions separating the bottllUK-in- 
bond department from the storage por¬ 
tion of the warehouse for the passage oi 
approved steam, water, electric, sew cr, or 
similar lines and for the passage of ap¬ 
proved pipelines for the conveyance of 
spirits from gauging tanks located in the 
warehouse: And provided further . That 
not more than two door s may be per¬ 
mitted in the wall or partition separating * 
the bottling-in-bond department from 
the storage portion of the warehouse, to 
be used exclusively for the purpose ol 
transferring spirits to the bottling -In- 
bond department and return of the bot¬ 
tled product for storage and one opening, 
provided with a substantial door or other 
suitable closure equipped for locking on 
the Inside of the bottling-in-bond de¬ 
partment, may be permitted in the wall 
or partition separating the bottling- In- 
bond department from the empty con¬ 
tainer storeroom for use in transferrins 
empty cases to the department by con¬ 
veyor. Communicating doors must be 
equipped for locking with Government 
locks on the storage side of the ware¬ 
house and must be kept locked except 
while actually being used for the tramf er 





Friday , December 31, 1951 

of spirits. If the bottling-ln-bond de¬ 
partment is temporarily eliminated from 
the premises, the communicating doors 
will be closed and kept locked on the 
storage side of the warehouse. If the 
bottling-in-bond department is perma¬ 
nently eliminated from the premises In 
order that it may be operated as a tax- 
paid bottling house, or for any other 
purpose, the doors in the wall separating 
such rooms or building from the ware¬ 
house must be eliminated and the open¬ 
ings permanently boarded or bricked up 
in such manner as to provide a solid 
unbroken wall. 

«38A Stat. 643. 645: 26 U. S. C 5231. 5243) 

3 225.73 Bottling-in-bond department 
having more than one bottling room. 
Two or more contiguous bottling rooms 
with separate bottling equipment for 
each room may be provided, and each 
such bottling room may. in accordance 
with the limitations set out in 5 225.964. 
be operated simultaneously with, and in¬ 
dependent of. the other bottling rooms. 
A bottling-in-bond department having 
more than one bottling room. aS provided 
in this section, will be regarded as a 
single bottling-ln-bond department. A 
• bottling room” shall consist of a com¬ 
plete set of bottling equipment separated 
from another such set by a partition 
constructed of expanded metal or woven 
wire of not less than 9 gauge nor more 
than 2-inch mesh, and which shall ex¬ 
tend from the floor to the ceiling or roof 
or to a height of not less than 12 feet. A 
door or other necessary opening will be 
permitted in such partitions at such 
point as will permit adequate supervision 
of the spirits being bottled in the differ¬ 
ent rooms. Such rooms shall be desig¬ 
nated alphabetically, such as ••Bottling 
Room A/' “Bottling Room B/* etc. 

(68A Stftt. 643. 645; 26 U. 8. C. 5231, 5243) 

§ 225.74 Quick-aging room. Where 
spirits are to be quick-aged In an Inter¬ 
nal revenue bonded warehouse by the 
introduction of a steam pipe or other 
heating device into the package, a sep¬ 
arate room or building to be used ex¬ 
clusively for such purpose should be 
provided, with separate means of ingress 
and egress conforming to 9 225.53. If a 
separate building is provided, the con¬ 
struction thereof must conform to the 
requirements of 33 225.51 to 225.71. 
Where spirits are to be quick-aged by 
ihc general application of heat within 
the warehouse, the proprietor must pro¬ 
vide a suitable, separate room which 
shall not be exposed or subjected to ex¬ 
cessive heat for the use of internal rev¬ 
enue officers in performing their duties 
in connection with the receipt and with¬ 
drawal of spirits. A sign must be placed 
over the entrance door of the quick- 
ap.ing room bearing the words "Quick- 
Aslng Room/* 

(08A Stat. 643; 26 U. 8. C. 5231) 

1225.75 Gauging room. A separate 
building, room, or section of the ware¬ 
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house must be provided for gauging 
spirits, the construction of which 
must conform to the requirements of 
$$ 225.51 to 225.71. Each gauging room 
must be of sufficient dimensions to per¬ 
mit the work of gauging and related 
operations to be accomplished efficiently 
and expeditiously, and shall be provided 
with necessary office facilities for use 
of the internal revenue officer in prepar¬ 
ing gauge reports; scales for weighing 
Individual packages: and facilities for 
marking, branding and stamping indi¬ 
vidual packages. Gauging rooms must 
be well heated, ventilated, and equipped 
with permanently Installed lighting fa¬ 
cilities. properly spaced throughout the 
room or building, and of sufficient In¬ 
tensity for the efficient performance of 
gauging duties and supervision of all 
activities in the gauging room without 
the aid of auxiliary or outside lights. A 
sign must be placed over the entrance 
door of the room or building bearing the 
words “Gauging Room/* Where gauging 
tanks are provided the construction and 
installation thereof must conform to the 
requirements of 3 225.112 and the num¬ 
ber and capacity of such tanks shall be 
commensurate with the type and volume 
of operations conducted. 

(68A SUt. 643; 26 U. S. C. 5231) 

3 225.78 Brandy-blending depart¬ 
ment —(a) Construction. Where bran¬ 
dies are to be mixed or blended in an 
Internal revenue bonded warehouse, 
under the provisions of section 5023, 
I. R. C., for the sole purpose of perfect¬ 
ing such brandies according to commer¬ 
cial standards, a separate room or 
building, constituting a part of the in¬ 
ternal revenue bonded warehouse, must 
be provided for that purpose. Such 
room or building shall be known as the 
brandy-blending department and must 
be constructed in accordance with the 
provisions of 33 225.51 to 225.71. The 
brandy-blending department must be 
completely separated from contiguous 
rooms or buildings by solid unbroken 
partitions and floors of substantial con¬ 
struction. Such partitions shall extend 
from the ground to the roof or from the 
floor to the ceiling, if a room is used, and 
if the brandy-blending department is 
under the same roof, or in the same 
building in which is located a rectifying 
plant, or taxpaid bottling house, the two 
premises must not have any means of 
communication with each other within 
the building. No door, w indow, o x other 
opening Into another room or building 
of the warehouse will be permitted: 
Provided , That not more than two doors 
may be permitted In the wall or partition 
separating the brandy-blending depart¬ 
ment from the storage portion of the 
warehouse to be used exclusively for the 
purpose of transferring brandy between 
the brandy-blending department and the 
storage portion of the warehouse. The 
communicating doors must be equipped 
for locking with Government locks on 
the storage side of the warehouse and 
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must be kept locked except while brandy 
is being transferred between the brandy¬ 
blending department and the storage 
portion of the warehouse. 

<b> Equipment. The brandy-blend¬ 
ing department must be equipped with a 
requisite number of suitable tanks in 
which to blend brandies, scales for 
weighing packages, facilities for dump¬ 
ing packages, facilities for Ailing, mark¬ 
ing and branding packages, and a desk 
and cabinet for use of the internal reve¬ 
nue officer. The room or building must 
be well lighted, heated, and of sufficient 
dimensions to permit the work of dump¬ 
ing. filling, gauging, marking, and brand¬ 
ing packages efficiently and expedi¬ 
tiously. 

(c> Lighting facilities. lighting fa¬ 
cilities must be permanently installed 
and spaced throughout the room or 
building to permit supervision of the 
entire premises and must be of sufficient 
power to permit efficient performance of 
gauging duties without the aid of auxil¬ 
iary lights or outside light. 

id) Sign. A sign, bearing the words 
"Brandy-Blending Department/* shall be 
placed over the entrance door of the 
room or building. 

<e> Other uses of department. Where 
brandy-blending operations have been 
discontinued and all brandies have been 
removed from the brandy-blending de¬ 
partment the locks on the doors connect¬ 
ing the brandy-blending department 
with the storage portion of the ware¬ 
house may be removed and the brandy- 
blending department used for any other 
authorized warehouse purpose as pro¬ 
vided In 3 225.459. 

(68A 8tut. 606. 643; 26 U. S. C. 5023. 5231) 

3 225.77 Other rooms . Where a bot- 
tllng-in-bond department Is established, 
separate rooms may be provided therein 
for the dumping, reducing, and bottling 
of distilled spirits. Such rooms shall be 
appropriately designated, such as 
“Dumping Room/' "Reducing Room," 
“Bottling Room/* etc. 

(68A Suit. 643, 645; 26 V . 6. C. 5231. 5243) 

3 225.78 Empty package storeroom. 
If empty packages (barrels) are to be 
stored on the warehouse premises, a sep¬ 
arate room or building must be provided 
for such purpose. If a separate room is 
provided within the warehouse and such 
room has interior doors communicating 
with the storage portion of the ware¬ 
house. such doors must be equipped for 
locking with Government locks on the 
warehouse side and be kept locked at all 
times except when in actual use and the 
construction of the walls must meet re¬ 
quirements of 9 225.56. If the room has 
an outside entrance door, such door must 
be equipped Tor locking with a Govern¬ 
ment lock. The room or building pro¬ 
vided for the storage of empty packages 
may be used for general cooperage pur¬ 
poses. A sign bearing the words “Empty 
Package Storeroom’* must be placed over 
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the entrance door of the empty package 
storeroom. 

(C8A Stftt. 643: 26 U. 8 C. 533!) 

5 225.79 Empty container storeroom. 
If empty cases, bottles, and other bot¬ 
tling supplies are kept or stored on the 
warehouse premises, a separate room or 
building may be provided for such pur¬ 
pose. Such room or building shall not 
have any means of interior communica¬ 
tion with any other room or building 
comprising the storage portion of the 
bonded warehouse. If a separate room 
or building is not provided for the stor¬ 
age of such supplies, they must be stored 
in the bottling-in-bond department and 
kept completely segregated and so stored 
as not to interfere with proper supervi¬ 
sion of the bottling-In-bond department. 
(6&A Stat. 643, 645: 26 U S C. 523!. 6243) 

( 225.80 Government office. The pro¬ 
prietor shall provide and maintain on 
the warehouse premises tor the exclu¬ 
sive use of internal revenue officers, 
a securely constructed, well-lighted, 
heated, and ventilated office of suitable 
dimensions: Provided, That where the 
proprietor operates a distillery on the 
same or contiguous premises or a bonded 
wine cellar on contiguous premises, and 
a Government office conforming to the 
requirements specified in this section 
is provided on the distillery or bonded 
wine cellar premises, and such office 
is so located as to be suitable for the 
use of internal revenue officers assigned 
to the warehouse, a separate Govern¬ 
ment office need not be provided on the 
warehouse premises. The Government 
office shall be equipped with toilet and 
lavatory facilities, unless such facilities, 
suitably located, are provided elsewhere 
on the premises, and with desks, chairs, 
file cases, and such other furniture as 
may be necessary for the keeping of 
Government records and the prepara¬ 
tion of reports. The door of the Gov¬ 
ernment office shall be equipped with a 
cylinder type lock and a sufficient num¬ 
ber of keys therefor shall be furnished 
the assistant regional commissioner for 
the use of Internal revenue officers. 
Where deemed necessary to afford ade¬ 
quate security to Government property, 
the assistant regional commissioner may 
require the windows of the Government 
office to be protected by shutters or iron 
bars and the door to be so equipped that 
it may be securely fastened with a Gov¬ 
ernment lock. A sign must be placed 
over the entrance door bearing the words 
•'Government Office.** Unless the Gov¬ 
ernment office is located immediately 
adjacent to the bottiing-in-bond depart¬ 
ment. the proprietor must provide either 
a separate office or desk, chairs, file 
cases, and such other furniture as may 
be necessary for the keeping of Govern¬ 
ment records and the preparation of 
reports In a suitable and well-lighted 
space in the bottlfng-in-bond depart¬ 
ment. If the bottling-in-bond depart¬ 


ment Is not properly heated during 
inclement weather, such office facilities 
must be located in a well-lighted, heated, 
and ventilated room. Such facilities 
shall be subject to approval by the 
assistant regional commissioner. 

(68A Stat. 644, C45; 26 U. 5. C. 5231. 5241. 
5243) 

( 225.81 Government room, vault , or 
cabinet. There shall be provided in the 
Government office a metal cabinet of 
adequate strength and size, or a securely 
constructed room or vault suitably 
equipped for locking with a Government 
seal lock, for use in safeguarding the 
keys to Government locks, seals, and 
other Government property and stamps 
in the custody of internal revenue officers. 
Each such room, vault, or cabinet shall 
be subject to approval by the assistant 
regional commissioner. Unless the 
Government office is located immediately 
adjacent to the bottling-in-bond depart¬ 
ment. similar facilities must also be pro¬ 
vided in such department. 

(68A Stat. 643.644, 645; 26 U. S. C. 5231. 5241, 
6243) 

( 225.82 Off-premises export storage 
room. If the proprietor of an internal 
revenue bonded warehouse located at a 
port of exportation intends to store, 
pending release for direct exportation or 
use as supplies on vessels or aircraft, 
taxpaid distilled spirits or wines bottled 
or packaged especially for export with 
benefit of drawback under the provisions 
of Parts 230. 235 and 252 of this title, a 
separate room for the storage of such 
products exclusively must be provided off 
the bonded premises. The room must be 
contiguous to the bonded premises and 
be constructed of substantial, solid mate¬ 
rials. All windows, doors, or other open¬ 
ings must be so constructed that they 
may be securely locked or fastened from 
the inside, except the entrance door 
which must be so constructed that It may 
be securely locked from the outside of the 
room with a Government seal lock. A 
sign must be placed over the entrance 
door of the room bearing the words "Off- 
Premises Export Storage Room.'* The 
deposit of distilled spirits and wines in 
such room, and the withdrawal thereof, 
shall be effected in accordance with pro¬ 
visions of Part 252 of this title. 

(C8A Stat. 614; 26 U. 8. 0. 5062) 

SUBPART D—SICN 

( 225.100 Posting of sign. The pro¬ 
prietor shall place and keep conspicu¬ 
ously on the outside and at the front of 
the warehouse where it can be plainly 
seen, a sign exhibiting in plain and legi¬ 
ble letters, not less than 3 Inches In 
height, and of a proper and proportion¬ 
ate width, the name of the proprietor 
and the words "Internal Revenue Bond¬ 
ed Warehouse.'* followed by the registry 
number of the warehouse. If the ware¬ 
house consists of two or more buildings 
the required sign will be placed over the 
entrance of each building, and there 


shall also be shown on such siro the 
alphabetical designation of the buildup. 
If a bottling-in-bond department is 
maintained, the proprietor shall also 
place and keep conspicuously on the out¬ 
side and at the front of the department, 
or over the front entrance thereto, where 
it can be plainly seen, a sign exhibiting 
in plain and legible letters, the word* 
"Bottling-in-Bond Department/* 

(63A Stat. 643. 645; 26 U. 8. C. 6231 5743) 

SUBPART E—EQUIPMENT 

(225.110 Scales. The proprietor of 
the warehouse must provide suitable and 
accurate scales for the weighing of pack¬ 
ages of distilled spirits. The beams cr 
dials of such scales must indicate weight 
in one-half pound graduations. The 
beams or dials of tank scales must be 
graduated to enable readings to be mnde 
ns follows: to nearest one-hnlf pound 
for scales having a capacity not to exceed 
2.000 pounds; to the nearest i pound for 
scales having a capacity of over 2,000 
pounds, but not exceeding 6,000 pounds; 
to the nearest 2 pounds for scales having 
a capacfty over 6,000 pounds, but not 
exceeding 20.000 pounds; to the nearest 5 
pounds for scales having a capacity over 
20.000 pounds, but not exceeding 50,000 
pounds: and to the nearest 10 pounds 
for scales having a capacity over 50,000 
pounds. Except in the case of scales 
having a capacity of 2.000 pounds or less, 
where spirits are to be gauged for in¬ 
payment, not less than twenty percent 
of the total capacity of the gauging tank 
scale may be entered into the tank for 
gauging for determination of the lax: 
Provided . That the weighing of lesser 
quantities for determination of tax may 
be authorized by the assistant regional 
commissioner where the beam of the 
scale is calibrated in & or 1 pound grad¬ 
uations and it is found by actual test that 
the scales break accurately at such grad¬ 
uations: Provided further. That lots of 
spirits weighing 1.000 pounds or less must 
be weighed on scales having one-half 
pound graduations. 

(68A Stat. 632. 643 ; 26 U. S. C. 5212, 5231) 

( 225.111 General requirements for 
tanks. All tanks used as receptacles for 
spirits shall be constructed of metal or 
other suitable material, shall be station¬ 
ary. and shall be equipped with a suitable 
measuring device whereby the actual 
contents will be correctly Indicated, and 
will have plainly and legibly painted 
thereon an appropriate designation in¬ 
dicating the use thereof, followed by its 
serial number and capacity Jn gallons. 
Where such tanks are of irregular dimen¬ 
sions the warehouseman shall furnish to 
the assistant regional commissioner a 
table, in duplicate, showing the capacity 
of the tank for each inch of depth. The 
assistant regional commission- r will 
retain one copy of the table and forward 
the other to the storekeeper-gauger w ho 
will retain the same In the Government 
office. All tanks must be so constructed 
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B5 to permit proper examination 
thereof, and so arranged as to leave an 
open space of not less than three feet 
between the top and the roof or floor 
above. Manheads, Inlets, and outlets of 
the tanks and all openings whereby ac¬ 
cess may be had to the spirits must be 
provided with facilities for locking with 
Government locks or otherwise securely 
fastened and sealed. Where tanks are 
equipped with manholes or valves in the 
top which are required to be locked with 
Government locks, suitable walks or 
landings with steps or stairways leading 
thereto and providing ready access to 
such manholes or valves must be con¬ 
structed. Valves must be provided in 
the pipe connections and be so arranged 
as to control completely the flow' of 
spirits, both into and out of such tanks 
and so constructed that they may be 
locked with Government locks. The 
pipe connections of such valves must be 
brazed, welded, or otherwise secured in 
such a manner that they cannot be de¬ 
tached or altered without showing evi¬ 
dence of tampering. Tanks used as re¬ 
ceptacles for spirits may be permanently 
connected with pipelines for the con¬ 
veyance thereto of air and water, but the 
water pipeline must be affixed to the top 
of the tank and may not extend Into the 
tank. Such air and water pipelines 
must be equipped with a control valve 
wliicb may be locked with a Government 
lock. Pipes used for the conveyance of 
air must also be equipped with a check 
valve located near the point of entry to 
the tank in order to effectively prevent 
any abstraction of spirits from the tank. 
Other pipelines, except those used for 
the conveyance of spirits, may not be 
permanently connected with such tanks. 
Tanks used for gauging shall be mounted 
on accurate scales. 

(68A etnt. 634. 643. 680; 26 U. 3. C. 5104. 5231. 

5552) 

(225.112 Gauging tank . The pro¬ 
prietor must provide in a warehouse 
building one or more gauging tanks, con¬ 
structed In accordance with the provi¬ 
sions of ( 225.111. where distilled spirits 
are to be received by pipeline or by tank 
car or tank truck for deposit in storage 
tanks in the warehouse, or where dis¬ 
tilled spirits deposited in storage tanks 
are to be withdrawn therefrom for re¬ 
moval by pipeline or in tank cars or tank 
trucks, or where distilled spirits stored 
in packages are to be dumped for bulk 
gauging; Provided . That no gauging 
tank need be installed on the warehouse 
premises for gauging (a) distilled spirits 
received by pipeline which have been 
gauged In the distillery cistern room (b) 
^ine spirits which are to be gauged by 
volume in the storage tank or are to be 
transferred by pipeline from storage 
tanks direct to a tank in an adjacent 
bonded wine cellar and gauged therein 
under the provisions of 3 225.917, (c) 
rum of 150 degrees of proof or more 
which is to be transferred by pipeline 
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from storage tanks direct to a gauging 
tank in a denaturing bonded warehouse 
on the same premises and gauged therein 
under the provisions of 8 225.933, or (d) 
spirits for redistillation which are to be 
transferred by pipeline direct to a gaug¬ 
ing tank in a distillery on the same or 
contiguous premises under the provi¬ 
sions of 3 225.770. Where a storage tank 
is mounted on scales, the entire contents 
of the tank may be removed at one time, 
and deposits may be made therein on 
the basis of the scale readings of such 
tank, without it being necessary to first 
run such spirits into a gauging tank. 
A suitable board shall be provided on 
each gauging tank for the attachment 
of the gauge report or certificate of tax- 
payment. If distilled spirits are to be 
dumped from packages for bulk gauging, 
the gauging tank must be located in the 
gauging room. 

(68A SUt. 599. 634, 043, 689; 26 U. S. C. 5000, 
5194. 5231, 5552) 

3 225.113 Test weights. The propri¬ 
etor shall provide a set of ten 50-pound 
cast-iron test weights, which shall be 
certified by the National Bureau of 
Standards or State departments of 
weights and measures as conforming to 
class C” requirements of the National 
Bureau of Standards. If the proprietor 
has provided such test weights at an¬ 
other plant operated by him on the same 
or contiguous premises, he need not pro¬ 
vide a separate set of weights for the 
warehouse. Ail test weights shall be 
placed under the control and in the cus¬ 
tody of the storekeeper-gauger in charge, 
who shall keep them under Government 
lock when not in use. 

(68A Stnt. 643 ; 26 V. 8. C. 5231) 

3 225.114 Testing gauging and stor¬ 
age tank scales —(a) Not over 500 gal¬ 
lons. Scales used for weighing spirits in 
lots of not over 500 gallons will be tested 
from time to time under the supervision 
of the storekeeper-gauger by means of 
test weights provided in accordance with 
3 225.113. Such scales will be tested by 
pUclng the prescribed test weights on 
the scales and checking the weight reg¬ 
istered on the beam of the scales. The 
test weights will then be removed with¬ 
out disturbing the beam and the gauging 
tank filled with spirits or water to the 
same weight, whereupon the test weights 
will again/be placed upon the scales, the 
spirits or water being retained in the 
tank and the weight registered on the 
beam checked. This operation will then 
be continued until the scales have been 
checked in 500-pound ranges at all 
weights for which the scales are used. 

(b) Over 500 gallons . Proprietors 
will have scales used for weighing spirits 
in larger lots tested and their accuracy 
certified by State, county, or city de¬ 
partments of weights and measures or 
by a responsible scale company at inter¬ 
vals of not more than six months. Offi¬ 
cers will see that the proprietors have 
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the scales of gauging tanks, used for 
weighing distilled spirits in lots of more 
than 500 gallons, tested and their accu¬ 
racy certified by State, county, or city 
departments of weights and measures 
or by a responsible scale company at in¬ 
tervals of not more than 6 months. 
Officers will also check, at least once a 
month, the gallonage represented to be 
on the scale against the gallonage indi¬ 
cated by a volumetric determination of 
the contents of the tank. Such volu¬ 
metric determination will be made by 
(1) accurately ascertaining the proof 
and the temperature of the distilled 
spirits and the depth of the liquid in 
the tank by means of a steel tape, (2) 
multiplying the depth in inches by the 
capacity of the tank for 1 inch of depth, 
and (3) correcting the volume to 60 de¬ 
grees Fahrenheit in accordance with 
table No. 7 of the Gauging Manual <Part 
186 of this title). The corrected gallons 
thus determined will be compared with 
the gallons represented by the reading 
of the beam of the scale. Unless the 
volumetric check is within 0.5 percent of 
the quantity shown to be in the tank, the 
Internal revenue officer will take appro¬ 
priate steps to have the accuracy of the 
scales verified. In addition to the volu¬ 
metric check described, officers will, as 
frequently as conditions indicate the 
necessity therefor, test weighing tank 
scales of large capacity In the manner 
prescribed for smaller capacity gauging 
tank scales, except that such .tests on 
large capacity gauging tank scales may 
be made when they contain considerable 
quantities of liquid. In this case the 
beam will be carefully balanced, and 
test weights will be added to the load, 
one at a time, until the range of 500 
pounds in checked. At any time an offi¬ 
cer finds a scale to be inaccurate, he will 
require the proprietor to have such scale 
adjusted and its accuracy certified. 

(68A Slat. 639. 643; 26 U. S. C. 5212, 5231) 

3 225.115 Accuracy of scales . In ad¬ 
dition to the volumetric check described, 
officers will, as frequently as conditions 
indicate the necessity therefor, test 
gauging tank scales of large capacity 
in the manner prescribed for smaller 
capacity gauging tank scales, except that 
such tests on large capacity gauging 
tank scales may be made when they 
contain considerable quantities of liquid. 
In this case the beam will be carefully 
balanced, and test weights will be added 
to the load, one at a time, until the 
range of 500 pounds is checked. At any 
time an officer finds a scale to be in¬ 
accurate. he will require the proprietor 
to have such scale adjusted and its ac¬ 
curacy certified by a State, county, or 
city department of weights and measures 
or by a responsible scale company. 

(68A SUt. 643. 644 ; 26 V. S. C. 5231. 5241) 

5 225.116 Storage tanks. A sufficient 
number of storage oinks constructed in 
accordance with the requirements of 
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I 225.111 must be provided in the ware¬ 
house to permit the expeditious deposit 
of spirits within the limitations of 
§ 225.377. 

(68A 8tat. 634. M3; 26 U. 8. C. 51M. 5231) 

l 225.117 Storage tanks outside ware¬ 
house building. The assistant regional 
commissioner may approve permanent 
storage tanks not located within a room 
or building as an addition to an internal 
revenue bonded warehouse: Provided, 
That such tanks are constructed, 
equipped, and enclosed as required In 
this section. The tank, or tanks, shall 
be of substantial metal construction and 
shall be erected on a solid concrete base 
or foundation. Each storage tank shall 
have plainly and legibly painted thereon, 
or on a plate securely attached thereto, 
the words ''Storage Tank," followed by 
its serial number and capacity in gallons. 
The inlet and outlet pipe connections of 
each storage tank must be fitted with 
valves so constructed that they can be 
secured with Government locks, and any 
other openings in such tanks must also 
be so constructed that they can be closed 
and locked. The tanks shall be com¬ 
pletely enclosed by a fence, imbedded 
securely in a concrete foundation ex¬ 
tending not less than eighteen inches be¬ 
low the ground, at least 10 feet in height, 
constructed of not less than No. 6 gauge, 
nor more than 2-inch mesh, expanded 
metal or woven wire, with at least three 
rows of garbed wire superimposed on the 
top thereof. The fence posts shall be 
substantially constructed of iron or steel. 
A suitable gate in such fence shall be 
provided, which gate shall be of the same 
construction as the fence, and shall be 
equipped with hasp and staple for the 
reception of a Government seal lock. 
The storage tanks shall be connected 
with approved gauging tanks in the In¬ 
ternal revenue bonded warehouse build¬ 
ing by permanent and continuous pipe¬ 
lines constructed in accordance with 
i 225.124. and so arranged as to be ex¬ 
posed to view throughout their entire 
lengths. All valves, unions, flanges, and 
other detachable connections in the 
pipelines and openings in the tanks must 
be so secured, by brazing, welding, fas¬ 
tening and sealing, or locking with Gov¬ 
ernment locks, as to effectually prevent 
disconnection and access to the spirits. 
The assistant regional commissioner 
may require, in any case in which he 
deems it necessary, cither the instal¬ 
lation of electric flood lights for lighting 
the tank enclosure, or the maintenance 
of watchman's services, or both, or other 
protective measures or devices. 

(68A StAt. 634, 643 , 680; 26 U. 8. C. 5184 
5231. 6552) 

1225.118 Brandy-blending tanks . 
Brandy-blending tanks shall be con¬ 
structed, installed, and equipped in the 
manner prescribed in 5 225.111 for the 
construction. Installation, and equipment 
of storage tanks. Each such tank shall 
have plainly and legibly painted thereon. 


or on a plate securely attached thereto, 
the words "Brandy-Blending Tank," fol¬ 
lowed by its serial number and capacity 
in gallons. 

(68A Slat. 606. 643, 680; 26 V. 8. C. 5023. 5231, 
5552) 

5 225.119 Tanks in bottling-in-bond 
department. Where a bottling-in-bond 
department is established, the proprietor 
must provide one or more bottling tanks. 
Spirits may be dumped and reduced in 
bottling tanks, or the proprietor may 
provide dumping tanks, reducing tanks, 
or combination dumping and reducing 
tanks. All tanks must be constructed, 
equipped, and designated in accordance 
with the requirements of 5 225.111. Each 
bottling, reducing, or dumping tank must 
also be equipped with a suitable board 
for the attachment of Form 1515. Such 
tanks may be mounted on scales. 

(68A Stat. 628; 26 U. 8. C. 5173) 

5 225.120 Gravity tanks . The pro¬ 
prietor may, if necessary, install a small 
gravity tank between the bottling tanks 
and bottling machine, for the purpose of 
maintaining a constant head pressure or 
to afford a gravity flow to the bottling 
machine. Such tank must be so ar¬ 
ranged that it can be filled only through 
the bottling tanks by a continuous, 
permanent, pipeline, and shall be per¬ 
manently connected with the bottling 
machine by a permanent pipeline, 
equipped with a valve for locking with a 
Government lock: Provided , That where 
the bottling tanks are mounted on scales 
or the construction of the bottling ma¬ 
chine is such that the connections 
therewith must be flexible, the respective 
pipelines may be connected with the out¬ 
lets of the bottling tanks, or with the 
bottling machine, as the case may be, 
by short, detachable hose connections. 
Where the pipeline is connected with the 
outlets of the bottling tanks or the bot¬ 
tling machine by such detachable hose 
connections, the ends of such pipelines 
on which the hose connections are made 
must be equipped with valves for locking 
with Government locks, or secured and 
sealed in such a manner that the hose 
connections may not be detached with¬ 
out showing evidence of having been de¬ 
tached or tampered with. The capacity 
of the gravity tank shall be no larger 
than necessary, and the manhead shall 
be equipped for locking with a Govern¬ 
ment lock. Gravity tanks must be 
equipped with a suitable measuring de¬ 
vice whereby the contents will be cor¬ 
rectly indicated, and each such tank 
shall have plainly and legibly marked 
thereon the words "Gravity Tank," fol¬ 
lowed by its serial number and capacity 
In gallons. 

(68A But. 645, 680; 26 U. 8. C. 5243. 5552) 

5 225.121 Accumulation tanks. Where 
the proprietor removes distilled spirits 
from the bottling line In the bottling- 
in-bond department which contain sedi¬ 
ment or foreign matter, or which other¬ 


wise require reflltcring or rebottlinj?. he 
may install suitable accumulation tank* 
In the bottling-in-bond department fop 
the accumulation of such spirits. Each 
such tank shall have plainly and legibly 
painted thereon the words "Accumula¬ 
tion Tank." followed by Its serial 
number and capacity in gallons. The 
distilled spirits so accumulated must be 
returned to the bottling system for refil- 
tering and bottling with the same batch 
of spirits except os provided in § 225 977. 
The return of the spirits to the bottlin* 
system must be under the supervision of 
the storekeeper-gauger. 

fi 225.122 Distilled water tanks. If the 
proprietor produces distilled water on 
the warehouse premises, or receives the 
same by pipeline from a distillery on 
the same or contiguous premises, dis¬ 
tilled water tanks shall be provided and 
so located that their contents may be 
readily inspected by internal revenue 
officers. Each such tank shall be 
equipped with a suitable measuring de¬ 
vice whereby the actual contents will be 
indicated, and shall have plainly and 
legibly marked thereon the words "Dis- 
tilled Water Tank." followed by its serial 
number and capacity in gallons. 

(68A Stat. 643. 680; 26 U. S. C. 5243, 5552) 

§ 225.123 Water stills . Water stills 
may be provided, and if so, there must 
be a clear space of not loss than 1 foot 
around them. Every such still must 
have plainly and legibly painted thereon 
the words "Water Still," followed by Us 
serial number and capacity in gallons. 
Water stills shall be connected with dis¬ 
tilled water tanks by continuous, per¬ 
manent pipelines. 

(68A Stat, 645, 680; 26 U. 8. O. 5243. 5552) 

5 225.124 Pipelines. Pipelines for the 
conveyance of spirits in the warehouse, 
or to and from tank car or tank truck 
loading areas, or other establishments on 
the same or contiguous premises, shall be 
of a fixed and permanent character, 
constructed of metal or other suitable 
material affording necessary protection, 
and so arranged as to be exposed to view 
in their entirety. All valves, unions, 
flanges, and other detachable connec¬ 
tions In such pipelines must be so secured 
by brazing, welding, fastening, and seal¬ 
ing. or locking with Government locks, 
as to effectually prevent disconnection 
and access to the spirits. The connec¬ 
tions of such pipelines with tanks, or 
dump troughs shall be secured In like 
manner: Provided , That pipelines may 
be connected with tanks mounted on 
scales by means of flexible metal hose 
with the ends brazed or welded to the 
inlet or outlet of the tank and to the 
pipeline, or by means of short, detach¬ 
able hose connections if the end of the 
pipeline is fitted with a valve so con¬ 
structed that it may be secured with t 
Government lock. The pipeline may 
likewise be connected with tank cars or 
tank trucks by short detachable hose 
connections. Except as provided la 
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§ 225-580. a separate pipeline must be 
instated to each plant to which transfer 
of distilled spirits by pipeline is author- 
ized. or for the loading or unloading of 
tank cars or tank trucks: Provided , That 
the assistant regional commissioner may 
approve a single pipeline where proper 
manifold connections, affording adequate 
control of the transfer of spirits to each 
establishment, are provided in the pipe¬ 
line. Such pipelines may be connected 
only to the tanks to or from which 
transfer of spirits is authorized, except, 
where two or more tanks are used for the 
same purpose, manifold connections may 
be used. Manifold connections must be 
equipped with valves which may be se¬ 
cured with Government locks and so 
arranged as to permit complete control 
of spirits into or out of each tank. There 
shall be painted on each pipeline ex¬ 
tending to and from a manifold a legend 
showing the kind and serial number of 
the tank or the type and registry number 
of the contiguous establishment with 
which the pipeline is connected. Where 
there are separate pipelines leading di¬ 
rectly from a tank to a tank car or tank 
truck loading zone or an establishment 
on the same or contiguous premises, a 
lejrcnd indicating the use of such pipe¬ 
line or the type and registry number of 
the contiguous establishment shall be 
painted thereon. Pipelines must be so 
arranged as to permit complete drainage 
or emptying thereof after each transfer 
of spirits. Pipelines used for conveying 
the following substances shall be kept 
painted in the colors indicated, and other 
pipelines may not be painted in these 
colors: 

Distilled spirits_Black. 

Water....White. 

fit ram __ Aluminum. 

Air_____Orange. 

Refrigerants_____-_Purple. 

(6SA SUt. 509. 634. 643. 680; 36 U. a C. 5006. 
&194. 5231. 5563) 

? 225.125 Preparation for sealing. 
Where flanges, unions, valves, and other 
detachable connections in the pipelines 
are not secured by welding or brazing, 
and are not to be secured by Government 
locks, they must be prepared by the pro¬ 
prietor for sealing with "cap” seals. 
Flanges, unions, and valves will be pre¬ 
pared for sealing, in accordance with the 
following instructions: 

<a) Sealing flanges. Flanges may b£ 
Prepared for sealing by one of the follow¬ 
ing methods: 

<1) By applying a “castle 0 nut with a 
hole drilled through the bolt, so the scal¬ 
ing wire may be passed through like a 
cotter pin, two such nuts being applied 
to each flange, opposite each other, un¬ 
less the flange is secured with an uneven 
number of bolts, in which case three 
*uch nuts will be applied at approxi¬ 
mately equal distances apart; 

<2> By drilling & small hole through 
both nut and bolt, two such bolts and 
nuts being drilled for each flange, op¬ 
posite each other, unless the flange is 
No. 253—Part II—See. 2-9 


secured with an uneven number of bolts, 
in which case three such bolts and nuts 
applied at approximately equal distances 
apart must be drilled for sealing: or 

(3) By drilling a hole through the cor¬ 
ner of the head of the bolt and one 
through the corner of the nut so that the 
two will be sealed together, two such 
bolts and nuts being drilled for each 
flange, opposite each other, unless the 
flange is secured with an uneven number 
of bolts, in which case three such nuts 
will be applied at approximately equal 
distances apart. 

<b> Seating unions. Unions will be 
prepared for sealing by inclosing the 
same in a metal box with holes for the 
sealing wire. 

(c) Seating valves. Small gate and 
globe valves may be prepared for sealing 
by inclosing the packing nut and hood 
with a metal band or strap drawn tightly 
around the flange and fitted for recep¬ 
tion of the sealing wire, or by drilling a 
hole in the packing nut so that sealing 
wire may be passed through and drawn 
around the pipe and sealed. Where 
valves have large flanges, such flanges 
may be sealed in the same manner as 
other flanges. 

(68A SUt. 628; 26 V. S. C. 5173) 

5 225.126 Securing pipelines . Pipe¬ 
lines shall be so secured at points of 
entering or passing from the warehouse 
as to prevent any communication with 
the warehouse at such points, except by 
transit through the pipeline when the 
valve is open. The storage tank connec¬ 
tions in the pipeline from the distillery 
shall be fitted at the inlet of each such 
tank with a valve which can be secured 
with a Government lock, and such con¬ 
nections must be so arranged as to 
control completely the flow of spirits 
separately into each tank. Each pipe¬ 
line not directly connected with a storage 
tank shall be fitted at the end Inside the 
warehouse with a valve so constructed 
that It may be locked. No pipeline may 
be used until It has been inspected and 
the assistant regional commissioner has 
approved the same. 

(68A SUt. 634: 26 U. S. C. 5194) 

§ 225.127 Hydrometers . Proprietors 
of internal revenue bonded warehouses 
will obtain hydrometer sets for their own 
use in determining the proof of spirits. 
(68A SUt. 639; 26 U. 8. C. 6212) 

I 225.128 Warehouses heretofore cs- 
tablishcd. Internal revenue bonded 
warehouses heretofore established may 
continue to operate If the present con¬ 
struction and equipment afford adequate 
security and protection to the revenue. 
The assistant regional commissioner 
may at any time require the proprietor 
to make changes in construction and 
equipment conforming to the provisions 
in this part, if deemed necessary to safe¬ 
guard the revenue or to permit more 
economical and efficient supervision by 
internal revenue officers. All warehouses 


hereafter established and changes in 
existing warehouses must be in conform¬ 
ance with the provisions in this part. 
(68A SUt. 643; 26 U. S. C. 5231) 

SUBPART F—QUALIFYING DOCUMENTS 

§225.150 Application. Form 27-D , 
Every person desiring to establish an 
internal revenue bonded warehouse shall 
flic application therefor on Form 27-D. In 
triplicate, with the assistant regional 
commissioner. Except as provided In 
§ 225.156, in the case of amended and 
supplemental applications, all informa¬ 
tion indicated by the lines on the form 
and the instructions printed thereon, or 
issued In respect thereto, and in this part 
shall be furnished. Applications on 
Form 27-D must be signed and verified 
in accordance with the instructions 
printed on the form. Such applications 
must be numbered serially, commencing 
with number 1 and continuing in regular 
sequence for all applications thereafter 
filed, whether amended or supplemental. 
All data, written statements, affidavits, 
and other documents submitted in sup¬ 
port of the application shall be deemed 
to be a part thereof. 

(C8A SUt. 643. 645, 748. 749: 26 U. S. C. 5231* 
5243. 6061. 6065) 

§ 225.151 Permit required. Under 
the Federal Alcohol Administration Act 
and the regulations issued pursuant 
thereto (Part 1 of Title 27 of the Code 
of Federal Regulations). any person, 
except an agency of a State or political 
subdivision thereto, or any officer or em¬ 
ployee of any such agency, intending to 
engage in the business of bottling dis¬ 
tilled spirits, is required to procure a 
permit therefor. 

(Sec. 3. 49 SUt, 078; 27 U. S. C. 203) 

§ 225.152 Title to premises. The ap¬ 
plicant's title to, or interest in, the ware¬ 
house premises shall be shown on Form 
27-D. If the applicant Is the owner of 
the premises, the amounts of all mort¬ 
gages or other encumbrances thereon, 
and the names of the holders thereof, 
shall be stated. If the warehouse is 
occupied under a lease, the name of the 
owner, the name of the lessor, the length 
of the term and the date of its expira¬ 
tion, shall be stated. 

(6SA SUt. 643; 26 U. S. C. 5231) 

fi 225.153 Description of premises. 
The application shall contain a complete 
description of the building or room con¬ 
stituting the warehouse, including the 
height, width, and length, the materials 
of which constructed, the means of in¬ 
gress and egress, and the manner of 
securing windows and doors and other 
openings. If the warehouse consists of 
an entire building, the number of stories 
and the height of each story shall be 
given. If the warehouse consists of a 
room or floor of a building, an exact 
description of the building in which the 
room or floor is situated and its precise 
location therein shall be given. If the 
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warehouse consists of separate buildings, 
the same shall be designated alpha¬ 
betically. as “Building A." “Building B 
etc., and each shall be described sepa¬ 
rately and the capacity, in barrels, cases, 
or tanks of each given. Each floor of 
each building shall be described sepa¬ 
rately. unless the dimensions and con¬ 
struction of all floors are identical and 
are used for the same purpose. If a 
bottling-in-bond room or a brandy- 
blending department is provided, it will 
be separately described as to location, 
construction and security. The desig¬ 
nated serial number and capacity of each 
tank and other apparatus, and the daily 
bottling capacity in gallons shall also 
be stated. A separate description of 
each quick-aging room or gauging room 
shall be given. The Government ofllce 
shall be separately described in the ap¬ 
plication. the location, construction, and 
equipment thereof being shown. Pipe¬ 
lines for transfer of distilled spirits to 
or from other establishments on the 
same or contiguous premises shall be de¬ 
scribed and names of proprietors and 
registry numbers of contiguous estab¬ 
lishments to or from which transfers of 
spirits will be made shall be given. 

(68A stilt. 606. 643. 643; 26 U. 8. C. 6023. 
6231, 6243) 

3 225.154 Capacity. The total capac¬ 
ity in barrels, exclusive of storage tanks, 
of all buildings or units constituting the 
warehouse shall be stated on Form 27-D. 
The capacity of the warehouse must con¬ 
form to the applicable requirements 
specified in 3 225.52 

(68A 8tat. 643. 644; 26 U. S. C. 5231. 5241) 

5 225.155 Necessity for establishment. 
A statement In detail respecting the 
necessity for the establishment of the 
warehouse must be furnished in the 
application, unless the warehouse is to be 
operated by the distiller (not including 
lessee distillers) on or contiguous to his 
distillery premises. This statement must 
show the approximate quantity of spirits 
that will be received, stored, and with¬ 
drawn annually, the probable number of 
depositors of spirits, the approximate 
number of dealers to be served with 
spirits withdrawn from the warehouse, 
whether spirits will be bottled, cither in 
bond or commercially, together with any 
other data indicating the prospective 
volume of business at the warehouse. 
The applicant in such case shall submit 
with the application sworn statements 
from distillers respecting their intention 
to deposit spirits In the warehouse, and 
showing the initial deposit and the esti¬ 
mated quantity and frequency of sub¬ 
sequent deposits. Certified copies of 
contracts for the storage of spirits In the 
warehouse, in the event of its establish¬ 
ment, will be submitted in support of the 
application in such case. The transpor¬ 
tation facilities available shall be com¬ 
pletely described in the application, 
except where the warehouse is an orig¬ 
inal warehouse to be operated by the 
distiller on or contiguous to the dis¬ 
tillery premises. If the warehouse is a 
second warehouse which the distiller 
desires to have established contiguous to. 
or near, such original warehouse on 
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account of lack of storage space in the 
original warehouse and inability to ex¬ 
pand the same, such fact must be estab¬ 
lished. but data respecting the number 
of depositors, dealers to be served, and 
transportation facilities, and statements 
and contracts of other depositing dis¬ 
tillers, need not be submitted. 

(68A Stilt. 643, 644; 28 U. 8. C. 5231, 5241) 

3 225.156 Amended and supplemental 
applications. Amended and supple¬ 
mental applications on Form 27-D may 
be executed in skeleton form, except as 
to the items amended or supplemented. 
All other Items which are correctly set 
forth In prior applications, and In which 
there has been no change since the last 
preceding application, may be incorpo¬ 
rated in the amended or supplemental 
application by reference to the respective 
application previously filed in which the 
item is fully and correctly set forth. 
Such incorporation by reference shall be 
made by entering for each such item in 
the space provided therefor the state¬ 
ment “No change since filing Form 27-D. 

Serial No._" (the number being 

inserted), followed by the date of the 
form. The assistant regional commis¬ 
sioner, at any time in his discretion, may 
require the filing of a complete appli¬ 
cation on Form 27-D. Every proprietor 
of an internal revenue bonded warehouse 
located at a port of exportation and de¬ 
siring to establish an off-premiscs export 
storage room, as authorized by 3 225.82. 
shall file a supplemental application 
therefor on Form 27-D. giving the loca¬ 
tion and description of the room. 

(68A Stat. 614; 26 U. S. C. 5062) 

3 225.157 Corporate documents . 
There must be submitted with, and made 
a part of, the original or initial applica¬ 
tion on Form 27-D. by a corporation 
desiring the establishment of an internal 
revenue bonded warehouse, properly 
certified copies, in triplicate, of the fol¬ 
lowing documents: 

(a) Articles of incorporation and any 
amended articles of Incorporation. 

(b) Certificate of incorporation. 

(c) Certificate authorizing the cor¬ 
poration to operate in State w'hcre ware¬ 
house is located, if other than that in 
which incorporated. 

td) Extracts of minutes of meetings 
of stockholders, showing election of di¬ 
rectors. 

(e) By-laws. 

(f) Extracts of the minutes of meet¬ 
ings of the Board of Directors, showing 
the election of officers. 

(g) Extracts of the minutes of meet¬ 
ings of the Board of Directors authoriz¬ 
ing certain officers or other persons to 
sign for the corporation. 

(h) List of the names and addresses 
of the officers and directors. 

(1) List of stockholders, as provided 
in 3 225.158. 

(68A SUt. 643: 26 U. S. C. 5231) 

8 225.158 List of stockholders. In the 
case of corporations and similar legal 
entities, there must be submitted with 
Form 27-D at the commencement of 
business, and annually thereafter on 


May 1. a list of the names and addresses 
of all stockholders and other persons 
interested In the corporation or other 
legal entity, and the amount and nature 
of the stockholding or other interest of 
each, whether such Interest appears in 
the name of the interested party or In 
the name of another for him: Provided, 
That where more than 20 persons are 
interested in the corporation or other 
legal entity as stockholders or otherwise, 
there need be furnished only the names 
and addresses and the amounts and na¬ 
ture of the stockholding or other Interest 
of the 20 persons having the largest 
ownership or other interest of each of 
the respective classes of stock or other 
interest, except w here more complete in¬ 
formation shall be specifically required 
by the assistant regional commissioner: 
Provided further, That w'here there has 
been no change in the list of stock¬ 
holders and other persons interested 
in the corporation or other legal 
entity, the proprietor may furnish. In 
lieu of the annual list, a certified 
statement, in triplicate, to that eficct. 
Where a corporation' operates two or 
more internal revenue bonded ware¬ 
houses or other plants situated in the 
same region, or wholly ow'ns one or more 
subsidiaries operating such warehouses 
or other plants so situated, and in con¬ 
nection with qualifying for the operation 
of one of such warehouses or plants, files 
a list of stockholders and other persons 
Interested as prescribed in this section, 
the filing of an additional list for each 
warehouse will not be required: Provided . 
That in lieu of such additional list there 
is' submitted a certificate, in triplicate, 
definitely identifying the corporation 
and plant with whose application or no¬ 
tice the list of stockholders and other 
persons interested Is filed, and giving the 
date of filing thereof. 

(68A Stat. 643; 20 U. S. C. 5231) 

8 225.159 Affidavit. In the case of a 
corporation there must be submitted 
with each list of stockholders an affi¬ 
davit. in triplicate, executed by an offi¬ 
cer of the corporation authorized so to 
do. showing the number of shares in 
each class of stock or other evidence of 
ownership, such as voting trust certifi¬ 
cates authorized and outstanding, tho 
par value thereof and the voting rights 
of the respective owners or holders, and 
certifying to the correctness of the list 
of stockholders, or the statement au¬ 
thorized to be furnished with the appli¬ 
cation in Ueu of such Ust. In the case 
of an individual owner or partnership, 
there must be submitted with Form 
27-D at the commencement of business, 
and annually thereafter on May 1, an 
affidavit, in triplicate, giving the name 
of every person interested or to be inter¬ 
ested in the warehouse, whether such 
interest appears in the name of the in¬ 
terested party or in the name of another 
for him. 

(G8A Stat. 643; 26 U. 8. C. 5231) 

3 225.160 Articles of partnership or 
association. In the case of a partner¬ 
ship or association, a certified copy, to 
triplicate, of the articles of partner- 
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ship or association, if any. shall be sub¬ 
mitted with, and constitute a part of. 
the application. Form 27-D. 

«J8A SUL 643; 26 U. 8. C. 6231) 

8 225.161 Trade name certificate. 
Where the applicant Is to do business 
under a firm or trade name, there must 
be submitted with and made a part of 
the application. Form 27-D, certified 
copies, in triplicate, of the certificate or 
other document filed with or issued by 
State officials under the laws of the State 
to cover the transaction of business un¬ 
der such firm or trade name. If no such 
certificate or other document Is required 
by the laws of the State to be filed with 
or Issued by State officials to cover the 
transaction of business under a firm or 
trade name, the applicant shall furnish 
a statement, in triplicate, to that effect. 
(68A SUt. 6*13; 26 U. S. C. 5231) 

§ 225.162 Power of attorney . Form 
1534. If the application or other quali¬ 
fying documents are signed by an 
attorney in fact for an individual, 
partnership, association, or corporation, 
or by one of the members for a part¬ 
nership or association, or in the case of 
a corporation, by an officer or other per¬ 
son not authorized to sign by the cor¬ 
porate documents described in t 225.157, 
such application or other qualifying 
documents must be supported by a duly 
authenticated copy of the power of at¬ 
torney conferring authority upon the 
person signing the document to execute 
the same. Such powers of attorney will 
be executed on Form 1534, in triplicate, 
and submitted to the assistant regional 
commissioner. 

(68A Stat. 643; 26 U. S. C. 5231) 

8 225.163 Execution of power of at - 
torncy. Where the principal giving the 
power of attorney is an individual, it 
must be executed by him in person, and 
not by an agent. In the case of a 
partnership or association, powers of 
attorney authorizing one or more of the 
members, or another person, to execute 
documents on behalf of the partner¬ 
ship or association must be executed by 
all of the members constituting the 
partnership or association. However. If 
one or more members less than the whole 
number constituting the partnership 
or association have been delegated the 
authority to appoint agents or attorneys 
in fact, the power of attorney may be 
executed by such member or members, 
provided it is supported by a duly au¬ 
thenticated copy, in triplicate, of the 
document conferring authority upon the 
member or members to execute the same. 
Where, in the case of a corporation, 
powers of attorney are executed by an 
officer thereof, such documents must be 
supported by triplicate copies of the au¬ 
thorization of such officer so to do, 
certified by the secretary or assistant 
secretary of the corporation, under the 
corporate seal, If any, to be true copies. 
(68A SUt. 643; 26 U. 8. C. 5231) 

? 225.164 Duration of power of at¬ 
torney. Powers of attorney authorizing 
the execution of documents on behalf of 
a person engaged, or intending to en¬ 
gage. in the business of an internal 
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revenue bonded warehouseman shall 
continue In effect until written notice, 
in triplicate, of the revocation of such 
authority is received by the assistant re¬ 
gional commissioner, unless terminated 
by operation of law. 

(C8A SUt. 643 ; 26 U. 8. C. 5231) 

1225.165 Transportation and ware¬ 
housing bond . Form 1571 . Every person 
desiring to establish an internal revenue 
bonded warehouse shall, upon filing his 
application. Form 27-D. execute bond on 
Form 1571. in triplicate, in conformity 
with the provisions of Subpart G of this 
part, and file the same with the assistant 
regional commissioner. The penal sum 
of such bond shall be not less than the 
amount of internal revenue tax at the 
rate prescribed by law on the quantity 
of distilled spirits that will be stored in 
such warehouse and in transit thereto 
at any one time, including distilled 
spirits bottled for export, plus the 
amount of additional tax at the rate of 
30 cents a proof gallon attaching to 
brandy blended under the provisions of 
section 5023, 1. R. C., that will be on 
hand or in transit to the warehouse at 
any one time: Provided . That the maxi¬ 
mum penal sum of such bond shall not 
exceed $200,000 for each such ware¬ 
house. Proprietors of internal revenue 
bonded warehouses desiring to blend 
brandies under the provisions of section 
5023. I R. C.. and having on file Form 
1571, revised December 1941 or revised 
prior to such time shall file consent of 
surety on Form 1533 to cover the blend¬ 
ing of brandies and the additional tax 
liability. 

<68A Stat. 606. 643; 26 U. S. C. 5023 , 5231, 
5232) 

1 225.166 Plat and plans. Every per¬ 
son desiring to establish an internal rev¬ 
enue bonded warehouse must submit to 
the assistant regional commissioner with 
his application. Form 27-D. an accurate 
plat of the warehouse premises and ac¬ 
curate plans of the buildings, apparatus 
and equipment, in triplicate, conforming 
to the requirements of Subpart H of this 
part. 

(68A SUt. 643; 26 U 8. C. 5231) 

S 225.167 Additional information. 
The assistant regional commissioner 
may at any time, in his discretion, 
require the proprietor to furnish such 
additional Information as he may deem 
necessary. 

(68A SUt. 643; 26 U. 8. C. 523!) 

SUBPART G—BONDS AND CONSENTS OF SURETY 

f 225.190 General requirements. 
Every person required to file a bond or 
consent of surety under the provisions 
in this part shall prepare and execute 
It on the prescribed form, in triplicate, 
in accordance with the provisions in this 
part and the instructions printed on the 
form, and shall submit it to the assistant 
regional commissioner. The bonds re¬ 
quired by the provisions in this part shall 
be given with corporate surety or collat¬ 
eral security. 

(28 SUt. 279. 40 Stat. 1148 as amended. 68A 
But. 643. 645. 647. 679. 900; 6 U. 8. C. 6. 15. 
26 U. 8. C. 5331, 5232, 5243, 5247. 5522. 7510) 
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8 225.191 Corporate surety. Surety 
bonds may be given only with surety 
companies holding certificates of au¬ 
thority from the Secretary of the Treas¬ 
ury as acceptable sureties on Federal 
bonds, subject to the limitations pre¬ 
scribed by the Secretary in Treasury De¬ 
partment Form 356—Revised, and sub¬ 
ject to such amendments as may be is¬ 
sued from time to time. 

(28 Stat. 279, 36 8Ut. 241, 68A SUt. 643, 645. 
647. 679, 900; 6 V. S C. 6. 8. 26 U. 8. C. 5231, 
5232. 5243. 5247. 5522. 7510) 

1 225.192 Two or more corporate 
sureties. A bond executed by two or 
more corporate sureties shall be the Joint 
and several liability of the principal and 
the sureties: Provided , That each corpo¬ 
rate surety may limit its liability in 
terms upon the face of the bond in a 
definite, specified amount, which amount 
shall not exceed the limitations pre¬ 
scribed for such corporate surety by the 
Secretary, as set forth in Treasury De¬ 
partment Form 356—Revised. When the 
sureties so limit their liability, the ag¬ 
gregate of such limited liabilities must 
equal the required penal sum of the 
bond. 

(28 SUt. 279. 36 SUt. 241, C8A SUt. 643. 645. 
647, 679. 000; 6 V. S. C. 0. 8. 26 U. 8. C. 5231, 
5232. 6243. 5247. 5522. 7510) 

fi 225.193 Powers of attorney. Pow¬ 
ers of attorney and other evidence of 
appointment of agents and officers exe¬ 
cuting bonds on behalf of corporate 
sureties are required to be filed with, 
and passed upon by. the Commissioner 
of Accounts, Surety Bonds Branch. 
Treasury Department. Such powers and 
other evidence of appointment need not 
be filed with, or submitted to. assistant 
regional commissioners. 

(68A SUt. 643. 645. 647. 679. 900; 26 U. 8. C. 
5231. 5232. 5243, 5247. 5522. 7310) 

f 225.194 Interest in business. The 
surety must have no interest whatever 
in the business covered by the bond. 

(68A SUt. 643, 645. 647. 679, 900; 26 U. 8. C. 
5231. 5232, 5243, 5247. 5522, 7510) 

5 225.195 Deposit of collateral. Bonds 
or notes of the United States, or other 
obligations which are unconditionally 
guaranteed as to both interest and prin¬ 
cipal by the United States, may be 
pledged and deposited by principals as 
collateral security in lieu of corporate 
sureties in accordance with the pro¬ 
visions of Department Circular No. 154, 
revised (31 CFR, Part 225): Provided . 
That United States Savings. Defense 
Savings, and War Savings Bonds issued 
under the authority of section 22 of the 
Second Liberty Bond Act. as amended, 
and other bonds and notes of the United 
States, which are not transferable or the 
hypothecation of which will not be rec¬ 
ognized by the Treasury Department, 
may not be pledged and deposited as se¬ 
curity in lieu of corporate sureties. 

(Cl 8tnt. 640; 6 U. 8. C. 15) 

5 225.196 Consents of surety. Con¬ 
sents of surety to a change in the terms 
of a bond must be executed on Form 1533, 
in as many copies as arc required of the 
bond which they affect, by the principal 
and all sureties with the same formality 
and proof of authority to execute as aro 
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required for the execution of bonds. 
Form 1533 will be used by obligors on 
collateral bonds as well as those on surety 
bonds. The Form 1533 must properly 
Identify the bond alTected thereby and 
state specifically and precisely what is 
covered by the extended terms thereof. 
The consent may be executed for the 
surety company by an agent or attorney 
in fact duly authorized so to do by power 
of attorney filed by the surety with the 
appropriate assistant regional commis¬ 
sioner. or the consent may be executed 
by the home office officials of such surety. 

(C8A StAt, 543. 645. 647. 679. 000; 20 U. 3. C. 
5231. 6232. 5243. 5247. 5622, 7510) 

§ 225.197 Approval required. No in¬ 
dividual, firm, partnership, corporation, 
or association intending to commence 
business as the proprietor of an Internal 
revenue bonded warehouse shall com¬ 
mence such business until the required 
transportation and warehousing bond. 
Form 1571. has been approved. 

(68A StAt. 643; 26 U. S. C. 5231) 

§ 225.198 Authority to approve. As¬ 
sistant regional commissioners are au¬ 
thorized to approve all bonds and con¬ 
sents of surety required by this part. 
(68A StAt. 643. 645. 647. 670. 900; 26 U. 8. C. 
5231. 5232. 5243. 6247. 5522. 7610) 

$ 225.199 Additional or strengthening 
bonds. In all cases where the penal sum 
of the bond on file and in effect is not 
sufficient, computed as prescribed by law 
and this part, the principal may give an 
additional or strengthening bond in a 
sufficient penal sum, provided the surety 
thereon Is the same as on the bond al¬ 
ready on file and in effect; otherwise a 
new* bond covering the entire liability 
will be required. As such additional or 
strengthening bonds are filed to increase 
the bond liability of the principal and 
the surety, they are in no sense substi¬ 
tute bonds, and the assistant regional 
commissioner w’ill refuse to approve an 
additional or strengthening bond where 
any notation Is made thereon intended, 
or which may be construed, as a release 
of any former bond, or as limiting the 
o mount of cither bond to less than its 
full penal sum. Additional or strength¬ 
ening bonds must show the current date 
of execution and the effective date In the 
blank spaces provided therefor. Such 
bonds must have marked thereon, by the 
obligors at the time of execution, “Ad¬ 
ditional Bond/* or “Strengthening 
Bond/* 

(68A Stilt. 643. 645. 647. 679. 000; 26 U. 8. C. 
5231, 5232, 5243, 6247. 5522. 7510) 

$ 225.200 New bond . When, in the 
opinion of the assistant regional com¬ 
missioner. the interests of the Gov¬ 
ernment demand it. or in any case 
where the security of the bond becomes 
impaired in whole or in part for any 
reason, the principal will be required to 
give a new bond. A new bond shall be 
required immediately in the case of the 
insolvency of a corporate surety. Ex¬ 
ecutors, administrators, assignees, re¬ 
ceivers. trustees, or other persons acting 
in a fiduciary capacity, continuing or 
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liquidating the business of the principal, 
must execute and file a new bond or ob¬ 
tain the consent of the surety or sureties 
on the existing bond or bonds. Where 
a bond is found to be not acceptable, 
the principal shall be required to file 
immediately a new and satisfactory 
bond, or discontinue business forthwith. 

(68A StAt. 643. 645. 647. 070. 900; 26 U. 8. O. 
5231. 5232. 5243. 6247, 6522, 7510) 

5 225.201 Superseding bond . Where 
a new bond is submitted by the principal 
to supersede a bond or bonds then In 
effect, and such superseding bond has 
been approved, notice of termination of 
the superseded bond may be issued as 
provided in Subpart O of this part. Su¬ 
perseding bonds must show the current 
date of execution and the date they are 
to be effective, and each such bond shall 
have marked thereon, by the obligors at 
the time of execution, “Superseding 
Bond/* 

(68A 8tut. 643 , 645, 647. 670. 000; 26 U. 8. C. 
6231, 6232. 5243. 6247. 5522, 7610) 

SUBPART H—FLATS AND PLANS 

5 225.220 Plat and plans required. 
Every person intending to engage in 
business as the proprietor of an internal 
revenue bonded warehouse must, as pro¬ 
vided in § 225.166, file an accurate plat 
and accurate plans of the warehouse 
premises, apparatus, and equipment, in 
triplicate, with the assistant regional 
commissioner. 

(68A SUt. 643 ; 26 U. 8. C. 5231) 

$ 225.221 Preparation. Every plat 
and plan shall be drawn to scale, and 
each sheet thereof shall bear a distinc¬ 
tive title and the complete name and 
address of the proprietor, enabling 
ready identification. The cardinal 
points of the compass must appear on 
each sheet, except those of elevational 
plans. The minimum scale of any plat 
wdll not be less than Ibo inch per foot. 
Each sheet of the original plat and plans 
shall be numbered, the first sheet being 
designated number 1. and the other 
sheets numbered in consecutive order. 
Plats and plans shall be submitted on 
sheets of tracing cloth, opaque cloth, or 
sensitized linen. The dimensions of 
plats and plans shall be 15 by 20 inches, 
outside measurement, with a clear mar¬ 
gin of at least 1 inch on each side of the 
drawing, lettering, and writing. Plats 
and plans may be original drawings, or 
reproductions made by the “ditto proc¬ 
ess/* or by blue or brown line lithoprint, 
if such reproductions are clear and 
distinct. 

(08A StAt. 643; 26 U. 8. C, 523i) 

225.222 Depiction of warehouse 
premises . Plats must show the outer 
boundaries of the warehouse premises 
by courses and distances, in feet and 
inches, in a color contrasting with those 
used for other drawings on the plat, and 
the point of beginning with respect to 
Its distance and bearings from some 
near and well-known landmark must bo 
shown. The plat must also contain an 
accurate depiction of the building, or 
buildings, comprising the premises, and 


any driveways, public highway, or rail, 
road right-of-way adjacent thereto, or 
connecting therewith. The depiction of 
the premises on the plat should agree 
with the description thereof in the ap¬ 
plication, Form 27-D. If the premia 
are separated by a public highway or 
railroad right-of-way. and the tracts of 
land comprising the premises, or parts 
thereof, abut on such highway or right- 
of-way opposite each other, the different 
tracts will be depicted separately by 
courses and distances. In feet and inches, 
and outlined in a color contrasting with 
those used for other drawings on the 
plat. If two or more buildings arc to bo 
used, they must be shown in their rela¬ 
tive positions and the alphabetical 
designation of each indicated. If the 
warehouse consists of a room or floor 
of a building, an outline of the build¬ 
ing. the precise location, and the dimen¬ 
sions of the room or floor, and the means 
of Ingress from and egress to a public 
street or yard, shall be shown. All first 
floor exterior doors of each building will 
be shown on the plat. Except as pro¬ 
vided in $ 225.227, all pipelines leading 
to or from the premises, the purpose for 
which used, and the points of origin and 
termination, will be indicated on the 
plat. 

(68 A Si At 643. 26 U. 8. C. 5231) 

5 225.223 Contiguous premises. Where 
a distillery, or rectifying plant, or tax- 
paid bottling house, or other premises 
on which liquors are manufactured, 
stored, or sold, is contiguous to the ware¬ 
house premises the plat must show the 
relative location of the warehouse and 
such contiguous premises, and all pipe¬ 
lines. if any. and other connections 
between them. The outlines of such 
contiguous premises and the warehouse 
premises must be shown in contrasting 
colors. 

(68A StAt. 643; 26 U. S. C. 5231) 

$ 225.224 Floor plans . The plans shall 
Include a floor plan of each floor of each 
building, or. where the warehouse con¬ 
sists of less than the entire building, 
each floor comprising the warehouse, 
showing the general dimensions of the 
rooms and floors, and the location of ail 
doors, windows, and other openings, and 
how such openings are protected. If the 
construction of all floors In a slnRle 
building is identical, a typical floor plan 
may be filed in lieu of a separate plan 
for each floor. All storage tanks, gaug¬ 
ing tanks, and other tanks used in con¬ 
nection with the receipt, storage, gaug¬ 
ing, withdrawal, or bottling of distilled 
spirits, must be shown in their exact lo¬ 
cation on the floor plans, and their des¬ 
ignated use, serial numbers, and capacity 
indicated. Other equipment of a per¬ 
manent nature and all areas occupied by 
racks Intended for storage of packages 
shall be shown. Pipelines may also be 
shown. If desired. 

(68A StAt. 643. 645; 26 U. S. O. 5231. 5243) 

§ 225.225 Elevational flow diagrams . 
Elevational flow diagrams (plans) shall 
be submitted covering the flow of spirits 
from the time of receipt on the premises. 
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the deposit In storage tanks or gauging 
tanks, and the removal therefrom. Such 
diagrams shall clearly depict all equip¬ 
ment in its relative operating sequence, 
and elevation by floors, with all connect¬ 
ing pipelines, valves, measuring devices, 
and attachments for Government locks. 
The elevation by floors on the diagrams 
may be Indicated by horizontal lines 
representing floor levels. All major 
equipment, such as storage tanks and 
gauging tanks, must be identified on 
these plans as to number and use. 
The elevational flow diagram must be 
so drawn that all fixed pipelines, ex¬ 
cept those Indicated by 5 225 227, may 
be readily traced from beginning to 
end: Provided , That pipelines leading 
to and from other buildings on the same 
or contiguous premises may be desig¬ 
nated as to point of origin or termina¬ 
tion. The direction of the flow of the 
spirits through the pipelines must be 
indicated on the flow diagram by arrows. 
Where another business is to, be con¬ 
ducted within the same buildings, the 
assistant regional commissioner may re¬ 
quire elevational plans of such buildings. 

(63A Slat. 643. 645; 26 U. 8. C. 6251, 5243) 

5 225 226 Colors for pipelines. Pipe¬ 
lines must be shown on the plan? in the 
colors in which they are required to be 
painted, as follows: 


Slack_—... DU tilled aplrlU 

White. Water 

Aluminum __ Steam 

Orange _-_-_ —Air 

Purple __Refrigerants 


(C8A SUt. 643. 645; 26 U. S C. 5231. 5243) 

f 225.227 Pipelines exempted. Ap¬ 
proved public or private utility service 
lines, such as sewers, electric, or gas con¬ 
duits or pipes, and approved sprinkler, 
refrigeration, or heating systems which 
have no connection with equipment used 
for spirits, need not be shown on the 
plans: Provided , That the point of entry 
to the bonded premises shall be Indicated 
on the plans. 

(CfiA Stat. 643; 26 U. S. C. 5231) 

1225.228 Certificate of accuracy. The 
plat and plans shall bear a certificate of 
accuracy in the low’er right hand corner 
of each sheet, signed by the proprietor, 
the draftsman, and the assistant re¬ 
gional commissioner, substantially In 
the following form: 


(Nome of warehouseman) 
(Address) 


Approved ____ 

(Date) 

(Assistant Regional Commissioner) 
Accuracy certified by: 


(Name and capacity—for 
the proprietor) 

(Draftsman) 

Sheet No._- 


(68A SUt. 643; 26 U. S. C. 5231) 


5 225.229 fZeewed plats and plans . 
The sheets of revised plats and plans 
shall bear the same number os the sheets 
superseded, but will be given a new date. 
Any additional plats and plans shall be 
given a new number in consecutive order, 
or will be otherwise numbered and 
lettered in such manner as will permit 
the filing of the plats and plans in proper 
sequence. 

(68A 8tat. 643; 26 U. S. C. 5231) 

SUBPART I—REQUIREMENTS COVERNINO 
CHANGES IN NAME, PROPRIETORSHIP, CON¬ 
TROL LOCATION, PREMISES ANO EQUIPMENT, 
ANO IN THE TITLE TO THE WAREHOUSE 
PROPERTY 

9 225.240 Change in name. Where 
there is a change In the Individual. Arm. 
or corporate name of the proprietor of 
an internal revenue bonded warehouse, 
he must comply with the following 
requirements: 

(a) Amended application , Form 27-D. 
Submit to the assistant regional com¬ 
missioner an amended application on 
Form 27-D. in triplicate, covering the 
new name, which application must be 
approved before operations may be com¬ 
menced under the new name. 

<b> Amended permit. If engaged in 
the business of warehousing and bottling 
distilled spirits, and if other Ilian an 
agency of a State or political subdivision 
thereof, or an officer or employee of any 
such agency, procure from the assistant 
regional commissioner an amended 
basic permit under the Federal Alcohol 
Administration Act authorizing the 
warehousing and bottling of distilled 
spirits under the new name. 

(c) Amended articles of incorpora¬ 
tion, etc. In the case of a corporation, 
submit to the assistant regional com¬ 
missioner certified copies, in triplicate, 
of the amended articles of incorporation 
and the axhended certificate of incorpo¬ 
ration issued under the laws of the State 
in which incorporated covering the 
change in the corporate name. If the 
operations are conducted in a State other 
than the State in which incorporated, 
there must also be submitted to the as¬ 
sistant regional commissioner certified 
copies, in triplicate, of the amended cer¬ 
tificate issued under the law’s of the 
State in which the operations arc con¬ 
ducted. authorizing the corporation to 
operate under its new name in such 
State. If other documents than those 
specified are required under the laws of 
the State to effect a change in the name 
of the corporation, certified copies, in 
triplicate, of such documents must be 
submitted with the application. Form 
27-D. in lieu of those specified. 

<d) Amended articles of partnership 
or association . If the proprietor of the 
warehouse is a partnership or associa¬ 
tion, submit to the assistant regional 
commissioner certified copies, in tripli¬ 
cate. of the amended articles of copart¬ 
nership or of association. If any. 

(e) Trade name certificate. In the 
case of a change in the firm or trade 
name, submit to the assistant regional 


commissioner certified copies, in tripli¬ 
cate. of the certificate or other document 
filed with or issued by State officials un¬ 
der the laws of the State to cover the 
transaction of business under such firm 
or trade name. If no such certificate or 
other document is required by the laws of 
the State to be filed with or Issued by any 
State official to cover the transaction of 
business under a firm or trade name, the 
proprietor shall furnish a statement, in 
triplicate, to that effect. 

<f > Sign. Change the warehouse sign 
to conform to the provisions of 9 225.100. 

(g> Records. Upon approval of the 
documents covering the change in name, 
note on the records for the current 
month the change In name. 

(66A Stat. 643. 645; 26 U. S. C. 5231. 5243) 
Change in Proprietorship 

9 225.241 Discontinuance. Where 
there is to be a change In the proprietor¬ 
ship of an internal revenue bonded 
warehouse the outgoing proprietor must 
comply with the requirements outlined 
in 99 225.242 to 225.245. 

(68A SUt. 643, 645; 26 V. 8. C. 6231. 5242) 

9 225.242 Application , Form 27-D. 
The outgoing proprietor of an internal 
revenue bonded warehouse must submit 
to the assistant regional commissioner 
Form 27-D. in triplicate, stating thereon 
the purpose to be “Transfer of business 
to_, M and giving the date of 

(Successor) 

the proposed transfer. 

(68A SUt. 643. 645; 26 U. 8. C. 5231. 5242) 

9 225.243 Transfer of spirits. Upon 
qualification of the successor, the out¬ 
going proprietor of an internal revenue 
bonded warehouse must transfer the 
spirits in the warehouse to him pursuant 
to application of the successor on Form 
236. 

(68A Stat. 643. 645; 26 U. 8. C. 5231. 5242) 

9 225.244 Records. Upon transfer of 
the business to the successor, the out¬ 
going proprietor of ah internal revenue 
bonded warehouse must complete Form 
52C and file with the assistant regional 
commissioner a final report on such 
form in accordance with Subpart W of 
this part. A notation of the transfer of 
the business to the successor will be 
made on such final report. 

(66A SUt. 643. 645; 26 U. 8, C. 5231. 5242) 

9 225.245 Disposition of stamps. The 
outgoing proprietor may not transfer 
any domestic or export strip stamps to 
his successor. The stamps must be dis¬ 
posed of as provided in 9 225.287. 

(68A Stat. 002; 26 U. 8. C. 6006) 

9 225.246 Qualification of successor. 
Where there is to be a change In the 
proprietorship of an internal revenue 
bonded warehouse, the successor must 
comply with the requirements outlined 
in 94 225.247 to 225.253. 

(68A SUt. 643. 645; 26 U. 8. C. 5231. 5242) 
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8 225.247 Nonfiduciary successor. If 
the change in proprietorship is brought 
about otherwise than by operation of 
law. as by the appointment of an admin¬ 
istrator. executor, receiver, trustee, as¬ 
signee. or other fiduciary, the successor 
must qualify in the same manner as the 
proprietor of a new warehouse, except 
that he may adopt the plat and plans of 
his predecessor, as provided in 8 225/250. 
(G8A Slat 643. 645; 26 U. 8. C. 6231. 5242) 

5 225.248 Fiduciary. If the successor 
is an administrator, executor.' receiver, 
trustee, assignee, or other fiduciary, 
and intends to receive spirits, or to 
possess or dispose of spirits on hand in 
the warehouse, he must comply with the 
provisions of Subpart F of this part to 
the extent that such provisions are ap¬ 
plicable. except that in lieu of filing new 
transportation and warehousing bonds, 
and new plat and plans, the fiduciary 
may furnish consents of surety extend¬ 
ing the terms of his predecessor’s bonds 
and adopt the plat and plans of such 
predecessor. The fiduciary must also 
furnish certified copies, in triplicate, of 
the order of the court, or other perti¬ 
nent documents, showing his qualifica¬ 
tion as such fiduciary. The effective 
date of the qualifying documents filed 
by a fiduciary should be the same as the 
date of the court order, or the date 
specified therein for him to assume 
control. 

(68A 8Ut. 643. 645; 26 U. 8. C. 5231. 5242) 

$ 225.249 Consent of surety. The con¬ 
sents of surety extending the terms of the 
predecessor’s bonds to cover operation 
of the warehouse by a fiduciary, must 
conform to the requirements of } 225.196 
and be executed by both the fiduciary 
and the surety. 

(6SA StAt. 643. 645; 26 U. 8. O. 5231, 5242) 

8 225.250 Adoption of plat and plans. 
The plat and plans of the warehouse may 
be adopted by a successor where they cor¬ 
rectly describe and depict the warehouse 
premises and the buildings, apparatus 
and equipment thereon, to be taken over 
by the successor. The adoption by a 
successor of the plat and plans of his 
predecessor shall be in the form of a 
certificate, in triplicate, in which shall 
be set forth the name of the predecessor, 
the address and registry number of the 
warehouse, a description of the ware¬ 
house premises or In lieu thereof refer¬ 
ence to the successor’s Form 27-D 
describing such premises, the number of 
each sheet comprising each plat and 
plan covered by such certificate, and a 
statement that the warehouse premises 
and the buildings, apparatus, and equip¬ 
ment thereon arc clearly described and 
depicted on such plat and plans. 

(68A Slat. 643. 645; 26 U. 8. C. 5231, 5242) 

8 225.251 Sign. The successor. If 
other than & fiduciary temporarily op¬ 
erating the warehouse, must change the 
warehouse sign to conform to the re¬ 
quirements of 8 225.100. 

(68A Stat. 643. 645; 26 U. 8. C. 5231, 5242) 

5 225.252 Transfer application , Form 
236. The successor must submit to the 
assistant regional commissioner appli¬ 
cation on Form 236, in quadruplicate, for 
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the transfer to him of the spirits in the 
warehouse on the effective date of the 
change in proprietorship. 

(68A Stat. 643, 645; 26 U. a C. 5231. 5242) 

§ 225.253 Commencement of opera¬ 
tions. The successor may not commence 
operations until the required qualifying 
documents have been approved. 

(68A Stat. 643. 645; 26 U. 8 C. 6231. 5242) 

8 225.254 Completion of bottling-in- 
bond operations required. When a suc¬ 
cession or actual change takes place in 
the proprietorship of an internal revenue 
bonded warehouse In which a bottling- 
ln-bond department is being operated, 
other than a change brought about by 
operation of law. as by the appointment 
of an administrator, executor, assignee, 
receiver, trustee, debtor In possession in 
bankruptcy proceedings, or other fiduci¬ 
ary, the bottling of spirits must, except 
as provided by this section, be completely 
finished by the person or persons who 
have been carrying on the business, and 
all spirits removed from the bottling- 
in-bond department before the business 
shall be undertaken or begun by the suc¬ 
ceeding proprietor. Where a change of 
proprietorship has been brought about 
by operation of law, the administrator, 
executor, assignee, receiver, trustee, 
debtor in possession in bankruptcy pro¬ 
ceedings, or other fiduciary, may not 
commence or complete operations until 
the required qualifying documents have 
been filed and approved. 

(68A Stat 645; 26 U. 8. C. 5243) 

8 225.255 Completion of operations by 
fiduciary . If an administrator, executor, 
assignee, receiver, trustee, debtor in 
possession in bankruptcy proceedings, or 
other fiduciary, succeeds to the business 
while spirits are in the process of bot¬ 
tling. and he qualifies to conduct the 
business as required by this part, he shall 
make appropriate notation of his suc¬ 
cession on each Form 1515 and on 
Form 1606, and upon completion of the 
bottling, he shall complete the execution 
of Form 1515 and otherwise proceed as 
specified in this part. The storekeeper- 
gauger will make similar notation of 
such succession on Form 1513. 

(68A Stilt. 602. 645; 26 U. S. C. 5008. 5243) 

8 225.256 Changes in porfners/iip. 
The withdrawal of one or more mem¬ 
bers of a partnership, or the taking in of 
a new partner, whether active or silent, 
shall constitute a change in proprietor¬ 
ship. Likewise, the bankruptcy or ad¬ 
judicated insolvency of one or more of 
the partners results in a dissolution of 
the partnership and consequently a 
change in proprietorship. Where such a 
change in proprietorship of the ware¬ 
house occurs, the successor must qualify 
in the same manner as the proprietor of 
a new warehouse, except that the suc¬ 
cessor may adopt the plat and plans of 
his predecessor, in the manner pre¬ 
scribed by 5 225.250. 

(68A SUt. 643. 645; 26 U. 8. C. 5231, 5242) 

8 225.257 Changes in stockholders , 
officers, and directors of corporation . 
The sale or transfer of the capital stock 
of a corporation operating an internal 


revenue bonded warehouse docs not con¬ 
stitute a change in proprietorship of the 
warehouse. However, where the sale or 
transfer of capital stock results in a 
change in the control or management of 
the business, or where there is any 
change in the officers or directors, the 
proprietor must give notice thereof, in 
triplicate, to the assistant regional com¬ 
missioner within 10 days of such change. 
Mere changes in stockholders of the cor¬ 
poration not constituting a change in 
control *heed not be so reported. The 
assistant regional commissioner must, 
in the case of changes in officers or di¬ 
rectors, be furnished extracts. In trip¬ 
licate, of the minutes of the meetings 
showing such changes and must be fur¬ 
nished the addresses of the new officers 
or directors. 

(68A StAl. 643; 26 U. 8. C. 5231) 

5 225.258 Reincorporation . Where a 
corporation operating an internal rev¬ 
enue bonded warehouse is reorganized 
and a new charter or certificate of in¬ 
corporation Is secured, the new corpo¬ 
ration must qualify in the same maimer 
fts the proprietor of the new warehouse, 
except that the new corporation may 
adopt the plat and plans of the predeces¬ 
sor, in the manner prescribed by 
8 225.250. 

(68A SUt. 643. 645; 26 U. 8. C. 5231, 5242) 

§ 225259 Change in location. Where 
there is to be a change in the location of 
the warehouse premises, the proprietor 
must comply with ail applicable provi¬ 
sions of this part, except that in lieu of 
the filing of a new transportation and 
warehousing bond. Form 1571, the pro¬ 
prietor may furnish consent of surety. 
Form 1533. in accordance w ith 8 225.196. 
extending the terms of such bond given 
for the former location to cover operation 
of the warehouse at the new location. 

(68A Stat. 643. 645: 26 U. 8. G. 5231, 5242) 

8 225.260 Changes in premises. Where 
the premises are to be extended or cur¬ 
tailed. the proprietor must file with the 
assistant regional commissioner an 
amended application. Form 27-D. and 
an amended plat of the premises as ex¬ 
tended or curtailed, except as herein 
specifically authorized in the case of 
alternate operations of the bottling de¬ 
partment. If the plans are affected by 
the extension or curtailment, they must 
also be amended. The additional prem¬ 
ises covered by an extension may not 
be used for bonded warehouse purposes, 
and the portion of the warehouse prem¬ 
ises to be excluded by curtailment may 
not be used for other than warehouse 
purposes prior to approval of the ap¬ 
plication. Form 27-D. plat, and plans, 
if required, filed in connection there¬ 
with. Where an internal revenue bonded 
warehouse contains a bottling-ln-bond 
department, and the documents required 
by this part governing the alternate 
operation of a bottling house as a bot¬ 
tling-in-bond department and a tax- 
paid bottling house, are filed, and no 
change in proprietorship is Involved, the 
filing of additional applications. Form 
27-D, covering changes in the temporary 
status thereof from time to time, will 
not be required. Where a warehouse 
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building on distillery premises, on which 
a lien lor taxes has attached under sec¬ 
tion 5004. L R. C„ Is demolished or 
altered, the provisions of Parts 220 and 
221 of this title, relative to the filing 
of indemnity bonds, will be followed. 

(6dA Stat. 643. 645 ; 26 U. S. C. 5231. 6243) 

S 225.261 Changes in construction 
and use. Where a change la to be made 
in the construction of a room or building 
not involving an extension or curtail¬ 
ment of the warehouse premises, or 
where a change ia to be made In the use 
of any portion of such premises, the pro¬ 
prietor shall first secure approval thereof 
by the assistant regional commissioner 
pursuant to application, in duplicate, 
setting forth specifically the proposed 
changes. Upon approval of the appli¬ 
cation, the changes will be made under 
the supervision of an Internal revenue 
officer. The completed changes will be 
reflected in the next amended applica¬ 
tion, Form 27-D. and amended plans filed 
by the warehouseman, unless the assist¬ 
ant regional commissioner requires the 
immediate filing of an amended applica¬ 
tion and amended plans. 

(6BA Stat. 643, 644; 26 C. 8. C. 5231. 5241) 

§225.262 Changes in equipment. 
Where changes are to be made in the 
apparatus and equipment of the ware¬ 
house, the proprietor shall first secure 
approval thereof by the assistant re¬ 
gional commissioner pursuant to appli¬ 
cation in duplicate, setting forth spe¬ 
cifically the proposed changes: Provided, 
That emergency repairs may be made 
under the supervision of the internal 
revenue officer without prior approval of 
the assistant regional commissioner. 
Where such emergency repairs are made 
the proprietor shall file immediately a 
report thereof, in duplicate, with the as¬ 
sistant regional commissioner. Changes 
covered by an approved application will 
also be made under the supervision of an 
Internal revenue officer. Upon comple¬ 
tion of any changes made under his 
supervision, the internal revenue officer 
will submit a report of the changes to 
the assistant regional commissioner. 
Where changes in equipment are made 
in Internal revenue bonded warehouses 
located on distillery premises and a lien 
for taxes has attached to such equipment 
under section 5004. I. R. C.. the provi¬ 
sions of Parts 220 and 221 of this title, 
relative to the filing of indemnity bonds, 
will be followed. 

(68A SUt. C43. 044; 26 U. 8. C. 5231. 5241) 

fi 225.263 Amended application and 
Plans covering changes in equipment . 
Upon completion of changes in equip¬ 
ment which materially afreet the accu¬ 
racy of the Form 27-D or plans, the 
proprietor must file an amended appli¬ 
cation and amended plans. Where an 
amended application and amended plans 
arc not filed immediately upon comple¬ 
tion of minor changes in equipment 
<such as general repairs, changes In pipe¬ 
line, or the addition or removal of a 
wnc). the proprietor must Include such 
changes in the next amended application 
and plans filed by him: Provided , That 
the assistant regional commissioner may. 
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at any time in his discretion, require the 
Immediate filing of an amended applf- 
cation and plans covering any change in 
equipment. 

(68A SUt. 643; 26 U. 6. C. 5231) 

§ 225.264 Change of title . Whenever 
there is a change in the proprietor’s 
title to, or Interest In, the warehouse 
premises, or in the terms of his occu¬ 
pancy of such premises, he must file 
amended application, Form 27-D. cover¬ 
ing such change. 

(G8A Stat. 643; 26 U. S. C. 5231) 

SUBf ART J—REQUIREMENTS GOVERNING ALTER¬ 
NATE OPERATIONS OF BOTTLING-IN-6ON0 

DEPARTMENT AS TAXPAID BOTTLING HOUSE 

§ 225.270 Basic qualifications required . 
The bottllng-ln-bond department of an 
internal revenue bonded warehouse may 
be operated alternately for bottling dis¬ 
tilled spirits in bond, and bottling dis¬ 
tilled spirits after removal from bond in 
accordance with Part 230 of this title: 
Provided . That such operation as a tax- 
paid bottling house does not Involve the 
storage or retention of taxpald spirits 
on distillery or warehouse premises. The 
basic qualifications for the establishment 
of a taxpald bottling house shall be in 
accordance with Part 230 of this title, 
and where the bonded warehouse Is lo¬ 
cated on the premises of a registered 
distillery or fruit distillery. It is also 
necessary to follow provisions of Part 
220 or Part 221 of this title, respectively, 
relative to the filing of amended notice 
on Form 27-A or 27*6, plat and other 
documents. Where It Is proposed to 
operate an established bottling-in-bond 
department temporarily as a taxpald 
bottling house, it will be necessary to file 

(a) qualifying documents curtailing the 
bonded premises to exclude the bottling 
department, <b) qualifying documents 
establishing the taxpaid bottling house, 
and (c) a blanket consent of surety. 
Form 1533. by the principal and surety, 
extending the terms of bond. Form 1571, 
to cover the alternate use of the bottling- 
in-bond department as a taxpald bot¬ 
tling house. Such blanket consent may 
be executed In the following form: 

To continue In effect the said bond, not¬ 
withstanding the exclusion of the bottUng- 
ln-bond department from time to time for 
use temporarily as a taxpald bottling house. 
In accordance with Notice. PPrm 404, 51 ed by 
the principal. 

The basic qualifying documents having 
once been filed by the proprietor and ap¬ 
proved by the assistant regional com¬ 
missioner. the operating status of the 
bottling department, that is, for bottling 
in bond or temporarily for taxpaid bot¬ 
tling, shall be approved by the store¬ 
keeper-gauger in charge of the ware¬ 
house on Form 404, in accordance with 
§ 225.272. 

(C8A Slat. 639. 645; 26 U. a C. 5214. 5243) 

§ 225.271 Approval required before 
resumption. When it is desired to re¬ 
sume operations of the bottling-in-bond 
department following the suspension of 
operations as a* taxpaid bottling house, 
authority therefor must be obtained 
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from the storekeeper-gauger in charge 
of the warehouse on Form 404 before 
actual resumption of operations. 

(68A 8tat. 645; 20 U. 8. C. 5243) 

§ 225.272 Suspension procedure . 
Where the proprietor of an internal rev¬ 
enue bonded warehouse desires to sus¬ 
pend operations of his bottling-in-bond 
department In order that it may be op¬ 
erated temporarily as a taxpaid bottling 
house, he must complete the bottling of 
all spirits, and remove such bottled 
spirits from the bottling-in-bond de¬ 
partment, and upon suspension of the 
bottling-in-bond department, comply 
with the following requirements: 

(a) Notice, Form 404. File with the 
storekeeper-gauger In charge of the 
warehouse, Form 404. in triplicate, for 
authority to suspend bottling-in-bond 
operations and to use the premises tem¬ 
porarily as a taxpald bottling house. 
The form shall be executed in accord¬ 
ance with the instructions printed there¬ 
on or Issued in respect thereto, and as 
required by this part. Upon approval of 
Form 404. the storekeeper-gauger In 
charge will forward the original copy to 
the assistant regional commissioner, de¬ 
liver one copy to the proprietor and 
retain the remaining copy for his files. 

(b) Communicating doors to be closed . 
Close and lock, and keep locked, the 
communicating doors (if any) between 
the bottling-in-bond department and 
the storage portion of the warehouse, in 
accordance with § 225.72. 

(c) Locking of outride doors. During 
the period the bottling house ia operated 
as a taxpaid bottling house, the outside 
doors of the bottling house shall be 
locked at night with a Government lock: 
Provided, That such requirement may 
be waived in instances where the bottling 
house is located in a building which is 
separate and apart from any other 
building used in connection with the in¬ 
ternal revenue bonded warehouse. 

(68A SUt. 639. 645; 26 U. 8. C. 5214, 5243) 

§225.273 Resumption procedure . 
Where the premises have been operated 
temporarily as a taxpald bottUng house 
and the proprietor desires to resume op¬ 
erations thereof as a bottllng-ln-bond 
department of the internal revenue 
bonded warehouse, he must comply with 
the following requirements: 

(a) Notice, Form 404 . File with the 
storekeepor-gauger in charge of the 
warehouse. Form 404, In triplicate, for 
authority to suspend taxpaid bottling 
house operations and resume bottling-in- 
bond operations. The form shall bo 
executed In accordance with the instruc¬ 
tions printed thereon or Issued in respect 
thereto, and as required by this part. 
Upon approval of Form 404, the store¬ 
keeper-gauger In charge will forward tho 
original copy to the assistant regional 
commissioner, deliver one copy to tho 
proprietor and retain the remaining 
copy for his files. 

(b) Completion of bottling. Complete 
all bottling of spirits, and remove such 
spirits from the taxpaid bottling house 
prior to suspension of operations. 

(68A SUt. 639, 645; 26 U. 8. C. 6214. 5243) 
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SUBPART K—REQUIREMENTS GOVERNING THE 

BOTTLING OF DISTIUED SPIRITS UNDER A 

TRADE NAME " 4 

§ 225.280 General. The proprietor 
must bottle distilled spirits in bond 
under his real name or the trade name 
in which the warehouse is operated: 
Provided , That if the proprietor is also 
a distiller and has produced and ware¬ 
housed spirits under a trade name, he 
may bottle spirits under such trade name 
upon compliance with the following 
requirements: 

(a) Application, Form 27-D. Submit 
to the assistant regional commissioner 
an amended application on Form 27-D.- 
in triplicate, reciting therein the trade 
name or names, which application must 
be approved before the spirits may be 
bottled under such trade name or names. 

(b> Permit. The bottler must file an 
application for amendment of the Fed¬ 
eral Alcohol Administration Act basic 
permit to authorize the bottling and 
labeling of distilled spirits under the 
trade name. 

(c) Noiice . Form 404 . Upon approval 
of the application on Form 27-D. submit 
Form 404. in triplicate, to the assistant 
regional commissioner, as provided in 
9 225.996. 

(68A Stat. 645; 26 U. S C. 5243) 

SUBPART l—DISCONTINUANCE OF BOTTLING* 
IN-BOND DEPARTMENT 

9 225.285 Disposition of spirits. Upon 
permanent discontinuance of a bottling- 
in-bond department, and prior to the 
filing of notice thereof on Form 27-D. 
as prescribed in § 225.288 and Form 404. 
all spirits on hand must be lawfully 
removed from the department. 

(68A SUt. 645; 26 V. S. C. 5243) 

4 225.286 Disposition of indicia bot- 
tles. If there are any indicia bottles 
on hand, the same will be inventoried 
by the storekeeper-gauger or other offi¬ 
cer designated for the purpose by the 
assistant regional commissioner. The 
disposition of such bottles will be In ac¬ 
cordance with the procedure prescribed 
in Part 175 of this title. 

(C8A 8Ut. 639. 645; 26 U. fi. C. 5214. 5243) 

$ 225.287 Disposition of bottled-in- 
bond stamps . All unused bottled-in- 
bond stamps, if any. belonging to the 
proprietor at the time of permanent dis¬ 
continuance of business will be inven¬ 
toried by denomination, aerial number, 
and quantity, and the inventory will be 
verified by the storekeeper-gauger or 
other officer designated by the assistant 
regional commissioner to perform such 
duty. Such stamps shall be disposed of 
in accordance with the instructions of 
the assistant regional commissioner. 
The proprietor will make appropriate 
notation on Form 1606 of the disposition 
made of the bottled-in-bond stamps, if 
any, on hand at the time of permanent 
discontinuance of business by the pro¬ 
prietor. 

(68A SUt. 608; 26 U. 8. C. 5008) 

5 225.288 Notice. Form 27-D. When 
all spirits, indicia bottles, and strip 
stamps have been lawfully disposed of, 
the proprietor shall file Form 27-D, in 
triplicate, with the assistant regional 
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commissioner, stating the purpose of the 
filing thereof to be “Permanent discon¬ 
tinuance of bottllng-ln-bond depart¬ 
ment/* The assistant regional commis¬ 
sioner will forward one copy of Form 
27-D to the Director. Alcohol and To¬ 
bacco Tax •Division, with a copy of the 
report of the internal revenue officer, 
reflecting compliance with the provisions 
of this part. 

(68A SUt. 645; 26 U. 8. C. 5243) 

5 225.289 Notice, Form 404. The pro¬ 
prietor must submit with the Form 27-D 
required by 5 225.288. notice on Form 
404. in triplicate, stating the purpose of 
the filing thereof to be “Permanent dis¬ 
continuance of bottling-in-bond depart¬ 
ment/* 

(68A stilt. 045; 26 U. 8. C. 5243) 

SUBPART M—DISCONTINUANCE OF WAREHOUSE 

9 225.295 Discontinuance by Director, 
Alcohol and Tobacco Tax Division . 
Whenever, in the opinion of the Direc¬ 
tor, Alcohol and Tobacco Tax Division, 
any internal revenue bonded warehouse 
is unsafe or unfit for use, or the spirits 
therein are liable to loss or great wast¬ 
age. he may discontinue such warehouse 
und require the spirits therein to be 
transferred to such other warehouse ns 
he may designate, and within such time 
os lie may prescribe. Such transfer 
shall be made under the supervision of 
the assistant regional commissioner, or 
of such other officer as may be desig¬ 
nated by the Director. Alcohol and To¬ 
bacco Tax Division, and the expense 
thereof shall be paid by the owner of 
the spirits. Whenever the owner of the 
spirits fails to make such transfer within 
the time prescribed, or pay the just and 
proper expense of such transfer, as 
ascertained and determined by the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion. such spirits may be seized and sold 
by the district director in the same man¬ 
ner as goods are sold upon distraint for 
taxes, and the proceeds of such sale 
shall be applied to the payment of the 
taxes due thereon and the cost and ex¬ 
pense of such sale and removal, and the 
balance paid over to the owner of the 
spirits. 

(68A SUt. 649; 26 U. S. C. 5252) 

9 225.296 Discontinuance by proprie¬ 
tor. if the proprietor of an internal 
revenue bonded warehouse desires to 
discontinue the warehouse after all spir¬ 
its deposited therein have been lawfully 
removed therefrom, he will file Form 27- 
D. In triplicate, with the assistant re¬ 
gional commissioner, stating therein the 
purpose of the form to be “Discontinu¬ 
ance of warehouse/* and giving the date 
the discontinuance is to be effective. 
The proprietor will furnish In connection 
with such form a statement as to 
whether there arc any spirits in transit 
to the warehouse and whether there are 
any outstanding approved applications. 
Form 236, for the transfer to the ware¬ 
house of spirits which have not yet been 
released from the distillery or bonded 
warehouse from which they were to be 
withdrawn, and will secure the return of 
all such applications to the assistant 
regional commissioner for cancellation. 


5UBRART N—ACTION BY ASSISTANT REGIONAL 
COMMISSIONER 

OiuciNAL Establishment 

5 225.300 Examination of qualifying 
documents . Upon receipt of application, 
plat, plans, transportation and ware¬ 
housing bond, and other documents re¬ 
quired by this part of persons desiring 
to establish an internal revenue bonded 
warehouse, the assistant regional com¬ 
missioner will examine the same to de¬ 
termine whether they have been properly 
executed and whether they reflect com¬ 
pliance with the requirements of the law 
and tills part. Where any required docu¬ 
ment has not been filed, or where errors 
or discrepancies are found in those filed, 
or where the documents filed do not re¬ 
flect compliance with this part, action 
thereon will be held in abeyance until 
the omission, or error or discrepancy, has 
been rectified, and there has been full 
compliance with ail requirements. 

9 225.301 Inspection of premises 
Where the required documents have been 
filed in proper form, the assistant re¬ 
gional commissioner w f ill assign an in¬ 
spector to examine the premises, 
buildings, apparatus, and equipment, to 
determine whether they conform to the 
description thereof in the application, 
plat, and plans, and whether the con¬ 
struction and measures of protection 
afforded to meet the requirements of 
the law and regulations in this part. The 
inspector will observe particularly the 
manner in which the buildings or moms 
constituting the warehouse arc separated 
from each other and from other premises, 
means of communication, ingress and 
egress, adequacy of protection afforded 
windows, doors, and other openings, con¬ 
struction of apparatus and equipment, 
and the suitability of the gauging facil¬ 
ities and of the Government office. 
Where the inspection discloses minor ir¬ 
regularities in the qualifying documents 
or in the construction, the inspector will 
at the time of the discovery of such ir¬ 
regularities direct the attention of the 
proprietor to the same in order that the 
proprietor may correct the defects before 
completion of the inspection. Upon 
completion of the inspection, a report 
thereof will be submitted to the assistant 
regional commissioner. 

5 225.302 Examination of tanks. The 
assistant regional commissioner will, in 
every case, require an officer to examine 
carefully each tank to see that it is con¬ 
structed in strict compliance with this 
part. The officer will test the accuracy 
of the scales or measuring devices re¬ 
quired to be provided for the tanks, and 
if it is found tliat the same are not 
strictly accurate, or if any portion of the 
equipment does not conform to the re¬ 
quirements of this part, he will not rec¬ 
ommend approval of the tanks until the 
proper changes are made. 

5 225.303 Test of scales and measuring 
devices. The test of the accuracy of the 
scales or measuring devices of storage 
tanks mounted on scales and of bottling 
tanks and gauging tanks must be an 
actual one. Where tanks are mounted 
on scales, the accuracy of the scales shall 
be determined in the manner provided 
by 9 225.114. Where tanks are not 
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mounted on scales the tests may be made 
by filling the tanks with water and draw¬ 
ing off several precise quantities, observ¬ 
ing after each withdrawal that the 
quantity remaining is correctly indicated 
by the measuring devices and that the 
quantity withdrawn agrees with that in¬ 
dicated by the measuring devices. An 
accurate water meter, where available, 
may likewise be used to check the cali¬ 
bration of the tanks. 

§225.304 Approval of tanks. When 
the officer who is required to examine 
the tanks is satisfied that the same and 
the attachments thereto are properly 
constructed, and that the scales or meas¬ 
uring devices are accurate, he will so 
report to the assistant regional com¬ 
missioner, in wilting, and will securely 
attach to each bottling tank a certificate 
on Form 244. No tank or attachment 
thereto shall be used until the same has 
been approved and. in the case of a 
bottling tank, a certificate has been 
attached. 

4 225.305 Report of Inspection. The 
report of inspection shall describe sepa¬ 
rately ail irregularities and discrepancies 
found during the course of inspection, 
and shall include a complete statement 
describing all unusual or special condi¬ 
tions. The construction of the ground or 
first floor of the warehouse, including 
the materials used, shall be described, 
and particularly whether the construc¬ 
tion is such as would permit removal 
and replacement of portions of the floor 
without detection. Where irregularities 
are corrected during the inspection, the 
report will Indicate the corrections so 
made. The report need not set out in 
detail each description as set forth In 
the application, plat and plans. The de¬ 
scription of buildings and'equipment in 
the report should be general and brief. 
However, construction, equipment, signs, 
etc., which are not in conformity with 
law and the regulations in this part will 
be completely described. If there are 
any pipelines or other connections or 
openings between the warehouse prem¬ 
ises and other premises, the same shall 
be described in detail. There shall also 
be included in the report information as 
to whether the methods of storage to be 
employed are such as will permit ready 
inspection and examination of packages 
and other containers of spirits, and 
where the warehouse is not situated on 
or contiguous to distillery premises, all 
Pertinent facts respecting suitability of 
location and adequacy of the capacity 
and transportation facilities will be set 
forth. 

t 225.306 Inaccurate, documents. 
Where the assistant regional commis¬ 
sioner’s examination, or the inspector’s 
report, discloses discrepancies in the 
qualifying documents, the inaccurate or 
incomplete documents will be returned to 
the proprietor for correction. A record 
will be kept of all bonds so returned. 

} 225.307 Defective construction. 
Where it is found that the construction 
of the warehouse or its equipment does 
not conform to the requirements of the 
law and this part, the assistant regional 
commissioner will Inform the proprietor 
concerning the defects, and further ac- 
No. 253—Part n—See. 2-10 
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tlon will be held in abeyance pending 
correction thereof. 

4 225.308 Law violation record. Be¬ 
fore approving any application for the 
estabilsliment of an internal revenue 
bonded warehouse, the assistant regional 
commissioner will make such inquiry or 
investigation as may be deemed neces¬ 
sary' to ascertain whether the individual, 
Arm. partnership, corporation, or asso¬ 
ciation submitting the same, or any per¬ 
son owning, controlling, or actively 
participating in the management of the 
business, has been convicted In a court 
of competent Jurisdiction of (a) any 
fraudulent noncompliance with any pro¬ 
vision of any law of the United States if 
such provision related to Internal-rev¬ 
enue or customs taxation of distilled 
spirits, wines, or beer, or if such an 
offense shall have been compromised 
with the individual, firm, partnership, 
corporation, or association upon pay¬ 
ment of penalties or otherwise, or (b) 
any felony under a law of any State, 
Territory, or the District of Columbia, 
or the United States, prohibiting the 
manufacture, sale, importation, or trans¬ 
portation of distilled spirits, wine, beer, 
or other intoxicating liquor. Where rec¬ 
ord is found of the conviction or com¬ 
promise of such offense, the assistant 
regional commissioner may disapprove 
the application upon the basis of his 
findings: Provided. That if an applica¬ 
tion is disapproved the applicant may 
appeal to the Director, Alcohol and To¬ 
bacco Tax Division. 

(68A Stat. 643. 680; 26 U. 8. C. S231, 5551) 

1 225.309 Other causes for disap- 
proval. The assistant regional commis¬ 
sioner will not approve any application 
for the establishment of an internal rev¬ 
enue bonded warehouse unless (a) the 
capacity of the warehouse is commen¬ 
surate with the prospective needs of the 
area or locality in which it is situated 
and in any event no. less than 5.000 
barrels, including any equivalent thereof 
in tank or case storage capacity, or any 
combination of barrel, tank or case stor¬ 
age facilities, <b> the location is suitable. 
(c> the transportation facilities are ade¬ 
quate. (d> the design and construction of 
the warehouse are such as to Insure eco¬ 
nomical supervision by internal revenue 
officers, and (e) the prospective volume 
of spirits that will be received, stored, 
withdrawn, and bottled at the ware¬ 
house is sufficient to warrant the estab¬ 
lishment of the warehouse and the ex¬ 
pense of Government supervision: Pro- 
tided. That these provisions shall not be 
applicable where the warehouse is an 
original warehouse to be operated by the 
distiller (not including lessee distillers) 
on or contiguous to the distillery prem¬ 
ises, or is a second warehouse which the 
distiller desires to operate on premises 
contiguous to or near such original ware¬ 
house on account of lack of storage space 
In the original warehouse and the im¬ 
practicability of expanding such ware¬ 
house. In any case where the ware¬ 
house has a bottling-in-bond depart¬ 
ment and the applicant is not entitled 
to a permit under the Federal Alcohol 
Administration Act, the assistant re¬ 
gional commissioner will, upon disap- 
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proval of the permit application, return 
all copies of the qualifying documents to 
the applicant without action thereon or 
reference to the Director, Alcohol and 
Tobacco Tax Division. 

(68A StAt. 643; 26 U. S. C. 6231) 

f 225.310 Approval of qualifying doc- 
uments. The assistant regional com¬ 
missioner is authorized to approve all 
applications (except by the United 
States or governmental agency thereof >, 
bonds, consents of surety, and other 
qualifying documents required by this 
part. If the assistant regional commis¬ 
sioner finds, upon examination of the 
Inspection report and the qualifying 
documents, that the person seeking to 
establish an Internal revenue bonded 
warehouse has complied In all respects 
with the requirements of the law and 
this part, and that the application and 
other qualifying documents may prop¬ 
erly be approved under 44 225.308 and 
225.309, he will assign a registry number 
in accordance with 4 225.311, note his 
approval on all copies of the application, 
the transportation and warehousing 
bond, and on all copies of the plat and 
plans, and shall dispose of the qualifying 
documents and inspectors* reports In 
accordance with 4 225.313. If the ware¬ 
house has a bottling-in-bond depart¬ 
ment. the issuance of a permit under the 
Federal Alcohol Administration Act 
should be withheld pending approval of 
the application, bond, and other quali¬ 
fying documents required by the internal 
revenue laws and this part, 

4 225.311 Registry numbers. Internal 
revenue bonded warehouses will be num¬ 
bered serially in the order of their estab¬ 
lishment. A separate series will be used 
for each State. Registry numbers here¬ 
tofore assigned will be retained, and new 
warehouses will be assigned numbers in 
sequence thereto. Registry numbers 
previously assigned to discontinued 
warehouses will not be reassigned to 
other warehouses. In the case of a suc¬ 
cessor taking over the warehouse, the 
same registry number will be retained. 
In the case of a change In location of 
the warehouse within the same State, the 
same registry number may be retained. 
(68A 8tttt. 643. C44; 26 V. 8. C. 5231. 5241) 

4 225.312 Disapproval of qualifying 
documents. If the assistant regional 
commissioner finds that the applicant 
has not complied in all respects with the 
requirements of the law and this part, 
or that the application should be disap¬ 
proved pursuant to 4 225.308 or 225.309 
he will note his disapproval on the appli¬ 
cation, and will dispose of all qualifying 
documents in accordance with 4 225.313. 

4 225.313 Disposition of qualifying 
documents. When the assistant re¬ 
gional commissioner approves the qual¬ 
ifying documents, he will forward to the 
applicant one copy of the documents 
with the original of the basic permit 
Issued under the Federal Alcohol Admin¬ 
istration Act. forward to the Director, 
Alcohol and Tobacco Tax Dfvlsion, one 
copy of the qualifying documents (ex¬ 
cept any bond given with corporate 
surety) and a copy of the basic permit 
issued under the Federal Alcohol Admin- 
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istration Act, together with copies of 
inspection reports, and retain the origi¬ 
nals of the qualifying documents for the 
file of the applicant. The applicant will 
file his copies of the approved qualifying 
documents on the premises, available for 
inspection by internal revenue officers. 
If the qualifying documents arc disap¬ 
proved. the assistant regional commis¬ 
sioner shall return to the applicant one 
copy of the disapproved application, to¬ 
gether with all copies of the qualifying 
documents, and all copies of the bond 
without action thereon. The assistant 
regional commissioner shall forward one 
copy of the disapproved application to 
the Director. Alcohol and Tobacco Tax 
Division, and will advise him fully re¬ 
specting the disapproval thereof. He 
shall retain the remaining papers in 
his file. If the applicant is not entitled 
to a basic permit, the assistant regional 
commissioner will, upon disapproval of 
the application therefor, return all copies 
of the qualifying documents to the appli¬ 
cant without action thereon. 

$ 225.314 Notice of penal sum of bond. 
The assistant regional commissioner 
will inform the storekeeper-gauger in 
charge of each internal revenue bonded 
warehouse in his region of the penal sum 
of the approved transportation and 
warehousing bond. The assistant re¬ 
gional commissioner will advise the 
storekeeper-gauger currently of any 
change in the penal sum of such bond. 

Chances Subsequent to Original 
Establishment 

5 225.315 Procedure applicable. The 
provisions of §5 225.300 to 225.314 re¬ 
specting the action required of assistant 
regional commissioners in connection 
with the original establishment of inter¬ 
nal revenue bonded warehouses will be 
followed, to the extent applicable, where 
there is a change In the name of the pro¬ 
prietor. or in the proprietorship, location, 
premises, construction, apparatus, and 
equipment of the warehouse, or in the 
title to the warehouse property, or where 
consents of surety or superseding or ad¬ 
ditional bonds are submitted: Provided. 
That where the premises ore extended or 
curtailed to provide for alternate opera¬ 
tion of the bottling-in-bond department 
as a taxpaid bottling house, the proce¬ 
dure prescribed in §§225.270 to 225.272 
will be followed. 

5 225.316 Application covering 
changes . Where an application covering 
changes in warehouse buildings or ap¬ 
paratus or equipment is approved by the 
assistant regional commissioner, he will 
retain one copy of the application and 
forward one copy to the proprietor. 
Similar disposition will be made of re¬ 
ports received from the proprietor cover¬ 
ing emergency repairs of apparatus 
and equipment. 

§ 225.317 Inspection. Upon receipt of 
Form 27-D for the discontinuance of an 
Internal revenue bonded warehouse, ac¬ 
companied by a statement of the pro¬ 
prietor showing that there are no spirits 
In transit to the warehouse and no out¬ 


standing approved applications. Form 
236, for the transfer of spirits to the 
warehouse, the assistant regional com¬ 
missioner will cause on Inspection to be 
made of the warehouse and the store¬ 
keeper-gauger's records to determine 
whether all spirits deposited in the ware¬ 
house have been withdrawn and properly 
accounted for. Likewise, where the 
warehouse is to be discontinued by the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. as provided In § 225.295. and all 
spirits in transit to the warehouse have 
been received and all spirits deposited 
therein have been removed, the assistant 
regional commissioner will cause an in¬ 
spection of the storekeeper-gauger's 
records to be made to determine whether 
all spirits deposited In the warehouse 
have been properly accounted for. 

§ 225.318 Removal of Government 
property. When all spirits have been 
withdrawn from an internal revenue 
bonded warehouse which is to be discon¬ 
tinued, the assistant regional commis¬ 
sioner will cause the removal from the 
w arehouse of all Government locks, keys, 
seals, gauging instruments, records, and 
other Government property. The prop¬ 
erty specified will be forwarded to the 
office of the assistant regional commis¬ 
sioner as surplus property, unless the 
assistant regional commissioner should 
deem the transfer of the property, or a 
part thereof, to some other plant under 
his jurisdiction to be advisable and 
proper, in which event he will direct such 
disposition to be made thereof. Entry 
Forms 1520, 1619, and 1620 covering the 
deposit of spirits in the warehouse will 
be so stored that they may be referred 
to when necessary. 

5 225.319 Storekeeper-gauger's report. 
Upon completion of the Inspection of the 
warehouse and Government records and 
the removal of Government property, 
the storekeeper-gauger or other internal 
revenue officer charged with such duty 
will submit a report to the assistant re¬ 
gional commissioner. 

§ 225.320 Assistant regional cowmfs- 
sioner's report. If the assistant re¬ 
gional commissioner finds, upon receipt 
of the report from the storekeeper- 
gauger or other internal revenue officer, 
that all spirits deposited in the ware¬ 
house have been withdrawn and properly 
accounted for, he will note his approval 
on all copies of Form 27-D and forward 
one copy together with a copy of the 
internal revenue officer's report, to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, and return a copy to the ware¬ 
houseman. Where discontinuance of the 
warehouse was ordered by the Director. 
Alcohol and Tobacco Tax Division, the 
assistant regional commissioner will for¬ 
ward to the Director, Alcohol and To¬ 
bacco Tax Division, a complete report 
of the removal of the spirits from the 
warehouse, together with a copy of the 
internal revenue officer's report of the 
inspection of the warehouseman’s and 
storekeeper-gauger’s records and the re¬ 
moval of the Government property from 
the warehouse. 


SUBPART O—TERMINATION OF BONDS 

§ 225.335 Transportation and ware¬ 
housing bonds. Transportation and 
warehousing bonds. Form 1571. may be 
terminated as to liability (a) for spirits 
consigned to the internal revenue bonded 
warehouse after a specified future date, 
pursuant to notice by the surety as pro¬ 
vided in §225 340, <b> for transactions 
subsequent to the effective date of an ap¬ 
proved superseding bond, or (c) for 
future transactions upon discontinuance 
of business by the principal after with¬ 
drawal of all spirits from the warehouse. 
(68A 8tnt. 643; 26 U. 8. C. 5231) 

§ 225.336 Direct export bonds. Bands 
covering a specific lot of distilled spirits 
withdrawn for direct export. Form 547, 
will be terminated by the assistant re¬ 
gional commissioner by marking the 
bond “Canceled," followed by the date of 
cancellation, upon receipt of evidence of 
the exportation of the spirits to a foreign 
country or satisfactory proof of loss at 
eca: Provided . That where there is a de¬ 
ficiency. the bond will not be canceled 
by the assistant regional commissioner 
until liability for the deficiency has been 
terminated. Continuing bonds covering 
spirits withdrawn from time to time for 
direct exportation. Form 657, will be 
similarly terminated by the assistant re¬ 
gional commissioner when no further 
withdrawals are to be made thereunder: 
Provided. That the account kept with the 
bond in accordance with § 225.838 shows 
that there are no outstanding charges 

(68A SUt. 647: 26 U. 8. C. 5247) 

§ 225.337 Transportation for export 
bonds. Bonds covering a specific lot of 
distilled spirits withdrawn for trans¬ 
portation for export. Form 548, will be 
terminated by the assistant regional 
commissioner by marking the bond 
"Canceled." followed by the date of can¬ 
cellation. upon receipt of Form 206 from 
the collector of customs showing the 
clearance of the spirits: Provtded, That 
where there Is a loss in transit, the bond 
will not be canceled until the liability for 
the loss has been terminated. Continu¬ 
ing bonds for distilled spirits withdrawn 
from time to time for transportation for 
export. Form 658, will be similarly ter¬ 
minated by the assistant regional com¬ 
missioner where no further withdrawals 
are to be made thereunder: Provided . 
That the account kept with the bond in 
accordance with § 225.838 shows that 
there are no outstanding charges. 

(68A 8tat. 647; 20 U. 8. C. 5247) 

§ 225.338 Bonds covering transporta - 
tion to manufacturing warehouses. 
Bonds covering a specific lot of dis¬ 
tilled spirits withdrawn for transpor¬ 
tation to a customs manufacturing 
bonded warehouse. Form 643, will be ter¬ 
minated by the assistant regional com¬ 
missioner by marking the bond "Can¬ 
celed." followed by the date of cancella¬ 
tion. upon receipt from the collector of 
customs of Form 3923 showing the de¬ 
posit of the spirits in the customs manu¬ 
facturing bonded warehouse: Provided. 
That where there is a loss in transit the 
bond will not be canceled until the lia¬ 
bility for the loss has been terminated. 
Continuing bonds covering spirits with- 
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drawn from time to time for transpor¬ 
tation to customs manufacturing bonded 
warehouses. Form 1618. will be similarly 
terminated by the assistant regional 
commissioner where no further with¬ 
drawals are to be made thereunder: 
Provided, That the account kept with the 
bond in accordance with $ 225.878 shows 
that there are no outstanding charges. 

(C8A SUt. 670; 20 U. 8. C. 5522) 

5 225.339 Bonds covering withdrawals 
for use of United States . Bonds covering 
the withdrawal of distilled spirits for the 
use of the United States, Form 544. may 
be terminated by the assistant regional 
commissioner upon receipt of a properly 
executed certificate on Form 545, show¬ 
ing receipt of the spirits by the Govern¬ 
ment representative to whom the same 
were delivered: Provided . That where 
there is a deficiency the bond will not be 
released until the liability for the defi¬ 
ciency has been terminated. 

(68A SUt. 000; 2fl U. 8. C. 7510) 

5 225 340 Relief of surety from bond . 
A surety on any bond required by this 
part may at any time in writing notify 
the principal and the assistant regional 
commissioner in whose office the bond 
Is on file that he desires, after a date 
named, which shall be at least 60 days 
after the date of notification, to be re¬ 
lieved of liability under said bond. The 
notice shall be executed in triplicate by 
the surety, who shall deliver one copy 
to the principal and the other two to the 
assistant regional commissioner, who 
will retain one copy and transmit the 
remaining copy to the Director. Alcohol 
and Tobacco Tax Division. This notice 
may not be given by an agent of the 
surety unless it is accompanied by a 
power of attorney duly executed by the 
surety authorizing him to give such no¬ 
tice or by a verified statement that such 
power of attorney Is on file with the De¬ 
partment The surety must also file 
with the assistant regional commissioner 
an acknowledgment or other proof of 
service of such notice on the principal. 
If the notice is not thereafter in writing 
withdrawn the rights of the principal 
as supported by said bond shall be ter¬ 
minated, except as hereinafter provided, 
on the date named in the notice, and the 
surety shall be relieved (a) in the case 
of a transportation and warehousing 
bond. Form 1571. from liability for 
spirits transferred or consigned to the 
internal revenue bonded warehouse 
wholly subsequent to the date named in 
the notice, or (b) in the case of direct 
export bonds. Forms 547 and 657, trans¬ 
portation for export bonds, Forms 548 
and 658, bonds covering transportation 
to customs manufacturing bonded ware¬ 
houses. Forms 643 and 1618, or bonds 
for the withdrawal of spirits for the use 
of the United States, Form 544. from 
liability for distilled spirits withdrawn 
for direct exportation, transportation 
for export, transportation to customs 
nuuiufacturing bonded warehouse, or 
for the use of the United States, as the 
case may be, wholly subsequent to the 
date named in the notice. If the prin¬ 
cipal files a valid superseding bond on 
Form 1571. prior to the date named in 
the surety's notice, the surety shall also 
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be relieved from liability for spirits on 
hand or in transit to the Internal rev¬ 
enue bonded warehouse on the effective 
date of the superseding bond. If the 
principal fails to file a superseding bond, 
the surety, notwithstanding his release 
from liability as specified in condition 
<a> above, shall continue to remain 
liable under the bond for all spirits on 
hand or In transit to the internal rev¬ 
enue bonded warehouse on said date, 
until such spirits have been lawfully dis¬ 
posed of or a new bond has been filed by 
the principal covering the same. Lia¬ 
bility under bonds on Forms 544, 547, 
548, 643. 657, 658. and 1618 for spirits 
removed thereunder prior to the date 
named in the surety's notice shall con¬ 
tinue until such spirits are properly ac¬ 
counted for, regardless of whether the 
principal files a superseding bond. 
Where the principal fails to file such 
superseding bond, the assistant regional 
commissioner will, by letter, notify the 
surety of such fact and of his continued 
liability under the bond for spirits on 
hand or in transit to the Internal rev¬ 
enue bonded warehouse on said date. 
The assistant regional commissioner will 
also at such time notify the principal 
that no more spirits may be transferred 
or consigned to the internal revenue 
bonded warehouse, until a valid bond is 
filed. The assistant regional commis¬ 
sioner will forward a copy of each such 
letter to the Director, Alcohol and To¬ 
bacco Tax Division, 

5 225.341 Application for notice of fer- 
mination . An application must be filed, 
in duplicate, with the assistant regional 
commissioner for termination of con¬ 
tinuing bonds (Form 657> for direct ex¬ 
port. continuing bonds (Form 658) for 
transportation for export, and continu¬ 
ing bonds (Form 1618) for transporta¬ 
tion to customs bonded manufacturing 
warehouse, for which the principal no 
longer has any use. 

I 225.342 Termination of bonds. 
When a superseding bond has been issued 
for a transportation and warehousing 
bond or the principal has discontinued 
business, the assistant regional commis¬ 
sioner will make a complete examination 
of the records to determine whether there 
is any liability outstanding against the 
bond. If it is found that spirits ware¬ 
housed or transported, under the bond 
have not been accounted for, or that 
outstanding assessments or demands for 
payment of taxes chargeable against the 
bond have not been paid or otherwise 
settled, the assistant regional commis¬ 
sioner will not terminate the bond until 
the liability is settled. When an appli¬ 
cation for notice of the termination is 
filed with the assistant regional com¬ 
missioner, as provided in § 225.341. or 
where the specific liability covered by 
the bond has been terminated, in the 
case of a direct export bond, transporta¬ 
tion for export bond, or bond covering 
the transportation of spirits to a customs 
manufacturing bonded warehouse, or 
bond covering withdrawals for use of the 
United States, the assistant regional 
commissioner will examine his records 
to determine whether the required evi¬ 
dence of exportation or loss at sea. or 
clearance, or deposit in the manufac¬ 
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turing warehouse, or delivery to the 
Government representative, as the case 
may be. of the spirits withdrawn under 
the bond has been filed, and if there were 
deficiencies, whether liability for the de¬ 
ficiencies has been terminated. Where 
a bond was previously marked ••Can¬ 
celed/* in accordance with $8 225 336, 
225.337. or 225.338. no further examina¬ 
tion of records will be necessary. If the 
assistant regional commissioner finds 
that the bond may be terminated, he will 
issue notice of termination thereof in 
accordance with 8 225.343. 

8 225.243 Notice of termination. Upon 
cancellation of a transportation and 
warehousing bond. Form 1571, as to lia¬ 
bility for future transactions, the assist¬ 
ant regional commissioner will execute 
a notice of termination on Form 1490 
where a superseding bond has been ap¬ 
proved. or a notice of release on Form 
1491 where the principal has discontin¬ 
ued business and removed all the spirits 
from the warehouse, as the case may be, 
in quadruplicate (in quintuplicate if 
there are two sureties), and will forward 
one copy to the Director. Alcohol and 
Tobacco Tax Division, one copy to each 
obligor on the bond, and retain the 
original on file with the bond to which it 
relates. Where, as provided in l 225.341, 
an application for termination of a di¬ 
rect export bond, transportation for ex¬ 
port bond, or bond covering transporta¬ 
tion to a customs manufacturing ware¬ 
house, has been filed with the assistant 
regional commissioner, or the specific 
liability covered by the bond has been 
terminated, and the assistant regional 
commissioner has found that there has 
been compliance with the provisions of 
88 225.336, 225.337. 225.338 or 225.339. 
ns the case may be. he will issue 
Form 1491 as provided In this section. 

8 225.344 Release of collateral The 
release of collateral pledged and depos¬ 
ited to support bonds required In this 
part will be in accordance with the pro¬ 
visions of Department Circular 154, re¬ 
vised (31 CFR Part 225). subject to the 
conditions governing the issuance of 
notices on Forms 1490 and 1491 of the 
termination of such bonds. When the 
assistant regional commissioner deter¬ 
mines that there is no outstanding lia¬ 
bility against the bond, he will fix the 
date or dates on which a part or all 
of the security may be released. In 
fixing such date, which ordinarily 
will be not less than six months 
from the date of determination that 
there is no outstanding liability against 
the bond, the assistant regional com¬ 
missioner will satisfy himself that the 
interests of the Government will not be 
Jeopardized. At any time prior to the 
release of such collateral security, the 
assistant regional commissioner may, 
in his discretion, and for proper cause, 
further extend the date of release of the 
security for such additional length of 
time as in his Judgment may be appro¬ 
priate. Collateral pledged and depos¬ 
ited to support a direct export bond, 
transportation for export bond, bond 
covering transportation to customs man¬ 
ufacturing warehouse, or bond covering 
withdrawals for use of the United States. 
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RULES AND REGULATIONS 


will ordinarily be released by the assist¬ 
ant regional commissioner upon issu¬ 
ance of notice of release of the bond. 
Form 1491. 

(61 St At. 646; 6 U. S. C. 15) 

SUBPART P—CONTROL. CUSTODY, AND 
SUPERVISION 

f 225.350 Control of warehouse. Ev¬ 
ery internal revenue bonded warehouse 
shall be under the control of the as¬ 
sistant regional commissioner of the 
region in which the warehouse is located. 

(68A Stat. 641; 20 U. S. C. 5241) 

$ 225.251 Assignment of storekeeper - 
gaugers. When an internal revenue 
bonded warehouse is established, the 
a&Kistant regional commissioner will 
assign one or more storekeeper-gaugers 
to the warehouse. In determining the 
number of storekeeper-gaugers to be as¬ 
signed to a bonded warehouse the as¬ 
sistant regional commissioner will con¬ 
sider the number and size of the rooms or 
building comprising the warehouse, the 
number of paokages of spirits to be re¬ 
ceived and removed daily, whether 
spirits are to be bottled in bond at such 
warehouse, whether a tax pa id bottling 
house is to be operated in connection 
with the warehouse, and whether the 
warehouse is located on, or is contiguous 
or adjacent to. the premises of a dis¬ 
tillery. 

(08A Stat. 644; 26 U. 8. C. 6241) 

l 225.352 Keys to proprietor's locks. 
The proprietor shall furnish the assist¬ 
ant regional commissioner as many keys 
to each of the gates or doors of any fence 
or wall around the warehouse or to pro¬ 
prietor’s locks affixed to doors of the 
warehouse as may be required from time 
to time. 

<68A etAt. 643. 644; 26 V . S. C. 5231. 5241) 

$ 225.353 Examination of warehouse. 
Storekeeper-gaugers will, upon assign¬ 
ment to a bonded warehouse, examine 
the warehouse and its equipment and 
will determine that the doors, windows, 
and other openings are properly pro¬ 
tected and equipped for locking; that 
the inlets, outlets, and other necessary 
openings of all tanks for spirits and 
valves in pipelines, if any, are properly 
equipped for locking; and that all pipe¬ 
line connections conform to this part. 
The storekeeper-gauger will apply Gov¬ 
ernment locks and seals wherever the 
same are required. 

i 225.354 Custody of warehouse. 
Each internal revenue bonded warehouse 
shall be in the charge of a storekeeper- 
gauger and every such warehouse shall 
be in the joint custody of the store- 
keeper-gauger and the proprietor there¬ 
of and kept securely locked, and shall at 
no time be unlocked or opened, or remain 
open, except In the presence of the store¬ 
keeper-gauger or other person who may 
be designated to act for him. The keys 
to all Government locks shall remain at 
all times in the custody of the store- 
keeper-gauger. except that where no 
storekecpor-gaugeriis regularly assigned 
to the warehouse such keys shall remain 
In the custody of the storekeeper-gauger 
at the distillery having charge of the 
warehouse, or In the custody of the as¬ 
sistant regional commissioner or other 


person designated by him. The store¬ 
keeper-gauger having custody of the 
keys will not at any time permit them to 
go into the possession of any other per¬ 
son. except the assistant regional com¬ 
missioner or an officer authorized by the 
assistant regional commissioner or the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. to receive them. 

(68A 8tat. 644; 26 U. 8. C. 5241) 

5 225.355 Warehouse to be kept 
locked. The outside doors of the ware¬ 
house shall be locked with Government 
locks and kept locked at all times except 
when spirits are being entered into or 
removed from the warehouse or where it 
is necessary for the proprietor to have 
access to the warehouse for the purpose 
of repairing cooperage or other legiti¬ 
mate purposes. The doors of the bot- 
tling-in-bond department shall be locked 
with Government locks and kept locked 
at all times except when spirits are being 
bottled or are being entered into or re¬ 
moved therefrom or where it is necessary 
for the proprietor to have access to the 
bottling-in-bond department for other 
legitimate purposes. The bottling-in- 
bond department must be locked at night 
in the usual way, unless being used as 
provided in $ 225.356, regardless of 
whether spirits are stored therein. If 
the bottling-in-bond department is used 
exclusively for bottling distilled spirits 
in bond, the doors (if any) in the parti¬ 
tion or wall separating the bottling-in¬ 
bond department from the storage 
portion of the warehouse must be kept 
locked on the storage side of the ware¬ 
house except while actually being used 
for the transfer of spirits as provided in 
5 225.72. All windows and shutters shall 
be closed and securely fastened by the 
proprietor when business is finished for 
the day. The storekeeper-gauger will 
open and close the Government locks 
on doors and on any shutters that may 
be equipped with Government locks. 
Neither the warehouse nor the bottUng- 
in-bond department therein shall be 
open on Sunday or, except as provided 
in f 225.356, at night or at any time 
other than regular business hours except 
in cases of emergency and then only 
with the approval of the storekeeper- 
gauger or assistant regional commis¬ 
sioner: Provided , That where the distilled 
spirits or other property Is in immi¬ 
nent danger of loss by fire, flood, or 
other casualty or where the safety of 
the proprietor or his employees is en¬ 
dangered. and it is impracticable to first 
obtain authorization from the store- 
keeper-gauger In charge or the assistant 
regional commissioner, city or State Are 
or police officials or the proprietor may 
remove such seals or locks for the pur¬ 
pose of preventing loss of property or 
of avoiding danger to the safety of per¬ 
sonnel When cap seals or locks are 
removed without authorization from the 
storekeeper-gauger in charge or the as¬ 
sistant regional commissioner, the pro¬ 
prietor shall notify the storekeeper- 
gauger as soon as possible. In addition, 
he shall prepare a report, for delivery 
to the assistant regional commissioner 
through the storckceper-gauger in 
charge not later than the close of busi¬ 
ness on the following day. describing 
in detail the action taken and the condi¬ 


tions which Impelled such acUon. Such 
report shall be signed by the proprietor 
or his authorized agent and immediately 
above the signature there will appear the 
following statement: “I declare under 
the penalties of perjury that this report 
has been examined by me and to the best 
of my knowledge and belief is true and 
correct." 

(66A SUt. 644; 26 U. 8. C. 5241) 

4 225.356 Operation of bottling-in - 
bond department after regular hours. 
No operations pertaining to the dumping, 
reducing and bottling of spirits in the 
bottling-in-bond department shall be 
carried on during other than regular 
business hours, unless special permlvsion 
is first obtained therefor from the as¬ 
sistant regional commissioner. Where 
it is necessary to dump, reduce and bottle 
spirits after such hours to meet seasonal 
demands or temporary emergency con¬ 
ditions <a condition which could not 
reasonably be avoided) the warehouse¬ 
man will submit an appplication, m 
triplicate, to the assistant regional com¬ 
missioner for permission to operate the 
bottling-in-bond department after regu¬ 
lar hours, specifying the reasons therefor 
and the period it is desired to operate 
such department Where bona flde 
emergencies exist and the necessary su¬ 
pervision can be provided by internal 
revenue officers without undue interfer¬ 
ence with other activities, the assistant 
regional commissioner may. in his dis¬ 
cretion, approve the application and re¬ 
turn one copy to the warehouseman. 
Nothing herein is to be construed as 
permitting the transfer of spirits from 
the storage portion of the warehouse to 
the bottling-in-bond department, either 
in packages or by pipeline, or removal 
of cases from the bottling-ln-bond de¬ 
partment after regular business hours: 
Provided. That where the bottling-ln- 
bond department is connected with the 
case storage room or building and such 
room or building is locked with Govern¬ 
ment locks in such a manner as to pre¬ 
vent access to the storage portion of the 
warehouse through any opening other 
than the door between such storage por¬ 
tion and the bottling-in-bond depart¬ 
ment, cases may be removed to such 
storage room or building during the time 
the bottling-in-bond department is 
operating. 

(68A SUt. 644. 645; 26 U. 8. C. 5241. 5243) 

i 225.357 Admittance of proprietor. 
The proprietor shall upon request at 
reasonable times have admittance, in the 
presence of the storckceper-gauger, to 
the warehouse and the spirits deposited 
therein, and may. in conjunction with 
the storekeeper-gauger, refuse admit¬ 
tance to any person not an internal rev¬ 
enue officer. The proprietor may have 
access to the spirits in bond at any 
reasonable time in the presence of the 
storekeeper-gauger for the purpose of 
repairing cooperage, or to take any 
necessary measures to prevent waste by 
leakage or for other legitimate purposes. 
(68A SUt. 644; 26 U. S. C. 5241) 

§ 225.358 Operations requiring imme¬ 
diate supervision. The immediate super¬ 
vision of the storekeeper-gauger is re¬ 
quired whenever (a) spirits are entered 
Into or withdrawn from the warehouse; 
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(b> spirits arc transferred from one 
building to another; <c> spirits arc bot¬ 
tled in bond; <d> spirits are drawn from 
tanks into package: or dumped from 
packages Into gauge tanks; <e) a change 
of package Is made for exportation, or to 
prevent loss by leakage, or for other au¬ 
thorized purposes; <f > samples of spirits 
are obtained; (g> spirits In distiller's 
original packages or in tanks are re¬ 
duced in proof; (h) brandy-blending 
operations are being conducted; U> 
otherwise required in this part; or <j> 
spirits in the warehouse arc by reason 
of circumstances exposed to loss. 

(68A SUt. 644; 20 U. S. C. 5241) 

1223.359 Commercial gauging. Spir¬ 
its shall not be gauged except as re¬ 
quired for official purposes. 

5UBPART O—DEPOSIT OF SPIRITS IN 
WAREHOUSE 

Deposit in Storage Tanks 

5 223.370 In warehouse on distillery 
premises. Distilled spirits of 160 de¬ 
grees of proof or more may be received 
by pipeline or in tank cars or tank trucks 
from a registered distillery or a fruit dis¬ 
tillery and wine spirits may be received 
by pipeline or in tank cars or tank trucks 
from a fruit distillery for deposit in 
storage tanks in the internal revenue 
bonded warehouse located on distillery 
premises where produced; Provided , 
That (a) brandy of ony proof may be 
received by pipeline from a fruit dis¬ 
tillery and deposited in storage tanks: 
(b> rum of not less than 150 degrees of 
proof Intended for denaturation may be 
received by pipeline from a registered 
distillery for deposit in storage tanks; 
<c> gin of any proof may be received 
by pipeline or in tank cars or tank trucks 
from a registered distillery and deposited 
in storage tanks; and <d> vodka of any 
proof may be received by pipeline or In 
tank cars or tank trucks from a regis¬ 
tered distillery and deposited in metal, 
porcelain, glass, or paraffin-lined storage 
tanks. 

(ftSA SUt. 634. 639. 645; 26 U. a C. 5194. 5215. 

5242) 

5 225.371 In tvarehotise contiguous to 
distillery premises. Distilled spirits of 
160 degrees of proof or more may be re¬ 
ceived by pipeline or in tank cars or tank 
trucks from a registered distillery or a 
fruit distillery and wine spirits may be 
received by pipeline or in tank cars or 
tank trucks from a fruit distillery for 
depo&it in storage tanks In an internal 
revenue bonded warehouse located con¬ 
tiguous to the distillery premises where 
Produced: Provided . That (a) gin of any 
proof may be received by pipeline or 
tank cars or tank trucks from a regis¬ 
tered distillery for deposit in storage 
tanks; and <b> vodka of any proof may 
be received by pipeline or tank cars or 
tank trucks from a registered distillery 
for deposit In metal, porcelain, glass, or 
paraffin-lined storage tanks. 

<<»A 8ut. 634. 639, 645; 26 U. 8. C. 5194, 5215. 

5242) 

3 225.372 In any warehouse. Distilled 
Writs of 160 degrees of proof or more 
received in tank cars or tank trucks from 
a registered distillery or a fruit distillery 
*ad wine spirits received in tank cars 


FEDERAL REGISTER 

or tank trucks from a fruit distillery, or 
from storage tanks in an Internal rev¬ 
enue bonded warehouse may be depos¬ 
ited in storage tanks in any Internal 
revenue bonded warehouse: Provided . 
That (a) gin of any proof may be re¬ 
ceived in tank cars or tank trucks from 
a registered distillery or internal revenue 
bonded warehouse for deposit in storage 
tanks; and (b) vodka of any proof may 
be received In tank cars or tank trucks 
from a registered distillery or internal 
revenue bonded warehouse for deposit 
in metal, porcelain, glass, or paraffin- 
lined storage tanks. 

(6SA 8tftt. 634, 639, 045; 26 U. 8. C. 5194. 5315. 
3242) 

5 225.373 Supervision of pipeline 
transfers. The transfer of spirits by 
pipeline from the distillery receiving cis¬ 
terns to storage tanks in a bonded ware¬ 
house will be under the immediate 
supervision of the storekeeper-gauger in 
charge of the distillery receiving cisterns 
and the storekeeper-gauger In charge of 
the warehouse, if one is assigned to the 
warehouse. The storekeeper-gauger su¬ 
pervising the deposit will sec that the 
outlet and all other openings, except 
the inlet, are closed and locked when 
spirits are being deposited; that the inlet 
and all other openings, except the outlet, 
arc closed and locked when spirits are 
being removed from such tanks; and 
that the valves in the pipeline arc so 
adjusted by the proprietor as to properly 
control the flow of spirits. When the 
spirits have been deposited in the tanks 
in the bonded warehouse, the inlet will be 
immediately closed by the proprietor and 
locked by the storekeeper-gauger. The 
storekeeper-gauger will at such time note 
the number of the storage tank on the 
gauge report. Form 1520. covering the 
deposit of the spirits, and except where 
such spirits were gauged In the distillery 
immediately prior to transfer by plpe- 
lhie. he will make an immediate gauge 
and prepare a gauge report on Form 
1520 covering the deposit of the spirits. 
The openings of warehouse tanks con¬ 
taining spirits, and the valves In pipe¬ 
lines leading to and from such tanks, 
shall be kept closed and locked at all 
times, except when it is necessary to open 
such tanks for inspection or gauging pur¬ 
poses, or for transfer of the spirits. 
Whenever spirits are transferred into or 
out of warehouse tanks, the storekeeper- 
gauger will open and close the locks, but 
it shall be the duty of the proprietor to 
manipulate the stopcocks or valves con¬ 
trolling the flow of the spirits. 

(68A SUt. 633. 634; 26 U. S. C. 5193. 5194) 

5 225.374 Tank car or tank truck 
transfers for deposit in storage tanks . 
Where spirits received by tank car or 
tank truck are to be deposited in storage 
tanks in a bonded warehouse, the store¬ 
keeper-gauger will carefully examine 
the tank car or tank truck for evidence 
of loss and immediately upon transfer 
into the warehouse he will gauge the 
spiriU and enter the details of gauge 
on the Form 1520 covering the transfer. 
The serial number of the storage tank 
and the quantity deposited therein will 
be entered on the form. If the spirits 
are deposited in more than one storage 
tank, a separate Form 1520 will be pre- 
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pared covering the deposit in each ad¬ 
ditional tank. Where the gauge dis¬ 
closes a loss or shortage, he will proceed 
as required by 5 225.486. The store¬ 
keeper-gauger will see that the openings 
of the tanks and valves of the pipelines 
are controlled and adjusted as provided 
in $ 225.373 relating to plpelne transfers. 
(66A SUt 634. 645; 26 U. 8. C. 5104. 5242) 

$ 225.375 Custody of keys . The keys 
to all Government locks on valves In 
pipelines used for conveying spirits from 
the distillery receiving cisterns to ware¬ 
house storage tanks shall remain at all 
times in the custody of the storekeeper- 
gauger in charge of the distillery receiv¬ 
ing cisterns, except that if a storekeeper- 
gauger Is exclusively assigned to the 
bonded warehouse, such storekeeper- 
gauger shall have custody of the keys to 
locks within the warehouse. 

(68A SUt. 634 . 645: 26 U. 8. O. 5194. 6242) 

5 225.376 Marking of tanks . When 
spirits are deposited in warehouse stor¬ 
age tanks the warehouseman shall 
plainly and legibly mark on each tank 
the kind of spirits deposited therein, the 
date of the entry for deposit, and the 
proof at which the spirits were distilled 
(‘ Distilled 190 Proof or over/* or "Dis¬ 
tilled between 160 and 190 Proof," as the 
case may be). Such marks shall be com¬ 
pletely erased by the warehouseman 
each time the tank is emptied. Where 
w r ine spirits for use In the production 
of wine, or rum of not less than 150 
degrees of proof for denaturation, or 
spirits intended for exportation in tank 
cars, are transferred into warehouse 
storage tanks, the warehouseman shall 
plainly and legibly stencil upon such 
tanks the words "For Use in Wine Pro¬ 
duction/* "For Denaturation/* or "For 
Exportation," respectively, in addition 
to the other markings required by this 
part. 

(68A SUt. 634. 645; 26 U. 8. C. 5194, 5242) 

l 225.377 Prohibited mingling in star* 
age tanks. Spirits which were produced 
from different materials, or by two or 
more distillers, or at two or more dis¬ 
tilleries. or during different distilling 
seasons and years, or which differ in 
kind according to the standards of iden¬ 
tity established under the Federal Alco¬ 
hol Administration Act. or which are 
otherwise heterogenous, may not be 
mingled in storage tanks. 

(Sec. 205. 49 8Ut. 981 a» amended. 68A SUt, 
616. 634 ; 2b U. 8. C. 5082. 5194. 27 U. S. C. 206) 

f 225.378 Limitation on deposits in 
same tank. When the drawing of spirits 
from a warehouse gauging tank has 
begun, no further deposit of spirits 
therein will be permitted until the tank 
has been completely emptied. It will 
not be necessary to empty a warehouse 
storage tank before making additional 
deposits of spirits therein, provided the 
spirits so mingled meet the requirements 
of S 225.377. However, spirits must not 
be run into and drawn from the same 
tank simultaneously. If. in order to 
utilize a large storage tank, a proprietor 
desires to transfer the spirits remaining 
therein to a smaller tank, such transfer 
may be made upon application to the 
storekeeper-gauger In charge. The 
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transfer from one storage tank to an¬ 
other must be made under the immediate 
supervision of a storekeeper-gauger who 
will note the number of the storage tank 
on the Form 1520 covering the deposit of 
the spirits in the warehouse. 

(68A 6tat. 610. 034; 26 U. 8. C. 6062. 5194) 

Spirits Received in Casks or Other 

Approved Containers 

• 

5 225.379 From distillery on same or 
contiguous premises. Where spirits are 
received in packages for deposit from a 
distillery on the same or contiguous 
premises, the packages will be trans¬ 
ferred from the distillery cistern room or 
fruit distillery, as the case may be, to the 
warehouse under the supervision of the 
storekeeper-gauger in charge of the cis¬ 
tern room or fruit distillery and the 
storekeeper-gauger in charge of the 
warehouse. 

(68A 8tat. 633. 634 ; 26 V. 8. C. 5193. 5194) 

5 225.380 From distillery not on the 
same or contiguous premises or from 
another warehouse. When spirits are 
received from a distillery not on the same 
or contiguous premises or from another 
internal revenue bonded warehouse for 
deposit, the storekeeper-gauger will ex¬ 
amine and weigh each package and enter 
the weight on Form 1520 or Form 1619; 
Provided, That the weighing of packages 
will not be required (a) w'here spirits are 
transferred in bond, from any distillery 
or internal revenue bonded warehouse, 
in conveyances scaled with Government 
cap seals in accordance with the provi¬ 
sions of 5 225.732 and the conveyances 
arc received with such seals intact, or 
(b) where spirits are received from a 
distillery not on the same or contiguous 
premises, or from another warehouse, 
operated by the consignee or an affiliate 
or subsidiary of the consignee In the Im¬ 
mediate vicinity so the transfer cah be 
under observation by internal revenue 
officers; where packages arc received 
without weighing the storekeeper-gauger 
will so indicate in the appropriate col¬ 
umn on Form 1520 or 1619. Where ma¬ 
terial discrepancies between shipping 
and receiving weights arc found or where 
containers bear evidence of having sus¬ 
tained loss in transit the storekeeper- 
gauger will follow the procedure pre¬ 
scribed in 5 225.381. The procedure 
prescribed in 5 225.382 will be followed as 
to spirits received in tank cars or tank 
trucks. 

(08A stat. 604; 26 U. 8. C. 5011) 

5 225.381 Examination of packages. 
Where packages of spirits are received 
bearing evidence of having sustained 
unusual losses In transit, or where ma¬ 
terial discrepancies arc found by the 
comparison of shipping weight with the 
weight ascertained at the receiving 
warehouse, the storekeeper-gauger will 
observe the following procedure; 

<a) Examine the condition of the 
cooperage of each such package. 

<b> Make a gauge of each such pack¬ 
age and enter in the "Receiving gauge** 
columns of the Form 1520 or 1619, as the 
case may be, the gross weight and proof 
of each package and In the loss column 
entet the difference In weight between 
the amount shipped and the amount rc- 
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ceived. The storekeeper-gauger will also 
note on the reverse of the Forms 1520 
or 1619 the condition of the cooperage 
and whether in his opinion the loss was 
occasioned by theft, accident, or other 
determinable cause. In the event the 
loss sustained from any package appears 
to have been the result of theft, such 
package will be detained and reported to 
the assistant regional commissioner in 
accordance with the procedure pre¬ 
scribed in 5 225.486. 

(08A 8Ut. 604; 26 U. 8. C. 5011) 

i 225.382 Examination of tank cars 
and tank trucks . The storekeeper- 
gauger will carefully examine each tank 
car and tank truck of spirits upon its 
arrival at the warehouse for evidence of 
loss and will determine if the seals 
affixed at the shipping premises are in¬ 
tact. Where the tank car or tank truck 
bears evidence of tampering, or of un¬ 
usual loss that cannot be satisfactorily 
explained, it will be temporarily de¬ 
tained pending further investigation In 
accordance with the applicable provi¬ 
sions of 55 225.480 to 225.495. Where 
the tank car or tank truck bears no 
evidence of tampering, or of unusual loss 
that cannot be satisfactorily explained, 
the spirits may be taxpaid on the filling 
gauge, in accordance with 55 225.383 and 
225.680. Where the spirits are not to be 
so taxpaid, they will be gauged in a 
gauging tank, or by volumetric measure¬ 
ment In the tank car or tank truck and 
reported on Form 1520 covering the 
transfer. Where the spirits are less than 
160 degrees of proof and are gauged in 
a gauging tank, they will be immediately 
returned to the tank car or tank truck 
for storage therein in the warehouse 
pending tnxpaymont or further transfer 
in bond in accordance with 5 225.402: 
Provided . That gin and vodka of any 
proof and wine spirits may be trans¬ 
ferred to warehouse storage tanks in 
accordance with 5 225.402. Where the 
spirits arc 160 degrees or more of proof, 
they may be returned to the tank car 
or tank truck, or transferred to ware¬ 
house storage tanks in accordance with 
5 225.402. Where, after gauge, the 
spirits arc retained in or returned to 
the tank car or tank truck, the car or 
tank truck will be scaled pending tax- 
payment or further transfer in bond. 

(68 A SUt 599. 604, 634. 647; 26 U. 8. C. 5006, 
5011. 5194. 5245) 

5 225.383 Taxpayment on filling gauge. 
When spirits are received in bond in a 
tank car or tank truck they may be tax- 
paid without regaugc only where the 
spirits were reduced to a whole degree of 
proof when the car or truck was filled, 
or the fractional degree of proof was 
used in determining the proof gallonage 
drawn into the car or truck, and such 
fact was noted by the storekeeper-gauger 
on the Form 1520 covering the flihng 
gauge. 

(68A 8tat. 647; 26 U. 8. C. 5245) 

5 225.384 Examination and deposit of 
cases. Where spirits bottled in bond are 
received from another bonded ware¬ 
house for deposit, the storekeeper- 
gauger will carefully examine the ship¬ 
ment upon Its arrival and. where the 


cases bear evidence of having sustained 
losses, he will note the loss on Form 1620 
In the event any of the cases in a shipi 
meat bear evidence of loss by theft, such 
cases will be detained and reported to the 
assistant regional commissioner in ac¬ 
cordance with the procedure prescribed 
in f 225.486. 

(C8A 8tat. 604; 26 U. 8. C. 5011) 

I 225.385 Disposition of deposit forms. 
Where spirits are received from a dis¬ 
tillery operated by the proprietor on Uie 
same or contiguous promises, the store- 
keeper-gauger in charge at the receiving 
warehouse will retain the copy of Form 
1520 covering the deposit of the spirits. 
Upon the deposit of spirits received from 
a distillery not operated by the propri¬ 
etor of the warehouse on the samn or 
contiguous premises, or from another 
bonded warehouse, the storekeeper- 
gauger at the receiving warehouse will 
follow the procedure prescribed by 
5 225.751 for transfers between ware¬ 
houses In the same region and 5 225.756 
for transfers between warehouses tn dif¬ 
ferent regions. 

Sufficiency or Bond 

5 225.386 Storekeeper-gauger to be 
informed. Where spirits are received 
for deposit from a distillery operated by 
the proprietor of the warehouse on the 
same or contiguous premises, and the 
penal sum of the transportation and 
warehousing bond is less than the max¬ 
imum of $200,000, as shown by the rec¬ 
ord furnished by the assistant regional 
commissioner pursuant to 5 225.314. the 
storekeeper-gauger in charge of live 
warehouse will see that the tax liability 
on the Quantity of spirits deposited in 
the warehouse, plus the tax liability on 
the spirits represented by all outstand¬ 
ing approved Forms 236 (55 225,734 and 
225.753) is within the limits of the penal 
sum of the bond. Such information 
shall also be furnished where brandies 
are blended under the provisions of sec¬ 
tion 5023, I. R. C. (when the penal sum 
of the bond is less than the maximum>, 
and the storekeeper-gauger shall sec 
that the penal sum of the bond is suffici¬ 
ent to cover the additional tax of 30 
cents a proof gallon on all blended 
brandy on hand or in transit to the 
warehouse at any one time as well as the 
tax under section 5001 (a) (1), I. R C. 
on all brandy on hand at any one time. 

(68A SUt. 606. 643; 26 U. a C. 5023. 5232) 
Records and Reports 

5 225.387 Storekeeper-gauger's eopie* 
of deposit forms . All copies of Forms 
236. 1520. 1619. and 1620, covering Xh* 
deposit of spirits In internal revenue 
bonded warehouses, and all copies of 
Forms 1685 and 1520 covering the blend¬ 
ing of brandy and the return thereof to 
the storage portion of the warehouse, 
shall be filed by the storekeeper-gauger 
as permanent records, in accordance with 
the procedure prescribed In Subpart TT 
of this part. 

(68A 8tftt. 606, 634. 644; 26 U. a C. 5033* 
5194, 5241) 

5 225.388 Forms 1513 and 1621. The 
storekeeper-gauger in charge of an in¬ 
ternal revenue bonded warehouse shall 
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report all spirits deposited In the ware¬ 
house, Including blended brandies 
returned from the brandy-blending de¬ 
partment, on his monthly bonded ware¬ 
house report. Form 1513, and shall make 
appropriate entries In his summary of 
deposits and withdrawals. Form 1G21, as 
provided in ft 225.1100. 

5U&PART l(—STORAGE OF DISTILLED SPIRITS IN 
WAREHOUSE 

5 225.400 Kinds of containers. Dis¬ 
tilled spirits may be stored In an Internal 
revenue bonded warehouse: 

• a> In the distiller's original pack¬ 
ages in which received, including, in the 
case of spirits intended for temporary 
storage pending exportation, wooden 
packages containing two or more metal¬ 
lic cans having a capacity of not less 
than 5 wine gallons each; 

<b> In cases, where spirits arc bottled 
In bond: 

<c> In casks. barrels, or similar 
wooden packages, or In drums or similar 
metal packages, having a capacity of not 
less than 10 wine gallons each, filled 
from warehouse storage tanks or Into 
which the contents of the distiller's 
original packages were transferred In 
accordance with 49 225.407 to 225.417; 

<d) In storage tanks (l) In any ware¬ 
house if the spirits are 160 degrees or 
more of proof; or (2) in a warehouse lo¬ 
cated on the premises of the distillery 
where the spirits were produced and 
such spirits arc rum of not less than 
150 degrees of proof received by pipeline 
and are intended for denaturatlon; or 
(3) in a warehouse located on the 
premises of a fruit distillery where the 
spirits were produced; or (4> In any 
warehouse where the spirits are gin or 
vodka of any proof or wine spirits: Pro¬ 
vided, That tanks for the storage of 
vodka must be metai. porcelain, glass, or 
paraffin-lined; and 

<e> In tank cars or tank trucks. 

rm Stat. 633. 634, 640. 045; 26 U. & C. 5193. 
M94. 5215. 5243) 

Method or Storage 

9 225.401 Containers to be accessible. 
Packages of distilled spirits deposited in 
an internal revenue bonded warehouse 
must be stored therein in such a manner 
that they may be readily inspected and 
examined by internal revenue officers. 
Aisles of sufficient width to permit pas¬ 
sage for the purpose of inspecting and re¬ 
pairing the cooperage must be provided 
between rows of barrels. The barrels 
must not be so superimposed upon each 
other as to prevent Inspection and repair 
of cooperage or to prevent or Interfere 
with their removal from rows or tiers for 
gauging, repairing cooperage, etc. Cases 
of spirits must be so stored that they 
may be readily Inventoried. The cases 
may be stored in stacks or blocks If seg¬ 
regated according to distillers, kinds of 
spirits, and sixes of bottles, and kept ar¬ 
ranged In serial order. Aisles and pas¬ 
sageways must be kept open and not be 
Permitted to become blocked by packages 
or other articles. 

(CSA Sut. 633; 26 U. & C . 5193) 

5 225.402 Storage in tank cars 
or tank trucks. Where spirits arc re- 
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eeived in tank cars or tank trucks 
for storage in bond, the spirits may be 
transferred to warehouse storage tanks 
provided the spirits are 160 degrees of 
proof or more. If the spirits are less 
than 160 degrees of proof, such tank cars 
or tank trucks must be run within the 
warehouse and remain therein pending 
taxpayment or further transfer In bond: 
Provided , That gin and vodka of any 
proof and wine spirits may be trans¬ 
ferred in bond in tank cars or tank 
trucks and such gin. vodka, or wine 
spirits may be deposited in storage tanks 
In any internal revenue bonded ware¬ 
house. 

(68A Stat 633 , 634 , 040; 26 U. S. C. 5193. 
5194. 5216) 

5 225.403 Failure to properly store 
spirits . Where the proprietor so stores 
packages of spirits that they cannot be 
readily inspected, or removed with facil¬ 
ity from rows or tiers for gauging, re¬ 
pairing of cooperage, or other proper 
purposes, or that unnecessary loss is 
likely to occur from superimposing pack¬ 
ages upon each other, or from deteriora¬ 
tion of the cooperage due to other causes 
or w here spirits are stored In tanks and 
such tanks are not kept in good condition 
so os to preclude unnecessary loss of spir¬ 
its therefrom, the storekeeper-gauger 
will make report thereof in writing to 
the assistant regional commissioner, 
who will require the proprietor to make 
the necessary correction. The proprie¬ 
tor must take whatever steps are neces¬ 
sary to avoid unnecessary lass or 
wastage of spirits in the warehouse. 

(68A SUt. 604,633. 634; 26 U- S. C 5011, 5193, 
5194) 

s 225.404 Facilities for examination . 
The proprietor shall furnish all assist¬ 
ance. lights, ladders, and other facilities 
necessary to enable internal revenue 
officers to examine warehouse premises 
and equipment and all containers of 
spirits stored therein. 

(68A Slat. 643. 644 ; 26 U. 6. C. 5231. 5241) 

9 225.405 Facilities for gauging. The 
proprietor of the warehouse must pro¬ 
vide adequate assistance and facilities to 
enable the storekeeper-gauger to gauge 
any packages which, in the officer's 
opinion, have been tampered with or 
from which unnecessary loss has 
occurred. 

(68A Stftt. 604, 643, 644; 26 U. S. C. 5011. 5231. 
5241) 

9 225.406 Facilities for recoopering . 
The proprietor must provide suitable 
faculties for the recoopering of spirits 
stored in the warehouse. Where a con¬ 
siderable amount of rccoopcring Is done, 
a separate room to be used exclusively 
for the purpose should be provided. If 
a separate room is not provided, the 
facilities to be used for recoopering 
spirits must be arranged and the work 
performed in such a manner as to avoid 
unnecessary loss or wastage of spirits 
or impairing the safety of other spirits 
or rendering the required supervision by 
the storekeeper-gauger more difficult, 

(68A Stat. 633. 634, 643; 26 U. 3. C. 5193, 
5194, 5231) 


9763 

Filling Packages From Storage Tanks 

9 225.407 Gauging. Distilled spirits 
may be drawn into packages from stor¬ 
age tanks in accordance with this part. 
If the distilled spirits in the tank are 
found to be other than a whole degree of 
proof, adjustment to a whole degree must 
be made by the proprietor before with¬ 
drawal into packages. Each package 
must be gauged by the storekeeper- 
gauger. Before determining the original 
tare of packages, the storekeeper- 
gauger will examine them and will not 
permit the use of any package which con¬ 
tains or has on its exterior or interior 
any unauthorized substance which will 
prevent the correct ascertainment of the 
tare. The tare of the empty package 
will be determined and wiil be marked 
on the package and recorded on Form 
1520. Weights shall be determined in 
pounds and one-half pounds. 

(68A stat. 633. 634: 26 XJ. 8. C. 5193, 6194) 

9 225.408 Reduction in proof. Spirits 
in warehouse storage tanks which wero 
produced at 190 degrees of proof or more 
may be reduced in such storage tanks to 
not less than 111 degrees of proof prior 
to being draw n into packages. The spir¬ 
its will be reduced by the proprietor of 
the bonded whorehouse under the Imme¬ 
diate supervision of the storekeeper- 
gauger. Spirits of less than 160 degrees 
of proof may not be withdrawn from 
storage tanks into tank cars or tank 
trucks for transfer in bond: Provided . 
That gin and vodka of any proof and 
wine spirits may be withdrawn from 
storage tanks into tank cars or tank 
trucks for transfer in bond. Wine spirits 
produced from the distilling material 
authorized under section 5215, I. R. C„ 
may not be reduced with water* 

(68A Stat. 634; 26 U. S. C. 5194) 

9 225.409 Marking and branding paefc- 
ages filled from storage tanks. The pro¬ 
prietor shall plainly and durably bum. 
cut. Imprint, or stencil on the head of 
each package filled from a warehouse 
storage tank. In letters and figures not 
less than three-fourths inch in height 
(not less than onc-half inch In height for 
onc-half barrels), the name of the dis¬ 
tiller or the person in whose name tho 
spirits were produced, the registry num¬ 
ber of the distillery, the city or town and 
State in which the distillery is located, 
kind of cooperage (as charred, recharred* 
plain, etc.), serial number of the pack¬ 
age. kind of spirits, the date of filling, 
and in letters and figures not less than 
one-half inch In height, the proof at 
which distilled, the original proof gallons, 
the original proof and tare determined 
at time of filling, the date of original 
entry of the spirits for deposit, and the 
warehouse number and State in which 
located. This head shall be designated 
the Government head. The ink used in 
applying marks and brands shall be of 
suitable quality to effect durability and 
legibility and the heads of the packages 
shall be sufficiently smooth and free from 
defects to permit the marks and brands 
to be dearly and distinctly applied. No 
marks other than those required by this 
part shall be placed upon the Govern¬ 
ment head of a package. All marking 
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and branding shall be performed by the 
proprietor under the Immediate super¬ 
vision of the storekeeper-gauger. The 
State and registry number may be com¬ 
bined and abbreviated as M CaUf-708,” 
The kind of cooperage may be abbre¬ 
viated "C" for charred. ‘‘REC” for 
rccharrcd. **P” for plain. "PAR” for par¬ 
affined. ”G M for glued, and "R" for reused 
(not recharrcd). In addition to these 
marks the letters “PS" (pre-soaked) will 
follow the letters Indicating the kind of 
cooperage if the barrel has been steamed 
or water soaked prior to filling. Sym¬ 
bols may be used to designate the proof 
of distillation, e. g.. “D190P” for ‘ Dis¬ 
tilled 190 proof or over/' "D160-190F* for 
“Distilled between 160 and 190 proof** 
and “DISOP" for “Distilled not over 160 
proof.’* or in the case of spirits derived 
from fruit. “D170-190P" for ••Distilled 
between 170 and 190 proof” and "D170P” 
for ‘'Distilled not over 170 proof.” The 
date of original entry of the spirits for 
deposit and the warehouse number and 
State In which located may be abbrevi¬ 
ated as “Oris. Ent. 5-19-48” and I. R. B. 
W.4-N. Y.” 

(C8A 8tat. 633. 634. 640; 26 U. S. C. 5193. 5194. 
5215) 

9 225.410 Report of gauge. Form 1520 . 
The storekeeper-gauger will enter the 
details of the gauge on Form 1520 and 
will note on each copy of the form the 
date of the original entry for deposit 
and the proof of distillation of the spir¬ 
its. If the spirits are to be stored in the 
warehouse in which packaged, an origi¬ 
nal and two copies of Form 1520 will be 
prepared, one of which will be forwarded 
to the assistant regional commissioner, 
one to the warehouseman and the re¬ 
maining copy retained for file. If the 
spirits are to be immediately transferred 
to another warehouse, an original and 
five copies of Form 1520 will be prepared. 
In case of packages filled for immediate 
transfer in bond the forms will be dis¬ 
tributed as provided in $225,750 or 
9 225.755. 

(68A 8tat. 647; 26 0. S- C. 5246) 

5 225.411 Numbering of packages. 
All packages filled from warehouse stor¬ 
age or gauging tanks shall be serially 
numbered, separately from packages 
filled at the distillery, beginning with 
number 1. preceded by the letter *T\ as 
T-l, T-2, etc. 

<68A Stat. 633. 634. 640; 26 U. 9. C. 5193. 
6194. 5215) 

9 225.412 Determining date of origi¬ 
nal entry. Where distilled spirits are 
deposited in a warehouse storage tank on 
different dates, the date of entry for 
deposit of the spirits first deposited in 
such tank shall be considered the date 
of entry for the deposit of the entire 
contents of the tank, for the purpose of 
determining the period of storage In 
bond. 

Change of Packages 

9 225.413 To prevent loss by leakage . 
When it becomes necessary, in order to 
prevent loss by leakage or wastage, the 
contents of a package of spirits stored in 
a bonded warehouse may be transferred 
to another package, but such transfer 
must be made under the supervision of 


a storekeeper-gauger. The new package 
must be of the same kind of cooperage, 
unless the spirits ore to be repackaged 
as provided in 9 225.415. and must be 
given the same serial number, marks and 
brands (except the tare) as the original 
package. The storekeeper-gauger will 
take the tare of the new package and 
require it to be marked on the package 
before transfer of the spirits. When 
such change of package is made the 
storekeeper-gauger will note the change 
of package together with the tare of the 
new package on his copy of Form 1520 
or Form 1619 covering deposit of the 
spirits in the warehouse. 

9 225.414 For exportation. For the 
purpose of exportation, the contents of 
an original package may be transferred 
to one or more such packages as the 
warehouseman desires to export, or the 
contents of two or more original pack¬ 
ages may be consolidated into one pack¬ 
age, while stored in bond, but such 
changes of packages must be mAde under 
the immediate supervision of the store¬ 
keeper-gauger and within the limitations 
and in accordance with the procedure 
prescribed in Subpart GG of this part. 
(68A SUt. 647; 26 V. S. O. 5247) 

9 225,415 To change kind of cooper¬ 
age. Where it is desired to transfer the 
spirits from one kind of cooperage to 
another, as. for example, from a plain 
or reused package to a charred new 
package, request for such transfer must 
be made to the assistant regional com¬ 
missioner by the proprietor of the ware¬ 
house in which the spirits arc stored 
and if such request is approved the 
transfer must be made under the Imme¬ 
diate supervision of the storekeeper- 
gauger and in accordance with the pro¬ 
cedure prescribed in 9 225.417. 

9 225.416 Request to assistant re¬ 
gional commissioner. The request to 
the assistant regional commissioner 
for permission to change the kind of 
cooperage must give the serial number 
of the package or packages, kind of 
original cooperage, kind of cooperage de¬ 
sired to be used, name of the distiller, 
registered number and location (city or 
town, and State) of the distillery at 
which the spirits were produced and the 
reason why the change is desired. If 
the assistant regional commissioner 
approves the request, he will so notify 
the proprietor and will direct the trans¬ 
fer to be made under the immedi¬ 
ate supervision of the storekeeper- 
gauger. 

9 225.417 Marking new packages. 
Each new package will be given the same 
serial number, marks, and brands (ex¬ 
cept the tare and kind of cooperage) os 
the original package, and will contain 
only spirits from one package. The 
storckcepor-gauger will take the tare of 
the new package and require it to be 
marked on the new package before the 
transfer, and upon completion of the 
transfer will prepare and sign a label to 
be affixed by the proprietor to the head 
of each new package in the manner 
prescribed in this part for the affixing 
of wholesale liquor dealer’s stamps. The 
label shall be in the following form: 


The ftpirlta contained In tbl® pitckflp*, 
serial No. --_ were transferred to uew 

— ---barrel under dale of 

(Kind or cooperage) 

- --by authority of letter 

dated...... The pack*** 

from which the spirits heroin were traua. 

ferred was a__ barrel. 

(Kind of cooperage) 


(Storekeeper-gauger) 

When such a change of package is made, 
the storekeeper-gauger will note the tare 
of the new package on Form 1520 or 
Form 1619 covering deposit of the spirits 
and advise the assistant regional com¬ 
missioner that the change has been 
made. If the new package should be 
transferred in bond the storekeeper- 
gauger will make a notation on the 
transfer Form 1619 showing the date of 
the change of package and the tare of 
the new package. 

Trade Marks and Caution Notices 

5 225.418 Must not resemble revenue 
stamp. No person shall affix or cause to 
be affixed to or upon any cask or package 
containing or Intended to contain dis¬ 
tilled spirits any imitation stamp or 
other engraved, printed, stamped, or 
photographed label, device, or token, 
whether the same be designed as a trade¬ 
mark. caution notice, caution, or other¬ 
wise. and which shall be in the similitude 
or likeness of or shall have the sem¬ 
blance or general appearance of any In¬ 
ternal revenue stamp required by Jaw to 
be affixed to or upon any cask or package 
containing distilled spirits. 

9 225.419 Canceling of labels forbid - 
den. The storekeeper-gauger must not 
apply, or permit the application of. a 
canceling plate to any caution notice, 
trade-mark, or similar device which may 
be attached to castes or packages of dis¬ 
tilled spirits. 

9 225.420 Placing on Government 
head forbidden. No marks, brands, 
caution notices, or other devices what¬ 
soever will be permitted on the Govern¬ 
ment head of any package, other than 
the stamps, labels, marks, or brands re¬ 
quired or authorized to be affixed by 
Federal law or this part. 

Quick-Aging or Srnurs 

9 225.421 Approval of apparatus and 
process required. Distilled spirits may be 
quick-aged by heating during storage in 
an internal revenue bonded warehouse, 
provided the apparatus and process 
are approved by the Director, Alcohol 
and Tobacco Tax Division, and suitable 
arrangements ore made for operation of 
the process. The proprietor of a bonded 
warehouse desiring to quick-age spirits 
therein shall file application in duplicate 
with the assistant regional commissioner 
for approval of the process, and must ret 
forth in such application a complete de¬ 
scription of the apparatus and process 
and a brief description of the building 
room, or space in which the quick-aging 
is to be conducted. The assistant re¬ 
gional commissioner will forward one 
copy of the application to the Director, 
Alcohol and Tobacco Tax Division, with 
his recommendation. The applicant 
will be informed through the assistant 
regional commissioner of the Director’s, 
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Alcohol and Tobacco Tax Division, action 
on the application. 

(58A SUt 603. 634; 20 U. 8. C. 6103. 6104) 

$ 225.422 Introducing healing device 
into package. Where the spirits are to 
be quick-aged by the introduction of * a 
steam pipe or other heating device into 
the package, a separate room or building 
to be used exclusively for the purpose 
should be provided. If a separate room 
or building Is not provided, the process 
must be conducted In a separate, desig¬ 
nated space in the warehouse suitable 
for the purpose, and the-facilities must 
be so arranged as to not endanger the 
safety of other spirits or to require undue 
supervision by the storekeeper-gauger. 
(G8A SUt 633. 634; 26 U. 8. C. 5103. 5104) 

f 225.423 Heating warehouse. Where 
spirits are to be quick-aged by the gen¬ 
eral application of heat within the ware¬ 
house the proprietor must provide a suit¬ 
able. separate room, which shall not be 
exposed or subjected to excessive heat, 
for the convenience of internal revenue 
officers in performing their duties in 
connection with the receipt and with¬ 
drawal of spirits. 

(CCA Stat. 633. 634; 26 U. S. C. 5193. 5104) 
Period of Storage in Bond 

5 225.424 Sight gears from dale of 
original cniry. Distilled spirits may not 
remain in warehouse more than eight 
years from the date of original entry for 
deposit, except that distilled spirits 
which on July 26. 1936. were 8 years of 
age, or older, and which are in a bonded 
warehouse, may remain therein. 

(C3A SUt. 500; 26 V, 8. C. 5006) 

f 225.425 Calculation of storage pe¬ 
riod, The period of 1 month is held to 
run from the date of any month to the 
day before the same date of the next 
month, both days Inclusive. The 8 
years during which spirits may remain 
in warehouse are held to expire at the 
close of business on the eighth anni¬ 
versary of the day next preceding that 
on which the original entry for deposit 
was made, or if such day falls on Sun¬ 
day or a legal holiday, then on the next 
preceding business day. 

(68A SUt. 599; 20 U. 8. O. 6006) 

5 225.426 When tax is due and pay¬ 
able, The tax on distilled spirits shall be 
due and payable before and at the time 
of withdrawal from the bonded ware¬ 
house and within 8 years from the date 
of original entry for deposit, except that 
such 8-year limitation shall not be ap¬ 
plicable in the ease of spirits which on 
July 26. 1936. were 8 years of age, or 
older, and which are in bonded ware¬ 
houses. 

(68A SUt. 599; 26 U. S. C. 5006) 

9 225.427 Failure to give bond. In 
case the proprietor of a bonded ware¬ 
house falls or refuses to give bond as re¬ 
quired by law and provisions of this part 
or to renew the same, or neglects to with¬ 
draw the spirits or to transfer the same 
to another bonded warehouse Imme¬ 
diately in accordance with law and this 
part, the spirits will be gauged and the 
tax thereon will be assessed and collected 
No. 253— Part n — Sec. 2-11 


and the spirits removed from the ware¬ 
house in accordance with the procedure 
prescribed in 55 225.430 to 225.432. 

(68A SUt. 643; 26 U. 8. C. 5232) 

Expiration or 8 -Year Period 

8 225.428 Examination of records. 
During June and December of each year 
the storekeeper-gauger shall examine 
Forms 1621 to determine whether the 8- 
year period of storage in bond on any 
spirits still in the warehouse will expire 
during the ensuing 6-month period. 
Where the examination of Forms 1621 
shows that there are such spirits still in 
the warehouse, the storckcepcr-gauqer 
will ascertain the date of the original 
entry for deposit thereof from Form 1520 
or Form 1619 if the spirits are in pack¬ 
ages or other bulk containers, or from 
Form 1620 if the spirits are in cases, 
and slTall determine the date of the ex¬ 
piration of the 8-year bonded period of 
all such spirits. The storekeeper-gauger 
shall make a list of all such packages or 
cases, showing the date of the expiration 
of the bonded period of storage of each. 
Where spirits of different dates of pro¬ 
duction in the same distilling season are 
mingled at the time of bottling, or bran¬ 
dies of different dates of production are 
blended under the provisions of section 
5023, I. R. C.. the bonded period of 
storage for such spirits or brandies will 
begin to run from the date of the original 
entry for deposit of the oldest spirits or 
brandies so mingled. 

| 225 429 Notice to proprietor . Upon 
completion of his examination of the 
records, the storekeeper-gauger will fur¬ 
nish the proprietor of the warehouse 
with a copy of the list of containers of 
spirits on which the bonded period will 
expire during the 6 months then begin¬ 
ning. and will call his attention to the 
necessity of withdrawing the spirits be¬ 
fore the expiration of the bonded period. 
The storekeeper-gauger will also submit 
a copy of the list to the assistant re¬ 
gional commissioner. This provision Is 
intended only to protect the interest of 
the Government. It shall not in any 
way release the warehouseman of any 
obligation imposed upon him by law or 
this part, or assumed under his bond, to 
withdraw spirits from bond within the 
time required by law. Whenever the 
warehouseman fails to withdraw* any 
spirits before the expiration of the 8-year 
bonded period of storage, the store¬ 
keeper-gauger will gauge such spirits 
and will make report thereof to the as¬ 
sistant regional commissioner, as pro¬ 
vided in S 225.430. 

F'ailure to Remove Spirits Within 
8-Year Period 

5 225.430 Gauge . Where the propri¬ 
etor fails to file application for the tax- 
payment or other authorized withdrawal 
of distilled spirits In packages or tanks 
prior to expiration of the statutory 8- 
ycar period, the storekeeper-gauger will, 
at the expiration of such period, gauge 
the spirits, prepare Form 1520, In quln- 
tuplicate. and forward four copies 
thereof to the assistant regional com¬ 
missioner with a letter of transmittal 
giving the facts. Llkewtec. where the 
proprietor fails to flic application on 
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Form 1519 for the taxpayment and 
withdrawal of distilled spirits in cases 
prior to the expiration of the statutory 
8-year period, the storckceper-gauger 
will, at the expiration of such period, 
prepare report on Form 1519, in qulntu- 
plicate, and forward four copies thereof 
to the assistant regional commissioner 
with a letter of transmittal giving the 
facts. The storekeeper-gauger will fur¬ 
nish the proprietor of the warehouse with 
one copy each of Form 1520 or 1519 and 
the letter of transmittal, and will retain 
one copy of the transmittal letter for 
his flics. 

(68A SUt. 509, 604; 26 U. 8. C. 5006. 5011) 

8 225.431 Assessment and collection 
of tax. The assistant regional commis¬ 
sioner will forward all copies of Form 
1520 or Form 1519 to the district director 
with a transmittal letter recommending 
that an assessment be made. The dis¬ 
trict director will enter the tax for as¬ 
sessment on his current distilled spirits 
arse*sment list. If the proprietor upon 
receipt of notice and demand fails to 
pay the tax within the time required 
by law. the district director shall pro¬ 
ceed to collect the same by distraint. 
Upon collection of the tax on spirits in 
packages the district director will certify 
the taxpayment on the four copies of 
Form 1520. retain one copy of the form, 
forward three copies of the form to the 
proprietor, and advise the assistant re¬ 
gional commissioner that the tax has 
been paid. Upon collection of the tax 
on spirits in cases the district director 
will certify the taxoayment on the four 
copies of Form 1519, retain one copy of 
the form, forward three copies of the 
form to the proprietor, and advise the 
assistant regional commissioner that the 
tax has been paid. 

(66A Stat. 599; 26 V. 8. C. 5006) 

8 225.432 Removal of spirits. The 
proprietor shall deliver the three copies 
of Form 1520. or the three copies of Form 
1519. to the storckeeper-gaugcr. The 
storekeeper-gauger will issue a whole¬ 
sale liquor dealer stamp for each package 
reported on Form 1520 and enter the 
serial number thereof In the appropriate 
column of Form 1520. The packages will 
be duly stamped and marked, or the cases 
duly marked, as the case may be, and 
removed from the warehouse. The store¬ 
keeper-gauger will note the date of re¬ 
moval on the three copies of Form 1520 
or Form 1519, x*etain one copy of the 
form, deliver one copy to the proprietor, 
and forward one copy to the assistant 
regional commissioner. 

(68A SUt. 509; 26 V. S. C. 5006) 

Transfer of Spirits Between Buildings 
Constituting Same Warehouse 

8 225.433 Procedure . Whore spirits 
are to be transferred between buildings 
of the same warehouse, the warehouse¬ 
man shall notify the storekeeper-gauger 
of such Intention and the spirits shall be 
transferred under the supervision of the 
storekeeper-gauger. If it is ascertained, 
that any container has been tampered 
with, a report w’lll be made to the as¬ 
sistant regional commissioner in ac- 
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RULES AND REGULATIONS 


cordancc with the applicable provisions 
of $ 225.480. 

(68A Suit. 604; 26 U. S. C. 5011) 
Instruments 

§ 225.434 To be removed or locked up 
when not in use. All Instruments, such 
as bung starters, thiefs, hose, pails, etc., 
used in a bonded warehouse In gauging 
spirits or in effecting a change of pack¬ 
age or in the taking of authorized sam¬ 
ples, which are susceptible of use for 
removing bungs or otherwise gaining 
access to or removing the contents of 
packages, except instruments and vessels 
kept in the warehouse for fire prevention 
purposes, shall be removed from the 
warehouse w hen not in use or delivered 
to the storekeeper-gauger to be locked 
up by him in some secure place. 

SUBPART S— BLENDING OF BRANDIES 

5 225.450 Limitations. Fruit brandies 
distilled from the same kind of fruit at 
not more than 170 degrees proof may, for 
the sole purpose of perfecting such bran¬ 
dies according to commercial standards, 
be mixed or blended with each other, or 
with any such mixture or blend, by the 
distiller thereof in any internal revenue 
bonded warehouse operated by him ex¬ 
clusively for the storage of brandy or 
wine spirits. The blending must im¬ 
prove ( perfect) the brandy according to 
the approved commercial standard of 
the blended product. Any blending of 
brandy of standard quality with brandy 
of inferior quality for the purpose of 
stretching or increasing the volume of 
the standard quality brandy and which 
results In the manufacture of a product 
inferior to the standard quality brandy 
before blending, constitutes rectification 
and may not be done on internal revenue 
bonded warehouse premises. 

(68A Star 606; 26 U. S. C 5023) 

5 225.451 Distiller. As used in this 
subpart, the term “distiller" includes any 
one or more distillers associated as mem¬ 
bers of any farm cooperative, or any one 
or more distillers affiliated within the 
meaning of section 17 (a) (5) of the 
Federal Alcohol Administration Act. or 
any fruit distiller for whose account, re¬ 
corded with the assistant regional com¬ 
missioner at the time of production, the 
brandy to be blended was produced. 
(68A Stat. 606; 26 V. 8. C. 5023) 

5 225.452 Eligibility for blending. For 
the purpose of determining eligibility for 
blending, brandy distilled from the same 
kind of fruit at not more than 170 de¬ 
grees proof shall be considered distilled 
by the distiller operating the internal 
revenue bonded warehouse (a) where it 
was actually distilled by him. (b) where 
It was produced by a distiller associated 
with him as a member of a farm coop¬ 
erative, (c) where it was produced by a 
distiller affiliated with him. that is. one 
of such distillers has control of the other 
or the distillers arc subject to common 
control, actual or legal, directly or indi¬ 
rectly, whether by stock ownership or 
otherwise, or (d) where It was produced 
for his account, provided such produc¬ 
tion was recorded with the assistant re¬ 


gional commissioner at the time of 
production as required in 5 225.453, 

(68A Slut 606; 26 U. 8. C. 5023) 

5 225.453 Copy of agreement to be 
filed with assistant regional commis¬ 
sioner. When brandy to be blended is 
produced for the account of the distiller, 
the distiller at whose warehouse brandies 
are to be blended shall file with the as¬ 
sistant regional commissioner a certi¬ 
fied copy of the agreement under which 
the brandy is to be produced for his 
account. The agreement shall set forth 
the name and registry number of the 
producing distiller, kind, the approxi¬ 
mate amount of brandy to be produced, 
and the approximate time of production, 
and should clearly show that the produc¬ 
ing distiller was engaged to produce 
brandy for the account of the blending 
distiller. 

(66A SUt 606; 26 U. S. C. 5023) 

5 225.454 Action by assisstant re - 
gional commissioner . Upon receipt of 
the agreement the assistant regional 
commissioner shall examine it closely. 
To conform to the law brandy to be 
blended must actually be produced for 
the account of the blending distiller. If 
it appears that the agreement is a con¬ 
tract to produce brandy for the account 
of the blending distiller and is not merely 
a contract to sell production, the assist¬ 
ant regional commissioner shall notify 
the storekeeper-gauger assigned to the 
premises of the producing distiller of the 
names of the distillers involved and the 
kind and quantity of brandy to be pro¬ 
duced for blending. The storekeeper- 
gaugcr will then take action in accord¬ 
ance with the procedure outlined in 
55 225.455 and 225.456. 

(68A SUt. 606; 26 U. 8. C. 5023) 

5 225.455 Action by storekeeper - 
gauger . Upon completion of the entry 
gauge and execution of the Distiller's 
Entry for Deposit, the storekeeper- 
gauger shall examine the packages in¬ 
volved and, where the distiller has 
affixed to a package a tag stating "Pro¬ 
duced for the Account of (name of dis¬ 
tiller for whom produced)" and the 
assistant regional commissioner has ad¬ 
vised the storckccper-gaugor of the 
agreement to produce for the account of 
that blending distiller, he shall make a 
notation on the reverse side of all copies 
of the Form 1520 stating in effect "Pro¬ 
duced for the Account of (name of dis¬ 
tiller for whom produced)." If only a 
portion of the brandy covered by the 
Form 1520 was produced for the account 
of the fruit distiller who intends to blend 
brandy, the storekeeper-gauger shall 
6how r the serial numbex-s of the packages 
and aggregate proof gallons of brandy 
so produced. The statement shall be 
signed by the storekeeper-gauger. In 
the absence of tags on the containers 
denoting for whom the brandy was pro¬ 
duced. or In the absence of a statement 
by the assistant regional commissioner 
relative to the agreement under which 
the brandy was produced, the store¬ 
keeper-gauger shall not assume that the 
brandies were produced for the account 


of another and shall make no statement 
relative thereto. 

(68A Stat. 606; 26 U. S. C. 5023) 

5 225.458 Transfers in bond. Where 
brandy produced for the account of a 
fruit distiller is transferred in bond, a 
transcript of the storekeeper-gauger*# 
statement as required by 5 225.455 shall 
be made on each copy of Form 1619. 
The transcript shall be shown on the 
face of the Form 1619 or on the reverse. 
If shown on the reverse, proper reference 
thereto should be made in the space to 
the left of "Date Received in Ware¬ 
house." 

(68A Staf. 606; 26 U. 8. C. 5023) 

5 225.457 Record to be made by as• 
sistant regional commissioner. Upon 
receipt of a copy of Form 1520 showing 
brandy produced for the account of a 
blending distiller, the assistant regional 
commissioner shall note on the agree¬ 
ment. or on a suitable index card, the 
date of production, the serial numbers 
of the packages, and the aggregate proof 
gallons covered by the Form 1520. 

(68A 8tat. 606; 26 U. 8. C. 5023) 

5 225.458 Notice of commencement. 
After the brandy-blending department 
has been duly npproved by the assistant 
regional commissioner, the proprietor 
of the warehouse shall, before beginning 
blending operations, give notice, in trip¬ 
licate, to the assistant regional commis¬ 
sioner through the storekeeper-gauger 
in charge of the warehouse, of hi& inten¬ 
tion to blend brandies. Upon approval 
of the notice by the assistant regional 
commissioner, two copies shall be for¬ 
warded to the storekeeper-gauger in 
charge and the original copy shall be 
retained in his office. The storekeeper- 
gauger shall deliver one copy to the pro¬ 
prietor. and retain the other copy in the 
Government office. 

(68A SUt. 606; 26 V. 8. C. 5023) 

5 225.459 Notice of discontinuance . 
In the event the proprietor desires to 
discontinue blending operations, either 
temporarily or permanently, and to use 
the space and facilities of the blending 
department for other duly authorised 
warehouse purposes, he shall give notice, 
in triplicate, of discontinuance to the 
assistant regional commissioner through 
the storekeeper-gauger in charge of the 
warehouse that all brandies have been 
removed from the brandy-blending de¬ 
partment and shall state the purpose 
or purposes for which he proposes to 
use the department. The storekerper- 
gauger shall inspect the brandy-blending 
department and if all brandies have been 
removed therefrom, he shall certify to 
such fact on each copy of the notice of 
discontinuance and forward the three 
copies to the assistant regional commis¬ 
sioner. The assistant regional com¬ 
missioner shall examine the notice and 
if the proposed use stated by. the ware¬ 
houseman is in accordance with law and 
the provisions of this part he shall en¬ 
dorse his approval on each copy of the 
notice. Upon approval by the assistant 
regional commissioner, two copies of the 
notice shall bo forwarded to the store¬ 
keeper-gauger in charge and the origin* 
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copy shall be retained In his office. The 
ftoivkccper-gauger shall deliver one copy 
to the proprietor, and the other copy 
*hall be retained by him in the Govern¬ 
ment office. The storekeeper-gauger 
shall then remove the locks from the 
doors to the brandy-blending depart¬ 
ment. Where bmndy-blendlng tanks 
are to be used for other purposes, such 
ns the storage of wine spirits to be used 
in the production of wine, the tanks 
must be temporarily marked to show 
such use, but the permanent marks on 
the tanks should not be disturbed. After 
notice of discontinuance has been ap¬ 
proved. and before resuming blending 
operations, a new-notice of commence¬ 
ment must be filed and approved. 

<MA 8Ut, 606; 20 U. S. C. 6023) ^ 

Application to Blend 

f 225 460 Brandies not previously 
blended. When a distiller desires to 
blend brandies at his warehouse he shall 
file application on Form 1665, In tripli¬ 
cate. fully describing the brandies to be 
blended and giving all the information 
called for by the form. Each form shall 
be given a serial number beginning with 
•T* for the 1st day of January of each 
year and running consecutively there¬ 
after to December 31st, inclusive. The 
application shall show, as to each kind 
of brandy not previously blended, the 
following: 

(a) The number of packages: 

<b» The serial numbers of the pack¬ 
ages; 

(c> The kind of brandy as marked on 

the packages; 

(d» The date of original entry for 

deposit; 

<e) Original tax gallons; 

<f> Proof of distillation; 

<g) The name of the producing dis¬ 
tiller. registry number of the distillery 
and state in which the distillery is 
located. 

(68A SUt. 606; 26 U. 3. C, 5023) 

I 225.461 Brandies previously blended. 
When previously blended brandies arc to 
be dumped for blending with other bran¬ 
dies. the distiller shall file application on 
Form 1685, in triplicate, showing (in re¬ 
spect to such previously blended bran¬ 
dies) the following: 

<a> The number of packages: 

<b) The serial numbers of the pack¬ 
ages; 

(c) The kind of brandy as marked on 

the packages; 

<d> Date of original entry of oldest 
brandy in blend; 

<c) Date of original entry of youngest 
brandy in blend; 

<f) Proof gallons marked on the pack¬ 
ages; 

*8* The name of the blending dis¬ 
tiller and registry number of the ware¬ 
house in which the blending was done 
^hd State in w r hich the warehouse is 

located; 

<h) Date and serial number of the 
Form 1685 covering each prior blend and 
™ lla *no of the blending distiller, reg- 
iJU* number of the warehouse in which 
rjf “lending was done and State in 
^mch to® warehouse is located, as shown 
oa each such Form 1685. Where a prior 
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blending was effected in a warehouse In 
another region, a copy of the Form 1685 
covering such blending shall be sub¬ 
mitted with the application. 

(68A Stat. 606; 26 U. 8. C. 5023) 

5 225.462 Blending of different types 
or productions. Where two or more 
types of brandy produced from the same 
kind of fruit (such as grape lees brandy, 
grape pomace brandy, grape brandy) arc 
to be blended together, the applicant 
shall state the percentage of each type 
of brandy to be contained in the re¬ 
sultant blend. Where any brandy to be 
blended was produced at a distillery op¬ 
erated under a name other than the 
name of the blending distiller, the ap¬ 
plication shall show whether such dis¬ 
tillery was operated by an associate or 
by an affiliate, or whether the brandy 
was produced for the account of the 
blending distiller. The application shall 
show the proposed designation of kind 
for the brandy after blending. 

(68A Stat. 606; 26 U. S. C. 5023) 

5 225.463 Evidence of affiliation or 
association. Where brandy produced by 
an associate or an affiliate of the blend¬ 
ing distiller is to be blended, the blending 
distiller must file with the assistant 
regional commissioner documentary evi¬ 
dence establishing such association or 
affiliation. 

(68A SUt. 606; 26 V. S. C. 5023) 

9 225.464 Bond coverage. The blend¬ 
ing distiller must state, as to the brandy 
produced by each distiller, whether the 
producer thereof has filed consent of 
surety on Form 1533, stipulating that his 
distiller’s bond shall continue to be liable 
for the tax imposed by section 5001 <a> 
(1), I. R. C.. on such brandy after It 
has been blended with other brandy. 
The consent of surety may be prepared 
to cover a specific lot or lots of brandy, 
or to cover ail brandy produced by the 
distiller which is blended with other 
brandy. • 

(68A SUt. 606; 26 U. S. C. 5023) 

9 225.465 Action by assistant regional 
commissioner. All copies of Form 1685 
shall be submitted U> the assistant re¬ 
gional commissioner for his approval. 
Upon receipt of the application the as¬ 
sistant regional commissioner shall 
determine whether the proposed desig¬ 
nation of kind for the blended brandy 
conforms to the provisions of section 21, 
class 4 of Regulations 5 (27 CFR 5.21 
(d)> relating to the labeling and ad¬ 
vertising of distilled spirits under tho 
provisions of the Federal Alcohol Ad¬ 
ministration Act and shall otherw Lse de¬ 
termine that tho brandies described on 
the form are eligible for blending pur¬ 
suant to the provisions of section 5023, 
IR,C. The assistant regional commis¬ 
sioner shall determine whether, for each 
distiller of brandy to be blended, there is 
on file a consent of surety stipulating 
that the distiller's bond shall continue to 
be liable for the tax imposed by section 
5001 (a) <1). I. R. C., after brandy pro¬ 
duced by such distiller has been blended. 
The assistant regional commissioner 
shall also determine whether documen¬ 
tary evidence has been submitted to 
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establish (ft! that the brandy was pro¬ 
duced by a distiller associated with the 
blending distiller as a member of a bona 
fide farm cooperative, or (b) that the 
brandy was produced by a distiller affili¬ 
ated <as defined in 5 225.451) with the 
blending distiller, or (c> that the brandy 
was produced by a distiller for the ac¬ 
count of the blending distiller and such 
production was recorded (as required by 
$ 225.453). Where the applicant has not 
established that the proposed blending 
will be in accordance with the provisions 
of this subpart, the assistant regional 
commissioner shall not approve the ap¬ 
plication and shall return it with a state¬ 
ment showing the reason therefor. If 
the assistant regional commissioner is 
doubtful whether the proposed designa¬ 
tion of kind is correct, or if he is doubtful 
for other reasons that the application 
should be approved, the matter should 
be submitted to the Director. Alcohol and 
Tobacco Tax Division, for advice. If the 
application is approved all copies of the 
Form 1685 should be forwarded by the 
assistant regional commissioner to the 
storekeeper-gauger in charge of the in¬ 
ternal revenue bonded warehouse. 

(68A Stat. 600; 26 V. 8. C. 5023) 

9 225.466 Action by the storekeeper- 
gauger. Upon receipt of the approved 
application. Form 1685. the storekeeper- 
gauger shall inspect and gauge the pack¬ 
ages and make detailed report of such 
gauge on Form 1520, in triplicate. 
Where brandies covered by the appli¬ 
cation. Form 1685. were produced by 
different distillers or at different dis¬ 
tilleries, separate report ofjjauge. Form 
1520, shall be prepared for the product 
of each distiller or distillery. The store¬ 
keeper-gauger shall, in every instance, 
note on Forms 1520 the serial number 
and date of the application. Form 1685. 
The provisions of 55 225.480 to 225.495 
will be followed as to any packages bear¬ 
ing evidence of tampering or unaccount¬ 
able loss of contents. 

(68A 8tat. 606; 26 U. 8. C. 5023) 

5 225.467 Verification of Forms 1520. 
Where the quantity of a type or lot of 
brandy to be blended with another type 
or lot of brandy is limited to a maximum 
percentage, the storekeeper-gauger and 
the distiller should examine the Forms 
1520 covering the regauge of the brandy 
which is limited to a maximum per¬ 
centage to determine (before the report 
of the storekeeper-gauger on Form 1685 
is executed) that the quantity of such 
brandy (calculated on a proof gallon ba¬ 
sis) is not in excess of the maximum 
percentage authorized by the approved 
application. Where the quantity of a 
type or lot of brandy regauged exceeds 
the maximum percentage authorized for 
blending, the storekeeper-gauger may, at 
the distiller's request, delete the pack¬ 
ages containing such quantities (in no 
case less than a whole package) from 
the application and line out the entries 
on the regauge report and permit the 
return of the packages to the storage 
portion of the warehouse. The deletion 
in the application must be verified by the 
distiller and Initialed by him. Where 
compliance with the statement of maxi¬ 
mum percentage cannot be obtained in 
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this manner, the blending operation 
should be suspended and the matter sub¬ 
mitted to the assistant regional com¬ 
missioner for advice. 

(GOA SUt. 606; 26 U. & C 5023) 

9 225 468 Disposition of Forms 1C85. 
Upon completion of the report as to 
brandy dumped, blended, and returned 
to the storage portion of the warehouse, 
the storekeeper-gauger shall forward one 
copy of the form and one copy of Form 
1520 to the assistant regional commis¬ 
sioner. deliver one copy of each form to 
the proprietor of the warehouse, and file 
one copy of each form in his office. 

(08A Stat. 606; 26 U. S, C. 5023) 

I 225.469 Audit by assistant regional 
commissioner . At the time of auditing 
Forms 1520 pnd 1685 covering the blend¬ 
ing of brandies, the assistant regional 
commissioner shall determine whether 
the quantities blended were in a propor¬ 
tion which would permit the designation 
of kind given to the resultant blend. 

(68A Stat. 606; 26 U. 8. C. 5023) 

Blending. Gauging, and Marking 

f 225.470 Transfer of brandies to 
blending tank. Before brandies are 
transferred to the brandy-blending tank, 
the storekeeper-gauger shall lock the 
outlet to the tank, and after all brandies 
have been transferred to the brandy¬ 
blending tank the storekeeper-gauger 
shall lock the inlet to the tank. The 
contents of the tank must be thoroughly 
agitated, the proof determined, and the 
contents of the tank gauged. The proof 
so determined shall be considered the 
proof of the brandy drawn into packages 
from the tank. 

(68A 8tat. 606; 26 U. 8. C. 5023) 

9 225.471 Disposition of empty pack¬ 
ages. Immediately upon being emptied, 
the packages from which brandies were 
dumped for blending shall be examined 
by the storekeeper-gauger for the pur¬ 
pose of determining that all brandies 
were removed therefrom; that all the 
marks and brands have been obliterated; 
and that such packages are removed 
from the warehouse; Provided. That in 
the event such packages are to be used 
as containers for the blended brandies, 
so many as are required to contain the 
blended brandies may be retained in the 
brandy-blending department for that 
purpose. Such empty packages shall be 
segregated from any filled packages in 
the brandy-blending department 

(68A SUt. 606; 26 U. 8. C. 5023) 

f 225.472 Drawing off brandies. 
Brandies must be drawn from the 
brandy-blending tank into packages on 
or before the third working day follow¬ 
ing the deposit of the same therein. 
When brandies are to be drawn from the 
tank the storekeeper-gauger shall see 
that all valves and openings other than 
the necessary outlet valve arc closed and 
locked before the brandies are drawn 
from the tank. The storekeeper-gauger 
shall open and close the locks, but It shall 
be the duty of the warehouseman to 
manipulate the stop-cocks or valves con¬ 
trolling the flow of the spirits. The 
storekeeper-gauger assigned to the 
brandy-biending department is required 
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to be present and personally supervise 
the drawing ofT of all brandy In the tank, 
the marking and branding of all pack¬ 
ages filled therefrom. He shall also see 
that all mechanical duties connected 
with such operations are properly per¬ 
formed as provided in this part. 

(68A SUt. 606; 26 U. 8. C. 5023) 

5 225.473 Gauging of blended brandy. 
All brftndies drawn from brandy-blend¬ 
ing tanks shall be gauged by the store¬ 
keeper-gauger and reported on Form 
1520. All information Indicated by the 
headings of the various columns and 
lines and instructions printed on the 
form shall be furnished. The store¬ 
keeper-gauger shall, in every Instance, 
note on Form 1520 the serial number of 
the application, Form 1685. under which 
the brandies were blended and the dates 
of original entry of (a) the oldest brandy 
and (b) the youngest brandy contained 
in the blend. 

(68A SUL 606; 26 U. 8. C. 5023) 

9 225.474 Numbering of packages. 
All packages filled from brandy-blend¬ 
ing tanks shall be serially numbered, 
separately from packages filled at the 
distillery or from storage tanks in the 
bonded warehouse, beginning with num¬ 
ber T.” preceded by the letters * BL," as 
*‘BIj- 1, BLr-2.” etc. The symbol “BL" 
shall be considered a part of the serial 
number and must be shown as part of 
the serial number on all official forms 
or records. 

(68A SUt. 606. 633, 634, 640; 26 U. 8. C. 5023, 
5193, 5104. 5215) 

f 225.475 Marking of packages. Im¬ 
mediately upon filling of the packages, 
or prior to filling, the blending distiller 
shall mark upon the head of the package 
by branding or stenciling the following 
information: 

(a) The kind of brandy as shown on 
the Form 1685. 

<b) The words “Blended By. w 

(c) The name of the blending dis¬ 
tiller. 

(d) The registered number of the 
warehouse, and the State in which the 
warehouse is located. 

(e) The serial number of the package. 

(f) The date of filling of the package. 

(g) The date of original entry of the 
oldest brandy in the mixture. 

<h> The date of original entry of the 
youngest brandy in the mixture. 

(i) Proof of blended brandy. 

(j) Tare of container. 

(k) Proof gallon content 

The following Is an illustration of the 
marking of packages: 

Orate Brandt 
Blended by 

John Doe Distilling Co. 

X. R. B. W. No. 217. Calif. 

P. 127 8. N.—BL 10907 

T. 101 Filled 7-29-52 

P. 0.61.30 Orig. Ent. O. B. 6-19-50 

Orlg. Ent. Y. B. 6-19-61 

I Spare reserved for withdrawal marks and 
stamps] 

Such marks and brands shall be placed 
upon the packages in letters and figures 
not less than three-fourths inch in 
height or one-half inch in the case of 


half-barrels. The head of the package 
bearing these marks shall be known m 
the “Government head/' No marks 
other than those required by this part 
shall be placed upon the Government 
head of such package. 

(68A 8t«t. 606; 20 U. 8. C. 5023) 

9 225.476 Losses of blended brandy. 
Where a loss of blended brandy in bond is 
found, under the provisions of 99 225.480 
to 225.495, to be subject to the tax im. 
posed on distilled spirits by section 5001 
<a> <1), I. H. C., the blended brandy u 
also subject to the tax of 30 cents a proof 
gallon under the provisions of section 
5023, L R. C. 

(68A Stat. 604, 606; 26 U. 8. C. 5011. 5023) 

M25.477 Withdrawal of blended 
brandies . Brandies mixed or blended in 
accordance with the provisions of this 
subpart may be stored, transported, 
transferred In bond, withdrawn from 
bond taxpaid or tax-free, or be other¬ 
wise disposed of, in the same manner as 
such brandies not so mixed or blended. 
The foregoing should not be construed 
as meaning that such blended brandies 
arc eligible for bottling in bond. 

(68A Stat. 606; 26 U. 8. C. 5023) 

SUBPART T—LOSSES OF DISTlUfD SPIRITS WMI 
IN BOND 

9 225.480 Taxable losses . No tax shall 
be collected in respect of distilled spirit* 
lost or destroyed while in bond f except 
that such tax shall be collected: 

(a) Theft. In the case of lass by theft 
unless the assistant regional commis¬ 
sioner shall find that the theft occurred 
without connivance, collusion, fraud, or 
negligence on the part of the distiller, 
warehouseman, owner, consignor, con¬ 
signee. bailee, or carrier, or the employees 
of any of them; and 

(b) Voluntary destruction. In the 
case of voluntary destruction unless the 
warehouseman, or other person respon¬ 
sible for the tax, obtained the written 
permission of the assistant regional com¬ 
missioner for such destruction in each 
case. 

(68A SUt. 604; 26 U. 8. C. 5011) 

9 225.481 Insurance coverage. The 
remission, abatement, or refund of the 
tax on distilled spirits lost by theft while 
in bond may be allowed only to the ex¬ 
tent that the claimant is not indemnified 
against or recompensed for such tax. 

(G8A SUt. 604; 26 U. 8. C. 5011) 

9 225.482 Proof of loss. In the case 
of loss by theft a warehouseman or other 
person responsible for the tax desiring to 
be relieved of the tax liability must file » 
claim and establish to the satisfaction of 
the assistant regional commissioner that 
the theft occurred without connivance, 
collusion, fraud, or negligence on the 

part of the distiller, warehouseman. 

owner, consignor, consignee, bollce. or 
carrier, or the employees of any of theta. 
In any case in which spirits are lost °r 
destroyed, the warehouseman or other 
person responsible for the tax shall, upon 
receipt of a request from the assistant 
regional commissioner, file a claim xor 
relief from the tax and submit proof a* 
to the cause of loss. In any instance 
where a claim is required, allowance lor 
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tax on the loss may only bo made pursu¬ 
ant to such claim. 

Stat. 509. 604; 20 U. S. C. 5006. 5011) 

l 225.483 Losses by the/t. Where In¬ 
spection of any package or container 
indicates that there may have been theft 
of distilled spirits therefrom, the store¬ 
keeper-gauger or other officer will follow 
the procedure outlined in & 225.486. 

(68A Stat. 604; 20 U. 8. C. 5011) 

J 225.484 Unauthorized voluntary de¬ 
struction. The tax on distilled spirits 
voluntarily destroyed without authority 
may not be remitted or refunded. 
Where the warehouseman desires to de¬ 
stroy distilled spirits stored in bond and 
desires to be relieved of the tax liability 
thereon, he should make application for 
authority to destroy the spirits as pro¬ 
vided in § 225.511. Where spirits are 
lost as a result of negligence or failure 
to exercise due care and diligence on 
the part of persons having custody of the 
spirits, as provided in 8 225.403. and It 
sppears that the spirits may be subject 
to additional unnecessary loss, the as¬ 
sistant regional commissioner may re¬ 
quire taxpayment and removal of such 
spirits from the warehouse if there is 
evidence of such willful negligence on 
the part of the warehouseman to exer¬ 
cise due care and diligence as will con¬ 
stitute unauthorized voluntary destruc¬ 
tion. 

(«8A Stat 599, 604; 26 U. 8. C. 5006. 5011) 

8 225.485 Other losses. If, upon gauge 
for removal, the loss of distilled spirits 
from any package or container Is found 
to be In excess of what In the store¬ 
keeper-gauger's opinion is normal stor¬ 
age or transit loss, and there is evidence 
that such loss resulted from a cause or 
causes other than theft or unauthorized 
voluntary destruction, the condition of 
the container and the apparent cause of 
the loss shall be noted by the storekeeper- 
gauger on the gauge report. However, 
the container need not be detained. 
Where a damaged package which has 
sustained an unusual loss from obvious 
cause other than theft or unauthor¬ 
ized voluntary destruction is found 
either upon preparation for. or receipt 
after, transfer in bond the package will 
he weighed and proofed and the weight, 
proof, amount of loss, apparent cause 
and date will be noted on the Form 1619. 
Where a damaged package or other con¬ 
tainer which has sustained an unusual 
loss from obvious cause other than theft 
or unauthorized voluntary destruction 
is found upon warehouse inspection, the 
proprietor will prepare on Form 1698 an 
application for the examination and 
gauge of the package. A similar appli¬ 
cation will be prepared for any package 
which Ls to be recoopered. The details 
of the gauge, the date, and the apparent 
cause of the loss will be entered on the 
form by the storekeeper-gauger and & 
oopy of the form will be securely at¬ 
tached to the container. The new gross 
♦k and the serial number of 

the Form 1698 will be noted by the store- 
Kceper-gauger on the deposit form. 

from containers such as tank cars, 
twik trucks, steel drums, or warehouse 
storage tanks may be considered to be 
when such deficiency does not 

xceed 1 percent of the quantity entered 
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therein and there are no circumstances 
indicating tampering or abstraction. A 
determination regarding the nature and 
extent of losses from storage tanks will 
be made each time such tanks are 
emptied. A separate determination re¬ 
garding losses from storage tanks will be 
made on the basis of a physical inven¬ 
tory at the close of each month and 
losses, if any. noted on Form 1621 in 
accordance with § 225.1101. Normal 
losses from wood containers will vary 
depending upon the type and condition 
of the cooperage and method and period 
of storage in each particular case. 

(68A SUt. 904; 26 U. 8. C. 5011) 

§ 225.486 Report of losses. Losses of 
distilled spirits in bond, other than those 
which may be attributed to normal stor¬ 
age or transit losses or to obvious defects 
in the cooperage must be reported to the 
assistant regional commissioner by the 
warehouseman immediately after the 
losses are discovered. Where such loss 
occurs or is ascertained while the storc- 
keeper-gauger is on duty, the warehouse¬ 
man will report the loss by making an 
application on Form 1698 for the exami¬ 
nation and gauge of the package, and if 
in the storekeeper-gauger’s opinion the 
loss resulted from theft or unauthorized 
voluntary destruction, the storekeeper- 
gauger will immediately make a full re¬ 
port of the loss to the assistant regional 
commissioner in sufficient detail to bring 
out all known facts and circumstances 
relating to such loss. The details of the 
gauge, the date, and the apparent cause 
of the loss will be entered on the form 
by the storekeeper-gauger and a copy of 
the form will be securely attached to the 
container. The new gross weight, date, 
and the serial number of the Form 1698 
will be noted by the storekeeper-gauger 
on the deposit form. The storekeeper- 
gauger will also place a detainer on the 
package or container: Provided, That 
where the loss is discovered at the time 
of a gauge for removal, the warehouse¬ 
man may elect to admit, on Form 1698, 
the taxable status of the loss, in which 
event it is not necessary to file a claim 
or withhold release of the package if the 
loss is taxpaid before removal. 

(68A Stat. 604; 26 U. 8. C. 5011) 

§ 225.487 Investigation by assistant 
regional commissioner . The assistant 
regional commissioner will consider the 
nature and extent of any loss reported 
by the warehouseman or internal reve¬ 
nue officer and will immediately make 
such investigation and require such evi¬ 
dence to be submitted as he may deem 
necessary. If, in the opinion of the 
assistant regional commissioner, the loss 
resulted from theft or unauthorized 
voluntary destruction, he will advise the 
warehouseman by letter (a) the Identity 
of the container; (b) the amount of the 
loss; (c) the circumstances indicating 
lass by theft or unauthorized voluntary 
destruction; <d> that filing of proof of 
loss and claim for remission of the tax 
is required; and (e) that action will be 
withheld for a period not exceeding 30 
days to afford the warehouseman oppor¬ 
tunity for examination of the container 
and to submit such statements as may be 
deemed necessary. 

(68A SUt. 604; 26 U. 8. C 5011) 
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§ 225.488 Filing of claims. Claims for 
the remission of tax on spirits will be 
filed promptly with the assistant re¬ 
gional commissioner of the region in 
which ls located the bonded warehouse 
at which the loss occurred, or In case of 
loss In transit, the bonded warehouse to 
which the spirits were transferred. 
When loss of spirits In bond under other 
circumstances occurs, claim should be 
filed with the assistant regional com¬ 
missioner of the region where the bond 
covering exportation or removal for 
other purpose is filed. 

(68A SUt. 604; 26 TJ. 8. C. 5011) 

§ 225.489 Form of claims. Claims for 
remission of tax on losses of distilled 
spirits in bond shall be made on letter- 
size paper, (original only) showing the 
name, address, and capacity of the 
claimant and setting forth the following 
information: 

(a) The name of the distiller who 
produced the spirits, and the registered 
number and location of the distillery; 

<b> The serial numbers of the pack¬ 
ages. cases, or tanks from which the 
spirits were lost. In the cose of tank 
cars or tank trucks, the car or truck 
numbers will be stated; 

(c) The quantity of spirits lost from 
each package or other container, and the 
total quantity of spirits covered by the 
claim; 

(d) The total amount of tax for which 
the claim is filed; 

(e) The date of the loss. or. if such 
date is not know n, the date on which the 
loss was discovered and the cause and 
nature thereof, together with all the 
facts surrounding the loss; 

(f) The name of the carrier, if any; 

(g) If lost by theft, the facts estab¬ 
lishing whether the loss occurred as the 
result of any negligence, connivance, 
collusion, or fraud on the part of the dis¬ 
tiller, owner, warehouseman, consignor, 
consignee, bailee, or carrier, or the em¬ 
ployees of any of them; 

(h) If lost by theft, whether the 
claimant is indemnified or recompensed 
for the loss, and, if so. the amount and 
nature of such indemnity or recompense. 
The actual value of the spirits, less the 
tax. must be stated explicitly and, where 
required, certified copies of all policies of 
insurance or other documents of in¬ 
demnity covering the spirits must be 
furnished. Such claims shall be signed 
by the proprietor or his authorized agent 
and immediately above the signature 
there will appear the following state¬ 
ment: # T declare under the penalties of 
perjury that this claim has been ex¬ 
amined by me and to the best of my 
knowledge and belief is a true and cor¬ 
rect claim." 

(68A Stat. 604; 26 U. S. C. 5011) 

§ 225.490 Supporting documents . 
Claims for remission of tax on spirits 
lost while being transferred by carrier 
shall be supported whenever possible, by 
a copy of the bill of lading and state¬ 
ments of the agents of the carrier having 
personal knowledge of the loss. Claims 
covering losses in the bonded warehouse, 
or while in bond under other circum¬ 
stances must be supported by affidavits 
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of persons having personal knowledge of 
the loss. 

(68A 8tat. 604; 26 U. 8. C. 5011) 

§ 225.491 Action on claim by assistant 
regional commissioner . When a claim 
for remission of tax is received by the as¬ 
sistant regional commissioner, he will 
carefully examine the same to see that 
all required Information has been fur¬ 
nished and will cause such investigation 
to be made or require such additional 
evidence to be submitted as he may deem 
necessary. If the assistant regional com¬ 
missioner finds that a loss of distilled 
spirits from a container resulted from 
unauthorized voluntary destruction, or 
from theft and the warehouseman or 
other person responsible for the tax fails 
to establish that the loss did not occur as 
a result of connivance, collusion, fraud, 
or negligence on the part of the distiller, 
warehouseman, owner, consignor, con¬ 
signee. bailee, or carrier, or the employ¬ 
ees of any of them, he may require the 
taxpayment and withdrawal of the dis¬ 
tilled spirits upon the original quantity 
entered into the warehouse in such con¬ 
tainer. notwithstanding that the time 
specified in any bond given for the with¬ 
drawal of the spirits entered into the 
warehouse in such container has not ex¬ 
pired. Upon receipt of notification that 
a claim has been rejected, and that the 
distilled spirits must be taxpald. the 
warehouseman should file an application 
on Form 179, or Form 1519 if the distilled 
spirits are in cases, for the withdrawal of 
the distilled spirits upon payment of tax. 
If an application for the taxpayment and 
withdrawal of the distilled spirits is not 
made by the warehouseman, an assess¬ 
ment will be made in accordance with 
prescribed procedure. At the time of re¬ 
ferring the assessment to the district 
director, the assistant regional commis¬ 
sioner will furnish him four copies of 
Form 1520 (or Form 1519, as the case may 
be) covering gauge of the spirits. Upon 
payment of the tax. the procedure pre¬ 
scribed in IS 225.431 and 225.432 will be 
followed in respect to the issuance of 
wholesale liquor dealer's stamps tin the 
case of packages) and removal of the 
spirits from the warehouse. 

(68A 8tat. 509. 604; 26 U. 8. C. 5006. 5011) 

5 225.492 Failure to Ale claim. Where 
distilled spirits in bond arc reported to 
have been lost and claim for remission 
of tax Is required in accordance with 
§ 225.487 and the required claim is not 
filed, an assessment wdll be made in ac¬ 
cordance with prescribed procedure. 

(68A Slat. 604; 26 V . 8. C. 5011) 

5 225.493 Remission of tax. If the 
entire contents of a container are lost 
and a claim for remission of the tax is 
allowed, the assistant regional commis¬ 
sioner will take credit therefor in accord¬ 
ance with prescribed procedure. If the 
tax Is remitted on a portion of the con¬ 
tents of a container still in bond, or if 
the assistant regional commissioner de r 
tormlnes that no claim is required, he 
will so advise the storekeeper-gauger 
who will remove the detainer from the 
package and note on the deposit records 
the date of letter of advice from the 
assistant regional commissioner. 

(66A sut. 604; 26 U. 6. C. 5011) 
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5 225.494 Records. The proprietor 
shall furnish the storekeeper-gauger 
with sufficient file coses for the filing and 
retention of Forms 1698. The store- 
kccpcr-gaugcr will file all such reports by 
serial number. The assistant regional 
commissioner will maintain a control 
account for losses in warehouses and in 
transit thereto on Form 1691. 

(08A Sut. 604. 644; 26 U. S. C. 5011, 5241) 

5 225.495 Credit upon withdrawal. 
At the time of withdrawal of packages 
and tank cars upon which a claim for 
remission of tax on losses ascertained 
prior to September 1, 1950. has been al¬ 
lowed. the proprietor will note in an un¬ 
used space on Form 1520 the amount of 
the loss and the date and symbols ap¬ 
pearing on the letter in which the loss 
w'as allowed Where cases of distilled 
spirits arc withdrawn this Information 
will be noted on the Form 1519 covering 
the withdrawal. 

5 225.496 Prior tosses. Any claim for 
remission or refund of the tax on any 
loss of spirits established prior to Janu¬ 
ary 1. 1955. shall be subject to the pro¬ 
visions of the law and regulations as 
they existed at the time such loss was 
established. 

g225.497 Losses after taxpayment. 
Nothing in section 5011 of the Internal 
Revenue Code, or In this part, shall be 
construed to authorize refund of the tax 
where the loss occurred after the tax 
was paid. 

(68A SUt. 604; 26 U. S. C. 5011) 

SUBPART U—VOLUNTARY DESTRUCTION OF 
SPIRITS 

5 225.510 General Distilled spirits 
stored in an internal revenue bonded 
warehouse may be voluntarily destroyed 
without payment if tax by the ware¬ 
houseman in accordance with this sub¬ 
parti 

(68A sut. 604; 26 U. S. C. 5011) 

$ 225.511 Application. Whenever 
the warehouseman desires to destroy 
distilled spirits he will file an application 
with the assistant regional commissioner 
on Form 1577, in triplicate, for such 
authorization. The application will be 
submitted through the storekeeper- 
gauger assigned to the warehouse: Pro¬ 
vided. That, if no storekeeper-gauger is 
assigned to the warehouse, the applica¬ 
tion will be submitted directly to the 
assistant regional commissioner. 

(68A SUti 604: 26 U. 8. C. 5011) 

§ 225.512 Action on application. On 
receipt of Form 1577 the storekeeper- 
gauger will inspect the distilled spirits 
to verify statements of the warehouse¬ 
man and where the distilled spirits are 
accurately described in the application 
execute his certificate of inspection on 
Form 1577 and forward all copies to the 
assistant regional commissioner. If the 
application is found to be In order the 
assistant regional commissioner will ex¬ 
ecute his order to the storekeeper-gauger 
directing him to gauge the distilled 
spirits and supervise the destruction 
thereof. 

(68A sut. 604; 26 U. & C. 5011) 


5 225.513 Gauge and destruction. 
Spirits authorized to be destroyed win 
be gauged by the storekeeper-gauger and 
reported for that purpose on Form 1520, 
in triplicate. Following such gauge the 
spirits may be destroyed under the im¬ 
mediate supervision of the storekeeper- 
gauger by running the same into a sewer 
or by other suitable means to preclude 
their recovery. The storekeeper-gauger 
w ill execute his report on Form 1577 and 
will attach to each copy of Form 1577 a 
copy of Form 1520, return one copy of 
each form to the W'arehousemnn. retain 
one copy of each for his file, and for¬ 
ward one copy of each to the assistant 
regional commissioner. The applicable 
provisions of 55 225.480 to 225.495 will be 
followed In connection with any package 
bearing evidence of loss by theft or 
otherwise. 

(68A SUt. 604; 20 U. 8. C. 5011) 

SUSPART V—TRANSFER OF SPIRITS TO 50TTUN0- 
IN-BOND DEPARTMENT 

5 225.520 Notice of commencement, 
Form 404. Where a bottling-in-bond 
department has been approved, the pro¬ 
prietor of the warehouse will, before en¬ 
gaging in the business of bottling spirits, 
give notice to the assistant regional com¬ 
missioner through the storekeeper- 
gauger In chnrge of the warehouse on 
Form 404, in triplicate, of his intention 
to bottle distilled spirits in bond. All 
information indicated by the lines on 
the form and the instructions printed 
thereon or Issued in respect thereto, and 
ns required by this part, shall be fur¬ 
nished. Notices on Form 404 must be 
signed and verified in accordance with 
the Instructions printed on the form. 
Upon approval of Form 404 by the as¬ 
sistant regional commissioner, two 
copies w'lll be forwarded to the store¬ 
keeper-gauger in charge, and the origi¬ 
nal copy will be retained in his office. 
The storekeeper-gauger will deliver one 
copy to the proprietor, and the other 
copy will be retained by him in the Gov¬ 
ernment office. 

1 225.521 Restrictions. No operation* 
pertaining to (a) transferring of spirits 
from the storage portion of the ware¬ 
house to the bottling-in-bond depart¬ 
ment. (b) gauging and dumping of 
spirits for bottling, (c) bottling, or *d> 
removal or shipping from the bottling- 
in-bond department shall be carried on 
during other than regular business hours 
in which the internal revenue bonded 
warehouse is operated, except as pro¬ 
vided in 5 225.356. 

5 225.522 Procedure. The transfer of 
distilled spirits to the bottling-m-bond 
department and the bottling thereof 
shall be pursuant to application made to 
the storekeeper-gauger in charge of the 
warehouse on Form 1515. In quadrupli¬ 
cate. and in accordance with the proce¬ 
dure prescribed in subparts MM and QQ 
of this parti 

(08A SUt. 645; 26 U. 8. C. 5243) 

1225.523 Mingling In gauging ten* 
of spirits intended for bottling in bond- 
Only spirits which are eligible for min¬ 
gling for bottling in bond under the pro¬ 
visions of 5 225.961 may be mingled In * 
warehouse gauging tank for convenience 





Friday. December 31, 1954 

In transfer to the bottling-in-bond de¬ 
partment. 

(6SA SUt. 645; 30 U. S. C. 5243) 

5U6PART W—WITHDRAWALS OF SAMPLES OF 
DISTILLED SPIRITS 

Samples or Brandy or Wine Spirits 

1 225.630 General The proprietor 
of an Internal revenue bonded ware¬ 
house may withdraw from containers In 
the warehouse suitable samples of 
brandy or wine spirits, which samples 
shall be tax-free if for analysis or test¬ 
ing and taxpaid if for any other use. 

(OSA Stat. 667; 26 0. 8. O. 5373) 

Tax-Free Samples of Brandy or Wine 

Spirits for Analysis or Testing 

I 225-531 Number and size. Samples 
of brandy or wine spirits for analysis or 
testing t including organoleptic exami¬ 
nation) must be token from packages 
decimated as sample packages or from 
storage tanks, tank cars or tank trucks, 
received In bond, or from tanks in the 
bottllng-in-bond department. Except 
upon authority of the assistant regional 
commissioner, not more than one sample 
may be removed from any sample pack¬ 
age or from the same lot of brandy or 
wine spirits in a tank (including a tank 
car and a tank truck) in n period of six 
months. The number of packages that 
may be designated as sample packages 
shall be limited, as to each kind of 
brandy or wine spirits and each type of 
cooperage (as designated by the man¬ 
datory marks and brands on the pack¬ 
ages), to not more than one in each 
twenty-five packages of any such lot of 
brandy or wine spirits of the same entry 
gauge on storage in the warehouse; 
Provided. That where less than 25 pack¬ 
ages of any such lot of brandy or wine 
spirits are on storage, one package in 
the lot may be designated as a sample 
package. Samples for organoleptic ex¬ 
amination only may not exceed one-half 
pint. Samples for analysis or testing 
may not exceed one pint. Such samples 
may be withdrawn upon approval by the 
storekeeper-gauger in charge at the 
warehouse of & written application filed 
In accordance with the provisions of 
11 225.536 and 225.537, In any Instance 
where a one-pint sample is found to be 
an insufficient quantity for analysis or 
testing, the storokeeper-gauger, upon re¬ 
ceipt of a statement show r ing the neces¬ 
sity for an additional quantity, may 
authorize the withdrawal of on addi¬ 
tional sample, not to exceed one pint, 
from any designated sample package or 
tank. The withdrawal in excess of these 
limitations of tax-free samples of brandy 
or wine spirits shall not be permitted, 
unless it is shown that such samples are 
Insufficient for the purpose intended, and 
the assistant regional commissioner au¬ 
thorizes the withdrawal of additional 
samples. 

(WA SUt. 667; 26 U. S. O. 5373) 

5 225.532 Disposition of samples. 
Tax-free samples must be used solely for 
Analysis or testing. Such samples may 
hot be furnished to salesmen and dealers 
lor advertising or soliciting purposes. 
Htmnants or residues of tax-free sam¬ 
ples taken from the warehouse, remain¬ 
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ing after analysis or testing and which 
are not desired to be retained as labor¬ 
atory specimens or for further analysis 
or testing, should be returned to vessels 
in the distilling system containing simi¬ 
lar spirits where the warehouse is on or 
contiguous to the distillery premises, un¬ 
less the condition of the remnants or 
residues is such as to render them un¬ 
suitable for such disposition. If such 
remnants or residues of samples are not 
returned to the distilling system, they 
should be destroyed. 

(68A Stat. 667; 26 U. 8. C. 5373) 

Taxpaid Samples of Brandy or Wtne 

Spirits for Other Tuan Analysis or 

Testing 

$ 225.533 Number , size, and use. 
Samples of brandy or wine spirits for 
other than analysis or testing, subject 
to payment of tax thereon, must be taken 
from packages designated as sample 
packages. Such samples must be used 
strictly for sample purposes, and the 
number and size of the samples must be 
restricted to that necessary for bona fide 
sample purposes. The number of pack¬ 
ages from which such samples are taken 
must be restricted to the minimum nec¬ 
essary to accomplish the desired purpose. 
As a rule, it should not be necessary to 
take samples from more than one or two 
packages of a given lot of brandy or wine 
spirits of the same distillation, kind of 
cooperage, etc. When the warehouse¬ 
man desires to procure samples from a 
given lot of brandy or wine spirits In 
warehouse, he will limit the number of 
packages from which It is desired to take 
samples to the minimum necessary to 
procure representative samples of such 
spirits. Thereafter, if it is desired to 
procure additional samples from the 
same lot of spirits, the samples should be 
taken from the same packages. 

SAMPLES OF DISTILLED SPIRITS OTHER THAN 
BRANDY OR WINE SPIRITS 

8 225.534 Limitation on number , stee. 
and use of samples of distilled spirits 
other than brandy or wine spirits. Sam¬ 
ples of distilled spirits other than brandy 
or wine spirits may be taken only for 
organoleptic examination or analytical 
purposes from packages designated as 
sample packages and from storage tanks, 
tank cars or tank trucks, received in 
bond, or from tanks in the bottllng-in- 
bond department. Except upon author¬ 
ity of the assistant regional commis¬ 
sioner, not more than one sample may 
be removed from any sample package or 
from the same lot of spirits in a tank 
(including a tank car and a tank truck) 
in a period of 6 months. The number of 
packages that may be designated as 
sample packages shall be limited, as to 
each kind of spirits and each type of 
cooperage (as designated by the manda¬ 
tory marks and brands on the packages). 
to not more than one in each 25 packages 
of any lot of spirits of the same day's 
production on storage in the warehouse: 
Provided, That where less than 25 pack¬ 
ages of any such lot of spirits are on 
storage, one package in the lot may be 
designated os a sample package. Sam¬ 
ples for organoleptic examination may 
not exceed one-half pint. Samples for 
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laboratory analysis may not exceed one 
pint. Such samples may be withdrawn 
upon approval by the storekeeper-gauger 
In charge at the warehouse of a w ritten 
application filed in accordance with the 
provisions of $ 225.536. In any instance 
where a one-pint sample Is found to be 
an Insufficient quantity for laboratory 
analysis, the storekeeper-gauger, upon 
receipt of a statement showing the nc-* 
cessity for an additional quantity, may 
authorize the withdrawal of an addi¬ 
tional sample, not to exceed one pint, 
from any designated sample package or 
tank. When the warehouseman desires 
samples in excess of these limitations 
and show's the need therefor the store¬ 
keeper-gauger may authorize the with¬ 
drawal of additional samples subject to 
payment of tax in accordance with the 
provisions of 5 225.544. The size and 
number of taxpaid samples must be re¬ 
stricted to the minimum necessary for 
the purposes for which Intended. 

5 225.535 Disposition of samples . Sam¬ 
ples of distilled spirits other than brandy 
or wine spirits must be used solely for 
chemical analysis or organoleptic exami¬ 
nation. They may not be furnished to 
salesmen and dealers for advertising or 
soliciting purposes. Where spirits are 
sold subject to approval as to quality, a 
sample taken pursuant to the provisions 
of 55 225.534. 225.536 and 225.538 may be 
furnished the purchaser. Remnants or 
residues of samples not subject to tax- 
payment remaining after analysis or 
examination and which are not desired 
for retention as laboratory specimens or 
for further analysis or examination, 
should be returned to vessels in the dis¬ 
tilling system containing similar spirits 
where the warehouse is on or contiguous 
to the distillery premises, unless the con¬ 
dition of the remnants or residues is such 
as to render them unsuitable for such 
disposition. If such remnants or residues 
of samples are not returned to the dis¬ 
tilling system, they should be destroyed. 

General Provisions 

5 225.536 Application for samples for 
organoleptic examination or analysis 
or testing and taxpaid samples. When 
the warehouseman desires to procure 
samples for organoleptic examination, 
or not more than two one-pint sam¬ 
ples for analysis or testing, or taxpaid 
samples, he shall make application, 
in triplicate, to the storekeeper-gauger 
in charge at the warehouse. The ap¬ 
plication shall be given a serial num¬ 
ber. beginning with *T M for the first 
application and running consecutively 
thereafter. The application shall show 
(a) the kind of spirits, (b) the name of 
the distiller, (c) the registered number of 
the distillery and the State in which lo¬ 
cated. <d> the serial numbers of the 
packages or tanks (other suitable identi¬ 
fication for tank cars and tank trucks) 
from which the samples are to be re¬ 
moved. (e) the dates of entry for deposit, 
(f) the type of cooperage, (g) if the 
samples are to be removed from sample 
packages, the dates the packages were 
received In the warehouse, (h) whether, 
in the case of brandy or wine spirits, the 
samples are desired for organoleptic ex¬ 
amination or analysis or testing tax free. 
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or for other purposes subject to pay¬ 
ment of tax, (i> whether, In the case of 
spirits other than brandy or wine spirits, 
the samples arc required for organoleptic 
examination or for analysis, (J) the rea¬ 
sons why the samples arc desired, and 
(k) the sire of each sample to be taken. 
(03A Stat. 667; 26 V. S. C. 6373) 

5 225.537 Application for additional 
samples of tax-free brandy or wine 
spirits for analysis or testing. Where 
the warehouseman has found two one- 
pint samples to have been an insuffi¬ 
cient quantity for analysis, and desires 
an additional sample or samples he shall 
make application in triplicate, through 
the storekeeper-gauger in charge at the 
warehouse, to the assistant regional 
commissioner. The application shall be 
given a serial number within the series 
prescribed In 5 225.536 and show the in¬ 
formation called for in items (a> through 
<h>, (J) and <k) of that section. 

(C8A suit. 067; 26 U. S. C. 6373) 

5 225.538 Approval of application by 
the storekeeper-gauger in charge at the 
warehouse. Upon receipt of an appli¬ 
cation for the withdrawal of samples in 
quantities not to exceed one-half pint 
for organoleptic examination or not 
more than two one-pint samples for 
analysis or testing or for the withdrawal 
of tax pa Id samples from any packAge 
or tank (including tank car or tank, 
truck) the storekeeper-gauger shall de¬ 
termine from his records whether, in the 
case of packages, the designated pack¬ 
ages are eligible for sampling or. in the 
case of spirits in storage tanks, the lot 
of spirits contained in a tank is eligible 
for sampling. If he shall find the num¬ 
ber and quantities of samples to be 
taken do not exceed the number and 
quantities permitted under f 5 225.531, 
225.533, or 225.534, as the case may be. 
he may authorize the withdrawal of the 
samples. The storekeeper-gauger should 
assure himself of the propriety of the 
request. If he finds upon examination 
of his records that the number or quan¬ 
tities desired are In excess of the num¬ 
ber or quantities permitted, he shall 
write upon each copy of the application 
a statement disclosing the reasons why 
the samples may not be removed. The 
storekeeper-gauger, upon approval or 
disapproval of the application, shall re¬ 
turn one copy to the warehouseman, 
forward one copy to the assistant re¬ 
gional commissioner, and retain the 
original copy in his office. 

(68A 6Ut. 607; 20 U. 8. C. 6373) 

5 225.539 Approval of application by 
the assistant regional commissioner for 
additional samples of tax-free brandy or 
wine spirits for analysis or testing. Upon 
receipt of an application to the assistant 
regional commissioner for an additional 
sample or samples of tax-free brandy or 
wine spirits for analysis or testing, the 
storekeeper-gauger shall note upon each 
copy of the application the number and 
quantities of samples which haw been 
removed from each package and from 
each lot represented, and shall forward 
the application with his recommendation 
to the assistant regional commissioner. 
The assistant regional commissioner 


shall determine from the facts presented 
whether the additional sample 1s neces¬ 
sary for the proposed type of analysis or 
testing and shall thereupon approve or 
disapprove the application. He shall re¬ 
tain a copy in his office and return the 
original and one copy to the storekeeper- 
gauger at the warehouse, who shall file 
the original and return the copy to the 
applicant. 

(68A Stat. 667; 20 U. S. C. 5373) 

5 225.540 Retrieval under supervision . 
All samples must be taken under the 
immediate supervision of the store¬ 
keeper-gauger. 

(COA Stat. 667; 26 U. S. C. 6373) 

5 225.541 Label. At the time of the 
withdrawal of a sample the proprietor 
shall prepare a label and a copy thereof. 
The label and copy shall be prepared on 
paper having approximate dimensions of 
3" x 5". The proprietor shall show on 
the label and on the copy. In the order 
listed and upon separate lines, the fol¬ 
lowing Information; 

(a) The word “Sample;* 

(b) The serial number of the ap¬ 
proved application covering the with¬ 
drawal of the spirits; 

<c) The kind of spirits; 

(d) The serial number of the con¬ 
tainer from which removed; 

ie> The name of the distiller, followed 
by the registered number of the distill¬ 
ery and the name of the State in which 
located; 

(f) The purpose for which the sample 
Is Intended; and, if for analysis or test¬ 
ing. the name and address of the labo¬ 
ratory or person making the analysis 
(unless the analysis is to be made by the 
warehouseman at the warehouse prem¬ 
ises. or premises contiguous thereto): 

(g) The size of the sample and, in re¬ 
gard to wine spirits and brandy, the 
quantity in proof gallons extended to 
the 4th decimal place (the proof gallon 
content need not be shown on samples 
of other spirits); 

<h) The name of the warehouseman, 
followed by the registered number of the 
warehouse and the name of the State 
In which located. Upon completion, the 
label and the copy shall be presented 
to the storekeeper-gauger, who shall 
verify the accuracy of the data thereon, 
date and sign both copies, and super¬ 
vise the affixing of the label to the sample 
container. Where the label Is to be 
placed upon a sample taken subject to 
payment of tax the storekeeper-gauger 
shall write upon the label and the copy 
the words “subject to taxpayment.” The 
copy of the label shall be filed by the 
storekeeper-gauger in accordance wdth 
the provisions of $ 225.542. 

(68A 8tnt. 667; 26 U. 8. C. 6373) 

5 225.542 Otrice record. The proprie¬ 
tor. shall furnish sufficient file cases tor 
the filing and retention of sample rec¬ 
ords. The copies of the labels shall be 
kept by the storekeeper-gauger as a rec¬ 
ord of samples removed and shall be 
filed numerically by package or tank 
serial number under the name and num¬ 
ber of the producing distiller. The rec¬ 
ord shall be maintained as an active file 
for each sample package and for each 


tank from which samples are withdrawn, 
during the period such packages or 
spirits contained in such tanks are on 
storage in the warehouse. At the time 
of preparing Form 1520 or Form 16J9 
covering the removal of a sample pack¬ 
age, or upon the emptying of a tank or 
removal of a tank car or tank truck from 
which samples had been taken, the copies 
of labels covering samples removed from 
such package or tank, tank car, or tank 
truck shall be removed from the active 
file to an inactive file for storage. 

(63A Suit. 667; 26 U. 8. C. 6373) 

5 225.543 Marking Form 1520 or 1619. 
When the first sample is taken from nny 
package the storekeeper-gauger will note 
the letters “S. P., M indicating sample 
package. In red on the entry Form 1520 
or the transfer Form 1619 opposite the 
serial number of the package. 

(6fiA stat. 667; 26 U. 8. C. 6373) 

$ 225.544 Report of taxable samples. 
Each day taxable samples are withdrawn 
the storekeeper-gauger shall enter on 
Form 1615. in quadruplicate, a record of 
the taxable samples removed. All In¬ 
formation called for by the form shall be 
furnished. At the end of each month 
the storekeeper-gauger shall complete 
the report, retain one copy of the form 
and deliver the remaining three copies 
to the warehouseman, who shall forward 
the three copies to the district director 
with remittance for the tax due. The 
district director shall execute his cer¬ 
tificate of taxpayment on each copy of 
the form, retain one copy, and return 
the remaining two copies to the ware¬ 
houseman, who will retain one copy and 
deliver the other copy to the storckccper- 
gauger. The storekeeper-gauger shall 
note the taxpayment on hLx retained 
copy and forward the other copy to the 
assistant regional commissioner. 

Samples for Internal Revenue Sestici 

l 225.545 Record . Where samples of 
distilled spirits are taken periodically 
from packages in internal revenue 
bonded warehouses for research purposes 
by the Internal Revenue Service, the 
storekeeper-gauger will enter the date 
and quantity withdrawn on the Form 
1520 or Form 1619 covering the deposit 
of such packages In the warehouse. If 
the packages are to be taxpald under the 
provisions of $ 225.491, credit will b« 
allowed for the total quantity of all 
samples taken from any package for 
such purposes subsequent to the last 
official gauge. 

SUBFART X—TAX ON DISTIUEO SPIRITS 

5 225.555 Rate of tax. The law im¬ 
poses a tax on distilled spirits produced 
in, or imported into, the United States, 
at the rate prescribed therein, on each 
proof gallon, or wine gallon when below 
100 degrees of proof, and a proportionate 
tax at a like rate on all fractional parts 
of such proof or wine gallon, to be paid 
when withdrawn from bond. 

(68A Stat. 695; 26 U. S. C. 6001) 

I 225.556 Attachment of tax Undtf 
the law the tax attaches to distilled 
spirits as soon as such substance comes 
Into existence as such, whether it be sub- 
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sequently separated as pure or impure 
spirits, or be immediately, or at any 
subsequent time, transferred into any 
other substance, either in the process 
of original production or by any subse¬ 
quent process. 

<6SA Sut. 506; 26 U. S. C. 5001) 

SUBPART Y—WITHDRAWAL OF DtSTlUfD SPIRITS 
FROM WAREHOUSE 

{ 225.560 Kinds of withdrawal. Dis¬ 
tilled spirits deposited in an internal 
revenue bonded warehouse may. as pro¬ 
vided in this section, be withdrawn: (a) 
Upon taxpayment; <b> for exportation; 
ic) for use as supplies on vessels and 
aircraft; (d> for transfer in bond to 
another internal revenue bonded ware¬ 
house; (e> for transfer in bond to a cus¬ 
toms manufacturing bonded warehouse; 
<f) for transfer to a distillery for redis- 
iiliation; (g> for use of the United 
States; <h) for denaturation (rum of not 
less than 150 degrees of proof only); (i) 
for use in wine production (wine spirits 
only); or (J> for transfer to any uni¬ 
versity. college of learning, or institution 
of scientific research for experimental or 
research use (brandy or wine spirits 
only). 

<«6A 8Ut. 634. 640. 645. 647. 661. 667. 670. 
900; 26 U. S C. 5104. 5215. 5243. 5244. 5246, 
6247, 5331. 6373. 5522. 7610) 

5 225.561 Kinds of containers . Dis¬ 
tilled spirits may be withdrawn from 
internal revenue bonded warehouses (a) 
In the distiller’s original packages; <b) 
in packages to which the contents of 
original distiller’s packages were trans¬ 
ferred; *c> in cases, where bottled in 
bond; <d) in packages having a capacity 
of not less than 10 gallons each, filled 
from warehouse tanks; (e) in tank cars 
or tank trucks filled prior to deposit in 
the warehouse or filled from the ware¬ 
house storage tanks; (f) by pipeline (1) 
from storage or gauging tanks to a de¬ 
naturing bonded warehouse (only rum 
of not less than 150 degrees of proof and 
provided both warehouses are located on 
the distillery premises); (2) from stor¬ 
age or gauging tanks in a w arehouse to a 
contiguous bonded wine cellar (wine 
spirits); (3) from storage or gauging 
tanks to a distillery for redistillation; 
<4> from gauging tanks to a contiguous 
taxpaid bottling house or rectifying 
plant (only taxpaid spirits of any proof); 
or (5) from gauging tanks to a contigu¬ 
ous customs bonded manufacturing 
Warehouse; or (g) in the case of taxpaid 
distilled spirits ouly, by tank car or tank 
truck to any premises authorized to re¬ 
ceive distilled spirits in bulk. Distilled 
spirits may be withdrawn In tank cars 
only if the premises of the consignor and 
consignee are equipped with suitable 
railroad siding faculties. Where distilled 
spirits arc to be warehoused in tank cars 
tbe siding facilities must extend into the 
receiving warehouse. 

(«A 8Ut 633. 634. 640. 645. 647. 661. 667; 26 
5273 )°' 5193 * 6194 ’ MX5, 5243 ’ Wi4, 5247 ‘ 6331 * 

i 225.562 Preparation of withdrawal 
reports bv proprietor . When distilled 
Writs are to be withdrawn from an in- 
Uixai revenue bonded warehouse for 
any of the purposes listed in $ 225.560 
No. 253—Part II—Sec, 2-12 


the warehouseman shall prepare the re¬ 
quired withdrawal report on Form 1520, 
1619. or 1620. as the case may be, in ac¬ 
cordance with the instructions in this 
part, except as provided in 9 225.563. 
The storekeeper-gauger shall verify such 
forms. 

(68A Stat. 639, 640; 26 U. S. C. 5212, 5250) 

9 225.563 Preparation of withdrawal 
reports by storekeeper-gauger. When 
spirits are to be withdrawn from a stor¬ 
age tank in an internal revenue bonded 
warehouse in packages filled therefrom 
at the time of withdrawal, by pipeline 
or in Unk cars or tank trucks, the store¬ 
keeper-gauger will prepare and complete 
the Form 1520 In accordance with the 
instructions in tills part. 

(68A Stat. 639. 640; 26 U. & C. 5212. 5250) 

9 225.564 Date of receipt in warehouse 
to be shown on withdrawal applications 
or permit . At the time of submitting to 
the storekeeper-gauger an application 
prepared pursuant to the provisions 
of 15 225.460. 225.485. 225.486, 225.511, 
225.536. 225.600, 225.670, 225.680. 225.700, 
225.783. 225.805, 225.817. 225.822, 225.862, 
225.876. 225.911, 225.916. 225.919. 225.931. 
and 225.951. for the gauge, regauge, or 
withdrawal of distilled spirits, the pro¬ 
prietor of the internal revenue bonded 
warehouse shall show on the form, in 
addition to the other information re¬ 
quired by the form or by the provisions 
of Uvis part, the date the spirits were 
received in the warehouse. When the 
warehouseman desires to make shipment 
of distilled spirits in bond and furnishes 
the storekeeper-gauger a copy of the 
Form 236 covering such transfer he shall 
si iow on the form the date the distilled 
spirits were received in the warehouse. 
When the warehouseman submits per¬ 
mit on Form 1508. covering the with¬ 
drawal of distilled spirits for the use of 
the United States, he shall show on the 
form the date the spirits w*ere received 
in the warehouse. 

(46 Stat. 600. as amended. 68A Stat. 634. 644. 
645. 647, 661. 667. 670: 10 U. 8. C. 300. 26 
U. S C. 5104. 6241. 6243, 5244. 6247. 6331. 
5373. 5522) 

! 225.565 Withdrawal on original 
gauge . Distilled spirits may be with¬ 
drawn from an internal revenue bonded 
warehouse on the original gauge. Pack¬ 
ages filled from storage tanks may be 
withdrawn on such gauge. 

(68A Stat. 647; 26 U. 8 C. 5245) 

Marking, Branding, and Stamping 
Packages 

9 225.566 Warehouseman to mark and 
brand packages. The prescribed marks 
and brands peculiar to individual pack¬ 
ages, whether the same arc required to 
be cut. burned, imprinted, or stenciled, 
shall be placed upon the package by the 
warehouseman, under the supervision of 
the storekeeper-gauger. 

(68A Stat. 639. 649; 26 U. S. C. 6212, 5250) 

5 225.567 Rebranding spirits — grain, 
spirits—cane, spirits — fruit. Spirits— 
grain, spirits—cane, spirits—fruit, etc., 
which were produced at 190 degrees of 
proof or more and which were entered 
into a warehouse prior to September 1, 
1950, may, prior to withdrawal for tax- 


payment, be rebranded by the ware¬ 
houseman "Neutral spirits—grain," 
"Neutral spirits—cane.” etc. The new 
designation must, in any event, be shown 
on Form 1520. 

(68A Stat. 634 ; 26 U. 8. C. 5194) 

9 225.568 Quick-aging. Where whisky 
Is quick-aged, by any process, in pack¬ 
ages at any time prior to taxpayment, 
the letters "Q. A.” will be burned, cut or 
stenciled upon the head of the package 
when such quick-aging is completed. 

(68A SUt. 603. 694; 26 U. S. C, 5193. 5194) 

§ 225.569 Mechanical labor. All me¬ 
chanical labor pertaining to the gauging 
of distilled spirits at an Internal revenue 
bonded warehouse shall be performed by 
the warehouseman. 

(68A SUt. 639. 649; 26 U. S. C. 5212. 5250) 

S 225.570 Use of scales. The officer 
will carefully examine the scale to ascer¬ 
tain that the same is in good condition. 
He shall balance the scales before weigh¬ 
ing either empty or filled packages, and 
will frequently test, by means of test 
weights provided in accordance with 
fi 225.113. the accuracy of such scales. 
Where a weighing beam is used the of¬ 
ficer will see that during the process of 
weighing the beam Is horizontal, is 
properly adjusted, and that it balances 
perfectly with the barrel hooks and 
counterpoise attached. In case a scale 
becomes inaccurate for any reason, the 
storekeeper-gauger will not permit it to 
be used while it is in such condition. 

(68A SUt. 639. 649; 26 U. S. C. 5212. 5250) 

9 225.571 Weighing packages. Dur¬ 
ing the process of weighing, the store¬ 
keeper-gauger shall personally verify the 
weight of each package and enter the 
same in the proper column of the ap¬ 
plicable gauge report. Care will be 
taken at all times to note the correct 
reading of the scale to the half pound 
and in case of doubt as to which gradua¬ 
tion shall be read, the package will be 
allowed to preponderate; that is. tho 
graduation denoting the lesser weight 
will be read. 

(68A Stat. 639; 26 V. 8. C. 5212) 

9 225.572 Proofing of spirits . The 
storekeeper-gauger shall personally take 
the proof of all spirits gauged, and enter 
the same on the applicable gauge report. 
The storekeeper-gauger will follow 
strictly the instructions set forth in the 
Gauging Manual (Part 186 of this title) 
respecting the proofing of spirits, in 
order that the proof may be accurately 
determined. Hydrometers for deter¬ 
mining the proof of distilled spirits are 
supplied by the Government for use of 
storekeeper-gaugers. The use of other 
than official hydrometers by storekeeper- 
gaugers is prohibited. 

(68A SUt. 639. 649; 26 U. 8. C. 5212, 5250) 

9 225.573 Verification of marks and 
brands. The storekeepor-gaugor shall 
verify the marks and brands required to 
be placed on packages at the time of 
withdrawal, by comparison with the 
gauge sheet, and shall satisfy himself as 
to tlie accuracy and correctness of the 
marks and brands, and stamps (if any). 

(68A SUt. 630, 649; 26 U. S. C. 5213, 5250) 
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9 223.571 Affixing and canceling 
stamps. When packages of spirits, in¬ 
cluding blended brandy, are removed 
taxpaid or for exportation, the whole¬ 
sale liquor dealer’s stamp, or export 
stamp, will be affixed and cancelled by 
the warehouseman, under the supervi¬ 
sion of the storekeeper-gauger, in the 
manner prescribed by 5 225.609, prior to 
removal of any such packages from the 
warehouse. Certificates of taxpayment 
covering spirits gauged in bulk in a 
gauging tank for removal in approved 
containers will be cancelled and dis¬ 
posed of in the manner prescribed by 
$9 225.636 and 225.637. 

(68A Stilt. 505. 603. 647. 640; 26 U. 8. C. 5001, 
5009. 5247. 5250) 

5 225.575 Stamps, marks, and brands 
not to be obscured. The stamps, marks, 
and brands required by law and the pro¬ 
visions of this part to be placed upon 
casks and packages of distilled spirits 
are designed to evidence the legal status 
of the spirits contained therein, and they 
must not be obscured in any manner or 
covered by encasing the package*bearing 
the same in another, but must at all 
times be in such condition as to admit 
of ready examination by internal revenue 
officers. 

(68A SUt. 649 ; 26 V. S. C. 5250) 

Drawing-Off Spirits From Gauging or 
Storage Tanks 

5 225.576 Supervision. The store¬ 
keeper-gauger is required to supervise 
the drawing-off of all spirits from 
warehouse tanks into approved con¬ 
tainers. The spirits will be carefully 
gauged by the storekeeper-gauger and 
the details entered on report of gauge 
as hereinafter provided. The outlet of 
the storage or gauging tank will be im¬ 
mediately closed by the proprietor and 
locked by the storekeeper-gauger when 
the desired quantity of spirits has been 
drawn therefrom. It will be the duty of 
the storekeeper-gauger to determine that 
ail operations involved in the drawing-off 
of spirits from gauging or storage tanks, 
including the dumping of packages into 
the gauging tank for bulk gauging are 
properly performed. 

(68A StAt. 599. 633. 634; 26 U. S. C. 5006. 
5193. 5194) 

5 225.577 Adjusting proof. The proof 
of distilled spirits in warehouse gauging 
tanks and storage tanks shall be adjusted 
to a whole degree of proof prior to filling 
packages such as barrels or drums: 
Provided . That such adjustment will not 
be required prior to filling such packages 
from gauging tanks when the proof of 
the spirits is less than 100 degrees. Ad¬ 
justing the proof to tenths of a degree, 
either above or below the whole degree, 
will not be permitted. Where spirits are 
to be transferred by pipeline from gaug¬ 
ing tanks to tanks in the bottling-in¬ 
bond department or are to be removed 
from gauging or storage tanks in tank 
cars, tank trucks, or by pipeline, the 
proof of the spirits may be adjusted to 
a whole or complete degree prior to gauge 
for transfer or removal or the spirits 
may be transferred or removed without 
such reduction. Where the proof of 
spirits removed in tank cars, tank trucks, 
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or by pipeline, for taxpayment. Is not 
adjusted to u whole degree of proof, the 
fractional degree of proof, if any. shall be 
determined to the nearest tenth, which 
shall be used in determining the taxable 
gallons in accordance with this part and 
Table 4 of the Gauging Manual (Part 
186 of this title). Whore the proof of 
spirits removed in tank cars, tank trucks, 
or by pipeline, for purposes other than 
taxpayment. is not adjusted to a whole 
degree, the proof shall be determined 
to the nearest tenth but shall be rounded 
to a whole degree in accordance with 
Part 186 of this title and such whole 
degree shall be the proof or removal: 
Provided . That, where the proprietor or 
the consignee so desires, the fractional 
proof may be stated as the proof of 
the spirits and used in determining the 
proof gallonage of the spirits, in lieu 
of the whole degree of proof. Where 
spirits are to be transferred in bond to 
an internal revenue bonded warehouse 
in a tank car or tank truck and the 
consignee desires to taxpay the spirits 
in the tank car or tank truck without 
regauge. the spirits shall be reduced to 
a whole or flat degree of proof before 
being drawn into the tank car or tank 
truck, or the proof gallonage shall be 
determined by use of the fractional de¬ 
gree of proof. In any such case the 
storekeeper-gauger shall make notation 
on Form 1520 that the spirits were re¬ 
duced to a whole degree of proof or, 
if they were not so adjusted, the frac¬ 
tional degree of proof at which with¬ 
drawn. 

(63A Stat. 639 : 26 U. S. C. 5212) 

9 225.578 Use of tank scales . When 
spirits are to be gauged in a gauging 
tank, cither for deposit In or removal 
from the warehouse, the storekeeper- 
gauger will balance the scales on which 
the gauging tank is mounted before the 
spirits arc run into such tank for gaug¬ 
ing. The storekeeper-gauger will not 
permit the use of any scales not tested 
as required by 9 225.114 or which upon 
testing are found to be inaccurate. 

(68A Stat. 634. 639: 26 U. 8. C. 5194. 5212) 

9 225.579 Gauging tanks. When 
spirits are to be removed by pipeline 
they will be run into a properly equipped 
gauging tank, except that where no 
gauging tank is provided in the internal 
revenue bonded warehouse, (a) rum of 
150 degrees of proof or more may be 
transferred by pipeline from storage 
tanks direct to a gauging tank in a de¬ 
naturing bonded warehouse (only if both 
warehouses are located on the distillery 
premises); or (b) spirits for redistllla- 
tion may be transferred by pipeline from 
storage tanks direct to a gauging tank 
in a distillery on the same or contiguous 
premises. Wine spirits, to be removed 
by pipeline, in lieu of being gauged in a 
gauging tank may be gauged by volume 
in the storage tank and removed or they 
may be transferred from storage tanks 
direct to a tank in the adjacent bonded 
wine cellar and gauged. 

(68A Stat. 634. 639; 26 V. 8. C. 5104. 5212) 

fi 225.580 Pipleline removals. Pipe¬ 
lines used tor the transfer of spirits to 
qualified establishments on the same or 


contiguous prembes. or to tank cars or 
tank trucks for shipment, must conform 
to the requirements of 9 225.124. except 
that the spirits may be transferred into 
or from a tank car or tank truck by 
means of a hose connection where the 
same is In full view* of the internal reve¬ 
nue officer throughout its entire length. 
The valves on such pipelines shall be kept 
closed and locked at all times, except 
when necessary to be open for the trans¬ 
fer of spirits. The keys to all locks on 
the valves of such pipelines shall remain 
at all times in the custody of the store¬ 
keeper-gauger. Spirits may be trans¬ 
ferred by pipeline only under immediate 
supervision of the storekeeper-gauger. 

(68A Stat. 599, 634. 636; 20 U. 8. C. 5006. 5194. 
6195) 

Time of Removal of Spirits 

9 225.581 Immediate removal upon 
taxpayment . When distilled spirits have 
been gauged or regauged for taxpay- 
ment, the same must be promptly tax- 
paid and removed from the warehouse. 
Likew ise, w here spirits are gauged or re- 
gauged for withdrawal for other pur¬ 
poses, they must be promptly removed 
from the warehouse upon approval of 
the withdrawal papers. 

9 225.582 Restrictions on removal at 
night. No person shall remove any dis¬ 
tilled spirits from any Internal revenue 
bonded warehouse at any other time 
than after sunrise and before sunset in 
any cask or package containing more 
than 10 gallons. 

(68A Stat. 636; 26 U. 8. C. 5195) 

Addition of Burnt Sugar or Carmel, or 
Oak Chips, to Packages 

9 225.583 Addition of oak chips. 
Where distilled spirits arc found to be 
unmerchantable owing to a deficiency 
in color, oak chips which have not been 
treated with any chemical may, under 
the conditions and limitations prescribed 
in the regulations governing the produc¬ 
tion of the distilled spirits, be added to 
the packages after the spirits have been 
regauged for taxpayment and prior to 
the affixing of the wholesale liquor deal¬ 
er’s stamps. Such packages shall, in 
addition to ail other marks and brands 
required by this part, be branded with 
Uie words ’Treated with oak chips.” 

9 225.584 Addition of burnt sugar or 
caramel. Where brandy Is found to be 
unmerchantable owing to a deficiency 
in color, a small quantity of burnt sugar 
or caramel may. under the conditions 
and limitations prescribed in the regu¬ 
lations governing the production of 
brandy, be added to the packages niter 
the brandy has been regauged for tax- 
payment and prior to the affixing of the 
wholesale liquor dealer's stamps. Burnt 
sugar or caramel may not be so added to 
any spirits other than brandy. Such 
packages, in addition to all other marks 
and brands required by this part, shall 
be branded with the letters *‘B. S. A." 

(68A Stat. 607, 630; 26 U. S. C. 5025, 5212) 

Destruction of Stamps, Marks, and 
Brands 

5 225 585 Upon emptying container. 
When approved containers of distilled 
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spirits are emptied all stamps, marks, and 
brands required to be placed thereon 
must be completely effaced and obliter¬ 
ated. except the portions of stamps and 
certificates of taxpayment required to be 
submitted to the assistant regional com¬ 
missioner. Labels affixed to tank cars or 
tank trucks of spirits shipped in bond 
must be destroyed when such cars are 
emptied. Certificates of taxpayment 
covering transfers by pipelines to con¬ 
tiguous establishments will be forwarded 
to the assistant regional commissioner by 
the consignor storekeeper-gauger in ac¬ 
cordance with provisions of 5 225.637. 

(68A SUt. 603 ; 26 O. S. C. 5010) 

Records and Reports 

1225.586 Proprietor's record and re¬ 
port. Form S2C. The proprietor of every 
internal revenue bonded warehouse shall 
enter all spirits removed from the ware¬ 
house on Form 52C. as provided in Sub- 
part W of this part. 

(68 A SUt, 637; 26 U. 8. C. 5107) 

5 225.587 Storekeeper-gauger's rec¬ 
ords. The storekeeper-gauger at an in¬ 
ternal revenue bonded warehouse shall 
enter the date of withdrawal of all pack¬ 
ages or other containers, and cases, of 
spirits removed from the warehouse in 
an appropriate column of Form 1520, 
Form 1619, or Form 1620. as the cose may 
be. covering the deposit of the spirits, as 
provided in Subpart TT of this part. The 
storekeeper-gauger shall also report the 
withdrawal of all spirits from the ware¬ 
house in his monthly report. Form 1513, 
and in his summary of deposits and with¬ 
drawals. Form 1621, as provided in Sub¬ 
parts TT and UU of this part. The 
storekeeper-gauger shall also enter on 
Form 1621 the details of the withdrawal 
of brandy for blending and the return of 
the blended brandy to the warehouse. 

(68A SUt. 606. 644; 26 U. 8. C. 5023. 5241) 

$ 225,588 Filing of withdrawal papers . 
All copies of the withdrawal papers. 
Forms 179, 206. 236. 257, 573, 1515, 1519. 
1520. 1619. and 1620, and of the permit 
Form 1508, retained by the storekeeper- 
gauger upon the withdrawal of distilled 
spirits from the warehouse and the copy 
of Form 1685 retained by him upon com¬ 
pletion of brandy-blending operations 
shall be filed by him in the manner pre¬ 
scribed in *5 225.1101 to 225.1106. 

<G8A SUt. 606; 26 V. 8. C. 5023) 

Determination or Tare 

5 225.589 Method of determination. 
When packages of spirits are to be indi¬ 
vidually gauged for withdrawal from the 
warehouse, the actual tare of the pack¬ 
age will be determined; Provided , That 
the average Increase in tare may be de¬ 
termined and used to establish the tare 
at the time of gauge for withdrawal 
where it is shown to the satisfaction of 
the assistant regional commissioner 
<a> that, due to shortage of critical ma¬ 
terials. the proprietor has been unable to 
Install bulk gauging tanks for gauging 
distilled spirits dumped from packages, 
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as provided in Subpart AA of this part, 
<b) that the volume of taxpaid with¬ 
drawals is not sufficient to justify the 
Installation and use of bulk gauging 
tanks, or (c) that, in the case of small 
lots. It is not feasible to dump the spirits 
Into bulk gauging tanks of large capaci¬ 
ties. Written application to use the 
average tare method of gauging distilled 
spirits for taxpayment will be made to 
the assistant regional commissioner by 
the warehouseman. 

5 225.590 Actual tare method. The 
actual tare of a package to be withdrawn 
will be determined by weighing the pack¬ 
age after the contents thereof have been 
temporarily removed to a separate con¬ 
tainer and, in the event the proprietor 
has elected to rinse the package, after 
the rinse water has been drained from 
the package. The storekeeper-gauger 
will supervise all operations incident to 
the determination of actual tare, ex¬ 
amine each package to see that it is 
thoroughly drained (of spirits or rinse 
water) before determining its tare, and 
see that the spirits are returned to the 
proper package. The proprietor will 
furnish all labor necessary for the deter¬ 
mination of actual tare. 

5 225.591 Average tare method. This 
method of determining tare may be used 
only for lots of spirits of the same kind 
and cooperage warehoused within a 
period of ten days of each other at proofs 
not differing more than 10 percent. 
Packages which have been changed In 
cooperage to prevent loss or to change 
the kind of cooperage may not be in¬ 
cluded as a part of a lot containing pack¬ 
ages not so changed, even though all 
packages Involved contain the same kind 
of spirits originally warehoused within 
the same ten days at proofs not differing 
more than 10 percent. The average in¬ 
crease in tare for a lot of spirits will be 
established by finding the actual tare, 
as described in 5 225.590, for not less 
than 20 percent of the packages to be 
gauged for withdrawal, and determining 
the actual increase in tare for such 
packages. Where the average tare 
method Is used, however, no rinsing of 
packages will be permitted. The words 
"Average tare taken" will be entered 
conspicuously on Form 1520 by the pro¬ 
prietor and the number of packages to 
be used as a basis for the determination 
will be stated thereon as 20 percent. 25 
percent, 33 & percent, or 50 percent, of 
those to be withdrawn. The packages to 
be used for the determination will be 
selected at random by the storekeeper- 
gauger. Where application of the per¬ 
centage to the number of packages to 
be withdrawn results in a fraction, the 
fraction will be counted as an additional 
package. Not less than two packages 
may be weighed to determine the aver¬ 
age increase in tare of any lot of five 
packages or less. The actual tare found 
will be entered by the storekeeper- 
gauger on Form 1520 for those packages 
for which it was determined, and an 
asterisk (•) will be placed to the left of 
the serial number of such packages. 
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The actual increase in tare of each such 
package will be noted in the proper col¬ 
umn of Form 1520 by the storekeeper- 
gauger, who will add these increases 
together and divide by the number of 
packages weighed to determine the aver¬ 
age Increase in tare to be applied to the 
other packages of the lot to be with¬ 
drawn. If the average increase so found 
contains a fraction of a pound less than 
twenty-five hundredths (0.25), it will be 
dropped; if twenty-five hundredths 
<0.25) or any intermediate fraction to 
and including seventy-five hundredths 
<0.75>, It will be called one-half pound; 
if above seventy-five hundredths (0.75). 
it will be called 1 pound. The average 
increase in tare thus ascertained will 
be regarded as the increase of each of 
the remaining packages enumerated in 
the application for withdrawal and will 
be added to the entry tare of each such 
package to determine the withdrawal 
tare. 

5 225.592 Limitations for reused pack¬ 
ages. When determining the increase in 
tare on reused packages selected for the 
purpose of ascertaining the average, if 
It is found that the increase in tare 
varies more than six pounds as between 
any two packages weighed, average in¬ 
crease in tare will not be allowed on the 
packages to be regauged, and actual tare 
must be taken on all such packages. 

SURPART z—TAXPAID WITHDRAWALS IN 
PACKAGES 

5 225.600 Application, Form 179. Ap¬ 
plication for taxpayment and with¬ 
drawal of distilled spirits in packages 
from a bonded warehouse shall be made 
by the proprietor on Form 179, in tripli¬ 
cate. Unless the packages are to be 
withdrawn on the original gauge, the 
proprietor will indicate on the form the 
method of gauge desired, 1. e.. whether 
actual or average tare, or whether all 
packages of the lot will be dumped in 
a gauging tank for bulk gauge and sub¬ 
sequent removal by pipeline or in pack¬ 
ages under the provisions of 55 225.630 
to 225.647. If the proprietor elects an 
Individual gauge of each package, he 
shall also indicate on the Form 179 
whether he desires the packages to bo 
rinsed before the spirits are gauged or 
whether he desires to taxpay without 
rinsing. If the packages are not rinsed 
before gauging, recovery of spirits by 
rinsing of the packages at the time of 
dumping for bottling or rectification will 
be precluded. The proprietor's elections 
as to method of gauge and w hether the 
packages will be rinsed may not be 
changed once gauging of the spirits has 
begun. Where the spirits are to be 
drawn into packages from a storage 
tank, the proprietor shall state, in addi¬ 
tion to other applicable data on the 
form, the estimated quantity to be with- 
drnwTi. Separate applications shall be 
filed for the withdrawal of spirits from 
storage tanks. Likewise a separate ap¬ 
plication shall be filed for each lot of 
spirits in packages dumped for bulk 
gauge in a gauging tank in accordance 
with § 225.630. All copies of the appU- 
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cation will be delivered to the store¬ 
keeper-gauger at the warehouse. 

(G8A SUt. 509, 647; 26 U. 8. C. 5006, 5244) 

5 225.601 Preparation of Fonn 1520. 
Except w here spirits are to be withdraw n 
In packages filled from warehouse stor¬ 
age tanks at the time of withdrawal, the 
proprietor will prepare Form 1520, In 
quadruplicate, covering the packages 
show n in the application. Form 179. The 
proprietor will enter In the heading of 
the Fonn 1520 all the information called 
for and will show* as to each package the 
necessary details of the entry gauge in 
the columns headed ‘Serial Nos. of Pack* 
ages or Tank Cars/* "Kind of Spirits.** 
•‘Original Taxable Gallons,** “Last 
Gauge/* “Date of Original Entry for De¬ 
posit** and. if the packages are to be 
gauged by the average tare method, 
“Tare on Entry Oauge.* # If the “Last 
Gauge*’ w*as established by a Form 1698. 
the serial number of the form will be 
entered in columns 11 and 12. All copies 
of the Form 1520 will be delivered to the 
storekeeper-gauger with the Form 179. 
(68A Stat. 647; 26 U. S. C. 5244) 

5 225.602 Gauge. If the spirits to be 
withdrawn arc in packages, the store¬ 
keeper-gauger will examine them and 
where it is determined that any package 
bears evidence of unusual loss that can¬ 
not be satisfactorily explained, or of 
tampering, such package will be detained 
pending further investigation in accord¬ 
ance with the applicable provisions of 
54 225.480 to 225.495. Packages which 
do not bear evidence of unusual loss, or 
of tampering, will then be gauged, unless 
they are to be withdrawn on the original 
gauge. The storekeeper-gauger will en¬ 
ter on Form 1520 the details of gauge 
determined by him for each package: 
Provided . That if the proprietor has 
elected to rinse the packages and to add 
any or all of the rinse water to the spir¬ 
its. the gross w r eight. tare and proof will 
be determined after the packages. In¬ 
cluding char or wood chips, have been 
rinsed and the rinse water thoroughly 
mixed with the spirits. As each pack¬ 
age is dumped the loose char and wood 
chips, if any. shall be collected and after 
rinsing shall either be returned to the 
package or destroyed as provided in 
§ 225.962. Water of any temperature 
may be used to rinse the packages. The 
temperature of the water must be marked 
on each package in accordance with 
4 225.610. Where the proprietor does 
not wish to add any or all of the rinse 
water to the spirits such rinse water must 
be poured on the ground or into a sewer 
In the presence of the storekeeper- 
gauger. The storekeeper-gauger will in 
ail cases note on the Form 1520 “Rinsed** 
or “Not Rinsed.’* as the ca& may be. and 
enter the remainder of the information 
required by the form prior to taxpay¬ 
ment. The storekeeper-gauger will exe¬ 
cute his report on all copies of Form 179 
and deliver them with three copies of 
Form 1520 to the proprietor. If the 
spirits to be tax pa id are in storage tanks 
and it is Intended to taxpay the pack¬ 
ages immediately upon the filling gauge, 
the spirits will, upon receipt of Form 179, 
be drawn into the designated packages 
and gauged, marked, and branded in ac- 
No. 240-19 
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cordance with § 225.409 and serially 
numbered in accordance with 5 225.411. 
The storekeeper-gauger will prepare 
Form 1520, in quadruplicate, and enter 
thereon the details of the gauge and 
proof of distillation. Three copies of 
Form 1520. accompanied by all copies of 
Form 179 with the storekeeper-gauger’s 
report thereon duly executed will be de¬ 
livered by the storekeeper-gauger to the 
proprietor of the warehouse, who Will 
enter the details of the gauge in the space 
provided therefor on Form 179. 

(68A SUt. 634, 647, 649 ; 26 U. 8. C. 5194. 5244, 
5245. 5250) 

5 225.603 Taxpayment of rinsings. 
In lieu of the procedure prescribed in 
§ 225.602 concerning the rinsing of pack¬ 
ages, proprietors of taxpald bottling 
houses and rectifying plants may rinse 
and save the rinsings from packages, to 
any extent desired, which were not 
rinsed in the internal revenue bonded 
warehouse at the time of taxpayment 
and are so marked in accordance with 
5 225.610: Provided , That the rinsings 
are run into a closed, locked tank for 
taxpayment of the proof gallon contents 
through the use of the distilled spirits 
stamps prescribed by § 225.710. Such 
rinsings may be used for reduction pur¬ 
poses or in the manufacture of rectified 
spirits or products subject to the rectifi¬ 
cation tax. The construction of the 
tank and the gauging, taxpayment. and 
use of the rinsings will be in accordance 
with the provisions of Part 230 or Part 
235 of this title, as the case may be. 

(68A SUt. 599. 634; 26 U. 8. C. 5006. 5194) 

5 225.604 Gauge and taxpayment of 
blended brandy. If the spirits to be 
withdrawn are brandies blended in ac¬ 
cordance with the provisions of section 
5023, I. R. C. t the storekeeper-gauger 
shall compute the additional tax at 30 
cents per proof gallon on the quantity 
of spirits in each package at the time of 
regaugc for withdrawal and shall enter 
in the appropriate columrf on Form 179 
the total amount of tax due under sec¬ 
tion 5023. I. R. C.. In addition to the 
amount of tax due on the brandy under 
section 5001, I. R. C. 

(68A SUt. 606. 647. 649; 26 U. 8. C. 5023. 
5244. 5250) 

§ 225.605 Determining tare. The 
tare of a package to be withdrawn will 
be determined in accordance with the 
provisions of 45 225.589 to 225.592. 

5 225.606 Taxpayment. The proprie¬ 
tor. upon receipt of Form 179 and Form 
1520 from the storekeeper-gauger as pro¬ 
vided in 5 225.602. will cancel, in accord¬ 
ance with the provisions of 5 225.713, the 
necessary number of stamps in the exact 
amount of the tax due (including any 
tax due under section 5023. I. R. C.>. 
The proprietor will write or stamp on all 
copies of Form 179. “W. L. D. stamps re¬ 
quested/* attach the cancelled distilled 
spirits excise tax stamps to one copy of 
Form 179. and submit all copies of Forms 
179 and 1520 to the storekeeper-gauger. 
The storekeeper-gauger, after determin¬ 
ing that the cancelled stamps are in the 
proper amount of tax showm due on Form 
179. will then further cancel and deface 
the stamps as provided In 4 225.713 and 


will execute the certificate of taxpay¬ 
ment on all copies of Form 179 certifying 
to the receipt and further cancellation 
of stamps in the amount of tax due. 

(68A SUt. 505, 614, 829; 26 U. S. C. 5001 5061 
6801) 

5 225.607 Issuance of wholesale liquor 
dealer's stamps. Upon receipt of Fonn 
179 and Form 1520 with the cancelled 
distilled spirits excise tax stamps in the 
full amount of the tax shown on the 
Form 179. the storekeeper-gauger will 
issue to the warehouseman a wholesale 
liquor dealer’s stamp for each package 
reported on Form 1520. and enter on all 
copies of the Form 1520 the serial num¬ 
ber of the wholesale liquor dealer’s stamp 
issued for each package. When issuing 
the stamps, the storekeeper-gauger will 
enter on each stamp all the Information 
called for and sign the stamps in the 
space provided therefor. The store¬ 
keeper-gauger may enter his signature 
by means of a facsimile stamp. Where 
on appreciable number of wholesale 
liquor dealer's packages will be filled, the 
warehouseman must provide the store- 
keeper-gauger in charge with suitable 
rubber stamps for the insertion of infor¬ 
mation common to all wholesale liquor 
dealer's stamps to be used by him. 

(68A SUt, 595. 603. 614; 26 U. 8. C. 5001. 5010. 
5061) 

4 225.608 Removal of spirits. The 
warehouseman will stamp, mark, and 
brand the packages, as provided in 
55 225,609 and 225 610, after which he 
will remove the spirits immediately. 
When the spirits have been removed, the 
storekeeper-gauger will execute his sUte- 
ment of the date of withdrawal on the 
three copies of Form 179. retain one copy 
of each Form 179 and Form 1520. deliver 
one copy of Form 179 and two copies of 
Form 1520 to the warehouseman, and 
forward one copy of each to the assistant 
regional commissioner. The copy of 
Form 179 to which the cancelled stamps 
are attached shall be forwarded to the 
assistant regional commissioner. The 
warehouseman will send one copy of 
Form 1520 to the vendee. 

(68A SUt. 649; 26 U. 8. C. 5250) 

5 225.609 Affixing and canceling 
stamps. When packages of distilled 
spirits arc withdrawn from an internal 
revenue bonded warehouse upon pay¬ 
ment of tax (or for exportation) the 
wholesale liquor dealer (or export) 
stamps will be affixed and canceled by 
the proprietor under the supervision of 
the storekeeper-gauger before the pack¬ 
ages are removed from the warehouse. 
The stamps must be securely affixed to 
the Government head of the package 
with a good adhesive to effectively pre¬ 
vent removal without mutilation The 
stamp must be canceled immediately 
after It has been affixed to the package 
by imprinting five parallel waved lines 
across the stamp with a stencil, which 
will be provided by the proprietor. The 
stamp will be covered with a protective 
coating of shellac, lacquer varnish, or 
glue which is sufficiently transparent to 
permit legibility of the markings on the 
stamp, except where the packages are to 
be transferred to contiguous premises 
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and the coating Is not required for pro- 
tectinw the legibility of the stamp. Such 
stamps must remain upon the packages 
until the spirits therein are emptied or 
drawn off. 

t«8A 9Ut. 830; 20 U. S. C. 6804) 

} 225.610 Marking and branding pack- 
§gc* o/ distilled spirits . Packages of 
spirits gauged for taxpayment must be 
taxpaid and removed from the ware¬ 
house promptly. If the spirits are to be 
removed in packages the stamp must be 
affixed to the Government head of the 
packages on the left side and there will 
be plainly marked in letters and figures 
of not less than one-half inch in height 
the serial number of the wholesale 
liquor dealer’s stamp, and the date of 
taxpavment, abbreviated as follows: 

S, No.'_; T. P_ In addition 

there will be stenciled on the Govern¬ 
ment head of each package the Infor¬ 
mation "Rinsed” or "Not Rinsed,” as 
the case may be. Where the package is 
rinsed, the temperature of the water 
used for rinsing will be marked on the 
package, as for example. "Rinsed—115F ” 
The withdrawal markings, except those 
ihowtng whether the package was rinsed, 
may be waived by the assistant regional 
commissioner when packages of spirits 
arc to be removed to a taxpald bottling 
house or rectifying plant in the imme¬ 
diate vicinity of the warehouse for im¬ 
mediate bottling or dumping for rectifi¬ 
cation. 

46BA 8tat. 633, 634, 649; 26 U. 3. C. 5193. 5194, 
6250) 

5 225.611 Marks and brands Ulus - 
bated. The following cut illustrates the 
order and maimer in which the marks 
shall be applied to the head of each 
package upon filling and upon taxpay- 
ment. When spirits are transferred to 
customs manufacturing bonded ware¬ 
house, withdrawn for export, for the use 
of United States, for use in the produc¬ 
tion of wine or other purposes, the re¬ 
quired withdrawal information will be 
shown in lieu of the taxpayment data 
shown in the cut: 



8Ut. 633. 634, 649; 26 V. 8. C. 5193, 5194. 

6250) 


i £ 25.612 Proprietor to furnish re¬ 
wired labor and material Proprietors 
°f internal revenue bonded warehouses 
arc required to furnish all the help 
needed to handle the cask or package; 
w furnish the glue, shellac, or other ad- 


FEDERAL REGISTER 

hosive. stenciling material, brushes, 
stencils, branding or cutting equipment, 
vessels, and every necessary facility for 
the preparation of the cask or package 
to be put upon the market, except the 
instruments for proofing the spirits. 
The storekeeper-gauger is authorized to 
require such materials to be furnished 
and he will see that the cask or package 
is in every way complete for marketing 
w hen it leaves the warehouse. 

(68A Stat. 633. 649; 26 U. 8. C. 5193. 5250) 

SUBPART AA—TAXPAID WITHDRAWAL BY 
GAUGE TANK 

5 225.630 Application. Form J79. Ap¬ 
plication for taxpayment of distilled 
spirits to be dumped from packages or 
removed from storage tanks, tank cars, 
or tank trucks into a gauging tank for 
subsequent withdrawal In approved con¬ 
tainers shall be made by the proprietor 
of the warehouse on Form 179, in quad¬ 
ruplicate. Where the spirits to be 
withdrawn are in packages, the serial 
numbers and original tax gallons will be 
stated on Form 179, which will be ac¬ 
companied by Form 1520. in quintupli- 
cate, prepared by the proprietor in the 
manner provided in fi 225.601. If the 
spirits are to be removed in a tank car or 
tank truck, the number thereof, and the 
name or symbols of the owmer, shall also 
be stated on the Form 179. Where the 
capacity of a gauging tank is insufficient 
for the quantity of spirits to be shipped 
in a tank car or tank truck, the lot of 
spirits described on Form 179 may be 
dumped into more than one gauging 
tank, but a separate Form 1520 must be 
prepared for each such gauging tank 
listing the packages to be gauged 
therein, and the entire quantity to be 
removed must be taxpaid prior to the 
transfer of any portion thereof to the 
tank car or tank truck. If the spirits 
arc to be repackaged after taxpayment 
and prior to removal from the ware¬ 
house. the proprietor will so indicate on 
the application. Removals by tank car 
or tank truck of spirits withdrawn from 
warehouse storage tanks shall be made 
in accordance with the provisions of 
Subpart BB of this part. Where the 
spirits are to be withdraw n from a ware¬ 
house storage tank and removed through 
a gauging tank by pipeline or in pack¬ 
ages, the proprietor shall state, in addi¬ 
tion to other applicable data, the maxi¬ 
mum quantity to be withdrawn. All 
copies of the application, for any of the 
types of removals described above, will 
be delivered to the storekeeper-gauger 
at the warehouse. Application on Form 
179 should cover only homogeneous 
spirits such as may be mingled in a 
gauging tank as provided in 5 225.631. 
Spirits may be withdrawn as provided in 
this section only where pipelines, or fa¬ 
cilities for drawing off spirits from gaug¬ 
ing tanks Into packages, tank cars, or 
tank trucks, have been provided and 
approved. When a warehouseman de¬ 
sires to transfer spirits to a gauging tank, 
and the inlet thereof is locked, he will 
request the internal revenue officer to 
unlock the Inlet to the tank to permit the 
transfer of the spirits thereto. At the 
time of unlocking the inlet of the gaug¬ 
ing tank the internal revenue officer will 
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lock the outlet thereto, which must re¬ 
main locked until the spirits and rinse 
water, if any. have been transferred to 
the gauging tank, the inlet locked and 
the spirits gauged and taxpaid in ac¬ 
cordance with 55 225.632 to 225.636. 

(68A SUt, 599. 647; 26 U. S. C. 5000. 5244) 

5 225.631 Mingling in gauging tank of 
spirits for taxpayment . Spirits of less 
than 190 degrees of proof which were 
produced from different materials, or by 
two or more distillers, or at two or more 
distilleries, or which differ in kind ac¬ 
cording to the standards of identity 
established under the Federal Alcohol 
Administration Act, or which are other¬ 
wise heterogeneous, may not be mingled 
in a warehouse gauging tank for tax- 
payment. Examples of spirits which arc 
otherwise heterogeneous are spirits 
which have been quick-aged and spirits 
which have not been quick-aged, and 
spirits which have been stored in dif¬ 
ferent kinds of cooperage. 8pirits of the 
same composition, produced at approx¬ 
imately the same proof by the samu dis¬ 
tiller at the same distillery', and differ¬ 
ing in age (a) not more than 6 months in 
the case of spirits more than 2 years of 
age, (b> not more than 60 days in the 
case of spirits more than 1 year and 
not more than 2 years of age, or <c) not 
more than 30 days in the case of spirits 
1 year of age or less, and packaged in 
the same kind of cooperage will be pre¬ 
sumed to be homogeneous, and may be 
mingled in a warehouse gauging tank 
for convenience in taxpayment. Where 
it is desired to mingle for convenience 
in taxpayment spirits failing within 
more than one of the age categories 
specified, the difference in age allowable 
shall be determined according to the age 
of the youngest spirits. For example, if 
spirits not more than 1 year of age 
are mingled with spirits more than l year 
old, the spirits must not vary in age more 
than 30 days. Spirits of 190 degrees of 
proof or more distilled from the same 
class of materials (such as grain > will be 
presumed to be homogeneous and may be 
mingled in a gauging tank for conven¬ 
ience in taxpayment. 

(Sec. 205, 49 SUt. 081 m amended. 68A SUt. 
610. 634; 20 U. 8. C. 5082. 5194, 27 U. S, C. 
206) 

5 225.632 Gauge and taxpayment. 
If the spirits to be withdrawn are in 
packages, the storekeeper-gauger, upon 
receipt of the Form 179 and Form 1520, 
will carefully examine and supervise the 
weighing of each package and enter the 
weights on Form 1520. Where it is de¬ 
termined that any package bears evi¬ 
dence of unusual loss that cannot be 
satisfactorily explained, or of tamper¬ 
ing, such package will be detained pend¬ 
ing further investigation In accordance 
with the applicable provisions of 
55 225.480 to 225.495. When the con¬ 
tents of the packages have been dumped 
into the gauging tank, the empty pack¬ 
ages, including the char and wood chips, 
if any. will be thoroughly rinsed: Pro¬ 
vided, That if the contents of the pack¬ 
ages dumped for bulk gauging are to be 
drawn from the gauging tank for ship¬ 
ment in as many of the original pack¬ 
ages as may be required, the packages 
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to be used as shipping containers need 
not be rinsed if a declaration to that 
effect has been made by the proprietor 
prior to the dumping of the spirits, in 
which event recovery of spirits by rins¬ 
ing at the time of dumping for bottling 
or rectification will be precluded. Water 
of any temperature may be used to rinse 
the packages. The rinsings will be 
added to the spirits dumped from the 
packages into the gauging tank prior to 
gauging: Provided, That where the 
proprietor does not wish to add any or 
all of the rinse water to the spirits In 
the gauging tank, such rinse water must 
be poured on the ground or into a sewer 
in the presence of the storekeeper- 
gauger. The temperature of water used 
for riming must be marked on the 
packages used ns shipping containers In 
accordance with Si 225.640. Loose char 
and wood chips, if any, collected from 
packages, the contents of which have 
been dumped into bulk gauging tanks 
after rinsing, must be destroyed in ac¬ 
cordance with ft 225.062, unless added to 
the packages which are to be used as 
shipping containers. The tare of any 
shipping container must include the 
weight of loose char and wood chips 
W'hich are placed therein. After the 
packages have been dumped and rinsed, 
all marks and brands shall be oblit¬ 
erated. except where the packages are 
to be used for shipping of spirits dumped 
therefrom for gauging. In which case, 
only the kind of cooperage, serial num¬ 
ber of the package, the word “Pilled." 
the date of filling, and the original proof 
and proof gallons need be obliterated. 
The spirits in the gauging tank will be 
gauged with an official hydrometer and 
the details of the gauge and the number 
of the gauging tank entered by the 
storekeeper-gauger on Form 1520. The 
proof of the spirits shall be adjusted or 
determined In accordance with the pro¬ 
visions of ft 225.577. If the spirits to be 
withdrawn are contained In a storage 
tank or tank car or tank truck, they 
will be drawn into the gauging tank, 
gauged and reported in the same man¬ 
ner as packages dumped for bulk gaug¬ 
ing. Four copies of Form 179 with the 
storekeeper-gauger’s report thereon, 
duly executed, and four copies of Form 
1520 will be delivered by the storekeeper- 
gauger to the proprietor of the ware¬ 
house. One copy of Form 1520 will be 
retained by the storekeeper-gauger 
pending taxpayment of the spirits rep¬ 
resented thereby. 

(68A Stftt. 599. 034. 647; 26 U. S. C. 5006, 
6194. 5244) 

ft 225.633 Taxpayment of rinsings. 
In lieu of the procedure prescribed in 
ft 225.632 concerning the rinsing of pack¬ 
ages. proprietors of taxpaid bottling 
houses and rectifying plants may rinse 
and save the rinsings from packages, to 
any extent desired, which w'ere not rinsed 
in the internal revenue bonded ware¬ 
house at the time of taxpayment and are 
so marked in accordance with ft 225.640: 
Provided , That the rinsings are run into 
a closed, locked tank for taxpayment of 
the proof gallon contents through the use 
of the distilled spirits stamps prescribed 
by ft 225.710. Such rinsings may be used 
for reduction purposes or in the manu¬ 


facture of rectified spirits or products 
subject to the rectification tax. The 
construction of the tank and the gaug¬ 
ing, taxpayment, and use of the rinsings 
will be in accordance with the provisions 
of Part 230 or Part 235 of this title, as 
the case may be. 

(68A Stat. 599. 634: 26 U. S. C. 5006. 5194) 

ft 225.634 Application for certificate of 
taxpayment . Form 1594. The proprietor 
will prepare Form 1594 in duplicate if the 
consignee is located in the same region, 
and in triplicate if located in another 
region. The form will be properly modi¬ 
fied to show taxpayment of the spirits 
gauged in bulk, the number or numbers 
of the gauging tanks specified on Forms 
1520 and covered by the Form 179, and 
the method of removal from the gauging 
tank. L e., by pipeline, tank car, tank 
truck, or in packages. All copies of 
Forms 179. 1520. and 1594 accompanied 
by proper remittance for the tax. will be 
forwarded by the proprietor to the dis¬ 
trict director of internal revenue. 

(68A Stat. 599. 614, 647. 777; 26 U. S. C. 5006, 
5061, 5244, 6311) 

ft 225.635 Certificate of taxpayment , 
Form 1595 . The district director will 
issue Form 1595, appropriately modified 
to cover the spirits gauged in bulk, in¬ 
cluding the number or numbers of the 
gauging tanks, and will execute his cer¬ 
tificate of taxpayment on all copies of 
Form 179. enter the serial number of the 
Form 1595 on all copies of Form 1520, and 
shall fill in all the required data in the 
blank spaces on the Form 1595, except 
those provided in the lower left corner 
for the verification of the storekeeper- 
gauger. and will date and sign the certifi¬ 
cate. The district director will enter 
on the original and the copy or copies 
of Form 1594. in the space provided, the 
serial number, date, and amount of the 
certificate issued. The district director 
will retain one copy each of Forms 179 
and 1520 and the original copy of Form 
1594. He will mall or deliver the certifi¬ 
cate. Form 1595, and the original and 
remaining copies of Forms 179 and 1520 
to the proprietor or his designated agent 
in accordance with his request In Form 

1594. The district director will send one 
copy of the application. Form 1594, to the 
assistant regional commissioner. Where 
the consignee is located in a different re¬ 
gion, the district director will send the 
remaining copy of Form 1594 to the as¬ 
sistant regional commissioner of the re¬ 
gion In which the consignee is located. 

ft 225.636 Storekeeper-gauger's verifi¬ 
cation. The proprietor shall deliver the 
certificate of taxpayment. Form 1595, 
and all copies of Forms 179 and 1520 to 
the storekeeper-gauger at the Internal 
revenue bonded warehouse. The store¬ 
keeper-gauger will transcribe the serial 
number of the certificate, Form 1595, to 
his retained copy of Form 1520 and will 
verify the contents of the gauging tank 
or tanks and sign the certificate, Form 

1595. in the space provided therefor. 
The certificate must be attached to a 
board on the gauging tank and if the 
spirits are to be removed by pipeline or 
in packages it will be cancelled in the 
same manner as a wholesale liquor deal¬ 
er's stamp attached to a package. The 


certificate. Form 1595. shall remain at¬ 
tached to the gauging tank until the 
spirits covered by the certificate have 
been removed. If the spirits are to be 
removed by tank car or tank truck the 
subsequent procedure shall be in accord¬ 
ance with the applicable provisions of 
ft ft 225.678 and 225.679. 

(08A Stat. 599. 6J4; 26 U. S. C. 5006, 5001) 

ft 235 637 Release of spirits from 
gauging tank . When the certificate of 
taxpayment has been affixed to the gaug¬ 
ing tank, and canceled when required, 
the storekeeper-gauger will unlock the 
outlet valve to permit the removal of the 
spirits. The removal of spirits from the 
gauging tank must be under the imme¬ 
diate supervision of the storekeeprr- 
gauger. When the spirits have been 
removed, the storekeeper-gauger will 
execute his statement of the date of 
withdrawal on the three copies of Form 
179. If the spirits are transferred by 
pipeline, the storekeeper-gauger will for¬ 
ward one copy each of Forms 179 and 
1520 and the canceled Form 1595 to the 
assistant regional commissioner, retain 
one copy each of Forms 179 and 1520 and 
deliver one copy of Form 179 and two 
copies of Form 1520 to the warehouseman 
who will immediately deliver one copy of 
Form 1520 to the storekeeper-gauger at 
the vendee premises. If the spirits are 
to be drawn into packages from the 
gauging tank for transfer to bottling 
premises, the procedure prescribed in 
ft ft 225.639 to 225.647 will be followed and 
when all spirits have been drawn into 
packages, the storekeeper-gauger will 
dispose of Forms 179. 1520, and 1595 in 
the manner provided In this section for 
removals by pipeline. If the spirits are 
to be removed by tank car or tank truck 
the procedure will be in accordance with 
the applicable provisions of ft ft 225.674 to 
225.679. 

(68A 6tat. 599. 614; 26 U- S. C. 5006. 5061) 

f 225 638 Taxpayment by stamps. 
Distilled spirits stamps prescribed by 
ft 225.710 may be used, in lieu of a cer¬ 
tificate of taxpayment (Form 1595). to 
tax pay spirits to be removed by pipeline 
to a contiguous rectifying plant or tax- 
paid bottling house, or to be drawn into 
packages, tank cars, or tank trucks, to 
which wholesale liquor dealer's stamps 
will be affixed. When spirits are to be 
so taxpaid. the proprietor, upon receipt 
of the copies of Forms 179 and 1520 from 
the storekeeper-gauger pursuant to 
ft 225.632 will cancel the necessary num¬ 
ber of stamps in the exact amount of the 
tax due by perforation (as prescribed by 
ft 225.714), or by legibly writing or 
stamping on each stamp with Indelible 
(India) ink, his name, the registry num¬ 
ber of the warehouse, and the serial 
number of Form 179; for example. "John 
Doe Distilling Company. Internal Reve¬ 
nue Bonded Warehouse 63. New Jersey, 

Form 179, Serial Number." Prior 

to use in tAxpayment, the proprietor, if 
he so desires, may partially prccancel the 
sumps to the extent of showing his 
name and registry number only as au¬ 
thorized by ft 225.713. The assistant 
regional commissioner may. in his dis¬ 
cretion, approve a suitable abbreviation 
of the required information for cancdla- 







Friday'» December 31, 1951 

Uon including the initials for the name 
of the proprietor if adequate for identifi¬ 
cation for example, ~J. D. Dist. Co. 

1RBW 63-NJ-179 S N -" The 

proprietor's cancellation must be made 
on the lower portion of the stamp below 
the figure# and words indicating the de¬ 
nomination of the stamp. The proprie¬ 
tor will then attach the canceled distilled 
spirits stamps to one copy of Form 179 
and submit all copies of Forms 179 aud 
1520 to the Internal revenue officer. 
The internal revenue officer will deter¬ 
mine that the canceled stamps are in the 
full amount of the tax shown due on the 
Form 179 and will then further cancel 
and deface the stamps by cutting a hole 
one-half inch square in the upper right- 
hand corner, and wholly within the bor¬ 
der, of each stamp, and will execute a 
certificate on all copies of Form 179 cer¬ 
tifying to the receipt and further can¬ 
cellation of stamps In the amount of tax 
due. The serial number of the Form 179 
Will be entered on Form 1520 in the col¬ 
umn provided for the kind and serial 
number of the stamp, as an indication 
that taxpayment was by use of distilled 
spirits stamps. The canceled distilled 
spirits stamps w’ill be securely attached 
to a copy of Form 179 by means of a 
staple, eyelet, or similar device. Such 
copy of Form 179 and the accompanying 
copy of Form 1520 will be attached to the 
board on the gauging tank and remain 
thereon until the spirit# covered by the 
stamps have been removed. The release 
of the spirits from the tank and the 
deposition of the forms will be in ac¬ 
cordance with the provisions of 5 225.637. 

(C8A SUt. 599. 614, 634. 629; 26 U. 8. C. 5006. 
5061, 5194. 6601) 

f 225.639 Procurement of whole- 
tale liquor dealers stamps. Where 
spirit# in gauging tanks are to be re¬ 
moved in packages with wholesale liquor 
dealer's stamps attached, the proprietor 
will notify the storekeeper-gauger at the 
time of gauging for taxpayment by writ¬ 
ing on Form 179 "WLD stamps to be 
affixed to packages for removal”. Upon 
taxpayment the storekeeper-gauger will 
permit the filling and gauging of the 
packages. After ail packages are filled, 
the proprietor will gauge the contents 
thereof and prepare Form 1520. in quad¬ 
ruplicate, as provided In 9 225.640. He 
will deliver all copies of Form 1520 to the 
J'torekeeper-gauger for verification and 
the Issuance of the stamps. 

(66A Stftt. 590. 614; 26 U. 8. C. 5006, 5061) 

1 225 640 Refilling . gauging, and 
marking packages of taxpaid spirits 
drawn from a gauging tank. The ware¬ 
houseman will fill and mark the pack¬ 
ages under the supervision of an internal 
revenue officer. Packages into which 
the spirits are drawn must be marked 
and branded In letters and figures not 
k®* than one-half inch in height to 
Jhow the name of the distiller or person 
in whose name the spirits were produced, 
the registry number of the distillery, the 
city or town and State In which the dis¬ 
tillery is located, the proof at which 
distilled, and the kind of spirits, all os 
snowm on the original packages and as 
illustrated in 1 225.611. In addition to 
the above, the packages will be marked 
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and branded in letters and figures not 
less than one-half inch in height to show 
that they are consolidated packages, the 
kind of cooperage into which the spirits 
were drawm. the serial number of the 
package (in accordance with 9 225.411), 
the warehouse number and State in 
which located, the kind of cooperage in 
which the spirits were stored and the 
number of months the youngest spirit# 
in the lot were in storage, the date the 
spirits were taxpaid, and the serial num¬ 
ber of the wholesale liquor dealer’s 
stamp. Where spirits are drawn from 
the gauging lank for shipment in pack¬ 
ages from which dumped, the refilled 
packages will be stenciled '’Rinsed” or 
• Not Rinsed,” a# the case may be. Where 
the packages are rinsed, the temperature 
of the water used for rinsing will also 
be marked on each package, as for ex¬ 
ample. "Rinsed—115F.” A similar nota¬ 
tion will be made on Form 1520. The 
additional information required by this 
section to be marked on the package 
may be abbreviated as illustrated In 
§225.641. The warehouseman will en¬ 
ter the details of the gauge on each 
copy of Form 1520. 

(68A Stat. 599. 614. 639; 26 U. 8. C 5006. 
5061. 5212) 

9 225.641 Marks and brands illus¬ 
trated. The following cut illustrates the 
order and manner in which the addi¬ 
tional marks and brands required by 
5 225.640 shall be applied to the head of 
each package of spirit# filled from a 
gauging tank after bulk gauge and tax- 
payment in such tank: 



5212) 

9 225.642 Issuance of wholesale liquor 
dealer s stamps. Upon receipt of Form 
1520. the storekeeper-gauger in charge 
will issue a wholesale liquor dealer’s 
stamp for each package listed on the 
form. When issuing the sumps, the 
storekeeper-gauger will enter on each 
stamp ail the information called for and 
sign the stamps in the space provided 
therefor. The storekeeper-gauger may 
enter his signature by means of a fac¬ 
simile stamp. Where an appreciable 
number of wholesale liquor dealer’s 
packages will be filled, the warehouse¬ 
man must provide the storekeeper- 
gauger in charge with suitable rubber 
stamps for the Insertion of information 
common to all wholesale liquor dealer's 
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stamp# to be used by him. The total 
gallonage for which wholesale liquor 
dealer's stamps ore issued shall in no 
case exceed the taxable gallons shown 
on Form 179 unless due to normal vaiia- 
Uons in gauge. 

(68A stmt. 602. 620; 26 U. 8. C. 5010. 5115) 

§ 225.643 Stamp stub. The store¬ 
keeper-gauger in charge shall enter on 
the stub connected with each stamp data 
similar to that entered on the stamp, to 
preserve a perfect record of the detached 
stamp. 

(66A SUt. 002. 620; 26 U. 8. C. 5010. 5115) 

§ 225 644 Wholesale liquor dealer s 
stamp books. Wholesale liquor dealer’s 
stamps will be furnished by district di¬ 
rectors to assistant regional commis¬ 
sioners upon request. Assistant regional 
commissioners will supply storekeeper- 
gaugers in charge of bonded warehouses 
where such stamps are used with such 
quantities of stamps as may be required. 
When all the sumps In a book have been 
issued, the storekeeper-gauger in charge 
will return the stub book to the assistant 
regional commissioner. 

(68A SUt. 602. 020; 26 U. 6, C. 5010. 5115) 

9 225.645 Record and report of whole¬ 
sale liquor dealer's stamps . Storekeeper- 
gaugers having custody of wholesale 
liquor dealer’s stamps at internal rev¬ 
enue bonded warehouses will keep a rec¬ 
ord of such sUmps received and used on 
part 1 of Form 118, properly modified for 
the purpose, and as required by instruc¬ 
tions on the form or os issued in respect 
thereto. The record will be kept in 
bound form available for inspection by 
other internal revenue officers. The 
storekeeper-gauger will prepare his 
monthly report on part 2 of Form 118. 
properly modified and In duplicate, re¬ 
tain one copy and furnish one copy to 
the assistant regional commissioner. 

9 225.646 I>isposUion of Form 1520. 
The storekeeper-gauger In charge will 
enter the serial numbers of the wholesale* 
liquor dealer stamps in the proper col¬ 
umn on each Form 1520. opposite the 
description of the package for which the 
stamp is issued. He will then return 
tw f o copies of Form 1520 to the ware¬ 
houseman with the stamps, forward one 
copy of the form to the assistant re¬ 
gional commissioner and retain one 
copy. The retained copy will be placed 
in a permanent file as authority for is¬ 
suance of the stamps. The warehouse¬ 
man will forward one copy of Form 1520 
to the vendee: Provided, That where 
liquors are to be consigned to taxpaid 
bottling houses or rectifying plants the 
warehouseman will forward one copy of 
Form 1520 to the storekeeper-gauger at 
the vendee premises who will deliver 
such copy to the vendee. 

(68A SUit. 602. 620; 26 U. 8. C. 6010. 5115) 

§ 225.647 Affixing and canceling 
stamps . Upon receipt from the store¬ 
keeper-gauger in charge of the Form 
1520 and accompanying stamps, the 
warehouseman will affix the stamps to 
the packages and cancel the same under 
the supervision of a storekeeper-gauger. 
The stamps will be affixed, canceled, and 
protected in the manner as prescribed 
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In 8 225.609, after which the packages 
must be immediately removed from the 
warehouse. 

SUBPART BB—TAXPA1D WITHDRAWALS IN TANK 
CARS ANO TANK TRUCKS 

1 225.670 Application, Form 179. Ap¬ 
plication to withdraw spirits from stor¬ 
age tanks for taxpayment and removal 
in tank cars or tank trucks shall be made 
by the warehouseman on Form 179, in 
quadruplicate, ns in the case of with¬ 
drawals from such tanks for taxpay- 
rnent in packages, except that the 
application will show that the transpor¬ 
tation will be by tank car or tank truck. 
(68A SUt 599, 634; 26 U. 3, C. 5006. 5194) 

5 225 671 Report of gauge. Form 1520. 
All copies of Form 179 shall be delivered 
to the storekeeper-gauger, whereupon 
the spirits will be run into a gauging 
tank and gauged for removal. The 
storekeeper-gauger shall enter the de¬ 
tails of the gauge on Form 1520, in quln- 
tuplicate. The proof at which the spirits 
were distilled and the number and name 
or symbols of the owner of the tank car 
or tank truck shall, In every instance, be 
noted by the storekeeper-gauger on 
Form 1520. The storekeeper-gauger will 
execute his report on each copy of 
Form 179 and will return all copies 
thereof, with four copies of Form 1520 
attached, to the proprietor, who will en¬ 
ter in the space provided therefor on 
each copy of Form 179 the description 
of the spirits gauged. 

(68A SUt. 634; 26 U. 8. C. 5194) 

8 225.672 Application for certificate of 
taxpayment. Form 1594. The proprie¬ 
tor will forward all copies of Form 179 
and Form 1520, with Form 1594, appro¬ 
priately modified when necessary, in 
duplicate if the vendee is located In the 
same region and in triplicate if the ven¬ 
dee Is located in a different region, ac¬ 
companied by proper remittance for the 
tax, to the district director of internal 
revenue. 

(68A SUt. 634. 777; 26 U. 3. C. 5194. 6311) 

f 225.673 Certificate of taxpayment, 
Form 1595. The district director will 
issue Form 1595, appropriately modified 
when necessary, enter the serial number 
of the certificate in the column on all 
copies of Form 1520 provided for entering 
the serial numbers of taxpaid stamps, 
and execute his certificate of taxpayment 
on Form 179. The district director will 
fill in all the required data in the blank 
spaces on the certificate, except those 
provided in the lower left corner for the 
verification of the storekeeper-gauger, 
and date and sign the certificate. This 
certificate is not negotiable and shall not 
be used on any tank car or tank truck 
other than the one described therein. 
The district director will enter on the 
original and the copy or copies of Fbrm 
1594. in the space provided, the serial 
number, date, and amount of the certifi¬ 
cate issued. The district director win 
retain one copy each of Form 179 and 
Form 1520, and the original copy of Form 
1594. He wUI mail or deliver the certifi¬ 
cate «Form 1595) and the original and 
remaining copies of Form 179 and Form 
1520 to the proprietor or his designated 
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agent, In accordance with the vendor's 
request in Form 1594. The district di¬ 
rector wiU send one copy of the applica¬ 
tion (Form 1594) to the assistant re¬ 
gional commissioner. Where the vendee 
is located in a different region, the dis¬ 
trict director will send the remaining 
copy of Form 1594 to the assistant re¬ 
gional commissioner of the region In 
which the vendee 1s located. 

(68A SUt. 599. 634. 26 U. S. C. 5006. 5194) 

5 225.674 Taxpayment by stamps. 
Distilled spirits stamps prescribed by 
8 225.710 may be used, in lieu of a cer¬ 
tificate of taxpayment (Form 1595), to 
taxpay spirits to be removed by tank 
car or tank truck to which a wholesale 
liquor dealer’s stamp will be affixed. 
When spirits are to be so taxpaid. the 
proprietor, upon receipt of the copies 
of Forms 179 and 1520 from the store¬ 
keeper-gauger pursuant to 8 225.671, will 
cancel the necessary number of stamps 
in the exact amount of the tax due by 
perforation (as prescribed by 8 225.714) 
or by legibly writing or stamping on 
each stamp with indelible (India) ink, 
his name, the registry number of the 
warehouse, and the serial number of 
Form 179; for example, “John Doe Dis¬ 
tilling Company. Internal Revenue 
Bonded Warehouse 63. New Jersey. Form 

179, Serial No._" Prior to use in 

taxpayment, the proprietor, if he so de¬ 
sires, may partially precancel the stamps 
to the extent of showing his name and 
registry number only as authorized by 
8 225.713. The assistant regional com¬ 
missioner may. in his discretion, approve 
a suitable abbreviation of the required 
information for cancellation, including 
the initials for the name of the pro¬ 
prietor, if adequate for Identification; for 
example. “J. D. Dlst. Co. IRBW 63-NJ- 
179 S N-" The proprietor's can¬ 

cellation must be made -on the lower 
portion of the stamp below the figures 
and words indicating the denomination 
of the stamp. The proprietor will write 
or stamp on all copies of Form 179, 
“W. L. D. Stamp requested," and will 
enter on Forms 1520 the statement 
"Consigned to:** followed by the name 
and address of the consignee. The pro¬ 
prietor will then attach the canceled 
distilled spirits stamps to one copy of 
Form 179 and submit ail copies of Forms 
179 and 1520 to the internal revenue of¬ 
ficer. The internal revenue officer will 
determine that the canceled stamps are 
in the full amount of the tax shown due 
on the Form 179 and will then further 
cancel and deface the stamps by cutting 
a hole one-half inch square in the upper 
right-hand comer, and wholly within 
lh€ border, of each stamp, and will exe¬ 
cute a certificate on Form 179 certify¬ 
ing to the receipt and further cancella¬ 
tion of stamps in the amount of the tax 
due. The serial number of the Form 
179 will be entered on Form 1520 In the 
column provided for the kind and serial 
number of the stamp, as an indication 
that taxpayment was by use of distilled 
spirits stamps. 'Hie canceled distilled 
spirits stamps will be securely attached 
to a copy of Form 179 by means of a 
staple, eyelet, or similar device. Such 


copy of Form 179. and the accompany¬ 
ing Form 1520. will be attached to the 
board on the gauging tank and the 
storekeeper-gauger will release the 
spirits for transfer to the tank car or 
tank truck. Such copy of Fbrms 179 
and 1520 shall remain thereon until the 
spirits covered by the stamps have been 
removed. Forms 179 and 1520 will be 
disposed of in accordance with § 225.679, 

(68A SUt. 599. 614, 634. 829; 26 U. 3. C. 5006 
5061. 5194. 6801) 

8 225.675 Issuance of wholesale Uquor 
dealer's stamp. Upon receipt of Forms 
179 and 1520 with the cancelled stamp* 
in the full amount of the tax shown on 
Form 179 the storekeeper-gauger in 
charge will issue a wholesale liquor 
dealer's stamp for the tank car or tank 
truck, as the case may be, in accordance 
with the applicable provisions of 
§8 225.642 and 225.643 except that a 
facsimile signature will not be placed on 
the wholesale liquor dealer's stamp 
issued for such tank car or tank truck. 
He will enter the number of the whole¬ 
sale liquor dealer’s stamp on all copies 
of Form 1520 and deliver the wholesale 
liquor dealer's stamp to the warehouse¬ 
man. 

(68A SUt. 603, 634; 26 U. 3. C. 5010. 5194) 

8 225.676 Route board. Tank cars 
and tank trucks used for the transporta¬ 
tion of taxpaid distilled spirits must be 
equipped with a route board at least 10 
by 12 inches in size, to which Form 1595 
or wholesale liquor dealer’s stamp can be 
attached. Such board shall be of sub¬ 
stantial material and shall be affixed 
permanently and securely to the tank 
car or tank truck by roundheaded or 
carriage bolts, nutted and riveted, bat¬ 
tered. or welded. 

(68A SUt. 634; 26 U. S. C. 5194) 

8 225.677 Bill of lading. The pro¬ 
prietor shall incorporate in the bill of 
lading, if any, a description of Form 1595 
as follows; 

Form 1595. Serial Number . . , * 

Owner and Number of Car (or Truck) —- 

Vendor---Addrc*a_ 

Vendee __Address _ _— 

Where no bill of lading is Issued, as in 
the case of transfer of a tank car be¬ 
tween plants by switching arrangement, 
the warehouseman shall Incorporate in 
Form 1520 such description of Form 
1595. Where a wholesale liquor dealer** 
stamp is used in lieu of Form 1595, the 
proprietor shall Incorporate In the bill 
of lading, If any, a description of the 
stamp, showing the kind of sump and its 
serial number. 

(68A St at. 634; 26 IT. 8. C. 5194) 

8 225.678 Storekeeper-gauger's v ert- 
fication. If taxpayment Is by means of 
a certificate of taxpayment (Form 1595)* 
the proprietor shall give the certificate, 
the bill of lading, if any. and all copies of 
Form 179 and Form 1520, to the store¬ 
keeper-gauger. The storekeeper-gauger 
will verify the contents of the tank car 
or tank truck, and the description of 
Form 1595 on the bill of lading or Form 
1520, as the case may be. determine the 
security of the route board, and. if no 
discrepancies are found, he will note the 
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serial number of the certificate, on his 
retained copy of Form 1520. and date 
and sign the certificate in the space pro¬ 
vided therefor. The proprietor shall 
then affix the certificate to the route 
hoard in the presence of the storekeeper- 
pauper. The certificate must be securely 
affixed to the route board with a good 
adhesive and with a tack in each corner, 
whereupon it will be canceled in the 
manner as provided in § 225.609. The 
certificate will then be covered with a 
coating of transparent shellac, lacquer, 
or varnish, to prevent its easy removal 
or alteration. If taxpayment is by means 
of distilled spirits stamps and evidenced 
by a wholesale liquor dealer s stamp, the 
proprietor shall give the bill of lading. If 
any. to the storekeeper-gauger who 
shall verify the contents of the tank car 
or truck, the description of the 
wholesale liquor dealer’s stamp on the 
bill of lading, if any. and determine the 
security of the route board. If no dis¬ 
crepancies are found, the proprietor 
shall affix the wholesale liquor dealer’s 
stamp to the route board in the presence 
of the storekeeper-gauger. The whole¬ 
sale liquor dealer’s stamp shall be affixed, 
canceled, and protected in the same 
manner os a certificate of taxpayment. 
Form 1595. 

(6&A Sut. 634: 26 U. 8. C. 5194) 

I 225.679 Release of tank car or tank 
truck. When the certificate of taxpay¬ 
ment »Form 1595) or wholesale liquor 
dealer’s stamp has been affixed to the 
route board and cancelled, and the tank 
car or tank truck sealed by the pro¬ 
prietor. the storekeeper-gauger will re¬ 
turn the bill of lading, if any, to the 
proprietor, release the tank car or tank 
truck for shipment, execute his state¬ 
ment of withdrawal on all copies 
of Form 179. and note on all copies of 
Form 1520 the date of the release of tho 
tank car or tank truck. The storekeeper- 
gauger will forward one copy of Form 
179 and Form 1520 to the assistant re¬ 
gional commissioner, retain one copy of 
each form, and deliver one copy of Form 
179 and two copies of Form 1520 to the 
proprietor, who will forward one copy of 
Form 1520 to the storekeeper-gauger at 
the vendee premises and retain the re¬ 
maining copy. Where taxpayment is by 
means of distilled spirits stamps, the 
storekeeper-gauger will forward to the 
assistant regional commissioner the 
Form 179 with the stamps attached and 
the accompanying Form 1520. Where 
the vendee is located in a different region 
and the tax is paid by distilled spirits 
stamps, the storekeeper-gauger will send 
the remaining copy of Form 179 and 
Form 1520 to the assistant regional com¬ 
missioner of the region in which the 
vendee is located: where the vendee is 
Seated in the same region the remaining 
copy of Form 179 and Form 1520 will 
be destroyed. 

(CSA 8tat. 634; 26 V. S. C. 5194) 

I* Tank Cars or Tank Trucks Received 
in Bond 

1225.680 Procedure . Where spirits 
are received in bond in tank cars or tank 
trucks at an internal revenue bonded 
warehouse and taxpaid thereat, the pro- 
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cedure prescribed in 55 225.670 to 225.679 
for the taxpayment of tank cars or tank 
trucks of spirits filled from warehouse 
storage tanks will be followed, except 
that the spirits in the tank car or tank 
truck need not be regauged but may 
be taxpaid on the filling gauge under 
the provisions of 15 225.382 and 225.383. 
(68A stfkt. 599. 614. 634. 647; 20 U. S. C. 5006. 
&061. 5194. 5245) 

f 225.681 Report of gauge. Form 1520. 
Where the spirits in a tank car or tank 
truck are taxpaid according to the filling 
gauge the proprietor will make a copy of 
such gauge in quintuplicate. for use in 
taxpayment. 

(68A SUt. 634. 647; 26 U. 3. C. 5194. 5245) 

SUBPART CC—TAXPAID WITHDRAWALS IN 
CASES 

5 225.700 Application , Form 1519 . 
Application for taxpayment and with¬ 
drawal of distilled spirits in cases bottled 
in bond shall be made by the warehouse¬ 
man on Form 1519, in triplicate. Each 
withdrawal will be made on a separate 
F\>rm 1519, except that two or more 
withdrawals on the same day of spirits 
produced by the same distiller at the 
same distillery may be made on one form. 
The storekeeper-gauger will inspect the 
cases to be removed, and if any case 
bears evidence of unusual loss that can¬ 
not be satisfactorily explained, or of 
tampering, such case will be detained by 
him pending further investigation In ac¬ 
cordance with the applicable provisions 
of 55 225.480 to 225.495. The warehouse¬ 
man will cancel the necessary stamps In 
the exact amount of the tax due in the 
manner provided by 5 225.713. He will 
then attach the stamps to Form 1519 and 
submit all copies to the internal revenue 
officer. The internal revenue officer will 
determine that the canceled stamps arc 
in the full amount of the tax shown due 
on the Form 1519 and will then complete 
the cancellation of the stamps as pro¬ 
vided by t 225.713 and execute the cer¬ 
tificate on Form 1519 certifying to the 
receipt and cancellation of stamps for 
the amount of taxes due. 

(6SA sut. 509. 614; 26 U. S. C. 5006. 6061) 

$ 225.701 Withdrawal of spirits. Tho 
spirits will be promptly withdrawn from 
the warehouse. On the date of with¬ 
drawal there will be stenciled on each 
case the word "Taxpaid.” the date when 
stamps were canceled and surrendered to 
the storekeeper-gauger in payment of 
such tax, followed by the name and title 
of the storekeeper-gauger. Immediately 
upon withdrawal the storekeeper-gauger 
will enter on each copy of Form 1519 the 
date of withdrawal, sign each copy, and 
forward the copy to which the canceled 
stamps are attached to the assistant 
regional commissioner, deliver one copy 
to the warehouseman, and flic one copy 
in his office. 

(C8A Stitt. 599. 614; 26 V. S. C. 5006. 5061) 

SUBPART DO—DISTILLED SPIRITS EXCISE TAX 
STAMPS 

$ 225.710 Distilled Spirits Excise Tax 
stamps. Distilled Spirits Excise Tax 
stamps may be purchased in various 
denominations by the warehouseman 
from the district director of internal 
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revenue of the district in which the 
internal revenue bonded wrarehou.se is 
located. The stamps may be purchased 
in advance of actual needs, in order to 
be readily available when needed. The 
stamps may not be purchased by one 
warehouseman from another, nor may 
they, except in cases of emergency, be 
purchased from district directors of 
other districts. Warehousemen shall not 
sell or transfer stamps, except that they 
may <a> transfer such stamps to other 
premises operated by themselves as pro¬ 
vided in | 225.715 pursuant to the prior 
approval of the assistant regional com¬ 
missioner; or <b) return such stamps for 
redemption in accordance with $ 225.716. 
Distilled spirits stamps for taxpayment 
of distilled spirits as authorized by this 
part, used or unused may not be pur¬ 
chased, sold, or possessed , except as spe¬ 
cifically authorized by this part. 

(68A Stat. 599. 614. 829. 830; 26 V. S. C 5006, 
5061. 6801. 6805) 

5 225.711 Form 427-D. With each 
purchase of stamps the warehouseman 
will submit to the district director Form 
427-D. in triplicate, properly filled out. 
The district director will stamp the date 
of sale on all copies of Form 427-D, re¬ 
turn one copy to the warehouseman with 
the stamps and send one copy to the 
appropriate assistant regional commis¬ 
sioner. The remaining copy of Form 
427-D will be filed in the district direc¬ 
tor’s office co that all purchases of 
stamps may be verified at any time. The 
district director will refuse to sell stamps 
when such form is not submitted. 

(68A Stat. 599, 614; 26 U. S. C. 5006. 6061) 

5 225.712 Remittance; delivery. All 
orders for stamps must be accompanied 
by proper remittance in a sum equal to 
the value of the stamps. Unless the 
stamps are called for by the warehouse¬ 
man or his agent in person, they will be 
sent to him by ordinary mail, registered 
mail, or express, at the expense of the 
warehouseman. When the stamps are 
not called for in person the warehouse¬ 
man will specify on Form 427-D the 
means (ordinary mail, registered mail, 
or express) by which he desires the 
stamps sent to him. If the stamps are 
ordered sent by ordinary mall, the ware¬ 
houseman shall enclose with his order 
sufficient postage stamps, or a separate 
remittance to cover the postage; If the 
stamps are ordered sent by registered 
mail, the warehouseman shall include 
the postage and registry fee and any re¬ 
quired registry surcharge, as provided by 
the postal laws and regulations. If the 
remittance is other than cash the sum 
to cover the postage, registry fee, or sur¬ 
charge must not be included in the re¬ 
mittance covering the cost of the stamps. 
The local postmaster should be consulted 
relative to the amount of the registry fee 
and surcharge required. Stamps for¬ 
warded by express will be sent •’collect.’* 

(68A SUt. 699. 614, 777; 26 U. S. C. 5006. 6061, 
6311) 

5 225.713 Manner of canceling stamps. 
At the time of delivery of the stamps 
to the internal revenue officer for pay¬ 
ment of the distilled spirits tax on 
distilled spirits, the warehouseman shall 
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cancel the stamps by perforation fas pre¬ 
scribed by 9 225.714) or by legibly writing 
or stamping on each stamp wij.h in¬ 
delible (India) ink, his name, registry 
number, and the serial number of Form 
179 or Form 1519. as the case may be; for 
example. “John Doe Distilling Company. 
Internal Revenue Bonded Warehouse No. 
63. New Jersey, Form 1519, Serial No. 

__ * Prior to use in tax payment, 

the proprietor, if he so desires, may par¬ 
tially precancel the stamps to the extent 
of showing his name and registry num¬ 
ber only. The serial number of the 
withdrawal form must not be entered on 
the stamp in advance of actual use in 
taxpayment. The assistant regional 
commissioner may. in his discretion, ap¬ 
prove a suitable abbreviation of the re¬ 
quired information for cancellation, in¬ 
cluding the initials for the name of the 
proprietor, if adequate for identification; 
for example, “J. D. Dist. Co. IRBW 63- 

NJ-1519 S/N_ M The proprietor's 

cancellation must be made on the lower 
portion of the stamp below the figures 
and words indicating the denomination 
of the stamp. The internal revenue 
officer, after determining that the can¬ 
celed stamps arc in the proper amount, 
will further cancel and deface the stamps 
by cutting a hole one-half inch square 
In the upper right-hand corner, and 
wholly within the border of each stamp. 

(68A Stat. 590. 614. 634. 829; 26 U. 8. C. 5006, 
5061. 5104. 6801) 

§ 225.714 Manner of perforating 
stamps . If the proprietor’s cancellation 
is made by perforation, each letter and 
figure of the cancellation must be not 
less than one-fourth of an inch in height 
and of proportionate width and suitably 
spaced for legibility and distinctness, 
and must be clearly and sharply out¬ 
lined, cither <a> by perforation through 
the substance of the stamp, and not 
merely puncturing it. each perforation 
to be not less than one thirty-second 
of an inch in width or diameter; or (b) 
by perforations in the form of incisions 
through the stamp of at least one thirty- 
second of an inch in width, cutting out 
the form of the letters and figures from 
the substance of the stamp, which let¬ 
ters and figures must be of the size, spac¬ 
ing. and distinctness as above specified. 
(68A Stat. 599. 614; 26 U. S. C. 5006. 5061) 

5 225.715 Transfer to other premises . 
A proprietor operating other plants on 
the same or contiguous premises may 
transfer stamps to such plants from time 
to time pursuant to prior approval of 
the assistant regional commissioner. 
When the Internal revenue bonded ware¬ 
house is permanently discontinued, or 
the proprietor has no use for the stamps 
thereat and the proprietor operates other 
premises in which the stamps could be, 
used, he may transfer such stamps to 
such other premises for use thereat pur¬ 
suant to prior approval of the assistant 
regional commissioner. If the prem¬ 
ises to which the stamps are to be trans¬ 
ferred is located in another region, the 
assistant regional commissioner grant¬ 
ing authority to transfer the stamps will 
advise the assistant regional commis¬ 
sioner of the other region so that he may 
know that the receiving premises is en- 
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titled to receive the stamps. The latter 
assistant regional commissioner will 
also Inform the Internal revenue officer 
assigned to the receiving premises of the 
authority to receive the stamps. A re¬ 
port of all transfers of stamps must be 
made on Form 1697, as provided in 
5 225.719. 

(68A SUt. 599, 614; 26 U. 8. C. 5006, 5061) 

§205.716 Redemption of distilled 
spirits stamps. Distilled spirits excise 
tax stamps for taxpayment of distilled 
spirits may be redeemed pursuant to sec¬ 
tion 6805. Internal Revenue Code. 

(68A Stat. 830; 26 U. 8. C. 6805) 

9 225.717 Claim. Proprietors of in¬ 
ternal revenue bonded warehouses desir¬ 
ing to have distilled spirits stamps, 
described in 9 225.716. redeemed under 
the provisions of section 6805, I. R. C„ 
must make claim on Form 843 to the 
assistant regional commissioner. The 
stamps, for which redemption is claimed, 
must be attached to the claim, and the 
number and denominations thereof must 
be listed on the claim or on a sheet of 
paper attached thereto. Where the 
stamps have been destroyed, evidence 
satisfactory to the assistant regional 
commissioner establishing such destruc¬ 
tion must accompany the claim. 

(eaA Stat. 830; 26 U. 8 . C. 6805) 

9 225.718 Unredeemable stamps. Dis¬ 
tilled spirits stamps may not be re¬ 
deemed while distilled spirits on which 
the stamps can be used in taxpayment 
remain on hand and while the internal 
revenue bonded warehouse remains in 
a qualified status. When an internal 
revenue bonded warehouse is discon¬ 
tinued and stamps remain on hand, such 
stamps are not redeemable if the pro¬ 
prietor operates other premises at which 
the stamps could be used. In such cases 
the stamps will be transferred to the 
other premises for use thereat in accord¬ 
ance with 9 225.715. Notation of the 
transfer must be made on Form 1697 for 
both premises. 

(68A Stat. 599. 614. 830; 26 U. 8. C. 5006, 5061, 
6805) 

9 225.719 Stamp report . The pro¬ 
prietor of the internal revenue bonded 
warehouse shall make a report on Form 
1697 of all distilled spirits stamps re¬ 
ceived and used at his warehouse. En¬ 
tries will be made thereon and the report 
submitted in accordance with the head¬ 
ings of the various lines and columns on 
the form and the instructions printed 
thereon or issued in respect thereto and 
as required by this part. When distilled 
spirits stamps are surrendered for re¬ 
demption. in accordance with 99 225.716 
and 225.717, or are transferred to, or 
received from, other premises operated 
by the proprietor, as authorized in 
9 225.715, a report thereof must be made 
on Form 1697, giving the reason for such 
surrender, transfer, or receipt, the date 
thereof, and the denominations of the 
stamps surrendered, transferred, or re¬ 
ceived. and. in cases of transfer or re¬ 
ceipt, the name, registry number, and 
location of the premises to which the 


stamps were transferred or from which 
they were received. 

(08A SUt. 599. 614; 26 U. 8. C. 5006, 5C61) 

SUBPART EE—TRANSFERS IN BOND BETWEEN 

INTERNAL REVENUE BONDED WAREHOUSES 

9 225.730 Kinds of containers. Dis¬ 
tilled spirits may be transferred in bond 
from one internal revenue bonded ware¬ 
house to another such warehouse <a> in 
distiller'soriginal packages; <b> in pack¬ 
ages to which the contents of such 
original packages were transferred; <c> 
in cases where the spirits were bottled 
in bond; <d) in packages, tank cars, or 
tank trucks filled from warehouse tanks: 
or <e) in tank cars or tank trucks filled 
at the distillery. 

(68A Stat. 647; 26 U. & C. 5246) 

9 225.731 Mingling in gauging tank 
of spirits intended for transfer in bond. 
Only spirits which are eligible for 
mingling in a warehouse storage tank 
(see 9 225.377) may be mingled In a 
warehouse gauging tank preparatory to 
transfer in bond. Spirits in packages 
may not be dumped together into gaug¬ 
ing tanks preparatory to repackaging 
for transfer in bond to another internal 
revenue bonded warehouse. 

(68A Stat 634. 647; 26 U. S. C. 5194. 5246) 

9 225.732 Sealed conveyances for 
packages. Each conveyance used to 
transport packages of distilled spirits in 
bond, which is to be sealed in order that 
the weighing of spirits upon receipt at 
an internal revenue bonded warehouse 
will not be required, must be constructed 
in such a manner that all openings may 
be closed and secured by seals in order 
that access cannot be gained without 
showing -evidence of tampering. Cap 
seals to be furnished by the Government 
will be used in sealing the conveyance 
and such seals will be affixed as soon os 
the vehicle is loaded. If the conveyance 
is not constructed in accordance with 
the provisions of this section, the store¬ 
keeper-gauger will notify the consignor 
proprietor that its use as a sealed con¬ 
veyance cannot be authorized and. if 
distilled spirits are conveyed therein, 
that weighing of the packages at the 
consignee premises will be required 
Under such circumstances, cap seals will 
not be applied to the conveyance. 

Transfers Between Warehouses is Sami 
Region 

9 225.733 Application . Form M 
Where the transfer Is to be made be¬ 
tween warehouses in the same region, 
the proprietor of the receiving ware¬ 
house shall execute an application for 
the transfer of spirits on Form 236. 
The applicant shall enter all applicable 
data indicated by the form, including 
the maximum quantity in tax gallons to 
be transferred in any one truck, rail¬ 
road car, or other vehicle and the typo 
of conveyance. If the applicant desires 
to receive packages of spirits In sealeo 
conveyances without weighing the pack- 
ages at time of receipt he should indicate 
on part 1 of Form 236 that the package* 
are to be transferred in sealed convey¬ 
ances by entering the phrase • Govern¬ 
ment-sealed conveyance/* The name oi 
the carrier shall not be specified on Form 
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2C6 The applicant shall prepare an 
ord inal and five copies of the Form 236 
anci give them to the slorekecper-gauger 
in charge of the receiving warehouse. 

(6BA StAt. 647; 26 U. 8. C. 5246) 

§225.734 Storekecper-Qauger’s err- 
fi/fcflfe of sufficiency of bond. Upon 
receipt of Form 236 by the storekeeper- 
g&urer In charge, he will compai*e the 
penal sum of the bond as stated in the 
application with his record furnished by 
the assistant regional commissioner 
pursuant to § 225.314. If the warehouse 
bond is Riven in the maximum penal sum 
of $200,000 he will certify to the suffi¬ 
ciency thereof on Form 226, and return 
all six copies of the form to the proprie¬ 
tor of the warehouse. If the warehouse 
bond is given in less than the maximum 
penal sum, the storekeeper-gauger in 
charge will determine from his records 
whether the tax liability on the quantity 
of distilled spirits represented by the 
Fbrra 236, plus the quantity of distilled 
spirits stored in the warehouse, plus the 
quantity represented by all outstanding 
approved Forms 236, is within the limits 
of the penal sum of the transportation 
and warehousing bond. If so, he will 
certify to the sufficiency of the bond on 
Form 236, record such certification In his 
records, and return all six copies of the 
form to the proprietor. If the trans¬ 
portation and warehousing bond is not 
sufficient, he will certify to that fact on 
Form 236 and return all six copies to the 
proprietor. Such forms shall be invalid 
for the transfer of spirits. If the store¬ 
keeper-gauger certifies that the bond is 
sufficient, the proprietor will forward all 
six copies of the Form 236 to the pro¬ 
prietor of the consignor-warehouse. The 
proprietor of the consignee-warehouse 
will be responsible for all outstanding 
valid Forms 236. If. at any time, he de¬ 
cides not to use one. he will obtain all 
copies from the consignor and give them 
to the storekeeper-gauger In charge of 
the warehouse for cancellation and re¬ 
turn to the proprietor of the consignee- 
warehouse. 

(CSA 8tat. 647; 26 U. S. C. 5246) 

5 225.735 Transfers in packages. 
when the proprietor of the shipping 
Warehouse desires to make shipment of 
cplrits In original packages, or in pack¬ 
ages previously filled from warehouse 
Horace tanks, or of blended brandies in 
packages filled in the brandy-blending 
department, he will prepare an original 
and five copies of Form 1619 filling in 
the heading and giving details as to 
serial numbers of packages, date of orig¬ 
inal entry for deposit, original gauge 
and last gauge (If other than the orlg- 
jhal>. in the case of blended brandies 
the proprietor shall also show on Form 
1619 the date and serial number of the 
Form 1665 covering the blending of the 
brandies, the date of the original entry 
of the oldest brandy in the blend and 
the date of the original entry of the 
youngest brandy in the blend. The pro¬ 
prietor shall execute on the six copies of 
Form 236 a description of the packages 
lo be transferred and will give all copies 
of Forms 236 and 1619 to the store- 
l^eper-gauger. Upon receipt of the 
Forms 236 and 1619 the storekeeper- 
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gauger will weigh and examine the 
packages and where it is determined 
that any package bears evidence of un¬ 
usual loss that cannot be satisfactorily 
explained, or of tampering, such pack¬ 
age will be detained pending further in¬ 
vestigation in accordance with the appli¬ 
cable provisions of §§ 225.480 to 225.495, 
The storekeeper-gauger will enter the 
shipping gross weights on Form 1619. 
The quantity to be transferred shall not 
exceed the maximum stated In the ap¬ 
plication. Upon withdrawal for trans¬ 
fer to noncontiguous premises, the word 
"Transferred" followed by the date of 
transfer, the number of the receiving 
warehouse, and the State in which such 
warehouse is located, will be plainly and 
durably stenciled on the Government 
head of the package in letters and fig¬ 
ures not less than one-half inch in 
height. These marks may be abbrevi¬ 
ated as follows: 

TRANS 8*1-54 
I. R B. W. 4-N. T. 

Forms 236 and 1619 will be disposed of 
in accordance with the provisions of 
§ 225.750. 

(68A Stnt. 606. 647; 26 U. S. C. 5023, 5246) 

§ 225.736 Transfers in cases. When 
the proprietor desires to transfer cases 
of distilled spirits bottled in bond, he will 
prepare an original and five copies of 
Form 1620 showing thereon all informa¬ 
tion called for by the form. The pro¬ 
prietor shall execute on the six copies of 
Form 236 a description of the cases to 
be transferred and will give all copies of 
Forms 236 and 1620 to the storekeeper- 
gauger. Upon receipt of Forms 236 and 
1620 the storekeeper-gauger will examine 
the cases to be transferred. If any case 
bears evidence of unusual loss that can¬ 
not be satisfactorily explained, or of 
tampering, such case wUl be detained 
by the storekeeper-gauger pending fur¬ 
ther investigation in accordance w ith the 
applicable provisions of fi 225.480 to 
225.495. Necessary remarks concerning 
the condition of any particular case at 
time of shipment should be made on all 
copies of the Form 1620. The quantity to 
be transferred shall not exceed the maxi¬ 
mum stated in the application. Upon 
withdrawal for transfer to noncontigu¬ 
ous premises, the word "Transferred" 
followed by the date of transfer, the 
number of the receiving warehouse, and 
the State in which such warehouse is 
located, will be plainly and durably sten¬ 
ciled or stamped upon the Government 
side of each case in letters and figures not 
less than three-eighths Inch in height. 
These marks may be abbreviated as 
follows: 

TRANS. 3 29 54 
I. R. B. W. 25—N. Y. 

Where there is insufficient space on the 
Government side of the case, these marks 
may be placed upon another side of the 
case. Forms 236 and 1620 will be dis¬ 
posed of in accordance with the provi¬ 
sions of § 225.750. 

(68A StAt. 647; 20 U. 8. C. 5246) 

§ 225.737 Transfers in tank cars and 
tank trucks. When the proprietor de¬ 
sires to transfer spirits in a previously 
filled tank car or tank truck, he will 
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prepare an original and five copies of 
Form 1520, copying the details of tho 
entry Form 1520, except that If the con¬ 
tents of the tank car or tank truck were 
previously regauged owing to the evi¬ 
dence of loss of spirits therefrom, the 
transfer Form 1520 wiil show both the 
original contents and the contents shown 
by the regauge. The proprietor shall 
execute on the six copies of Form 236 
a description of the tank car or tank 
truck to be transferred and will deliver 
all copies of Forms 236 and 1520 to the 
storckeeper-gaugcr. Upon receipt of 
Forms 1520 and 236 the storekeeper- 
gauger will inspect the car or truck and 
if it bears evidence of unusual loss that 
cannot be satisfactorily explained, or of 
tampering, such car or tmek will be 
detained pending further investigation 
in accordance with the applicable pro¬ 
visions of §S 225.480 to 225.495. Forms 
236 and 1520 will be disposed of in ac¬ 
cordance with the provisions of l 225.750. 
The quantity to be transferred shall not 
exceed the maximum stated in the 
application. 

(68 A StAt. 634. 647; 26 U. S. C. 5194. 5246) 

§ 225.738 Transfers from storage 
tanks . in packages , tank cars , or tank 
trucks . When the proprietor desires to 
transfer spirits in packages, tank cars, 
or tank trucks, to be filled from ware¬ 
house storage tanks, he will deliver a 
copy of Form 236 to the storekeeper- 
gauger in charge of the warehouse and 
furnish him with a complete descrip¬ 
tion of the spirits. Upon receipt of the 
Form 236 the spirits designated to bo 
transferred will be drawn into packages, 
gauged, marked, and branded, or run 
into a gauging tank, gauged, and con¬ 
veyed by pipeline into a railroad tank 
car or tank truck, constructed and 
marked as provided in this subpart. The 
storekeeper-gauger will prepare a report 
of the gauge on an original and five 
copies of Form 1520, and note on each 
copy of the form the proof at which the 
spirits were distilled. The quantity to 
be transferred shall not exceed the maxi¬ 
mum stated in the application. The 
storekeeper-gauger in charge will give 
the copy of Form 236 and the six copies 
of Form 1520 to the proprietor, w ho shall, 
on the same date that the spirits arc to 
be transferred, execute on the six copies 
of Form 236 the description of the pack¬ 
ages, tank cars, or tank trucks to be 
transferred. He shall immediately re¬ 
turn all copies of the forms to the store¬ 
keeper-gauger in charge. Forms 236 
and 1520 will be disposed of In accord¬ 
ance with § 225.750. 

(C8A Stnt. 634. 647; 26 U. 8. C. 5194, 5246) 

§ 225.739 Mixing of different spirits 
prohibited. Spirits which were produced 
from different materials, or by two or 
more distillers, or at two or more dis¬ 
tilleries or during different distilling sea¬ 
sons and years, or w’hlch differ in kind 
according to the standards of identity 
established under the Federal Alcohol 
Administration Act, cr which arc other¬ 
wise heterogeneous, may not be mingled 
in filling packages, tank cars or tank 
trucks from storage tanks. 

(49 8tat. 081 as amended: 68A Stat. 616, 
634; 27 U. S. C. 205; 26 U. S. C. 5082. 5194) 





RULES AND REGULATIONS 


of the truck or trailer and shall be se¬ 
curely constructed. Interior bulkheads 
or stiffeners must have proper drainage 
cutouts. Manhole covers, outlet valves, 
vents or pressure relief valves, and all 
other openings shall be equipped for 
sealing so as to prevent unauthorized 
access to the contents of the tank. Out¬ 
lets of each compartment must be so 
arranged that delivery of any compart¬ 
ment will not afford access to the con¬ 
tents of any other compartment Partial 
delivery from a compartment by meter 
or otherwise, will not be permitted. 
Calibrated charts, prepared or certified 
by competent and recognized authorities 
or engineers, showing the capacity of 
each compartment in wine gallons for 
each inch of depth shall be carried in 
each truck. Each tank truck must have 
permanently and legibly marked or 
painted thereon its number, capacity in 
wine gallons, and the name of the owner 
in letters at least four Inches in height. 
If the tank truck consists of two or more 
compartments, each compartment must 
be identified by a letter of the alphabet, 
such as “A". *‘B’\ etc., and the capacity 
in wine gallons of each compartment 
must be marked thereon. Provision 
shall also be made for protection, against 
the weather, of the label by the use of 
celluloid or equally substantial material. 
Tank trucks shall be so constructed that 
the contents of each compartment will 
drain completely, even when the ground 
Is not perfectly level. Suitable ladders 
and catwalks, permanently attached, 
must be provided in order to permit 
ready examination of manholes and 
other openings. Provision shall be 
made for the proper grounding of tank 
trucks when filling or emptying. 

(68A Suit. 634; 26 U. 8. C. 5194) 

5 225.744 Marking and construction 
of tank car. Each tank car used to 
transport distilled spirits in bond must 
have permanently and legibly marked or 
painted thereon Us number, capacity in 
gallons, and the name and symbols of 
the owner. The dome or manhole covers 
on the tank car shall be equipped with 
facilities for sealing with a cap seal when 
closed, and the outlet valves or other 
openings to or from the car shall be so 
constructed that they may be closed and 
securely fastened on the inside or sealed 
in like manner. In the case of compart¬ 
ment tank cars, the applicable provisions 
of fi 225.743 relative to use of compart¬ 
ment tank trucks will be followed. If 
the car is not so constructed, the store- 
keeper-gauger will not permit it to be 
nilcd. 


does not meet such requirements, the 
officer will not permit it to be filled. 

(68A SUt. 634 : 26 U. 8. C. 6194) 

5 225.747 Filling of tank car or tank 
truck. Tank cars or tank trucks must be 
filled in the immediate presence of the 
^storekeeper-gauger. The pipeline or 
base connection to the tank car or tank 
truck must be in full view of the officer 
and must not be connected or used, ex¬ 
cept in his presence. The proprietor will 
prepare the car or truck for sealing and 
the officer will seal the car or truck as 
soon as It is filled. The officer will enter 
for each compartment of the convey¬ 
ance on Form 1520. covering the gauge 
of the spirits, the level of the spirits above 
or below* the full mark, and the tempera¬ 
ture of the spirits at filling, for example; 
•‘Filled two inches above full mark at 
BO* F. M In addition, for transfers in 
tank trucks, the storekeeper-gauger will 
enter on Form 1520 the name of the 
carrier, the number of the tank truck, 
the State license number of the truck, 
the driver’s full name, and the driver’s 
permit number and the State issuing the 
same, the destination and the date of 
shipment. 

(68A SUt. 634; 26 U. S. C. 6194) 

5 225.748 Route board. Tank cars 
or tank trucks used for the transporta¬ 
tion of distilled spirits in bond must be 
equipped with a route board at least 10 
by 12 inches in size. Such board shad be 
of substantial material and shall be 
affixed permanently and securely to the 
tank car or tank truck by roundheaded 
or carriage bolts, nutted and riveted, 
battered or welded. 

(68A SUt. 634; 26 U. S. C. 6194) 

5 225.749 Label to be attached. When 
distilled spirits are shipped in bond In a 
tank car or tank truck, to noncontiguous 
premises, a label, dated and signed by 
the storekeeper-gauger, showing that the 
spirits are shipped in bond and giving 
the name, registry number, and location 
(city or town and State) of both the 
shipping and receiving premises, shall 
be securely attached to the route board 
where it may be readily examined by 
internal revenue officers. The label must 
be of good quality paper and be pro¬ 
tected from damage by a coating of 
transparent shellac or similar trans¬ 
parent protective material. The label 
will be attached by the warehouseman 
under the supervision of the Internal 
revenue officer. The label, which will 
be furnished by the shipper, will be in 
substantially the follow*!ng form: 
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5 225.740 Type of motor carrier. 
Transportation by tank trucks shall be 
made (a) by a motor carrier licensed 
under the Motor Carrier Act of 1935 or 
an applicable State law*, or a private 
carrier employed by, or acting as agent 
for, the consignor or consignee, who is 
actively and regularly engaged generally 
in the legitimate business of transporta¬ 
tion. who possesses adequate facilities to 
insure safe delivery at destination of any 
distilled spirits transported by him, and 
who is approved by the assistant regional 
commissioner; or (b) by the consignor 
or consignee acting as a private carrier. 
(68A SUt. 634. 647; 26 U. 8. C. 5194. 5246) 

5 225.741 Bond: transportation by 
motor oarrier. Motor carriers, as defined 
in i 225.740, desiring to transport dis¬ 
tilled spirits in bond, in tank trucks, 
must file with the assistant regional com¬ 
missioner a bond on Form 49. modified 
to read “Bond to Transport Distilled 
Spirits’*. The penal sum of the bond 
shall be at the rate of $75,000 for each 
such tank truck and not more than $200.- 
000 for the total of all tank trucks used. 
The bond shall be filed in triplicate, 
appropriately modified. 

(68A SUt. 634; 26 U. 8. C. 6194) 

§ 225.742 Bond: transportation by 
consignor or consignee. A consignor or 
consignee, in order to transport distilled 
spirits in bond, or to remove wine spirits 
for use In the preparation of wine, in 
tank trucks controlled and operated by 
such consignor or consignee, must file 
with the assistant regional commission¬ 
er, a bond on Form 49, properly modified, 
in the penal sum specified in 5 225.741, 
provided that in lieu of filing such bond, 
the consignor warehouseman or con¬ 
signee distiller or warehouseman may file 
consent of surety. Form 1533, on his 
bond. Form 30, Form 30 *£, or Form 1571, 
as the case may be. extending the terms 
thereof to cover the tax. together with 
penalties and interest, for which he may 
become liable, on all distilled spirits 
transported by him in tank trucks. If 
the transportation is by the consignor or 
consignee warehouseman and the maxi¬ 
mum of his bond. Form 1571, is not suffi¬ 
cient when computed as set forth in 
5 225.741. an additional bond on Form 
49 or 1571 in a sufficient penal sum must 
be furnished to cover the additional lia¬ 
bility. If the transportation is by the 
consignee distiller, and the maximum of 
his bond. Form 30 or Form 30*, 2 , Is not 
sufficient when computed as set forth in 
5 225.741. an additional bond on Form 
49 or on Form 30, or Form 30*2. as the 
case may be. in a sufficient penal sum 
must be furnished to cover the additional 
liability. If the transportation Is by the 
consignee proprietor of a bonded wine 
cellar, he may file a consent of surety on 
his bond. Form 700. and an additional 
bond on Form 49 in a sufficient penal 
sum to cover the additional liability. 

(68A Slat. 634; 26 U. S. C. 6194) 

5 225.743 Marking and construction 
of tank truck. Every tank truck used to 
transport distilled spirits in bond must 
conform to the following requirements: 
The tank shall be securely and perma¬ 
nently attached to the frame or chassis 


(68A 8tat. 634; 26 U. S. C. 5194) 

5 225.745 Seals. Cap seals, to be fur¬ 
nished by the Government, will be used 
for sealing the tank car or tank truck 
and such seals will be attached as soon 
as the car or truck is filled. 

(68A SUt. 634; 26 U. 8. C. 5194) 

5 225.746 Inspection of tank car or 
tank truck , Upon receiving an applica¬ 
tion. Form 236. for the transfer of spirits 
in bond in a tank car or tank truck, 
the storekeeper-gauger will inspect the 
tank car or tank truck to see that the 
conveyance Is properly marked and may 
be effectively sealed. If the car or truck 


Shipped In Bond by 
John Doc Company 
I. R. B. W. No. 55. Bouton. Mam. 

To 

New York Warehouse Company 
I. R. B. W. No. 81, Brooklyn. N. V. 

(Date) (Storekeeper- 

(68A SUt. 634; 26 U. 8. C. 5194) 

5 225.750 Storekeeper •gauger's certif¬ 
icate of removal. Upon removal of the 
spirits, the storekeeper-gauger will exe¬ 
cute his report of inspection or gsus* 
and removal on the six copies of Form 
236, and If the spirits are contained in 
a conveyance sealed with Government 










Friday , December 31, 1951 

cap seals he will note on Form 236 the 
ferial numbers of the cap seals used. 
The storekeeper-gauger will retain one 
copy of Forms 236 and 1520, 1619, or 
1620, as the case may be. furnish one 
copy of each form to the proprietor of 
the shipping warehouse, forward one 
copy of each form to the assistant re¬ 
gional commissioner and forward three 
copies of each form to the storekeeper- 
pauper of the receiving warehouse. 
Where shipment is made by truck or 
tank truck, the three copies each of 
Forms 236 and 1520, 1619, or 1620. for 
the storekeeper-gauger at the receiving 
warehouse, will be scaled in an envelope 
addressed to such storekeeper-gauger 
and handed to the person in charge of 
the truck or tank truck for delivery to 
him. 

(OSA 8t*t. 647; 26 U. S. C. 52461 

1 225.751 Storekeeper-gauger's re¬ 
ceipt of spirits at warehouse. Upon re¬ 
ceipt of the spirits at the receiving 
warehouse, the storekeeper-gauger will 
examine the shipment and will ascertain 
and note on Form 1520, 1619. or 1620. as 
the case may be. losses or discrepancies, 
as provided in 55 225.381, 225.382, and 
225.384. The storekeeper-gauger will 
weigh fand proof) the spirits as pro¬ 
vided in { 225.380. The storekeeper- 
gauger will execute his certificate of re¬ 
ceipt on each copy of Form 236 and if 
the spirits are contained in a conveyance 
sealed with Government cap seals Indi¬ 
cate thereon whether the conveyance 
was received with seals intact. He will 
retain one copy each of Forms 236 and 
1520,1619, or 1620. give one copy of each 
form to the proprietor of the warehouse 
and forward one copy of each form to 
the assistant regional commissioner. 
No withdrawal or transfer in bond of 
spirits received at the warehouse will be 
made until the three copies of Form 236 
and the three copies of Form 1520, 1619, 
or 1620, as the case may be, have been 
received by the storekeeper-gauger. 
The storekeeper-gauger will include on 
Form 1513 the original tax gallons con¬ 
tained In all packages received regard¬ 
less of any losses in transit. However, 
any package lost in transit will not be 
included on Form 1513 but will be en¬ 
tered by the assistant regional commis¬ 
sioner in his account of losses. Form 
1691. 

(6SA 8Ut 604, 647; 26 U. S. C. 5011, 5246) 

Transeers nr Bond Between Internal 

Revenue Bonded Warehouses in Dif¬ 
ferent Regions 

1225.752 Application , Form 236 . 
Where the transfer is to be made be¬ 
tween bonded warehouses in different 
r^sions, the proprietor of the receiving 
warehouse shall execute an application 
lor the transfer of the spirits on Form 
236. The applicant shall enter all ap¬ 
plicable data indicated by the form in¬ 
cluding the maximum quantity in tax 
gallons to be transferred In any one 
«uck. railroad car or other vehicle, and 
toe type of conveyance. If the applicant 
wires to receive packages of spirits 
without, weighing such packages at time 
°i he should Indicate on part 1 

of Form 236 that the packages are to be 
transferred in sealed conveyances by 
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entering the phrase ‘ Government-sealed 
conveyance.” The name of the carrier 
shall not be specified on Form 236. The 
applicant shall prepare an original and 
six copies of Form 236 and give them to 
the storekeeper-gauger in charge of the 
receiving warehouse. 

(68A 8tat. 647; 26 U. 8. C. 5246) 

5 225.753 Certificate of sufficiency of 
bond . Upon receipt of Form 236 by the 
storekeeper-gauger in charge, he will 
compare the penal sum o f the bond as 
stated in the application wltTr his record 
furnished by the assistant regional 
commissioner pursuant to 5 225 314. If 
the warehouse bond is given in the max¬ 
imum penal sum of $200,000, he will cer¬ 
tify to the sufficiency thereof on Form 
236, and return all seven copies of the 
form to the proprietor of the warehouse. 
If the warehouse bond Is given in less 
than the maximum penal sum, the storc- 
keeper-gauger in charge will determine 
from his records whether the tax liability 
on the quantity of distilled spirits repre¬ 
sented by the Form 236, plus the quantity 
of distilled spirits stored in the ware¬ 
house, plus the quantity represented by 
all outstanding approved Forms 236. is 
within the limits of the penal sum of the 
transportation and warehousing bond. 
If so. he will certify to the sufficiency of 
the bond on Form 236. record such certi¬ 
fication in his records, and return all 
seven copies of the form to the propri¬ 
etor. If the transportation and ware¬ 
housing bond is not sufficient, he will 
certify to that fact on Form 236 and re¬ 
turn all seven copies to the proprietor. 
The proprietor will forward all seven 
copies of the approved Form 236 to the 
proprietor of the consignor-warehouse. 
The proprietor of the consignee-ware¬ 
house will be responsible for all out¬ 
standing approved Forms 236. If. at any 
time, he decides not to use one. he will 
obtain all copies from the consignor- 
w r arehouseman and give them to the 
storekeeper-gauger in charge of the 
warehouse for cancellation and return to 
the proprietor of the consignee-ware¬ 
house. 

(68A Stot. 647; 26 U. S. C. 5246) 

5 225.754 Transfers in packages , cases . 
tank cars and tank trucks . Spirits in 
original packages, or In packages filled 
from warehouse storage tanks, will be 
transferred In accordance with the pro¬ 
visions of 5 225.735 Spirits in cases will 
be transferred in accordance with the 
provisions of 5 225.736 Spirits in a pre¬ 
viously filled tank car or tank truck will 
be transferred in accordance with the 
provisions of 5 225.737 If spirits to be 
transferred arc in storage tanks, they 
will be drawn into packages or into a 
tank car or tank truck and then trans¬ 
ferred in accordance with the provisions 
of 5 225.738. Forms 236 and 1520. 1619. 
or 1620 will be diposed of in accordance 
with 5 225.755. 

(68A Sint. 647; 20 U. 8. C. 5246) 

4 225.755 Storekeeper-gauger s cer¬ 
tificate of removal. Upon removal of the 
spirits, the storekeeper-gauger will exe¬ 
cute his report of inspection or gauge 
and removal on the seven copies of Form 
236, and if the spirits are contained In a 
conveyance sealed with Government cap 
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seals he will note on Form 236 the serial 
numbers of the cap seals used. The 
storekeeper-gauger will retain one copy 
of Forms 236 and 1520. 1619. or 1620. as 
the case may be. furnish one copy of such 
forms to the proprietor at the shipping 
warehouse, forward one copy of each 
form to the assistant regional commis¬ 
sioner-consignor, and forward four cop¬ 
ies of Form 236 and three copies of Form 
1520. 1619, or 1620 to the storekeeper- 
gauger of the receiving warehouse. 
Where shipment is made by truck or tank 
truck, four copies of Form 236 and three 
copies of Form 1520. 1619. or 1620 for the 
storekeeper-gauger at the receiving 
warehouse will be sealed in an envelope 
addressed to such storekeeper-gauger 
and handed to the person in charge of 
the truck or tank truck for delivery to 
him. 

(C8A Stnt. 647; 26 U. 8. C. 5246) 

4 225.756 Storekeeper-gauger's receipt 
of spirits at receiving warehouse. Upon 
receipt of the spirits at the receiving 
warehouse, the storekeeper-gauger will 
examine the shipment and will ascertain 
and note on Form 1520, 1619. or 1620, os 
the case may be. any losses or discrep¬ 
ancies. as provided in 44 225.381, 225.382 
and 225.384. The storekeeper-gauger 
will weigh (and proof) the spirits as 
provided In 4 225.380. The storekeeper- 
gauger will execute his certificate of re¬ 
ceipt on each copy of Form 236. and if 
the spirits are contained in a conveyance 
sealed with Government cap seals indi¬ 
cate thereon whether the conveyance 
was received with seals intact. He will 
retain one copy each of Forms 236 and 
1520, 1619. or 1620. give one copy of each 
form to the proprietor of the warehouse, 
and forward two copies of Form 236. and 
one copy of Form 1520. 1619, or 1620. as 
the case may be, to the assistant regional 
commissioner of his region. The assist¬ 
ant regional commissioner will retain 
one copy of Form 236 and the copy of 
Form 1520, 1619. or 1620 and forward 
the remaining copy of Form 236 to the 
assistant regional commissioner of the 
region from which the spirits were trans¬ 
ferred. No withdrawal or transfer in 
bond of spirits received at the warehouse 
will be made until the four copies of 
Form 236 and the three copies of Form 
1520, 1619, or 1620. as the case may be. 
have been received by the storekeeper- 
gauger in charge. The storekeoper- 
gaugcr will include on Form 1513 the 
original tax gallons contained in all 
packages received regardless of any 
losses in transit. However, any package 
lost in transit will not be included on 
Form 1513 but will bo entered by the 
assistant regional commissioner-con¬ 
signee In his account of losses. Form 
1601. 

(68A Slat. G04. 647; 26 U. S. C. 5011. 5246) 

SUBPART FF—TRANSFERS FOR tIOISTILLATION 

4 225.770 General. Distilled spirits of 
any proof may be transferred in ap¬ 
proved containers from on Internal rev¬ 
enue bonded warehouse to any distillery 
for redistillation: Provided, That dis¬ 
tilled spirits produced from material 
other thou fruits or their residues may 
not be transferred to fruit distilleries for 
redistillation. The pipeline used for con- 
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▼eyance of spirits for redistillation shall 
be constructed and protected in accord¬ 
ance with the requirements of 4 225.124 
and approved for that purpose. Spirits 
for rcdistiilation may be removed only 
pursuant to an approved application filed 
by the distiller in accordance with Part 
220 of this title. Upon removal of spirits 
from an internal revenue bonded ware¬ 
house for redistillation, the consignee 
distiller shall assume the liability for all 
taxes and liens in respect of such spirits 
from the time they leave the warehouse 
premises, and. upon redistillation. the 
redistilled spirits shall be treated the 
same as if they were originally produced 
by the redistlllcr and all prior obligations 
as to taxes and liens thereon shall be 
superseded. The removal of spirits for 
redistillation shall be made in accord¬ 
ance with the provisions of this subpart. 

(C8A SUt. 634; 26 0. 3. C. 5194) 

fi 225.771 Gauge of spirits to be re- 
moved for redistillation. Upon receipt 
of application. Form 236. and the copy 
of the special application authorizing the 
removal, the warehouseman, when he 
desires to make shipment will give a copy 
of Form 236 to the storekeeper-gauger 
and furnish him with a complete de¬ 
scription of the spirits to be shipped. 
The storekeeper-gauger will verify the 
information shown on Form 236 with the 
corresponding information shown on the 
application. He will make the inspec¬ 
tion and gauge of containers or the bulk 
gauge for removal by pipeline or in tank 
cars or tank trucks, as the case may be. 
If the spirits to be removed for rodts- 
tillation are in packages the proprietor 
will prepare Form 1520 in the manner 
provided in § 225.601. Otherwise the 
report of gauge will be prepared by the 
storekeeper-gauger. An original and 
live copies of Form 1520 will be prepared. 
Where the inspection or gauge discloses 
containers bearing evidence of unusual 
loss of contents that is not satisfactorily 
explained, or of tampering, the store¬ 
keeper-gauger shall immediately notify 
the assistant regional commissioner of 
all facts in the case and will detain the 
containers and contents thereof pond¬ 
ing receipt of instructions from the 
assistant regional commissioner. The 
marking of containers and distribution 
of applications and gauge reports will be 
made, in accordance with the applicable 
provisions of 41 225.730 to 225.756. A 
copy of the gauge report will be attached 
to each copy of Form 236. Containers 
of spirits removed from the warehouse 
for redistillation must have the required 
t r a n s f e r-in-bond markings stenciled 
thereon, and, in addition, the words 
"For Redistillation.” The storekeeper- 
gauger will note on all gauge reports cov¬ 
ering removal of spirits for redistillation 
the proof at which the spirits were dis¬ 
tilled and the words, "For Redistilla¬ 
tion/ 0 followed by the serial number and 
date of approval of the special appli¬ 
cation authorizing such removal Spirits 
may not be removed for redistillation 
until the proper authorization has been 
received at the consignor premises and 
exhibited to the storekeeper-gauger in 
charge. 

(68A SUt. 634. 26 U. 3. C. 5194) 


1 225.772 Records . Spirits removed 
from an internal revenue bonded ware¬ 
house for redistillation shall be reported 
and accounted for by the proprietor in 
accordance with Subpart W of this part 
and by the storekeeper-gauger in ac¬ 
cordance with Subparts TT and UU of 
this part. 

(68A SUt. 634; 26 U. 8. C. 5194) 

SUBPART CO —EXPORTATION OP DISTIU.ED 
SPIRITS FREE OF TAX 

4 225.780 General . Distilled spirits 
may be withdrawn from an internal rev¬ 
enue bonded warehouse, free of tax, for 
exportation as provided in this subpart. 
Distilled spirits may be so withdrawn 
under a direct export bond, in which 
case the exporter must furnish to the 
assistant regional commissioner evidence 
of the exportation of the spirits to a 
foreign country or proof of loss of the 
spirits at sea. Distilled spirits may also 
be withdrawn for exportation under a 
transportation bond covering the trans¬ 
fer of the spirits from the internal rev¬ 
enue bonded warehouse to the port of 
export, in which case the exporter must 
111c with the collector of customs at the 
port of export bond. Form 693, in a penal 
sum equal to the Internal revenue tax 
on the spirits to be exported, and proof 
of exportation of the spirits in accord¬ 
ance with customs regulations. In both 
cases a certificate showing the actual 
clearance of the spirits from the port 
of export will be furnished to the as¬ 
sistant regional commissioner by the col¬ 
lector of customs. 

(66A Slat. 647; 26 U. 3. C. 5247) 

4 225.781 /finds of containers . Dis¬ 
tilled spirits may be removed In bond, 
free of tax. for export In (a) distiller’s 
original packages, including those the 
contents of which have been reduced in 
proof to not less than 90 degrees; <b> 
such packages as the warehouseman de¬ 
sires to export filled from distiller’s origi¬ 
nal packages; (c) cases, when bottled 
in bond for export under the provisions 
of Subparts MM-PP or this part; (d) 
wooden packages each containing two or 
more metallic cans of a capacity not less 
than 5 gallons each: (e) in tank cars. In 
the case of spirits transferred from the 
distillery to warehouse storage tanks for 
that purpose: and if) in packages con¬ 
taining brandies blended under this part. 

(68A 8Ut. 606. 633. 645, 647; 26 U. 8. C. 5023, 
5293. 5243. 5247) 

4 225.782 Mingling in gauging tank of 
spirits intended for exportation . Only 
spirits which conform to the limitations 
stated in I 225.809 may be mingled in a 
warehouse gauging tank preparatory to 
removal for exportation. 

(68A 8tat. 616, 634. 647; 26 U. 3. C. 5082, 5194. 
5247) 

Distiller’s Original Packages 

4 225.783 Application and entry. 
Whenever an owner desires to remove 
distilled spirits from an internal revenue 
bonded warehouse, either for direct ex¬ 
portation or for transportation for ex¬ 
port. in distiller’* original packages 
without reducing the proof of the spirits, 
or after the spirits have been reduced 
to not less than 90 degrees of proof, he 


shall execute application on Form 206. in 
quintupllcate. All information required 
by the instructions printed on the form 
or Issued in respect thereto, and tn this 
part, shall be furnished. Applications cm 
Form 206 must be signed and verified in 
accordance with the instructions printed 
on the form. 

(68A SUt. 647. 748. 749; 26 U. S- C. 5247. 6061. 
6065) 

4 225.784 Method of conveyance. 
The conveyance to be u^ed in transport¬ 
ing the spirits from the bonded ware¬ 
house to the port of export and the 
name of the carrier or carriers shall be 
shown in the application whenever pos¬ 
sible. If the spirits are shipped on a 
through bill of lading and all carriers 
handling the spirit! while in transit are 
not known, the name of the carrier to 
whom the spirits are to be delivered at 
the shipping warehouse must be shown. 
(GSA Stat. 647; 26 U. 3. C. 5247) 

4 225.785 Request for regauge . After 
the application. Form 206, has been fully 
executed, the ow ner will deliver all copies 
to the proprietor of the whorehouse who 
will execute his request for regauge of 
the spirits. The proprietor will prepare. 
Form 1520, in quintupllcate, In the man¬ 
ner provided In 4 225.601 and deliver all 
copies of Forms 206 and 1520 to the 
storekeeper-gauger in charge of the 
warehouse. 

(68A SUt. 647; 26 U. 8. C. 5247) 

1 225.786 Inspection and regauge. 
Upon receipt of the Form 1520 and the 
application the storekeeper-gauger, by 
reference to his records, will verify the 
entries in the heading on Form 1520 and 
details of entry gauge transcribed 
thereto and shall examine the applica¬ 
tion and request for regauge. If no dis¬ 
crepancies are found in Form 1520 and 
Form 206 has been fully executed, the 
storekeeper-gauger will (unless the 
packages are to be withdrawn on the 
original gauge as authorized in 4 225.565) 
inspect and regauge the packages. Any 
package bearing evidence of unusual loss 
that cannot be satisfactorily explained, 
or of tampering, will be detained pending 
further investigation in accordance with 
the applicable provisions of 44 225.480 to 
225.495. When the Form 1520 has been 
completed by the storekeeper-gauger, he 
will execute his report on each copy of 
Form 206, and attach a copy of Form 
1520 to each copy thereof. He will re¬ 
tain one copy of each form and deliver 
the remaining four copies of each form 
to the proprietor of the warehouse, un¬ 
less the spirits are to be reduced in proof, 
in which event the forms w ? ill be retained 
by the storekeeper-gauger until ibe 
packages have been regauged after 
reduction. 

(68A SUt. 647; 26 U. 8- C. 5247) 

I 225.787 Reduction in proof. Upon 
request of the owner, distilled spirits 
contained in distiller’s original packages 
may be reduced in proof to not less than 
90 degrees for exportation, by the addi¬ 
tion of pure water only, after the park- 
ages have been regauged as provided in 
S 225.786. The spirits will be reduced by 
the proprietor of the bonded warehouse 
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In the presence And under the super¬ 
vision of the storekeeper-gauger. Only 
such addition of water may be made to 
the body of the spirits in any package as 
the natural wantage of the package at 
the time of withdrawal will allow, but in 
no case shall the spirits be reduced to 
less than 90 degrees of proof. No intro¬ 
duction of water will be permitted which 
would require the withdrawal of any por¬ 
tion of the contents of the packages 
either before or after reduction. Any 
transfer of spirits from one package to 
another for the purpose of reduction is 
forbidden, 

(68A SUt. 647: 26 U. 8. C. 5247) 

5 225 783 Gauge after reduction. 
After the spirits in the distiller’s original 
packages have been reduced, the store¬ 
keeper-gauger will again gauge the pack¬ 
ages and report the details thereof on 
Form 1520, in quintuplicate. Any unu¬ 
sual loss ascertained by the gauge after 
reduction must be satisfactorily ex¬ 
plained by the proprietor and reported 
in accordance with the provisions of 
1225 486. Each such report of gauge 
shall have noted thereon the statement 
•‘Gauge after reduction.’* and a copy 
thereof shall be attached to each copy of 
Form 206. in addition to the copy of 
Form 1520 covering the withdrawal 
gauge. After the spirits have been so 
reduced and gauged, the storckeeper- 
gauger will execute his report on all 
copies of Form 206. retain one copy with 
Form 1520 attached, and deliver the 
four remaining copies to the proprietor 
of the warehouse. The packages, after 
reduction, shall be marked as provided 
in fi 225.798. 

(68A Slut 604. 647 ; 26 U. 3. C. 8011. 5247) 

1225.789 Export stamps required. 
Every package of distilled spirits in¬ 
tended for exportation must have an 
export stamp affixed thereto at the time 
of its removal from the bonded ware¬ 
house. Such stamps shall be procured 
(without charge) by the proprietor of 
the warehouse from the district director 
of internal revenue of the internal reve¬ 
nue district in which the warehouse is 
located. 

(68A Slut. 60S. 647; 26 U. 8. C. 5009. 5247) 

l 225.790 Action by district director , 
The proprietor of the bonded warehouse 
will forward ail copies of Form 206. with 
Form 1520 attached, to the district di¬ 
rector who will issue the necessary num¬ 
ber of export stamps and note the serial 
numbers of the export stamps on Form 
1520. The district director will retain 
one copy each of Form 206 and 1520 and 
three copies thereof, with the ex¬ 
port stamps, to the proprietor of the 

warehouse. 

(«aA St«it. 603. 647 ; 26 U. S. C. 5009. 5247) 

5 225.791 Application and bond to 
assistant regional commissioner. The 
proprietor of the bonded warehouse shall 
forward to the assistant regional com- 
jnbsioner all copies of the receipted 
Form 206. with Forms 1520 attached, to¬ 
gether with a proper bond, executed in 
accordance with II 225.190 to 225.201 and 
225.792 to 225.796, except that when an 
approved continuing bond (Form 657 or 
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658), in a sufficient penal sum. is on file 
in assistant regional commissioner’s 
office, applications covering exportations 
thereunder need not be accompanied by 
an export bond. 

(68A Stilt. 647; 26 U 8. C. 5247) 

fi 225.792 Export bonds. Bonds cov¬ 
ering the exportation of distilled spirits 
may be executed by the owner of the 
spirits in sufficient penal sums, on one of 
the forms described in 55 225.793. 225.794, 
225.795, or 225.796. as the case may be. 

(68A 8tut. 647; 26 U. 8. C. 5247) 

5 225.793 Direct export. Form 5$7. If 
the bond is intended to cover a specific 
lot of spirits withdrawn for direct expor¬ 
tation, it shall be executed on Form 547. 
in triplicate. The penal sum of such 
bond shall be not less than the tax at the 
distilled spirits rate on the quantity of 
spirits contained in the packages to be 
withdrawn for exportation, as shown by 
the report of regauge. 

(68A Stat. 647; 26 V. 8. C . 5247) 

5 225.794 Continuing bond , direct ex¬ 
port. Form 657. If distilled spirits are to 
be withdrawn for direct exportation from 
time to time on one bond, a continuing 
bond, Form 657. in triplicate, shall be 
filed. The penal sum of such bond shall 
be sufficient to cover the tax at the dis¬ 
tilled spirits rate on the maximum quan¬ 
tity of distilled spirits that may remain 
unaccounted for at any one time, but In 
no case shall the penal sum be less than 
$1,000. Distilled spirits withdrawn for 
exportation under direct export bonds 
shall remain unaccounted for until satis¬ 
factory proof of exportation is filed with 
the assistant regional commissioner, or 
until satisfactory proof of loss at sea 
without fault or neglect of the owner or 
shipper has been submitted in accord¬ 
ance with 5 225.841, and claim for re¬ 
mission of the tax on the spirits so lo6t 
has been allowed. 

(68A 8tAt. 647; 26 U. 8. C. 5247) 

9 225.795 Transportation for export , 
Form S48. 11 the spirits arc to be with¬ 
drawn for transportation for export and 
a bond is to be given only for the spirits 
regauged for that purpose. It shall be 
executed on Form 548. in triplicate. The 
penal sum of such bond shall be not less 
than the tax at the distilled spirits rate 
on the quantity of spirits regauged for 
exportation. 

(68A SUt. 647; 26 U. S. C. 5247) 

5 225.796 Continuing bond, transpor¬ 
tation for export . Form 658. If spirits 
are to be withdrawn for transportation 
for export from time to time on one 
transportation for export bond, a con¬ 
tinuing bond, Form 658. in triplicate, 
shall be executed. The bond will be 
executed in a penal sum sufficient to 
cover the tax at the distilled spirits rate 
on the maximum quantity of distilled 
spirits that may remain unaccounted for 
at any time, but In no case shall the 
penal sum be less than $1,000. Distilled 
spirits withdrawn for transportation for 
export shall remain unaccounted for un¬ 
til satisfactory proof of clearance of the 
spirits from the port of export Is filed 
with the assistant regional commis- 
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sioner in accordance with H 225.828 or 
225.829. 

(68A SUt. 647; 26 U. 8. O. 5247) 

5 225.797 Approval of bond and appli¬ 
cation. The assistant regional commis¬ 
sioner will examine the bond, and if it 
is properly executed as provided in Sub¬ 
part O of this part, and in a sufficient 
penal sum. computed as prescribed in 
55 225.793. 225.794, 225.795. or 225.796 as 
the case may be. he shall note his ap¬ 
proval thereon and deliver one copy to 
the principal. If the owner and the 
proprietor of the warehouse have com¬ 
plied with the law and this part and 
the application is complete in aU re¬ 
spects, the assistant regional commis¬ 
sioner shall execute his permit for re¬ 
moval and transportation of the spirits 
on all copies of Form 206 and for¬ 
ward them to the storekeeper-gauger in 
charge of the warehouse. 

(68A SUt. 647; 26 V. 8. C. 5247) 

1 225.798 Marking. branding, and 
stamping casks. Upon receipt by the 
storekeeper-gauger of Form 206 with the 
permit executed by the assistant re¬ 
gional commissioner, the proprietor 
shall deliver the export stamps to the 
storekeeper-gauger who shall verify 
the data thereon with his retained copy 
of FOrm 1520, and, If no discrepancies 
are found, he will affix his signature, 
or the facsimile thereof, to the stamps 
and return them to the proprietor who 
shall proceed to affix and cancel them 
in the manner provided for the affixing 
And canceling of wholesale liquor deal¬ 
er’s stamps. The proprietor will cut or 
brand Into the Oovemment head of each 
package withdraw™ for export, in letters 
and figures not less than one-half inch 
in height, the date of withdrawal, the 
proof and tare ascertained at time of 
withdrawal, the number of the export 
stamp, and the proof gallon contents as 
then ascertained. When spirits are 
withdrawn from a warehouse other than 
that In which originally deposited, the 
number of the warehouse and the State 
in which located will be cut, burned, or 
stenciled on the head of the package in 
addition to the original marks placed on 
the package. The names of the ports 
from and to which the spirits are to be 
exported will be marked on the heads of 
the packages. Where metal packages 
are used, all of the foregoing marks will 
be plainly and durably stenciled on the 
Government head. Such cutting, mark¬ 
ing. or branding of export marks on the 
head will bo as follows; 

Eirorr 

Withdrawn Oct. 30. 1054 
L R. B. W. 4 N. Y. 

P__T_ 

P. O... 

Export SUmp No. 600 

[stamp) 

Prom Brooklyn. N. Y. 

To London. England 

(68A SUt. 647; 26 U. 8. C. 5247) 

I 225.799 Release of spirits. After the 
packages have been properly stamped, 
marked, and branded, the storekeeper- 
gauger will release them for delivery to 
the exporter named in the application. 
Upon removal of the spirits, the store- 














9788 

keeper-pauper will execute his report of 
removal on Form 206. 

(68A Slat. 647; 26 U 8 C. 5247) 

3 225.800 Delivery to carrier. If the 
spirits are withdrawn from a bonded 
warehouse located elsew’here than at the 
port of exportation, the exporter will de¬ 
liver the shipment to a carrier for trans¬ 
portation to the port of exportation. He 
shall procure a copy of the bill of lading 
covering such transportation and deliver 
it to the storekeeper-gauger at the 
bonded warehouse. The spirits must be 
consigned to the collector of customs of 
the port of export, and must be properly 
described in the bill of lading by serial 
numbers, kind, and quantity. 

(68A Stftt. 647; 26 U. S. C. 5247) 

3 225.801 Delivery directly for cus¬ 
toms inspection. Where the spirits are 
withdrawn from a bonded warehouse 
located at the port of exportation, the 
exporter will deliver the shipment di¬ 
rectly for customs Inspection and super¬ 
vision of lading. A copy of the export 
bill of lading shall be procured and filed 
with the assistant regional commis¬ 
sioner for attachment to the copy of 
Form 206 retained by him. 

(68A Stat. 647; 26 U. 8. C. 5247) 

3 225.802 Exportation through border 
port . etc. In case of exportation 
through a border port to contiguous for¬ 
eign territory, the bill of lading will cover 
the transportation of the spirits to their 
destination, and must show the routing, 
particularly as to the carrier which will 
deliver the shipment for customs inspec¬ 
tion at the border. The shipment must 
be consigned in care of the collector of 
customs or deputy collector of customs at 
the border port. The exporter shall de¬ 
liver one copy of the bill of lading to the 
storekeeper-gauger at the bonded ware¬ 
house. In case of transportation of the 
spirits from a bonded warehouse, located 
elsewhere than at the port of exporta¬ 
tion. for shipment by vessel, the exporter 
shall furnish a copy of the transporta¬ 
tion bill of lading and a copy of the ex¬ 
port bill of lading to the assistant re¬ 
gional commissioner for attachment to 
the copy of Form 206 retained by him. 

(68A Stat. 647; 26 U. 8. C. 5247) 

§ 225.803 Disposition of forms. When 
the packages have been delivered and 
the exporter has furnished a copy of the 
bill of lading, the storekeeper-gauger will 
forward immediately a complete set of 
the forms (206, 1520, and bill of lading) 
to the assistant regional commissioner, 
forward one copy each of Forms 206 and 
1520 to the collector of customs at the 
port of exportation, and deliver one copy 
each of Forms 206 and 1520 to the pro¬ 
prietor for transmittal to the exporter. 
The exporter will execute his request for 
customs Inspection on Form 206 and Ale 
such form with Form 1520 attached with 
the collector of customs at the port of 
exportation. 

(68A Stat. 647; 26 U. 8. C. 5247) 

1 225 804 Records. Packages removed 
from an internal revenue bonded ware¬ 
house for exportation shall be reported 
and accounted for by the proprietor in 
accordance with Subpart VV of this part 
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and by the storekeeper-gauger in accord¬ 
ance with Subparts TT and UU of this 
part. 

(68A Stat. 644; 26 XT. 8. C. 5241) 

Packages Filled From Distiller’s Origi¬ 
nal Packages 

$ 225.805 Application and entry. 
Whenever an owner desires to transfer 
distilled spirits from distiller’s original 
packages to such other suitable packages 
as may be desired for exportation, he 
shall execute application on Form 206, in 
quintuplicate, as provided in 3 225.783. 
(68A Stat. 647; 26 U. 8. C. 6247) 

5 225.806 Request for regauge. After 
the application has been fully executed 
on Form 206. the proprietor will follow 
the procedure in 3 225.785 prescribed for 
the withdrawal for exportation in dis¬ 
tiller's original packages. 

(68A Slat. 647; 26 U. S. C. 5247) 

3 225.807 Inspection. The store- 
keeper-gauger will examine the applica¬ 
tion and inspect the packages. Packages 
w r hlch do not bear evidence of unusual 
loss that cannot be satisfactorily ex¬ 
plained, or of tampering, will be released 
for consolidation or change of package. 
A gauge tank may be used In consolidat¬ 
ing or changing packages for export. 
Where it is determined that any pack¬ 
age bears evidence of unusual loss that 
cannot be explained, or of tampering, 
such package will be detained pending 
further investigation in accordance with 
the applicable provisions of 31 225.480 to 
225.495. 

(68A SUt. 604. 647; 26 U. 8. C. 5011. 5247) 

3 225.808 Change of package. Dis¬ 
tilled spirits in distiller's original pack¬ 
ages may be transferred from one pack¬ 
age to one or more packages, or the 
contents, or portions of the contents, of 
two or more packages may be trans¬ 
ferred to one package. The proprietor 
of the warehouse must so arrange the 
contents of the packages that no residue 
of spirits will be left in any of the dis¬ 
tiller's original packages from which the 
contents are transferred. The transfer 
shall be made by the proprietor under 
the supervision of the storekeeper- 
gauger. 

<68A 8tat. 647; 26 XJ. 8. C. 5247) 

3 225.809 Mixing of spirits. The con¬ 
tents of two or more original packages 
may not be transferred to another pack¬ 
age unless the contents of the old pack¬ 
ages arc of the same kind, and were pro¬ 
duced at approximately the same proof 
by the same distiller at the same dis¬ 
tillery on or about the same date and 
stored in the same kind of cooperage 
under the same conditions. 

(68A Stat. 647; 26 U. 8. C. 5247) 

fi 225.810 Packages to be gauged. 
Alter the transfer of the spirits to other 
suitable packages has been completed, 
the storekeeper-gauger will gauge such 
packages. The details of the gauge will 
be entered on Form 1520, in quintupli- 
cate. The notation "Filled for export 

from Packages Nos_" (the serial 

numbers of the original packages being 
Inserted), shall be made on all copies of 


Form 1520 to distinguish such form from 
the Form 1520 prepared by the proprie¬ 
tor. A copy of Form 1520. covering the 
gauge of such packages, will be attached 
to each copy of Form 206. tn addition 
to the copy of Form 1520 prepared by 
the proprietor. 

(6®A Stat. 647; 26 XJ. S. C. 5247) 

3 225.811 Rinsing of packages and 
obliteration of marks and brands. When 
the old packages have been emptied, and 
are not to be used for consolidated pack¬ 
ages. they will be thoroughly rinsed and 
all marks and brands promptly obliter¬ 
ated. Rinse water not used for reducing 
the proof of the spirits must be immedi¬ 
ately destroyed in the presence of the 
storekeeper-gauger. II an old package 
is to be used for a consolidated package, 
aU marks and brands that will not apply 
to the spirits in the new consolidated 
package shall be obliterated. Where the 
original contents or a portion thereof 
is allowed to remain In the package, such 
retention is regarded as a constructive 
transfer of spirits from the old package 
to the new package. 

(68A 8tat. 647; 26 U. 5. C. 5247) 

3 225.812 Marks on new packages. 
The new packages shall be marked and 
branded in accordance with 1 225.409 
and numbered in accordance with 
3 225.411. 

(68A Stat. 647; 26 XJ. 8. C. 5247) 

3 225.813 Storekeeper-gauger's report 
When the packages have been so marked 
and branded, the storekeeper-gauger 
shall execute his report on Form 295. 
retain one copy of the form, with Forms 
1520 attached, and deliver the remain¬ 
ing copies to the proprietor of the 
warehouse, 

(68A SUt. 647; 26 V. 8. C. 5247) 

3 225.814 Export stamps. The pro¬ 
prietor of the warehouse will forward all 
copies of Form 206, with Forms 1520 at¬ 
tached, to the district director, for the 
necessary number of export stamps. 
(C8A stat. 603. 647; 26 XJ. 8. O. 5009, 5347) 

3 225.815 Action by district director. 
The district director will issue the nec¬ 
essary number of export stamps, and 
note the serial numbers of the export 
stamps on the Form 1520 covering the 
gauge of the new packages. The dis¬ 
trict director will retain one copy of 
each form (206 and 1520) and send 
three copies thereof, with the export 
stamps, to the proprietor of the ware¬ 
house, In accordance with 5 225.790. 

(68A SUt. 603. 647; 26 XJ. 8. C 5000. 5247) 

3 225.816 Subsequent procedure. The 
procedure for filing bond, the stamper, 
marking, and branding, and removal of 
the packages, the disposition of the 
forms, and the recording of the removal 
will be the same as that prescribed ifl 
§3 225.791 to 225.804, for distilled spirit* 
to be exported in distiller's original 
packages. 

(68A St At. 647; 26 U. 8. C. 5247) 

Exportation or Bottled Distilu^ 
Spirits 

5 225.817 Application and bond. 
Whenever It is desired to withdr®* 
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bottled distilled spirits from the storage 
portion of the bonded warehouse or from 
the bottling-ln-bond department, either 
for direct exportation or for transporta¬ 
tion for export, the owner shall execute 
application on Form 206, in quadrupli¬ 
cate. in accordance with 8 225.783. The 
request for regauge will not be executed. 
The applicant shall forward all copies 
of Form 206 to the assistant regional 
commissioner, together with a properly 
executed export bond In a sufficient 
penal sum, computed as prescribed in 
225.793 to 225.796. except that the 
application need not be accompanied by 
a bond if the applicant has on file with 
the assistant regional commissioner an 
approved continuing bond (Form 657 or 
658) in a sufficient penal sum. 

(68A Stat 645; 26 U. 3. C. 5243) 

5 225.818 Approval of bond and ap¬ 
plication . The assistant regional com¬ 
missioner will examine the bond and if 
It Is properly executed and In a sufficient 
penal sum to cover the tax on the spir¬ 
its contained In the caSes. he shall note 
his approval thereon and deliver one 
copy to the principal. In cases where 
the exporter has on file a continuing 
bond executed on a prior date, under 
which the exportation is to be made, the 
assistant regional commissioner will de¬ 
termine whether such bond is of suffi¬ 
cient penal sum to cover the tax on the 
spirits specified in the application as 
well as any spirits previously removed 
for export thereunder and unaccounted 
for. If the owner and the proprietor of 
the warehouse have complied with the 
law and this part, the assistant regional 
commissioner shall execute his permit 
for removal and transportation of the 
spirits on all copies of Form 206 and for¬ 
ward them to the storekeeper-gauger in 
charge of the warehouse. 

(C8A Stat. 645: 26 U. 3. C. 5243) 

S 225.819 Removal of cases for expor¬ 
tation. Upon receipt of Form 206. ap¬ 
proved by the assistant regional com¬ 
missioner. the storekeeper-gauger shall 
inspect the cases, and If they bear no evi¬ 
dence of unusual loss that cannot be sat¬ 
isfactorily explained, or of tampering, re¬ 
lease the cases for exportation. Any 
case bearing evidence of unusual loss 
that cannot be satisfactorily explained, 
or of tampering, will be detained pending 
further investigation in accordance with 
the applicable provisions of 58 235.480 to 
225.495, Upon removal thereof from the 
bottling-in-bond department or from 
the storage portion of the warehouse, 
the storekeeper-gauger shall execute his 
report of removal on Form 206. The 
spirits, when released for exportation, 
must be consigned to the collector of 
customs at the port of exportation, and 
must be properly described in the bill of 
lading by serial numbers, kind, and 
quantity. The exporter shall deliver 
two copies of the bill of lading to the 
storekeeper-gauger. One copy of Form 
206 will be retained by the storekeeper- 
gauger. one copy thereof with a copy of 
the bill of lading will be forwarded to the 
assistant regional commissioner, one 
copy with a copy of the bill of lading 
will be forwarded to the collector of cus¬ 
toms at the port of exportation, and one 
No. 253—Part II—Sec. 2-14 


copy will be delivered to the proprietor 
for transmittal to the exporter. The ex¬ 
porter will execute his request for cus¬ 
toms Inspection on Form 206 and file 
such form with the collector of customs 
at the port of exportation. 

(68A SUt. 645: 26 U. 8. C. 5243) 

5 225.820 Records. Cases of distilled 
spirits removed from an internal revenue 
bonded warehouse for export shall be 
reported and accounted for by the pro¬ 
prietor in accordance with Subpart VV 
of this part and by the storekeeper- 
gauger in accordance with Subparts TT 
and UU of this part. 

(68A Stat. 645; 26 U. 3. C. 5243) 

Wooden Packages Containing Metallic 
Cans 

5 225.821 General. Distilled spirits 
may be exported In wooden packages, 
each containing two or more metallic 
cans, which cans shall each have a 
capacity of not less than 5 gallons. 

(68A Stat. 633; 26 U. 3. C. 5193) 

1 225.822 Exportation of packages 
containing metallic cans . Application 
on Form 206 shall be made promptly by 
the owner of the spirits for the removal 
of the packages from the bonded ware¬ 
house for exportation. The procedure 
prescribed in this subpart covering the 
withdrawal of distiller's original pack¬ 
ages shall be applicable to the with¬ 
drawal of packages containing metallic 
cans, except that no regauge will be 
made in the bonded warehouse prior to 
the removal of the packages for exporta¬ 
tion, and for this reason the request for 
regauge on Form 206 need not be ex¬ 
ecuted by the proprietor of the ware¬ 
house. 

(68A SUt. 644, 647; 26 U. S, C. 5241. 5347) 
Proceedings at Ports or Export 

5 225.823 Notice to collector of cus¬ 
toms of arrival of spirits for exportation . 
When distilled spirits withdrawn for di¬ 
rect exportation or transportation for 
exportation arrive at the port of ex¬ 
portation, the exporter or his agent shall 
execute his request for customs inspec¬ 
tion on the Form 208 delivered to him 
by the proprietor of the warehouse and 
file such copy together with the attached 
Form 1520, if any. with the collector of 
customs. If Form 208 is properly com¬ 
pleted and accompanied by Form 1520, 
when required, the collector of customs 
shall execute his order, both on the copy 
of Form 206 received from the exporter 
and on the copy received from the store- 
keeper-gauger, directing an inspector of 
customs or other customs officer, or des¬ 
ignated storekeeper-gauger as provided 
in 55 225.825 and 225.826. to inspect the 
packages or cases described in Form 
206 and Form 1520. if any. and to 
supervise the scalping and destruction 
of the export stamps on packages, as 
provided In 5 225.825. and the lading of 
the spirits. Both copies of Form 206 
and Form 1520. if any. shall be delivered 
to the designated officer. In the case 
of distilled spirits withdrawn for trans¬ 
portation for exportation the exporter 
shall file an export-entry on Form C9I 


with the collector of customs after the 
inspection and lading of the spirits. 

(68A Stat. 645. 647; 26 U. 8. C. 5243. 5247) 

5 225.824 Lighterage or dravage under 
supervision . Immediately upon the ar¬ 
rival of the spirits at the port of exporta¬ 
tion. the exporter or his agent shall 
notify the collector of the port in order 
that (a) lJghterage and drayoge may bo 
done under the collector's supervision, 
(b) the spirits may be at once inspected 
and laden on board the vessel, and (c), 
they may be in continuous customs cus¬ 
tody from the time they are delivered 
from the cars or other conveyances until 
they leave port on the foreign-bound 
vessel. 

(68A SUt. 645. 647; 26 U. 3. C. 5243. 5247) 

5 225.825 Bulk containers. Distilled 
spirits In casks, or in cases containing 
metallic cans, shall be Inspected by a 
customs officer. He shall make such 
inspection or gauge as is necessary to es¬ 
tablish that the shipment corresponds 
with the description thereof on the Form 
206 and the accompanying gauge report. 
Form 1520. If any. Customs officers 
shall examine the contents of such con¬ 
tainers as are found broken, damaged, 
or tampered with or regarding which he 
is led to suspect do not contain the spirits 
originally packaged therein and shall 
make a special report thereon. The cus¬ 
toms officer shall note on his report any 
deficiency In quantity or discrepancy be¬ 
tween the merchandise inspected or 
gauged and that described In the entry. 
After having completed the inspection 
and after the spirits have been duly 
laden on board the exporting convey¬ 
ance. the customs officer shall complete 
and sign his certificate of inspection and 
lading on each copy of Form 206: Pro¬ 
vided. That where the spirits are laden 
at an Interior customs port for trans¬ 
portation for exportation and the store¬ 
keeper-gauger has been authorized by 
the collector of customs at the interior 
customs port to supervise the lading for 
transportation and to affix customs seals 
to a closed conveyance, the storekeeper- 
gauger will supervise the scalping of the 
export stamps and execute the certificate 
of inspection and lading on each copy of 
Form 206. If the officer has reason to 
believe that the merchandise is not the 
same as that originally packaged in the 
containers he shall detain the spirits 
and notify the collector of customs who 
shall inform the assistant regional com¬ 
missioner for the region in which the 
port is located In order that appro¬ 
priate action may be taken. There 
shall be cut out of each export stamp 
that portion upon which is shown the 
serial number of the stamp, the date of 
issue, the name of the district director 
issuing the same, the serial number of 
the cask or package, the contents in 
proof gallons, and the name of the in¬ 
ternal revenue storekeeper-gauger. The 
cut-out portions of the export stamps 
shall then be attached to one copy of 
Form 206 for delivery to the collector 
of customs. After the export stamps 
have been scalped, the portions thereof 
remaining on each cask or package shall 
be obliterated. 

(68A SUt. 647; 26 U. 3. C. 5247] 
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$ 225.826 Bottled spirits, A customs 
officer at the port of exportation will in 
every Instance carefully inspect cases 
containing spirits for the purpose of as¬ 
certaining whether the cases bear evi¬ 
dence of tampering or have sustained 
losses In transit due to breakage: Pro- 
vided. That where the spirits are laden 
at an interior customs port for transpor¬ 
tation for exportation the storekeeper- 
gauger may be authorized by the col¬ 
lector of customs at the interior customs 
port to inspect and supervise the lading 
for transportation. The officer will re¬ 
port on Form 206 any cases as to which 
a discrepancy is found, giving the serial 
numbers of the cases, their original con¬ 
tents in proof gallons, and the nature of 
the discrepancy as to each case. When 
the officer has completed his inspection 
and report as prescribed above, the en¬ 
tire shipment may be laden without de¬ 
tention of the deficient cases, unless the 
circumstances indicate fraud, in which 
event such cases will be detained pending 
Investigation by the assistant regional 
commissioner, to whom the detention 
should be immediately reported. 

(68A 8tat. 645; 26 U. 8. C. 5243) 

5 225.827 Return of Inspection and 
lading. After the spirits have been duly 
laden on board the exporting vessel, car, 
or truck the customs officer, or desig¬ 
nated storekeeper-gauger shall execute 
his report on Form 206 and forward all 
copies to the collector of customs, to¬ 
gether with Form 1520 and Form 696, if 
any. 

(68A 8Ut, 645. 647; 26 U. S. C. 5243. 5247) 

§ 225.828 Disposition of forms by col¬ 
lectors of customs. Upon receipt of the 
duly executed forms, the collector of 
customs will execute his certificate on 
Form 206 and will forward the copy of 
such form bearing the cut-out portions 
of the export stamps and one copy of 
Form 1520 and Form 696. if any. to the 
assistant regional commissioner of the 
region In which is located the warehouse 
from which the spirits w*erc removed for 
exportation. 

(68A Stat, 645. 647; 26 U. 8. C. 5243, 5247) 

5 225.829 Exportation in railroad cars 
or trucks from port of entry through 
another port. Where distilled spirits 
arc to be exported by rail, including tank 
cars, or In trucks, including tank trucks, 
through a frontier port and it is desired 
to avoid the delay of customs inspec¬ 
tion at such port, the spirits may be 
entered for exportation at an interior 
customs port and Inspected by a 
customs officer, or designated store- 
keeper-gauger as provided in $f 225.825 
and 225.826. at that port. The officer 
designated will supervise the loading 
of the spirits and seal the car or truck 
with customs seals and note the car 
number or license number of the truck, 
as the case may be. and the serial 
numbers of the customs seals, if num¬ 
bered seals are used, in his report on 
both copies of Form 206 and forward 
the forms with Forms 1520 attached to¬ 
gether with a copy of the bill of lading 
to be furnished by the exporter to the 
collector of customs. The collector will 
forward both copies of Forms 206 and 
1520 to the customs officer at the frontier 


port and retain the bill of lading and the 
cut-out portions of the export stamps, 
if any. pending return of Forms 206. 
If the customs officer at the frontier 
port finds upon arrival of the ear or 
truck that the seals are intact and there 
Is no evidence of tampering with the 
contents, he will execute his report on 
Form 206, and allow the car or truck to 
proceed to its destination without open¬ 
ing. The officer will then return both 
copies of the receipted Form 206 with 
Form 1520 attached to the collector of 
customs at the port of entry. If. how¬ 
ever. the customs officer finds that the 
seals are not intact or there is evidence 
of tampering with the contents, he will 
open the car or truck, inspect and gauge 
the spirits, and make report of his gauge 
on Form 696. in duplicate. When the 
spirits are so inspected and gauged, the 
customs officer will append to each copy 
of Form 206 (with Form 1520 attached, 
if any) a copy of his gauge on Form 696 
before forwarding the forms to the col¬ 
lector of customs at the port of entry. 
Upon receipt of Forms 206 and Forms 
1520 and 696. if any. from the customs 
officer at the frontier port, the collector 
at the port of entry will execute his cer¬ 
tificate on both copies of Form 206. prop¬ 
erly modified, and forward one copy of 
each form and the cut-out portions of 
export stamps from package (if any) 
to the assistant regional commissioner 
of the region from which the spirits 
were withdrawn from the warehouse. 

(68A Stat. 645, 647; 26 U. 8. C. 5243, 5247) 

5 225.830 Subsequent procedure. 
Where distilled spirits are withdrawn 
and shipped under an export bond, the 
requirements of 54 225.831-225.837 must 
be observed insofar as applicable. Where 
the spirits are withdrawn under a trans¬ 
portation for export bond, the exporter 
must file with the collector of customs 
bond on Form 693 and proof of exporta¬ 
tion of the spirits. 

(58A 8tat. 645. 647; 26 U. 8. C. 6243. 5347) 

5 225.831 Proof of exportation . Ex¬ 
portation may be evidenced by (a) a 
copy of the export bill of lading issued 
by the exporting carrier, or (b) a cer¬ 
tificate by the agent or representative 
of the export carrier showing actual 
exportation of the article, or (c> a cer¬ 
tificate of landing when the spirits arc 
not inspected prior to exportation or 
whenever the assistant regional com¬ 
missioner shall have reason to believe 
that the shipment is not a bona fide ex¬ 
portation. 

(68A Stat. 647; 26 U. 8. C. 5247) 

5 225.832 Proof of landing. When the 
spirits are not inspected prior to exporta¬ 
tion or whenever required by the assist¬ 
ant regional commissioner an owner 
exporting distilled spirits, free of tax, 
under an export bond shall file with the 
assistant regional commissioner, within 
six (6> months from the date of exporta¬ 
tion, or such additional time as may be 
granted under 5 225.837 evidence sat¬ 
isfactory to the assistant regional 
commissioner that the distilled spirits 
described in the application for export 
have been landed at some port outside 
the jurisdiction of the United States. 


The landing certificate must give such 
description as will readily Identify the 
spirits to which It relates. 

(68A SUt. 645. 647; 28 U. 8. C. 6243. 5247) 

5 225.833 Form of landing certificate 
The landing certificate shall be in sub¬ 
stantially the following form: 
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(68A Stat. 645. 647; 26 V. 8. C. 5243. 5247) 

5 225.834 Execution of landing cer¬ 
tificate . The landing certificate shall be 
signed by a revenue officer of the foreign 
country to which the spirits are export¬ 
ed, unless it is shown that such country 
has no customs administration, in which 
event the certificate shall be signed by 
the consignee or by the vessel's agent at 
the place of landing and sworn to before 
a notary public or other officer author¬ 
ized to administer oaths and having an 
official seal. Where the certificate of¬ 
fered is in a foreign language, a sworn 
translation must accompany the cer¬ 
tificate. 

(68A 8tat. 645. 647; 26 U. 8. C. 5243. 5247) 

5 225.835 Landing certificate may 
cover several consignments. Where 
several consignments are made by the 
same shipper to the same consignee, or 
to a general agent, on the same date, by 
the same vessel or other conveyance, and 
to the same foreign port, such consign¬ 
ments may be covered by one landing 
certificate, provided each consignment 
is specifically and separately described 
in the certificate. 

(68A SUt. 645. 647; 26 U. S. C. 5243. 5247) 

f 225.836 Collateral evidence of land¬ 
ing. Whenever an owner is unable to 
procure a landing certificate but Is able 
to establish by collateral evidence the 
actual exportation of the spirits and 
their delivery to the foreign consignee, 
he may file application for relief with the 
assistant regional commissioner holding 
the export bond. Such application must 
be under oath and must recite the facts 
connected with the exportation, the date 
of withdrawal of the spirits from the in¬ 
ternal revenue bonded warehouse for ex¬ 
portation. the name and registry number 
of the Internal revenue bonded ware¬ 
house from which withdrawn, the name 
and registry number of the producing 
distiller, the serial numbers of the pack¬ 
ages or cases, the kind and quantity of 
spirits, the name of the consignee, and 
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thr name of the vessel by and the port to 
which shipment was made. The appli¬ 
cation must set forth the reason why a 
landing certificate cannot be filed and 
must be supported by such collateral evi¬ 
dence of exportation and delivery to the 
foreign consignee as the exporter may 
be able to submit The application must 
be submitted to the assistant regional 
commissioner before the expiration of 
the time specified in | 225.832 for fur¬ 
nishing evidence of landing. 

(68A SUt. 645, 647; 26 U. 8. C. 5243. 8247) 

} 225.837 Extension o/ time far sub¬ 
mitting proof of landing . In case the 
owner, from causes beyond his control, 
is unable to furnish the required proof of 
landing within six months from the date 
of exportation, he may malce application 
to the assistant regional commissioner 
for an extension of time for the produc¬ 
tion of such evidence. Such application 
must state specifically the cause of fail¬ 
ure to produce the evidence and be veri¬ 
fied under oath. An extension of three 
months may be granted by the assistant 
regional commissioner, and. if neces¬ 
sary. upon a second application an addi¬ 
tional three months may be granted. 

(68A Slat. 645. 647; 26 U. 8. C. 5243, 5247) 

5 225.838 Account with export bonds. 
Forms 657, 658 . 547, and 548 . The as¬ 
sistant regional commissioner will keep 
an account on Form 1688. with each con¬ 
tinuing export bond on Form 657 or Form 
658 and with each specific export bond 
on Form 547 or Form 548. The account 
shall show* all of the information as indi¬ 
cated in the heading and by the various 
columns and as required by Instructions 
issued In respect thereto and by this part. 

168A SUt. 645, 647; 26 U. 8. C. 5243. 5247) 
Losses 

f 225.839 Loss at sea. When proof 
of landing is required, the bond required 
to be given for the exportation of dis¬ 
tilled spirits shall be canceled or credited, 
as the case may be. upon presentation 
of satisfactory proof that, after ship¬ 
ment, the spirits were lost at sea without 
fault or neglect of the owner or shipper 
thereof. 

$ 225.840 Action by assistant re¬ 
gional commissioner. If, upon exami¬ 
nation of Forms 206. 696. if any, and 
1520 received from the collector of cus¬ 
toms, a loss in transit is disclosed, the 
assistant regional commissioner will fol¬ 
low the procedure prescribed by f § 225.- 
480 to 225.495 insofar as applicable. 

(68A SUt. 604, 647; 26 U. S. C. 5011. 5247) 

i 225.841 Proof of loss at sea. When 
the exporter is unable to furnish proof 
of landing at a foreign port in conse¬ 
quence of loss at sea. he shall Ale with 
the assistant regional commissioner 
with whom he filed the export bond, an 
application for relief, setting forth fully 
the cause and extent of the loss, and aU 
the facts and circumstances surrounding 
the same. Such application must be ac¬ 
companied by the affidavits of two or 
more creditable and disinterested per¬ 
sons as to the loss. If the spirits were 
insured, the exporter shall also file cer¬ 
tificates by officers of the insurance com¬ 
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pany, or board of underwriters, stating 
whether the insurance has been paid, 
and. whether to the best of their knowl¬ 
edge and belief the spirits were actually 
destroyed at sea. When obtainable, affi¬ 
davits must be furnished by the master 
and mate of the vessel, detailing the 
cause and extent of the loss and all of 
the facts and circumstances surround¬ 
ing the same. Such proof shall be fur¬ 
nished to the assistant regional com¬ 
missioner within the time specified in 
5 225.832 for furnishing proof of landing 
of the spirits in a foreign country. 

(68A Slat. 645. 647; 26 U. 8. C. 5243. 5247) 

$225,842 Filing proof of loss at sea 
in case of exportation under bond on 
Form 693. Where the spirits are ex¬ 
ported under a bond furnished on Form 
693 and the exporter is unable to furnish 
the required proof of landing at a foreign 
port in consequence of loss at sea, he will 
file application for relief and supporting 
evidence conforming to the provisions of 
$ 225.841 with the collector of customs 
with whom the bond was filed. The col¬ 
lector of customs will forward the appli¬ 
cation and supporting evidence to the 
Commissioner of Customs, with his 
recommendation thereon. 

(68A SUt. 604. 647; 26 U . 8. C. SOIL 5247) 
Exportation in Tank Cars 

$ 225.843 Kind of spirits. Distilled 
spirits intended for exportation, free of 
tax. may be drawn from storage tanks 
in any internal revenue warehouse, for 
transfer to tank cars for exportation. 
(68A SUt. 647; 26 0. 8. C. 5247) 

$ 225.844 Procedure applicable . 
Where it is desired to export distilled 
spirits in tank cars pursuant to the above 
provisions of law\ the procedure relating 
to the exportation of distilled spirits in 
distiller s original packages, in so far as 
applicable, shall apply. The tank cars 
must be so constructed that all openings 
may be securely closed and sealed. An 
export stamp shall be procured and 
affixed to the route board of each tank 
car of spirits intended for exportation 
in the same manner as an export stamp 
is affixed to a package of spirits to be 
exported, and upon inspection of the 
tank car at the port of exportation such 
stamp shall be scalped and disposed of 
in accordance with $ 225.825. 

(68A Stat. 647; 26 U. 8. C. 5247) 

General Provisions 

$ 225.845 Certificate of origin. In 
view of the fact that entry of distilled 
spirits at ports in certain foreign coun¬ 
tries is permitted only upon the filing by 
the importer of an official certificate 
showing the origin and age of such 
spirits, assistant regional commissioners 
with w hom export withdrawal entries are 
filed may, in such cases, furnish the ex¬ 
porter with a certificate showing the 
origin and age of the spirits described In 
the entry for withdrawal, so far as may 
be determined from the marks and 
brands on the packages or cases con¬ 
taining the spirits. Such certificates 
shall be furnished in typewritten form 
on official letterheads. 
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$ 225.846 Shipment to American pos¬ 
sessions. The provisions of this subpart 
relating to the exportation of distilled 
spirits, free of tax. to foreign countries 
and the forms prescribed for use in con¬ 
nection therewith, shall apply to like 
removals and shipments to Puerto Rlco # 
Guam, American Samoa, the Virgin Is¬ 
lands. and the Panama Canal Zone. Dis¬ 
tilled spirits shipped to other possessions 
of the United States, and to Hawaii and 
Alaska, must be taxp&id before with¬ 
drawal from bonded warehouses, unless 
transferred in bond to an internal reve¬ 
nue bonded warehouse located in one of 
these territories or possessions. 

(68A SUt. 008; 26 U. S. C. 7653) 

$ 225.847 Exportation of spirits after 
expiration of bonded period not permit¬ 
ted. Except as to spirits which were 8 
years of age, or older, on July 20. 1930. 
and remain in warehouse, assistant re¬ 
gional commissioners will decline to ap¬ 
prove applications for the exportation 
of distilled spirits which have remained 
in warehouse after the expiration of the 
8-year bonded period prescribed by law. 
In such cases, the assistant regional 
commissioner will indorse his disap¬ 
proval across the face of the application 
and return the disapproved application, 
together with the bond, to the owner. 
At the same time the assistant regional 
commissioner will inform the proprietor 
of the warehouse in which the spirit* 
are stored that the bonded period has 
expired and demand the immediate tax- 
payment and withdrawal of the spirits. 

(68A SUt. 599; 26 U. S. C. 5006) 

$ 225.848 Delay in lading at port . If 
the exporting vessel Is not prepared to 
receive distilled spirits withdrawn for 
export upon arrival at the port of ex¬ 
portation, the collector of customs may 
permit such spirits to remain in pos¬ 
session of the carrier for a period not 
exceeding 15 days. Storage elsewhere 
for a like cause, and not exceeding the 
same period, may be approved by the col¬ 
lector of customs. In the event of fur¬ 
ther delay, the facts will be reported to 
the Director. Alcohol and Tobacco Tax 
Division, who will issue appropriate in¬ 
structions concerning the disposition of 
the spirits. 

(68A Stat. 645. 647; 26 V. 8- C. 5243. 5247) 

SUiPART HH—SUPPLIES FOR CERTAIN VESSELS 
AND AIRCRAFT 

$ 225.860 General. Distilled spirits 
in packages and in cases which have been 
bottled in bond for exportation may bo 
withdrawn from internal revenue bonded 
warehouses free of tax for use as sup¬ 
plies on vessels and aircraft as follows: 

(a) Vessels or aircraft operated by the 
United States; 

<b) Vessels of the United States em¬ 
ployed in the fisheries or in the whaling 
business, or actually engaged in foreign 
trade or trade between the Atlantic and 
Pacific ports of the United States or 
between the United States and any of its 
possessions; 

(c> Aircraft registered in the United 
States and actually engaged in foreign 
trade or trade between the United States 
and any of its possessions; 
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<d> Vessels of war of any foreign 
nation; 

<e) Foreign vessels employed in the 
fisheries or in the whaling business, or 
actually engaged in foreign trade or 
trade between the United States and 
any of its possessions, where such trade 
by foreign vessels is permitted; or 

(f) Aircraft registered in any foreign 
country and actually engaged in foreign 
trade or trade between the United States 
and any of iU possessions, where trade 
by foreign aircraft is permitted, and 
where the Secretary of the Treasury 
shall have been advised by the Secretary 
of Commerce that he has found such 
foreign country allows, or will allow, 
substantial reciprocal privileges in re¬ 
spect to aircraft registered in the United 
States. 

(46 Slat. 990 as amended; 19 U. 8. C. 1300) 

S 225.861 Reciprocating foreign coun- 
tries. The Director, Alcohol and Tobacco 
Tax Division, will advise assistant re¬ 
gional commissioners concerning those 
foreign countries which will allow, to 
aircraft registered in the United States 
and engaged in foreign trade, privileges 
substantially reciprocal to the privileges 
allowed herein to aircraft of a foreign 
country. Assistant regional commis¬ 
sioners may approve applications to 
withdraw' distilled spirits for use on air¬ 
craft of such countries. Where applica¬ 
tion is made to withdraw distilled spirits 
free of tax for use on aircraft of other 
foreign countries, which it is claimed 
reciprocate similar privileges to aircraft 
of the United States, the applicant must 
first establish the right of such with¬ 
drawal In appropriate cases, the appli¬ 
cant should request the Secretary of 
Commerce to find and advise the Secre¬ 
tary of the Treasury that such foreign 
country or countries allow*, or w*ill allow*, 
substantially reciprocal privileges to air¬ 
craft of the United States. 

(46 8tot. 690 as amended; 19 V. S. C. 1309) 

5 225.862 Procedure . Application to 
remove distilled spirits in packages and 
in cases bottled in bond for exportation 
from internal revenue bonded ware¬ 
houses for use as supplies on vessels or 
aircraft will be made on Form 206. The 
procedure prescribed in (1225.783 to 
225.816 as it relates to the withdrawal of 
packages from internal revenue bonded 
warehouses for exportation, is hereby 
made applicable to the withdrawal of 
packages for use as supplies on vessels or 
aircraft. The procedure prescribed in 
(5 225.817 to 225.819 relating to the 
transfer and withdrawal of spirits 
bottled in bond for exportation, is hereby 
made applicable to the transfer and 
withdrawal of bottled spirits free of tax 
for use as supplies on vessels or aircraft. 
(40 sut. 090 u amended; 19 V. 8. C. 1309) 

f 225.863 Bond . Distilled spirits 
which are to be withdrawn from internal 
revenue bonded warehouses free of tax 
for use as supplies on vessels or aircraft 
must be covered by a bond on Form 547 
or Form 657. Such bonds will be exe¬ 
cuted in the same manner as bonds for 
distilled spirits withdrawn free of tax 
for exportation*, but must be accompa¬ 
nied by consent of surety. Form 1533. 
tpeciflcally stipulating that the terms 
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thereof will cover distilled spirits with¬ 
drawn for use as supplies on vessels or 
aircraft. Exporters who have on file 
bonds on Form 657 covering the exporta¬ 
tion of distilled spirits, and who desire 
to withdraw spirits free of tax from on 
Internal revenue bonded warehouse for 
use as supplies on vessels or aircraft, may 
file a consent of surety containing a 
similar stipulation, provided such bonds 
arc of sufficient penal sum. 

(46 SUt. 690 as amended; 19 U. 9. C. 1309) 

5 225.864 Export entry . Before the 
spirits may be laden on the vessel or air¬ 
craft, the owner must file Form 206 w*lth 
the collector of customs. The provisions 
of (§ 225.823, 225.824. and 225.826 to 
225.828 will be observed insofar as 
applicable. 

(46 8tat. 690 m amended; 19 U. S. C. 1309) 

( 225.8C5 Evidence of lading lor use. 
If the distilled spirits wrere laden on 
board a vessel or aircraft for use ns 
ship's supplies or supplies for aircraft, 
there must be submitted to the assistant 
regional commissioner a statement of 
the master or other officer of the vessel 
or aircraft on which the spirits were 
laden, having knowledge of the facts, 
showing that the spirits have been 
laden and will be used on boat'd the ves¬ 
sel or aircraft, and that no portion 
thereof has been or will be unladen in 
the United States or any of its territories 
or possessions: Provided, That such 
statement will not be required, in the 
case of any shipment, when the distilled 
spirits are laden on vessels of w*ar. or 
where the amount of tax on the distilled 
spirits does not exceed $100. Such 
statement shall be signed by the master 
or other officer having know ledge of the 
facts and immediately above the signa¬ 
ture there will appear the following 
statement; *7 declare under the penalties 
of perjury that this statement has been 
examined by me and to the best of my 
knowledge and belief is true and 
correct." 

(46 SUt. 690 Btfi amended; 19 V. 8. C. 1309) 

( 225.866 Account with bond . Form 
547 or Form 657. The assistant regional 
commissioner will keep an account with 
each bond. Form 547 or Form 657, simi¬ 
lar to that kept for distilled spirits ex¬ 
ported free of tax. In cases where ex¬ 
portations free of tax and withdrawals 
free of tax for use as supplies on vessels 
or aircraft arc made under the same 
bond, only *>ne account covering both 
transactions need be kept. Upon receipt 
of a satisfactory statement (if required) 
the assistant regional commissioner will 
enter proper credit in the export account. 
In the case of spirits laden on vessels of 
war, or In the case where the amount of 
tax on the spirits does not exceed $100, 
credit will be given at the time of receipt 
of evidence of lading from the collector 
of customs as provided in ( 225.828, 

(46 8tat. 690 aa amended; 19 U. 8. C. 1309) 

( 225.867 Records. Spirits withdrawn 
for use as supplies on vessels or aircraft 
shall be reported and accounted for by 
the proprietor in accordance with Sub- 
part W of this part and by the store¬ 
keeper-gauger in accordance with Sub¬ 
parts TT and UU of this part. 

(46 But. 690 as amended; )9 XJ. 8. C. 1309) 


SUBfART II—TRANSFER OF 01STUU0 SPIRITS TO 

CUSTOMS MANUFACTURING 60NDED WARE. 

HOUSES 

(225.875 General. Any manufac¬ 
turer who manufactures medicine, 
preparations, compositions, perfumeries 
cosmetics, and cordials and other liq¬ 
uors. for exportation, at a duly consti¬ 
tuted manufacturing bonded warehou^* 
established in accordance with law* may 
withdraw distilled spirits in approved 
containers from any internal revenue 
bonded warehouse, free of tax, for use 
in the manufacture of such products 
The law provides that distilled spirits 
may be removed from internal revenue 
bonded warehouses without payment of 
tax and transported to bonded manu¬ 
facturing warehouses, class 6. to be rec¬ 
tified. or reduced in proof and bottled 
or packaged, and exported or shipped to 
Puerto Rico. 

(68A sut. 678. 679; 26 U. S. C. 5521. 5522 
5523) 

( 225.876 Withdrawal. When anv 
manufacturer, who is the proprietor of 
a customs manufacturing bonded ware¬ 
house. desires to remove distilled spirit? 
to such warehouse from an Internal 
revenue bonded warehouse, free of tax. 
for use in the manufacture of medicines 
preparations, compositions, perfumeries! 
cosmetics, and cordials and other liquors, 
for exportation, or. In the case of spirits 
rectified or reduced in proof and bottled 
or packaged, for exportation or shipment 
to Puerto Rico, he shall execute applica¬ 
tion. Form 206, in quintupllcate In ac¬ 
cordance with the applicable provisions 
of ( 225.783 indicating thereon that the 
splriU are to be withdrawn for transfer 
to a customs manufacturing warehouse 
and indicating the kind of container, 
i. e., distiller’s original packages, pack¬ 
ages to which the contents of original 
distiller's packages were transferred, in 
packages filled from warehouse tanks, in 
tank cars or tAnk trucks or by pipeline 
The proprietor of the internal revenue 
bonded warehouse from which the spirits 
are to be removed shall execute request 
on Form 206 for regauge of the spirits 
covered by the application. The provi¬ 
sions of # 225.786. relating to the gauging 
of distiller’s original packages for ex¬ 
portation. shall so far as applicable apply 
to the gauging of distilled spirits to be 
removed to customs manufacturing 
warehouses. 

(68A sut. 604, 679; 26 U. 8. C. 5011, 5522) 

{ 225.877 Bond . The manufacturer 
shall execute a bond to cover the trans¬ 
portation of the spirits from the inter¬ 
nal revenue bonded warehouse from 
w*hich withdrawn to the customs manu¬ 
facturing bonded warehouse. If the 
bond Is to cover a specific lot of spirits, 
it shall be executed on Form 643. in 
triplicate, and in a penal sum sufficient 
to cover the tax at the rate prescribed 
by law on the spirits to be so transported. 
If it is desired to furnish bond under 
which spirits may be withdrawn from 
time to time, it shall be executed on 
Form 1618, In triplicate, in a penal sum 
sufficient to cover the tax at the rate 
prescribed by law on the maximum 
quantity of spirits which may be out¬ 
standing against the bond at any one 
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Umc. The bond and the application. 
Form 206. with report of gauge. Form 
1520. attached, will be forwarded to the 
assistant regional commissioner who 
will, upon approval, dispose of the bond 
and application as provided in 5 225.797 
in the case of the withdrawal of distilled 
spirits in distiller's original packages for 
exportation. 

(68A SUt. 679; 26 U. 8. C. 5522) 

5 225.878 Account with bonds . Form 
ISIS and Form 643 . The assistant re¬ 
gional commissioner will keep an ac¬ 
count on Form 1687. with each continu¬ 
ing bond on Form 1618 and with each 
specific bond on Form 643. The account 
shall show all Information as indicated 
in the heading and by the various col¬ 
umns and as required by instructions 
issued in respect thereto and by this 
part. 

168A SUt. 604. 679; 26 U. 8- C. 5011. 5532) 

5 225.879 Stamps , marks . and brands ; 
disposition of forms . Packages must be 
stamped, marked, and branded in ac¬ 
cordance with 5 225.798 except that the 
name of the port to which the spirits are 
consigned for deposit in a manufacturing 
warehouse will be substituted for the 
names of the ports from and to which the 
spirits are to be exported. Export stamps 
will be affixed to the route boards of tank 
cars and tank trucks In the manner as 
provided In 5 225.844 in the case of with¬ 
drawals of distilled spirits in tank cars 
far exportation. Export stamps are not 
required for transfers by pipeline. 
Forms will be disposed of in accordance 
with 5 225.803. 

(68A SUt. 639. 679; 26 U. S. C. 5212. 5522) 

5 225.680 Consignment of spirits . 
The spirits when withdrawn for ship¬ 
ment must in all cases be consigned to 
the proprietor of the manufacturing 
bonded warehouse. In care of the collec¬ 
tor of customs of the district in which 
the warehouse is located. 

(68A SUt. 079; 26 U. S. C. 5522) 

I 225.881 Deposit in customs manu¬ 
facturing warehouse. Upon receipt of 
Forms 206 and 1520, the collector of 
customs will direct the proper officer to 
make such inspection or gauge as neces¬ 
sary to establish that the shipment cor¬ 
responds with the description thereof 
on Forms 206 and 1520, and to supervise 
their deposit therein. Customs officers 
shall examine the contents of such con¬ 
tainers as are found broken, damaged, 
or tampered with or regarding which 
he is led to suspect do not contain the 
spirits originally packaged therein and 
shall make a special report thereon. 
The customs officer shall note on his re¬ 
port any deficiency In quantity or dis¬ 
crepancy between the merchandise in¬ 
spected or gauged and that described in 
the entry. After having completed the 
inspection the customs officer shall su¬ 
pervise the scalping of the export stamps 
<not applicable to pipeline transfers), 
execute his certificate on Customs Form 
3923, in duplicate, and forward the forms 
and scalped stamps to the collector of 
customs, who will execute his certificate 
on Form 3923 and forward one copy of 
such form and one copy each of Form 
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206 with the scalped stamps and Form 
1520 to the assistant regional commis¬ 
sioner of the region from which the 
spirits were received: Provided. That 
where the spirits are to be removed from 
an internal revenue bonded warehouse 
for deposit in a contiguous customs 
manufacturing bonded warehouse and 
the storekeeper-gauger has been au¬ 
thorized by the collector of customs to 
supervise the deposit, the storekeeper- 
gauger will supervise the scalping of the 
export stamps and execute the certifi¬ 
cate of inspection and deposit. If the 
designated officer has reason to believe 
that the merchandise Is not the same 
as that originally packaged in the con¬ 
tainers he shall detain the spirits and 
notify the collector of customs who shall 
Inform the assistant regional commis¬ 
sioner for Jhe region in which the cus¬ 
toms manufacturing bonded warehouse 
is located in order that appropriate 
action may be taken. 

§ 225.882 Action by assistant regional 
commissioner. Upon receipt of Forms 
3923. 696 (if any), 206. and 1520 from 
the collector of customs, the assistant re¬ 
gional commissioner will ascertain 
whether there has been a loss of spirits 
in transit. If such a loss of spirits has 
occurred, the assistant regional commis¬ 
sioner will follow the procedure pre¬ 
scribed in 55 225.480-225.495. Insofar as. 
applicable. If there has been no loss 
of spirits in transit, the assistant re¬ 
gional commissioner will, if the spirits 
were withdrawn on a continuing bond 
on Form 1618, make appropriate entries 
on Form 1687. or, if the withdrawal was 
made under bond on Form 643. cancel 
such bond in accordance with the provi¬ 
sions of 5 225.338 and make appropriate 
entries on Form 1687. 

(68A Stat 604. 679; 26 U. S. C. 5011. 5522) 

SUBPART JJ—WITHDRAWAL OF DISTILLED 
SPIRITS FOR USE OF THE UNITED STATES 

5 225.890 Persons entitled to make 
withdrawals. Distilled spirits stored in 
internal revenue bonded warehouses and 
purchased for the use of the United 
States may be withdrawn, free of tax. by 
the head of the department, or the head 
of the bureau or establishment not un¬ 
der control of any department, for which 
the spirits are purchased. 

(68A Stat. 900; 26 U. 8. C. 7510) 

5 225.891 Application . Form 543 . The 
head of the department or independent 
bureau or establishment, as the case may 
be, desiring to so withdraw* such distilled 
spirits free of tax will file application on 
Form 543, signed by himself or another 
official duly authorized by him. Where 
the head of a department or independent 
bureau authorizes another officer to sign 
the application he will furnish the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion, with a copy of the order authoriz¬ 
ing such officer to sign, or other evi¬ 
dence of the authority conferred upon 
the officer. The application will be for¬ 
warded to the Director, Alcohol and To¬ 
bacco Tax Division. 

(68A 8t*t. 900; 26 U. 8. C. 7510) 

5 225.892 Permit , Form 1508. Upon 
receipt of the application, permit on 
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Form 1508. fn quintuplic ate. will be Is¬ 
sued by the Director, Alcohol and Tobac¬ 
co Tax Division, and the original and 
three copies will be forwarded to the 
Government official by whom the apoli- 
cation was signed, who In turn shall de¬ 
tach a copy and forward the original and 
the two remaining copies to the con¬ 
tractor or warehouseman to w*hom the 
spirits are to be delivered for shipment 
to the designated Government official. 
Upon approval of the bond. Form 544. 
pursuant to the provisions of 5 225.893, 
the warehouseman shall furnish the 
original and the two copies of the Form 
1508 to the storekeeper-gauger at the 
warehouse. 

(68A Stat. 900: 26 U. S. C. 7510) 

5 225.893 Bond , Form 544. The con¬ 
tractor or the warehouseman will file 
w ith the assistant regional commissioner 
a bond on Form 544, in triplicate, in a 
penal sum not less than the tax on the 
spirits to be withdrawn. Upon approval 
of the bond, the assistant regional com¬ 
missioner will forward one copy to the 
principal. 

(68A Stat. 900; 26 U. 8. C. 7510) 

5 225.894 Form 1520 . If the spirits 
to be withdrawn are In packages, the 
warehouseman will prepare an original 
and four copies of Form 1520 in the man¬ 
ner prescribed in 5 225.601. The store¬ 
keeper-gauger at the warehouse will, 
upon presentation of the Form 1520 and 
the original and two copies of the permit. 
Form 1508. examine the packages and 
where it is determined that any package 
bears evidence of unusual loss that can¬ 
not be satisfactorily explained, or of 
tampering, such packages will be de¬ 
tained pending further investigation in 
accordance with the applicable provisions 
of 44 225.480 to 225.495. Packages which 
do not bear evidence of unusual loss or 
tampering will then be gauged. 

(68A SUt. 604. 900; 26 U. 8. C. 5011, 7510) > 

5 225.895 Form 1519 . If the spirits 
to be withdrawn were previously bottled 
in bond, the warehouseman will present 
the original and two copies of the per¬ 
mit, Form 1508, to the storekeeper- 
gauger together with an application on 
Form 1519. In quintuplicate. modified to 
indicate the type of withdrawal, exe¬ 
cuted by the principal on the bond Form 
544. for withdrawal of the spirits. The 
storekeeper-gauger will Inspect the cases 
and follow the procedure, insofar as ap¬ 
plicable. prescribed by $ 225.894. If any 
cases appear to have sustained a loss, 
the contents shall be examined and the 
quantity ascertained to have been last 
from each case shall be noted on each 
copy of Form 1519. 

(68A 8ut. 604. 900; 26 V. & C. 5011. 7510) A 

4 225.896 Forwarding of forms. Upon 
completion of the regauge or inspection, 
the storekeeper-gauger will forward the 
original and two copies of the permit. 
Form 1508, and one copy of Form 1520 
or 1519, as the case may be. direct to 
the assistant regional commissioner. 4 
(68A Stat. 900; 26 U. 8. C. 7510) 

4 225.897 Assistant regional commlsr 
sioncr's order to deliver spirits. If the 
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bond has boon approved, the assistant 
regional commissioner, upon receipt of 
the original and two copies of the per¬ 
mit. Form 1508. and the copy of Form 
1520 or 1519 from the storekeeper- 
gauger. will execute his order on Form 
1508 directing the storekeeper-gauger to 
deliver the spirits to the person named 
in the order, and will forward all copies 
of the Form 1508 and Form 1520 or 
Form 1519 to the storekeeper-gauger: 
Provided . That where inspection of any 
package or case discloses evidence of 
tampering or unusual loss as provided 
in 5 225.894 or 9 225.895. the procedure 
prescribed in §§ 225.480 to 225.495 will be 
followed, 

<C8A St at. 000; 26 U. S. C. 7510) 

§ 225.898 Delivery of spirits . Upon 
receipt from the assistant regional com¬ 
missioner of the original and two copies 
of the Form 1508 and Form 1520 or Form 

1519 by the storekeeper-gauger, the spir¬ 
its will be delivered as provided in the 
order of the assistant regional commis¬ 
sioner. after the containers have been 
properly marked. The proprietor will 
cut. brand, or stencil on the Government 
head of each package withdrawn for the 
use of the United States. In letters and 
figures not less than one-half inch in 
height, the proof and tare ascertained 
at the time of gauge for withdrawal, the 
date and purpose of withdrawal, the 
number of proof gallons as then ascer¬ 
tained. and the storekeeper-gauger** 
name, title, and region. Cases will have 
stenciled thereon the words **Use of 
U. S./* followed by the date of with¬ 
drawal. There will also be plainly 
marked on each package or case, by 
means of a stencil or securely affixed 
label, the name, title, and address of the 
Oovcmment official to whom the spirits 
are to be consigned. When delivery of 
the spirits has been made, the store¬ 
keeper-gauger will note over his signa¬ 
ture on Form 1508. in the space pro¬ 
vided therefor, the name of the person to 
whom the spirits were delivered and the 
date of delivery, and will retain one copy 
of the Form 1508 and one copy of Form 

1520 or Form 1519, deliver one copy of 
each to the warehouseman, forward one 
copy of the Form *520 or Form 1519 to 
the Government official to whom the 
spirits arc to be delivered at destination, 
and forward the original of the permit. 
Form 1508 with Form 1520 or Form 1519 
attached, to the assistant regional com¬ 
missioner. If the bond was given by a 
person other than the warehouseman, a 
copy of Form 1520 or Form 1519 may be 
furnished to such person. 

(68A SUt. 900; 26 U. 8. C. 7510) 

9 225.899 BiU of lading. Where the 
spirits are transported from the ware¬ 
house by a carrier, the person to whom 
the spirits are delivered for shipment 
shall furnish a copy of the bill of lading 
covering transportation of the spirits 
from the point of shipment to flnAl 
destination, to the storekeeper-gauger, 
who will forward the same to the assist¬ 
ant regional commissioner with Form 
1508 and Form 1520 or Form 1519. 

(68A SUt. 900; 26 U. 8. C. 7510) 

5 225 900 Certificate, Form 545. Re¬ 
ceipts of shipments of spirits withdrawn 
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for use of the United States under this 
subpart shall be promptly certilled to on 
Form 545 by the official representative of 
the United States or Governmental 
agency thereof to whom deliveries of 
such shipments are made. Where in¬ 
spection at destination discloses a loss 
in transit in excess of one proof gallon 
as to any package, such loss will be noted 
on Form 545 by the receiving officer who 
will also specify the serial number of 
each such package, the loss ascertained 
as to each, and whether the condition 
of the package when received indicated 
that the loss was due to theft, or to other 
cause. Similar notations will be made by 
the receiving official on Form 545 where 
inspection of shipments of spirits with¬ 
drawn in cases reveals any loss in transit. 

(G8A Stat 900; 26 U. 8. C. 7510) 

4 225.901 Disposition of ' Form 545 . 
The certificate on Form 545 duly exe¬ 
cuted by the receiving officer to whom 
the spirits are delivered shall be for¬ 
warded within 30 days from the date of 
the withdrawal of the spirits to the 
assistant regional commissioner from 
whose region the withdrawal was made. 
If Form 545 shows a loss of spirits in 
transit, a claim for remission of the tax 
may be required in accordance with the 
provisions of 9 225.482. 

(68A 8Ut. 900; 26 U. S. C. 7510) 

SUBPART IOC—WITHDRAWAL OF WINE SPIRITS 
FOR USE IN WINE PRODUCTION 

9 225.910 Kinds of spirits. Wine 
spirits produced from the distilling ma¬ 
terial authorized for use in fruit distill¬ 
ery operations under section 5215. 
I. R. C.. but which have not been re¬ 
duced with water from distillation proof, 
nor distilled at less than 140 degrees 
proof and commercial brandy aged in 
wood for a period of not less than two 
years and barreled at not less than 100 
degrees of proof may be withdrawn from 
internal revenue bonded warehouses for 
use In wine production within the limi¬ 
tations prescribed in Part 240 of this 
title. 

(68A SUt. 067; 26 U. 8. C. 5373) 

Withdrawal in Packages 

5 225.911 Application . Form 257. 
Where it is desired to remove wine 
spirits in packages from an internal rev¬ 
enue bonded warehouse for use in wine 
production, application will be made by 
the proprietor of the bonded wine cellar 
on Form 257, and the application will be 
approved and forwarded to the ware¬ 
houseman in accordance with the provi¬ 
sions set forth in Part 240 of tills title. 
(68A Stat. 6C7; 26 V. 8. C. 5373) 

9 225.912 Gauge of wine spirits. The 
proprietor, upon receipt of Form 257, 
will execute his description of the wine 
spirits to be gauged on oil copies of the 
form and will, if the wine spirits to be 
removed arc in previously lilled pack¬ 
ages. prepare Form 1520 in the man¬ 
ner prescribed in 9 225.601. The pro¬ 
prietor will prepare five copies of the 
report of gauge, Form 1520, where the 
wine spirits are to be removed to a bonded 
wine cellar located in the same region, 
and six copies where the bonded vine cel¬ 
lar is located in another region. He will 


refer the forms to the storckeeper-gaucrr 
assigned to the warehouse. Where 
no storekeeper-gauger is assigned to the 
warehouse, the proprietor will request 
the assistant regional commissionrr to 
assign an officer to gauge and release the 
wine spirits. The storekeeper-gauger 
will, by reference to his records, verify 
the entries in the heading of Form 1520 
and the details of the entry gauge tran¬ 
scribed thereto. The storekeeper-gauger 
will examine the packages and where it 
Ls determined that any package bears 
evidence of unusual loss that cannot be 
satisfactorily explained, or of tampering, 
such package will be detained pending 
further investigation In accordance with 
the applicable provisions of 95 225.480- 
225.495. If the packages were previously 
filled, they will be regauged unless with¬ 
drawn on the original gauge as provided 
in 9 225.565. The proprietor will cut, 
brand, or stencil on the Government 
head In letters and figures not less than 
one-half Inch in height, the proof and 
tare ascertained at the time of with¬ 
drawal. the date of withdrawal, and 
where the bonded wine cellar Is not con¬ 
tiguous. the words "For Use in Wine Pro¬ 
duction/’ He will attach one copy of 
Form 1520 to each copy of Form 257. ex¬ 
cept as provided in 5 225.915. and will 
note on the extra copies of Form 1520 
the name, registry number, and address 
of the bonded wine cellar to which the 
wine spirits are to be shipped. No 
greater quantity of wine spirits may be 
gauged or withdrawn than stated in the 
application. If the wine spirits to be 
removed are contained In storage tanks, 
the designated packages, after they have 
been filled and gauged, will be marked 
and branded in accordance with 
9 225.409 serially numbered in accord¬ 
ance with 5 225.411. and in addition will 
have placed thereon the markings re¬ 
quired in this section. In such cases. 
Form 1520 will be prepared and com¬ 
pleted by the storekeeper-gauger. 

(68A Stat. 667; 26 U. 8. C. 5373 ) 

9 225*913 Warehouse and bonded 
trine cellar on adjacent premises. Where 
the warehouse and bonded wine cellar 
are located on adjacent premises, and 
Form 257 is filed for a single removal, 
the storekeeper-gauger at the warehouse 
will transmit all copies of Form 257, 
with Form 1520 attached, to the pro¬ 
prietor of the bonded wine cellar, who 
will execute the certificate of deposit on 
Form 257 and return one copy of the 
forms to the storekeeper-gauger for 
filing. The storekeeper-gauger will for¬ 
ward a copy of Form 1520 to the assistant 
regional commissioner and furnish the 
remaining copy to the w arehouseman. 
(C6A Stat. 667: 26 U. 8. C. 5373) 

9 225.914 Warehouse and bonded 
trine cellar not on adjacent premises. 
Where the warehouse and bonded wine 
cellar are not located on adjacent prem¬ 
ises the storekeeper-gauger at the ware¬ 
house will, upon removal of the wine 
spirits, execute his certificate of gauge 
and removal on all copies of Form 257. 
retain one copy with a copy of Form 1520 
attached, and immediately forward the 
remaining copies (two or three, as the 
case may be>, with a copy of Form 1520 
attached to each, to the proprietor of 
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the bonded wine cellar. The store- 
keeper-gauger will forward one copy of 
Form 1520 to the assistant regional com¬ 
missioner and will deliver one copy of 
the form to the warehouseman. 

(68A Stat. 667; 20 U. 8. C. 5373) 

5 225.915 Certificate of monthly de¬ 
posits in adjacent bonded wine cellar. 

If the warehouse and bonded wine cel¬ 
lar arc located on adjacent premises and 
wine spirits are to be transferred to the 
bonded wine cellar from time to time 
during the month, the application on 
Form 257 may cover all wine spirits 'o 
bo transferred to the bonded wine cellar 
during the month. On receipt of Form 
257 from the warehouseman, the store¬ 
keeper-gauger will, at the time of the 
initial withdrawal, attach a copy of 
Form 1520 to each copy of Form 257, 
retain one copy, and deliver two copies 
to the proprietor of the bonded wine 
cellar. A copy of Form 1520 will be for¬ 
warded to the assistant regional com¬ 
missioner and the remaining copy will 
be furnished to the warehouseman. On 
succeeding withdrawals the storckcepcr- 
gauger will furnish two copies of Form 
1520 to the proprietor of the bonded wine 
cellar, one to the warehouseman, 
forward a copy to the assistant regional 
commissioner and retain the remaining 
copy to be attached to Form 257. At 
the close of the month the storekeeper- 
gauger will execute part 5 and the pro¬ 
prietor of the bonded wine cellar will 
execute part 6 on ail three copies of 
Form 257. The storekeeper-gauger will 
file one copy of Form 257 with Form 1520 
attached at the warehouse as a perma¬ 
nent record. 

(SSA Stat. 657; 26 U. S. C. 5373) 

Withdrawal by Pipeline 

5 22S.916 Application, Form 257. 
Where it is desired to transfer wine 
.spirits by pipeline from warehouse tanks 
to bonded wine cellars on adjacent 
premises the procedure prescribed In 
H 225.911 to 225.915 for transfer In 
packages will be followed. Notation of 
transfer by pipeline will be made by the 
storekeeper-gauger on each Form 1520. 

(G8A Stat. 634, 667; 26 U. S. C. 6194. 6373) 

8 225 917 Gauge of wine spirits. The 
wine spirits may be gauged by weight in 
gauging tanks in the warehouse and run 
directly from such tanks to wine spirits 
addition tanks or wine spirits storage 
tanks in the bonded wine cellar; or the 
w ine spirits may be gauged in a weighing 
tank in the bonded wine cellar. In which 
case the wine spirits will be run directly 
from the storage tanks in the warehouse 
to the weighing tank in the bonded wine 
cellar; or the w ine spirits may be gauged 
by volume in storage tanks in the ware¬ 
house and conveyed directly by unbroken 
pipelines from storage tanks to wine 
spirits addition tanks or wine spirits 
storage tanks in the bonded wine cellar, 
(60A Stat. 634. 667; 26 U. S. C. 6194. 5373) 

5 225.918 Supervision. The w ine 
spirits will be withdrawn under the su¬ 
pervision of the storekeeper-gauger. 
The officer supervising the removal of 
the wine spirits will see that control 
valves in the pipeline are properly set to 
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direct the flow of wine spirits to the 
desired tank before the valve permitting 
the flow of wine spirits to such tank is 
opened. The storekeeper-gauger will 
also sec that the valves controlling the 
flow of wine spirits into or out of tanks 
are locked with Government locks at all 
times, except when necessary to be open 
for the transfer of wine spirits. The keys 
will remain in the custody of the store¬ 
keeper-gauger. or, if no storekeeper- 
gauger is assigned to the warehouse or 
distillery, in the custody of the assistant 
regional commissioner or other officer 
designated by him. 

(68A dtnt. 634. 667; 26 U. 8. C. 6194. 5373) 

Withdrawal in Tank Cars or Tank 
Trucks 

5 225.919. Application , Form 257. 
Where it is desired to withdraw wine 
spirits in tank cars or tank trucks to a 
bonded wine cellar the procedure pre¬ 
scribed in 55 225.911 to 225 915 for with¬ 
drawal of packages will be followed. 
The proprietor of the bonded wine cellar 
wiU state on his application that the 
wine spirits are to be transferred by tank 
car or tank truck. 

(68A SUt. 634. 667; 26 U. S. C. 6194. 5373) 

5 225.920 Tank car and tank truck 
requirements. Tank cars and tank 
trucks used to transport wine spirits for 
use in wine production must be con¬ 
structed, marked, inspected, filled, and 
sealed in the same manner as tank cars 
and tank trucks used to transport dis¬ 
tilled spirits in bond with the exception 
that the serial number of cap seals used 
to seal the conveyance will be noted on 
Form 257 in lieu of Form 236. 

(68A Slat. 634, 667; 26 U. 8. C. 6194. 6373) 

5 225.921 Label to be attached. When 
wine spirits are shipped in a tank car or 
tank truck to a bonded wine cellar for 
use In wine production, a label, dated 
and signed by the storekeeper-gauger, 
showing that the wine spirits are shipped 
in bond for use in w r ine production, and 
giving the name, registry number, and 
location (city or town and State) of 
the warehouse from which shipped and 
the bonded w ine cellar to which shipped, 
shall be securely attached to the route 
board of the car or truck, where it may 
be readily examined by internal revenue 
officers. The label must be of good qual¬ 
ity paper and be protected from damage 
by a coating of transparent shellac or 
similar transparent protective material. 
The label will be attached by the ware¬ 
houseman under the supervision of the 
internal revenue officer. The label, 
which will be furnished by the ware¬ 
houseman. will be in substantially the 
following form: 

Shipped la bond by 
California Goaf* Company 
I. R. B. W. No. 80. 8t. Helena, Calif., 
to 

Western Win* Company 
B. W. No. 50, Santa Rosa, Calif., 

For use In Wine Production 

i —-——- — -—-—------- 

(Date) (Storekeeper-gauger) 

(68A SUt. 634. 667; 26 U. 8. C. 5194. 6373) 
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Withdrawal or Brandy and Wine 
Spirits for Experimental or Research 
Use 

5 225.922 Brandy and wine spirits for 
experimental or research use. Any uni¬ 
versity. college of learning, or Institution 
of scientific research which has been au¬ 
thorized under the provisions of section 
5215. I. R. C., to produce, receive, blend, 
treat, and store brandy or wine spirits, 
without payment of tax. for experimental 
or research use but not for consumption 
(other than organleptical tests > or sale, 
in such quantities as may be reasonably 
necessary for such purposes, may with¬ 
draw brandy or wine spirits from any 
Internal revenue bonded warehouse free 
of tax pursuant to a letterhead applica* 
tion in triplicate, for such authority to 
the assistant regional commissioner. 

(63A Stat. 640; 26 U. 8. C. 5215) 

SUBPART ll—WITHDRAWAl OF RUM FOR 
DENATURATION 

5 225.930 General. Rum of not less 
than 150 degrees proof may be with¬ 
drawn from an internal revenue bonded 
warehouse located on the distillery prem¬ 
ises. free of tax for denaturetlon: 

(a) By pipeline from warehouse stor¬ 
age tanks through gauging tanks to stor¬ 
age or mixing tanks in a denaturing 
bonded warehouse located on the dis¬ 
tillery premises; or 

(b> In original packages for transfer 
to a denaturing bonded warehouse lo¬ 
cated on the distillery premises where 
produced. 

(68A 8tat. 634. 661; 26 U. S. C. 5194, 5331) 

5 225 931 Application . Form 573 . 
When the proprietor of a distillery de¬ 
naturing bonded warehouse desires to 
withdraw from an internal revenue 
bonded warehouse located on the same 
distillery premises rum of not less than 
150 degrees of proof for denaturation. he 
will flic application therefor with the 
storekeeper-gauger in charge on Form 
573. in triplicate. Where the rum to be 
transferred is in packages, such appli¬ 
cation will be accompanied by Form 
1520. in triplicate, prepared in the man¬ 
ner prescribed in 5 225.601. Where the 
rum is to be transferred from warehouse 
storage tanks to the denaturing bonded 
warehouse by pipeline, the applicant 
shall specify on Form 573 the maximum 
number of lax gallons to be so trans¬ 
ferred. j 

(68A Stat. 634. 661; 26 U. 8. C. 5104. 5331) 

S 225.932 Sufficiency of bond. Where 
the bond covering operation of a de¬ 
naturing bonded warehouse is given in 
less than the maximum penal sum of 
$100,000. the assistant regional com¬ 
missioner will Inform the storekeeper- 
gauger in charge of the penal sum of the 
bond, and the storekeeper-gauger will 
see that the quantity of spirits trans¬ 
ferred to the denaturing bonded ware¬ 
house is within the limits of the bond. 
(68A Stat. 661; 26 U. 8. C. 6331) 

§ 225.933 Report of gauge. Form 1520. 
Upon receipt of the Form 1520 the store¬ 
keeper-gauger will verify by reference 
to his records, the entries in the heading 
thereof and the details of the entry 
gauge transcribed thereto. If the rum 
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described In the application If In pack¬ 
ages. a careful gauge thereof will be 
made, except that rum in original pack¬ 
ages may be transferred to the denatur¬ 
ing bonded warehouse on the original 
gauge. Where packages of rum arc 
transferred to the denaturing bonded 
warehouse on the original gauge the 
proprietor will copy the details of such 
gauge on Form 1520. When rum for de- 
naturation Is transferred in packages, a 
careful inspection of such packages will 
be made prior to transfer, and where 
evidence of tampering or unusual loss is 
found the provisions of 55 225.480 to 
225.495 relative to losses of distilled spir¬ 
its in bond will be followed. If the rum 
described in the application. Form 573, 
Is to be transferred from warehouse stor¬ 
age tanks, it will be run into a gauging 
tank and carefully gauged except that 
where no gauging tank is provided in the 
warehouse, the rum may be gauged in a 
gauging tank in the denaturing bonded 
warehouse, in which case the rum shall 
be run direct from the storage tanks in 
the warehouse to the gauging tanks in 
the denaturing bonded warehouse. The 
storekeeper-gauger w’ill prepare Form 
1520. in triplicate, and enter the details 
of the gauge thereon. 

(08A 8Ut. 647, 661; 26 U. S. C. 5245. 5331) 

5 225.034 Transfer of rum . Upon 
completion of gauge, the storekeeper- 
gauger will permit the rum to be trans¬ 
ferred. The proprietor will, under the 
supervision of the storekeeper-gauger 
and before removal, stencil upon the 
head of each package, in letters large 
enough to be easily read. “For Dena- 
turation,” and the date of removal. De¬ 
tails of the gauge need not be cut or 
stenciled on the package. 

(58A stilt. 661; 20 U. S. C. 5331 ) 

5 r.25.935 Supervision of transfers. 
All transfers of rum from the internal 
revenue bonded warehouse to the de¬ 
naturing bonded warehouse will be made 
under the immediate supervision of the 
storekeeper-gauger. Where rum Is so 
transferred by pipeline, the storekeeper- 
gauger supervising the deposit of the 
rum Jn a storage or mixing tank In the 
denaturing bonded warehouse will see 
that the outlet and all other openings 
of such tank, except the inlet, arc closed 
and locked and that the valves In the 
pipeline arc so adjusted by the proprietor 
as to control the flow of spirits into the 
tank, before the outlet of the a arehouse 
storage tank from which the rum is to 
be transferred is unlocked. When the 
rum has been deposited in the tank in 
the denaturing bonded warehouse the 
inlet of such tank and the outlet of the 
storage tank in the Internal revenue 
bonded warehouse will be immediately 
closed by the proprietor and locked by 
the storekeeper-gauger. The store¬ 
keeper-gauger will not permit the trans¬ 
fer of rum from the internal revenue 
bonded warehouse to the denaturing 
bonded warehouse by pipeline unless the 
use of such pipeline has been approved 
in accordance with the provisions of this 
part. 

(68A 8tat. 651; 26 U. S. C. 533!) 

5 225.936 Disposition of Forms 573 
and 1520. Upon the transfer of the 


rum, the storekeeper-gauger will execute 
his certificate of gauge and transfer on 
each copy of Form 573. retain one copy 
of Fbrm 573 with Form 1520 attached, 
deliver one copy of each to the ware¬ 
houseman, and forward one copy of each 
to the assistant regional commissioner. 
(6aA 8Ut. 661; 26 U. 8. C. 5331) 

SUBPART MM—BOTTIING-IN-BOND 
DEPARTMENT 

Spirts To Be Bottled rox Domestic 
Purposes 

5 225.950 Spirits which map he bof- 
tled for domestic purposes. Distilled 
spirits which have remained in bond in 
wooden containers for at least four years 
from the date of original entry, or, in 
the case of fruit brandy, four years from 
the date of original gauge, may be bot¬ 
tled in bond before tax payment at a 
proof of 100 degrees for domestic use. 
Reduction to the necessary degree of 
proof may be effected by the addition 
of pure water only. In determining the 
eligibility of spirits for bottling In bond 
for domestic purposes, whisky, brandy, 
rum, and other distilled spirits (other 
than gin) must have been stored con¬ 
tinuously for at least four years In 
charred, recharred, plain, used, or re¬ 
used wooden cooperage so that the 
spirits have been in contact with the 
wood surface for the purpose of obtain¬ 
ing color or bringing about chemical 
changes which age and mature the 
spirits. Spirits (other than gin) which 
have been stored in wooden cooperage 
coated or lined with paraffin, or other 
substances, may not be bottled in bond. 
Gin to be bottled for domestic purposes 
must have been stored continuously for 
at least 4 years in wooden cooperage 
coated or lined with paraffin, or other 
substance, which will preclude contact 
of the spirits with the wood surface and 
prevent the absorption of w ood color and 
flavor. 

(68A SUt. 645; 26 U. S. C. 5243) 

5 225.951 Application. Application 
for bottling distilled spirits in bond for 
domestic purposes will be made to the 
storekoeper-gaugcr in charge of the 
warehouse on Ft>rm 1515, in quadrupli¬ 
cate. which will be accompanied by 
Form 1520, in triplicate, prepared by the 
proprietor in the manner provided in 
I 225.601. Upon receipt of the applica¬ 
tion and the Form 1520 the storckeepcr- 
gauger will satisfy himself that the 
spirits are eligible for bottUng in bond 
and will Inspect and weigh the packages. 
Where It ls determined that any package 
bears evidence of unusual loss that can¬ 
not be satisfactorily explained, or of 
tampering, such package will be detained 
pending further investigation in accord¬ 
ance with the applicable provisions of 
55 225.480 to 225.495. The Form 1515 
may be amended to show deletion of any 
such package. The packages may be in¬ 
spected and weighed in either the storago 
portion or the bottling-in-bond depart¬ 
ment of the warehouse. Where inspec¬ 
tion of a package in the bottling-in-bond 
department discloses evidence of unusual 
loss that cannot be satisfactorily ex¬ 
plained. or of tampering, the package 
must be returned Immediately to the 
storage portion of the warehouse. The 


storekeeper-gauger will enter the weight 
of each package on Form 1520. 

(68A Stat. 645; 26 U. 8. C. 5243) 

5 225.952 Gauge. If the spirits are to 
be transferred to the bottling-in-bond 
department by pipeline, the package 
will be dumped in the bulk gauge tank in 
the warehouse. The storekeeper-gauger 
will make his gauge of the spirits, report 
the details thereof on Form 1520 pre¬ 
pared by the proprietor, and complete 
his report on Form 1515. The store¬ 
keeper-gauger will also enter on Form 
1520 the number of the gauging tank. 
If the spirits are to be removed in pack¬ 
ages to the bottling-in-bond department, 
the storekccpcr-gauger in the warehouse 
will complete his certificate of removal 
for bottling on Form 1515. When the 
spirits have been released for transfer to 
a bottling-in-bond department, all copies 
of the application and the Form 1520 will 
be furnished to the storekeeper-gauger 
assigned to the bottling-in-bond depart¬ 
ment in order that such officer may in¬ 
spect the spirits prior to the bottling 
thereof. If the spirits are received in 
the bottling-in-bond department in 
packages, they will be dumped for bulk 
gauging in dumping and reducing or in 
bottling tanks. The storekeeper-gauger 
will make his gauge, either by weight or 
by volume, and will report the gauge on 
Forms 1520 and 1515 In the same manner 
as if the spirits had been gauged in the 
warehouse. He will at that time return 
the original of the Form 1520 to the 
storekeeper-gauger In charge of the 
warehouse. When the bottling is com¬ 
pleted, the storekeeper-gauger will en¬ 
ter the details of the cases on Form 1515, 
forward one copy, with the Form 1520 
attached, to the assistant regional com¬ 
missioner, deliver one copy of each form 
to the proprietor, return one copy of 
Form 1515 to the storekeeper-gauger in 
charge of the warehouse, and flic the 
remaining copy of Form 1515 in the bot- 
tllng-in-bond department. Spirits tax- 
paid from the bottling department shall 
be considered as constructively returned 
to the storage portion of the warehouse. 
The storekeeper-gauger shall account 
for, as deposited, on Forms 1621 and 1513. 
all spirits bottled. Prior to the removal 
of cases of distilled spirits from the bot¬ 
tling-in-bond department, the store- 
keeper-gauger will prepare Form 1620. in 
triplicate. One copy of the form will be 
forwarded to the assistant regional 
commissioner, one copy will be given to 
the warehouseman, and the remaining 
copy will be filed as a permanent record 
as provided In | 225.1102. 

(68A SUt. 645; 26 U. 8. C. 5243) 

Bottling for Exportation 

i 225.953 Application and request for 
rcoauge. Whenever an owmer desires to 
remove dislller’s original packages of 
distilled spirits from an internal revenue 
bonded warehouse for bottling in bond 
for exportation, he shall execute Form 
1515. in quadruplicate. After the appli¬ 
cation on Form 1515 has been fully 
executed, the owner will deliver all copies 
thereof to the proprietor of the w'art - 
housc who will execute his request for 
gauge of the spirits. The proprietor will 
prepare Form 1520. in triplicate, in the 
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manner prescribed in 5 225.601 and will 
deliver all copies of Forms 1515 and 1520 
to the storekeeper-gauger in charge of 
the warehouse. The requirements as to 
eligibility of distilled spirits to be bottled 
in bond for export and the mingling of 
such spirits for convenience in bottling 
are the same as those prescribed in 
|| 225.950 and 225.961 for spirits bottled 
for domestic purposes, except that such 
spirits may be reduced by the addition of 
pure water only to not less than 80 de¬ 
crees of proof, and gin may at any time 
within eight years after entry in bond 
be bottled in bond for export, 

(69A SUt. 645; 26 U. & C. 5243) 

1 225.954 Regauge of spirits. Upon 
receipt of Forms 1515 and 1520 the store¬ 
keeper-gauger will, by reference to his 
records, verify the entries In the heading 
of Form 1520 and the details of the entry 
gauge transcribed thereto and will ex¬ 
amine the application and request for 
gauge. If no discrepancies are found In 
the Form 1520 and the Form 1515 has 
been fully executed, and the spirits are 
eligible for bottling In bond for export, 
the procedure prescribed in IS 225.951 
and 225.952 will be followed. 

(68A Stat. 004. 045; 20 U. S, C. 5011. 5243) 

§ 225.955 Bottling for exportation. 
The spirits will be bottled, stamped, 
cased, and marked in accordance with 
the provisions of Subparts NN, OO. and 
PP of this part after which the spirits 
may be returned to the storage portion 
of the warehouse pending withdrawal 
for exportation or may be removed for 
immediate exportation after the filing 
and approval of Form 206 and proper 
bond, in accordance with the provisions 
of H 225.817 to 225.819. If the spirits 
arc returned to the storage portion of 
the warehouse they need not be kept in 
a separate room or building, but shall be 
kept separate and apart from all other 
distilled spirits stored In the warehouse. 
Spirits removed from the bottling de¬ 
partment for immediate exportation 
shall be considered as constructively re¬ 
turned to the storage portion of the 
warehouse. The storckecper-g auger 
shall account for, as deposited, on Forms 
1621 and 1513.* all spirits bottled. Prior 
to the removal of cases of spirits from 
the bottling-in-bond department, the 
storekeeper-gauger will prepare Form 
1620. In triplicate. One copy of the form 
will be forwarded to the assistant re¬ 
gional commissioner, one copy will be 
given to tlie warehouseman, and the re¬ 
maining copy will be filed as a perma¬ 
nent record as provided in 5 225.1102. 

(08A Stat. 644. 045; 20 U. 8. O. 5241. 5243) 

SUBMIT NN—PUMPING, SEDUCING, AND 
BOTTLING 

I 225 960 Prompt dumping of spirits 
required . Spirits which liave been 

gauged in a warehouse gauging tank for 
botUlng In bond must be Immediately 
transferred by pipeline and deposited in 
proper tanks in the bottling-in-bond 
department of the warehouse. Packages 
of spirits removed from the storage por¬ 
tion of the warehouse for bottling in 
bond must be immediately transferred to 
the bottling-in-bond department and 
No. 253—Part II—Sec. 2-15 


their contents promptly dumped and 
gauged. 

(C8A SUt. 045; 26 U. 8. C. 5243) 

| 225.961 Mingling of spirits. Under 
the law distilled spirits of the same kind, 
differing only in proof, produced at the 
same distillery by the same distiller un¬ 
der the same name or style and during 
the same distilling season and year, may 
be mingled together in the gauging, 
dumping, reducing, or bottling tank for 
convenience in bottling. 8pirils which 
differ in kind may not be mingled to¬ 
gether. Spirits whiclv have been sub¬ 
jected to a quick-aging process may not 
be mingled with spirits which have not 
been quick-aged and are not homoge¬ 
neous, nor may spirits which have been 
stored in different kinds of cooperage or 
under different conditions and are of 
different composition or character be 
mingled together. The law authorizes 
only the mingling together, for con¬ 
venience in bottling, of spirits of the 
same kind, which differ only In proof, 
and prohibits the mingling of different 
products. Spirits mingled together in 
bottling must therefore be homogeneous: 
Provided. That spirits contained in pack¬ 
ages if marked and branded as prescribed 
by the Gauging Manual (Part 186 of this 
title) (in effect at the time of produc¬ 
tion of the spirits) and which otherwise 
conform to the requirements set forth in 
this section will be considered to be 
homogeneous for mingling and bottling 
In bond. 

(68A Stat. 045; 26 U- S. C. 5243) 

1 225.962 Rinsing of barrels. When 
spirits are dumped for bottling In bond, 
cither in the warehouse gauging room 
or the bottling-in-bond department, the 
barrels and any char or wood chips con¬ 
tained therein must be thoroughly 
rinsed. The rinse water should be used 
to make any necessary reduction In the 
proof of the spirits dumped from the 
barrels. Any rinse water remaining 
after such reduction should be poured 
upon the ground or Into a sewer; it may 
not be mixed with spirits dumped from 
other packages. 

(a) Disposition of char and chips. 
Char and wood chips dumped from 
packages must be burned on the ware¬ 
house premises, or, if such burning is 
not practicable due to fire regulations, 
or to other valid reason, the char or 
chips must be treated with kerosene be¬ 
fore removal thereof from the premises. 
Where kerosene is used, it must be 
sprayed or sprinkled on the materials, 
using not less than 1 gallon of kerosene 
to each 100 pounds of materials, in such 
manner as to preclude the abstraction 
of potable spirits from any part of the 
materials after removal from the prem¬ 
ises. This will be effected by stirring or 
agitating the materials while the kero¬ 
sene is being applied. Such burning or 
treating of materials must be done 
under the supervision of the store¬ 
keeper-gauger. The assistant regional 
commissioner may authorize any other 
disposition of the materials that will 
effectively prevent recovery of spirits 
therefrom. 

(68A Stat. 043; 26 U. 8. C. 5243) 


I 225.963 Destruction of marks and 
brands. When packages of spirits are 
dumped for bottling, all marks and 
brands which such packages are required 
by law to bear must be completely ef¬ 
faced and obliterated. Tills should be 
done Immediately upon the completion 
of the dumping, draining, and rinsing of 
the packages, and the packages must be 
immediately removed from the bottling- 
in-bond department or the gauging 
room. 

(08A SUt 603. 645*. 28 U. S. C. 5010, 5243) 

S 225.964 Spirits in process of bof- 
tling. The bottling of two or more lots 
of spirits at the same time in the same 
bottling room will not be permitted un¬ 
less two or more complete bottling units 
are installed and bottling operations are 
so conducted as to prevent any commin¬ 
gling of different lots of spirits in process 
of bottling: Provided. That where one 
lot of spirits is in the process of bottling, 
another lot. or lots, may be dumped and 
reduced and held in locked tanks until 
the process of bottling of the ffrst lot has 
been completed. The process of bottling 
will be regarded as complete for the pur¬ 
pose of thLs section when the bottled 
spirits have been placed In the cases and 
the cases closed: Provided further. That 
the proprietor shall not dump more spir¬ 
its than can be bottled expeditiously. 

(68A SUt. 645: 26 U. S. C 5243) 

5 225.965 Storage of spirits. The bot¬ 
tling-in-bond department may not bo 
used for the storage of distilled spirits in 
tanks or otherwise. 

5 225.966 Bottling conducted under 
supervision . The entire operation of 
bottling spirits in bond will be performed 
by the proprietor of the warehouse un¬ 
der the immediate supervision of the 
storckccper-gauger. The storekeeper- 
gauger shall determine the proof of the 
spirits in the tank after reduction and 
thorough mingling by the proprietor, and 
prior to release for bottling, and make 
appropriate entries on Form 1515. Be¬ 
fore ailing bottles, the proof of spirits 
for domestic use shall be adjusted to 100 
degrees. The proof of spirits for export 
purposes may be reduced to not less than 
80 degrees. Adjusting the proof to 
tenths of a degree, either above or below 
the whole or complete degree, will not be 
permitted: Provided . That when spirits 
are being prepared for bottling in bond 
for exportation and are to be bottled and 
labeled in tenths of a degree of proof, 
such as 86.8. the proof of the spirits shall 
be adjusted to such tenths of a degree of 
proof. The proof in each instance shall 
be verified is to accuracy by the store¬ 
keeper-gauger. While the storekeeper- 
gauger is charged w r ith the duty of re¬ 
quiring compliance with the provisions 
of the law and regulations by the per¬ 
sons engaged in the various operations 
of bottling the spirits, his failure in any 
instance will not relieve the proprietor 
of the warehouse from responsibility. 
(06A SUt. 045; 20 U. a C. 5243) 

5 225.967 So substance to be added or 
subtracted. No material or substance of 
any kind other than pure water may be 
added to distilled spirits during the proc¬ 
ess of bottling in bond, nor may any sub- 
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stance or material be subtracted from 
the spirits: Provided. That charcoal, sed¬ 
iment, or other like substances may be 
removed from the spirits by straining 
them through cloth, felt, or other like 
material. No method or process may be 
applied to alter or change In any way the 
original condition or character of the 
spirits, except as authorized by law. 

(68A 8tat. 645; 26 U. S. C. 5243) 

I 225.9C8 Permissible filtration . Fil¬ 
tering which consists of merely removing 
foreign substances, such as particles of 
char. wood, dirt, or other extraneous, 
solid matter, that have got Into the spir¬ 
its rdnee manufacture, and which does 
not change the original character of the 
spirits through removal of congeneric 
substances, or change the composition of 
the spirits, may be done In the bottling- 
in-bond department, since such filtering 
does not constitute rectification. 

5 225.969 Use of filter aids. Filter aids 
may be used only when they do not 
change the original character or compo¬ 
sition of the spirits, either by the ab¬ 
straction of any essential constituent or 
the addition of any substance. When 
filter aids are used, the assistant re¬ 
gional commissioner will cause samples 
of the spirits to be taken at infrequent 
intervals, before and after the use of the 
filter aids, for analysis to determine 
whether the use of such materials has 
resulted in a change in the original char¬ 
acter or composition of the spirits. 

$ 225.970 Prohibited filtration. Any 
filtering of distilled spirits which puri¬ 
fies or refines the same constitutes recti¬ 
fication and may be done only at a recti¬ 
fying plant. The filtering out of cloudi¬ 
ness in whisky, gin. or other spirits, other 
than that due to the presence of finely 
pulverized or agglutinated charcoal or 
other extraneous, solid matter in sus¬ 
pension, which results in the removal 
of terpenes or congeneric substances 
from the spirits and changes their origi¬ 
nal composition, constitutes rectification. 
(68A Stat. 616. 645; 26 V. 8. C. 5082. 5243) 

5 225 971 Separate Form ISIS for each 
lot. If the spirits are dumped from pack¬ 
ages or received by pipeline In a dump¬ 
ing, reducing, or dumping and reducing 
tank, Form 1515 for each lot will be at¬ 
tached to such tank, and when the spir¬ 
its are transferred therefrom to the bot¬ 
tling tank, this form will be attached to 
the bottling tank where it must remain 
until bottling of the spirits has been 
completed. If the spirits are removed 
directly Into the bottling tank, this form 
will be attached to such tank and will 
remain thereon until the bottling of the 
spirits has been completed. The spirits 
must be bottled expeditiously. 

(OQA Stat. 645; 26 U. S. C. 5243) 

5 225.972 Bottling tank to be used. 
All distilled spirits to be bottled tn bond 
must be transferred to an approved bot¬ 
tling tank. Prior to the transfer of the 
spirits to the bottling tank, and the open¬ 
ing of the inlet to the bottling tank, the 
storekeeper-gauger will lock the outlet 
to the tank, which must remain locked 
until the spirits have been transferred 
to the bottling tank, at which time the 
inlet will be locked, the proof and quan¬ 
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tity of spirits In the bottling tank veri¬ 
fied. and appropriate entry made on 
Form 1515. The inlet of the bottling 
tank will remain locked until all spirits 
within the tank have been bottled and 
the outlet has been locked. Whenever 
spirits are to be drawn from bottling 
tanks or transferred into or out of other 
tanks secured with Government locks, 
the storekeeper-gauger will open and 
close the locks but it shall be the duty 
of the proprietor to manipulate the stop¬ 
cocks or valves controlling the flow of 
the spirits. 

(a) Unauthorized bottling forbidden. 
Spirits may not be bottled from any 
vessel, tank, or receptacle, other than a 
designated and approved bottling tank, 
nor may spirits be bottled except under 
the immediate supervision of the store¬ 
keeper-gauger as required In $ 225.966. 
(08A Stat. 645; 20 U. 8. C. 5243) 

l 225.973 Spfrify remaining in tanks 
overnight. Dumping, reducing, dump¬ 
ing and reducing, or bottling tanks, may 
not be used for the storage of spirits. If 
spirits are held in the bottling-in-bond 
department overnight, the tanks in 
which such spirits are contained must 
be locked by the storekeeper-gauger. At 
the conclusion of the process of drawing 
the spirits from the dumping, reducing, 
or dumping and reducing tank, to the 
bottling tank or tanks, the latter must 
be securely locked, as well as the Inlets 
and outlets thereto, and so remain until 
the spirits are to be drawn off Into bot¬ 
tles, which shall be done as promptly as 
possible. 

(68A 8tat. 645; 26 U. S C 5243) 

i 225.974 Removal of spirits bottled 
for domestic purposes . Upon comple¬ 
tion of bottling, the filled bottles, with 
labels and strip stamps properly affixed, 
must be placed in cases marked in ac¬ 
cordance with Subpart OO of this port, 
and the filled cases then sealed, after 
which such cases must be immediately 
tax pa id and removed, removed for any 
authorized tax-free purpose, or returned 
to the storage portion of the bonded 
warehouse: Provided. That the assistant 
regional commissioner may authorize 
the proprietor to remove to the storage 
portion of the warehouse, pending the 
receipt of orders involving affixing of 
brand labels or State stamps, cases tem¬ 
porarily secured by adhesive cloth tape 
or reinforced paper tape. The affixing 
of the bottled-in-bond strip stamps, the 
caution notices, and mandatory iGov¬ 
ernment) label information required by 
the regulations issued pursuant to the 
Federal Alcohol Administration Act 
<Part 5 of Title 27 of the Code of Fed¬ 
eral Regulations) will be performed at 
the time of bottling and before the goods 
are returned to the storage portion of 
the warehouse. However, if all of the 
mandatory Information required by reg¬ 
ulations issued pursuant to the Federal 
Alcohol Administration Act appears on 
the brand label In lieu of a separate 
label, the brand label must be affixed to 
the bottles before the goods are returned 
to the storage portion of the warehouse: 
Provided further, When orders are re¬ 
ceived for the spirits In cases tempo¬ 
rarily sealed as provided in this section. 


the cases must be returned to the 
bottling-in-bond department for affixing 
the brand label, or the State stamp, or 
both. Such returned spirits must be 
kept apart from other spirits in the 
bottling-in-bond department until the 
work of attaching the brand label, or 
State stamp, or both, and permanent 
sealing of the cases has been completed. 
(68A Stat. 645; 26 U. S. C. 5243) 

? 225.975 tosses or gains in bottling. 
The loss or gain for each lot of distilled 
spirits bottled in bond (domestic or ex¬ 
port) shall be entered by the store¬ 
keeper-gauger on Form 1515. Where 
tho bottling of any particular lot of 
spirits results in a loss or gain of 2 per¬ 
cent or more of the Quantity of spirits 
gauged in the bottling tank, or where 
there is evidence of theft, the storekeep¬ 
er-gauger will initiate an immediate in¬ 
vestigation to determine the cause of the 
discrepancy and prepare a letter report, 
in triplicate, setting forth in detail all 
facts and circumstances in each case and 
will forward two copies of the report to 
the assistant regional commissioner 
with the gauge and bottling reports cov¬ 
ering the lot of spirits in question. 

(68A Stat. 604. 645; 26 U. 8. C. 5011, 5243) 
Remnant Cases 

5 225.976 Remnant cases of domestic 
spirits. Where there is less than a case 
of bottled spirits remaining from a lot 
of spirits bottled, the remnant will be 
placed in a case constructed In the same 
manner as the cases described in 
5 225.1020. The remnant case will be 
given the serial number of the last full 
case containing spirits in the same lot, 
followed by the letter *R*\ thus: •*100-R" 
or "161-R*\ If the next lot of spirits 
dumped for bottling is of the same kind, 
produced by the same distiller, under the 
same name, at the same distillery during 
the same year and distilling season, the 
remnant case may be held in the bot¬ 
tling-in-bond department and used for 
filling a complete case, or the contents 
may be dumped into the bottling tank 
and mingled with such other spirits for 
bottling In bond for domestic purposes 
Otherwise, the remnant case will be re¬ 
moved with the other cases from the 
bottling-in-bond department and appro¬ 
priate entry mode in the record. Such 
remnant case may be taxpaid for domes¬ 
tic consumption, or returned to the bot- 
tling-ln-bond department when the next 
lot of spirits of the same kind, produced 
by the same distiller, under the same 
name, at the same distillery during the 
same year and distilling season is 
dumped for bottling and <a) the bottles 
used for filling a complete case, or ib> 
the contents dumped into the bottling 
tank and mingled with such other spirits 
for bottling in bond for domestic pur¬ 
poses. In all cases when a remnant is 
disposed of as provided in this section, 
notation will be made on Forms 1515 and 
1620 showing the disposition of such 
remnant. 

(68A Stat. 645; 26 U. 8. C. 5243) 

S 225.977 Remnants of loio-proot 
spirits. Remnants of spirits resulting 
from overflow in filling bottles, end 
spirits which have deteriorated in proof 
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by evaporation or repacking of Alters, 
may be returned, under the immediate 
Mipervlslon of the storekeeper-gauger, 
to the dumping, reducing, dumping and 
reducing tank, or bottling tank, contain¬ 
ing the same or another lot of spirits of 
the <amc kind, produced by the same 
distiller, under the same name, at the 
same distillery during the same distilling 
season and year. Distilled spirits so re¬ 
turned to the dumping, reducing, dump¬ 
ing and reducing, or bottling tank will 
be reported on Form 1515. 

«JSA Slat. 545: 26 U. 8. C. 5243) 

| 225.978 Remnants of distilled spirits 
bottled in bond lor exportation. Where 
there is less than a case of bottled spirits 
remaining from a lot of spirits bottled in 
bond for exportation, the remnant will 
be placed in a case which must be marked 
and branded as prescribed by this part 
for marking cases of spirits bottled in 
bond for exportation, except as to the 
date of withdrawal and the names of the 
ports. If the next lot of spirits dumped 
for bottling in bond for exportation, or 
for domestic purposes, 1s of the same 
kind, produced by the same distiller, 
under the same name, at the same distill¬ 
ery during the same year and distilling 
season, the remnant case may be held in 
the bottling-ln-bond department and 
used for filling a complete case, or the 
contents, even though differing in proof, 
may be dumped into the bottling tank 
and mingled with such other spirits for 
bottling in bond for exportation, oc for 
domestic purposes. Otherwise, the rem¬ 
nant case will be removed with the other 
cases from the bottling-in-bond depart¬ 
ment to the storage portion of the ware¬ 
house and appropriate entry made in the 
record. Such remnant case may be tax- 
paid for domestic consumption or may 
be returned from the storage portion of 
the bonded warehouse to the bottling-in- 
bond department when the next lot of 
spirits of the same kind, produced by the 
same distiller, under the same name, at 
the same distillery during the same year 
nnd distilling season is dumped for bot¬ 
tling in bond for exportation or for 
domestic purposes and the bottles used 
for filling a complete case or the con¬ 
tents, even though differing in proof, 
dumped into the bottling tank and 
mingled with such other spirits for bot¬ 
tling in bond for export or for domestic 
purposes. 

(««A stftt. 602. 639. 645; 26 U. 8. C. 5003. 5214. 

5243) 

5 225.979 Indicia bottles. Liquor bot¬ 
tles conforming to 5 225.984 must be used 
in the event the remnant is to be re¬ 
turned to the storage portion of the 
warehouse for taxpayment or for subse¬ 
quent disposition as bottled-in-bond 
spirits for domestic consumption. 

(6SA sut. 639; 26 U. S. C. 5214) 

5 225.980 Labels, stamps, marks , and 
brands. The bottles must be properly 
labeled. Where export remnants are 
used for fUllng a complete case-of spirits 
bottled In bond for domestic consump¬ 
tion, the export strip stamps must be 
replaced by the domestic bottled-in-bond 
stamps. Where export remnants are 
taxpaid. the export stamps on the bottles 


must be replaced by red strip stamps, 
procured pursuant to Form 428, unless 
the spirits are 100 degrees of proof and 
have remained in w f oodcn containers as 
required by this part for at least four 
years from the date of original gauge as 
to fruit brandy, or original entry as to 
other spirits, in which event they may be 
stamped with domestic bottled-in-bond 
stamps. The removal of the export 
stamps and the affixing of the red strip 
stamps or the domestic bottled-in-bond 
stamps, as the case may be, will be under 
the immediate supervision of the store¬ 
keeper-gauger. Remnant cases must be 
marked and branded as required by Part 
230 of this title governing the bottling 
of taxpaid spirits or the provisions of 
this part governing the bottling of spirits 
in bond for domestic purposes, as the 
case may be. 

(68A sut. 602, 645; 26 U. 8. C. 5008, 5243) 

5 225.981 Records. In all cases where 
a remnant is disposed of as heretofore 
provided, notation will be made on Forms 
1515 and 1620, showing the disposition 
made of such remnant. 

i 225.982 Taxpayment of remnant 
cases bottled for exportation. The tax 
will be paid on remnant cases removed 
for domestic consumption pursuant to 
application on Form 1519. properly modi¬ 
fied for the purpose. Such remnants will 
be removed from the premises immedi¬ 
ately upon taxpayment. 

(68A But. 599. 614. 645; 26 U. S. C. 5006. 
5061, 5243) 

5 225.983 Remnant cases of spirits 
bottled in bond for exportation returned 
to bottling-in-bond department . When 
remnant cases of spirits bottled In bond 
for exportation are to be returned to the 
bottling-in-bond department from the 
storage portion of the warehouse for use 
in filling a complete case, they will be in¬ 
cluded in the application. Form 1515, 
covering the withdrawal of bulk contain¬ 
ers for bottling for exportation. 

(68A SUt. 645; 26 U. 8. C. 5243) 

Bottles and Labels 

8 225.984 Liquor bottles. The pro¬ 
prietor must comply with the provisions 
of Part 175 of this title respecting the 
use of properly marked liquor bottles. 
Spirits may be bottled in bond for do¬ 
mestic purposes in the following-sized 
bottles and no others: 1 gallon, Vs gallon, 
1 quart, Ifc quart. 1 pint, Vs pint, V 9 pint, 
Mo Pint, and, in the case of brandy. 
M« Pint. Bottles must be filled as nearly 
as possible to conform to the amount 
stated on the stamp, label or bottle, to be 
contained therein, but in no event may 
the amount of spirits contained In any 
bottle, due to the lack of uniformity of 
the bottles, vary more than 2 percent 
from the amount stated to be contained 
therein and, further, in such case there 
shall be substantially as many bottles 
overfilled as there are bottles underfilled 
for each lot of spirits bottled as reported 
on Form 1515. 

(68A sut. 639; 26 U. 8. C. 5214) 

5 225.985 Bottles for exportation. 
Distilled spiriU may be bottled in bond 
for exportation in the following-sized 
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bottles and no others: 1 gallon. Vs gal¬ 
lon. 1 quart, % quart, 1 pint, V 2 pint, and 
less than Vs Pint. Bottles of less than 
Vs pint capacity may be of the size de¬ 
sired. Liquor bottles as defined in Part 
175 of this title may be used but W’iil not 
be required in bottling distilled spirits in 
bond for exportation. 

(68A SUt. 639. 645; 26 U. S. C. 5214. 5243) 

l 225.986 Labels for distilled spirits 
for domestic consumption. The labels 
used on bottles of distilled spirits for 
domestic consumption must be covered 
by a ‘'Certificate of Approval of Labels 
of Domestically Bottled Distilled Spir¬ 
its/' or a “Certificate of Exemption from 
Label Approval for Distilled Spirits," as 
required by regulations issued under Ihc 
Federal Alcohol Administration Act 
(Part 5 of Title 27 of the Code of Federal 
Regulations). Labels covered by a cer¬ 
tificate of exemption from label approval 
affixed to bottles of a capacity of pint 
or more but not exceeding 1 gallon, in 
which distilled spirits are packaged for 
sale, must conform to the provisions of 
Part 175 of this title. 

(49 Stnt. 1965; 68A SUt, 645; 27 U. 8. C. 205; 

26 U. S. C. 5243) 

3 225.987 Certificate to be exhibited. 
All bottlers of distilled spirits are re¬ 
quired to exhibit certificates of label ap¬ 
proval, or certificates of exemption from 
label approval, upon demand to any in¬ 
ternal revenue officer. Internal revenue 
officers will call upon the proprietor to 
exhibit the required certificates of label 
approval or certificates of exemption 
from label approval. The original cer¬ 
tificate or duplicate original issued under 
the Federal Alcohol Administration Act 
must be exhibited to the officer. Photo¬ 
static copies are not acceptable for this 
purpose. 

(49 Stat. 981. im amended. 63A Stat. 645; 

27 U. 8. C. 205. 26 U. 8, C. 5243) 

5 225.988 Comparison of labels with 
contents of bottling tank . Before releas¬ 
ing spirits from bottling tanks for bot¬ 
tling. the internal revenue officer will re¬ 
quire the proprietor to submit to him the 
label he proposes to use for the spirits 
in the bottling tank, together w r lth the 
certificate of label approval or the cer¬ 
tificate of label exemption, as the case 
may be. and he will compare such label 
with the label affixed to such certificate 
to see that they agree in every respect 
except for the differences allowed by the 
certificate. He will then compare such 
label with Form 1515 to determine 
whether the label to be used corresponds 
in every respect with the spirits in the 
bottling tank, including age. class and 
type, and proof. In making this deter¬ 
mination he will take into consideration 
the kind of spirits, the proof of distilla¬ 
tion, the kind of cooperage In which the 
spirits were stored, and whether the 
spirits were treated with oak chips, etc., 
as disclosed by the marks and brands on 
the packages and entered on Form 1515. 
If the label and spirits agree in every 
respect, the internal revenue officer will 
attach the label securely to the copy of 
Form 1515 to be attached to the bottling 
tank and release the spirits for bottling. 
If the label and spirits do not agree in 






9800 

every respect, the internal revenue 
officer will withhold the release of the 
spirits for bottling until the proprietor 
submits to him a label and a certificate 
of label approval or exemption, as the 
case may be. correctly describing the 
spirits to be bottled. 

1225.989 Additional label require¬ 
ments. Officers assigned to bottling-ln- 
bond departments of internal revenue 
bonded warehouses will also see that all 
labels affixed to containers of distilled 
spirits subject to the provisions of Part 
175 of this title conform to the require¬ 
ments of such regulations. The meth¬ 
ods prescribed in 5 225.938 will be fol¬ 
lowed in making such determinations. 

I 225.990 Tests of bottled spirits. 
Officers assigned to bottling-in-bond de¬ 
partments will, at frequent. Irregular 
intervals during the process of bottling, 
test and examine the bottled spirits to 
determine <a) whether the label at¬ 
tached is identical with the label verified 
by the internal revenue officer under 
5 225.988: <b> whether the bottled spirits 
agree In proof w ith the data on the label 
and stamp: and <c> whether the quan¬ 
tity agrees with the data on the label, 
stamp or bottle, subject to the limitation 
prescribed by §§ 225.984 and 225.985. 
The test os to quantity will be made (1) 
by the utilization of a glass graduate 
standardized at 60 degrees Fahrenheit 
to be provided by the proprietor or <2) 
by wrelghlng a given number of empty 
bottles and reweighing the same bottles 
after filling. If the contents do not 
agree as to quantity (subject to the limi¬ 
tation of §§ 225.984 and 225.985) or as 
to proof (subject to a normal drop in 
proof occurring during bottling opera¬ 
tions not to exceed three-tenths of a 
degree) with the respective data on the 
label, stamp or bottle, the internal reve¬ 
nue officer will withhold release of the 
bottled spirits and require the proprietor 
to rebottle, recondition (where permis¬ 
sible ), or relabel the spirits In such man¬ 
ner that the label w'ill correctly describe 
the contents. However, the proof at 
the beginning of the bottling operations 
shall always be set exactly as provided 
in $ 225.966. 

§ 225.991 Proprietor’s responsibility. 
Notwithstanding that internal revenue 
officers assigned to bottling-in-bond de¬ 
partments of internal revenue bonded 
warehouses arc required to verify label¬ 
ing data, full responsibility rests upon 
the proprietor to see that the labeling of 
all spirits bottled at his plant is in con¬ 
formity with the requirements of the 
Federal Alcohol Administration Act and 
regulations issued thereunder, and Part 
175 of this title. 

§ 225.992 Labeling of distilled spirits 
bottled for exportation. All bottles con¬ 
taining distilled spirits bottled in bond 
for exportation shall have securely af¬ 
fixed thereto a label showing the follow* 
ing information: , 

(a) Kind of spirits: 

<b> Name of actual bona fide distiller, 
or the name of the individual, firm, 
partnership, corporation, or association 
in whose name the spirits were produced 
and warehoused; 
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fc> The registry number of the dis¬ 
tillery and State in which produced; 

(d> Proof of the spirits; 

(e) The words "Bottled in Bond for 
Export”; 

<f) The name or trade name of pro¬ 
prietor of the warehouse «if desired); 

<g> The registry number of the inter¬ 
nal revenue bonded warehouse and State 
in which bottled. 

(68A StAt. 645: 26 U. 8. C. 5243) 

§ 225.993 Caution notice. Every Per¬ 
son bottling distilled spirits in bond, ex¬ 
cept for export, shall attach to each 
bottle filled by him a caution notice 
reading as follows: 

Thin bottle hit* been filled and fttamped 
under the provisions of section* 5008 and 
5243 Internal Revenue Code. Any person 
who ahull reuse the atamp Affixed to thla 
bottle or remove the contents of thla bottle 
without ao breaking the atamp affixed 
thereto aa to prevent reuse, or who ahall sell 
this bottle, or reuse It for distilled spirits, 
will be liable to the penalties prescribed by 
law. 

This notice shall be of convenient size 
for attachment to the bottle, shall be 
printed in plain, legible characters, with 
a border in a color contrasting with the 
color of the label, and shall be securely 
attached to the bottle. The type used 
in printing caution labels shall not be 
less than 6 point when used on bottles 
of 1 pint or more. When spirits are 
bottled for exportation, the proprietor 
may attach the caution notice to the 
bottles if he so desires. 

(68A StAt. 602. 645; 26 U. S. C. 5006, 5243) 

§ 225.994 Trade-marks and distiller’s 
name . The label which contains the 
trade-mark or special name which the 
owner may see fit to give to his spirits, 
or some additional label equally con¬ 
spicuous. shall be affixed to such bottles 
of spirits for domestic purposes, and 
shall bear the real name of the actual 
bona fide distiller or the name of the in¬ 
dividual. firm, partnership, corporation, 
or association in whose name the spirits 
were produced and warehoused, and the 
registry number of the distillery and 
State in which produced; the registry 
number of the warehouse and State in 
which bottled; and the name or trade- 
name of the proprietor of the warehouse 
(if desired). In addition thereto the 
labels must conform to the provisions of 
regulations issued under the Federal 
Alcohol Administration Act (Part 5 of 
Title 27 of the Code of Federal Regula¬ 
tions) and Part 175 of this title except 
when bottled for exportation. 

(40 StAt- 081. a* Amended. G8A 6tat. 645; 27 
U. 8. C. 205. 26 U. 8. C. 5243) 

Bottling of Distilied Spirits Under an 
Approved Trade Name 

§ 225.995 Qualification of proprietor. 
Whenever the proprietor desires to bottle 
or label distilled spirits under a trade 
name, he must procure approval of such 
name in the manner prescribed by § 225.- 
280 prior to bottling or labeling spirits 
under such name. 

(68A StAt. 645; 26 U. 8. C. 5243) 

§ 225.996 Notice , Form 404. Upon ap¬ 
proval by the Director, Alcohol and To¬ 


bacco Tax Division, of the names under 
which distilled spirits will be bottled, 
such names may be used by the pro¬ 
prietor, provided notice of intention to 
use such name or names is given to the 
assistant regional commissioner on 
Form 404. in triplicate. The store¬ 
keeper-gauger will not authorize the bot¬ 
tling of spirits under a name or names 
which have not been approved pursuant 
to the filing of Forms 27-D and 404. 

§ 225.99' Bottling. Before bottling 
distilled spirits in bond under an ap¬ 
proved trade name, the proprietor will 
execute Form 1515, in quintuplicate. in 
accordance with § 225.951, and show in 
the appropriate place on the form the 
name under which the spirits are to be 
bottled. 

(68A StAt. 645: 26 U. 8. C. 5243) 

§ 225.998 Marking . branding, stamp¬ 
ing . and labeling. The spirits will be 
marked, branded, stamped, and labeled 
as prescribed by the provisions of Sub¬ 
parts OO and FP of this part. 

(68A StAt. 645; 26 U. 8. C. 5243) 

SU5PABT OO — MARKS AND BRAN0S AND 
CONSTRUCTION OF CASTS 

§ 225.1010 Serial numbers. Each case 
of distilled spirits filled in the bottling- 
in-bond department must be numbered 
serially beginning with No. 1 for the first 
case filled: Provided, That the series in 
current use at existing bottling -in-bond 
departments will be continued. Where 
there is a change in the individual, firm, 
or corporate name, or in the trade name 
or style, of the proprietor, the senes in 
use at the time of such change will be 
continued, but a new series w^ill be com¬ 
menced where there is a change of pro¬ 
prietorship of the warehouse. Where 
spirits are bottled in more than one bot¬ 
tling room at the same time, and it is 
Impracticable to number the case? con¬ 
secutively. a series identified by a letter 
may be used for each bottling room, as 
Al. A2. etc., and Bl. B2. etc. The senes 
of numbers in use for numbering cases 
containing spirits bottled for domestic 
consumption will be continued in num¬ 
bering cases containing spirits bottled in 
bond for exportation. Remnant cases 
will be given the serial number of the 
last full case containing spirits in the 
same bottling lot followed by the letter 
"R," thus: “lOOR," or "161R." 

(68A StAt. 645; 26 U. 8. C. 5243) 

§ 225.1011 New or separate series . 
The serial numbers of the cases filled 
shall run consecutively and shall not be 
broken in any manner except that w hen¬ 
ever the number 1,000.090 is reached, the 
proprietor may. if he so desires* begin a 
new series, commencing with No. 1 as 
originally. Cases may be serially num¬ 
bered cither before or after filling. 

(68A StAt. 645; 20 U. 8. C. 6243) 

§ 225.1012 Marks and brands on cases 
for domestic spirits. Each case of dis¬ 
tilled spirits bottled in bond for domes¬ 
tic consumption shall have plainly 
burned, embossed, printed, or stenciled 
on the Government side thereof, in let¬ 
ters and figures not less than one-h3tf 
of an Inch in height, in addition to the 
serial number, the registry number and 
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State In which the warehouse at which 
the spirits are bottled is located, and the 
quantity and proof of the spirits. There 
shall also be plainly burned, embossed, 
printed, or stenciled on the Government 
side of each case, in letters not less than 
one-half of an inch in height, the kind 
of spirits, such as “Rye Whisky/* •'Rum/* 

* Gin," etc., the real name of the actual 
bona fide distiller or of the Individual, 
firm, partnership, corporation, or assoc¬ 
iation in whose name the spirits were 
produced and warehoused, the registry 
number and location (city or town and 
State) of the distillery at which the 
spirits were produced, and the season 
and year of production and bottling. 
The word “Inspected/* followed by the 
date of inspection, shall also be marked 
on each case in letters and figures not 
less than one-fourth of an inch in 
height. Where the spirits are taxpald 
and removed directly from the bottling- 
in-bond department, the word “Tax- 
paid/* in letters not less than one-half 
inch in height, and the date the stamps 
were cancelled and surrendered, and 
the name of the storekeeper-gauger 
supervising the removal of the spirits 
from the bottling-in-bond department, 
and his title. In letters and llgures not 
less than one-fourth inch in height, shall 
be marked on the Government side of 
the case. All marks on cases, which are 
embossed, printed, or stenciled, must be 
made with a permanent ink in a color 
distinctly in contrast to the color used 
as a background. No marks, brands, 
labels, caution notices, or other devices 
whatever, other than those required by 
law and this part will be permitted on 
the Government side of the case: Pro- 
vided. That the assistant regional com¬ 
missioner upon written application 
from the proprietor, may authorize for 
commercial identification purposes, the 
affixing of bottle labels or other concise 
data descriptive of the contents of the 
case, including indications of payment 
of State taxes thereon or symbols, in lieu 
thereof, so describing the contents: Pro- 
vided further , Such additional Informa¬ 
tion is set apart from and does not In 
any way detract from, conflict with, or 
obscure any of the markings required to 
be placed thereon by this part. 

(6SA 8Ut. 645; 26 U. S. C. 5243) 

5 225.1013 lllusratlon of mark s; 
spirits for domestic purposes. The re¬ 
quired marks will be placed on the cases 
containing spirits for domestic purposes 
in the following manner and order: 



i 225.1014 Marking cases lor spirits 
bottled for exportation . The Govern- 
nient side of cases used for packaging 
Stilled spirits bottled in bond for cx- 
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portation shall be marked (insofar as 
applicable) as provided in S 225.1012 for 
distilled spirits bottled in bond for do¬ 
mestic consumption, and in addition 
thereto, the number and capacity of the 
bottles contained therein, the words “For 
Export from U. 8. A./* the name of the 
domestic port from which, and the name 
of the foreign port to which, the spirits 
are to be shipped shall be plainly burned, 
embossed, printed, or stenciled thereon, 
in letters and figures of not less than 
one-half inch in height. The name and 
title of the storekeeper-gauger super¬ 
vising the removal for exportation, and 
the word “Withdrawn/* followed by the 
date of withdrawal for exportation, shall 
also be marked on each case In letters 
and figures not less than one-fourth of 
an inch in height. If the cases are em¬ 
bossed, printed, or stenciled, a perma¬ 
nent ink shall be used as prescribed in 
$ 225.1012. 

(68A SUt. 645; 20 U. S. C. 5243) 

$ 225.1015 Illustration of marks: 
spirits for exportation. The marks and 
brands will be placed on the cases con¬ 
taining spirits for exportation in the fol¬ 
lowing manner and order: 



5 225.1016 Verification of marks and 
brands . The storekeeper-gauger will 
verify the marks and brands on cases 
with the reports, and shall satisfy him¬ 
self of the accuracy and correctness of 
the marks and brands. 

5 225.1017 Preservation of marks and 
brands. The marks, brands, and serial 
numbers required by this part to be 
placed on cases shall not be removed 
therefrom, or obscured or obliterated, 
before the contents thereof have been 
removed. 

$ 225.1018 Obscurity of marks and 
brands. The marks and brands required 
by law* and regulations to be applied to 
cases of distilled spirits bottled in bond 
are designed to evidence the legal status 
of the spirits contained therein, and 
they must not be obscured in any man¬ 
ner or covered by incasing the package 
bearing the same in another, but must 
at all times be in such condition as to 
admit of ready examination by internal 
revenue officers. 

5 225.1019 Imitation stamps . labels , 
trade marks , or caution notices. Any 
person who affixes or causes to be affixed 
to any package containing distilled 
spirits any imitation stamp, or other 
label, device, or document, either de¬ 
signed as a trade mark, or caution no¬ 
tice, and which shall be in the similitude 
or likeness of or which has the sem¬ 
blance or general appearance of any 
Internal revenue stamp required by law 
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to be affixed to or upon any packages 
containing spirits, is liable to severe 
penalties, and. in addition, the package 
with its contents shall be forfeited to 
the United States. 

$ 225.1020 Cases. Distilled spirits bot¬ 
tled in bond may be placed in cases con¬ 
structed of wood, flberboard, or other 
material provided such cases are so con¬ 
structed as to afford protection against 
breakage or theft during storage or 
transfer in bond. Cases constructed of 
wood shall have the outer surface of the 
Government side or end made of dressed 
lumber. 

SUBPART PP—aOmiNC-IN-BONO STRIP STAMPS 

5 225.1030 Strip Stamps. The pro¬ 
prietor must affix to each bottle of dis¬ 
tilled spirits a domestic strip stamp, or 
export strip stamp, as the case may be. 
in such manner as to be broken on open¬ 
ing the bottle, in accordance with 
$$ 225.1043 to 225.1045. 

(66A Stat. 602; 26 U. S. C. 5006) 

S 225.1031 Stamp denominations . 
Domestic bottled in bond strip stamps 
will be provided In the following denomi¬ 
nations and in no other: 1 gallon, Vi gal¬ 
lon. I quart. % quart. 1 pint, Vi pint, and 
less than Vi Pint. Stamps of less than Vi 
pint denomination will be used on bottles 
of the following sizes: Vs pint, Vio pint, 
and Vi« pint. 

(66A Stat. 602; 20 U. S. C. 5008) 

§ 225.1032 Full sheets of stamps to be 
requisitioned. Requisitions tor stamps 
by proprietors of warehouses must be 
made for full sheets. Stamps in quan¬ 
tities less than a full sheet may not be 
issued by district directors to proprietors 
of internal revenue bonded warehouses. 
(66A Stat. 602; 26 U. S. C. 5008) 

(225.1033 Requisition , Form 403 . 
Proprietors of internal revenue bonded 
warehouses may requisition domestic 
bottled in bond strip stamps in antici¬ 
pation of their reasonable and current 
needs. Requisition for such stamps will 
be made on Form 403. in triplicate. 

(66A Stnt. 602; 26 U. 8. C. 50OB) 

5 225.1034 Approval of requisition. 
The proprietor will submit all copies of 
the requisition. Form 403, to the store¬ 
keeper-gauger in charge of the ware¬ 
house for approval. w f ho will indicate his 
approval by signing each copy of the 
form. Before approving the requisition, 
the storekeeper-gauger will see that it 
Is properly executed and will satisfy 
himself that the number of stamps for 
which requisition is made Is necessary 
for the reasonable and anticipated cur¬ 
rent needs of the proprietor. Upon ap¬ 
proval of the form, the approving officer 
will return all copies to the proprietor. 
(66A Stat. 602; 26 U. S. C. 5006) 

$ 225.1035 Procurement of stamps. 
Strip stamps will be furnished, without 
charge, to the proprietor by the district 
director of the district in w’hlch the 
warehouse is located. Stamps may not 
be procured by ono proprietor from 
another, nor may they, except in cases 
of emergency, be requisitioned from dis¬ 
trict directors of other districts. Tho 
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proprietor will forward all copies of the 
approved Form 403 received from the 
approving officer to the district director 
for the stamps. The district director 
will enter the serial numbers of the 
stamps issued and stamp the date of 
issue on all copies of Form 403. The 
district director wUl retain one copy and 
immediately forward the original copy 
to the assistant regional commissioner, 
and forward one copy to the proprietor. 
The district director will forward the 
stamps to the proprietor. The proprie¬ 
tor will deliver the stamps and corre¬ 
sponding Form 403 to the internal reve¬ 
nue officer for verification of receipt. 
Upon such verification the proprietor 
will enter receipt of the stamps on Form 
1606. 

(C8A Stat. 602; 26 U. S. C. 5008) 

5 225.1036 Shipment of stamps. 
Where the stamps are to be shipped, the 
district director will forward the stamps 
to the proprietor by registered mail or 
express. The expense of forwarding the 
stamps will be borne by the proprietor. 
The district director may furnish the 
stamps directly to the proprietor. 

(C8A Slat. 602; 26 U. S. C. 5008) 

9 225.1037 Remittance for postage or 
registry fee . If the stamps are to be sent 
by registered mail, there should be at¬ 
tached to the order sufficient postage 
stamps, or remittance, to pay postage 
and registry fee and any required reg¬ 
istry surcharge as provided by the postal 
laws and regulations. The local post¬ 
master should be consulted relative to 
the amount of registry fee and surcharge 
required. Stamps may also be forwarded 
by express at the expense of the pro¬ 
prietor in accordance with 5 225.1036. 

9 225.1038 Original overprinting of 
stamps . Bottled in bond strip stamps 
must be overprinted, such overprinting 
to be In the blank spaces provided there¬ 
for. The overprinting of stamps may be 
done by the proprietor, or by a desig¬ 
nated commercial printer approved by 
the assistant regional commissioner. In 
overprinting strip stamps the proprietor 
should exercise the utmost care to see 
that the name of the producing distiller 
of the spirits Is precisely the same as 
that shown in the notice filed by the 
distiller and is in agreement with tho 
marks and brands on the packages of 
distilled spirits to be bottled in bond: 
Provided. That where the word ••com¬ 
pany/* “corporation/* or “incorporated/* 
Is a part of the name of the actual bona 
fide distiller of the spirits, or of the 
individual, firm, partnership, corpora¬ 
tion, or association, in whose name the 
spirits were produced and warehoused, 
the abbreviation of such word may be 
used. Overprinting will be done in red 
ink with not less than 8-point type. The 
season and year when the spirits were 
produced, and the season and year when 
bottled, will be overprinted in the blank 
spaces on the end of the stamp bearing 
the serial number: Provided , That in the 
case of stamps of “Less than * pint" de¬ 
nomination, which do not have serial 
numbers, the season and year when pro¬ 
duced, and the season and year when 
bottled, will be placed on the right-hand 


end of the stamp. In the blank space on 
the other end of the stamp will be placed 
Uic name of the actual bona fide distiller, 
or the name of the individual, firm, part¬ 
nership. corporation, or association, in 
whose name the spirits were produced 
and warehoused. Overprinting of the 
stamp will be in the following form: 


be In proper liquid condition, and care 
must be taken to cover the entire back 
of the stamp with the adhesive, and to 
press the whole surface of the stamp 
firmly against the surface of the bottle 
sufficiently long to cause the entire sur¬ 
face of the stamp to adhere securely to 
the bottle. The stamp must be affixed 
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(68A Slat. 602; 26 U. 8. C. 5008) 

9 225.1039 Second overprinting of 
stamps. Strip stamps for distilled spir¬ 
its bottled in bond, which the proprietor 
cannot use in the season or year for 
which they were overprinted, or on which 
an error was made In overprinting the 
season or year of production or bottling, 
may be again overprinted. The season 
or year when “produced** or when •’bot¬ 
tled,’* or both, overprinted on the stamps 
may be obliterated and the desired sea¬ 
sons or years of production and bottling 
substituted. One overprinting only will 
be permitted after the original or first 
overprinting. The name of the distiller 
or any data other than the season and 
year of production of bottling, may not 
be changed after the original or first 
overprinting. 

(C8A 8tat. 602; 26 U. S. C. 5008) 

9 225.1040 Disposition of unused 
stamps. Whenever a proprietor pos¬ 
sesses unused botted-in-bond stamps for 
which he has no use and desires to be 
relieved of the custody of such stamps 
he may dispose of the unused stamps in 
accordance with the instructions of the 
assistant regional commissioner. The 
proprietor will make appropriate nota¬ 
tion on Form 1606 of the disposition 
made of such stamps. 

(68A Bia t 602; 26 U. S. C. 5008) 

9 225.1041 Proprietor's responsibility . 
Proprietors who have custody of bottled- 
in-bond strip stamps will be held strictly 
responsible for the proper control and 
accounting of all stamps received, used, 
and on hand. They shall be held re¬ 
sponsible for proper affixing of the 
stamps to bottles of spirits and for mak¬ 
ing a proper accounting for all stamps 
reported mutilated. If. after filling the 
cases, there remain bottles lcs3 than the 
number necessary to constitute a case of 
the size being filled, such bottles must 
be stamped and placed in a case con¬ 
forming to the requirements of this part. 

(68A SUt. 602. 26 U. 8. C. 5008) 

9 225.1042 Unaccounted for stamps. 
Failure to properly account for bottled- 
in-bond strip stamps may result in the 
disapproval of requisitions for stamps 
submitted by the proprietor. In flagrant 
cases other punitive action may be taken, 
including the suspension or revocation 
of the bottling permit. 

(G8A Stat. 602. 26 U. 8. C. 5008) 

9 225.1043 Manner of affixing 
stamps. The stamps must be securely 
affixed to the bottles with the use of a 
good adhesive. The adhesive used must 


in such manner that it will be broken 
when the bottle is opened, but so placed 
that upon opening a portion of the stamp 
will be left attached thereto until 
emptied. 

(68A Stat. 602; 26 U. S. C. 5008) 

9 225.1044 Concealing or obscuring 
stamps. No part of the stamp shall be 
concealed or obscured by any label or 
other covering, except that a cup may be 
placed over the opening of the bottle, or 
the bottle may be placed in a carton, 
as hereinafter provided. Seals made of 
cellulose or other material which are 
shrunk or otherwise fitted over the necks 
of the bottles and cover the stamps must 
be sufficiently transparent to permit the 
stamps to be plainly seen and the data 
thereon easily read. No cup or cap may 
be placed over the opening of a bottle 
and cover the stamp, unless such cup or 
cap is transparent, or is so placed on the 
bottle that It may be readily removed at 
any time without injury to the stamp, 
and the arrangement is such that a por¬ 
tion of the stamp will be plainly visible 
when the cap or cup is in place. Car¬ 
tons or other coverings of bottles of dis¬ 
tilled spirits arc permitted, if so made 
that they may be opened and closed 
without being tom or broken. Sealed 
cartons or other coverings may not be 
used unless transparent, or unless open¬ 
ings therein permit the data on the 
stamp and the indicia and penalty clause 
required by Part 175 of this title on the 
bottle to be plainly seen and read. 

(68A Stat. 602; 26 U. S. C. 6008) 

5 225.1045 Affixing stamp over cup or 
cap. The stamp may be affixed over s 
cup or cap placed over the opening of 
the bottle, provided the arrangement is 
such that the stamp will be broken when 
the cup or cap is unscrewed or removed 
Where it is desired to affix the sump 
over a removable cup or cap. the cup or 
cap must be securely screwed or fastened 
over the opening of the bottle. The 
stamp must be securely affixed with s 
strong adhesive to both the cup or cap 
and the bottle. Where it is dedred to 
affix the stamp over a cap or seal made 
of cellulose or other similar adhesive ma¬ 
terial which is so shrunk or Otherwise 
fitted over the neck of the bottle as to be 
unremovable, without being destroyed 
and is of such size and construction that 
the stamp will not extend beyond such 
cap or seal to permit each end to be 
affixed to the surface of the bottle, it 
will not be necessary for the ends of the 
stamp to be affixed to the surface of the 
bottle, provided the cap or seal is affixed 
to the bottle in such manner that when 
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the bottle is opened the stamp will be 
broken and a portion of the cap or seal 
and stamp will remain attached to the 
bottle. In any case where there Is doubt 
as to the propriety of the use of any 
cup or cap. the bottle and cup or cap 
should be submitted to the assistant re¬ 
gional commissioner for a ruling thereon. 
(68A sut. 602 ; 26 U. S. C. 5008) 

5 225.1046 Requisitions lor export 
stamps. Export strip stamps will be 
provided in the following denominations 
and in no other: 1 gallon. \' 2 gallon. I 
quart, % quart. 1 pint. pint, and less 
than *2 Pint. The provisions of 
H 225.1031 to 225.1039. relative to requi¬ 
sitions, shipment, and the overprinting 
of domestic strip stamps (except that 
in overprinting export strip stamps the 
proof at which the spirits are to be bot¬ 
tled will be printed on the stamps in 
addition to the other required data), 
will, insofar as applicable, apply to ex¬ 
port strip stamps. Export strip stamps 
must be securely amxed to the bottles 
in the same manner as strip stamps are 
required to be affixed to spirits bottled 
in bond for domestic consumption. The 
provisions of 55 225.1043 to 225.1045 re¬ 
specting the affixing of strip stamps, and 
the use of cups, caps, and seals, and car- 
toas, on bottles so stamped shall apply 
to spirits bottled for exportation. 

(«8A SUt. 603. 645; 26 U. S. C. 5000. 5243) 

Record and Report or Strip Stamps 

l 225.1047 Record . Form 1606 . Pro¬ 
prietors will make a record and report 
of strip stamps received and used on 
parts l and 2 of Form 1606, in accord¬ 
ance with the provisions of 35 225.1129 
and 225.1130. 

(68A Slat. 902 . 645: 26 U. S. C. 5008, 5243) 

5 225.1048 Removal prohibited , Strip 
stamps which have been affixed to bot¬ 
tles of distilled spirits shall not be re¬ 
moved therefrom, except in the process 
of breaking when the bottles are opened: 
and such stamps, used or unused, may 
not be requisitioned, transferred or pos¬ 
sessed. except as specifically provided by 
law or regulations. 

(C8A SUt. 602, 645; 28 U. S. C. 5008, 5243) 

SUBPART GO— REBOTTIINC. RELABELING. AND 
RESTAMPINO OF BOTTLED SPIRITS 

1 225.1060 Permission must be ob- 
tained. Warehousemen desiring to re¬ 
bottle, relabel, or restamp spirits bottled 
m bond will make application to the 
assistant regional commissioner of the 
region in which the work is to be per¬ 
formed. The application will state spe¬ 
cifically the reasons why such Is neces- 
sacy. giving the serial numbers of the 
cases, the name of the distiller producing 
the spirits, the registry number of the 
distillery and State in which produced, 
reason and year of production, the name 
of the original bottler, the registry num¬ 
ber of the warehouse and State in which 
oottied, season and year of original 
bottling, and whether the spirits have 
been continuously in the possession of 
the applicant. If the spirits were origi¬ 
nally bottled by a warehouseman other 
Jhan the applicant, the application must 
** accompanied by a statement from the 
original bottler consenting to the recon¬ 


ditioning thereof by the applicant. 
Warehousemen and assistant regional 
commissioners will bear in mind that the 
rebottling, relabeling, or restamplng of 
bottled-in-bond spirits may be done only 
when necessary to render the spirits 
merchantable. The work must be done 
at such time and in such manner as will 
require no unnecessary supervision, or 
assignment of additional officers for that 
purpose. 

(68A SUt. 845; 26 U. 8. ©. 5243) 

5 225.1061 Examination of spirits. 
Upon receipt of such application, the 
assistant regional commissioner will 
have the storekeeper-gauger in charge 
at the warehouse, or an inspector, ex¬ 
amine the condition of the spirits and 
verify the data contained in the applica¬ 
tion. The officer will make a full report 
of his inspection to the assistant re¬ 
gional commissioner. 

5 225.1062 Action on application . If 
the assistant regional commissioner 
finds that the reconditioning, rebottling, 
relabeling, or restamptng of the spirits 
is necessary, he will approve the applica¬ 
tion. Cases of taxpaid bottled-in-bond 
spirits, which have left the premises of 
the warehouseman, may be rebottled, 
restamped, or relabeled, provided the 
assistant regional commissioner is sat¬ 
isfied. upon Investigation, that the spirits 
have not been tampered with In any 
manner, and are of the required proof 
for bottled-in-bond spirits. Where tax- 
paid bottled-in-bond spirits have left 
the premises of the warehouseman, and 
investigation discloses that the spirits 
have been tampered with, or where the 
assistant regional commissioner is 
doubtful as to the proper action to be 
taken, rebottling, relabeling, or re¬ 
stamping should not be authorized until 
the matter has been referred to the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, for consideration and advice. 

f 225.1063 New strip stamps required . 
Whenever bottled distilled spirits are 
dumped for rebottllng, the strip stamps 
on the bottles must be destroyed at the 
time of dumping, and new strip stamps 
must be affixed to the bottles In which 
the spirits are rcbottled. The new 
stamps will bear the same data as to 
seasons and years when produced and 
bottled, the name of the distiller or the 
name of the Individual, firm, partner¬ 
ship. corporation, or association, in 
whose name the spirits were produced 
and warehoused. The registered dis¬ 
tillery number, and the number and 
region of the warehouse at which orig¬ 
inally bottled will not be printed on new 
stamps where stamps of prior issues 
bearing such data are affixed to the 
bottles. 

(68A SUt. 602. 645; 26 U. S. C. 5008. 5243) 

5 225.1064 Indicia bottles. The bottles 
must bear the indicia, and conform to 
the standards of fill, required by this part 
and by Part 175 of this title. The recon¬ 
ditioned spirits may be rebottled in the 
same bottles from which removed if such 
bottles containing the spirits originally 
conform to the requirements of Part 175 
of this title and bear the proper indicia 
and have not been sold to the consumer 
or opened, and the use of such bottles 


Is authorized by the assistant regional 
commissioner in accordance with the 
said regulations. 

(68A SUt. 639; 26 U. 8. C. 5214) 

5 225.1065 Relabeling. If the spirits 
arc to be relabeled, the new label to be 
used must be covered by an appropriate 
certificate of label approval or a certifi¬ 
cate of exemption from label approval 
issued under the Federal Alcohol Ad¬ 
ministration Act. If the new label is 
covered by a certificate of exemption 
from label approval, it must conform to 
the requirements of Part 175 of this title. 
Authorization to relabel splriU which 
have left the possession of the original 
bottler must be obtained by the propri¬ 
etor of the warehouse who is to do the* 
relabeling from the assistant regional 
commissioner in accordance with 
5 225.1060. 

(49 SUt. 1965; 68A SUt. 639; 27 U. S. O. 
205; 26 V. S. C. 5214) 

5 225.1066 Supervision required . All 
rebottUng. relabeling, and restamping of 
spirits must be conducted in a bottUng- 
in-bond department under the super¬ 
vision of a storekeeper-gauger: Provided . 
That the assistant regional commis¬ 
sioner may authorize the relabeling or 
restamping of spirits in an internal reve¬ 
nue bonded warehouse not having a 
bottling-in-bond department where 
space and facilities for such activities 
are available. Spirits of two or more 
distillers, or spirits produced at different 
distilleries, or produced under two or 
more trade names by the same distiller, 
or of different seasons' or years’ produc¬ 
tion or bottling, may not be recondi¬ 
tioned at the same time, and rebottling 
operations may not be conducted at a 
time when other spirits are in the proc¬ 
ess of bottling except where two or more 
complete bottling units arc Installed as 
provided in 5 225.964. 

(68A sut. 645. 26 V. 8. C. 5243) 

5 225.1067 Filtering. Warehousemen 
may remove by straining through cloth, 
felt, or other like material, any charcoal, 
sediment, or other like substances found 
in the splriU. In the process of re- 
bottling. the spirits may not be subjected 
to any treatment deemed to be rectifica¬ 
tion as defined in Part 235 of this title. 

5 225.1068 Records and reports. Ap¬ 
plication will be made on Form 1515, 
properly modified, for the removal of 
bottled spirits from the storage portion 
of the internal revenue bonded ware¬ 
house for rebottllng or restamping. Un- 
taxpald spirits which arc rebottled will 
be accounted for In the same manner 
as splriU originally entered for bottling 
in bond. Untaxpaid splriU which are to 
be restamped or relabeled only will not 
be accounted for on Form 1621 or 1513 
nor in the case of relabeling on Form 
1515. Taxpaid spirits which are rebot¬ 
tled. relabeled, or res tamped will not be 
accounted for on the records except that 
application on Form 1515 will be made 
when such spirits arc to be rebottled or 
restamped in accordance with thin part, 
and the form will be properly modified to 
show that the spirits to be rebottled or 
restamped are taxpaid. 

(68A SUt. 002. 645; 26 U. S. C. 5008, 5243) 
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SUEFART Rf—SALES OF OISTIIUD SPIRITS BY 
PROPRIETORS OF BONDED WAREHOUSES 

! 225.1080 Bulk containers. Under 
the retaliations Issued pursuant to the 
Federal Alcohol Administration Act 
(Part 3 of Title 27 of the Code of Federal 
Regulations), proprietors of internal 
revenue bonded warehouses may sell or 
dispose of distilled spirits in bulk. L e., in 
containers having a capacity in excess of 
1 gallon, (a) to distillers and proprietors 
of internal revenue bonded warehouses, 
industrial alcohol plants and industrial 
alcohol bonded warehouses (holding a 
permit under the Federal' Alcohol Ad¬ 
ministration Act), including those oper¬ 
ating taxpaid bottling houses; ib) to 
t proprietors of class 8 customs bonded 
warehouses (imported spirits only); (c) 
to rectifiers; (d> to proprietors of bond¬ 
ed wine cellars (wine spirits or alco¬ 
hol) for use in wine production; (e) to 
any agency of the United States, or of 
any State or political subdivision 
thereof; <f) for export; (g) on ware¬ 
house receipts, conforming to the regu¬ 
lations issued under the Federal Alcohol 
Administration Act. for distilled spirits 
in internal revenue bonded warehouses; 
and (h) for industrial use in accordance 
with the regulations issued under the 
Federal Alcohol Administration Act 
(Part 2 of Title 27 of the Code of Federal 
Regulations), as follows: For experi¬ 
mental purposes, and for use in the 
manufacture (1) of medicinal, pharma¬ 
ceutical. or antiseptic products, includ¬ 
ing prescriptions compounded by retail 
druggists; (2) of toilet products; (3) 
of flavoring extracts, sirups, or food 
products; or (4) of scientific, chemical 
mechanical, or industrial products, pro¬ 
vided such products arc unfit for bever¬ 
age use. Under the regulations issued 
pursuant to the Federal Alcohol Admin¬ 
istration Act (Part 3 of Title 27 of the 
Code of Federal Regulations) ware¬ 
housemen may not sell in bulk for indus¬ 
trial use other distilled spirits (except 
neutral spirits—fruit or alcohol) unless 
such spirits are shipped or delivered 
directly to the industrial user thereof. 

(49 SUt. 985; 68A Stat. 634; 27 U. 8. C 206; 
26 U. S. C. 5194) 

5 225.1081 Retail containers. Except 
as provided in 6 225.1080. proprietors of 
bonded warehouses may sell or dispose of 
distilled spirits only in containers having 
a capacity of 1 gallon or less. All such 
containers having a capacity of >4 pint or 
more must conform to the requirements 
of Part 175 of this title. 

(49 SUt. 981. a* amended. G8A Stat. 639; 27 
V. 8. C. 205. 26 U. 8. C. 6214) 

SUBFART SS—SPECIAL (OCCUPATIONAU TAXES 

5 225.1085 Wholesale and retail liquor 
dealer . Proprietors of bonded ware¬ 
houses who sell distilled spirits must file 
returns on Form 11, and pay special 
(occupational) taxes as wholesale liquor 
dealer or retail liquor dealer, or both, in 
accordance with the law and regulations 
governing the payment of such special 
taxes unless they are qualified as distill¬ 
ers and sell only distilled spirits of their 
own production at the place of manufac¬ 
ture. or the place of storage In bond, in 
the original packages to which the J 


wholesale liquor dealer’s stamps are af¬ 
fixed as provided in $ 225.1087. 

(68A SUt. 618. 620; 26 U. S. C. Bill, 5121) 

5 225.1086 Warehouse receipts corer- 
ing distilled spirits. Since the sale of 
warehouse receipts for distilled spirits is 
equivalent to the sale of distilled spirits, 
every proprietor of an internal revenue 
bonded warehouse who sells, or offers for 
sale, warehouse receipts for distilled 
spirits stored in internal revenue bonded 
warehouses, or elsewhere, incurs liabil¬ 
ity to special tax as a dealer in liquors at 
the place where such warehouse receipts 
are sold or offered for sale, and must file 
return and pay occupational tax as pro¬ 
vided In 5 225.1085. Sellers of warehouse 
receipts must also possess a wholesaler’s 
basic permit under the Federal Alcohol 
Administration Act. 

(49 StAt. 978, 68A Stnt. 618. 620; 27 V. 8. C. 
203. 26 U. 8. C. 5111. 5121) 

5 225 1087 Exemption of distiller . No 
distiller who has given the required bond 
and who sells only distilled spirits of his 
own production at the place of manufac¬ 
ture. or at the place of storage In bond, 
in the original packages, to which the 
wholesale liquor dealer’s stamps are af¬ 
fixed. shall be required to pay the special 
tax of a wholesale dealer in liquors on 
account of such sales. This provision 
does not exempt distillers from the pay¬ 
ment of special taxes for sales of dis¬ 
tilled spirits of their owm production in 
bond (by warehouse receipt or other¬ 
wise), or in cases or containers other 
than the original packages, or for ex¬ 
portation. use in wine production, use of 
the United States, etc., without attach¬ 
ment of wholesale liquor dealer's stamps 
to the original packages, nor does it ex¬ 
empt them from liability for special 
taxes where distilled spirits produced by 
other distillers arc sold by them. This 
exemption does not apply to the sale of 
brandies blended and packaged by a dis¬ 
tiller in an internal revenue bonded 
warehouse. 

(68A Stat. 619; 26 U. 8. C. 5113) 

5 225.1088 Exemption from special 
tax as a rectifier. Proprietors of inter¬ 
nal revenue bonded warehouses who 
blend brandies under the provisions of 
section 5023 of the Internal Revenue 
Code shall not be required to pay special 
tax as rectifiers. 

(68A 8Ut. 606; 26 U. 8. C. 5023) 

SUBPART TT—STOREKEEPER-GAUGER’S FILES AND 
RECORDS 

5 225.1100 Summary of deposits and 
withdrawals , Form 1621. The store¬ 
keeper-gauger in charge of each internal 
revenue bonded warehouse shall keep a 
summary on Form 1621 of the spirits 
entered Into, withdrawn from, and re¬ 
maining in warehouse. Entries shall be 
made as indicated by the headings of 
the columns and lines on the form and in 
accordance with Instructions issued by 
the Director. Alcohol and Tobacco Tax 
Division. Daily entries need not be 
made in the column ’ Balance in Ware¬ 
house.” but the account shall be bal¬ 
anced and posted monthly, or at the 
end of each page if transactions are 
sufficiently numcixus to fill more t han c 


one page per month. In the ca r e of 
packages of blended brandies, the reen¬ 
try number of the warehouse w here such 
packages were filled shall be substituted 
for the registry number of the distillery. 
The records shall be arranged alpha¬ 
betically by States (a) numerically by 
distilleries according to registry number 
within each State and (b) in case of 
blended brandies, numerically by inter¬ 
nal revenue bonded warehouses accord¬ 
ing to registry number within each 
State. Separate sheet s shall be used for 
each kind of spirits (including blended 
brandies) and for each seasons pro¬ 
duction. and for packages, cases, storage 
tanks, tank cars, tank trucks, and pack¬ 
ages of blended brandies. A summary 
account for each producer showing for 
packages, cases, storage tanks, tank 
cars, and tank trucks the total deposits 
and withdrawals by kind of spirits shall 
be maintained. Warehouse summary 
accounts showing for packages, cases, 
storage tanks, tank cars, and tank trucks 
the total deposits jind withdrawals by 
kinds of spirits and the total deposits 
and withdrawals of all kinds of spirits 
should be maintained. This record .'•hall 
also be used by storekeeper-gaugers In 
connection with the preparation of the 
monthly report on Form 1513. 

(68A SUt. 644; 26 U. 8. C. 5241) 

5 225.1101 Storage tank account . In 
addition to the accounts required by 
I 225.1100, the storekeeper-gauger shall 
maintain a separate account of each 
warehouse storage tank on Form 1621. 
and will report all deposits, withdrawals, 
and quantities of spirits remaining In 
such tanks in monthly report, Form 
1513. as provided in 5 225.1111. Stocks 
of spirits remaining on hand in storage 
tanks, by kind and season of production, 
will be determined by physical inven¬ 
tory at the close of each month. Losses 
from each storage tank will be deter¬ 
mined at the time of monthly physical 
Inventories or at such time during the 
month that a tank is emptied, and losses, 
if any. entered on Form 1621 nnd 
monthly report. Form 1513. Losses sus¬ 
tained from a storage tank which do not 
exceed 1 percent of the total quantity 
contained in such tank during the 
month, provided there arc no circum¬ 
stances Indicating that any of the spirits 
were lost by theft or unauthorized vol¬ 
untary destruction, may be considered 
ns normal storage losses; otherwise such 
losses shall be investigated and reported 
in accordance with the procedure pre¬ 
scribed by 55 225.480 to 225.495. 

(68A SUt. 634: 26 U. 8. C. 5194) 

5 225.1102 Files and records covering 
deposits. The storekeeper -gauger’s 
copies of Forms 1520 covering the de¬ 
posit In warehouse of spirits received 
from distilleries or in tank cars or tank 
trucks from other warehouses. Porms 
1619 and 1620 covering spirits received 
from other w'arehouses, Forms 1520 cov¬ 
ering packages filled from storage tanks 
and retained in the warehouse. Forms 
1520 covering packages filled from 
brandy-blending tanks, and Forms 1620 
covering cases of bottled in bond spirits 
returned to the storage portion of the 
warehouse shall be filed as permanent 
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records in the office of the storekeeper- 
gauger. Before filing such forms, the 
store keeper-gauger shall make appro¬ 
priate entries covering the receipt of the 
spirits in his summary of deposits and 
withdrawals. Form 1621. The store¬ 
keeper-gauger shall enter the date of de¬ 
posit of the spirits In the warehouse at 
the bottom of each form. Forms 1520 
and 1619 shall be filed under the name 
of the producing distiller (or warehouse¬ 
man in the case of blended brandies) 
and arranged in chronological order ac¬ 
cording to date of deposit and in se¬ 
quence by serial numbers of the packages 
where possible. Forms 1620 shall be filed 
similarly in a separate binder. Separate 
files shall be maintained for storage 
tanks and for packages filled from stor¬ 
age tanks and retained in the warehouse 
and for packages filled from brandy- 
blending tanks. Where two or more lots 
of spirits are deposited in the same stor¬ 
age tank, the Forms 1520 covering such 
deposits shall be kept together. The date 
of deposit of the spirits shall be entered 
at the bottom of each Form 236 covering 
spirits received in bond from other prem¬ 
ises; at the bottom of each Form 1515 
covering spirits bottled In bond and re¬ 
turned to the warehouse; and at the bot¬ 
tom of each Form 1685 covering brandy 
blended in brandy-blending tanks and 
returned to the warehouse, and such 
forms shall be filed separately by form 
number in chronological order. 

(68A SUt. 644; 26 U. 8. C. 5241) 


8 225.1103 Files and records covering 
withdrawals. When spirits are to be 
withdrawn* the storekeeper-gauger shall, 
upon presentation of the proper with¬ 
drawal form by the proprietor, secure 
from his ftle the Form 1520. 1619. or 
1620. covering the deposit of the spirits, 
including blended brandy returned to 
the storage portion of the warehouse 
from the brandy-blending department, 
and shall verify the details of entry 
gauge transcribed to the withdrawal 
form. The storekeeper-gauger shall at 
that time enclose by red line blocking 
on the entry Form 1520, 1619. or 1620. 
the packages or cases to be withdrawn 
and shall, above a diagonal red line 
drawn through the block, enter the cur¬ 
rent date. Upon withdrawal of the 
spirits, the storekeeper-gauger shall In¬ 
dicate below the diagonal red line within 
the block on the entry Form 1520. 1619, 
or 1620. the number of packages wlth- 
ft nd the date and purpose of the 
withdrawal and in the margin of the 
Iorm. Immediately adjacent to the block, 
the total original tax gallons of the 
PacKages or cases withdrawn. He shall 
thc accessary entries cover- 
•KA^ e A ltlltlrawal on Form 1621. and 
shall enter the date of withdrawal at the 
of the retained copies of the 
tnarawal forms and applications. 
tiie 111110 °* entering this in- 
Uon on tlie entry Form 1520. 1619. 
rL 1620 * cxamin ation of the form dis- 
.^ at all the packages or cases 
th A Cr< ? ^ the form have been removed. 
ihl .^ckeeper-gauger shall compare 
thc s P lrlts entered for dc- 
5^* *** 101415 of the spirits with- 

LhA" ^ Purpose of determining 
we existence of any errors in trans- 
No. 253—Part n—Sec. 2-16 


actions involving items covered by the 
particular form. When a storage tank 
is emptied the storekeeper-gauger shall 
note in red on the Forms 1520 covering 
the spirits deposited therein during any 
one distilling season, the date the tank 
w’as emptied and remove the Forms 1520 
to an inactive file. 

(68A 6tAt 606; 26 U. S. C. 5023) 

5 225.1104 Retention of records. Each 
Form 1520, 1619. or 1620, covering the 
deposit of the spirits shall be retained 
in the active binder until all spirits cov¬ 
ered by the form have been withdrawn, 
at which time such form shall be re¬ 
moved and filed in thc same order In an 
Inactive file. Each binder shall be ap¬ 
propriately marked to show the kind of 
forms it contains and the period cov¬ 
ered thereby. The binders for packages 
received from thc distillery on the same 
or contiguous premises, packages filled 
from storage tanks, packages of blended 
brandy filled in the brandy-blending 
department, and cases bottled at the 
warehouse shall also have shown there¬ 
on the serial numbers of the packages or 
cases. Where a change in proprietor¬ 
ship of the warehouse occurs, thc files of 
all deposit and withdrawal forms shall 
be retained and continued in connection 
with the transactions of the successor. 
(68A Stat. 606; 26 V. 8. C. 5023) 

f 225.1105 Withdrawals from storage 
tanks. When spirits warehoused in 
storage tanks are withdrawn therefrom, 
either for immediate withdrawal from 
warehouse or for storage in packages In 
the warehouse, the storekeeper-gauger 
will note on Form 1621, covering the 
tank from which withdrawn, the date 
and the quantity withdrawn. Where 
thc spirits are drawn into packages for 
storage in the warehouse, the store¬ 
keeper-gauger will enter the deposit of 
the packages on Form 1621 and note the 
date of deposit at thc bottom of Form 
1520, covering the gauge of the packages. 
Where the spirits are drawn Into pack¬ 
ages or tank cars or tank trucks for 
withdrawal from warehouse, the store¬ 
keeper-gauger will note thc date of with¬ 
drawal at thc bottom of the retained 
copies of the withdrawal forms and 
applications. 

(68A Stat. 634; 26 U. S. C. 5194) 

5 225.1106 Filing of withdrawal forms 
and applications . The copies of the re¬ 
ports of the withdrawal gauge. Form 
1520, the reports of removal for transfer 
in bond, Form 1619 or 1820, or the appli¬ 
cation for taxpayment and withdrawal 
of bottled-in-bond spirits. Form 1519, as 
the case may be. retained by the store- 
keeper-gauger. shall be filed separately 
by form number in chronological order, 
according to the date of withdrawal 
noted on the bottom of the forms. The 
storekeeper-gaugers copies of with¬ 
drawal applications. Forms 179, 206. 236. 
257, 573. 1515, and 1685. and of permit. 
Form 1508, will be filed separately by 
form number, in chronological order, in 
the same manner as the withdrawal 
forms. The withdrawal reports and ap¬ 
plications for each month shall be 
separated in the file by proper markers 
and each file shall be appropriately 


marked to show the kind of forms con¬ 
tained therein and thc period covered 
thereby. 

(68A Stat. 606; 26 U. S. C. 5023) 

SUBPART UU—STOREKEEPER-GAUGER'S REPORTS 

S 225.1110 Storckeeper-gaugcr's daily 
report. The storekeeper-gauger will pre¬ 
pare a daily report. Form 1699. In dupli¬ 
cate. Entries will be made in accord¬ 
ance with the headings of the columns 
and lines on the form and in accordance 
with Instructions issued in respect there¬ 
to. The original shall be submitted to 
thc assistant regional commissioner with 
the forms covering the dally transac¬ 
tions at the warehouse. The store¬ 
keeper-gauger will retain thc duplicate 
in thc Government office. 

S 225.1111 Preparation of monthly re¬ 
port. The storekeeper-gauger in charge 
of every internal revenue bonded ware¬ 
house shall prepare a monthly report on 
Form 1513, in duplicate, of all distilled 
spirits deposited in, withdraw n from, and 
remaining in the warehouse. All infor¬ 
mation indicated by the headings of the 
columns and lines and the instructions 
printed on thc form and required by this 
part or issued pursuant thereto shall be 
entered on the form. The report shall be 
kept in bound form available for inspec¬ 
tion by internal revenue officers. 

(68A 8tat. 606. 644 ; 26 U. 8. C. 5023, 5241) 

S 225.1112 Filing monthly report. The 
storekeeper-gauger will forward the orig¬ 
inal of tile monthly report to the assist¬ 
ant regional commissioner on or before 
the 5th day of the month succeeding that 
for u’hich rendered. 

(68A Stat 644; 26 U. 8. C. 5241) 

SUBPART W—RECORDS AND REPORTS OP 
PROPRIETOR 

5 225.1120 Record of removals from 
warehouse , Form S2C. Every proprietor 
of an internal revenue bonded warehouse 
shall keep a daily record on Form 52C, 
of all bulk and bottled-in-bond distilled 
spirits removed from the whorehouse. 
Entries will be made as indicated by the 
headings of the columns and lines and 
as required by the Instructions printed 
thereon or Issued in respect thereto and 
by this part, 

(68A stat. 610. 637; 26 U. 8. C. 5114. 5197) 

S 225.1121 Record of sales at taxpaid 
premises , Form S2E. Every proprietor of 
an internal revenue bonded warehouse 
who maintains taxpaid premises at w hich 
taxpaid distilled spirits are received, 
stored, and sold in bulk, shall keep Form 
52E, of all spirits, both bulk and bottled, 
received and disposed of at his taxpaid 
premises: Provided. That. If such pro¬ 
prietor so desires, he may keep Farm 
52E for bulk spirits only and Record 52, 
for bottled spirits only. Where only 
bottled distilled spirits are received, 
stored and sold at such taxpaid premises, 
the proprietor shall keep Record 52 of 
all such spirits received and disposed of 
at his taxpaid premises. By taxpaid 
premises is meant the “taxpaid** or “free** 
warehouse or room maintained in con¬ 
junction with the internal revenue 
bonded warehouse, or premises main¬ 
tained at other locations for thc receipt. 
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storage, and disposition of taxpald 
spirits. Separate records must be kept 
at each of such premises, 

(68A Stat. 610; 26 U. S. C. 5114) 

$225.1122 Record of warehouse re¬ 
ceipts to be. kept by loarchouseman . 
Every proprietor of an Internal revenue 
bonded warehouse who sells, or offers for 
sale, distilled spirits by warehouse re¬ 
ceipts shall keep a separate record, and 
render a monthly transcript, of all pur¬ 
chases and sales of warehouse receipts 
on Form 52F. There need not be en¬ 
tered on Form 52F transactions in 
warehouse receipts not involving the 
purchase or sale of distilled spirits, such 
as the issuance by the warehouseman of 
warehouse receipts covering the deposit 
or bottling of spirits in his warehouse or 
the receipt of warehouse receipts sur¬ 
rendered for the bottling of the spirits 
in bond or their transfer in bond to 
another warehouse. Entries on Form 
52F shall be made as Indicated by the 
headings of the columns and lines of 
the form and in accordance with the 
instructions printed thereon or issued in 
respect thereto and as required by this 
subpart. The provisions of $ 225.1124 
with respect to the time of making en¬ 
tries, and of § 225.1131 with respect to 
forms to be provided by users, are hereby 
made applicable to Form 52F. The pro¬ 
visions of 1 225.1125 with respect to a 
separate record of serial numbers of cases 
are hereby made applicable to Form 52F 
with respect to serial numbers of pack¬ 
ages and cases purchased or sold by 
warehouse receipts. The monthly Iran- 
script on Form 52F shall be forwarded 
to the assistant regional commissioner 
on or before the 10th day of the suc¬ 
ceeding month. The physical removal 
of distilled spirits from the internal rev¬ 
enue bonded warehouse shall continue to 
be reported on Form 52C in accordance 
with the provisions of § 225.1120. The 
physical receipt and disposition of dis¬ 
tilled spirits at taxpald premises shall 
continue to be reported on Form 52E 
or Record 52, as the case may be. 
In accordance with the provisions of 
§ 225.1121. 

(68A SUt 619. 637; 26 U. S. C. 5114, 5197) 

§ 225.1123 Place where Form 52F shall 
be kept Every proprietor of an internal 
revenue bonded warehouse shall keep 
Form 52F at the place of business where 
warehouse receipts are sold or offered 
for sale. 

(68A Stat. 619, 637; 26 U. S. C. 5114, 5197) 

$ 225.1124 Time of making entries . 
Daily entries shall be made on Record 52 
and Forms 52C and 52E, as Indicated by 
the headings of the various columns and 
in accordance with instructions printed 
on the forms before the close of the busi¬ 
ness day next succeeding the day on 
which the transactions occur. Where 
the proprietor of taxpald promises de¬ 
fers the making of entries to the next 
business day. he shall maintain a sep¬ 
arate record, such as invoices, of tho 
removals of distilled spirits showing the 
removal data required to be entered on 
Record 52 or Form 52E, and appropriate 
memoranda of other transactions re¬ 
quired to be entered on such records for 


RULES AND REGULATIONS 

the purpose of correctly making the en¬ 
tries. Where the making of the entries 
on Form 52C is deferred to the next busi¬ 
ness day, the proprietor of the internal 
revenue bonded warehouse shall main¬ 
tain appropriate memoranda for the pur¬ 
pose of making the entries correctly. 

(08A Stat. 619. 637; 26 U. 6. C. 5114. 5197) 

$ 225.1125 Separate record of serial 
numbers of cases . Serial numbers of 
cases of distilled spirits disposed of need 
not be entered on Record 52 or Form 52E, 
provided the proprietor keeps in his place 
o l business a separate record, approved 
by the assistant regional commissioner, 
showing such serial numbers, with nec¬ 
essary identifying data, including the 
date of removal and the name and ad¬ 
dress of the consignee. Such separate 
record may be kept in book form (in¬ 
cluding loose-leaf books) or may con¬ 
sist of commercial papers, such as In¬ 
voices or bills. Such books, invoices, and 
bills shall be preserved for a period of 
two years and in such a manner that 
the required information may be ascer¬ 
tained readily therefrom and during 
such period, shall be available during 
business hours for inspection and the 
taking of abstracts therefrom by internal 
revenue officers. Entries shall be made 
on such separate approved record before 
the close of the business day next suc¬ 
ceeding the day on which the transac¬ 
tions occur. Where the making of the 
entries is deferred to the next business 
day, appropriate memoranda shall be 
maintained for the purpose of making 
the entries correctly. The proprietor, 
whose separate record has been approved 
by the assistant regional commissioner, 
shall make a notation in the column for 
reporting serial numbers, as fbilows: 
•‘Serial numbers shown on commercial 
records per authority, dated_ 


(68A SUt. 619; 26 U. S. C. 5114) 

§ 225.1126 Reports . Except as other- 
w'lsc provided in thhrsection, the proprie¬ 
tor shall file, daily, full and complete 
transcripts of Record 52 and Forms 52C 
and 52E (parts 1 and 2) on Forms 52A, 
52 B. 52C and 52E (parts 1 and 2) with 
the assistant regional commissioner, by 
delivering or mailing them to such offi¬ 
cer on the date the transactions entered 
therein occurred or before the close of 
the business day next succeeding the day 
on w T hich the transactions occurred: 
Provided . That In any case in which the 
assistant regional commissioner shall di¬ 
rect, the transcripts shall be so filed with 
the supervisor in charge instead of 
with the assistant regional commissioner. 
The transcripts shall bear the following 
certification signed by the person or offi¬ 
cer authorized to execute Form 338. 52C, 
or 52E: 

I hereby certify that the#e transcripts. 

confuting of ___ pages, dlscloae all the 

transactions which occurred during the pe¬ 
riod covered thereby, and that each entry 
Is correct. 

If in any case, the assistant regional 
commissioner shall so authorize, the 
transcripts, in lieu of being filed daily, 
may be filed with him on or before the 
10th day of the month succeeding the 
month in which the transactions in dis¬ 


tilled spirits occurred. In such event, 
transactions will be entered on Record 
52. Form 52C and Form 52E in accord¬ 
ance with the provisions of $ 225.1124 
Monthly summary reports on Form 336 
(where Record 52 is kept) and Form 52E 
(part 3) shall be prepared In duplicate, 
one copy of which will be retained on 
file and the original forwarded to the 
assistant regional commissioner on or 
before the 10th day of the month suc¬ 
ceeding the month in which the tram- 
actions In distilled spirits occurred. The 
proprietor shall also file a monthly re¬ 
port on part 2 of Form 52C, in duplicate, 
with the assistant regional commissioner 
on or before the 10th day of the succeed¬ 
ing month. Records kept on Record 52 
and Forms 52C and 52E shall be pre¬ 
served for a period of 2 years, and dur¬ 
ing such period shall be available during 
business hours for inspection and the 
taking of abstracts therefrom by the 
assistant regional commissioner and 
other duly authorized internal revenue 
officers. 

(68A Stat. 619. 637; 26 U. S. C. 5114. 5197) 

§225.1127 Payment of tax . bottling 
charge, etc,, by third party . The pro¬ 
prietor of an internal revenue bonded 
warehouse shall report, on Form 52C, 
when Record 52 is kept, on part 2 and 
on transcript, Form 52B, and when Form 
52E is kept, on part 2. the name and ad¬ 
dress of each consignee. In the column 
now designated “Name/* In the column 
now designated “Address/* there will be 
reported the name and address of the 
person, firm or corporation paying (by 
advancement or reimbursement • either 
tax. bottling charge, brokerage fee. han¬ 
dling charge, or clearance fee. indicat¬ 
ing which are Included. The heading ot 
both columns will be amended accord¬ 
ingly. 

(68A Stat. 619, 637; 26 U. S. C. 5114. 5197) 

§ 225.1128 Order by third party to 
ship or deliver distilled spirits. Where 
the proprietor of an internal revenue 
bonded warehouse ships or delivers dis¬ 
tilled spirits to a consignee on the order 
of another wholesale liquor dealer, de¬ 
tailed records of the transactions shall 
be kept (a) on Form 52C by the pro¬ 
prietor of the internal revenue bonded 
warehouse making the shipment or de¬ 
livery. <b> on Record 52 by the whole¬ 
sale liquor dealer giving the order, and 
(c) on Record 52 by the consignee if be 
is a wholesale liquor dealer. For ex¬ 
ample. assuming that the proprietor o: 
internal revenue bonded warehouse <A> 
ships or delivers the distilled spirits to 
consignee (C) on the order of wholesale 
dealer (B>. entries will be made on the 
prescribed forms as follows: 

(1) The proprietor of the internal 
revenue bonded warehouse <A> will 
show in his Form 52C the name and 
address of wholesale dealer (B> who or¬ 
dered the distilled spirits, as well as the 
name and address of consignee (C>. the 
person to whom the distilled spirit are 
actually shipped or delivered; 

(2) Wholesale dealer <B> will show In 
his Record 52 that the distilled spirits 
were purchased from warehouseman 
(A), giving both the name and address 
of (A), and will at the same time ma« 
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an entry showing that the distilled 
*pirit 5 were shipped or delivered by (A) 
to consignee (C) giving the name and 
address of <C>; and 
<3) Consignee <C>, if a wholesale 
liquor dealer, will show In his Record 52 
that the distilled spirits were purchased 
from wholesale dealer <B) and received 
by him from the proprietor of internal 
revenue bonded warehouse (A), giving 
name and address of both. A copy of 
Form 52C and transcripts of Record 52 
on Forms 52A and 52B. required to be 
filed with the assistant regional com¬ 
missioner. will similarly show the details 
of such transactions. Where the propri¬ 
etor of an internal revenue bonded 
warehouse keeps Record 52. or Form 
52E, and is a party to transactions simi¬ 
lar to those described in this section, he 
shall make similar entries of such trans¬ 
actions in Record 52. or Form 52E. as 
the case may be; and the transcripts on 
Forms 52A and 52B, or Form 52E. re¬ 
spectively. required to be died with the 
assistant regional commissioner, will 
likewise show* Uie details of the trans¬ 
actions. 


(6EA SUt. 519. 637; 26 U. 8- C. 5114. 5197) 


1 225.1129 Record, Part 1. Form 1606. 
Every proprietor who has in his posses¬ 
sion strip stamps will keep a record of 
such stamps received and used on part 1 
of Form 1606. Entries will be made on 
Form 1606 daily, as indicated by the 
headings of the various columns and 
lines on the form, and In accordance 
with the instructions printed thereon or 
Issued in respect thereto, and as required 
by this part. A separate record on part 
1. marked “Export" will be kept for ex¬ 
port strip stamps. The record will be 
kept in bound form, available for in¬ 
spection by Internal revenue officers. 

(6&A SUt. 602; 26 V. S. C. 5008) 

1225 1130 Monthly report. Part 2, 
Form 1606. The proprietor shall pre¬ 
pare a monthly summary report on 
part 2 of Form 1606. in duplicate. He 
shall deliver part 2 of Form 1606 to the 
intt-rnal revenue officer for verification 
of the monthly Inventories of stamps on 
hand. After such verification the in¬ 
ternal revenue officer will return both 
topics to the proprietor who will, on or 
before the 5th day of the month suc¬ 
ceeding the month in w hich the transac¬ 
tions occurred, forward the original to 
the assistant regional commissioner and 
detain the remaining copy, available for 
inspection by internal revenue officers. 
A separate report on part 2 marked “Ex¬ 
port" will be rendered for export strip 
stamps. 


(C8A But. 602; 26 U. 8. C. 5008) 

5 225 1131 Forms to he provided l 
Record 52. and Forms 52A, 52] 
& 2 E, 52P, and 338. will be provided 1 
, J* their own expense, but must l 
m the form prescribed by the Directs 
CiT"? 01 and Tobacco Tax Division: Pn 
Med. That with the approval of tl 
Jyrector. Alcohol and Tobacco Tax Div 
y may ** modified to adapt the 
tabulating or other mechanic 
®QUlpmeat: Provided further , Thi 
i-jT^.the form is printed In book fori 
eluding looscleaf books, the instrui 


tions may be printed on the cover of the 
flyleaf of the book instead of on the 
Individual form. 

2 225.1132 Record and report of trans¬ 
actions at off-premises export storage 
room . Every proprietor of an internal 
revenue bonded warehouse who main¬ 
tains an ofT-premLses export storage room 
at which taxpaid distilled spirits and 
wdnes bottled or packaged especially for 
export are held pending exportation or 
use as supplies on vessels or aircraft 
shall keep a record of all such products 
received and disposed of. The transac¬ 
tions shall be recorded on the date on 
which they occur and a summary made 
at the end of the month. A transcript 
of the record shall be prepared and for¬ 
warded to the assistant regional com¬ 
missioner on or before the 10th day of 
the succeeding month. Form 52E shall 
be used upon modification of the title 
of the form and headings of the col¬ 
umns to serve the purpose, in preparing 
such record and report. 

(68A SUt. 614; 26 U. S. C. 5062) 

SUBPART WW—SEMIANNUAL REPORTS OF 
SPIRITS IN WAREHOUSES 

2 225.1140 Storekeeper-gauger's re¬ 
port. The storekeeper-gauger shall pre¬ 
pare a report, in triplicate, on Form 332. 
by kinds, seasons, and years of produc¬ 
tion. of stocks of distilled spirits on de¬ 
posit in the internal revenue bonded 
warehouse at the close of business on 
June 30 and December 31 of each year. 
Form 332 shall be prepared as indicated 
by the headings of the columns and lines 
and In accordance with the instructions 
printed on the form or issued in respect 
thereto and by this part. In the case of 
blended brandy the season and year of 
the oldest brandy In the blend shall be 
considered the season and year of the 
blended brandy. The original and one 
copy will be forwarded to the assistant 
regional commissioner on or before the 
fifth day of the month succeeding the 
date for which the report was prepared, 
and the remaining copy shall be retained 
in the office of the storekeeper-gauger at 
the warehouse. 

2 225.1141 Assistant regional com¬ 
missioner's report. Each assistant re¬ 
gional commissioner shall prepare a 
summary report, in duplicate, on Form 
332, by kinds, seasons, and years of pro¬ 
duction of distilled spirits in internal 
revenue bonded warehouses at the close 
of business on June 30 and December 31 
of each year, for each State within his 
region. Form 332 shall be prepared as 
indicated by the headings of the columns 
and lines and in accordance with the 
instructions printed on the form or Is¬ 
sued in respect thereto and by this part. 
The original of the summary report on 
Form 332 with the originals of the Forms 
332 submitted by storekeeper-gaugers 
for each internal revenue bonded ware¬ 
house within the State shall be for¬ 
warded to the Director. Alcohol and 
Tobacco Tax Division, not later than tho 
last day of the month succeeding the 
date for which the report was rendered. 
The duplicate copies of Form 332 shall 
be retained by the assistant regional 
commissioner. 


SUBPART XX—CONCERNING LOCKS AND SEALS 

5 225.1150 General. Except as other¬ 
wise provided in this part, the Director, 
Alcohol and Tobacco Tax Division, will 
furnish, at the expense of the United 
States, all Government locks and seals 
to be used at internal revenue bonded 
warehouses. Assistant regional commis¬ 
sioners will see that internal revenue 
bonded warehouses in their respective 
regions are fully equipped with locks In 
good condition, and that the necessary 
seals are provided for seal locks. As¬ 
sistant regional commissioners w^ili bear 
in mind that Government locks are re¬ 
quired on all doors in the warehouse, 
including the bottling-in-bond depart¬ 
ment; on all shutters opening onto fire 
escapes; on all openings in storage, 
gauging and bottling tanks, and on the 
control valves of pipelines which convey 
spirits to and from tanks; and on the 
ends of pipelines used to convey spirits 
to and from the warehouse. 

§ 225.1151 Seal locks. Seal locks will 
be used on the entrance door of the 
bonded warehouse; on the entrance 
doors of the bottling-in-bond rooms; on 
the door of the Government room, vault, 
or cabinet; and on such other places 
where the use of seal locks is requtred 
by this part or deemed necessary by the 
assistant regional commissioner. 

$ 225.1152 Plain locks. Plain locks 
will be used at all other places in the 
bonded warehouse where locks are re¬ 
quired by the provisions of this part. 

2 225.1153 Custody of locks, keys , and 
seals. Storekeeper-gaugers are strictly 
prohibited from entrusting locks, keys, 
or seals In their charge to any person 
other than an internal revenue officer 
entitled to receive them, and under no 
circumstances will they permit locks to 
remain open, whether hanging by the 
shackle or otherwise. 

2 225.1154 Cap seals. All unions, 
flanges, and other connections In pipe¬ 
lines installed for the entry of spirits 
into warehouse tanks and the with¬ 
drawal of spirits from such tanks, which 
connections are not welded or brazed or 
otherwise secured, must be securely con¬ 
nected and sealed with seals approved 
by the Director. Alcohol and Tobacco 
Tax Division. A special type of seal, 
serially numbered, has been approved for 
such use. This seal has. for the purpose 
of identification, been designated a 
“Cap" scaL 

2 225.1155 Breaking of sealed connec¬ 
tions prohibited. Sealed connections 
must not be broken by the proprietor for 
any reason, except in cases of emergency 
and then only after notifying the store¬ 
keeper-gauger In charge or the assistant 
regional commissioner. Where the pro¬ 
prietor desires to make changes in the 
equipment involving the breaking of a 
sealed connection he will follow the pro¬ 
cedure prescribed in 2 225.262. 

2 225.1156 Removal of cap seals. Ex¬ 
cept as provided in 2 225.1155. cap seals 
which have been affixed will be removed 
only by a storekeeper-gauger or some 
other officer designated for the purpose 
by the assistant regional commissioner. 
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The officer will destroy all removed cap 
seals in a manner sufficient to prevent 
their reuse. 

Subpart YY— Safeguarding Government 
Property 

$ 225.1160 Storage in Government 
room . vault . or cabinet. Government 
seals, locks not in use. the internal 
revenue officer's records, and other Gov- 
ernment property when not in use. shall 
be kept in a Government room, vault, or 
cabinet which shall be locked with a 
Government seal lock, the key to which 
at all times shall remain in the posses¬ 
sion of the storekeeper-gauger. The 
storekeeper-gauger must not leave the 
room, vault, or cabinet open except in 
his Immediate presence, nor give the key 
thereof to anyone except another in¬ 
ternal revenue officer authorized to 
receive it. Where it is necessary to open 
the room, vault, or cabinet at various 
times during the day. the lock will not be 
seal-locked until the close of business. 

SURPART ZZ—MISCELLANEOUS PROVISIONS 
Variation From Requirements 

5 225.1170 Exceptions to construction 
and equipment requirements. The Di¬ 
rector, Alcohol and Tobacco Tax Division, 
may approve details of construction and 
equipment in lieu of those specified in 
this part where it is shown that It is 
impracticable to conform to the pre¬ 
scribed specifications, and the proposed 
construction and equipment will afford 
as much or more security and protection 
to the revenue as Is intended by the 
specifications prescribed in this part, and 
where such variations will not be con¬ 
trary to any provision of law. Where it 
is proposed to substitute construction and 
equipment for that for w’hich specifica¬ 
tions are prescribed, prior approval must 
be obtained in accordance with the pro¬ 
visions of 5 225.1172. 

(68A Stat. 080; 26 U. 8. C. 5552) 

$ 225.1171 Exceptions to methods of 
operation . The Director. Alcohol and 
Tobacco Tax Division, may. in case of 
emergency, approve methods of opera¬ 
tion other than those provided for by 
this part, where it is shown that varia¬ 
tions from the requirements are neces¬ 
sary. w’lll not hinder the effective admin¬ 
istration of this part, will not jeopardize 
the revenue, and where such variations 
are not contrary to any provisions of 
law\ Where it is proposed to employ 
methods of operations other than those 
provided for by this part, prior approval 
must be obtained In accordance with the 
provisions of § 225.1172. 

(68A Slat. 080; 26 U. S, C. 5552) 

S 225.1172 Application. A proprietor 
who proposes to employ methods of op¬ 
erations or construction or to install 
equipment other than as provided in this 
part, shall submit a letterhead applica¬ 
tion so to do, in triplicate, to the assistant 
regional commissioner. Such applica¬ 
tion shall describe the proposed varia¬ 
tions and state the need therefor. Where 
variations in construction and equipment 
cannot be adequately described in the 
application, drawings or photographs 
shall also be submitted. The assistant 
regional commissioner will make such 
inquiries as are necessary to determine 
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the necessity for the variations and 
whether approval thereof will hinder 
the effective adralnLstratlon of this 
part or result in jeopardy to the revenue. 
On completion of the inquiry, the assist¬ 
ant regional commissioner will forward 
two copies of the application to the Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion. together with a report of his 
findings and his recommendation. 

|P. R. Doc. 54-10456; FUed. Dec. 30. 1054; 

8:55 a. in 1 


Part 230— Bottling of Taxpaid Spirits 

On December 1. 1954, a notice of pro¬ 
posed rulemaking with respect to regu¬ 
lations designated as part 230 of title 26 
<1954) of the Code of Federal Regula¬ 
tions w’os published in the Federal Reg¬ 
ister <19 F. R. 7874). The purposes of 
the proposal were to adopt Regulations 
11. 1950 edition <26 CFR < 1939> part 189. 
15 F. R. 4581). Bottling of Taxpaid Dis¬ 
tilled Spirits, as amended, and to amend 
such adopted regulations <a) to imple¬ 
ment the revision of the regulatory pro¬ 
visions of the Internal Revenue Code of 
1954, <b) to implement a number of ad¬ 
ministrative decisions, and (c> to delete 
certain administrative instructions 
which are to be incorporated in internal 
management documents. After con¬ 
sideration of all relevant matter pre¬ 
sented by interested parties, regarding 
the regulations proposed, the regulations 
so published are hereby adopted, subject 
to the changes set forth below: 

Paragraph i. A new f reference ‘'230.130 
Registry numbers” is inserted in the 
table of contents immediately after the 
reference ”230.129 Disposition of quali¬ 
fying documents”. 

Par. 2. The reference ”230.130” In the 
table of contents Is renumbered “230.- 
131”. 

Par. 3. The reference ”230.332” in the 
table of contents is amended by inserting 
the word ”red” before the words “strip 
stamps”. 

Par. 4. Section 230.58 is amended by 
inserting the phrase “Manheads and in¬ 
lets must be provided with facilities for 
locking with Government locks, and” at 
the beginning of the fourth sentence, 
which begins “Stopcocks must”. 

Par. 5. Section 230.100 is amended by 
striking out the word “flanges” where it 
appears between the words “valves” and 
“measuring devices”, between the w'ords 
“where” and “unions”, and between the 
words ”such” and “unions”, in the sec¬ 
ond sentence, which begins “Such 
diagrams”. 

Par. 6. Section 230.116 is revised. 

Par. 7. Section 230.117 is amended as 
follows: 

(1) By striking out the word 
“through” in the first sentence and in¬ 
serting in lieu thereof the word “with”. 

<2> By striking out the words “with 
the Assistant Regional Commissioner” 
in the first sentence. 

Par. 8 . Section 230.118 is amended by 
striking out the words “Assistant Re¬ 
gional Commissioner” in the first sen¬ 
tence and inserting in lieu thereof the 
words “storekeeper-gauger in charge”. 

Par. 9. Section 230.129 is amended by 
Inserting in the first sentence, after the 


words “he will”, the following words “as¬ 
sign a registry number to the taxpaid 
bottling house In accordance with section 
230.130 and”. 

Par. 10. There is Inserted immedintely 
following § 230.129 a new § 230 130. 

Par. 12. Section 230.142 Is amended by 
striking out the word “Commissioner" in 
the second sentence, which begins “The 
following ebulllomcters”. and inserting 
in lieu thereof the w'ords “Director, Alco¬ 
hol and Tobacco Tax Division”. 

Par. 13. Section 230.180 is amended by 
inserting the words “tank truck" after 
the words “tank car” in the third and 
fourth sentences, which begin “The 
proprietor will” and “When spirits re¬ 
ceived”. respectively. 

Par. 14. Section 230.204 is amended 
by striking out the word “and” In the 
first sentence and Inserting, in lieu 
thereof, the word “or”. 

Par. 15. Section 230.207 is amended as 
follows: 

<I> By striking out the words “con¬ 
taining the spirits originally” in the 
second sentence, which begins ‘The 
spirits may”. 

<2) By striking out the words “and 
have not been sold to the consumer or 
opened, and the use of such bottles is 
authorized by the Assistant Regional 
Commissioner in accordance with the 
said regulations” in the second sentence, 
which begins “The spirits may". 

Par. 16. Section 230.220 is amended 
by striking out the phrase “evidencing 
determination of tax on bottled distilled 
spirits” in the first sentence. 

Par. 17. Section 230.222 Is amended 
by striking out the word “approving'* 
appearing between the words “the** and 
“officer” in the second sentence, which 
begins “Before approving”. 

Par. 18. Section 230.252 is amended 
follows: 

(1) By striking out the parenthetical 
phrase “(city or tow r n and state)" in the 
first sentence and inserting. In lieu 
thereof, the parenthetical phrase “(if 
desired) H . 

<2) By striking out the words “and 
location” in the two places they occur in 
the second proviso in the first sentence. 

Par. 19. Section 230.253 is amended by 
placing the address “New York, N. Y/\ in 
the Illustration, in parentheses. 

Par. 20. Section 230.282 is amended by 
striking out the ordinal number “5th n in 
the seventh sentence, which begins “The 
monthly transcript**, and inserting in heu 
thereof the ordinal number ”10th**. 

Par. 21. Section 230.286 is amended as 
follows: 

< 1) By striking out the ordinal number 
“5th** in the third sentence, which begins 
“If in any case’*, and inserting in lieu 
thereof the ordinal number “10th“* 

(2) By striking out the ordinal num¬ 
ber ”5th“ in the fifth sentence, which 
begins “A full and complete**, and insert¬ 
ing in lieu thereof the ordinal number 
“10th” 

(3) By striking out the ordinal num¬ 
ber “5th** in the seventh sentence, which 
begins “When Record 52’’. and inserting 
In lieu thereof the ordinal number 
“lOth”. 

Par. 22. Section 230.291 Is amended by 
changing the first sentence to read “The 
proprietor of a taxpaid bottling house 
shall maintain separate files for Forms 
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230 land Form 230 or Form 237 attached 
thereto in the case of spirits received by 
pipeline from a rectifying plant). 1440, 

and 1520". 

Par. 23. Section 230.351 Is amended 
by striking out the semicolon between 
’mrmheads” and “inlets” in the first sen¬ 
tence and inserting in lieu thereof the 

word “and". 

Par. 24. Section 230.360 is amended by 
adding at the end thereof the following 
new sentences: “Taxpaid bottling houses 
heretofore established may continue to 
operate if the present construction and 
equipment afford adequate security and 
protection to the revenue. The assistant 
regional commissioner may at any time 
require the proprietor to make changes 
in construction or equipment conforming 
to this part, if deemed necessary to pro¬ 
tect the revenue." 

Because the regulations in this part 
arc needful for the enforcement of the 
applicable provisions of the Internal 
Revenue Code effective January 1, 1955. 
it Is hereby found that it Is contrary to 
the public Interest to issue these regula¬ 
tions subject to the effective date limi¬ 
tations of section 4 <c) of the Adminis¬ 
trative Procedure Act <60 Stat. 238: 5 
U S. C. 1003 <©>>. 

Part 230. as amended, reads as set 
forth below. 

IsRAtl T. Coleman Andrews. 

Commissioner oi Internal Revenue . 

Approved: December 29.1954. 

M B, Folsom. 

Acting Secretary of the Treasury . 

Preamble: 1. These regulations. Part 
230. Title 26, of the Code of Federal 
Regulations, shall, as to facts and cir¬ 
cumstances arising on and after January 
1, 1955, supersede Regulations 11. 1950 
edition <26 CFR (1939) Part 189; (15 
F. R. 4581) as amended by Treasury 
Decisions 5809 <15 F. R. 6856), 5919 (17 
F. R. 6639), 6032 <18 F. R. 4401), 6062 
(19 P. R. 732), 6075 (19 F. R. 4025), 
and 6097 <19 F. R. 5577). 

2. These regulations shall not affect 
any act done or any liability or right 
accruing or accrued, or any suit or pro¬ 
ceeding had or commenced before the 
effective date of these regulations. 

Subpott A—Scope of Regulation! 

Sfc, 

230.1 Bottling of taxpuid spirits. 

230.2 Forms prescribed. 


230 S 
2306 
230,7 


2308 
230 a 
230.10 
230 11 

230.12 

230.13 

230.14 

230.15 

230.16 

230.17 

230.18 

230.19 

230.20 


Subport 6-Definition* 

Meaning of terms. 

Assistant Regional Commissioner. 
Director, Alcohol and Tobacco Tax 
Division. 

District Director. 

Distilled spirit*. 

Gallon. 

Including. 

Inclusive language. 

1. R. C. 

Person. 

Proof. 

Proof gallon. 

Proof spirits. 

Proprietor. 

Rectified spirits. 

Red strip stamps. 


Sec. 

230.21 Secretary. 

23022 Spirits. 

230.23 Tank car, 

230.24 Tax paid bottling house. 

23025 Taxpaid liquors. 

230.2C U. 8. C. 

23027 Wines. 

Subpart C—Cilobliihment 

23025 Who may establish. 

23026 Number that may be established. 

Subport D—location end Ute 

230 40 Location. 

230.41 Use. 

Subport I—Conttrvdion 

230 45 Buildings or rooms. 

230.46 Means or Ingress and egress. 

230.47 Doors, windows, and other openings, 
230 48 Case storage room. 

230.49 Export storage room. 

230.50 Office facilities. 

Subpart f —Sign 

220 51 Posting of sign. 

Subpoit C —Equipment 

230.55 Scales. 

230.56 Weighing tanks. 

230 57 Test weight*. 

230.58 Storage tanks. 

230.59 Dumping and reducing tanks. 

230.60 Bottling tanks 

230.01 Package filling tanks. 

230 62 Gravity tank. 

230.C3 Accumulation tanks. 

230 64 Wfttcr stills. 

230 65 Distilled water storage tanka. 

230.66 Pipelines. 

230.67 Colors for pipelines. 

Subport H—Quolifying Dttwmsnti 

230.75 Notice. Form 27 -E. 

230.76 Federal Alcohol Administration Act 

permit. 

230.77 Location of distillery, bonded ware¬ 

house, or alcohol plant. 

230.78 Amended and supplemental notices. 

230.79 Corporate documents, etc. 

230.80 Plat and plans. 

23081 Additional Information. 

Subport I—Riots ond Flom 

230 05 Plat and plans required. 

230.96 Preparation. 

230.97 Depiction of premises. 

230.98 Contiguous premises. 

23089 Floor plana. 

230.100 Elevations! flow diagrams. 

230.101 Pipelines. 

230.102 Pipelines In colors. 

230.109 Pipelines exempted. 

230.104 Certificate of accuracy. 

230.105 Revised plots and plans. 

Subport J—Require ms nti Governing Changes In 
Namo, Proprietorship, Control, location, Prem¬ 
ises ond Equipment 

230.110 General requirement. 

230.111 Procedure applicable. 

Subpart K—Requirements Governing Operations 
Under Alternating Proprietorships 

230.115 Qualification. 

230.116 Suspension and subsequent alter¬ 

nate proprietorships. 

230.117 Resumption for subsequent alter¬ 

nate proprietorships. 

230.118 Approval and disposition of Form 

1696. 

Subport l—Requirements Governing Alternolc 
Operations os iottling-in-Bond Department 
of an Infernal Revenue bonded Warehouse 

230.120 Procedure applicable. 


Subpart M—Action by Assistant Regional 
Commissioner 

Sec. 

230.125 Authority to approve. 

230.126 Examination of qualifying docu¬ 

ments. 

230.127 Inspection of premises and equip¬ 

ment. 

230.128 Inaccurate documents: defective 

construction. 

230.129 Disposition of qualifying docu¬ 

ments. 

230.130 Registry numbers. 

230.131 Changes subsequent to original es¬ 

tablishment. 

Subport N—Instruments 

230.140 General requirements. 

230 141 Hydrometer set. 

230.142 Ebulllometer. 

230.143 Other instruments. 

230.144 Accuracy of Instruments to be 

checked. 

Subpart O—Riant Operation 

230.155 Restrictions. 

230 156 Operations after regular hours. 

Subpart P—Receipt of Spirits 

230.160 Taxpaid liquors only. 

Prom Premia cs Other Than Recwtino 
Plants 

230 161 Deposit In bottling house. 

230.162 Certificate of taxpayment, Form 

1595. or wholesale liquor dealer's 
stamp. 

230.163 Absence of Form 1595 or wholesale 

liquor dealer's stamp to be re¬ 
ported. 

230.164 Attachment of Forms 1440 and 1520 

to tanks. 

FnoM Rectifying Plants 

230.165 Deposit in bottling house. 

230.166 Extra copy of Form 230 or Form 237. 

230.167 Attachment of Forms 230 or 237 to 

bottling tanks. 

Mixing in Storaoe Tanka 

230.168 Mixing of different spirits pro¬ 

hibited. 

Subport Q—Dumping and Bottling 

230.180 Notice. Form 230. 

230.181 Distiller’s original or wholesale 

liquor dealer's packages. 

230 182 Rectified spirits. 

230.183 Imported spirits. 

230.184 Unstamped spirits. 

230.183 Submission to officers. 

230.186 Transfer of packages of spirit a to 

bottling tank. 

230.187 Bottling tank gauge. 

230.188 Bottling tank to be used. 

230.189 Reduction of spirits. 

230.190 Mingling of different spirits pro¬ 

hibited. 

230.291 Testing of spirits dumped together 
for bottling. 

230.102 PermUaible filtration. 

230 193 Use of filter-aids. 

230.194 Prohibited filtration. 

230 195 Destruction of stamps, marks, and 
brands. 

230.196 Rinsing of barrels. 

230.197 Taxpayment of rinsings. 

230.198 Maimer of cancelling stamps used 

to toxpay rinsings. 

230.199 Extracting spirits from wood for¬ 

bidden. 

230.200 Completion of bottling. 

230.201 Remnant*. 

230202 Disposition of Form 230. 

230.203 Liquor bottles. 

230.204 Red strip stamps. 

230.205 labels for distilled spirits. 




9S10 


Q|p 

330.200 Labels for wines. 

230.207 Rebottllng. relabeling, and restamp* 
lng of bottled spirits. 

Subport R—Red Strip Stomps 

230 220 Requisition. Form 428. 

230.221 Stamp denominations. 

230 222 Approval of requisition. 

230.223 Procurement of etampe. 

230.224 Shipment of stamps. 

230.225 Requisitions to be filed. 

230.226 Proprietor's responsibility. 

230.227 Manner of affixing stamps. 

230.228 Concealing or obscuring stamps 

prohibited. 

230.220 Affixing stamp over cup or cap. 

230.230 Bulk containers in excess of one and 

not more than five gallons. 

230.231 Non-usablc strip stamps. 

Subport S—lobe 1 1 on Bottle* of Spirit* 

230 240 Certificate of approval or exemption. 

230.241 Certificates to be exhibited. 

230.242 Samples. 

230.243 Tests of bottled spirits. 

230.244 Determining proof of sweetened 

spirits, wines, etc. 

230.245 Proprietor's responsibility. 

Subport T—Marking of Cose* 

230.250 Serial numbers. 

230.251 New or separate series. 

230.252 Other required marks. 

230 253 Illustration of marks. 

230.254 Manner and size of markings. 

230.255 Preservation of marks and brands. 

230.256 Additional marks. 

230 257 Deposit In case storage room. 

Subport U—Bottling and Packaging of Distilled 
Spirit* ond Wins* Especially for Export with 
Benefit of Drawback 

230.205 General. 

230.280 Procedure. 

Subpart V—Proprietor's Record* ond Report* 

230 280 Form 52-D. 

230 281 Contiguous wholesale liquor dealer 
room. 

230.282 Record of warehouse receipts to be 

kept by proprietor. 

230.283 Place where Form 52-F shall bo 

kept. 

230.284 Time of making entries. 

230 285 Separate record of serial numbers 
of cases. 

230 280 Reports. 

230.287 Additional requirements. 

230.288 Record. Part 1, Form 182. 

230.280 Monthly report, part 2. Form 182. 
230 200 Fur ms to be provided by users. 

230.201 Filing of forms. 

230.202 Examination by Internal revenue 

officers. 

Subport W—Sole* of Distilled Spirit* by Proprie¬ 
tors of Tavpoid Bottling House* 

230.300 Bulk containers. 

230 301 Retail containers. 

230.302 Broken cases. 

Svbpoft X—Special (Occupational) Taxes 

230.310 Wholesale and retail liquor dealer. 

230.311 Warehouse receipts covering dis¬ 

tilled spirits. 

Subport Y—Operating Under a New Name, or 
Bottling Under Different Trode Names or Stylo* 

230.320 Qualification of proprietor. 

230.321 Spirits covered by outstanding 

Forms 230. # 

230.322 Records. 

Subport 2—Change in Proprietorship 

230.330 Completion of operations required. 

230.331 Spirits covered by outstanding 

Forms 230. 
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230332 Disposition of red strip * tamps. 

230 333 Records and reports. 

Subpart AA—Discontinuance of Operation* 

230.340 Disposition of spirit*. 

230.341 Disposition of indicts bottles. 

230.342 Disposition of red strip stamps. 

230 343 Notice. Form 27-E. 

Subport BB—-locks ond Seals 

230350 Furnished by Government. 

230351 Where locks are required. 

230.352 Seal locks. 

230353 Plain locks. 

230354 Custody of locks and keys. 

230355 Breaking or sealed connections for¬ 
bidden. 

Subporl CC—Miscelloneous Provision* 

230360 Exceptions to construction and 
equipment requirements. 

230361 Exceptions to methods of operation. 
230.302 Application. 

Authority: ff 230.1 to 230.362 issued un¬ 
der *ecs. 5556. 7805. 68A Stat. 081. 017; 20 
U. 8. C. 5555. 7805. Other statutory provi¬ 
sions Interpreted or applied are cited In 
parentheses. 

SUBPART A—SCOPE OF REGULATIONS 

5 230.1 Bottling of taxpald spirits. 
This part, "Bottling of Taxpald Spirits”, 
contains the procedural and substantive 
requirements relative to the bottling of 
taxpaid spirits. The regulations cover 
the location, construction, equipment, 
qualifying documents; requirements 
governing changes in premises and 
equipment, alternate operations of the 
taxpald bottling house as a bottling-in¬ 
bond department of an internal revenue 
bonded warehouse; bottling of spirits 
under trade names; action by the Assist¬ 
ant Regional Commissioner; operation 
and supervision of the taxpald bottling 
house; the transfer of spirits to the tax- 
paid bottling house; the mixing together 
of lots of wines of the same kind and 
taxable grade; the dumping, bottling, re- 
bottling, relabeling, and restamping of 
bottled spirits; the removal of spirits 
from the taxpald bottling house for ex¬ 
portation and shipment; and records 
and reports of spirits bottled at a taxpald 
bottling house. 

5 230.2 Forms prescribed. The Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, is authorized to prescribe all forms 
required by this part, including bonds, 
applications, reports, returns and rec¬ 
ords. Information called for shall be 
furnished in accordance with the in¬ 
structions on the forms or Issued in re¬ 
spect thereto. 

SUBRART B —DEFINITIONS 

9 230.5 Meaning of terms. As used in 
this part, unless the context otherwise 
requires, terms shall have the meanings 
ascribed in this subpart. 

9 230.6 Assistant Regional Commis¬ 
sioner. "Assistant Regional Commis¬ 
sioner" shall mean the Assistant 
Regional Commissioner. Alcohol and 
Tobacco Tax. who Is responsible to and 
1 unctions under the direction and super¬ 
vision of the Regional Commissioner of 
Internal Revenue. 

9 230.7 Director . Alcohol and Tobacco 
Tax Division. "Director. Alcohol and 
Tobacco Tax Division", shall mean the 
Director. Alcohol and Tobacco Tax Divi¬ 


sion. Internal Revenue Service. Treasury 
Department, Washington. D. C. 

5 230.8 District Director. “District 
Director" shall mean the District Direc¬ 
tor of Internal Revenue of the collection 
district in which the taxpaid bottling 
house is located. 

5 230.9 Dis tilted spirits. “Distilled 
spirits" shall mean all the substances 
produced by the distillation of fermentrd 
grain, molasses, or other materials, com¬ 
monly known as spirits, whisky, nun. 
gin. brandy, alcohol, vodka, etc. 

5 230.10 Gallon. “Gallon" or “wine 
gallon" shall mean a United States gallon 
of liquid measure equivalent to the vol¬ 
ume of 231 cubic inches. 

9 230.11 Including. The terra "in¬ 
cluding" shall not be deemed to exclude 
things other than those enumerated 
which are in the same general class. 

5 230.12 Inclusive language. Words 
in the plural form shall include the sin¬ 
gular, and vice versa, and words in the 
masculine gender shall include the fem¬ 
inine. associations, partnerships, and 
corporations. 

5 230.13 I.R.C. “I. R. C.“ shall mean 
the Internal Revenue Code. 

§ 230 14 Person. "Person" shall In¬ 
clude an individual, a trust, estate, 
partnership, association, company or 
corporation. 

9 230.15 Proof. "Proof" ahull mean 
the ethyl alcohol content of a liquid at 
60 degrees Fahrenheit, stated as twice the 
percent of ethyl alcohol by volume. 

9230.16 Proof gallon. "Proof gallon" 
shall mean the alcoholic equivalent of a 
United States gallon at 60 degrees Fah¬ 
renheit, containing 50 per cent of ethyl 
alcohol by volume. 

9 230.17 Proof spirits. “Proof spirits" 
shall mean that alcoholic liquor which 
contains 50 percent of ethyl alcohol by 
volume at 60 degrees Fahrenheit and 
which has a specific gravity of 0.93418 in 
air at 60 degrees Fahrenheit referred to 
water at 60 degrees Fahrenheit as unity. 
(68A Stat. 597; 26 U. S. C. 5002) 

9 230.18 Proprietor. “Proprietor" 
shall mean the operator of a taxpald 
bottling house, except where otherwise 
indicated. 

9 230.19 Rectified spirits. “Rectified 
spirits" shall mean all the products of 
rectification. 

9 230.20 Red strip stamps. “Red strip 
stamps" shall mean the stamps pre¬ 
scribed under authority of section 5008 
(b), L R. C. 

§ 230.21 Secretary. “Secretary" shall 
mean the Secretary of the Treasury. 

9 230.22 Spirits. "Spirits" shall mean 
distilled spirits, wines, cordials, liqueurs, 
etc., except where otherwise indicated. 

9 230.23 Tank car. “Tank car" shall 
mean a railroad tank car and. for the 
purpose of receiving taxpald distilled 
spirits, shall include a tank truck in ac¬ 
cordance with the applicable provisions 
of Parts 182. 220. 221 or 225 of this 
tiUe. 
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$ 230.24 Taxpaid bottling house. 
♦Taxpaid bottling house 4 * or “bottling 
house*’ shall mean a taxpaid bottling 
house established or operated under this 
par*- for the bottling of taxpaid spirits, 
including wines, cordials, liqueurs, etc, 

* 230 25 Taxpaid spirits. “Taxpaid 
spirits 4 * shall include those alcoholic 
hquors on which the tax has been deter¬ 
mined. as well as those on which the tax 
has actually been paid. 

1 230.26 V. S. C. * 4 U. S. C.'* shall 
mean the United States Code. 

I 230.27 Wines. “Wines 4 * shall mean 
nil kinds and types of wines produced by 
the fermentation of fruits, berries, or 
other suitable agricultural products, and 
all artificial or imitation wines or com¬ 
pounds sold as wine. 

SUBPART C—ESTABLISHMENT 

5 230.35 Who mag establish. Tax- 
paid bottling houses may be established 
for the bottling of taxpaid spirits by 
the proprietor of a distillery, or an in¬ 
ternal revenue bonded warehouse, indus¬ 
trial alchohol plant, or industrial alcohol 
bonded warehouse, or by an agency of 
any State or political subdivision thereof. 

(27 U. 8. C, 206) 

5 230.36 Number that may be estab¬ 
lished. There may be established only 
one taxpaid bottling house for each 
distillery, internal revenue bonded ware¬ 
house. industrial alcohol plant, indus¬ 
trial alcohol bonded warehouse, or any 
combination or group of such establish¬ 
ments operated on the same or contigu¬ 
ous premises by the same proprietor: 
Prorided, That w’here a bottllng-ln-bond 
department has been established on the 
premises of an internal revenue bonded 
warehouse, such bottling department 
may be temporarily eliminated from the 
warehouse premises from time to time in 
accordance with the provisions of part 
225 of this subchapter governing the 
bottling of distilled spirits in bond, and 
operated under the regulations in this 
part in lieu of. or as a part or extension 
of, a permanent taxpaid bottling house 
established for such bonded warehouse. 

(27 U. 8. C. 200) 

SUBPART D—LOCATION AND USE 

5 230.40 Location. Taxpaid bottling 
houses hereafter established must be lo¬ 
cated on premises contiguous to. or near 
a distillery, internal revenue bonded 
warehouse. Industrial alcohol plant, or 
industrial alcohol bonded warehouse. 

i 230.41 Use. The premises of a tax- 
paid bottling house shall be used exclu¬ 
sively for the business of bottling 
taxpaid spirits, including wines, cor¬ 
dials. liqueurs, etc. 

SUBPART E—CONSTRUCTION 

5 230.45 Buildinos or rooms. The 
taxpaid bottling house must be securely 
constructed and so equipped as to be 
suitable for the bottling of spirits. Ex¬ 
cept as provided in I 230.47, and as to 
necessary openings for the passage of 
approved distilled spirits, utility and 
Bimilar pipe lines, as provided in this 
Part and in Parts 182. 220, 221. 225 and 
235 of this subchapter, the room or build- 
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!ng must be completely separated from 
contiguous buildings or rooms by solid, 
unbroken partitions and floors of sub¬ 
stantial construction: Provided , That 
where the taxpaid bottling house is under 
the same roof or in the same building in 
which the proprietor of the taxpaid 
bottling house or his affiliate or subsidi¬ 
ary operates a rectifying plant or whole¬ 
sale liquor dealer premises, the Assista n t 
Regional Commissioner may in his dis¬ 
cretion authorize the taxpaid bottling 
house to be separated from such premises 
by partitions of expanded metal or woven 
wire of not less than 9-gauge nor more 
than 2-inch mesh extending from the 
floor to the ceiling or roof: A nd provided 
further. That such partitions of expanded 
metal or woven wire may not be author¬ 
ized if the taxpaid bottling house oper¬ 
ates alternately as a bottling-in-bond de¬ 
partment of an internal revenue bonded 
warehouse. If the taxpaid bottling house 
is In the same building in which is 
located an internal revenue bonded 
warehouse or rectifying plant, the two 
premises must have no means of interior 
communication with each other, except 
by approved pipe lines, and as specifi¬ 
cally provided in this part. Where a 
taxpaid bottling house has heretofore 
been established under the same roof or 
in the same building with an Internal 
revenue bonded warehouse or a rectify¬ 
ing plant, with interior communication 
between the two premises, it may con¬ 
tinue to operate in such location if the 
revenue will not be jeopardized. When a 
bottllng-ln-bond department is operated 
temporarily as a taxpaid bottling house, 
as provided In this part and Part 225 of 
this subchapter, communication betw een 
the bottling house and warehouse within 
the building may continue. 

5 230.46 Means of ingress and egress. 
The doors must lead into the yard con¬ 
nected with the taxpaid bottling house 
or a public street: Provided. That where 
a room is used, the door may open into 
an elevator shaft, or a common passage¬ 
way partitioned off from other busi¬ 
nesses, leading either directly or through 
another elevator shaft or similar pas¬ 
sageway to the street or yard. The par¬ 
titions forming a common passageway 
shall be substantially constructed of 
solid materials or expanded metal or 
woven wire of not less than 9-gauge nor 
more than 2-inch mesh, and shall extend 
from the floor u> the ceiling or roof, but 
doors may be permitted therein if they 
do not afford interior communication 
with an internal revenue bonded ware¬ 
house in the same building. Common 
passageways must be used exclusively as 
means of communication. 

f 230.47 Doors, windows, and other 
openings. No door, window, or other 
opening will be permitted in the walls 
or floors separating the taxpaid bottling 
house from another room or building 
which is not a part of the taxpaid 
bottling house: Provided, That where the 
proprietor maintains a wholesale liquor 
dealer premises adjacent or contiguous 
to the taxpaid bottling house, a com¬ 
municating door will be permitted. 
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5 230.48 Case storage room. A room 
must be provided by the proprietor for 
the storage of spirits bottled by him, un¬ 
less all spirits are transferred to con¬ 
tiguous wholesale liquor dealer premises 
upon completion of bottling. Where a 
cose storage room is provided, it shall be 
used exclusively for the purpose specified 
and a sign shall be placed over the en¬ 
trance. door of the room bearing the 
words “Case Storage Room. 4 * 

5 230.49 Export storage room. If the 
proprietor intends to bottle or package 
distilled spirits or wines for export with 
benefit of drawback, a separate room for 
the storage of such products exclusively 
must be provided and a sign must be 
placed over the entrance door bearing 
the words “Export Storage Room.** The 
room must be constructed of substantial 
solid materials: Provided. That the parti¬ 
tions separating such room from other 
parts of the taxpaid bottling house 
may be constructed of expanded metal 
or w’oven wire of not less than 9-gnuge 
nor more than 2-inch mesh, extending 
from the floor to the ceiling or roof. 
All windows. doors, or other openings 
must be so constructed that they may 
be securely locked or fastened from the 
Inside, except the entrance door, which 
must be so constructed that It may be 
securely locked from the outside of the 
room with a Government seal lock. 

(68 A 8tat. 614; 26 U. 8. C. 5062) 

$ 230.50 Office facilities. The pro- 
proprietor shall provide and maintain on 
the tax-paid bottling house premises 
suitable office facilities, including desk 
and file cabinet, for the use of Internal 
revenue officers. There shall also be pro¬ 
vided a metal cabinet of adequate 
strength and size, or a securely con¬ 
structed room or vault, suitably equipped 
for locking with a Government seal lock, 
for use in safeguarding the keys to Gov¬ 
ernment locks, seals or other Govern¬ 
ment property in the custody of internal 
revenue officers. Such facilities shall be 
subject to approval by the Assistant Re¬ 
gional Commissioner. 

SUBPART F— SIGN 

5 230.51 Posting of sign. The pro¬ 
prietor shall place and keep conspicu¬ 
ously on the outside and at the front of 
the taxpaid bottling house, or over the 
front entrance thereto where It can be 
plainly seen, a sign exhibiting in plain 
and legible letters not less than three 
inches in height and of a proper and 
proportionate width, the name of the 
proprietor and the w*ords ’ Taxpaid Bot¬ 
tling House No. ...” using the registry 
number assigned by the Assistant Re¬ 
gional Commissioner. 

SUBPART G—EQUIPMENT 

5 230.55 Scales. All scales used for 
weighing spirits shall be tested from 
time to time by the proprietor by means 
of test weights or otherwise to insure 
their accuracy. The proprietor must 
provide suitable and accurate scales for 
weighing spirits dumped from or drawn 
into packages. The beams or dials of 
such scales must Indicate weight in half- 
pound graduations. 

(08A Slat. 680; 20 U. S. C. 6552) 
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$ 230 56 Weighing tanks . Where 
weighing tanks are used for gauging 
spirits, such tanks shall be constructed 
of metal or other suitable material, and 
shall be stationary. Each weighing tank 
shall be mounted cn accurate scales, and 
shall have plainly and legibly painted 
thereon the words "Weighing Tank/* 
followed by its serial number and capac¬ 
ity in gallons. The beams or dials of 
scales must be graduated to enable read¬ 
ings to be made as follows: To the near¬ 
est *2 pound for scales having a capacity 
not to exceed 2,000 pounds: to the near¬ 
est 1 pound for scales having a capacity 
of over 2.000 pounds, but not exceeding 
6,000 pounds: to the nearest 2 pounds 
for scales having a capacity over 6,000 
pounds, but not exceeding 20,000 pounds; 
to the nearest 5 pounds for scales having 
a capacity over 20.000 pounds, but not 
exceeding 50.000 pounds; and to the 
nearest 10 pounds for scales having a 
capacity over 50,000 pounds. 

(68A Stat. 680; 26 U. S. C. 5552) 

5 230.57 Test weights. Where weigh¬ 
ing tanks or other scales arc used for 
gauging spirits, the proprietor shall 
provide a set of ten 50-pound cast-iron 
test weights, which shall be certified by 
the National Bureau of Standards or 
State departments of weights and meas¬ 
ures as conforming to class “C" require¬ 
ments of the National Bureau of Stand¬ 
ards. and provide a suitable place where 
the weights may be stored under Gov¬ 
ernment lock. If the proprietor has pro¬ 
vided such test weights at another plant 
operated by him on contiguous or nearby 
premises, he need not provide a separate 
set of weights for the taxpaid bottling 
house. Ail test weights shall be placed 
under the control and in the custody of 
the storekeeper-gauger in charge, who 
shall keep them under Government lock 
when not in use. In case a scale becomes 
inaccurate for any reason, the store¬ 
keeper-gauger will not permit it to be 
used while it is in such condition. 

(68A Stat. 632, 680; 26 U. S. C. 5212. 5552) 

§ 230.58 Storage tanks. If spirits arc 
received In tank cars or tank trucks or 
by pipeline, suitable storage tanks must 
be provided unless the spirits are run 
directly into bottling tanks as provided 
in f 230.161. Each storage tank shall be 
constructed of metal or other suitable 
material, and shall be mounted on scales 
or equipped with a suitable device where¬ 
by the contents can be accurately deter¬ 
mined. There shall be painted on each 
tank, or on a sign affixed thereto, the 
words “Storage Tank", or “Wine Stor¬ 
age Tank” if used exclusively for such 
purpose, followed by its serial number 
and capacity in gallons. Manheads and 
Inlets must be provided with facilities for 
locking with Government locks, and 
stopcocks must be provided and so ar¬ 
ranged as to control completely the flow 
of spirits into the tank: Provided . That 
where spirits are received by pipeline 
from contiguous premises and the pipe¬ 
line on such contiguous premises is 
equipped for locking with a Government 
lock, the inlet valve of the storage tank 
is not required to be locked: Provided 
further. That storage tanks which arc 
used exclusively for the storage of wine, 
and which arc so marked, need not bo 
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secured as provided by this section. A 
closed manifold system may be Installed 
which will permit the transfer of spirits 
between storage tanks, and such system 
need not be equipped for locking with 
Government locks. A suitable board 
shall be provided on each storage tank 
for the attachment of Forms 1440 or 
1520, as prescribed in this part. 

(68A Stat. 680; 26 U. S. C. 5552) 

$ 230.59 Dumping and reducing tanks. 
If dumping and reducing tanks arc pro¬ 
vided. the same shall be equipped with 
a suitable device whereby the contents 
can be accurately determined. Each 
such tank shall have plainly and legibly 
painted thereon the words “Dumping 
and Reducing Tank/' followed by its 
serial number and capacity in gallons. 
(68A Stat. 680; 26 U. 8. C. 5552) 

5 230.60 Bottling tanks. The propri¬ 
etor shall provide one or more bottling 
tanks, securely constructed of metal, or 
other suitable material. Each such tank 
shall be mounted on accurate scales, or 
equipped with a suitable device whereby 
the contents can be accurately deter¬ 
mined. There shall be painted on each 
tank the words, “Bottling Tank," fol- 
low f ed by its serial number and capacity 
in gallons. Each bottling tank must be 
closed, and any necessary openings 
therein affording access to the interior 
or to the contents, must be provided with 
facilities for closing which may be se¬ 
cured by a Government lock or otherwise 
fastened and scaled. Stopcocks must be 
provided and so arranged as to control 
completely the flow of spirits, both into 
and out of the tank, and so constructed 
that they may be locked with Govern¬ 
ment locks. A suitable board shall be 
provided on each bottling tank for the 
attachment of Form 230, os prescribed in 
this part. 

( 6 RA atm. 680. 26 U. 8 . C. 5552) 

5 230.61 Package filling tanks. Where 
distilled spirits or wines are to bo pack¬ 
aged especially for export with benefit of 
drawback, tanks suitable for the purpose, 
and constructed and equipped in accord¬ 
ance with the provisions and require¬ 
ments of { 230.60 governing the construc¬ 
tion and equipment of bottling tanks 
shall be provided by the bottler. The 
bottling tank may be used as the package 
filling tank, provided it is equipped with 
an approved outlet for filling packages. 
(68A Stat. 614. 680; 26 U. S. C. 5062, 5552) 

5 230 62 Gravity tank. The proprie¬ 
tor may, if necessary, install a small 
gravity tank between the bottling tanks 
and bottling machine, for the purpose 
of maintaining a constant head pressure 
or to afford a gravity flow’ to the bottling 
machine. The capacity of the gravity 
tank shall be no larger than necessary. 
Gravity tanks must be equipped with a 
suitable device w hereby the contents can 
be accurately determined, and each such 
tank shall have plainly and legibly 
marked thereon the words, “Gravity 
Tank." followed by its serial number 
and capacity in gallons. 

(68A Stat. 680; 26 U. 8. C. 5552) 

5 230.63 Accumulation tanks. Where 
the proprietor removes distilled spirits 


from the bottling line which contain 
sediment or foreign matter, or which 
otherwise require reflltering or rebot¬ 
tling. he may install suitable accumula¬ 
tion tanks in the bottling room for the 
accumulation of such spirits. Each such 
tank shall have plainly and legibly 
painted thereon the words “Accumula¬ 
tion Tank," followed by its serial num¬ 
ber and capacity In gallons. The spirits 
so accumulated must be returned to tho 
bottling tank system for reflltering and 
bottling with the same batch of spirits. 

(68A 8tat. 680; 28 U. S. C. 5552) 

S 230.64 Water stills. If water stills 
are provided in the tax-paid bottling 
house, there must be a clear space of not 
less than 1 foot around them. Every 
such still must have plainly and legibly 
painted thereon the words. “Water 
Still." followed by its serial number and 
capacity in gallons. 

5 230.65 Distilled water storage tanks . 
If the proprietor produces distilled 
water, or receives the same by pipe line 
from contiguous establishments oper¬ 
ated under internal revenue laws and 
regulations, distilled water storage tanks 
aliall be provided and so located that 
their contents may be readily inspected 
by internal revenue officers. Each such 
tank shall be equipped with a suitable de¬ 
vice whereby the contents can be ac¬ 
curately determined, and shall have 
plainly and legibly marked thereon the 
words. “Distilled Water Storage Tank/* 
followed by its serial number and capac¬ 
ity In gallons. The pipe line must be 
securely constructed as provided in 
I 230.66 Barrels or other wooden con¬ 
tainers in which distilled spirits were 
previously packaged may not be used for 
the removal of distilled water. 

(68A Stat 680; 26 U. 8. C. 5552) 

§ 230.66 Pipe lines. Pipe lines used 
for the conveyance of taxpaid spirits 
to bottling or storage tanks in a tax- 
paid bottling house, must be of a fixed 
and permanent character, securely con¬ 
structed and connected and so arranged 
as to be exposed to view throughout their 
entire lengths. Such pipe lines, except 
those from a bonded winery, must be so 
secured by brazing, welding, fastening 
and sealing, or locking with Government 
locks as to effectually prevent discon¬ 
nection and access to the spirits. Pipe 
lines may be connected to bottling or 
storage tanks by manifold connections 
so arranged as to control the flow of 
spirits into such tanks. Each pipe line 
from a contiguous establishment shall 
have painted thereon, at a point near 
the manifold or valve controlling the 
flow, identification as to the premises 
from which the pipe line originated, os 
“RD-7. M TRBW-2; etc. Such pipe 
lines may be connected with tanks in a 
taxpaid bottling house by means of 
flexible metal hose with the ends brazed 
or welded to the inlet of the tank and to 
the pipe line, or by means of short, de¬ 
tachable hose connections if the end of 
each pipe line is fitted with a valve so 
constructed that it may be secured with 
a Government lock: Provided. That 
where the pipe line leading from the con¬ 
tiguous premises is equipped with a valve 
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on such contiguous promises which may 
be locked with a Government lock, so 
M to control the flow of spirits, such 
valve in the receiving taxpaid bottling 
house is not required. Pipe lines used 
for the conveyance of distilled water to 
contiguous establishments operated un¬ 
der the internal revenue laws and reg¬ 
ulations, must be independent ones, 
without any connection with any other 
pipe, tank, vessel, or utensil on the tax- 
paid bottling house premises, except the 
distilled water storage tanks: Provided , 
That where distilled water is to be so 
conveyed from two or more distilled 
water storage tanks, the pipe line may 
be connected with such tanks by per¬ 
manent manifold connections. 

(6SA SUt. 034. 680; 26 U. 8. C. 5194. 5552) 

} 230.67 Colors for pipe lines. The 
pipe lines in the taxpaid bottling house 
used for conveying the following sub¬ 
stances shall be kept painted in the colors 

indicated: 

Blur*____Spirits. 

White___Water. 

Aluminum__..._Steam. 

Orange_____—.. Air. 

Purple_ Refrigerant*. 

These colors are Intended for such pipe 
lines only, and are prescribed for the 
purpose of distinguishing such pipe lines 
from each other, and from all other pipe 
lines on the premises which are painted, 
but for which colors are not prescribed. 
The painting in one of the prescribed 
colors, or a color similar thereto, of a 
pipe Une for which a color is not pre¬ 
scribed, is prohibited. Pipe lines for 
which colors are not prescribed may be 
painted in sections of contrasting colors. 

SUBPART H—QUALIFYING DOCUMENTS 

1230.75 Notice . Form 27-E. Every 
person intending to engage in the busi¬ 
ness of bottling taxpaid distilled spirits 
must flic notice on Form 27-E, in tripli¬ 
cate, with the Assistant Regional Com¬ 
missioner before engaging in the busi¬ 
ness. Except as provided in { 230.78, in 
the case of amended and supplemental 
notices, all of the information indicated 
by the lines on the form and the instruc¬ 
tions printed thereon or issued in respect 
thereto, and as required by this part, 
5haii be furnished. Notices on Form 
27-E must be signed in accordance with 
the instructions printed on the form, 
and be sworn to before an officer au¬ 
thorized to administer oaths: Provided , 
That if the form officially prescribed 
for such notice contains therein a 
provision for verification by a written 
declaration that such notice is made 
under penalties of perjury, such notice 
»haU be verified by the execution of such 
declaration, and such declaration so ex- 
<*uted shall be in lieu of the oath re¬ 
quired by this section for verification, 
ouch notices must be numbered serially, 
commencing with number 1 and contin¬ 
uing in regular sequence for all notices 
thereafter filed, whether amended or 
supplemental. All data, written state¬ 
ments, affidavits, and other documents 
submitted In support of the notice, shall 
he deemed to be a part thereof. 

<«*A SUt. 749,852 ; 26 U. 8. C. 6065, 7206) 

l 230.76 Federal Alcohol Administra - 
Act permit. Under the Federal 
No. 253—Part II—Sec. 2-17 


Alcohol Ad minis tration Act and Regula¬ 
tions 1 (27 CFR Part 1) issued pursuant 
thereto, any person, except an agency 
of a 8tate or political subdivision there¬ 
of, or any officer or employee of any 
such agency, intending to engage in the 
business of bottling distilled spirits is re¬ 
quired to procure a warehousing and 
bottling basic Federal Alcohol Admin¬ 
istration Act permit (Form 1642) there¬ 
for. The trade names or styles under 
which it is intended to conduct the busi¬ 
ness must be specified in the permit. 
Application for such permit should be 
filed on Form 1641 with the Assistant 
Regional Commissioner at the time of 
filing notice. Form 27-E. 

(See. 3. 49 SUt, 978: 27 U. 8. C. 203) 

$ 230.77 Location of distillery . bonded 
warehouse , or alcohol plant. There 
must be stated In the notice. Form 27-E. 
the name, registry number, and complete 
address of the proprietor's distillery, in¬ 
ternal revenue bonded warehouse, in¬ 
dustrial alcohol plant, or industrial 
alcohol bonded warehouse, in connection 
with which the taxpaid bottling house 
is established. The distance beta een the 
taxpaid bottling house and the distillery, 
internal revenue bonded warehouse, in¬ 
dustrial alcohol plant, or industrial alco¬ 
hol bonded warehouse located on con¬ 
tiguous or nearby premises as provided 
in § 230.40, shall also be stated in the 
notice. 

{ 230.78 Amended and supplemental 
notices. Amended and supplemental 
notices on Form 27-E may be executed in 
skeleton form, except as to the items 
amended or supplemented. All items 
which are correctly set forth in prior 
notices, and in which there has been no 
change since the last preceding notice, 
may be Incorporated in the amended or 
supplemental notice by reference to the 
respective notice previously filed. Such 
incorporation by reference shall be made 
by entering for each such item, in the 
space provided therefor, the statement 
"No change since filing Form 27-E, 
Serial No._ M <the number being in¬ 

serted), and the date of such form. The 
Assistant Regional Commissioner may 
at any time, in his discretion, require the 
filing of a complete notice on Form 27-E. 

$ 230.79 Corporate documents . etc. 
The proprietor of the taxpaid bottling 
house must submit with, and make a 
part of, his notice. Form 27-E. certified 
copies, in triplicate, of the corporate 
documents or articles of partnership 
or association, if any, described in Parts 
182. 220, 221 or 225 of this subchapter 
governing his qualification as the pro¬ 
prietor of a distillery* internal revenue 
bonded warehouse, industrial alcohol 
plant or industrial alcohol bonded ware¬ 
house. unless such documents were filed 
with and made n part of the notice or 
application submittedln connection with 
the establishment or operation of one of 
such plants, in which event a statement, 
in triplicate, to that effect may be sub¬ 
mitted in lieu of a separate set of such 
documents. Likewise, the proprietor of 
the taxpaid bottling house must submit 
powers of attorney in the same circum¬ 
stances under which he is required by 


such regulations to submit such docu¬ 
ments in connection with the establish¬ 
ment or operation of his distillery, inter¬ 
nal revenue bonded warehouse, industrial 
alcohol plant, or industrial alcohol 
bonded warehouse, except that w’herc he 
has filed the required powers of attorney 
in connection with the establishment or 
operation of one of such plants, and the 
terms of such powers of attorney are 
broad enough to cover the execution of 
documents required for the taxpaid 
bottling house, a statement, in triplicate, 
regarding such filing of the powers of 
attorney may be submitted in lieu of 
extra copies of the documents. 

"T230.80 Plat and plans. Every per¬ 
son intending to engage in the business 
of bottling taxpaid distilled spirits must 
submit to the Assistant Regional Com¬ 
missioner with his notice. Form 27-E. 
an accurate plat of the taxpaid bottling 
house premises and accurate plans of 
the buildings or rooms and the bottling 
apparatus and equipment therein, in 
triplicate, conforming to the require¬ 
ments of Subpart I of this part. 

$ 230.81 Additional information. The 
Assistant Regional Commissioner may 
at any time, in his discretion, require the 
proprietor to furnish such additional in¬ 
formation as he may deem necessary. 

SUBPART I—PLATS AND PLANS 

5 230.95 Plat and plans required. 
Every person intending to engage in the 
business of bottling taxpaid distilled 
spirits must, as provided in $ 230.80, file 
an accurate plftt and accurate plans of 
the taxpaid bottling house premises, 
apparatus, and equipment, in triplicate, 
with the Assistant Regional Commis¬ 
sioner. 

5 230 96 Preparation. Every plat and 
plan shall be drawn to scale, and each 
sheet thereof shall bear a distinctive 
title, enabling ready identification. The 
cardinal points of the compass must ap¬ 
pear on each sheet, except the elcvation- 
al flow diagrams (plans). The minimum 
scale of any plat will not be less than 
1/50 inch per foot. Each sheet of the 
original plat and plans shall be num¬ 
bered, the first sheet being designated 
number 1 and the other sheets num¬ 
bered in consecutive order. Plats and 
plans shall be submitted on sheets of 
tracing cloth, opaque cloth, or sensitized 
linen. The dimensions of plats and 
plans shall be 15 by 20 inches, outside 
measurement, with a clear margin of at 
least one inch on each side of the draw¬ 
ing, lettering, and writing. Plats and 
plans may be original drawings, or re¬ 
productions made by the "ditto process/* 
or by blue or brown line lithoprint, if 
such reproductions are clear and dis¬ 
tinct. 

{ 230.97 Depiction of premises. Plats 
must show the outer boundaries of the 
taxpaid bottling house premises, in feet 
and inches, in a color contrasting with 
those used for other drawings on the plat, 
and must contain an accurate depiction 
of the building or buildings comprising 
the premises, and any driveway, public 
highway, or railroad right-of-way adja¬ 
cent thereto or connecting therewith 
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The depiction of the premises shall agree 
with the description in the notice. Form 
27-E. If the premises are separated by 
a public highway or railroad right-of- 
way, and the tracts of land comprising 
the premises, or parts thereof, abut on 
such highway or right-of-way opposite 
each other, the different tracts will be 
depicted separately, in feet and inches. 
IT two or more buildings are to be used, 
the designated name of each shall bo 
Indicated, and all pipe lines or other con¬ 
nections, if any. between the same de¬ 
picted. Where two or more buildings are 
used for the same purpose, the name of 
each such building shall include an 
alphabetical designation, beginning with 
“A", and they shall be so shown on the 
plat. All first floor exterior doors of each 
building on the premises will be shown 
on the plat. If the taxpaid bottling 
house consists of a room or a floor of a 
building, an outline of the building, the 
precise location and dimensions of the 
room or floor, and the means of ingress 
from, and egress to, a public street or 
yard shall be shown. Except as pro¬ 
vided in S 230.103. all pipe lines leading 
to or from the premises, the purpose for 
which used, and points of origin and 
termination will be indicated on the plat. 

5 230.98 Contiguous premises. The 
plat must .show the relative location of 
any distillery, internal revenue bonded 
warehouse, industrial alcohol plant, in¬ 
dustrial alcohol bonded warehouse, or 
rectifying plant, or other premises on 
which liquors are manufactured, stored 
or sold, contiguous to the taxpaid bot¬ 
tling house premises, and all pipe lines 
and other connections, if any, between 
them, and the distance they are from 
each other. The outlines of such con¬ 
tiguous premises and the taxpaid bot¬ 
tling house premises must be shown in 
contrasting colors. 

3 230.99 Floor plans. The plans shall 
include a floor plan of each floor of each 
building, showing the general dimensions 
of the rooms and floors, and the location 
of all doors, windows, and other open¬ 
ings. and how’ such openings are pro¬ 
tected. If a portion of a building Is used, 
such as a room or floor, the floor plans 
will include only that portion, and shall 
also show the means of ingress and 
egress to the street. All fixed apparatus 
and equipment, except pipelines, must 
be shown in their exact location on the 
floor plans and their designated use in¬ 
dicated. Execept as provided in this sub- 
part, pipe lines need not be shown. In 
the case of water stills, tanks, and simi¬ 
lar equipment, the serial number and 
capacity shall also be shown. 

5 230.100 Elevational flow diagrams. 
ElevaUonal flow diagrams (plans) shall 
be submitted covering the flow of spirits 
from the time of receipt on the premises 
until the cased spirits are removed from 
the bottling room. Such diagrams or 
plans shall clearly depict all equipment 
In Its relative operating sequence and 
elevation by floors, with all connecting 
pipelines, valves, measuring devices, and 
attachments for Government locks: 
Provided, That where unions or other 
connections in pipe linos brazed, welded, 
or otherw r isc are permanently secured iu 


such a manner as to constitute a con¬ 
tinuous, single pipe line, the location of 
such unions or other connections, and 
the manner of securing the same need 
not be shown on the plans. The elevation 
by floors on the diagrams may be indi¬ 
cated by horizontal lines representing 
floor levels. All major fixed equipment, 
such as dump tanks, bottling tanks, Al¬ 
ters. etc., must be identified on these 
plans as to number and use. The eleva- 
tional flow diagram must be so drawn 
that all fixed pipe lines, except those 
indicated by $ 230.103, may be readily 
traced from beginning to end. Other 
types of drawings that clearly depict the 
Information required by this subpart 
may be submitted in compliance with 
this section. The location of all Gov¬ 
ernment locks required to secure the 
apparatus and equipment, and the doors 
of the rooms, must be indicated on the 
plans by the symbol “GL** at the points 
where the locks are to be attached. 

3 230.101 Pipe lines. The plat and 
plans shall show pipe lines, if any, con¬ 
necting the taxpaid bottling house with 
a registered or fruit distillery, internal 
revenue bonded warehouse, industrial 
alcohol plant, industrial alcohol bonded 
warehouse, bonded winery, or rectify¬ 
ing plant, for the transfer of taxpaid 
spirits for bottling. The plat will show 
the relative location of the taxpaid bot¬ 
tling house and the premises connected 
by such pipe lines. The plat or plans 
will also show the bottling tanks or stor¬ 
age tanks to which such pipe lines are 
connected. 

(08A StM 634; 26 U. S. C. 5104) 

3 230.102 Pipe lines in colors. The 
fixed pipe lines must be shown on the 
plat and plans in the colors in which 
they are required to be painted, as pre¬ 
scribed by 3 230.67. 

3 230.103 Pipe lines exempted. Ap¬ 
proved public or private utflitlcs service 
lines, such as sewers, electric or gas con¬ 
duits or pipes, and approved sprinkler, 
refrigeration, or heating systems which 
have no connection with equipment used 
for spirits, need not be shown on the 
plat and plans, provided that the point 
of entry to the premises shall be Indi¬ 
cated. 

3 230.104 Certificate of accuracy. 
The plat and plans shall bear a certifi¬ 
cate of accuracy in the lower right hand 
corner of each sheet signed by the pro¬ 
prietor. the draftsman, and the Assistant 
Regional Commissioner, substantially in 
the following form: 


(Name of proprietor) 
(Addreaa) 

Approved: -___ 

(Date) 

(Am lit ant Regional Commlnloner) 
Accuracy certified by: 


(Name and capacity^ 
for the proprietor) 


TPBH No. 


No._ 


(Date) 


(Draf toman) 

. 19-- Sheet 


3 230.105 Revised plats and plant 
The sheets of revised plats and plans 
shall bear the same number as the sheets 
superseded, but will be given a new date. 
Any additional plats and plans shall be 
given a new number in consecutive or¬ 
der. or will be otherwise numbered and 
lettered in such manner as will permit 
the filing of the plats and plans in proper 
sequence. 

SUBPART J —REQUIREMENTS GOVERNING 

CHANGES IN NAME, PROPRIETORSHIP, CON. 

TROt. LOCATION, PREMISES AND EQUIPMENT 

3 230.110 General requirement. No¬ 
tice in writing must be given immedi¬ 
ately by the proprietor to the Assistant 
Regional Commissioner in case of any 
change in the location, form, capacity, 
ownership, agency, superintendency, or 
in persons interested in the business of 
the taxpaid bottling house. 

5 230.111 Procedure applicable. 
Except as provided in 33 230.115-230.118. 
changes in the individual or corporate 
name, or in the trade name or style, of 
the proprietor, and changes in the pro¬ 
prietorship, control, location, premises, 
and equipment of the taxpaid bottling 
house shall be in accordance with the 
procedure, in so far as applicable, pre¬ 
scribed by Parts 182. 220. 221 or 225 of 
this subchapter governing such changes 
in connection with the operation of the 
proprietor s distillery, internal revenue 
bonded warehouse, Industrial alcohol 
plant or industrial alcohol bonded ware¬ 
house. Where the proprietor desires to 
operate under a trade name or style, or to 
bottle spirits under a trade name or style, 
or under a number of trade names or 
styles, other than those previously ap¬ 
proved. he must, if the additional name 
or style has not previously been specified 
on the Federal Alcohol Administration 
Act permit, file with the Assistant Re¬ 
gional Commissioner a letterhead appli¬ 
cation for approval of such trade mune 
or style. The Assistant Regional Com¬ 
missioner will forward such application 
to the National Office for action by the 
Director. Alcohol and Tobacco Tax Di¬ 
vision. If the Director, Alcohol and To¬ 
bacco Tax Division, finds that the name 
or names may be used, he will advise the 
Assistant Regional Commissioner The 
proprietor will be advised accordingly. 
He may then flic with the Assistant Re¬ 
gional Commissioner an amended Form 
27-E in accordance with 3 230.78 and, 
where necessary, he must also procure 
from the Assistant Regional Commis¬ 
sioner an amended basic permit. The 
proprietor will. In the CAse of changes in 
name, proprietorship, or location, also 
comply with the applicable provisions 
of Part 194 of this subchaptcr governing 
special (occupational) taxes. 

SUBPART K—REQUIREMENTS GOVERNING OP¬ 
ERATIONS UNDER ALTERNATING PROPRlHOI- 

SHIPS 

3 230.115 Qualification. A taxpaid 
bottling house may be operated under 
alternating proprietorships. Where it i* 
desired to so operate, the successor 
(lessee) proprietor must qualify as pro¬ 
prietor of the taxpaid bottling house 
in accordance with the provisions of Sub¬ 
part H of this part. At the time of the 
first suspension of the taxpaid bottling 
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bouse for operation under an alternating 
proprietorship, the outgoing (lessor) pro¬ 
prietor must discontinue operations and 
fi]f with the Assistant Regional Commis- 
doncr an amended notice on Form 27-E, 
in triplicate, stating thereon the purpose 
of the notice to be “Temporary discon- 
Unuance in order that the taxpaid 
bottling house may be operated by an 
alternate proprietor’* and give the date 
of discontinuance. The outgoing (les¬ 
sor > proprietor shall also comply with 
Subpart Z of this part. 

1230,116 Suspension and subsequent 
alternate proprietorships. Where an 
alternate proprietor desires to suspend 
operations of the taxpaid bottling house 
preparatory to resumption by another 
alternate proprietor, he must Ale Form 
1696. after proper execution of parts 1 
and 2. with the storekeeper-gauger in 
charge, giving notice of Intention to sus¬ 
pend operations. The form shall be 
executed and filed in accordance with 
the various lines on the form and the in¬ 
structions printed thereon or Issued in 
respect thereto. Form 1696 shall contain 
or be verified by a written declaration 
that it is executed under the penalties of 
perjury. The outgoing (lessor) proprie¬ 
tor shall also comply with Subpart Z of 
this part. Operations will be suspended 
at the time specified in the notice, upon 
approval thereof, by the storekeeper- 
gauger in charge. 

(C8A Scat. 749; 26 U. 8- C. 6065) 

I 230.117 Resumption for subsequent 
alternate proprietorships. Where an 
alternate proprietor desires to resume 
operation of the taxpaid bottling house 
following suspension by another alter¬ 
nate proprietor, he must Ale Form 1696. 
after proper execution of parts 1 and 
2. with the storekeeper-gauger in charge, 
for authority to resume operations. The 
notice shall be executed and otherwise 
completed as provided in this subpart. 
The outgoing tlessor) proprietor shall 
also comply with Subpart Z of this part. 

5 230 118 Approval and disposition of 
Form 1696. Upon receipt of Form 1696. 
the storekeeper-gauger in charge will, 
if he finds that the notice may be prop¬ 
erly approved, execute the certificate of 
approval on all copies and dispose of 
the copies in accordance with the in¬ 
structions printed thereon or Issued in 
respect thereto. 

SUSPAIT l—REQUIREMENTS GOVERNING AL¬ 
TERNATE OPERATIONS AS BOTTLING-IN-BOND 
DEPARTMENT OF AN INTERNAL REVENUE 
BONDED WAREHOUSE 

5 230.120 Procedure applicable. A 
taxpaid bottling house may be operated 
alternately as a bottling-in-bond de¬ 
partment, Where it is desired to so 
?P*rate. the procedure prescribed by 
Fart 225 of tills subchapter will be fol¬ 
lowed insofar as applicable. 

SUBPART M—ACTION BY ASSISTANT REGIONAL 
COMMISSIONER 

1230.125 Authority to approve. As¬ 
sistant Regional Commissioners arc au¬ 
thorized to approve all notices and other 
Qualifying documents required by this 

Part. 

.. * 126 Examination of qualifying 

documents. Upon receipt of the notice. 


FEDERAL REGISTER 

plat, plans and other documents required 
by this part of persons intending to qual¬ 
ify as proprietors of taxpaid bottling 
houses, the Assistant Regional Commis¬ 
sioner will examine the same to deter¬ 
mine whether they have been properly 
executed, and whether they reflect com¬ 
pliance with the requirements of the law 
and this port. Where any required doc¬ 
ument has not been filed, or where errors 
or discrepancies are found in those filed, 
or where the documents filed do not re¬ 
flect compliance with this part, action 
thereon will be held in abeyance until 
the omission, error or discrepancy, has 
been rectified, and there ha* been full 
compliance with ail requirements. 

i 230.127 Inspection of premises and 
equipment. When the required docu¬ 
ments have been filed in proper form, 
the Assistant Regional Commissioner 
will assign an inspector to examine the 
premises, buildings, apparatus and 
equipment and determine whether they 
conform with the description thereof in 
the notice, plat and plans, and whether 
the construction and measures of protec¬ 
tion afforded meet the requirements of 
law and this part. Where the Inspection 
discloses minor irregularities In the 
qualifying documents or in the con¬ 
struction, the Inspector will, at the time 
of their discovery, direct the attention 
of the proprietor to the same in order 
that the proprietor may correct the de¬ 
fects before completion of the inspection. 

$ 230.128 Inaccurate documents: de¬ 
fective construction. Where the As¬ 
sistant Regional Commissioner's exam¬ 
ination. or the inspectors report, dis¬ 
closes discrepancies in the qualifying 
documents, the inaccurate or incomplete 
documents will be returned to the pro¬ 
prietor for correction. Where it is found 
that the construction of the taxpaid 
bottling house or its equipment does not 
conform to the requirements of the law 
and this part, the Assistant Regional 
Commissioner will inform the proprie¬ 
tor concerning the defects, and further 
action will be held in abeyance pending 
correction thereof. 

! 2C0.129 Disposition of qualifying 
documents. Where the Assistant Re¬ 
gional Commissioner approves the qual¬ 
ifying documents, he will assign a reg¬ 
istry number to the taxpaid bottling 
house in accordance with $ 230.130 and 
forward to the applicant one copy of the 
documents with the original of the basic 
permit <Form 1642) issued pursuant to 
Regulations 1 <27 CFR Part 1 > issued un¬ 
der the Federal Alcohol Administration 
Act. If the qualifying documents arc 
disapproved, the Assistant Regional 
Commissioner shall note his disapproval 
on all copies of the notice with brief 
statements of his reasons therefor, and 
return to the applicant by registered 
mail, one copy of the disapproved notice, 
together with all copies of the supporting 
documents. If the applicant Is not en¬ 
titled to a basic permit, the Assistant 
Regional Commissioner will, upon dis¬ 
approval of the application therefor, 
return all copies of the qualifying docu¬ 
ments to the applicant without action 
thereon. 

I 230.130 Registry numbers. Taxpaid 
bottling houses will be numbered serially 
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In the order of their establishment. A 
separate series will be used for each 
State. Registry numbers heretofore as¬ 
signed will be retained, and new taxpaid 
bottling houses will be assigned numbers 
in sequence thereto. Registry numbers 
previously assigned to discontinued tax- 
paid bottling houses will not be reas¬ 
signed to other taxpaid bottling houses. 
In the case of a successor taking over 
the taxpaid bottling house, the same reg¬ 
istry number will be retained. In the 
case of a change in location of the tax- 
paid bottling house within the same 
State, the registry number may bo 
retained. 

8 230 131 Changes subsequent to orig¬ 
inal establishment . The action by the 
Assistant Regional Commissioner In 
connection with changes subsequent to 
the establishment of a taxpaid bottling 
house will be in accordance with the 
procedure prescribed In this part, and. 
insofar as applicable, the procedure 
prescribed by Parts 182. 220. 221 or 225 
of this subchapter, governing changes 
subsequent to the establishment of the 
proprietor’s distillery. Internal revenue 
bonded warehouse, industrial alcohol 
plant or industrial alcohol bonded ware¬ 
house. 

SUBPART N—INSTRUMENTS 

$ 230.140 General requirements. 
Proprietors must provide themselves 
with proper instruments for gauging or 
determining the alcoholic content of 
spirits and wines, 

§ 230.141 Hydrometer set. For use 
in determining the proof of distilled 
spirits and rectified spirits to which sac¬ 
charine or other solid matter has not 
been added, proprietors will provide 
themselves with an accurate hydrom¬ 
eter set. consisting of cup with ther¬ 
mometer and the necessary stems. 

1 230.142 EbulUometer. Except as 
provided in I 230.244, proprietors will 
provide themselves with an approved 
ebulliometer or a small still for use in 
determining the alcoholic content of 
blended whiskies containing sherry wine, 
prune juice, caramel, glycerine, etc., and 
of wines, cordials, liqueurs, and other 
rectified products containing saccharine 
or other solid matter. The following 
ebulliometers have been approved by 
the Director. Alcohol and Tobacco Tax 
Division, for use in determining the 
alcoholic content of such products: 
Salleron-Dujardin. Juerst, Lcfco. Braun, 
E. B. Torino (with shield), “TAG’* (with 
shield>. Malligand Type (with shield >, 
LTSbulliometer Levesque (with shield), 
and Amaldo-Saia (with shield). The 
E. B. Torino. "TAG'\ Malligand Type, 
L'Ebulliomctcr Levesque, and Arnaido- 
Sala have been approved subject to the 
condition that they will be used in 
connection with a shield to protect them 
from drafts or air currents. 

$230,143 Other instruments. The 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. may authorize the use of other In¬ 
struments or methods for determining 
the alcoholic content by volume of such 
blended whiskies, and of wines, cordials, 
liqueurs, and similar products. 

8 230.144 Accuracy of instruments to 
be checked. Internal revenue officers will 
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1mm time to time check the accuracy of 
all Instruments used at taxpaid bottling 
houses. Instructions for use of hydrom¬ 
eter sets and of small stills (or wine sets) 
will be found in Parts 186 and 240 of 
this subchapter. Ebulllometers will bo 
tested in accordance with the instruc¬ 
tions furnished with the instruments. 
Instructions for the use of approved 
ebulllometers will be found in the ap¬ 
pendix to Part 240 of this subchapter. 

SUBPART O—RIANT OPERATION 

8 230.155 Restrictions. No opera¬ 
tions pertaining to transferring of spir¬ 
its by pipe line from adjoining premises 
or from tank cars or tank trucks to stor¬ 
age or bottling tanks or other opera¬ 
tions required by this part to be 
conducted under the supervision of an 
internal revenue officer shall be carried 
on at a taxpaid bottling house during 
other than regular business hours, unless 
special permission (including provision 
for supervision) is first obtained therefor 
from the Assistant Regional Commis¬ 
sioner. Operations which may be con¬ 
ducted in the absence of the internal 
revenue officer may not however be car¬ 
ried on at a taxpaid bottling house during 
other than regular business hours unless 
notice of such operations is first given, 
in writing, to the storekeeper-gauger. 

5 230.156 Operations after regular 
hours. The Assistant Regional Commis¬ 
sioner will ordinarily restrict operations 
requiring the supervision of an internal 
revenue officer at a taxpaid bottling 
house to regular business hours, unless it 
should be found necessary, upon a proper 
showing by the proprietor, to permit 
operations after such hours to meet sea¬ 
sonable demands or temporary emer¬ 
gency conditions. Where bona fide 
emergencies exist. Assistant Regional 
Commissioners will assign officers to 
duty outside of regular hours only after 
thorough investigation of the facts in 
each case and only in the event the nec¬ 
essary personnel can be assigned without 
Interference frith other activities. 
Where the proprietor needs to dump, 
filter or bottle spirits or perform other 
operations W'hich may be conducted in 
the absence of an internal revenue officer 
after regular hours, he shall first glvo 
noUce thereof, in writing, to the store¬ 
keeper-gauger. The storekeeper-gauger 
shall forward a copy of the notice to the 
Assistant Regional Commissioner. 

SUBRART R—RfCEIRT OF SRIRITS 

S 230.160 Taxpaid liquors only. Only 
spirits, including wines, cordials, liqueurs, 
etc., that have been taxpaid at the rates 
provided by law may be received at a tax- 
paid bottling house. 

Prom Premises Other Than RrcnryiNa 
Plants 

8 230.161 Deposit in bottling house . 
When spirits are received, they must be 
deposited in the taxpaid bottling house. 
When spirits are received in a railroad 
tank car, in a tank truck, or by pipe line, 
they must be transferred or conveyed 
into storage tanks, or into bottling tanks: 
Provided . That such transfers of distilled 
spirits must be under the supervision of 
an internal revenue officer in order that 
he may determine that only lawful tax- 
paid spirits are received. When spirits 


are transferred Into storage tanks, the 
internal revenue officer shall open and 
close the Government locks, but It shall 
be the duty of the proprietor to manipu¬ 
late the stopcocks or valves controlling 
the flow of the spirits. Upon completion 
of the transfer of the spirits to storage 
or bottling tanks, the report of gauge. 
Forms 1440 or 1520, as the case may be. 
delivered to the storekeeper-gauger from 
the consignor premises, shall be delivered 
by him to the proprietor. Distilled spir¬ 
its may be received in railroad tank cars 
at a taxpaid bottling house only where 
the bottling house is equipped with suit¬ 
able railroad siding facilities. 

8 230.162 Certificate of taxpayment , 
Form 159 5, or wholesale liquor dealer's 
stamp. When distilled spirits are re¬ 
ceived In a tank car or tank truck at a 
taxpaid bottling house, the proprietor 
shall at the time the car or truck is 
emptied scalp the certificate of taxpay- 
ment Form 1595, or the wholesale liquor 
dealer's stamp, as the case may be, by 
cutting out all of that portion of the 
certificate or stamp within the border. 
The proprietor shall then send the cut¬ 
out portion of the certificate or stamp to 
the Assistant Regional Commissioner of 
the region in which the proprietor is lo¬ 
cated, and shall obliterate the remainder 
of the certificate or stamp. 

(68A Slat. 634; 26 U. S. C. 5194) 

8 230.163 Absence of Form 1595 or 
wholesale liquor dealer's stamp to be 
reported. If the tank car or tank truck 
is received without the certificate or 
wholesale liquor dealer's stamp attached 
thereto, the proprietor shall note such 
fact on the bill of lading, if any. or on 
Form 1520 or 1440, as the case may be, 
covering such tank car or tank truck and 
immediately notify the Assistant Re¬ 
gional Commissioner, who w ill cause such 
inquiry to be made respecting the ship¬ 
ment and receipt of the car or truck as 
he may deem appropriate. Where a tank 
car or tank truck with thwarcrttficate or 
wholesale liquor dealer stamp missing is 
received at a taxpaid bottling house, 
the storekeeper-gauger will furnish a 
complete report to the Assistant Re¬ 
gional Commissioner. 

(68A Stat. 634; 26 V. S. C. 5194) 

8 230.164 Attachment of Forms 1440 
and 1520 to tanks. When spirits received 
in a tank car, in a tank truck, or by a 
pipe line are run into a storage tank, 
the report of gauge. Form 1520, in the 
case of distilled spirits other than al¬ 
cohol, and Form 1440 in the case of 
alcohol, delivered to the proprietor of 
the taxpaid bottling house by the store¬ 
keeper-gauger, shall be attached to such 
storage tank. The proprietor shall enter 
the date and quantity of each removal 
from the storage tank in a blank space on 
such form. The form shall be kept on the 
tank until such time as a quantity equiva¬ 
lent to that covered by the form has been 
withdrawn from the tank. The form 
shall then be filed by the proprietor, 
available for inspection by internal reve¬ 
nue officers. If the spirits are transferred 
directly from the tank car or by a pipe 
line into a bottling tank, the proprietor 
shall make a note to that effect on the 
form, and attach it to the tank. Upon 
completion of the bottling. Forms 1440 or 


1520, as the case may be. will be filed by 
the proprietor. Where the entire quan¬ 
tity of spirits received is run into more 
than one storage tank, or into more this 
one bottling tank, the proprietor will pre¬ 
pare additional copies of Form 1440 or 
1520. as the case may be. for attachment 
to each such tank, and note thereon the 
quantity run in each tank. 

(68A Stat. 634; 26 U. S. C. 5194) 

FROM RECTIFYING PLANTS 

8 230.165 Deposit in bottling haute. 
When spirits are received, the same must 
be deposited In the taxpaid bottling 
house. 

(68A Stat. 634 : 20 U. S. C. 5194) 

8 230.166 Extra copy of Form 220 or 
Form 237. When rectified spirits are 
transferred by pipe line from a rectifyis* 
plant to a taxpaid bottling house on 
contiguous premises, an extra copy of 
Form 237 will be prepared by the rectifier 
and the same will be fully executed in the 
same manner as the original Form 237. 
including the storekeeper- gauger's cer- 
tificate of taxpayment if the spirits are 
subject to the rectification tax, or the 
storekeeper-gauger's certificate of ex¬ 
emption from the rectification tax, if the 
spirits are not subject to such ux. 
When spirits other than rectified spirits 
are to be so transferred, an extra copy of 
Form 230 will be fully executed in the 
same manner as the original Form 238 
prepared by the rectifier. Upon com¬ 
pletion of the transfer of spirits to the 
taxpaid bottling house, the rectifier 
shall enter under the certificate of case* 
filled on all copies of Form 237 or Form 
230, a statement that the spirits de¬ 
scribed on the reverse side of the form 
have been transferred by pipe line to 
bottling tank No._in the con¬ 

tiguous taxpaid bottling house operated 

by___together 

with the date of transfer. 

5 230.167 Attachment of Forms 229 of 
237 to bottling tanks. When spirits are 
received by pipe line from a rectifyiw 
plant and run into a bottling tank, the 
copy of Form 230 or Form 237 received 
from the rectifier will be securely at¬ 
tached by means of a staple, eyelet, of 
similar device, to a copy of the Form 230 
prepared by the proprietor of the ux- 
paid bottling house as evidence that the 
proper tax on the spirits described there¬ 
in has been paid and both forms will 
attached to the bottling tank. Where 
the spirits are run into more than one 
bottling tank, the proprietor of the tax- 
paid bottling house will prepare addi¬ 
tional copies of Forms 230 or 237 for 
attachment to each such tank, and note 
thereon the quantity run Into each tank- 

MIXING IN STORAGE TANKS 

8 230.168 Mixing of different spirt* 
prohibited. Spirits of less than 190 de¬ 
grees ot proof, received in tank car* or 
by pipe line, which were produced from 
different materials, or by two or more 
distillers, or at two or more distilleries, 
or which differ in kind according to the 
standards of identity established under 
the Federal Alcohol Administration Act, 
or which are otherwise heterogeneous 
may not be mingled in a storage lan*- 
Examples of spirits which are other*!* 
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heterogeneous are spirits which have 
been quick-aged and spirits which 
have not been quick-aged, and spirits 
which have been stored in different 
kinds of cooperage. Spirits of the same 
composition, produced at approximately 
the Name proof by the same distiller at 
the same distillery, and differing in age 
ift> not more than 6 months in the case 
of spirits more than 2 years of age. <b> 
not more than 60 days In the case of 
spirits more than 1 year and not more 
than 2 years of age, or (c) not more than 
30 days In the case of spirits 1 year of 
uge or less, and packaged in the same 
kind of cooperage will be presumed to be 
homogeneous, and may be mingled in 
a storage tank. Where it is desired to 
mingle spirits falling within more than 
one of the age categories specified, the 
difference in age allowable shall be de¬ 
termined according to the age of the 
youngest spirits. For example, if spirits 
not more than 1 year of nge are 
mingled with spirits more than 1 year 
old. the spirits must not vary in age 
more than 30 days. Spirits of 190 de¬ 
grees of proof or more, received in tank 
cars, tank truck, or by pipe line, distilled 
from the same class of materials (such 
as grain) will be presumed to be homo¬ 
geneous and may be mingled in a storage 
tank. Taxpaid wines of the same kind 
(class, type, and national origin) and 
taxable grade may be mixed together in 
a storage tank to facilitate handling. 
iSec. 205, 40 SUt. 981. an amended, 68A Stat. 
634. 065; 27 U. 8. C. 205. 26 U. 8. C. 5194, 6363) 

5UBPART Q—DUMPING AND BOTTLING 

8 230.180 Notice, Form 220 . Proprie¬ 
tors of taxpaid bottling houses desiring 
to bottle taxpaid spirits will 8ive notice 
on Form 230. in duplicate, giving all of 
the data called for by the form as indi¬ 
cated by the headings of the various col¬ 
umns and lines and the instructions 
printed thereon or issued in respect 
thereto aud as required by this part. A 
copy of the label which is to be affixed to 
the bottles of such spirits shall be at¬ 
tached to each copy of Form 230. The 
proprietor will enter on Form 230 the 
details of the withdrawal gauge for tax- 
payment when packages of spirits are to 
be dumped for bottling, or when liqueurs 
or cordials are authorized to be bottled 
from the original package, as provided in 
* 230.188; or when spirits received in a 
tank car, tank truck, or by pipe line are 
conveyed directly into one bottling tank. 
When spirits received in a tank car. tank 
truck, or by pipe line are conveyed di¬ 
rectly into one or more bottling tanks, 
or where spirits are withdrawn from a 
storage tank and run either directly or 
through a dumping and reducing tank 
into one or more bottling tanks, the 
proprietor will enter on a separate Form 
230 the details of gauge of each bottling 
tank giving all applicable information. 
An actual gauge of the spirits w ill, how¬ 
ever. be made in any case before the 
bottling begins, and the details of such 
Kauge will also be entered on Form 230, 
5? provided in 15 230.187 and 230.188. 
Except as permitted in 5 230.189, the 
p ^ x>f of spirits shall be adjusted to a 
^nole degree of proof preparatory to 
bottling. Adjusting the proof to tenths 

a degree, either above or below tho 
*hole or complete degree, will not be 


permitted: Provided. That when spirits 
are being prepared for bottling and arc 
to be bottled and labeled in tenths of a 


degree of proof, such as 86.4, tho proof 
of the spirits shall be adjusted to such 
tenths of a degree of proof. Each Form 
230 will be given a serial number be¬ 
ginning with n M for the first day of 
January of each year and running con¬ 
secutively thereafter to December 31. in¬ 
clusive. A separate application on Form 
230 must be prepared for each tank of 
taxpaid spirits to be bottled. 


(68A 8tut. 634; 26 U. S. C. 5194) 


5 230.181 Distiller's original or whole- 
sale liquor dealer's packages. Where the 
spirits to be dumped are contained in 
distiller's original packages, the pro¬ 
prietor will cut out with a sharp instru¬ 
ment that portion of each Uxpaid 
stamp upon which is shown the serial 
number of the stamp, the date, the name 
of the distiller or warehouseman, the 
proof gallons, and the serial number of 
the package. In the case of wholesale 
liquor dealer's packages, that portion of 
each stamp extending from the top to 
the bottom and embracing the entire 
width between the borders of the stamp 
will be cut out. The cut-out portions 
of the stamps will be securely attached 
by means of a staple, eyelet, or similar 
device, to a slip of paper in such manner 
that the data thereon may be readily 
examined, and such slip of paper bearing 
the cut-out portions of the stamps will 
be securely attached to the original 
Form 230. 


(68A SUt. 634; 26 U. 5. C. 5194) 

5 230.182 Rectified spirits. If pack¬ 
ages of rectified spirits are to be dumped, 
that portion of each rectified spirits 
stamp showing the serial number, the 
date, the name of the rectifier, the proof 
gallons, the class, and the district and 
State, will be cut out and attached to 
the original Form 230 in the same man¬ 
ner as taxpaid stamps. 

5 230.183 Imported spirits . Where 
packages of imported spirits are to be 
dumped, that portion of each customs 
stamp showing the kind of spirits, the 
serial number, date of Issue, name of 
the importer, proof gallons, and the 
name and district of the collector of 
customs, will be cut out and attached 
to the original Form 230 in the same 
manner as taxpaid stamps. 

( 230.184 Unstamped spirits. When 
a stamp has been lost or mutilated so 
that the required portion thereof cannot 
be returned, an affidavit setting forth all 
tne facts in the case will be made by the 
proprietor and attached to each copy of 
Form 230. When spirits are received in 
a tank car or tank truck bearing a cer¬ 
tificate of tax payment. Form 1595, or a 
wholesale liquor dealer's stamp, or when 
spirits arc received by pipeline, or where 
spirits in stamped bottles arc to be 
dumped, an explanatory statement will 
be made in the columns provided for the 
description of stamps on Form 230, as 

•Form 1595, Serial No.__ dated 

__heretofore submitted/’ or 

•'wholesale liquor dealer’s stamp. Serial 
No.__ dated_ hereto¬ 

fore submitted/* or “Form 1520, dated 

__ pipeline transfer on Form 

1595, Serial No..” or “Form 1440, 


dated__ pipeline transfer on 

Form 1595, Serial No._/* or “See 

Form 230. Serial No. _ dated 

_/* or “See Form 237. Serial 

No. dated___/* or “In 

Stamped Bottles,’' as the case may be. 
If the spirits received by pipeline were 
Uxpaid by the use of distilled spirits 
stamps, an explanatory statement will 
be made in the columns provided for the 
description of stamps on Form 230. as. 
•'Distilled spirits stands, Form 1520, 

dated_/* or “Distilled spirits 

stamps. Form 1440 dated__/* 

as the case may be. 

(68A Slat. 634; 26 U. S. C. 5194) 


5 230.185 Submission to officer. After 
preparation of the notice the proprietor 
will place the original of Form 230 on 
the storekeeper-gauger's desk and 
thereupon w ill proceed with the bottling. 
Where packages of spirits are to be 
dumped for bottling, or where spirits 
are received by pipe line from contigu¬ 
ous premises (other than rectifying 
plants) and are conveyed directly into 
bottling tanks, the withdrawal gauge. 
Forms 1440. or 1520. will be submitted 
with the original of Form 230. Where 
spirits are received by pipe line from 
contiguous rectifying plants, the serial 
number of the copy of Form 230. or 
Form 237. received from the rectifier 
will be noted by the proprietor on Form 
230 prepared by him. The storekeeper- 
gauger will return the Form 230 to the 
proprietor alter noting the operation 
covered thereby. 


8 230.186 Transfer of packages of 
spirits to bottling tank. Upon placing 
the original of Form 230 on the store- 
keeper-gauger's desk, the proprietor will. 
In the case of packages, dump the spirits 
and run them either directly or through 
a dumping and reducing tank into a 
bottling tank. 


5 230.187 Bottling tank gauge. The 
proprietor will make an actual gauge of 
the spirits in the bottling tank after 
they have been reduced to bottling proof 
where such reduction is permissible, and 
the details of such gauge (calculated or 
corrected to volume in accordance with 
the provisions of the Gauging Manual 
(Part 186 of this subchapter*) will be 
entered in the space provided therefor 
on all copies of Form 230: and one copy 
of the form will be attached to the bot¬ 
tling tank. 

5 230.188 Bottling tank to be used. 
All spirits bottled at a taxpaid bottling 
house must be bottled from approved 
bottling tanks: Provided, That the As¬ 
sistant Regional Commissioner may au¬ 
thorize the bottling from the original 
package of liqueurs and cordials which 
It Is impracticable to bottle from an ap¬ 
proved bottling tank. Where liqueurs or 
cordials are authorized to be bottled from 
the original package, the proprietor will 
gauge such liqueurs or cordials before 
the bottling begins and enter the details 
thereof on all copies of Form 230. 

(68A 8tat. 680; 26 U. 8. C. 5552) 

5 230.189 Reduction of spirits . Un- 
rectified spirits in storage, dumping and 
reducing or bottling tanks may be re¬ 
duced in proof prior to the commence¬ 
ment of bottling. The reduction in 
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proof or the increasing in volume, at a 
taxpaid bottling house, of rectified spir¬ 
it* on which the rectification tax has 
been determined is prohibited by law. 
However, the restoration to the original 
proof and volume of rectified spirits upon 
which the rectification tax has been de¬ 
termined. by the addition of water, pre¬ 
paratory to bottling, shall not be deemed 
a reduction in proof or an increase in 
volume within the meaning of section 
5021 <b> of the Internal Revenue Code. 
Liqueurs and cordials upon which the tax 
imposed by section 5022 of the Internal 
Revenue Code has been paid, may not be 
reduced in proof or Increased in volume, 
nor may wines be increased In volume or 
in taxable grade, at a taxpaid bottling 
house. Section 5021 (b> of the Internal 
Revenue Code is not applicable to the re¬ 
duction of imported spirits rectified 
abroad, or of spirits rectified in Puerto 
Rico, the Virgin Islands, or of do¬ 
mestically rectified spirits exempt from 
rectification tax. 

(68A SUt. 606; 26 U. S. C. 5021) 

5 230.190 Mingling of different spirits 
prohibited. Spirits of less than 190 
degrees of proof, which were produced 
from different materials, or by two or 
more distillers, or at two or more distill¬ 
eries, or which differ in kind according to 
the standards of identity established un¬ 
der the Federal Alcohol Administration 
Act, or which arc otherwise heterogene¬ 
ous. may not be mingled in a dumping 
and reducing or bottling tank for conven¬ 
ience In bottling. Examples of spirits 
which ore otherwise heterogeneous are 
spirits which have been quick-aged and 
spirits which have not been quick-aged, 
and spirits which have been stored In 
different kinds of cooperage. Spirits 
of the same composition, produced at 
approximately the same proof by the 
same distiller at the same distillery, 
and differing in age (a) not more than 
6 months in the case of spirits more 
than 2 years of age. (b> not more than 60 
days in the case of spirits more than 1 
year and not more than 2 years of age, 
or (c> not more than 30 days in the case 
of spirits one year of age or less, and 
packaged in the same kind of cooperage 
will be presumed to be homogeneous, and 
may be mingled in a dumping and reduc¬ 
ing or bottling tank for convenience in 
bottling. Where it Is desired to mingle 
spirits falling within more than one of 
the age categories specified, the differ¬ 
ence in age allowable shall be determined 
according to the age of the youngest 
spirits. For example, if spirits not more 
than one year of age are mingled with 
spirits more than 1 year old, the spirits 
must not vary in age more than 30 days. 
Packages of blended or rectified spirits 
filled from the same blend or rectifica¬ 
tion. or from different blends or rectifica¬ 
tions made with precisely the same 
spirits under the same formula, pack¬ 
aged in the same kind of cooperage, and 
stored under the same conditions, will 
likewise be presumed to be homogeneous, 
and may be dumped together for con¬ 
venience in bottling. Spirits of 190 
degrees of proof or more, distilled from 
the same class of materials (such as 
grain) will be presumed to be homogene¬ 
ous and may be mingled in a dumping 
and reducing or bottling tank for con¬ 


venience In bottling. Wines of the same 
kind (class, type, and national origin) 
and taxable grade will be presumed 
to be homogeneous, and may be mingled 
together for convenience in bottling. 

(Sec. 5. 49 StAt. 081 at amended. 68A Stat. 
634. 665; 27 U. S. C. 205. 26 U. S. C. 5194. 
6303) 

5 230.191 Testing of spirits dumped 
together for bottling. Whenever there is 
doubt as to whether the dumping to¬ 
gether of the contents of two or more 
containers of spirits is permissible, that 
is, whether the spirits are of the same 
composition and are homogeneous, a 
sample of each component of the pro¬ 
posed mixture should be compared with 
a sample of the final mixture by chemi¬ 
cal analysis and by taste, color, and other 
tests to ascertain w hether the mixture is 
homogeneous with each of Us component 
parts. The regular dumping together 
of spirits of different ages, or different 
blends or rectifications, at the time of 
bottling is indicative of blending (recti¬ 
fication >. The Assistant Regional Com¬ 
missioner will make appropriate inquiry 
where such dumping is done pursuant to 
Form 230 to determine whether the mass 
of spirits dumped together is homoge¬ 
neous with each of its component parts. 

5 230.192 Permissible filtration . Fil¬ 
tering w f hich consists of merely removing 
foreign substances, such as particles of 
char, wood, dirt, or other extraneous, 
solid matter, that have got Into the spir¬ 
its since manufacture, and which does 
not change the original character of the 
spirits through removal of congeneric 
substances, or change the composition of 
the spirits, may be done at taxpaid bot¬ 
tling houses, since such filtering does not 
constitute rectification. 

5 230.193 Use of filter-aids. Filter- 
aids may be used at taxpaid bottling 
houses only when they do not change the 
original character or composition of the 
spirits, either by the abstraction of any 
essential constituent or the addition of 
any substance. 

5 230.194 Prohibited filtration . Any 
filtering of distilled spirits or wines 
which purifies or refines the same con¬ 
stitutes rectification and may be done 
only at a rectifying plant. The filtering 
out of cloudiness in whisky, gin. or other 
spirits, other than that due to the pres¬ 
ence of finely pulverized or agglutinated 
charcoal or other extraneous, solid mat¬ 
ter in suspension, which results in the 
removal of terpenes or congeneric sub¬ 
stances from the spirits and changes 
their original composition, constitutes 
rectification. 

(6BA Stat. 616; 26 U. S. C. 5062) 

5 230.195 Destruction of stamps . 
marks , and brands . When packages of 
spirits are dumped for bottling, all 
stamps, except the cut-out portions at¬ 
tached to Form 230, and all marks and 
brands which such packages are required 
by law to bear, must be completely 
effaced and obliterated. This should be 
done immediately upon completion of 
the dumping, draining, and rinsing of 
the packages. Certificates of taxpay- 
ment or wholesale liquor dealer's stamps 
affixed to tank cars or tank trucks of dis¬ 
tilled spirits, except the portion thereof 
scalped for submission to the Assistant 


Regional Commissioner, must likewise 
be immediately destroyed w hen such cars 
or trucks are emptied. When packages 
of wines are emptied by any person, all 
labels and marks which such packages 
are required by law and regulations to 
bear must be destroyed by scraping or 
obliterating immediately the packages 
are emptied. All labels and marks re¬ 
quired to be affixed to tank cars, tanks, 
tank trucks, or similar containers of wine 
must also be 5craped or obliterated im¬ 
mediately after such containers are 
emptied. 

(68A Stat. 603, 634. 716. 830; 26 U. S. C. 5010. 
5194. 5752. 6604) 

5 230.196 Rinsing of barrels. When 
packages are dumped for bottling, the 
barrels and char and wood chips, if anjr, 
contained therein must be thoroughly 
rinsed with water. When packages of 
distilled spirits which were rinsed in the 
internal revenue bonded warehouse at 
the time they were dumped for taxpay- 
tnent are dumped for bottling, the bar¬ 
rels, char and wood chips contained 
therein must be thoroughly rinsed with 
water of a temperature not greater than 
that of the rinse water used at the time 
of taxpayment as shown by the marking 
on the barrels. The rinse w'atcr ob¬ 
tained at the time of dumping for bot¬ 
tling may be used to reduce the proof of 
spirits dumped from such barrels in the 
taxpaid bottling house. When packages 
containing rectified spirits exempt from 
the rectification tax are dumped for bot¬ 
tling. the barrels and char contained 
therein must be thoroughly rinsed and 
the rinse w ater obtained may be used to 
reduce the proof of spirits dumped from 
such barrels in the taxpaid bottling 
house. Any rinse water remaining after 
reduction must be poured upon the 
ground or into a sewer and may not be 
mixed with spirits dumped from other 
packages. In the case of packages not 
rinsed In the internal revenue bonded 
warehouse at the time of taxpayment 
and in the case of packages containing 
rectified spirits on which the rectifica¬ 
tion tax has been paid, the barrels, char 
and wood chips contained therein must 
be thoroughly rinsed with water. Except 
as provided in f 230.189, the rinse water 
obtained from such barrels may not be 
used to reduce the proof of spirits 
dumped from such barrels in the taxpaid 
bottling house, but must be poured upon 
the ground or into a sewer. Char and 
wood chips dumped from packages must 
be burned on the premises of the tax- 
paid bottling house, or, if such burning 
is not practicable, treated with kerosene 
before removal from the premises. 
Where kerosene is used, it must be 
sprayed or sprinkled on the materials, 
using not less than 1 gallon of kerosene 
to each 100 pounds of materials, in such 
manner as to preclude the abstraction 
of potable spirits from any part of the 
materials after removal from the prem¬ 
ises. This will be effected by stirring or 
agitating the materials while the kero¬ 
sene is being applied. Such burning or 
treating of materials must be done under 
the supervision of an internal revenue 
officer. The Assistant Regional Com¬ 
missioner may authorize any other 
disposition of the materials that will 
effectively prevent recovery of spirits 





Friday, December Zl, 1954 

therefrom. Packages which were tax- 
paid prior to September 1. 1950, may 
continue to be rinsed in the taxpaid 
bottling house and the rinse water used 
in the same manner as permitted prior 
to September 1. 1950. 

<<®A Slat 634; 26 U. S. C. 5194) 

1 230.197 Taxpayment of rinsings . 
In lieu of the procedure prescribed in 
9 230.196 concerning the rinsings of 
packages, the proprietor may rinse and 
save the rinsings from packages, to any 
extent desired, which were not rinsed in 
the internal revenue bonded warehouse 
at the time of taxpayment and are so 
marked in accordance with the provi¬ 
sions of Part 225 of this subchapter: 
Provided „ That the rinsings are run into 
a closed, locked tank for taxpayment of 
the proof gallon contents. Such rins¬ 
ings may be used for reduction purposes 
in the taxpaid bottling house, or in a 
contiguous rectifying plant in the manu¬ 
facture of rectified spirits or products 
subject to the rectification tax. When 
used for reduction, the rinsings must be 
used in similar spirits. When used in 
the manufacture of rectified spirits or 
products, the rinsings may be used with 
any other appropriate spirits. The tank 
into which the rinsings are run will b© 
mounted on accurate scales, or equipped 
with a suitable measuring device where¬ 
by the contents can be accurately deter¬ 
mined* Upon completion of the rinsing 
of the packages, the contents of the tank 
will be gauged by the internal revenue 
officer and the proof gallon contents 
determined. The gauge of the tank will 
be made by weight < where the tank is 
mounted on scales) or by measure. The 
internal revenue officer will prepare 
Form 1520, in triplicate, governing the 
gauge of the tank showing the proof gal¬ 
lons. and the kind and age of the spirits 
from which the rinsings were obtained 
and will deliver all copies to the proprie¬ 
tor. The proprietor will cancel the nec¬ 
essary number of distilled spirits stamps 
prescribed by Part 225 of this subchapter 
for the taxpayment of distilled spirits 
bottled-in-bond, in the exact amount of 
the tax due, in the manner described by 
1230.198. The proprietor will then at¬ 
tach the stamps to the original copy of 
Form 1520 and submit it with all copies 
of Form 1520 to the Internal revenue offi¬ 
cer. The internal revenue officer, after 
determining that the canceled stamps 
are in the proper amount of the tax due. 
will then further cancel the stamps in the 
manner proscribed by 9 230.198. and will 
execute a certificate on the back of Form 
1520. certifying to the receipt and further 
cancellation of stamps for the amount 
of tax due. The canceled distilled spir¬ 
its stamps will be securely attached to 
the copy of Form 1520 by means of a 
staple, eyelet, or similar derice. The 
storekeeper-gauger will attach the copy 
of Form 1520 to which the canceled 
stamps are attached to the tank, and 
then release the rinsings for reduction 
Purposes or for transfer by pipeline to 
a contiguous rectifying plant for use 
ih rectification, as authorized herein. 
I he internal revenue officer will give one 
copy of Form 1520 to the proprietor and 
retain the remaining copy. To identify 
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properly the spirits In the tank. Form 
1520 to which the stamps are attached 
will continue to remain on the tank until 
all the rinsings covered by such stamps 
have been removed, at which time such 
form with the stamps attached, will be 
forwarded to the Assistant Regional 
Commissioner. Where the rinsings arc 
transferred by pipeline to a contiguous 
rectifying plant, an additional copy of 
Form 1520 will be forwarded to the in¬ 
ternal revenue officer assigned to such 
plant. When so transferred, the rinsings 
will be accounted for in the rectifying 
plant in the same manner as other spirits 
received for rectification. Packages of 
imported spirits may similarly be rinsed 
and the rinsings saved if taxpaid in ac¬ 
cordance with this procedure. The pro¬ 
prietor shall make a report on Form 
1697. properly modified, of all distilled 
spirits stamps received and used at the 
taxpaid bottling house for taxpayment 
of rinsings authorized by this section. 
The form shall be disposed of in accord¬ 
ance with instructions printed thereon. 

(68A Stut. 595, 634, 681; 26 U. S. C. 5001. 
5194, 5596) 

5 230.198 Manner of cancelling 
stamps used to taxpay rinsings . At the 
time of delivery of the stamps to the 
internal revenue officer for payment of 
the distilled spirits tax. the proprietor 
shall cancel the stamps by perforation as 
prescribed in this section, or by legibly 
writing or stamping on each stamp with 
indelible i India) ink. his name, the 
registry number of the taxpaid bottling 
house, and the date of the Form 1520; 
for example. “John Doe Distilling Com¬ 
pany. Taxpaid Bottling House No. 63, 
New Jersey, Form 1520, dated June 1, 
1952.** Prior to use in taxpayment, the 
proprietor, if he so desires, may partially 
precancel the stamps to the extent of 
showing his name and registry number 
only. The date of the Form 1520 must 
not be entered on the stamp in advance 
of actual use in taxpayment. The As¬ 
sistant Regional Commissioner may. In 
his discretion, approve a suitable ab¬ 
breviation of the required information 
for cancellation. Including the initials 
for the name of the proprietor. If ade¬ 
quate for identification; for example. 
“J. D. Dlst. Co. TPBH 63-NJ-l 520-6-1- 
52.** The proprietor's cancellation must 
be made on the lower portion of the 
stamp below the figures and words indi¬ 
cating the denomination of the stamp. 
If the proprietor's cancellation is made 
by perforation, each letter and figure of 
the cancellation must be not less than 
one-fourth of an inch in height and of 
proportionate width and suitably spaced 
for legibility and distinctness, and must 
be clearly and sharply outlined either 
fa) by perforation through the sub¬ 
stance of the stamp, and not merely 
puncturing It, each perforation to be not 
less than one thirty-second of an inch 
in width or diameter: or *b> by perfora¬ 
tions in the form of incisions through 
the stamp of at least one thirty-second 
of an inch in width, cutting out the 
form of the letters and the figures from 
the substance of the stamp, w hich letters 
and figures must be of the size, spacing, 
and distinctness as above specified. The 
internal revenue officer, after determln- 
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lng that the canceled stamps are In the 
full amount of the tax due, will further 
cancel and deface the stamps by cutting 
a hole one-half inch square in the upper 
right-hand corner, and w holly within the 
border, of each stamp. 

(68A SlAt. 634. 830; 26 U. 8. C. 5194 , 6804) 

5 230.199 Extracting spirits from wood 
forbidden . The rinsing with water of a 
temperature in excess of that provided 
for In 5 230.196. or the steaming of pack¬ 
ages. char or wood chips, for the pur¬ 
pose of extracting spirits from the staves 
and heads of the packages or from 
the char or wood chips, is forbidden, 
unless such rinse water is immediately 
destroyed. Likewise, such barrels may 
not be filled or partially filled with water 
and permitted to stand for the purpose 
of extracting spirits, nor may any other 
method or process, except as authorized 
in 5 230.196, be used to extract spirits 
from the barrels. 

(63A StAt. 634; 26 U. S. C. 6194) 

5 230.200 Cogxpletion of bottlirig . 
When the contents of a bottling tank are 
not completely bottled at the close of 
the day the bottler shall enter in his cer¬ 
tificate on the copy of Form 230 attached 
to the bottling tank the total quantity 
bottled that day from such tank, giving 
all the Information required by the form. 
The Form 230 shall be kept on the tank 
until the entire contents are bottled. 
Upon completion of the bottling the bot¬ 
tler will remove Form 230 from the 
bottling tank and complete the execution 
of his certificate on all copies. 

5 230.201 Remnants . Where, upon 
the completion of bottling, there remain 
bottles less than the number necessary 
to fill a case, such bottles may, after 
being stamped or labeled in accordance 
with this part, be removed to the case 
storage room or to the wholesale liquor 
dealer premises or placed in a case and 
kept In the bottling room until spirits 
of the same kind are again bottled, 
whereupon the filling of the case will be 
completed. Appropriate notation will 
be made on Form 230 to cover the 
bottling of the remnant, and if such 
remnant is subsequently used to com¬ 
plete the filling of a case, a notation will 
be made on the subsequent Form 230 t<r 
show such use of the remnant. Appro¬ 
priate notation In such case will also be 
made on Form 52-D. 

$ 230.202 Disposition of Form 230. 
Immediately after the completion of the 
bottling and the proper completion of 
Form 230. the proprietor will forward the 
original copy of the form, with the cut¬ 
out portions of the taxpaid stamps, or 
the affidavit or statements required in 
lieu thereof, to the Assistant Regional 
Commissioner, and will file the remain¬ 
ing copy as a permanent record at the 
plant, available for inspection by inter¬ 
nal revenue officers. Where Form 237 
or Form 230 Is attached to one copy of 
Form 230 as evidence that the proper tax 
on the spirits transferred from a rectify¬ 
ing plant has been paid, such copy of 
Form 230 with Form 237 or Form 230 
attached will be filed by the proprietor 
and the original copy of Form 230 will 
be forwarded Immediately to the Assist¬ 
ant Regional Commissioner. 
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RULES AND REGULATIONS 


4 230.203 Liquor bottles. The propri¬ 
etor of a taxpaid bottling house must 
comply with the provisions of part 175 
of this subchapter, respecting the use 
of liquor bottles and other containers 
for rectified and unrectified products. 
Marked liquor bottles may not be used 
for packaging wines containing 24 per¬ 
cent or less of alcohol by volume, or 
products manufactured with such wines, 
unless such products contain distilled 
spirits other than those used in fortify¬ 
ing the wine. Bottles must be filled as 
nearly as possible to conform to the 
amount stated on the stamp and on the 
label or bottle to be contained therein, 
but in no event may the amount of spirits 
contained in any bottle, due to the lack 
of uniformity of the bottles, vary more 
than 2 percent from the amount stated 
to be contained therein and. further, in 
such case there shall be substantially as 
many bottles overfilled as there arc bot¬ 
tles underfilled for each lot of spirits 
bottled as reported on Form 230. 

9 230.204 Red strip stamps . The pro¬ 
prietor of a taxpaid bottling house must 
affix to each bottle of distilled spirits 
or compounds containing distilled spir¬ 
its filled at his plant, except distilled 
spirits bottled especially for export with 
benefit of drawback, a red strip stamp, 
as provided In Subpart R of this part. 
The stamp must be affixed in such man¬ 
ner as to be broken when the bottle is 
opened. Red strip stamps shall not be 
affixed to bottles of wines containing 24 
percent or less of alcohol by volume, or 
products manufactured with such wines, 
unless such products contain distilled 
spirits other than those used in fortifying 
the wine. 

(68A Stat. 602; 26 17. S. C. 5008) 

5 230.205 Labels for distilled spirits. 
The labels used by proprietors of tax- 
paid bottling houses on bottles of dis¬ 
tilled spirits and compounds containing 
distilled spirits must be covered by a cer¬ 
tificate of approval of labels of domes¬ 
tically bottled distilled spirits ‘Form 
1649), or a certificate of exemption from 
label approval for distilled spirits ‘Fbrm 
1650>. issued pursuant to Regulations 5 
<27 CFR Part 5) issued under the Fed¬ 
eral Alcohol Administration Act, os pro¬ 
vided In Subpart S of this part. Labels 
covered by a certificate of exemption 
from label approval affixed to bottles of 
a capacity of one-half pint or more but 
not exceeding 1 gallon, in which distilled 
spirits or compounds containing distilled 
spirits are packaged for kale at retail, 
must conform to the provisions of Part 
175 of this subchapter. 

5 230.206 Labels for wines. The labels 
used by proprietors of Uxpaid bottling 
houses on bottles or packages of wines 
must be covered by a certificate of ap¬ 
proval of labels of wine domestically bot¬ 
tled or packed (Form 1649), or a certif¬ 
icate of exemption from lAbei approval 
for wine ‘Form 1650), Issued pursuant to 
Regulations 4 <27 CFR Part 4) issued 
under the Federal Alcohol Administra¬ 
tion Act. Each bottle in which wine U 
packaged by the proprietor of a taxpaid 


bottling house must bear a securely af¬ 
fixed label showing the name and address 
of the proprietor, the kind of wine, the 
alcoholic content by volume, except that 
if not over 14 percent it may be so stated, 
and the net contents of the bottle, unless 
legibly blown in the bottle: Provided, 
That where the wines arc bottled for a 
dealer under a certificate of exemption 
from label approval, the name and ad¬ 
dress of such dealer may be substituted 
for the name and address of the propri¬ 
etor. if the name and address of the 
dealer are preceded by the words “Bot¬ 
tled for" or “Bottled expressly for“ and 
the number of the warehousing and bot¬ 
tling permit of the proprietor is shown 
on the label. A separate label showing 
the data specified in the previous sen¬ 
tence need not be affixed to the bottle if 
such data is shown on the label covered 
by the certificate issued under the Fed¬ 
eral Alcohol Administration Act. 

9 230.207 Rebottling . relabeling, and 
restamping of bottled spirits. Where 
distilled spirits packaged in bottles are 
to be rebottled for domestic sale, the 
bottles, if of a capacity of one-half pint 
or greater and not exceeding 1 gallon, 
must conform to the requirements of 
Pali 175 of this subchapter. The spirits 
may be rebottled in the same bottles 
from which removed if such bottles con¬ 
form to the requirements of Part 175 of 
this subchapter. The new label must be 
covered by an appropriate certificate of 
label approval 'Form 1649). or a certifi¬ 
cate of exemption from label approval 
(Form 1650) Issu ed p ursuant to Regula¬ 
tions 4 and 5 (27 CFR Parts 4 and 5). is¬ 
sued under the Federal Alcohol Adminis¬ 
tration Act. If the new label is covered 
by a certificate of exemption from label 
approval, it must conform to the re¬ 
quirements of Part 175 of this subchap¬ 
ter. If the spirits have left the pos¬ 
session of the original bottler and are 
to be relabeled without rebottling, au¬ 
thorization to relabel the spirits must be 
obtained in accordance with regulations 
issued under the Federal Alcohol Admin¬ 
istration Act and submitted to the inter¬ 
nal revenue officer supervising operations 
of the plant. Whenever bottled dis¬ 
tilled spirits are dumped for rebottling. 
the red strip stamps on the bottles must 
be destroyed at the time of dumping, and 
new red strip stamps must be affixed to 
the bottles In which the spirits are re¬ 
bottled. Such rebottiing, relabeling, and 
restamplng operations may be performed 
in the absence of the internal revenue 
officer. All products to be rebottled wrill 
be dumped pursuant to Form 230. 

SU8RART R—RED STRIP STAMPS 

9 230.220 Requisition . Form 428. 
Proprietors of taxpaid bottling houses 
may procure red strip stamps in antic¬ 
ipation of their current needs. Requisi¬ 
tion for red strip stamps will be made by 
proprietors on Form 428. In triplicate. 

9 230.221 Stamp denominations , Red 
strip stamps will be provided in the fol¬ 
lowing denominations only: 1 gallon. Yx 
gallon. 1 quart, 14 quart, % quart. 1 
Pint, 14 Pint, pint, Ys pint, and less 
than 14 Pint. Red strip stamps will be 


issued 50 in a sheet. Requisitions for red 
strip stamps by proprietors of taxpaid 
bottling houses must be made for full 
sheets. Stamps less than a full sheet 
may not be furnished by a District Di¬ 
rector to proprietors of taxpaid bottling 
houses. 

9 230.222 Approval of requisition. 
The proprietor will submit all copies of 
the requisition. Form 428. to the internal 
revenue officer for approval. Before ap¬ 
proving the requisition, the officer will 
see that it is properly executed and will 
satisfy himself that the number of 
stamps for which requisition Is made 
is necessary for the current needs of the 
proprietor. No red strip stamps may be 
issued for use at taxpaid bottling houses 
unless Form 428 is approved. Upon ap¬ 
proval of the form, the approving officer 
will return all copies to the proprietor. 

9 230.223 Procurement of stamps. 
Red strip stamps may be obtained, pos¬ 
sessed. used or disposed of only as spe¬ 
cifically provided by law or regulations. 
Red strip stamps will be furnished with¬ 
out charge to proprietors of taxpaid 
bottling houses by the District Director 
of the district in which such bottling 
houses are located. Except in cases of 
emergency, they will not be furnished 
by District Directors of other districts. 
The proprietor will forward ail copies 
of the approved requisition Form 428 
received from the approving officer to 
the proper District Director. The Dis¬ 
trict Director will enter the serial num¬ 
bers of the stamps issued, and will sump 
the date of issuance on all copies of the 
Form 428. He will return one copy to 
the proprietor with the stamps. The 
proprietor will deliver the copy of Form 
428 and the stamps to the internal reve¬ 
nue officer for verification of receipt, and 
after such verification will enter receipt 
of the stamps on Form 182. 

(68A SUt. 602; 26 U. S. C. 5008) 

9 230.224 Shipment of stamps . 
Stamps will not be shipped by ordinary 
mall. Unless delivered directly to the 
proprietor or his messenger by the Dis¬ 
trict Director, stamps will be shipped 
either by registered mail or by express 
If the proprietor wishes the shipment to 
come by registered mail, a remittance 
covering postage, registry fee and any 
required registry surcharge must accom¬ 
pany the requisition Form 428. The 
local postmaster should be consulted re¬ 
garding the amount of registry fee and 
surcharge required. If stamps arc sent 
by express they will be sent “collect " 

9 230.225 Requisitions to be filed. 
Proprietors will retain and file in chron¬ 
ological order all copies of Form 428 
returned to them with stamps by the 
District Director, as a record available 
for inspection by internal revenue offi¬ 
cers. 

5 230.226 Proprietor's responsibility - 
Proprietors will be held strictly respon¬ 
sible for the proper control and account¬ 
ing of all stamps received, used and on 
hand. They shall be held responsible 
for the proper affixing of the stamps to 
bottles of taxpaid distilled spirits and for 
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making a proper accounting for all 
stamps reported mutilated. 

9 230.227 Manner of affixing stamps. 
The stamps must be securely affixed to 
the bottles with the use of a Rood ad¬ 
hesive. The adhesive used must be in 
proper liquid condition, and care must 
be taken to cover the entire back of the 
stamp with the adhesive, and to press 
tiie whole surface of the stamp firmly 
against the surface of the bottle suffi¬ 
ciently long to cause the entire surface 
of the stamp to adhere securely to the 
bottle. The stamp must be affixed In 
such manner that it will be broken when 
the bottle is opened, but so placed that a 
portion of the stamp will remain at¬ 
tached to the bottle when it is opened. 

1 230.228 Concealing or obscuring 
stamps prohibited. No part of the 
stamp shall be concealed or obscured by 
any label or other covering, except that 
a cup may be placed over the opening 
of the bottle or the bottle may be placed 
in a carton, as provided In this part. 
Seals made of cellulose or other material 
which are shrunk or otherwise fitted 
over the necks of the bottles and cover 
the stamps must be sufficiently trans¬ 
parent to permit the stamps to be plainly 
Been and the data thereon easily read. 
No cup or cap may be placed over the 
opening of a bottle and cover the stamp, 
unless such cup or cap is transparent or 
is so placed on the bottle that it may be 
readily removed at any time without 
injury to the stamp and the arrange¬ 
ment is such that a portion of the stamp 
will be plainly visible when the cap or 
cup is in place. Cartons or other cover¬ 
ings of bottles of distilled spirits are per¬ 
mitted. if so made that they may be 
opened and closed without being tom or 
broken. Sealed cartons or other cover¬ 
ings may not be used unless transparent 
or unless openings therein permit the 
data on the stamp and the indicia on the 
bottle to be plainly seen and read. 

S 230.229 Affixing stamp over cup or 
rap. The stamp may be affixed over a 
cup or cap placed over the opening of 
the bottle, provided the cup or cap is se¬ 
curely screwed or fastened over the 
opening of the bottle and the stamp is 
securely affixed, with a strong adhesive, 
to both the cup or cap and the bottle in 
such a manner that the stamp will be 
broken when the cup or cap is unscrewed 
or removed. Where it is desired to affix 
the stamp over a cap or seal made of 
cellulose or other similar adhesive ma¬ 
terial which is so shrunk or otherwise 
fitted over the neck of the bottle as to be 
unremovable without being destroyed, it 
will not be necessary for the ends of the 
to be affixed to the surface of the 
bottle, but the cap or seal and stamp 
must be so affixed that a portion of each 
will remain attached to the bottle when 
it is opened. In any case where there 
Is doubt as to the propriety of the use of 
*ny cup or cap. the bottle and cup or 
rap should be submitted to the Assistant 
Regional Commissioner for a ruling 
thereon. 

5 230.230 Bulk containers in excess of 
1 and not more than S gallons. Where 
alcohol or other distilled spirits are 
Packaged in containers in excess of 1 
No. 253—Part U—Sec. 2-18 
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gallon and not more than 5 gallons, a 
red strip stamp must be securely affixed 
to the container in such a manner that 
the stamp will be broken when the con¬ 
tainer is opened. Stamps* of 1-gallon 
denomination will be used for such con¬ 
tainers and the denomination of the 
stamp will be changed by obliterating 
the figure w l** on each end of the stamp 
over the abbreviation “Gal/* and writing 
or printing immediately above the same 
other figures representing the exact con¬ 
tents of the container. Alcohol and 
other distilled spirits in such containers 
may be sold or disposed of only os pro¬ 
vided In 9 230.300. 

1 230.231 Non •usable strip stamps. 

8 trip stamps Issued by foreign countries 
may not be affixed to either imported or 
domestic spirits bottled at taxpaid bot¬ 
tling houses and intended for domestic 
consumption, nor may red strip stamps 
which have been mutilated be used at 
such plants. Red strip stamps that have 
been mutilated should be destroyed by 
the proprietor under the supervision of 
the internal revenue officer. Immedi¬ 
ately after such destruction the pro¬ 
prietor will enter appropriate credit on 
Form 182 for the number of each denomi¬ 
nation of stamps so destroyed. 

SUBPART S — LABELS ON BOTTLES OF SPIRITS 

1 230.240 Certificate of approval or 
exemption. All bottlers of wines, and all 
bottlers of distilled spirits are required 
by Regulations 4 and 5 (27 CFR Parts 
4 and 5>, issued under the Federal 
Alcohol Administration Act. to obtain a 
certificate of approval of labels <Form 
1649) or a certificate of exemption from 
label approval 'Form 1650> before using 
labels on bottles of wines or distilled 
spirits. 

(S 4 ». 5. 49 SUt. 981. AS amended; 27 U. S. C. 
205) 

9 230 241 Certificates to be exhibited. 
All bottlers of spirits are required to ex¬ 
hibit certificates of label approval (Form 
1649) or certificates of exemption from 
label approval (Form 1650) upon request 
by any internal revenue officer. The 
original certificate or duplicate original 
issued pursuant to Regulatioas 1 <27 
CFR Part 1), issued under tbc Federal 
Alcohol Administration Act. must be 
exhibited to the officer. Photostatlc 
copies are not acceptable for this 
purpose. 

(Sec 5, 49 SUt. 981. a* amended; 27 U. S. C. 
205) 

$ 230.242 Samples . Internal revenue 
officers assigned to taxpaid bottling 
houses will secure samples of finished 
labeled products from the bottling line 
at irregular intervals for submission to 
the regional chemist. 

5 230.243 Tests of bottled spirits. 
Internal revenue officers assigned to tax- 
paid bottling houses will* at irregular 
intervals during the process of bottling, 
test and examine the bottled spirits to 
determine whether the label attached is 
identical with the label affixed to Form 
230 attached to the bottling tank, and 
with the certificate of label approval or 
label exemption; whether the bottled 
spirits agree in proof with the data on the 
label; and whether the quantity agrees 


982t 

with the data on the label, stamp or bot¬ 
tle, subject to the limitation prescribed 
by 9 230.203. The test as to proof will be 
made in accordance with the provisions 
of Part 186 of this subchapter. The test 
as to quantity will be made by the utili¬ 
zation of a glass graduate standardized 
at sixty degrees Fahrenheit to be pro¬ 
vided by the proprietor or by weighing a 
given number of empty bottles nnd re- 
wcighlng the same bottles after filling. 
The net contents will be computed in 
accordance with the provisions of Part 
186 of this subchapter. If the contents 
do not agree as to quantity (subject to 
the limitation of 9 230.203 ) or ns to proof 
(subject to a normal drop lh proof occur¬ 
ring during bottling operations not to 
exceed three-tenths of a degree) with 
the respective data on the label, stamp 
or bottle, the internal revenue officer will 
require the proprietor to rcbottle, recon¬ 
dition (where permissible), or relabel the 
spirits in such manner that the label will 
correctly describe the contents. How¬ 
ever. the proof at the beginning of the 
bottling operations shall always be set 
exactly as provided in 9 230.180. d 

9 230.244 Determining proof of sweet¬ 
ened spirits . wines . etc. The alcoholic 
content of blended whiskies containing 
more than 0.6 gram or 600 milligrams 
of solids per 100 milliliters derived from 
blending materials such as sherry wine, 
prune juice, caramel, glycerine, etc., and 
of wines, cordials, liqueurs,* and other 
rectified products containing saccharine 
or other solid matter will be determined 
by the use of an approved ebulliometer 
or a small laboratory still provided by the 
proprietor in accordance with 9 230.142. 
When using such instruments proprie¬ 
tors must follow closely the instructions 
furnished therewith in order that accu¬ 
rate determinations may be made. In¬ 
structions relative to the use of small 
laboratory stills (or wine sets) and the 
following ebulliomcters: Arnaldo-Sala 
(with shield), Braun. Juerst, Lefco, 
L’Ebulliometer Levesque (with shield), 
Malligand (with shield). Salleron-Dujar- 
din, “TAG** (with shield). and E. B. Tori¬ 
no (with shield), arc also set forth in 
the appendix to Part 240 of this sub¬ 
chapter. The alcoholic content of 
blended spirits containing not more than 
0.6 gram or 600 milligrams of solids per 
100 milliliters derived from blending 
materials will be determined by the use 
of a standard hydrometer or a small stilL 
If determined by a standard hydrometer 
an obscuration correction factor may bo 
added to the apparent proof in order to 
obtain the true proof of the blended, 
spirits. Experience has shown that 0.1 
gram or 100 milligrams of solids per 100 
milliliters will obscure the true proof 0.4 
of 1 degree of proof. For example. If a 
blended whisky contains 0.25 grams or 
250 milligrams of solids per 100 milliliters 
and the apparent proof corrected to 60 
degrees Fahrenheit is found to be 89 de-. 
grees of proof by a standard hydrom¬ 
eter. a correction factor of 1 degree of 
proof (2.5 times 0.4) due to the solids 
may be added to the apparent proof, 
hence the true proof would be 90 degrees. 
The solids in blended spirits due to 
blending material's will be determined 
by evaporating 25 milliliters of tho 
blended spirits in a weighed dish on t 
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n steam bath and then heating for 30 
minutes at a temperature of boiling 
water in a drying oven. The solids thus 
determined, multiplied by 4. will give the 
solids in 100 milliliters of blended spirits. 
The correction factor to be used then 
will be determined on the basis that 
every 100 milligrams of solids will ob¬ 
scure the proof of 0.4 of 1 degree of proof. 
The Director. Alcohol and Tobacco Tax 
Division, may authorise the use of other 
instniments or methods for determining 
the alcoholic content by volume of 
sweetened spirits, wines, etc. 

5 230.245 Proprietor's responsibility . 
Pull responsibility rests upon the pro¬ 
prietor to see that the labeling of all 
spirits bottled at his plant is in conform¬ 
ity with requirements of Regulations 4 
and 5 (27 CFR Parts 4 and 5) issued pur¬ 
suant to the Federal Alcohol Adminis¬ 
tration Act, and Part 175 of this sub- 
chapter. 

I Sec. 5. 40 St&t 061. t*.s Amended. 6ft A Stat. 
C39; 27 U. S. C. 205, 26 U. 8. C. 6214) 

SUBPART T—MARKING OF CASES 

5 230.250 Serial numbers. Each case 
of distilled spirits filled at a taxpaid bot¬ 
tling house must be numbered serially, 
beginning with No. 1 for the first case 
filled: Provided . That the scries in cur¬ 
rent use at existing taxpaid bottling 
houses will be continued. Where upon 
completion of bottling, there remains less 
than the number of bottles necessary to 
fill a case, and the proprietor desires to 
dispose of such bottles as a remnant case, 
the case will be given the serial number 
of the last full case of the same bottling 
lot followed by the letter “R’\ thus. 
*T00R’\ or *T61R'\ Where there is a 
change In the Individual or corporate 
name, or in the trade name or style, of 
the proprietor, the series In use at the 
time of such change will be continued, 
but a new series will be commenced 
where there is a change of proprietor¬ 
ship. 

5 230.251 New or separate series . The 
serial numbers of the cases filled at a 
taxpaid bottling house shall run consecu¬ 
tively and shall not be broken in any 
manner, except that whenever the num¬ 
ber 1.000.000 is reached the proprietor 
may, if he so desires, begin a new series 
commencing with No. 1. and that where 
two or more separate bottling units are 
used and different kinds of spirits arc 
bottled simultaneously, and it is imprac¬ 
ticable to number the cases of each kind 
of spirits consecutively, a series identi¬ 
fied by a letter may be used for each 
bottling unit, as Al. A2. etc., and Bl. B2. 
etc. Cases may be serially numbered 
cither before or after filling. 

f 230.252 Other required marks. In 
addition to the serial number, each case 
of distilled spirits shall have marked on 
the Government side thereof the kind of 
spirits, the wine gallons, proof, and proof 
gallons, the date of filling, and the name 
(or trade name or style), location (If 
desired), and the number of the Federal 
Alcohol Administration Act warehousing 
and bottling permit held by the bottler: 
Provided, That if the spirits are unrecti¬ 
lled spirits which were produced by such 
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bottler at a distillery, or if the spirits 
were rectified by such bottler at a rec¬ 
tifying plant, or if the spirits were 
neither rectified nor produced by such 
bottler, he ftiay use in connection with 
his name the designation “Distiller/* 
“Rectifier/* or “Bottler/* respectively: 
And provided further . That whore the 
spirits are bottled for a certain dealer 
and it is desired to show the name and 
address of the dealer on the case in lieu 
of the name of the bottler, such may be 
done if the name of the dealer is pre¬ 
ceded by the words. “Bottled for/* or 
* Bottled expressly for/* and the Federal 
Alcohol Administration Act permit num¬ 
ber of the bottler, together with the 
other required marks, excepting the 
name of the bottler, are shown on the 
case. Cases of wine will be similarly 
marked, except that if the wine is un¬ 
rectified wine w hich was produced by the 
bottler at a winery the designation 
“Winemaker** will be used in lieu of “Dis¬ 
tiller,'* the alcoholic content of the wine 
w ill be shown in percentage by volume in 
lieu of the proof, and the proof gallons 
will be omitted. 

$ 230.253 Illustration of marfcs. The 
required marks will be placed on the 
cases substantially as follows: 

Ber. No. l 
Whisky 

John Doe & Co. 

Bottler (or DUttiler or Rectifier) 

(New York. N. Y.) 

BD-135 
3 00 W. O. 

90 Proof 
2.70 P. O. 

Filled Jan. 6. 1955 

The location of the bottler, or the ad¬ 
dress of the dealer for whom the spirits 
are bottled, may be shown by recognized 
abbreviations. 

$230,254 Manner and size of mark¬ 
ings, The required marks will be dura¬ 
bly and plainly printed, stamped, or 
stenciled on each case in a color con¬ 
trasting with the background of the 
case and in letters and figures not less 
than one-half Inch in height. 

9 230.255 Preservation of marks and 
brands . The marks, brands, and serial 
numbers required by this part, to be 
placed on cases shall not be removed 
therefrom, or obscured or obliterated, 
before the contents thereof have been 
removed. 

f 230.256 Additional marks . The As¬ 
sistant Regional Commissioner may, 
upon written application from the pro¬ 
prietor. authorize the affixing of bottle 
labels or other concise data, or symbols 
in lieu thereof, to the Government side 
of cases, to describe, for commercial 
Identification purposes, the contents of 
the cases and to show* the payment of 
State taxes thereon: Provided. That such 
additional information is set apart from 
and docs not in any way detract from, 
conflict with, or obscure, any of the 
markings required by this part. 

$ 230.257 Deposit hi case storage 
room . Where the proprietor desires to 
store bottled spirits in the taxpaid 
bottling house pending removal thereof 
from the premises, the same must be 


placed in the case storage room pro¬ 
vided in accordance with $ 230.48. 

SUBFART U—BOTTLING AND PACKAGING Of 

DISTtltfO SPIRITS AND WINES ESPECIAUT 

FOR EXPORT WITH BENEFIT OF DRAWBACK 

9 230.265 General Under the law. 
distilled spirits and wines manufactured 
or produced in the United States and cm 
which the internal revenue tax has been 
paid may be bottled or packaged espe¬ 
cially for export at a taxpaid bottling 
house, and upon the exportation of the 
spirits or wines there may be allowed a 
drawback equal in amount to the tax 
found to hove been paid thereon. 

(68A Stat. 614; 26 V. 8. C. 50G2) 

$ 230,266 Procedure. The bottlmc 
and packaging of distilled spirits and 
wines especially for export at a taxpaid 
bottling house, the storage of the spirits 
and wines pending exportation, the ex¬ 
portation of the spirits or wines. Includ¬ 
ing the lading thereof on vessels for use 
as ship’s supplies and on aircraft for 
use as aircraft’s supplies, and the allow¬ 
ance of drawback thereon, shall be in 
accordance with the provisions of Part 
252 of this subchapter. 

(68A Suit. 614; 26 U. 8. C. 5062) 

SUBPART V—-PROPRIETOR S RECOROS AN0 
REPORTS 

$ 230.280 Form 52-D. Every proprie¬ 
tor of a taxpaid bottling house shall keep 
a record and render a monthly report, 
on Form 52-D, of all spirits received, 
dumped for bottling, bottled, and dis¬ 
posed of at his bottling house. 

(68A Slat. 619; 26 U. 8. C. 5114) 

$ 230.281 Contiguous wholesale liquor 
dealer room. Where the proprietor of 
the taxpaid bottling house maintains a 
contiguous wholesale liquor dealer room 
and uses it exclusively for products bot¬ 
tled at the taxpaid bottling house he 
shall report on Form 52-D all bottled 
products removed from the taxpaid 
bottling house and the contiguous w holc- 
sale liquor dealer room. If spirits in bulk 
containers are removed from the tax- 
paid bottling house, the removal thereof 
shall also be reported on Form 52-D. 
Where the wholesale liquor dealer room 
is not used exclusively for products bot¬ 
tled at the taxpaid bottling house, the 
proprietor shall report all bottled prod¬ 
ucts removed from his taxpaid bottling 
house on Form 52-D kept at such bottlmu 
house and shall keep at such contiguous 
wholesale liquor dealer room Record 52, 
which shall show all bottled distilled 
spirits products received and disposed of 
thereat, including those products trans¬ 
ferred from his contiguous taxpaid 
bottling house. 

(68A Stflt. 619; 26 V. 8. C. 5114) 

$ 230.282 Record of warehouse re¬ 
ceipts to be kept by proprietor. Every 
proprietor of a taxpaid bottling house 
w*ho sells, or offers for sale, distilled spir¬ 
its by warehouse receipts shall, in addi¬ 
tion to procuring a wholesaler's basic 
Federal Alcohol Administration Act per¬ 
mit (Form 1633>. keep a separate record 
and render a monthly transcript, of all 
purchases and sales of warehouse re¬ 
ceipts on Form 52-F. There need not be 
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entered on Form 52-F transactions In 
warehouse receipts not involving the 
purchase or sale of distilled spirits, such 
as the receipt from a warehouseman 
of warehouse receipts covering the 
depovsit or bottling of spirits in his ware- 
house or the surrender of warehouse re¬ 
ceipts for the bottling of the spirits in 
bond or their transfer in bond to an¬ 
other warehouse. Entries on Form 52-F 
shall be made as indicated by the head¬ 
ings of the various columns and lines of 
the form, and in accordance with the 
instructions printed thereon or Issued in 
respect thereto, and as required by this 
part. Form 52-F must be sworn to be¬ 
fore an officer authorized to administer 
oaths: Provided . That if the form offi¬ 
cially prescribed for such report contains 
therein a provision for verification by a 
written declaration that such report is 
made under penalties of perjury, such 
report shall be verified by the execution 
of such declaration, and such declara¬ 
tion so executed shall be In Ueu of the 
oath required herein for verification. 
The provisions of 9 230.284 with respect 
to the lira© of making entries, and of 
9 230.290 with respect to forms to be pro¬ 
vided by users, are hereby made appli¬ 
cable to Form 52-F. The provisions of 
i 230.285 with respect to a separate rec¬ 
ord of serial numbers of cases are hereby 
made applicable to Form 52-F with re¬ 
spect to serial numbers of packages and 
cases purchased or sold by warehouse 
receipts. The monthly transcript on 
Form 52-F shall be forwarded to the As¬ 
sistant Regional Commissioner on or be¬ 
fore the 10th day of the succeeding 
month. The physical removal of dis¬ 
tilled spirits from the taxpaid bottling 
house shall continue to be reported on 
Form 52-D In accordance with the pro¬ 
visions of 9 230.280. The physical receipt 
and disposition of distilled spirits at the 
contiguous wholesale liquor dealer room 
not used exclusively for products bottled 
at the taxpaid bottling house shall con¬ 
tinue to be reported on Record 52 In 
accordance with the provisions of 
I 230.281. 

(*8A SUt. 619; 26 U. 8. C. 5114) 

f 230.283 Place where Form 52-F 
shall be kepi . Every proprietor of a tax- 
pald bottling house shall keep Form 52-F 
at the place of business where warehouse 
receipts are sold or offered for sale. 

(«8A SUt. 619; 26 U. S. C. 5114) 

5 230.284 Time of making entries . 
Daily entries shall be made on Fbrm 
52-D and Record 52 as Indicated by the 
headings of the various columns and 
lines on the form, and the instructions 
printed thereon or issued in respect 
thereto, and as required by this part, 
before the close of the business day next 
succeeding the day on which the transac¬ 
tions occur. Where the proprietor of a 
taxpaid bottling house defers the mak¬ 
ing of the entries to the next business 
day, as authorized in this section, he 
shall keep a separate record, such as in¬ 
voices. of the removals of spirits, showing 
tlie removal data required to be entered 
on Form 52-D and Record 52. and appro¬ 
priate memoranda of other transactions 
required to be entered in such records. 
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for the purpose of making the entiles 
correctly. 

1 230.285 Separate record of serial 
numbers of cases . Serial numbers of 
cases of spirits disposed of by the propri¬ 
etor of a taxpaid bottling house need not 
be entered on Form 52-D and Record 52, 
provided the proprietor keeps in his place 
of business a separate record, approved 
by the Assistant Regional Commissioner, 
showing such serial numbers with neces¬ 
sary identifying data, including the date 
of removal and the name and address of 
the consignee. Such separate record 
may be kept in book form (Including 
loose-leaf books) or may consist of com¬ 
mercial papers, such as invoices or bills. 
Such books, invoices, and bills shall be 
I reserved for a period of 2 years and in 
such a manner that the required infor¬ 
mation may be ascertained readily there¬ 
from. and during such period shall be 
available during business hours for In¬ 
spection and the taking of abstracts 
therefrom by Internal revenue officers. 
Entries shall be made on such separate 
approved record before the close of the 
business day next succeeding the day on 
which the transactions occur. Where 
the making cf the entries Is deferred to 
the next business day. as authorized in 
this section, appropriate memoranda 
shall be maintained for the purpose of 
making the entries correctly. The pro¬ 
prietor w r hose separate record has been 
approved by the Assistant Regional 
Commissioner shall make a notation in 
the column on Form 52-D and Record 52 
for reporting serial numbers as follow's: 
•‘Serial numbers shown on commercial 
records per authority dated-” 

9 230.286 Reports . Except as other¬ 
wise provided in this section, the propri¬ 
etor shall file, dally, full and complete 
transcripts, of Form 52-D (part 3> on 
Form 52-D (part 3) and full and com¬ 
plete transcripts of Record 52 on Forms 
52-A and 52-B (one copy of each) with 
the Assistant Regional Commissioner, by 
delivering or mailing them to such officer 
on the date the transactions entered 
therein occurred: Provided , That in any 
case in which the Assistant Regional 
Commissioner shall direct, the tran¬ 
scripts shall be so filed with the Super¬ 
visor in Charge instead of with the As¬ 
sistant Regional Commissioner. The 
transcripts shall bear the following cer¬ 
tification signed by the person or officer 
authorized to execute Form 338 or 62-D: 

I hereby certify that then* transcript*. 
rontUtlng of — pages disclose all the trans¬ 
actions which occurred during the period 
covered thereby, and that each entry U 
correct 

If in any case the Assistant Regional 
Commissioner shall so authorize, the 
transcripts, in lieu of being filed doily, 
may be filed with him on or before the 
10th day of the month succeeding the 
month in which the transactions oc¬ 
curred. In such event, transactions wtll 
be entered on Form 52-D and Record 52 
in accordance with the provisions of 
9 230.284. A full and complete tran¬ 
script of Form 52-D (except part 3 where 
such part is filed daily) shall be pre¬ 
pared and forwarded to the Assistant 
Regional Commissioner on or before the 
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10th day of the month succeeding the 
month in which the transactions oc¬ 
curred. Form 52-D must be sworn to 
before an officer authorized to admin¬ 
ister oaths: Provided, That if the form 
officially prescribed for such report con¬ 
tains therein a provision for verification 
by a written declaration that such re¬ 
port is made under penalties of perjury, 
such report shall be verified by the exe¬ 
cution of such declaration, and such dec¬ 
laration so executed shall be In lieu of 
the oath required herein for verifica¬ 
tion. When Record 52 is kept, a monthly 
summary report on Form 338 shall be 
prepared in duplicate, one copy of which 
will be retained on file and the original 
forwarded to the Assistant Regional 
Commissioner on or before the 10th day 
of the month succeeding the month in 
w’hich the transactions occurred. Form 
338 must be sworn to before an officer 
authorized to administer oaths: Pro¬ 
vided, That if the form officially pre¬ 
scribed for such report contains therein 
a provision for verification by a written 
declaration that such report Is made 
under penalties of perjury, such report 
shall be verified by the execution of such 
declaration, and such declaration so exe¬ 
cuted shall be In lieu of the oath re¬ 
quired herein for verification. Records 
kept on Form 52-D and Record 52 shall 
be preserved for a period of 2 years, 
and during such period shall be avail¬ 
able during business hours for Inspection 
and the taking of abstracts by any in¬ 
ternal revenue officer. 

(68A SUt. 619. 852; 26 tt S. C. 5114. 7206) 

9 230.287 Additional requirements . 
The proprietor of the taxpaid bottling 
house shall report, on Form 52-D. part 3. 
and when Record 52 is kept, on part 2 
and on transcript. Form 52-B. the name 
and address of each consignee, in the 
column now designated “Name”. In the 
column now designated "Address”, there 
will be reported the name and address of 
the person, firm or corporation paying 
(by advancement or reimbursement) 
either tax, bottling charge, brokerage 
fee, handling charge, or clearance fee. 
Indicating which are Included. The 
headings of both columns will be amend¬ 
ed accordingly. 

(a) Reporting of shipment or deliv¬ 
ery of distilled spirits to third party, 
Where the proprietor of a taxpaid bot¬ 
tling house ships or delivers distilled 
spiriU to a consignee on the order of 
another wholesale liquor dealer, detailed 
records of the transactions shall be kept 
on Form 52-D by the proprietor of the 
taxpaid bottling house making the ship¬ 
ment or delivery, on Record 52 by the 
wholesale liquor dealer giving the order, 
and on Record 52 by the consignee if he 
is a wholesale liquor dealer. For ex¬ 
ample, assuming that the proprietor of 
taxpaid bottling house (A) ships or de¬ 
livers the distilled spirits to consignee 
(C) on the order of wholesale dealer (B>, 
entries will be made on the prescribed 
forms as follows: 

(1) The proprietor of the taxpaid 
bottling house (A) will show in his Form 
52-D the name and address of wholesale 
dealer (B) who ordered the distilled spir¬ 
its, as W’cll as the name and address of 
consignee (C), the person to whom the 







RULES AND REGULATIONS 


9821 


distilled spirits are actually shipped or 
delivered; 

(2> Wholesale dealer *B) will show in 
his Record 52 that the distilled spirits 
were purchased from wholesale dealer 
iA), giving both the name and address 
of <A), and will at the same time make 
an entry showing that the distilled spir¬ 
its were shipped or delivered by (A) to 
consignee <C) giving the name and ad¬ 
dress of iC>; and 

f3> Consignee (C). if a wholesale liq¬ 
uor dealer, will show in his Record 52 
that the distilled spirits were purchased 
from wholesale dealer «B> and received 
by him from the proprietor of tax pa id 
bottling house <A), giving name and ad¬ 
dress of both. A copy of Form 52~D and 
trancripts of Record 52 on Forms 52-A 
and 52-B, required to be filed with the 
Assistant Regional Commissioner, will 
similarly show' the details of such trans¬ 
actions. 

(b) Similar third party transactions. 
Where the proprietor of a taxpald bot¬ 
tling house keeps Record 52 and is a party 
to transactions similar to those described 
In paragraph <a> of this section, he shall 
make similar entries of such transactions 
in Record 52; and the transcripts on 
Forms 52-A and 52-B required to be filed 
with the Assistant Regional Commis¬ 
sioner. will likewise show the details of 
the transactions. 

(68A stilt. 61*; 26 V. S. C. 5114) 

$ 230.288 Record . part 1. Form 182. 
Every proprietor who has in his posses¬ 
sion red strip stamps will keep a record 
of such stamps received and used on part 
1 of Form 182. Entries will be made on 
Form 182 daily, as indicated by the head¬ 
ings of the various columns and lines 
on the form, and in accordance with the 
Instructions printed thereon or issued In 
respect thereto, and as required by this 
part. The record will be kept in bound 
form, available for inspection by internal 
revenue officers. 

5 230.289 Monthly report, part 2, 
Form 182. The proprietor shall prepare 
a monthly summary report on part 2 of 
Form 182. in duplicate. He shall deliver 
part 2 of Form 182 to the internal reve¬ 
nue officer for verification of the monthly 
Inventories of stamps on hand. After 
such verification the internal revenue 
officer will return both copies to the pro¬ 
prietor who will, on or before the 5th day 
of the month succeeding the month in 
which the transactions occurred, for¬ 
ward the original to the Assistant Re¬ 
gional Commissioner and retain the re¬ 
maining copy, available for inspection by 
Internal revenue officers. 

1 230.290 Forms to be provided by 
users. Record 52 and Forms 52-A. 52-B, 
52-D, 52-F and 338 will be provided by 
proprietors at their own expense but 
must be in the form prescribed by the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion: Provided, That with the approval 
of the Director. Alcohol and Tobacco Tax 
Division the form may be modified to 
adapt its use to tabulating or other me¬ 
chanical equipment: And protrtded fur¬ 
ther. That where the form is printed in 
book form, including looseleaf books, the 


Instructions may be printed on the cover 
or the flyleaf of the book instead of on 
the individual form. 

(68A SUU. 619; 26 U. a C. 5114) 

1 230.291 Filing of forms. The pro¬ 
prietor of a taxpald bottling house shall 
maintain separate files for Forms 230 
<and Form 230 or Form 237 attached 
thereto in the cose of spirits received by 
pipeline from a rectifying plant*, 1440, 
and 1520. He shall file Form 230 in serial 
order and all other forms in chronolog¬ 
ical order, in their respective files and 
shall preserve them for a period of 2 
years at the taxpaid bottling house, 
available for inspection by internal rev¬ 
enue officers. 

S 230.292 Examination by internal rev¬ 
enue officers. Internal revenue officers 
inspecting taxpaid bottling houses, or as¬ 
signed to duty thereat, will from time 
to time examine Form 52-D (and Record 
52 and Form 52-F if required) and Fonn 
182, to determine whether such records 
are being properly maintained. They 
w'til see that copies of Form 230 (and 
Form 230 or Form 237 attached thereto 
in the case of spirits received by pipeline 
from a rectifying plant >. 1440, and 1520, 
are being retained in proper order by the 
proprietor at the taxpaid bottling house, 
available for inspection by internal reve¬ 
nue officers. 

SUBPART W—SALES OF DISTILLED SPIRITS BY 
PROPRIETORS OF TAXPAID BOTTLING HOUSES 

5 230.300 Bulk containers. Under the 
regulations issued pursuant to the Fed¬ 
eral Alcohol Administration Act (27 CFR 
Fart 3) distillers and proprietors of in¬ 
ternal revenue bonded warehouses, in¬ 
dustrial alcohol plants, and industrial 
alcohol bonded warehouses, including 
those operating taxpaid bottling houses, 
may sell or dispose of distilled spirits in 
bulk, i. e., in containers having a ca¬ 
pacity in excess of one gallon, (a) 
to distillers and proprietors of internal 
revenue bonded warehouses, industrial 
alcohol plants and industrial alcohol 
bonded warehouses (holding a permit 
under the Federal Alcohol Administra¬ 
tion Act), including those operating 
taxpaid bottling houses; (b) to rectifiers; 
(c) to proprietors of class 8 customs 
bonded warehouses (imported spirits 
only); (d> to winemakers (brandy or 
alcohol) for the fortification of wine; 
(e> to any agency of the United States or 
of any State or political subdivision 
thereof; <f> for export; (g) on warehouse 
receipts, conforming to the regulations 
issued under the Federal Alcohol Ad¬ 
ministration Act. for distilled spirits In 
internal revenue bonded warehouses; 
and (h) for Industrial use as follows: 
For experimental purposes and for use 
in the manufacture (I) of medicinal, 
pharmaceutical, or antiseptic products, 
including prescriptions compounded by 
retail druggists; (2) of toUet products; 
<3) of flavoring extracts. 5irups. or food 
products; or <4) of scientific, chemical, 
mechanical, or Industrial products; pro¬ 
vided such products are unfit for bever¬ 
age use. Under the regulations issued 
pursuant to the Federal Alcohol Admin¬ 
istration Act, distillers, proprietors of 


internal revenue bonded warehouses and 
other permittees engaged in the sale or 
other disposition of distilled spirits for 
nonindustrial use may not sell or other¬ 
wise dispose of distilled spirits iother 
than alcohol or neutral spirits—fruit * in 
bulk for industrial use. unless such spirits 
are shipped or delivered directly to the 
Industrial user thereof. 

(Sec. 6. 40 Stnt. 085, G8A SUt. 634; 27 U. S C. 
206. 26 U. S, C. 51*4) 

1 230.301 Retail containers. Except 
as provided in 3 230.300, proprietors of 
taxpaid bottling houses may sell or dis¬ 
pose of distilled spirits only in containers 
having a capacJty of 1 gallon or less. Ail 
such containers having a capacity of 
one-half pint or more must conform to 
the requirements of Part 175 of this sub¬ 
chapter. 

(Soc. 6. 4* 8t*t. *85; 27 U. 8. C. 206) 

5 230.302 Broken cases. The proprie¬ 
tor may break serially numbere i cases in 
the case storage room, or the contiguous 
wholesale liquor dealer room, when nec¬ 
essary for the purpose of filling orders 
for less than a case of particular brands 
or kinds of liquors, provided notation of 
the serial numbers of such cases In made 
on Form 52-D, or on a separate record 
with identifying data in accordance with 
1 230.285. Broken cases will be kept 
separate from full eases, and no cn«* 
shall be broken unless necessary to fill 
orders. Composite or partial cases will 
not be serially numbered. 

(68A Stut. 619; 26 U. 8. C. 5114) 

SUBPART X—SPECIAL tOCCUPATIONAt) TAXES 

f 230.310 Wholesale and retail liquor 
dealer. Proprietors of taxpaid bottling 
houses who sell distilled spirits or wines 
must file separate return on Form 11, 
and pay special (occupational) taxes as 
w'hole&ale liquor dealer or retail liquor 
dealer, or both, for the premises at w hich 
sales are made, in accordance with the 
law and Part 194 of this subchapter. 

(68A stnt. 618 , 619. 620. 621 . 624, 625. Ml. 
846: 26 U. 8. C. 6111, 5113, 5114, 5121. 5122, 
5142-5145. 6806. 7011) 

9 230-311 Warehouse receipts cover¬ 
ing distilled spirits . Since the sale of 
warehouse receipts for distilled spirits is 
equivalent to the sale of distilled spirits, 
every proprietor of a taxpaid bottling 
house who sells, or offers for sale, ware¬ 
house receipts for distilled spirits stored 
in Internal revenue bonded warehouses, 
or elsewhere, incurs liability to special 
tax as a dealer in liquors at the place 
where such warehouse receipts arc sold 
or offered for sale, and must file return 
on Form 11. pay occupational tax as pro¬ 
vided In 3 230.310, and procure a whole¬ 
saler's basic permit issued pursuant to 
Regulations 1 (27 CFR Part 1). issued 
under the Federal Alcoholic Administra¬ 
tion Act. 

(68A 8Ut. 618. 619. 624. 625. 831. 846: 25 
U. 8. C. 5111, 5112. 5114, 8142-5145. 6806. 70U > 

SUBPART Y—OPERATING UNDER A NEW NAME. 

OR BOTTLING UNDER DIFFERENT TRA0E 

NAMES OR STYLES 

3 230.320 Qualification of proprietor. 
Whenever the proprietor of a taxpaid 
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bottling house desires to change the In¬ 
dividual or corporate name, or the trade 
name or style In which the taxpaid 
bottling house is operated, or to bottle 
spirits under trade names or styles other 
than those previously approved, he must 
secure approval of such change In the 
manner prescribed in $230,111. prior to 
the commencement of operations. 
Where the proprietor desires to bottle 
spirits under a trade name or style and 
such trade name or style has been speci¬ 
fied on an approved Form 27-E. and has 
also been specified on the proprietor's 
Federal Alcohol Administration Act per¬ 
mit (Form 1642) in the manner pre¬ 
scribed in $ 230.111, and he has secured 
certificates of label approval (Form 
1649) or certificates of exemption from 
Hbol approval (Form 1650) for the label¬ 
ing of spirits under such trade name or 
style, he may state on Form 230 his de¬ 
sire to bottle and label the spirits cov¬ 
ered by the form under such trade name 
or style. He may so bottle and label the 
particular spirits without filing an 
amended notice on Form 27-E or chang¬ 
ing the name under which the taxpaid 
bottling house is then qualified and 
operated. 

$ 230.321 Spirits covered by outstand¬ 
ing Forms 230 . Whenever a change in 
the Individual or corporate name, or in 
the trade name or style, takes place at 
a taxpaid bottling house, the proprietor 
shall enter in his certificate on both 
copies of each outstanding Form 230 
the total quantity of spirits bottled from 
each lot prior to the effective date of 
the change, giving all of the Informa¬ 
tion required by headings of the various 
columns and lines on the form, and the 
instructions printed thereon, or issued 
in respect thereto and as required by 
this part. Each of such entries will be 
followed by a statement dated and 
signed by the proprietor, showing that 
the remainder of the spirits described 
on the form are to be bottled under 
the new name. Upon completion of the 
bottling, the proprietor will complete the 
execution of his certificate on the forms 
under the new name and dispose of the 
same in the manner prescribed In 
9 230.202. 

9 230.322 Records. Separate records 
on Form 52-D and Form 182 will not be 
required for operations under a new in¬ 
dividual or corporate name, or under 
each trade name or style, but the pro¬ 
prietor must note on Form 52-D and 
Form 182 the individual or corporate 
names, or the trade names or styles, 
under which operations were conducted 
during the month and the dates of op¬ 
eration under each. 

(68A 8tat. 019; 20 U 8. C. 5114) 

SUBPAtT Z—CHANCE OF PROPRIETORSHIP 

f 230.330 Completion of operations 
required. When a succession, or actual 
change, in the proprietorship of a tax- 
puid bottling house takes place other 
than a change brought about by oper¬ 
ation of law. as by the appointment of 
an administrator, executor, assignee, re¬ 
ceiver. trustee, or other fiduciary, the 
business of bottling spirits must be com¬ 
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pletely finished by the person or persons 
who have been carrying on the business, 
and ail spirits on hand removed from 
the premises before the business shall be 
undertaken or begun by the succeeding 
proprietor, unless by agreement betweeu 
the outgoing proprietor and the succes¬ 
sor it shall be arranged to transfer from 
the former to the latter, at the time the 
transfer of proprietorship becomes effec¬ 
tive. all spirits then on hand: Provided , 
That in each case the notice and other 
qualifying documents of the successor 
prescribed by this part have been ap¬ 
proved as provided in this part, to take 
effect on the day next succeeding that 
at the close of which the transfer is 
made. Where a change of proprietor¬ 
ship has been brought about by opera¬ 
tion of law. the administrator, executor, 
assignee, receiver, trustee, or other fidu¬ 
ciary, may not commence operations 
until the required qualifying documents 
have been filed and approved. 

9 230.331 Spirits covered by outstand¬ 
ing Forms 230. Where there is a change 
in proprietorship, and all spirits on hand 
at the time such change becomes effec¬ 
tive are transferred to the successor, the 
outgoing proprietor shall enter on both 
copies of each outstanding Form 230 the 
total quantity of spirits bottled by him. 
giving all the information required by 
the headings of the various columns and 
lines on the form, and the instructions 
printed thereon or issued in respect 
thereto and as required by this part. 
Each of such entries will be followed by 
a statement, dated and signed by the 
outgoing proprietor, showing that the 
remainder of the spirits described on 
the form were transferred to his succes¬ 
sor. Upon completion of the bottling, 
the successor shall complete the execu¬ 
tion of the forms and then dispose of 
the same in the manner prescribed in 
$ 230.202. If an administrator, executor, 
assignee, receiver, trustee, or other fidu¬ 
ciary succeeds to the business and quali¬ 
fies to conduct same, he shall make ap- 
appropriate notation of his succession on 
both copies of each Form 230, and upon 
completion of the bottling he shall com¬ 
plete the execution of the forms and 
otherwise proceed as specified above. 

9 330.332 Disposition of red strip 
stamps. The outgoing proprietor may 
not transfer any strip stamps to his suc¬ 
cessor. The stamps must be disposed of 
as provided in 9 230.342. Where the 
change of proprietorship is to be of a 
temporary nature, any strip stamps on 
hand belonging to the outgoing proprie¬ 
tor will be retained pending requalifica¬ 
tion and resumption of operations by 
such proprietor. The proprietor will 
submit a monthly report on part 2 of 
Form 182 of such stamps. 

9 230.333 Records and reports. Where 
there is a change in the proprietorship 
otherwise than by operation of law, the 
outgoing proprietor shall enter on his 
Form 52-D all spirits transferred to his 
successor, who shall in turn enter such 
items on his Form 52-D as received from 
his predecessor. Where an administra¬ 
tor. executor, assignee, receiver, trustee, 
or other fiduciary succeeds to the busi- 
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nes3 and qualifies to operate the same, 
he shall make proper notation on Form 
52-D of his succession. 

(68A Stat. 019: 20 U. 8. C. 5114) 

SUBPART AA—DISCONTINUANCE OP 
OPERATIONS 

9 230 340 Disposition of spirits. Upon 
permanent discontinuance of business, 
the proprietor will file notice thereof on 
Form 27-E as prescribed in I 230.343. All 
spirits on hand must be accounted for 
on Form 52-D. and the disposition of 
any bulk spirits on hand must be In ac¬ 
cordance with the provisions of 9 230.300. 
(68A Stat. 019; 20 U. 8. C. 5114) 

9 230.341 Disposition of indicia bof- 
tles. If there are any indicia bottles on 
hand, the same will be inventoried by the 
proprietor and the inventory verified by 
the storekeeper-gauger or other officer 
designated for the purpose by the Assist¬ 
ant Regional Commissioner. The dispo¬ 
sition of such bottles will be in accord¬ 
ance with the procedure prescribed in 
Part 175 of this subchapter. 

9 230.342 Disposition of red strip 
stamps . All unused red strip stamps, if 
any. belonging to the proprietor at the 
time of permanent discontinuance of 
business will be inventoried by denomi¬ 
nation. serial number and quantity, and 
the inventory will be verified by the 
storekeeper-gauger or other officer desig¬ 
nated by the Assistant Regional Commis¬ 
sioner to perform such duty. Stamps 
which have been cut shall be destroyed 
under the supervision of the internal rev¬ 
enue officer. Stamps which have not 
been cut will be disposed of in accordance 
with instructions from the Assistant Re¬ 
gional Commissioner. 

(68A SUt. 002, 091, 692; 26 U. S. C. 5008, 
5640. 5642) 

9 230.343 Notice, Form 27-E. When 
all spirits, indicia bottles, and red strip 
stamps have been lawfully disposed of, 
the proprietor shall file Form 27-E, In 
txlpllcate, with the Assistant Regional 
Commissioner, stating the purpose of the 
filing thereof to be “Permanent discon¬ 
tinuance of business.The Assistant 
Regional Commissioner will forward 
the original of the Form 27-E to the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. with a copy of the report of the 
Internal revenue officer, reflecting com¬ 
pliance with the foregoing provisions of 
this section. 

SUBPART BB—LOCKS AND SEALS 

I 230.350 Furnished bv Government . 
The Director, Alcohol and Tobacco Tax 
Division will furnish, at the expense of 
the United States, all Government locks 
and seals required to be used at taxpaid 
bottling houses. Assistant Regional 
Commissioners will see that taxpaid 
bottling houses in their respective re¬ 
gions are fully equipped with locks In 
good condition and that the necessary 
seals are provided for seal locks. 

9 230.351 Where locks are required . 
Government locks are required upon the 
door of the Government room, vault, or 
cabinet, provided In accordance with, 
9 230.50, and the entrance door of the 
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export storage room, if any: upon the 
manhcads and inlets of storage tanks; 
and upon the valves in pipe lines which 
convey spirits into the taxpaid bottling 
house from contiguous premises if such 
pipelines are not locked in the contigu¬ 
ous premises; and upon such other 
valves, stopcocks, and openings in equip¬ 
ment and apparatus as are required by 
this part or deemed necessary by the As¬ 
sistant Regional Commissioner to be 
secured with Government locks. 

5 230.352 Seal locks. Seal locks will 
be used on the door of the Government 
room, vault or cabinet; on the entrance 
door of the export storage room, if any; 
and on such other places where the use 
of seal locks is required by this part or 
deemed necessary by the Assistant Re¬ 
gional Commissioner. 

I 230.353 Plain locks . Plain locks will 
be used at all other places in the tax- 
paid bottling house where locks are re¬ 
quired by this part 

? 230.354 Custody of locks and keys. 
Storekeeper-gaugers are strictly pro¬ 
hibited from intrusting locks, keys, or 
seals in their possession to any person 
other than an internal revenue officer en¬ 
titled to receive them, and under no cir¬ 
cumstances will they permit locks to 
remain open, whether hanging by the 
shackle or otherwise. 

C 230.355* Breaking of sealed connec¬ 
tions forbidden . Sealed connections 
must not be broken by the proprietor ex¬ 
cept as authorized by the storekeeper- 
gauger in charge or the Assistant 
Regional Commissioner. 

SUBPAtT CC—MISCELLANEOUS PROVISIONS 

5 230.360 Exceptions to construction 
and equipment requirements . The Di¬ 
rector. Alcohol and Tobacco Tax Division, 
may approve details of construction and 
equipment in lieu of those specified in 
this part where it is shown that it is 
impracticable to conform to the pre¬ 
scribed specifications, and the proposed 
construction and equipment will afford as 
much or more security and protection to 
the revrnue as 1$ intended by the speci¬ 
fications prescribed in this part, and 
where such variations will not be con¬ 
trary to any provision of law. Where it 
is proposed to substitute construction 
and equipment for that for which speci¬ 
fications are prescribed, prior approval 
must be obtained in accordance with 
the provisions of 5 230.362. Taxpaid 
bottling houses heretofore established 
may continue to operate if the present 
construction and equipment afford ade¬ 
quate security and protection to the 
revenue. The assistant regional com¬ 
missioner may at any time require the 
proprietor to make changes in construc¬ 
tion or equipment conforming to this 
part, if deemed necessary to protect the 
revenue. 

(C8A SUt. 680; 20 V. 8. C. 5552) 
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5 230 361 Exceptions to methods of 
operation. The Director. Alcohol and 
Tobacco Tax Division, may. In case of 
emergency, approve methods of opera¬ 
tion other than those provided for by this 
part, where it is show r n that variations 
from the requirements are necessary, 
will not hinder the effective administra¬ 
tion of this part, will not Jeopardize the 
revenue, and where such variations are 
not contrary to any provision of law. 
Where it is proposed to employ methods 
of operations other than those provided 
for by this part, prior approval must be 
obtained in accordance with the pro¬ 
visions of 5 230.362. 

(68A 8tat. 680; 20 U. 8. C. 5552) 

5 230.362 Application. A proprietor 
w ho proposes to employ methods of oper¬ 
ations or construction or to install 
equipment, other than as provided in this 
part, shall submit a letterhead applica¬ 
tion so to do. In triplicate, to the As¬ 
sistant Regional Commissioner. Such 
application shall describe the proposed 
variations and state the need therefor. 
Where variations in construction and 
equipment cannot be adequately de¬ 
scribed in the application, drawings or 
photographs shall also be submitted. 
The Assistant Regional Commissioner 
will make such inquiries as are necessary 
to determine the necessity for the varia¬ 
tions and whether approval thereof will 
hinder the effective administration of 
this part or result in Jeopardy to the 
revenue. On completion of the inquiry, 
the Assistant Regional Commissioner 
will forward two copies of the applica¬ 
tion to the Director. Alcohol and Tobacco 
Tax Division, together with a report of 
his findings and his recommendation. 
(68A StAt. 680; 26 U. 8. C. 5552) 

IP. R. Doc. 54 J 0454; Filed, Dec. 30. 1054; 

8:56 a. rn.J 


Past 235 —Rectification of Spirits and 
Wines 

On December 11, 1954. a notice of pro¬ 
posed rulemaking with respect to regu¬ 
lations designated as Part 235 of Title 26 
(1954) of the Code of Federal Regula¬ 
tions was published in the Federal 
Recistth (19 F. R. 8410). The purposes 
of the proposal were to adopt Regula¬ 
tions 15. 1950 edition (26 CFR (1939) 
Part 190. 15 F. R. 4790), Rectification of 
Spirits and Wines, as amended, and to 
amend such adopted regulations (a) to 
implement the regulatory provisions of 
the Internal Revenue Code of 1954. <b> 
to Implement a number of administra¬ 
tive decisions, and <c> to delete certain 
administrative instructions w’hich are to 
be incorporated in internal manage¬ 
ment documents. After consideration of 
all relevant matter presented by in¬ 
terested parties, regarding the regula¬ 
tions proposed, the regulations so pub¬ 


lished arc hereby adopted, subject to the 
changes set forth below*: 

Paragraph 1. Reference 235.256 in the 
table of contents is amended to change 
"stamp" to "stamps". 

Par. 2. Reference 235.319 in the table 
of contents is amended to change "No¬ 
tice" to "Notices". 

Par. 3. The title of Subpart 8 in the 
table of contents Is changed from "Spe¬ 
cial (Occupational Taxes) ” to "Special 
(Occupational) Taxes". 

Par. 4. Reference 235.362 in the table 
of contents is amended to change "deal¬ 
ers* " to "dealer's". 

Par. 5. The title of Subpart V Lm 
amended by striking the word "for" and 
inserting in lieu thereof the phrase "and 
record of". 

Par. 6. Reference 235.599 in the table 
of contents Is amended by striking the 
word "pipeline" where it appears be¬ 
tween the words "of" and "transfer" and 
adding the phrase "by pipeline, or by 
tank car or tank truck" at the end of the 
reference. 

Par. 7. The title of Subpart BB in the 
table of contents is amended by strlktn;: 
the words "for bottling**. 

Par. 8. Reference 235.703 in the table 
of contents is amended by striking the 
semicolon where it appears between 
"Form 230" and "bottling" and inserting 
a dash in lieu thereof. 

Par. 9. The title of Subpart HR Is 
amended by changing the word "Mark¬ 
ings" to the word "Marking". 

Par. 10. Section 235.12 is amended by 
striking the word "female" and inserting 
the word "feminine". 

Par. 11. Section 235.172 Is amended 
by changing the cross reference at the 
end of the section from "235.195' to 
"235.196". 

Par. 12. Section 235.215 Is amended by 
striking the word "flanges** in the three 
places it appears in the section. 

Par. 13. Section 235.388 is amended by 
inserting the phrase "(class, type, and 
National origin) ” betw’ccn the words 
"kind" and "and taxable" in the last 
sentence. 

Par. 14. Section 235.629 is amended by 
changing the word "and" to the word 
"or" in the first sentence. 

Par. 15. Section 235.697 is amended by 
striking the word "Such" at the begin¬ 
ning of the third sentence, which begins 
"Such spirits**. 

Par. 16. Section 235.788 is amended as 
follows: 

(1) By striking the phrase ,< (city or 
town and State)** where it appears in 
the first sentence and inserting in Ueu 
thereof the phrase " (if desired) **. 

(2) By striking the words "and loca¬ 
tion," where they appear In two places 
in the second proviso between the words 
• name** and "of the rectifier". 

Par. 17. Section 235.791 Is amended by 
enclosing the address "New York. N. Y." 
in parentheses where it appears in the 
Illustration under "Cases". 






FEDERAL REGISTER 


0827 


Friday, December 31, 195/ 

Because the regulations In this part 
jire needful for the enforcement of the 
applicable provisions of the Internal 
Revenue Code effective January l, 1955. 
It is hereby found that It Is contrary to 
the public interest to issue these regula¬ 
tions subject to the effective date limita¬ 
tions of section 4 (c) of the Administra¬ 
tive Procedure Act ‘60 Stat. 238; 5 U. S. C. 
1003 <C>>. 

Part 235. as amended, reads as set 
forth below. 

I sealI T. Coleman Andrews. 

Commissioner of Internal Revenue . 

Approved: December 28. 1954. 

M, B. Folsom, 

Acting Secretary of the Treasury . 

Preamble: 1. The regulations in this 
part shall, as to facts and circumstances 
arising on and after January 1. 1955. su¬ 
persede Regulations 15. 1950 Edition <26 
CFR Part 190 (1939): 15 F. R 4790>; 
and Treasury Decisions 5809 (15 F. R. 
6856). 5870 (16 F. R. 12427), 5895 (17 
F H. 3644). 5912 (17 F. R. 5502). 5919 
(17 F.R. 6639). 5995 (18 F. R. 1179). 5996 
(18 F. R. 1179), 6005 ‘18 F. R. 2139)* 
6032 (18 F. R. 4401). 6049 (18 F. R. 7173)* 
6062 (19 F. R, 732). 6075 (19 F. R. 4025)* 
and 6097 <19 F. R. 5577>. 

2. These regulations shall not affect 
any act done or any liability or right ac¬ 
cruing. or accrued, or any suit or pro¬ 
ceeding had or commenced before the 
effective date of these regulations. 

Svbporl A—Scop* of Regulotion* 

Sec. 

23Vl Rectification of spirits and wines. 

235 2 Forma prescribed. 

Subpart B—Definition! 

235 4 Meaning of terms. 

235.5 Assistant regional commissioner. 

235 6 Commissioner. 

235.7 Director, Alcohol and Tobacco Tax 

Division. 

235 8 Distilled spirits. 

235.8 District director. 

235 10 Gallon. 

SSft.il Including. 

233.12 Inclusive language. 

235.13 I. R. C. 

235.14 Person. 

235.15 Proof. 

235.18 Proof gallon. 

235.17 Proof spirits. 

235.18 Proprietor. 

235 10 Rectification. 

235 20 Rectified spirits. 

23521 Rectifier. 

235 22 Red atrip stamps. 

23523 Secretary. 

23524 Spirits. 

23525 Tank car. 

23526 Tax pa Id spirits. 

23527 U. 8. C. 

23528 Wines. 

Subport C—Person* Required le Qualify at 
Rectifiers 

235.35 General. 

EXCEPTIONS 

235 36 Distillers. 

23527 Producers of absolute alcohol. 


See. 

235 38 Proprietors of bonded wineries or 
wine cellera. 

235 39 Proprietors of tax paid bottling 
houses. 

235.40 Manufacturers of alcoholic com¬ 

pounds. 

235.41 Apothecaries. 

235 42 Manufacturing chemists. 

235.43 Alcohol plants and bonded ware* 

houses. 

235.44 Retail liquor dealers. 

Subporf D—Product* Unlit for Beverage Uie 

PSODUCTS Ex EMIT TOOM SPECIAL AND 
Com moditt Taxes 

235.50 U. 8. P-, N. F., and H. P. U. 8., prep¬ 

arations. 

235.51 Fa tent medicines. 

235 52 Toilet preparations. 

235.53 Flavoring extracts. 

235.54 Laboratory reagents. 

235.55 Salted wines. 

235 56 Sauces. 

235.57 Brnndled fruits. 

235.58 Food products. 

235.59 Restrictions. 

235.60 Formulas and samples. 

235.61 Change of formula. 

235 62 Prohibited manufacture or storage, 
235.63 Permissible manufacture or storage. 

Use or Alcoholic Fla young Materials 

235 64 Limitation. 

235.65 Exception to limitation. 

235.66 New formulas required. 

Subpart E—Alcoholic Preparation* Fit For 
Bevorage Purpose* 

235.75 Classed as rectified liquors. 

235.76 Exempt U. 8. P. and N. F. 

preparations. 

Subpart F—location and U*e 

235 85 Restrictions. 

235.86 Use of premises. 

Subport C—Construction 

23595 Building or rooms. 

235.96 Means of ingress and egress. 

235.97 Doors, windows, and other openings. 

235.98 Division of premises. 

235.99 Receiving room. 

235.100 Rectifying room. 

235.101 Quick-aging room. 

235.102 Champagne room. 

235.103 Wine bottling room. 

235.104 Plnlahcd products room. 

235.105 Export storage room. 

235.106 Empty container storeroom. 

235.107 Office facilities. 

Subpart H—Sign 
235.115 Posting of sign. 

Subpart I—Equipment 

236.120 Scales. 

235 121 Weighing tanks. 

235.122 Teat weights. 

235.123 8torage tanks. 

235.124 Dumping and reducing tanks. 

235 125 Processing tanks. 

235.126 Processing receptacles. 

235.127 Receiving tanks. 

235.128 Quick-aging packages. 

235.129 Bottling tanks. 

235.130 Special bottling tanks. 

235.131 Package filling tanks. 

235.132 Gravity tanks. 

235.133 Accumulation tanka. 

235.134 BUlls. 


Sec. 

235.135 Other rectifying equipment. 

235.136 Distilled water storage tanks. 

Pipelines 

235.137 Pipelines connecting bottling tanks 

and bottling machines. 

235.138 Pipelines to contiguous taxpald bot¬ 

tling house or rectifying plant, 

235.139 Pipelines from other contiguous 

premises. 

235.140 Distilled water pipelines. 

235.141 Colors for pipelines. 

Sealing Pipelines 

235 142 General. 

235.143 Sealing flanges. 

235.144 Sealing unions. 

235.145 Scaling valves. 

Subporf J—Qualifying Document* 

235.155 Notice, Form 27-B. 

235.156 Federal Alcohol Administration Act 

permit. 

235.157 Description of apparatus and equip¬ 

ment. 

235.158 Description of rooms. 

235.159 Liquors to be used and produced. 

236.160 Capacity. 

235.161 Amended and supplemental notices. 

235.162 Formulas and processes. Form 27-B 

Supplemental. 

235.163 Corporate documents. 

235.164 List of stockholder*. 

235.165 Affidavit. 

235.166 Articles of partnership or associa¬ 

tion. 

235.167 Trade name certificate. 

235.168 Power of attorney. Form 1534. 

235.169 ExecuUon of power of attorney. 

235.170 Duration of power of attorney. 

235 171 Bond. Form 34. 

235.172 Penal mum. 

235.173 Registry of stills. Form 26. 

235.174 Plat and plans. 

235.175 Additional information. 

Subport K—Bondi ond Content* ef Surety 

235 185 General requirements. 

235 186 Surety or security. 

235.187 Corporate surety. 

235.188 Two or more corporate sureties. 
235 189 Powers or attorney. 

235.190 Collateral security. 

235.191 Consents of surety. 

235 192 Approval required. 

235.193 Authority to approve. 

235.194 Cause of disapproval. 

235.195 Appeal from disapproval. 

235 196 Additional or strengthening bonds. 

235.197 New bond. 

235.198 Superseding bond. 

Subpart l—iHoti and Plon* 

235 210 Plat and plans required, 

235.211 Preparation. 

235.212 Depiction of rectifying plant prem¬ 

ises. 

235 213 Contiguous premises. 

235.214 Floor plans. 

235215 Etevational flow diagrams. 

235 216 Pipelines. 

235 217 Pipelines In colors. 

235 218 Location of Government locks.] 

235.219 Direction of flow. 

235.220 Pipelines exempted. 

235.221 Certificate of accuracy. 

235.222 Revised plats and plana. 

Subport M—Requirement* Governing Change* In 
Name, Proprietorship, Control, Location, Prem¬ 
ise* and Equipment 

235.230 General requirements. 
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Change in Individual. Tolu, ok Corporate 
Name 

Sec. 

235.231 Amended notice. Form 27-B. 

235 232 Amended permit. 

235.233 Amended articles of Incorporation* 
etc, 

235 234 Amended articles of partnership or 
association. 

235 235 8ign. 

235.235 ' Marking packages and cases. 

236.237 Records. 

235.238 Special tax stamps. 

Trade Names 

235.239. Basic qualification required. 

235.240 Trade name certificate, amended 

articles of incorporation* etc, 

235.241 Sign. 

235 243 Marking containers. 

235.243 Records. 

235.244 Special tax stamps. 

235245 Period of operations. 

235.246 Subsequent operation!. 

Change in Proprietor* hip, Suspension 

235.247 Notice. Form 27-B. 

235 248 Spirits. 

235249 Records. 

Change in Proprietorship. Qualification of 

Successor 

235.250 Lessee. 

235.251 Other nonfiduciary successor. 

235.252 Fiduciary. 

235.253 Consent of surety. 

235.254 Adoption of plat and plans. 

235 255 Sign. 

235 256 Special tax stamps. 

235.257 8plrlts and wines. 

Other Changes 

235.258 Changes In partnership. 

235.259 Changes In stockholders, officers, 

and directors of corporation. 

235.260 Reincorpora tlon. 

235.261 Change In location. 

235 262 Changes In premia*-*. 

235.263 Changes In construction and Use. 

235.264 Changes In equipment. 

Subparl N—Requirements Governing Operation 
of Rectifying Riant Under Alternating Propri- 
•torsKips 

235.280 Qualifications. 

235281 Suspension and subsequent alter¬ 
nate proprietorships, 

235 282 Resumption for subsequent alter¬ 
nate proprietorships. 

235.283 Approval and disposition of Form 
1606. 

Subport O—Action by Aitiitont Regional 
Commissioner 

Original Establishment 

235.290 Examination of qualifying docu¬ 

ments. 

235.291 Inspection of premises and equip¬ 

ment. 

235 292 Examination of bottling tank. 

235.293 Test of measuring devices. 

235.294 Necessity for accuracy. 

235.295 Inaccurate documents. 

235.296 Defective construction. 

235-297 Law violation record. 

235.298 Approval of qualifying documents. 

235.299 Registry numbers. 

235300 Disapproval of qualifying docu¬ 
ments. 

235301 Disposition of qualifying docu¬ 
ments. 

235.302 Notification of district director. 

Changes Subsequent to Original 
Establishment 

235.303 Procedure applicable. 

235304 Applications covering changes. 

Additional and Superseding Bonds and 
Consents or Surety 
235.305 Procedure applicable. 


Subparl P—Termination of Rends 

Bee. 

235 315 Termination of rectifier's bond. 
235.316 Termination of drawback bonds, 
235317 Application of surety for relief from 
bond. 

235318 Action on application for notice of 
termination of roctlfier’s bond. 
235.319 Notices, Forms 1490 and 1401. 
235320 Release of collateral. 

Subpart Q—Instruments 

235.330 General requirements. 

235331 Hydrometer set. 

236332 Ebulllometer. 

235333 Other instruments. 

235334 Accuracy of Instruments to be 
checked. 

Subparl R—Formulas and Processes 

235345 Form 27-B Supplemental. 

235 346 Description of formula, 

235.347 Use or alcoholic flavoring material. 
235348 Description of process. 

235349 Changes of formulas and processes. 
235350 Disposition of Form 27-B Supple¬ 
mental. 

Subport S—Special {Occupational) Taxes 

235360 Rectifier’s special tax. 

235361 Change to higher or lower rate 
235.362 Liquor dealer’s special taxes. 
235363 Warehouse receipts covering dis¬ 
tilled spirits. 

235 364 Liability not affected by commodity 
tax exemption. 

Subport T—Plont Operation 

235370 Restrictions. 

235.371 Operations after regular hours. 
235372 Emergency operations under super¬ 
vision. 

235.373 Expedition required. 

235374 Operations without supervision. 

Subport U—Receipt of Spirits 

235 380 Toxpald liquors only. 

235.381 Deposit In receiving room. 

235382 Receipt by tank car, tank truck, or 
tank. 

235.383 Receipt by pipeline. 

235.384 Certificate of taxpayment or whole- 

sals liquor dealer’s stamp. 

235 385 Comparison of scalped certificate or 
wholesale liquor dealer's stamp. 
235386 Disposition of gauge report; tank 
car or tank truck. 

235 387 Disposition of gauge report; pipe¬ 
line. 

235.388 Mixing of different spirits pro¬ 
hibited. 

235389 Packages bearing evidence of tam¬ 
pering. 

Subparl V—Gouging and Dumping Spirits and 
Record of Rectification 

235.400 Notice of dumping. Form 122. 

235.401 Batch record. Form 122. 

235.402 Records of coloring, flavoring and 

blending materials. 

235.403 New or changed composition of 

products. 

235.404 Packages bearing wholesale liquor 

dealer’s stamps. 

235405 Rectified spirits. 

235.406 Imported spirits. 

235.407 Lost or mutilated stamps. 

235.408 Notation on Form 122. 

235.409 Submission to officer. 

235.410 Marking processing tanks. 

235 411 Disposition of Form 122. 

235.412 Entire pACkngo to be dumped. 

235.413 Special authorization required for 

return of spirits to receiving 
room. 

235.414 Destruction of stamp*, marks, and 

brands on spirits package*. 

235.415 Destruction of certificate or whole¬ 

sale liquor dealer’s stamp. 

235.416 Destruction of marks and labels on 

wine containers. 


Sec. 

235.417 Rinsing of barrels. 

235.418 Taxpayment of rinsings. 

235.419 Manner of cancelling stamps. 

235.420 Extracting spirits from wood 

forbidden. 

235.421 Use of original packages as proc¬ 

essing receptacles. 

235.422 Use of original packages as f hip¬ 

ping containers. 

Subpart W—Rectification 

Kinds or Liquors 
235.440 Tuxp&id liquors only. 

Tax-Exempt Gin 
235.44! Production. 

235.442 Definition of pure spirits, 

235.443 Type of still, 

235.444 Juniper berries and other aro¬ 

matics. 

235.445 Mixing with other spirits or mate¬ 

rial* prohibited. 

235.446 Reduction and filtering. 

Taxable Gin 

235447 Production. 

235.448 Treatment of gin. 

Tax-Exempt Vodka 

235.449 Production. 

235.450 Methods of production. 

235.451 Definition of pure spirit. 

235.452 Mixing with other spirits or ma¬ 

terials prohibited. 

235.453 Reduction and filtering. 

Taxable Vodka 

235.454 Production. 

235.455 Treatment of vodka. 

Purifying or Ruining Sfirits [ 

235.456 General. 

235.457 Disposition. 

235.458 Use in manufacturing tax-exempt 

products. 

235.459 Use in manufacturing taxable recti¬ 

fied product*. 

Blending 

235 460 Constitutes rectification. 

235.461 Requirements. 

Blending of Wines 

235.462 Tax-exempt blending. 

235.463 Approval of formula and process 

required. 

235 464 Taxable blending. 

235465 Additional wine tax. 

Blending of Straight Whiakizs and Putt 
Feutt Brandies 

235.466 Exemption from tax. 

235.467 Application for supervision. 

235.468 Required data. 

235469 Approval by officer. 

236.470 Officer’s examination. 

235.471 Supervision of operation*. 

235.472 Bottling. 

235.473 Packaging. 

235.474 Removal of blended whisky or 

brandy. 

235.475 Failure to observe conditions. 
Taxable Blending of Spirits 

235 476 Blending constitutes rectification. 

235.477 Dumping for convenience In bot¬ 

tling. 

Quick-Aging 

235.478 Constitutes rectification. 

235.479 Quick-aging processes. 

235 480 Quick-aging containers. 

235.481 Quick-aging as part of rectifying 

process. 

235.482 Completion of process of qulck- 

aglng. 

235.483 Destruction of materials used In 

quick-aging. 
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COMPOUNDING 

2^484 Compounding with coloring or 
flavoring material. 

235483 Compounding wUh fruit*. berries. 

etc. 

335 4B0 Compounding with sugar, caramel, 
essences. etc. 

235 487 Mixing spirit* and wine. 

335.438 I nr? earning volume or wine. 

335489 Artificial corbonatlon. 

235.400 Manufacture of distinct wine prod¬ 
ucts. 

335.491 Manufacture of intermediate prod¬ 
ucts. 

235 45*2 Use of vermouth or other wlnca In 
manufacturing. 

235493 New formula* required. 

233 494 Completion of process. 

Manutactuiuc or St.vxkling Winks 

235.495 Statement of process. 

235490 Dumping of atlil wine. 

235 497 Storage during manufacture. 

235.498 Records and report*. 

235 499 Completion of process. 

Filtuuno 

235 500 Taxable filtration. 

235 501 Filtering out solid matter. 

235 502 Filtering out cloudiness. 

235 503 Soluble matter held in solution. 
235504 Filtering os part of rectifying proc¬ 
ess. 

235.505 Clarification of wine. 

Other Process** 

235.508 Must conform to regulations. 

Subporf X—Time for Completion of Rectificofion 

235 525 General limitation. 

235 520 Application required for extension. 
235.527 Inquiry by assistant regional com¬ 
missioner. 

235 528 Processes which may require exten¬ 
sion. 

Subpart V—Commodity Tave* on Rectified Spirit* 
ond Product* 

233 540 Rectification tax. 

233.541 Exemption from rectification tax. 
235 542 Gin. 

235 543 Vodka. 

236 544 Wine tax. 

235 545 Vermouth. 

235 540 Carbonated and sparkling wines. 
235.547 Blended wines. 

235 548 Compounded wines. 

215 549 Increase in volume of wlue. 

235.550 Distinct products. 

235.551 Liqueurs, cordials, etc., taxable 

under section 5022,1. R. C. 

235.552 Liqueurs, cordials, etc., taxable 

under section 5021, I. R. C. 

Subporl Z —Gouge. Itfurn, end Toxpoyment of 
•f ft edified Spirits 

Gauge or RecmnxD Srcarrs 

235 505 Transfer to packages or bottling 
tank. 

235500 Adjustment of proof. 

235 5C7 Filling of packages. 

235 508 Preparation of statement of compo¬ 
sition. 

235 509 Determining proof of unsweetened 
spirits. 

235 570 Determining proof of sweetened 
spirit*, wines, etc. 

235571 Determining content* by weight. 

235 572 Determining contents by measure. 
235 573 Accuracy required. 

235.574 Preparation of Form 237. 

Rxtusn or Special Products 

235575 Exemption from processing or bot¬ 
tling requirements. 

235 570 Application. 

235577 Action on application. 

215578 Form 237. modified. 

No. 253—Part n—Sec. 2 - 
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Pat vent or Rxcnn cation Tax 

Sec. 

235 579 Form 237. 

235 580 Inspection and approval by officer. 
235.581 Remittance of tax for packages. 

Tax aw* Products in Packages 

235.532 Spirits. 

235 583 Wines. 

235.584 Spirits packaged especially f .* ex¬ 
port with benefit of drawback. 

Taxable Product* To Be Bottled 

235 585 Toxpayment. 

235.580 Deposition of Form 237 and stamps. 

Taxable Spouts To Be TOANsncaaxD by Pipe¬ 
line to Contiguous Taxi*aid Bottling 
House oa RxcnrriNO Plant 

235.587 Certificate of taxpayment. 

235 588 Disposition of Form 237. 

Taxable Spirits To B* Transferred by Tank 
Cab os Tank Truck to Taxpaid Bottling 
House os Rxctipyino Plant 

235-589 Certificate of taxpayment. 

235.590 Disposition of Form 237. 

Taxable Special Products 

235 591 Certificate of taxpayment. 

235.592 Disposition of Form 237. 

Paxtiallt Rectified, Taxable. Products 

235.593 Determination of lax liability. 

235.594 Stamping and marking packages. 

235 595 Transfer to another rectifier. 

235.596 Transfer to successor. 

Products Exempt Fsom Rectipication Tax 

235 597 Spirits and wines In packages. 

235.598 Approval of bottling tax-exempt 

products. 

235.599 Approval of transfer of tax-exempt 

products by pipeline, or by tank 
car or tank truck. 

Payment of Tax Unde* Sections 5022 oa 
5041, 1. R. C. 

235 000 Time of payment. 

235.601 Payable by use of rectified spirits 
stamps. 

Subpart AA—Bottling of Rectified Spirit* ond 
Product* 

235 615 Bottling tank to be used. 

236.616 Request to open inlet of bottling 
tank. 

235 617 Transfer of spirits to bottling tank. 

235.618 Release of spirits from tank. 

235.619 Filling tank in officer’s absence. 

235.620 Bottling from processing receptacle. 

235.621 Transfer of product* to wine bot¬ 

tling room. 

235 622 Release of product* from wine bot¬ 
tling room. 

235.623 Separate Form 237 for each tank. 
235 624 Separate bottling of taxable and 
tax-exempt spirit*. 

23 5 625 Unauthorized bottling forbidden. 
235 626 Completion of bottling. 

235.627 Remnants. 

235.628 Liquor bottles. 

235 629 Red strip stamps. 

285 630 Labels for distilled spirits. 

235 631 Labels for wines. 

235.032 Removal to finished products room. 

Subport BB—Tromfer of Spirit* by Pipeline From 
Rectifying Plont to Contiguous Tovpotd Bottling 
House or Rectifying Plont 
235.650 Assistant regional commissioner 
may authorize. 

235 651 Application. 

235 652 Action on application. 

235.663 Request for transfer of spirits. 
235.654 Transfer of spirit*. 

Subport CC—Tromfer of Spirits by Tonk Cor or 
Tank Truck 

235.660 Assistant regional commissioner 
may authorize. 


Bee. 

235.661 Application. 

235.062 Action on application. 

235.603 Roque >t for transfer of spirit*. 
235.664 Transfer of spirits. 

Subport DO—Rectificotion ond Bottling of Dis¬ 
tilled Spirit* ond Wine* Especially for Export 
With Benefit of Drowbock 

235.670 General. 

235.671 Extent of drawback allowance. 

235.672 Procedure. 

Subport EE—Bottling of Unrectified Spirit* ono 
Wines 

235.685 Notice, Form 230. 

235.686 Scalping stamps. 

236 687 Unstamped spirits. 

235 688 Submission to officer. 

235.689 Transfer of packages of spirits to 
bottling tank. 

235.600 Bottling tank gauge. 

235.691 Bottling tank to be J*ed. 

235.692 Transfer of product* to wine bot¬ 

tling room. 

235.693 Disposition of Form 236—transfer. 

235.694 Preparation of statement of com¬ 

position. 

235 695 Rinsing of barrels; destruction of 
stamps, marks, etc. 

235 606 Taxpayment of rinsings. 

235697 Mingling of different spirit* pro¬ 
hibited. 

235.698 Testing of spirits dumped together 
for bottling. 

235 699 Reduction of spirits. 

235 700 Filtration. 

235 701 Completion of bottling. 

235.702 Remnants. 

23 5 703 Disposition of Form 230—bottling. 
235.704 Unrectified products to be kept 
separate. 

235 705 Removal to finished prod act* room. 
235.706 Rebottling, relabeling, and restamp- 
Ing of bottled spirit*. 

Subporl FF—Stamps 

Rectified Spirits stamps (rot Bottling 
Tanks) 

235.716 Denomination; purchase and use. 

235.716 Form 427-C. 

235.717 Remittance; delivery. 

235.718 Manner of cancelling stamps. 

235.719 Manner of perforating stamps. 

235.720 Transfer to other premises. 

235.721 Redemption of rectified spirit* 

stomps; claim to district director, 

235.722 Unredeemable stamps. 

235.723 Stamp record. 

Rectified Spirits Stamps (for Packages) 

235 724 Two classes. 

235.725 Denomination*. 

235 726 District director to Issue stamps. 
235.727 Issuance of stamps. 

236 728 Stamp stub. 

235.729 Affixing of stamps. 

235.730 Cancellation. 

235.731 Covering. 

235.732 Proprietor to furnish ail necessary 

labor. 

Wholesale Liquor Dealer’s Stamps 

235.733 Circumstances authorising procure¬ 

ment. 

235 734 Notice of Intent to package. 

235.735 Filling, gauging, and marking pack¬ 

ages. 

235.736 Request for stamps. 

235.737 Issuance of stamps. 

235.738 Wholesale liquor dealer’s stamp* 

for rectified spirtta. 

235.739 Affixing and cancelling of stamps. 

235.740 Disposition of Form 1520 and notloe. 

235.741 Preparation of statement of com¬ 

position. 

235.742 Record*. 

Destruction or Stamp*. Masks, and Brands 
Upon emptying Container* 

235.743 Immediate destruction required. 


19 
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Rtn Emrp Stamps 

Sec. 

295.744 RequUltton. Pt>rm 428. 

235.745 SUmp denominations. 

235.746 Approval of requisition. 

235.747 Procurement of stamps. 

235.748 Shipment of stamps. 

235.749 Requisitions to be filed. 

235.750 Rectifier's responsibility. 

235.751 Manner of affixing sumps. 

235.762 Concealing or obscuring sumps 

prohibited. 

235.753 Affixing stamp over cup or cap. 

235.754 Bulk containers In excess of 1 and 

not more than 5 gallons. 

235.755 Non*u«ablc strip stamps. 

235.756 Disposition of red strip stamps. 

Sub port GG—lobtft on Bottle* of Spirit* 

235.770 Certificates of approval or exemp- 

tlon. 

235.771 Certificates to be exhibited. 

235 772 Sample*. 

235.773 Test* of bottled spirits. 

235.774 Rectifier's responsibility. 

Subport HH—Marking ond Branding 

Soual Number* 

235.785 Method of numbering. 

235.786 New or separate series. 

Ontnt Rrocrsro Masks 

235.787 Packages of distilled spirits. 

235.788 Cases of distilled spirits. 

235.789 Packages and cases of wine. 

235.790 Additional markc. 

235.791 Illustration of marks. 

Manner a no Site or Markings 

235.792 Packages. 

235.793 Cases. 

Miscn.tANr.or* Provisions 

235.794 Destruction of marks and brands. 

235.795 Trade marks. 

235.796 Placing of trade marks on Govern¬ 

ment head forbidden. 

Sub port It—Solo* of Di*tllled Spirit* by Rectifiers 

235.805 Bulk containers. 

235.806 Retail ccmUlners. 

235.807 Broken case*. 

Subport M —Rectifier’* Record* ond Rsport* 

235 815 Monthly record. Form 45. 

235.816 Where contiguous wholesale liquor 
dealer room Is maintained. 

235817 Where noncontiguous wholesale 
liquor dealer premises are main¬ 
tained. 

235.818 Record of warehouse receipts to be 

kept by rectifier, 

235.819 Place where Form 52-F shall be 

kept. 

235820 Time of making entries. 

235821 Separate record of serial numbers of 
cases. 

235 822 Miscellaneous Items. 

235823 Where wholesaler maintains retail 
department. 

235.824 Reports. 

Report or Third Pasty Transactions 

235.825 Additional requirements. 

235.826 Reporting of shipment or delivery 

of distilled spirits to third party. 
235827 Similar third party transactions. 

Report or Rid Strip Stamps 

235828 Record. Part 1. Form 182. 

235829 Monthly report. Part 2, Form 182. 

Execution and Disposition or Records and 
Reports 

235830 Execution of reports. 

235831 Preservation of records. 

235.832 Forma to be provided by users. 

235.833 Filing of forms. 
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Subporf KK—Ope re ting Under e New Nome or 
Rectifying ond Bottling Under Different Trade 
Nome* 


Sec. 

235.845 Qualification of proprietor. 

235846 Trade name rectification. 

235.847 Trade name bottling. 

236.848 Spirits in proceea of rectification or 

bottling. 

235 849 Outstanding Forms 230 and 237. 

235.850 Marking packages and cases. 

235.851 Records. 

Subpart ll—Change of Froprletonhip 

235.855 Completion of operations required. 
235 856 Transfer of spirits to successor. 
235857 Gauging of partially rectified prod¬ 
ucts. 

235858 Determining tax liability of par¬ 
tially rectified products. 

235859 Taxpaymnit of partially rectified 
products. 

235860 Completion and disposition of Form 
237. 

235861 Rectification of partially rectified 
products by successor. 

235862 Bottling of partially rectified prod¬ 
ucts by succemar. 

235863 Taxpayment of completely rectified 
products. 

235.864 Bottling of unrcctififd products by 
successor. 

235 865 Disposition of red strip stamps. 
235866 Disposition of rectified spirits 
stamps. 

235.867 Record* and reports. 

235.868 Succession by fiduciary. 

Subport MM—Diicontinuonce of Operollon* 

235880 Disposition of spirits. 

235 881 Disposition of indicia bottles. 
236.862 Disposition of red strip stamps. 
235.883 Disposition of rectified spirits 
stamps. 

235884 Notice, Form 27 B. 

Subport NN—Monufocture, Tovpoyment, Re- 
movol, ond Regbtrotion of Still* ond Worm* 

235 890 General. 

235.891 Registry on Form 26. 

Subpart OO—lock* ond Scot* 

233.900 Furnished by Government. 

235.901 Where locks are required. 

235802 Seal lock*. 

235.903 PlAln locks. 

235 004 Breaking of sealed connections for¬ 
bidden. 

Subport FF—Mi*celioneoot Frovliton* 

Omcni’j Right or Entry and Examination 

235.910 Authority to enter and Inspect. 

235.911 Authority to break up grounds or 

walls. 

235.912 Rectifiers to furnish assistance. 
Variations From Requirements 

235813 Exceptions to construction and 
equipment requirement*. 

235.914 Exceptions to methods of opera¬ 
tions. 

235 915 Application. 

Authority: || 235.1 to 235913 l&sued under 
sec. 7805. 68A 8Ut. 917; 26 U. 6. O. 7805. 
Other statutory provisions Interpreted or 
applied are cited to text in parentheses. 

SUBFART A—SCOFf OF REGULATIONS 

5 235.1 Rcctificatioji of spirits and 
wines. The regulations in this part, re¬ 
lating to the rectification of distilled 
spirits and wines, cover requirements 
governing the location, construction* 
equipment, qualifying documents, 
changes In premises, equipment and pro¬ 
prietorship; action by the assistant re¬ 
gional commissioner; operation and 


supervision of the rectifying plant: the 
receipt, dumping, rectification, bcttlimr. 
robot Him:, packaging, stamping, re- 
stamping, labeling, and relabeling of 
spirits: removal of spirits from the recti¬ 
fying plant; and records and reports of 
operations at rectifying plants. 

5 235.2 Forms prescribed. The Direc¬ 
tor, Alcohol and Tobacco Tax Division, 
Is authorized to prescribe all forms re¬ 
quired by this part, including bonds, 
applications, notices, reports, return* 
and records. Information called for 
shall be furnished in accordance with 
the instructions printed on the forms 
or issued in respect thereto. 

SUBFART B—DEFINITIONS 

5 235.4 Meaning of terms . As used in 
this part, unless the context otherwise 
requires, terms shall have the meanings 
ascribed in this subpart. 

§ 235.5 Assistant regional commis¬ 
sioner. "Assistant regional commis¬ 
sioner’* shall mean the assistant regional 
commissioner. Alcohol and Tobacco Tax, 
who Is responsible to and functions under 
the direction and supervision of the re¬ 
gional commissioner of Internal revenue. 

$ 235.6 Commissioner. "Commis lon¬ 
er** shall mean the Commissioner of In¬ 
ternal Revenue. 

I 235.7 Director . Alcohol and Tobacco 
Tax Division. '’Director, Alcohol and 
Tobacco Tax Division” shall mean the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion, Internal Revenue Service. Treasury 
Department. Washington, D. C. 

f 235 8 Distilled spirits. •’Distilled 
spirits*’ shall mean all the substances 
produced by the distillation of fermented 
grain, molasses, or other materials, com¬ 
monly known as spirits, whisky, rum, sin. 
brandy, vodka, alcohol, etc. 

5 235.9 District director. "District 
director’* shall mean the district direc¬ 
tor of internal revenue of the internal 
revenue district In which the rectifying 
plant is located. 

5 235.10 Gallon. "Gallon’’ or ’ wine 
gallon” shall mean a United States gal¬ 
lon of liquid measure equivalent to th* 
volume of 231 cubic inches. 

5 235.11 Including. The word in¬ 
cluding” shall not be deemed to exclude 
things other than those enumerated 
which are in the same general clat>s. 

$ 235.12 Inclusive language. Words 
in the plural form shall include the 
singular, and vice versa, and words in 
the masculine gender shall include the 
feminine, associations, partnerships 
corporations. 

5 235.13 /. R. C. *1. R. C ” shall mean 

the Internal Revenue Code of 1954. 

5 235.14 Person. -"Person” shall in¬ 
clude natural persons, associations, 
partnerships, and corporations- 

5 235.15 Proof. "Proof” shall mean 
the ethyl alcohol content of a liquid si 
60 degrees Fahrenheit, stated as i* lce 
the percent of ethyl alcohol by volume. 

5 235.16 Proof gallon. "Proof ^ 
Ion” shall mean the alcoholic equivalent 
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of a United States Ration at 60 degrees 
Fahrenheit, containing 50 percent of 
ethyl alcohol by volume. 

§235.17 Proof spirits. "Proof spirits” 
shall mean that alcoholic liquor which 
contains 50 percent of ethyl alcohol by 
volume at 60 degrees Fahrenheit and 
which has a specific gravity of 0.93418 
In air at 60 degrees Fahrenheit referred 
to water at 60 degrees Fahrenheit as 
unity. 

(6SA SUt. 507; 26 U. 8. C. 5002) 

f 235 18 Proprietor. "Proprietor" 
shall mean the proprietor of the recti¬ 
fying plant, unless otherwise Indicated. 

§ 235.19 Rectification. "Rectifica¬ 
tion” shall mean any act constituting 
rectification as defined in section 5082 
I. B. C., and in this part. 

5 235.20 Rectified spirits. "Rectified 
spirits" shall mean all the products of 

rectification. 

§ 235.21 Rectifier . "Rectifier” shall 
mean the proprietor of a rectifying plant. 

§ 235.22 Red strip stamps. "Red strip 
sumps" shall mean the stamps pre¬ 
scribed under authority of section 5008 

<b) <2). L R. C. 

§ 235.23 Secretary . "Secretary" shall 
mean the Secretary of the Treasury. 

§ 235.24 Spirits. "Spirits" shall mean 
distilled spirits, wines, cordials, liqueurs, 
etc., except where otherwise indicated. 

§ 235.25 Tank car . "Tank car” shall 
mean a railroad tank car and. for the 
purpose of receiving tax paid distilled 
spirits, shall include a tank truck in ac¬ 
cordance with the applicable provision 
of Parts 210, 220.221 and 225 of this title. 

§ 235.26 Taxpaid spirits . "Taxpaid 
spirits" shall mean those alcoholic bev¬ 
erages on which the tax has been deter¬ 
mined os well as those on which the tax 
has actually been paid. 

5 235.27 U. S . C. "U. S. C." shall 
mean the United States Code. 

9 235.28 Wines. "Wines" shall mean 
all kinds and types of wine, produced by 
the fermentation of fruits, berries, or 
other suitable agricultural products, 
and all artificial or imitation wines or 
compounds sold as wine. 

SU&PART C—PERSONS REQUIRED TO QUALIFY 
AS RECTIFIERS 

5 230.35 General. Except as provided 
in If 235.36 through 235.44 any person 
who rectifies, purifies, or refines distilled 
spirits or wines, or who, by mixing such 
«Plrlts or wines with each other, or with 
any materials, manufactures any spuri¬ 
ous. imitation, or compound liquor for 
Rale, and every wholesale or retail liquor 
dealer who has in his possession any still 
or leach tub, or who keeps any other 
apparatus for the purpose of refining In 
any manner distilled spirits, Is a rectifier 
and must qualify as such. 

(CSA SUt, 616; 26 U. & C. 5082) 

Exceptions 

5 230.36 Distillers . Distillers who 
rectify, purify, or refine distilled spirits 
fcy original and continuous distillation 
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from mash, wort, or wash through con¬ 
tinuous, closed vessels and pipes until tho 
manufacture thereof is complete, or who 
purify or refine spirits in the course of 
original and continuous distillation 
through any materials which will not 
remain incorporated with such spirits 
when the manufacture thereof is com¬ 
plete are not required to qualify as rec¬ 
tifiers. 

(68A 8Ut. 607; 26 U. 8. C. 5025) 

fi 235.37 Producers of absolute alco¬ 
hol. Persons w ho produce absolute alco¬ 
hol by the process of extraction of w*ater 
from high-proof spirits arc not required 
to qualify as rectifiers. 

(68A Slat 607; 26 U. 8- C. 5025) 

5 235 38 Proprietors of bonded win¬ 
eries or wine cellars. Proprietors of 
bonded wineries or bonded wine cellars, 
who mix or blend untaxpaid wines for 
the sole purpose of perfecting such wines 
according to commercial standards, or 
who filter, clarify, or purify wines on 
bonded winery and bonded wine cellar 
premises • and also proprietors of bonded 
wineries who manufacture vermouth 
with fortified sweet wine on bonded win¬ 
ery premises are not required to qualify 
as rectifiers. 

(68A Stat. 607. 672; 26 U. S. C. 5025, 5391) 

§ 235 39 Proprietors of taxpaid bot¬ 
tling houses. Proprietors of taxpaid 
bottling houses or taxpaid wine bottling 
houses who mix together wines of the 
same type, kind and taxable grade 
solely for convenience In handling or for 
purposes of preservation, filtration or 
clarification are not required to qualify 
as rectifiers. 

(68A SUt. 607. 665; 26 U. 8. C. 5025, 5363) 

§ 235.40 Manufacturers of alcoholic 
compounds . Persons who manufacture 
alcoholic compounds which are declared 
by the Director. Alcohol and Tobacco 
Tax Division, to be unfit for use for bev¬ 
erage purposes are not required to qual¬ 
ify as rectifiers. (See Subpart D of this 
part.) 

(eaA Stat 607; 20 U. S. C. 5025) 

9 235.41 Apothecaries. Apothecaries 
who use wines or spirituous liquors ex¬ 
clusively In the preparation or making up 
of medicines unfit for use for beverage 
purposes are not required to qualify as 
rectifiers. 

(68A Stat. 607; 26 U. 8. C. 5025) 

9 235.42 Manufacturing chemists. 
Manufacturing chemists or flavoring ex¬ 
tract manufacturers who recover tax- 
paid alcohol or spirituous liquors from 
dregs or marc of percolation, if such re¬ 
covered alcohol or spirituous liquors be 
again used in the manufacture of medi¬ 
cines or flavoring extracts of the kind in 
the production of which originally used 
are not required to qualify as rectifiers. 
(68A Stat. 607; 26 U. 8. C. 5025) 

$ 235.43 Alcohol plants and bonded 
warehouses . Alcohol plants and alcohol 
bonded warehouses established and op¬ 
erated under chapter 51. I. R* C., and 
regulations issued pursuant thereto are 
not required to qualify as rectifiers. 

(68A SUt. 607; 26 U. 8. O. 5025) 


9831 

9 235.44 Retail liquor dealers. Re¬ 
tail liquor dealers who mix drinks, after 
orders have been received therefor, for 
consumption on the premises where sold 
are not required to qualify as rectifiers. 

SUBPART 0—PRODUCTS UNFIT FOR BEVERAGE 
USE 

Products Exempt From Special and 
Commodity Taxes 

9 235.50 U. S. P., 1 V. F.. and U. P. U . S .. 
preparations. Medicinal preparations 
manufactured in accordance with for¬ 
mulas prescribed by the United States 
Pharmacopoeia, the National Formulary, 
or the Homeopathic Pharmacopoeia of 
the United States, that are unfit for use 
for beverage purposes are considered as 
meeting the requirements for exemption 
from special and commodity taxes. 

9 235.51 Patent medicines. Patented, 
patent, and proprietary medicines that 
are unfit for use for beverage purposes 
arc considered as meeting the require¬ 
ments for exemption from special and 
commodity taxes. 

9 235.52 Toilet preparations . Toilet, 
medicinal, and antiseptic preparations 
and solutions that are unfit for use for 
beverage purposes are considered as 
meeting the requirements for exemption 
from special and commodity taxes. 

9 235.53 Flavoring extracts. Flavor¬ 
ing extracts, sirups, and concentrates 
that arc unfit for use as beverages or for 
intoxicating beverage purposes, or fla¬ 
voring extracts which conform to the 
requirements of the Food and Drug Ad¬ 
ministration, United States Department 
of Agriculture, are held to be unfit for 
use for beverage purposes and are con¬ 
sidered as meeting the requirements for 
exemption from special and commodity 
taxes. 

§ 235.54 Laboratory reagents. Lab¬ 
oratory reagents, stains, and dyes that 
are unfit for use for beverage purposes 
are considered as meeting the require¬ 
ments for exemption from special and 
commodity taxes. 

5 235.55 Salted wines. Salted wines 
which contain not in excess of 21 percent 
alcohol by volume and not less than 1.5 
grams of salt per 100 cubic centimeters 
are considered as meeting the require¬ 
ments for exemption from special and 
commodity taxes. 

9 235.56 Sauces. Sauces or simps con¬ 
sisting of sugar solutions and Intoxicat¬ 
ing liquors in which the alcohol does not 
exceed 12 percent by volume and the 
sugar content Is not less than 60 grams 
per 100 cubic centimeters are considered 
as meeting the requirements for exemp¬ 
tion from special and commodity taxes. 

9 235.57 Brandied fruits. Brandied 
fruits consisting of solidly packaged 
fruits, either whole or segmented, and 
only sufficient liquor for flavoring and 
preserving are considered as meeting the 
requirements for exemption from special 
and commodity taxes. 

| 235.58 Food products. Food prod¬ 
ucts such as mincemeat, plum pudding, 
and fruit cake w r hcrc only sufficient 
liquor is used for flavoring and preserv¬ 
ing; and ice cream and ices w here only 
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sufficient liquor is used for flavoring pur¬ 
poses are considered as meeting the 
requirements for exemption from special 
and commodity taxes. 

ft 235.59 Restriction*. The products 
listed in 55 235.50 through 235.58 must be 
sold only for non-beverage purposes. 
Any sale by the manufacturer for bever¬ 
age purposes, or under such circum¬ 
stances as would indicate that the 
manufacturer knew or had reason to 
believe that the product sold would be 
used for beverage purposes, will render 
the manufacturer liable for special and 
commodity taxes and penalties. 

(08A St at. 006. 616: 26 U. S. C. 5021. 5082) 

ft 235.60 Formulas and sample$. 
Manufacturers must submit their for¬ 
mulas and samples of their products to 
the Director. Alcohol and Tobacco Tax 
Division, for examination to verify the 
claim of the manufacturer as to his ex¬ 
emption from tax when requested to do 
so. or when the manufacturer is in doubt 
as to the classification of his product. 

ft 235.61 Change of formula. If the 
Director. Alcohol and Tobacco Tax Divi¬ 
sion. shall find at any time that any 
product manufactured under this sub¬ 
part as an unfit product exempt from tax 
is being used for beverage purposes, or 
for mixing with beverage liquors other 
than by a rectifier, he shall notify the 
manufacturer to desist the manufactur¬ 
ing thereof until the formula is so 
changed as to render the product not 
susceptible of beverage use and such 
change is approved by the Director, 
Alcohol and Tobacco Tax Division: 
Provided . That the provisions of this 
section shall not be so construed as 
to prohibit the use of such unfit products 
in small quantities for flavoring drinks 
at the time of serving for immediate 
consumption. Where a formula is not 
so modified, pursuant to notice to desist, 
as to render the product unsusceptible 
of beverage use, the manufacturer must 
immediately qualify as a rectifier and 
pay the rectification tax. 

ft 235.62 Prohibited manufacture or 
storage. None of the products specified 
in ftft 235.50 through 235.58 may be 
manufactured or stored at a rectifying 
plant, except as specifically provided in 
ft 235.63. While rectifiers may use fla¬ 
vors and flavoring extracts on which 
drawback of tax on the spirits used 
therein has been allowed under section 
5131, L R. C. and Part 197 of this title, the 
premises used for manufacturing the fla¬ 
vors or flavoring extracts, if contiguous 
to the rectifying premises, must be com¬ 
pletely separated from the rectifying 
premises by solid unbroken partitions 
and the two premises must not have 
means of communication with each 
other within the building. The rectifier 
may not transfer distilled spirits from 
the rectifying plant to the flavoring ex¬ 
tract manufacturing premises or from 
the flavoring extract plant premises to 
the rectifying plant notwithstanding 
that the two premises may be owned and 
operated by the same person. Distilled 
spirits used at the flavoring extract 
manufacturing premises, must be re¬ 
ceived direct from the vendor and all 


records governing the receipt and use of 
distilled spirits and other ingredients in 
the manufacture of flavoring extracts 
must be kept on the flavoring extract 
manufacturing premises and not on the 
rectifying premises. 

ft 235.63 Permissible manufacture or 
storage. Where flavors or flavoring ex¬ 
tracts are manufactured on premises of 
the rectifying plant, they must be used 
exclusively in the manufacture of taxa¬ 
ble products at such premises and no 
drawback of tax may be claimed thereon. 
Nonalcoholic grenadine, or grenadine 
containing less than one-half of 1 per¬ 
cent of alcohol by volume and sufficient 
sugar to render it wholly unflt for use 
for beverage purposes, or other such 
flavoring materials, may not be manu¬ 
factured on the premises of a rectifying 
plant unless they are to be used by the 
rectifier in making his taxable products. 

Usx or Alcoholic Flavoring Materials 

ft 235.64 Limitation. The use of al¬ 
coholic flavors or flavoring extracts 
manufactured on premises other than a 
rectifying plant must be limited by the 
rectifier, so that the quantity of alcohol 
(proof gallons) contained therein will 
not represent more than 2*4 percent of 
the quantity of alcohol 'proof gallons) 
contained in the finished product, ex¬ 
cept as provided in 8 235.65. For ex¬ 
ample. one hundred gallons of a finished 
cordial, fifty degrees of proof, contain 
fifty proof gallons. As 2 1 - percent of 
fifty equals 1.25, the cordial could con¬ 
tain not more than 1.25 proof gallons 
of alcohol derived from such flavors or 
flavoring extracts used in its manufac¬ 
ture. 

5 235.65 Exception to limitation. In 
any case where the use of flavors or 
flavoring extracts in quantities in excess 
of the 2*4 percent limitation prescribed 
in 5 235.64 is required, such limitation 
shall not apply to the use of any flavors 
or flavoring extracts in excess thereof 
if the flavoring material used is pur¬ 
chased directly from the manufacturer 
and, as to each lot of purchased flavors 
or flavoring extracts containing alcohol, 
the rectifier has available for examina¬ 
tion by the storekeeper-gauger an affi¬ 
davit of the manufacturer showing: The 
quantity: the date of manufacture; the 
kind and brand of each flavor or flavor¬ 
ing extract; and that drawback under 
section 5131, I. R. C.. has not been 
nor will be claimed on any alcohol or 
distilled spirits contained in the flavor 
or flavoring extract. 

5 235.66 New formulas required. The 
manufacture of rectified products in 
which arc used alcoholic flavors or flavor¬ 
ing extracts to an extent not consistent 
with the provisions of ft! 235 64. 235.65, 
and 235.347, are prohibited. New formu¬ 
las, submitted for the purpose of showing 
the use of alcoholic flavors or flavoring 
extracts in the manufacture of rectified 
products, must furnish the information 
required by ft 235.346. 

SUBPART E—ALCOHOLIC PREPARATIONS PIT 
FOR BEVERAGE PURPOSES 

ft 235.75 Classed as rectified liquors. 
United States Pharmacopoeia tincture of 


ginger is held to be a rectified Uqujr 
Bitters, patent medicines, and siroil ir Al¬ 
coholic preparations which are fit fer 
beverage purposes, although held out m 
having certain medicinal propcrtu ar * 
also classed as rectified liquors Al¬ 
coholic preparations so classed must be 
manufactured in a rectifying plant and 
the 30-ccnt rectification tax must be 
paid thereon. Such preparations must 
be manufactured, taxpaid, bottled or 
packaged, stamped, recorded, and de¬ 
posed of In accordance with the pro¬ 
cedure prescribed in this part for other 
rectified spirits or products. Sellers of 
such preparations must qualify as whole¬ 
sale or retail liquor dealers, or both, Ac¬ 
cording to the quantities which they 
desire to sell (See Subpart S of this 
part.) 

(88A BUt, 606. 618, 620; 26 U. 6. C. 5021 SUL 
5121) 

8 235.76 Exempt U. S . P. and S. F. 
preparations. The followim United 
States Pharmacopoeia and National For¬ 
mulary preparations which are used by 
physicians and pharmacists principally 
as vehicles, and which are capable of 
beverage use, may be made with alcohol 
and sold in good faith for legitimate non- 
beverage purposes without Incurring lia¬ 
bility for rectification and special taxes 
for their manufacture and sale: 

Kltxir aromatlcurn. 

Elixir aromaticum rubrum. 

Elixir nuranUi am art. 

Elixir cardamom cotnpoeJtum. 

Elixir glycyrrhtrae. 

Elixir tnxixxAcl compos!turn. 

Elixir terplni hydra Us. 

Hptrltus aether!*. 

Bplrltux myrclne compoultus. 

Tlnctura aurantU duicU. 

Tmctura limoats. 

SUBPART P—LOCATION AN0 USE 

ft 235.85 Restrictions. Rectifying 
plants for the rectification of distilled 
spirits or wine may not be located on 
board of any vessel or boat. 

(68A 8Ut 627; 26 U. 8. C. 5171) 

ft 235.86 Use of premises. The prem¬ 
ises of a rectifying plant shall be used 
exclusively for the business of rectifica¬ 
tion and the bottling of liquors tectifled 
thereon, and the bottling of wines and 
spirits without rectification. 

(68A St at. 650; 26 U. S. C. 5273) 

SUBPART G—CONSTRUCTION 

ft 235.95 Building or rooms. The rec¬ 
tifying plant must be so constructed and 
equipped as to be suitable for the rectifi¬ 
cation of spirits by the process, or proe* 
esses, of rectification which the rectifier 
proposes to use. The room or building 
must be securely constr ucted of brick, 
stone, wood, concrete, or other substan¬ 
tial material, and must be complete!? 
separated from contiguous buildings or 
rooms by solid, unbroken partitions, or 
floors of substantial construction, except 
as provided in this part. Where the rec¬ 
tifying plant is under the same root of 
in the same building In which the rec¬ 
tifier or his affiliate or subsidiary oper¬ 
ates a taxpaid bottling house, wholesale 
liquor dealer premises, or another recti¬ 
fying plant, the assistant regional com¬ 
missioner may, in his discretion, author* 
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U* the rectifying plant to be separated 
from such premises by partitions of 
expanded metal or woven wire of not 
less than 9-gauge nor more than 2-inch 
mesh extending from the floor to the 
celling or roof! Provided. That such 
partitions of expanded metal or woven 
wire may not be authorized if the tax- 
paid bottling house operates alternately 
ax a bottling in bond department of 
an internal revenue bonded warehouse. 
All partitions shall extend from the 
ground to the roof, or from the floor 
to the ceiling if a room is used, and if 
the rectifying plant is under the same 
roof or in the same building in which is 
located nn internal revenue bonded 
warehouse, or a taxpald bottling house, 
the two premises must not have means of 
communication with each other within 
the building, except by approved pipe 
lines as authorized in this part: Provided , 
That where a rectifying plant has here¬ 
tofore been established under the same 
roof, or in the same building, with an 
internal revenue bonded warehouse or 
a taxpald bottling house with interior 
communication between the two prem¬ 
ises, it may continue to operate in such 
location if the revenue will not be jeop¬ 
ardized thereby. Where distilled water 
or taxpald spirits arc to be transferred 
by pipe line to, or from, the rectifying 
plant In accordance with this part nec¬ 
essary openings for the passage of the 
required pipe lines may be permitted in 
the walls or partitions, and necessary 
openings for passage of approved water, 
steam, sewer, or similar lines may like¬ 
wise be permitted in the walls or parti¬ 
tions. Where contiguous wholesale 
liquor dealer premises are used in lieu 
of a finished product room, the neces¬ 
sary doors or openings may be permitted 
in the walls or partitions. 

§ 235.96 Means of inoress and egress. 
The doors must lead into the yard con¬ 
nected with the rectifying plant or a 
public street: Provided , That where a 
room is used, the door may open into an 
elevator shaft, or a common passageway 
partitioned oft from other businesses, 
leading cither directly or through an¬ 
other elevator shaft or similar passage¬ 
way to the street or yard. The partitions 
forming a common passageway shall be 
substantially constructed of solid mate¬ 
rials or expanded metal or woven wire 
of not less than 9-gauge nor more than 
2-inch mesh, and shall extend from the 
floor to the ceiling or roof, but doors may 
be permitted therein if they do not afford 
Interior communication with an internal 
revenue bonded warehouse in the same 
building. Common passageways must be 
used exclusively as means of communi¬ 
cation. 

(C»A Stat. 650; 26 U. 8. C. 5273) 

3 233.97 Doors, windows , and other 
openings. The doors, windows, and 
other openings in the room or building 
comprising the rectifying plant must be 
so arranged and constructed that they 
may be securely locked or fastened. No 
door, window, or other opening will be 
permitted in the walls or floors leading 
into another room or building which is 
not u part of the rectifying plant. 


9 235.98 Division of premises. The 
division of the rectifying plant Into de¬ 
partments, as required by this subpart, 
shall be effected by securely constructed, 
solid partitions or by expanded metal or 
woven wire of not less than 9-gauge nor 
more than 2-inch mesh. The partitions 
in all instances shall extend from the 
floor to the celling or roof, or not less 
than 12 feet from the floor. There may 
be communicating doors or elevators be¬ 
tween the various departments of the 
rectifying plant, but such departments 
shall not be separated from each other 
by Intervening businesses. If more than 
one room is used for the same purpose, 
such rooms shall be given alphabetical 
designations, as “A.” “B." “C.” etc. A 
sign must be pasted over the door to 
each room indicating its use. 

9 235.99 Receiving room. A room 
must be provided for the storage of all 
alcohol, distilled spirits, or wines, re¬ 
ceived for rectification or for bottling, 
which room shall be used exclusively for 
such purpose and shall be designated 
• Receiving Room": Provided , That the 
assistant regional commissioner may. 
in his discretion, approve storage tanks 
meeting the requirements of 5 235.123, 
located in rectifying rooms. 

9 235.100 Rectifying room . A sepa¬ 
rate room designated “Rectifying Room” 
must be provided, wherein all operations 
in connection with the rectification, 
blending, bottling, etc., of spirits must 
be conducted. The rectifying room may 
be further divided as provided In 
§5 235.101 through 235.103. 

5 235.101 Quick-aoing room. Where 
a separate room is provided for the treat¬ 
ment of spirits in barrets and kegs for 
quick-aging purposes, such room shall be 
designated “Quick-aging Room.” 

5 235.102 Champagne room. Where 
champagne or other sparkling wines arc 
manufactured, a separate room desig¬ 
nated “Champagne Room” must be pro¬ 
vided therefor, unless the rectifying 
room is used exclusively for the manu¬ 
facture of such liquors. 

5 235.103 Wine bottling room. Where 
It is impracticable to bottle wine and cer¬ 
tain cordials and liqueurs from the pre¬ 
scribed bottling tanks, and it is neces¬ 
sary to bottle such products from the 
original package or from the container 
in which compounded, the rectifier must 
provide for such bottling a room to be 
designated “Wine Bottling Room.” Such 
room shall be constructed of substantial, 
solid materials, and the doors and other 
openings must be so constructed that 
they may be securely locked or fastened 
from the inside, except the entrance 
door which must be so constructed that 
it may be securely locked from the out¬ 
side of the room with a Government 
lock. 

5 235.104 relished products room. A 
room must be provided by the rectifier 
for the storage of spirits packaged by 
him: Provided . That if the rectifier con¬ 
ducts no bottling operations whatsoever 
and his entire production is transferred 
by pipeline to a contiguous taxpald bot¬ 
tling house or rectifying plant, or is 


transferred by tank car or tank truck to 
another rectifying plant or to a taxpald 
bottling house, or if the rectifier main¬ 
tains a contiguous wholesale liquor 
dealer room and removes all spirits 
thereto Immediately upon taxpayment 
and completion of bottling, a finished 
products room need not be provided. 
Where a finished products room is pro¬ 
vided, it shall be used exclusively for the 
purpose specified and shall be designated 
• Finished Products Room.” 

9 235.105 Export storage room . If 
the rectifier intends to bottle or package 
distilled spirits or wines for export with 
benefit of drawback, a separate room for 
the storage of such products exclusively 
must be provided and designated “Ex- 
port Storage Room.” The room must 
be constructed of substantial, solid 
material: Provided. That the partitions 
separating such room from other parts 
of the rectifying plant may be con¬ 
structed of expanded metal or woven 
wire of not less than 9-gauge nor more 
than 2-inch mesh, extending from the 
floor to the ceiling or roof. All win¬ 
dows. door, or other openings must be so 
constructed that they may be securely 
locked or fastened from the inside, ex¬ 
cept the entrance door, which must be 
so constructed that it may be securely 
locked from the outside of the room with 
a Government seal lock. 

(68A Stat. 614; 26 U. a C. 5062) 

9 235.106 Empty container storeroom. 
If empty barrels, bottles, or other con¬ 
tainers are stored within the rectifying 
plant, they must be segregated from 
filled containers. If a separate room is 
provided for such purpose, it will bo 
designated “Empty Container Store¬ 
room.” 

9 235.107 Office facilities. The recti¬ 
fier shall provide and maintain on the 
rectifying plant premises suitable office 
facilities, including desk and file cabinet, 
for the use of internal revenue officers. 
There shall also be provided a metal 
cabinet of adequate strength and size, 
or a securely constructed room or vault, 
suitably equipped for locking with a 
Government seal lock, for use in safe¬ 
guarding the keys to Government locks, 
seats, and other Government property, 
in the custody of internal revenue offi¬ 
cers. Such facilities shall be subject to 
approval by the assistant regional com¬ 
missioner. 

SUBPART H—SIGN 

9 235.115 Posting of sign. The recti¬ 
fier shall place and keep conspicuously 
on the outside and at the front of the 
rectifying plant or over the front en¬ 
trance thereto, where it can be plainly 
seen, a sign exhibiting in plain and legi¬ 
ble letters not less than 3 inches in 
height and of a proper and proportion¬ 
ate width. the name of the rectifier and 
the words. “Rectifier of Spirits.” and 
“Plant No. —using the registry num¬ 
ber assigned by the assistant regional 
commissioner. 

(68A suit. 661; 26 U. S. C. 5274) 

SUBPART I—EQUIPMENT 

9 235.120 Scates. All scales used tor 
weighing spirits shall be tested from 
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time to time by the proprietor by means 
ol test weights or otherwise to insure 
their accuracy. The rectifier must pro¬ 
vide suitable and accurate scales for 
weighing spirits to be dumped from or 
drawn Into packages. The beams or 
dials must indicate weight in half-pound 
graduations. 

(68A Stut. 639. 680; 20 U. S. C. 5212. 5552) 

f 235.121 Weighing tanks. Where 
weighing tanks are used for gauging 
spirits, such tanks Lhall be constructed 
of metal, or other suitable material, and 
shall be stationary. Weighing tanks 
may be used for gauging rectified spirits 
for determining the amount of tax. or 
gauging tax-exempt products prior to 
transfer of the spirits to a bottling tank, 
if such weighing tanks conform to the 
requirements of 3 235.129. After such 
gauging, the spirits must be immediately 
taxpaid, if subject to the rectification 
tax. and transferred to a bottling tank. 
Each weighing tank shall be mounted 
on accurate scales and shall have plainly 
and legibly painted thereon the words 
•'Weighing Tank." followed by its serial 
number and capacity in gallons. The 
beams or dials of scales must be gradu¬ 
ated to enable readings to be made as 
follows: To the nearest 14 pound for 
scales having a capacity not to exceed 
2,000 pounds; to the nearest 1 pound for 
scales having a capacity of over 2.000 
pounds, but not exceeding 6,000 pounds; 
to the nearest 2 pounds for scales having 
a capacity over 6.000 pounds, but not ex¬ 
ceeding 20.000 pounds; to the nearest 5 
pounds for scales having a capacity over 
20,000 pounds, but not exceeding 50.000 
pounds; and to the nearest 10 pounds for 
scales having a capacity over 50,000 
pounds. Except in the case of scales 
having a capacity of 2.000 pounds or less, 
where spirits are to be gauged for tax- 
payment. not less than 20 percent of the 
total capacity of the gauging tank scale 
may be entered into the tank for gaug¬ 
ing for determination of the tax: Pro¬ 
vided. That the weighing of lesser quan¬ 
tities for determination of tax may be 
authorized by the assistant. regional 
commissioner where the beam of the 
scale Is calibrated in *2 or 1 pound grad¬ 
uations and it is found by actual test 
that the scales break accurately at such 
graduations. 

(68A stftt. 639. 680; 26 V. S. C. 5212, 5552) 

3 235.122 Test weights . The rectifier 
shall provide a set of ten 50-pound cast- 
iron test weights, which shall be certified 
by the National Bureau of Standards or 
State departments of weights and 
measures, as conforming to class "C" re¬ 
quirements of the National Bureau of 
Standards, and provide a suitable place 
where the weights may be secured with 
a Government lock. If the rectifier lias 
provided such test weights at a distillery. 
Internal revenue bonded warehouse, in¬ 
dustrial alcohol plant or bonded ware¬ 
house. bonded winery, or taxpaid bottling 
house, operated by him on contiguous 
or nearby premises, he need not provide 
a separate set of weights for the rectify¬ 
ing plant. If the rectifier receives and 
fills only small packages, he may provide 
only such number of test weights as will 
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exceed the maximum weight of any such 
package. All test weights shall be placed 
under the control and In the custody of 
the storekeeper-gauger, who shall keep 
them under Oovemmont lock when not 
in use. In case a scale becomes inaccu¬ 
rate for any reason, the storekeeper- 
gauger will not permit it to be used while 
it is in such condition. 

5 235.123 Storage tanks. If spirits 
arc received in tank cars or tank trucks, 
or by pipeline, suitable storage tanks 
must be provided, except that such stor¬ 
age tanks will not be required in the 
case of spirits which arc transferred 
directly to processing and bottling tanks 
in accordance with §3 235.382 and 
235.383. Each storage tank shall be 
constructed of metal or other suitable 
material and shall be equipped with a 
suitable device, or mounted on accurate 
scales, whereby the contents can be ac¬ 
curately determined. There shall be 
painted on each tank, or on a sign affixed 
thereto, the words. "Storage Tank", fol¬ 
lowed by its serial number and capacity 
in gallons. A suitable board shall be 
provided on each storage tank for the 
attachment of Forms 1520, or 1440. as 
provided in this part. Manhcads and 
inlets of the tanks must be provided 
with facilities for locking with Govern¬ 
ment locks. Stopcocks must be pro¬ 
vided and so arranged as to control 
completely the flow of spirits into the 
tank: Provided. That where spirits arc 
received by pipeline from contiguous 
premises and the pipeline is equipped 
with a valve on the contiguous premises, 
which may be locked with a Government 
lock, the inlet valve in the receiving rec¬ 
tifying plant Is not required to be locked. 
The construction of the valves must be 
such that they can be secured with Gov¬ 
ernment locks. However, storage tanks 
to be used exclusively for the storage of 
wine and labeled "Wine Storage Tank" 
need not be secui ed as provided by this 
section. A closed manifold system, not 
equipped for locking with Government 
locks, may be Installed which will per¬ 
mit the transfer of spirits between stor¬ 
age tanks. Storage tanks may be per¬ 
manently connected with pipelines for 
the conveyance thereto of air and dis¬ 
tilled water, but the distilled water pipe¬ 
line must be affixed to the top of the tank. 
Other pipelines, except those used for the 
conveyance of spirits, may not be perma¬ 
nently connected with such tanks. 

(68A Stat. 634. 680; 26 U. 8. C. 5194. 5552) 

1235.124 Dumping and reducing 
tanks. If dumping and reducing tanks 
are provided, the same shall be located 
in the rectifying room and shall be 
equipped with a suitable device whereby 
the contents can be accurately deter¬ 
mined. Each such tank shall have 
plainly and legibly painted thereon, or 
on a sign affixed thereto, the words, 
"Dumping and Reducing TantC' followed 
by its serial number and capacity in 
gallons: Provided , That where a tank is 
to be used alternately as a dumping and 
reducing tank or as a processing tank the 
tank shall have plainly and legibly 
painted thereon, or on a sign affixed 
thereto, the words, "Dumping and Re¬ 
ducing Tank or Processing Tank," fol¬ 


lowed oy its serial numoer and capacity 
In gallons, and a suitable board shall b? 
provided for the attachment of Form 122. 
<68A SUt. 680; 26 TJ. S. C. 5552) 

5 235.125 Processing tanks. The rec¬ 
tifier shall provide a sufficient number 
of processing tanks, which shall be lo¬ 
cated in the rectifying room. Processing 
tanks shall be equipped with & suitable 
device whereby the contents can be ac¬ 
curately determined. Each such tank 
shall have plainly and legibly painted 
thereon, or on a sign affixed thereto, the 
words, "Processing tank." followed by its 
serial number and capacity in gallons: 
Provided. That where a tank is to be used 
alternately as a processing tank or as a 
dumping and reducing tank the tank 
6hall have plainly and legibly painted 
thereon, or on a sign affixed thereto, the 
words, "Processing Tank or Dumping 
and Reducing Tank." followed by its 
serial number and capacity in gallons. 
A suitable board shall be provided for the 
attachment of Form 122. Tanks used for 
blending, compounding, quick-aging, 
percolating, etc., will be considered proc¬ 
essing tanks and must be so marked. 
Processing tanks may be used for gaug¬ 
ing rectified spirits for determining the 
amount of tax. or gauging tax exempt 
products, prior to transfer of the spirits 
to a bottling tank if such processing 
tanks conform with the requirement') of 
3 235.129. After auch gauging, the spirits 
must be immediately taxpaid. if subject 
to the rectification tax, and be removed 
from the processing tank. 

(68A sue. 680; 26 U. B. C. 5552) 

3 235.126 Processing receptoclet. 
Where barrels or other similar containers 
are used for rectifying, each such recep¬ 
tacle shall be marked with the words, 
"Processing receptacle." followed by its 
serial number and capacity in gallons. 
Such receptacles must be so constructed 
and located that the contents thereof 
may be readily determined by internal 
revenue officers. Provision shall be made 
on each processing receptacle for the 
attachment of Form 122. Open bowls, 
similar to crocks and Jars used for 
macerating, in which spirits arc held for 
a short time during the process of mix¬ 
ing. must be designated "Processing Re¬ 
ceptacle." and be located In the rectify¬ 
ing room. 

3 235.127 Receiving tanks. Where 
rectified products are produced by redis- 
tillation, such as gin or cordials, or where 
spirits are redistilled, the rectifier must 
provide a requisite number of receiving 
tanks. Where vodka is produced, a re¬ 
ceiving tank or tanks nwy be provided 
therefor, if desired. Each receiving tank 
shall be constructed of metal or other 
suitable material and equipped with ft 
suitable device whereby the contents can 
be accurately determined. Manheads 
and Inlets of such tanks must be pro¬ 
vided with facilities for locking with 
Government locks. Each tank shall 
have plainly and legibly painted thereon, 
or on a sign affixed thereto, the word* 
Indicating 1U use, as "Gin Receiving 
Tank." "Cordial Receiving Tank.*' 
"Heads and Tails Receiving. Tank." 
"Vodka Receiving Tank." etc., followed 
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by its serial number and capacity In gal¬ 
lons. Receiving tanks must be located 
tn the rectifying room. 

(68A SUt. WO; 26 U. 8. C. 5552) 

$ 235,128 Quick-aging packages. 
Where spirits are treated in barrels or 
kegs tor quick-aging or other purposes, 
each such package shall be marked 
“Quick-aging package.” followed by its 
serial number and capacity in gallons. 
Quick-aging packages must be located in 
the rectifying room or in the quick-aging 
room, if one has been provided. 

1 235.129 Bottling tanks . Where 
spirits are bottled at the rectifying plant, 
the rectifier shall provide in the rectify¬ 
ing room, or bottling room if one is 
provided, one or more bottling tanks 
securely constructed of metal or other 
suitable material. Each bottling tank 
shall be mounted on accurate scales, or 
equipped with a suitable device whereby 
the actual contents will be accurately 
and precisely indicated, and shall have 
plainly and legibly painted thereon, or 
on a sign affixed thereto, the words 
“Bottling tank,” followed by its serial 
number and capacity in gallons. A 
suitable board shall be provided on each 
bottling tank for the attachment of 
Forms 237 and 230. Each bottling tank 
must be closed, and any necessary open¬ 
ings therein affording access to the inte¬ 
rior. or to the contents, must be closed 
and secured with a cover, which may be 
secured by a Government lock or other¬ 
wise fastened and sealed. Stopcocks 
must be provided and so arranged as to 
completely control the flow of spirits 
both into and out of the bottling tank, 
and so constructed that they may be 
locked with a Government lock. The 
pipe connections containing such stop¬ 
cocks or valves must be brazed, welded, 
or otherwise secured to the tank in such 
a manner that they cannot be detached 
or altered without showing evidence of 
tampering, and the outlet pipe connec¬ 
tions on bottling tanks shall be equipped 
with check valves. The pipeline con¬ 
necting the bottling tanks with the bot¬ 
tling machine must conform to the re¬ 
quirements of $ 235.137. Bottling tanks 
may be permanently connected with 
pipelines for the conveyance thereto 
of air and distilled water, but the 
distilled water pipeline must be affixed 
to the top of the tank. Such pipelines 
must be equipped with a control valve 
which may be locked with a Government 
lock. Pipelines used for the conveyance 
of air must also be equipped with a check 
valve located near the point of entry to 
the tank in order to effectively prevent 
any abstraction of spirits from the tank. 
Other pipelines, except those used for 
the conveyance of spirits, may not be 
permanently connected with such tanks. 
Bottling tanks shall be accurately and 
precisely calibrated. Bottling tanks may 
m>t be used prior to their approval under 
this section, 

5 235.130 Special bottling tanks . 
Where highly aromatic liquors, such as 
anisette and creme dc monthe. are pro¬ 
duced and bottled, and a special bottling 
t^nk is necessary for the bottling thereof, 
the rectifier may provide in the rectify- 
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Ing room or bottling room one or more 
small bottling tanks suitable for such 
purpose. Such special bottling tanks 
must be constructed, arranged, and 
secured as provided by $ 235,129 in the 
case of regular bottling tanks, and each 
special bottling tank shall have plainly 
and legibly painted thereon or on a sign 
affixed thereto, the words, ‘‘Special Bot¬ 
tling Tank.” followed by its serial num¬ 
ber and capacity In gallons. 

(C8A Slat. 680; 26 U. 8. C. 6552) 

$ 235.131 Package filling tanks. 
Where distilled spirits or wines arc to be 
packaged especially for export with ben¬ 
efit of drawback, tanks suitable for the 
purpose, and constructed and equipped 
in accordance with the provisions and 
requirements of § 235.129 governing the 
construction and equipment of bottling 
tanks, shall be provided by the rectifier. 
The bottling tank may be used as the 
package filling tank, provided it is 
equipped with aq approved outlet for Ail¬ 
ing packages. 

(68A Stmt. 680; 26 U. 8. C. 5552) 

S 235.132 Graxnty tanks. The recti¬ 
fier may. if necessary, install a small 
gravity tank between the bottling tanks 
and bottling machine, for the purpose of 
maintaining a constant head pressure or 
to afford a gravity flow to the bottling 
machine. The capacity of the gravity 
tank shall be no larger than necessary. 
Gravity tanks must be equipped with a 
suitable device whereby the contents can 
be accurately determined, and each such 
tank shall have plainly and legibly 
marked thereon, or on a sign affixed 
thereto, the words. “Gravity Tank,” 
followed by its serial number and capa¬ 
city in gallons. 

(68A Stmt. 680; 26 U. 8. C* 5552) 

$ 235.133 Accumulation tanks , Where 
the rectifier removes distilled spirits 
from the bottling line which contain 
sediment or foreign matter, or which 
otherwise require rcflltcrlng or rebot- 
tUng. he may install suitable accumula¬ 
tion tanks in the bottling room for the 
accumulation of such spirits. Each such 
tank shall have plainly and legibly 
painted thereon, or on a sign affixed 
thereto, the words “Accumulation Tank/' 
followed by its serial number and ca¬ 
pacity In gallons. If the spirits accumu¬ 
lated in each tank are of the same class 
and type, they may be returned to the 
bottling tank system for rcfiltcrlng and 
bottling with the same batch of spirits. 
The return of the spirits to the bottling 
tank, if such spirits are being bottled 
pursuant to a Form 237, must be under 
the supervision of the storekeeper- 
gauger. Unless the spirits are reflltered 
and bottled with the same lot of spirits 
from which they were originally bottled, 
they must be returned for rerectiflcatlon 
under an approved formula, or, in the 
case of spirits not subjected to taxable 
rectification, returned to the dumping 
and reducing tank for commingling 
with spirits without rectification within 
the limitation of $ 235.697. In such case, 
appropriate notation will be made on the 
Form 230 or Form 237 relative to the 
return of the spirits. 
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$ 235,134 Stills. All stills In the 
rectifying plant shall be located in the 
rectifying room and shall be of substan¬ 
tial construction and must have a clear 
space of not less than 1 foot around 
them. Every still must have plainly and 
legibly painted thereon, or on a sign at¬ 
tached thereto, words Indicating its use, 
or uses, as “Gin Still/* “Cordial Still/* 

' Water Still." etc., followed by its serial 
number and capacity in wine gallons. 
All stills, except cordial stills of not more 
than 250 wine-gallon capacity and water 
stills, shall be connected with the receiv¬ 
ing tanks by continuous permanent pipe¬ 
lines: Provided. That where such re¬ 
ceiving tank is mounted on scales, the 
pipeline may be connected with the tank 
by means of flexible connections with 
the ends permanently attached and se¬ 
cured by means of Government cap seals, 
or by brazing or welding, to the inlet of 
the tank and to the pipeline. If the 
gin still is equipped with a pipeline to 
by-pass the berry basket, such pipeline 
must be equipped with a valve for lock¬ 
ing with a Government lock. 

$ 235.135 Other rectifying equipment. 
Other rectifying equipment shall be 
located in the rectifying room and, 
where practicable, shall be appropriately 
marked. Tanks used for more than one 
purpose shall be marked accordingly, os 
“Weighing and Storage Tank," but proc¬ 
essing tanks used for the rectification of 
spirits may not be used in connection 
with the bottling of spirits without 
rectification. 

$ 235.136 Distilled water storage 
tajiks. If the rectifier produces distilled 
water, or receives the same by pipeline 
from contiguous establishments operated 
under internal revenue laws and regula¬ 
tions, distilled water storage tanks shall 
be provided and so located that their 
contents may be readily inspected by 
internal revenue officers. Each such 
tank shall be equipped with a suitable 
device whereby the contents can be ac¬ 
curately determined, and shall have 
plainly and legibly marked thereon, or 
on a sign affixed thereto, the words. ‘•Dis¬ 
tilled Water Storage Tank." followed 
by its serial number and capacity in 
gallons. The pipeline must be securely 
constructed as provided in S 235.140. 
Barrels or other wooden containers in 
which distilled spirits were previously 
packaged may not be used for the re¬ 
moval of distilled water. 

(68A SUt. 680; 26 U. S. C. 5552) 

Pipelines 

$ 235.137 Pipelines connecting bof- 
tling tanks and bottling machine . The 
bottling tanks may be connected with 
the bottling machine either by a fixed 
pipeline, or by a detachable hose, ex¬ 
posed to view throughout its entire 
length. 

(68A 8tat. 680; 26 U. 8. C. 5552) 

$ 235.138 Pipelines to contiguous tax* 
paid bottling house or rectifying plant. 
Pipelines used tor the conveyance of 
spirits to a contiguous taxpaid bottling 
house or rectifying plant, as provided 
in Subpart BB, shall be constructed, 
secured, and marked in accordance with 
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the Applicable provisions of 5 235.139. A 
permanent pipeline must be installed to 
connect the tank in the rectifying plant 
with the tank in the contiguous taxpaid 
bottling house or rectifying plant, to 
which spirits are to be transferred, and 
each such pipeline must be equipped 
with a valve, in the transferring recti¬ 
fying plant, capable of being locked with 
a Government lock. Each pipeline to a 
contiguous tax pa id bottling house or 
rectifying plant shall have painted 
thereon, at a point near the manifold or 
valve controlling the flow, identification 
as to the premises to which the pipeline 
leads, as °TPBH-7*\ “RP-7*\ etc. Where 
spirits arc to be conveyed from two or 
more tanks in the rectifying plant or to 
two or more tanks in the contiguous tax- 
paid bottling house or rectifying plant, 
the pipeline may be connected by mani¬ 
fold connections so arranged as to con¬ 
trol the flow of spirits from or into each 
tank. There shall be painted on each 
pipeline extending from the manifold 
a number corresponding with the serial 
number of the tank with which the pipe¬ 
line is connected, unless the arrange¬ 
ment of the pipeline is such that the 
identity of the tank with which it is 
connected is apparent. Where the tank 
in the transferring rectifying plant is 
mounted on scales, the pipeline may be 
connected therewith by means of short, 
detachable hose connections. Pipelines 
used for the conveyance of spirits to a 
contiguous taxpald bottling house or 
rectifying plant shall be constructed, 
secured, and so arranged that each such 
pipeline can be completely drained after 
each transfer of spirits. 

5 235.139 Pipelines from other con¬ 
tiguous premises. The pipelines used 
for the conveyance of taxpaid spirits to 
storage, processing, or bottling tanks 
must be of a fixed and permanent char¬ 
acter, securely constructed and con¬ 
nected and so arranged as to be exposed 
to view throughout their entire lengths. 
Such pipelines, except those from a 
bonded winery, must be secured by braz¬ 
ing. welding, fastening and sealing, or 
locking with Government locks as to 
effectually prevent disconnection and 
access to the spirits. When the storage, 
processing, or bottling tanks are 
mounted on scales the pipeline may be 
connected therewith by means of short, 
detachable hose connections if the end 
of the pipeline is equipped with a valve 
which may be locked with a Government 
lock: Provided , That where the pipeline 
leading from the contiguous premises Is 
equipped with a valve on such contigu¬ 
ous premises which may be locked with a 
Government lock, so as to control the 
flow of spirits, such valve in the receiv¬ 
ing rectifying plant Is not required to be 
locked. Where spirits are to be con¬ 
veyed to tw o or more storage, processing, 
or bottling tanks in the rectifying plant, 
the pipelines may be connected with such 
tanks by manifold connections so ar¬ 
ranged as to control the flow of spirits 
both into or out of each tank. Each 
pipeline from a contiguous establishment 
shall have painted thereon, at a point 
near the manifold or valve controlling 
the flow’, identification as to the premises 
from which the pipeline originated, as 


*‘RD-7". “IRBW-2”, etc. Filters may be 
Installed In pipelines connected with 
bottling tanks. Only spirits which are 
to be bottled without rectification may 
be conveyed by pipeline from contigu¬ 
ous premises directly Into bottling tanks. 
There shall be painted on each pipeline 
extending from the manifold to storage, 
processing, or bottling tanks, a designa¬ 
tion and number corresponding with the 
serial number of the tank with which 
the pipeline is connected, unless the ar¬ 
rangement of the pipeline is such that 
the identity of the tank with which it is 
connected is apparent. 

(68A SU\t. 680; 26 U. S. C. 5552) 

5 235.140 Distilled water pipelines. 
The pipeline used for the conveyance of 
distilled w'ater to contiguous establish¬ 
ments operated under the internal rev¬ 
enue laws and regulations must be an 
independent one, without any connection 
with any other pipe, tank, vessel, or 
utensil on the rectifying plant premises, 
except the distilled water storage tank: 
Provided. That where distilled water is 
to be so conveyed from two or more dis¬ 
tilled water storage tanks, the pipeline 
may be connected with such tanks by 
permanent manifold connections. The 
pipeline must be of a fixed and perma¬ 
nent character, securely constructed and 
so arranged as to be exposed to view 
throughout its entire length. The 
valves, flanges, and other connections in 
such pipeline on the rectifying plant 
premises must be brazed, w’elded. or 
otherwise secured, in such a manner that 
the pipeline and its connections cannot 
be detached or altered without showing 
evidence of tampering. Where distilled 
water is produced in the rectifying plant, 
the distilled water storage tank must be 
connected with the water still by a con¬ 
tinuous, fixed, pipeline. 

(68A Slat. 680; 26 U. 8. C. 5552) 

4 235.141 Colors for pipelines . The 

pipelines in the rectifying plant used for 
conveying the following substances shall 
be kept painted in the colors Indicated: 
Black-Spirit*. 

Blue....-Vapor, high wines, low wines, 

_ and heads and tails. 

Brown——... Residue from stills. 

White.Water. 

Aluminum_Steam. 

Orange-Air. 

Purple-Refrigerants. 

These colors arc Intended for such pipe¬ 
lines only and are prescribed for the 
purpose of distinguishing such pipelines 
from each other and from all other pipe¬ 
lines on the premises which are painted 
but for which colors are not prescribed. 
The painting in one of the prescribed 
colors or a color similar thereto, of a 
pipeline for which a color is not pre¬ 
scribed. is prohibited. Pipelines for 
which colors are not prescribed may be 
painted in sections of contrasting colors. 

Sealing Pipelines 

5 235.142 General. Where flanges, 
unions, valves and other detachable con¬ 
nections in pipelines, required to be 
sealed by this part, arc not secured by 
welding or brazing, and arc not to be 
secured by Government locks, they must 


be prepared by the rectifier for sealing 
with Government ,# cap M seals. 

(68A Slat. 680; 20 U. a C. 5552) 

§ 235.143 Sealing flanges . Flanges 
may be prepared for scaling by 
one of the following methods: 

<a> By applying a “castle” nut with a 
hole drilled through the bolt so that the 
sealing wire may be passed through like 
a cotter pin. two such nuts being applied 
to each flange, opposite each other, un¬ 
less the flange is secured with an uneven 
number of bolts, in which case three such 
nuts will be applied at approximately 
equal distances apart; 

(b) By drilling a small hole through 
both nut and bolt, two such bolts and 
nuts being drilled for each flange, op¬ 
posite each other, unless the flange Is 
secured with an uneven number of bolts, 
in which case three bolts and nuts will 
be so drilled at approximately equal dis¬ 
tances apart: or 

<c> By drilling a hole through the cor¬ 
ner of the head of the bolt and one 
through the corner of the nut so the two 
will be sealed together, two such bolts 
and nuts being drilled for each flange, 
opposite each other, unless the flange 
is secured wJth an uneven number of 
bolts, in which case three bolts and nuts 
will be so drilled at approximately equal 
distances apart. 

(68A SUt. 680; 26 U. 8. C. 5552) 

5 235.144 Sealing unions . Unload will 
be prepared for sealing by enclosin ' the 
same in a metal box with holes for the 
sealing w ire. 

(68A SUt. 680; 26 U. S. C. 5552) 

$ 235.145 Sealing valves. Small cate 
and globe valves may be prepared for 
scaling by enclosing the packing nut or.d 
hood with a metal band or strap dra*n 
tightly around the valve and fitted for 
reception of the sealing wire, or by drill¬ 
ing a hole in the packing nut so that the 
sealing wire may be passed through and 
drawn around the pipe and sealed. 
Where \alves have large flanges, such 
flanges may be sealed in the same man¬ 
ner as other flanges. 

(68A 8Ut. 680; 26 U. 8. C. 5552) 

SUSPAiT J—QUALIFYING OOCUMINTS 

{ 235.155 Notice . Form 27-B. Every 
person Intending to engage in the busi¬ 
ness of a rectifier must give notice of 
such intention on Form 27-B. in tripli¬ 
cate, to the assistant regional commis¬ 
sioner before engaging In the business. 
Except as provided in $ 235.161 in the 
case of amended and supplemental 
notices, all of the information indicated 
by the headings of the various columns 
and lines on the form, and the instruc¬ 
tions printed thereon or issued in respect 
thereto, and as required by this part, 
shall be furnished. Each such notice 
shall contain, or be verified by. a written 
declaration that such notice is made 
under the penalties of perjury. Such 
notices must be numbered serially com¬ 
mencing with number 1 and continuing 
in regular sequence for all notices there¬ 
after filed, whether amended or supple* 
mental. All data, written statements, 
affidavits, and other documents sub- 
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mlttcd In support of the notice shall be 
defined to be a part thereof. 

(68A SUt. 650; 26 U. 8. C. 6271) 

1235.156 Federal Alcohol Adminis¬ 
tration Act permit. Under the Federal 
Alcohol Administration Act and Resol¬ 
utions 1 <27 CFR Part 1) Issued pursu¬ 
ant thereto, any person, except an 
agency of a State or political subdivision 
thereof, or any officer or employee of 
any such agency, intending to engage in 
the business of rectifying distilled 
spirits and wines, is required to procure 
a rectifier’s basic Federal Alcohol Ad¬ 
ministration Act permit (Form 1638) 
therefor. In addition, a basic ware¬ 
housing and bottling permit (Form 1642) 
must be procured where unrectifled 
spirits, or spirits rectified by another 
are warehoused and bottled. The trade 
names or styles under which it is in¬ 
tended to conduct the business must be 
specified in the permit. Applications for 
such permits should be filed on Forms 
1637 and 1641. respectively, with the as¬ 
sistant regional commissioner at the 
time of filing notice. Form 27-B. 

9 235.157 Description of apparatus 
and equipment. There must be described 
on Form 27-B. in the space provided 
therefor, all storage tanks, receiving 
tanLs, processing tanks, bottling tanks, 
and stills, which shall be listed sepa¬ 
rately as to serial number and capacity 
in wine gallons. Tanks used either as 
dumping and reducing tanks or as proc¬ 
essing tanks shall be so described on 
Form 27-B. All other regular and per¬ 
manent rectifying equipment must be 
described on Form 27-B. 

(68A SUt. 650; 26 U. & C. 5271) 

1235.153 Description of rooms. All 
rooms on the rectifying plant premises 
shall be accurately described on Form 
27-B, The description shall include the 
designated name of the room, which 
shall be according to its use, such as 
receiving room, rectifying room, bottling 
room, and finished products room, the 
materials of which constructed, the di¬ 
mensions thereof, the location of doors, 
windows and other openings and the 
manner In which they arc secured and 
protected. The materials of which par¬ 
titions are constructed, and the height 
thereof, must also be stated. If more 
than one room Is used for the same pur¬ 
pose, the name shall Include an alpha¬ 
betical designation to distinguish them, 
as ’’Receiving Room A/’ “Receiving 
Room B,** etc. 

(S8A 8tat. 650; 26 U. 8. C. 5271) 

fi 235.159 Liquors to be used and pro¬ 
duced. The kinds of liquors proposed to 
be used In rectification, and the kinds of 
liquors proposed to be produced by such 
rectification, must be stated on Form 
27-B. 

(C8A SUt. 650; 26 U. 8. C. 5271) 

5 235.160 Capacity. The estimated 
maximum quantity, in wine gallons and 
proof gallons, of spirits or wines which 
can be rectified In every 24 hours by the 
use of all the apparatus and equipment 
In the rectifying plant, and the estimated 
quantity. In wine gallons and proof gal¬ 
lons. of spirits and wines which will be 
No. 253— Part U—Sec. 2 - 20 


rectified every 24 hours and the portion 
thereof for which exemption from the 
rectifying tax will be claimed, must be 
stated on Form 27-B. 

(68A SUt. 650; 26 0. 8. C. 5271) 

§ 235.161 Amended and supplemental 
notices. Amended and supplemental no¬ 
tices on Form 27-B may be executed in 
skeleton form, except as to the items 
amended or supplemented. All oilier 
items which are correctly set forth in 
prior notices, and in which there has 
been no change since the last preceding 
notice, may be incorporated in the 
amended or supplemental notice by ref¬ 
erence to the respective notice previously 
filed. Such incorporation by reference 
shall be made by entering for each such 
item, in the space provided therefor, the 
statement ’’No change since filing Form 

27-B. Serial No._ m (the number 

being inserted) and the date of such 
form. The assistant regional commis¬ 
sioner may at any time, in his discretion 
require the filing of a complete notice 
on Form 27-B. 

(68A 8Ut. 650; 26 U. S. C 5271) 

9 235.162 Formulas and processes , 
Form 27-B Supplemental The rectifier 
must submit Form 27-B Supplemental, 
in quadruplicate, for each formula and 
process to be employed In the rectifica¬ 
tion of spirits or wines, which shall con¬ 
stitute a part of the notice. Form 27-B. 
The statement of formula and process 
shall be prepared in accordance with 
subpart R. 

(68A SUt. 650; 26 0. 8. C. 5271) 

1235.163 Corporate documents. 
There must be submitted with, and made 
a part of. the original or initial notice on 
Form 27-B. given by a corporation to 
engage in the business of a rectifier, 
properly certified copies. In triplicate, of 
the following documents: 

(a) Articles of Incorporation and any 
amended articles of incorporation. 

(b) Certificate of Incorporation. 

<c) Certificate authorizing corpora¬ 
tion to operate in State where rectifying 
plant is located, if other than that In 
which incorporated. 

<d) Extracts of minutes of meetings 
of stockholders, showing election of 
directors. 

(e) By-laws. 

(f) Extracts of the minutes of the 
meetings of the board of directors, show¬ 
ing the election of officers. 

(g) Extracts of the minutes of meet¬ 
ings of the board of directors, author¬ 
izing certain officers or other persons to 
sign for the corporation. 

<h) List of names and addresses of the 
officers and directors. 

(1) List of stockholders, as provided In 
5 235.164. 

(68A SUt 650: 26 U. S. C. 5271) 

5 235.164 List of stockholders. In the 
case of corporations and similar legal 
entitles, there must be submitted with 
Form 27-B. at the commencement of 
business, and annually thereafter on 
May 1, a list of the names and addresses 
of all stockholders and other persons 
interested in the corporation or other 
legal entity and the amount and nature 


of the stock holding, or other interest of 
each, whether such interest appears in 
the name of the interested party or in 
the name of another for him: Provided , 
That where more than 20 persons arc 
interested in the corporation or other 
legal entity as stockholders or otherwise, 
there need be furnished only the names 
and addresses and the amounts and na¬ 
ture of the stock holding or other inter¬ 
est of the 20 persons having the largest 
ownership or other interest in each of 
the respective classes of stock or other 
interest, except where more complete 
information shall be specifically required 
by the assistant regional commissioner: 
And provided further , That where there 
has been no change in the stockholder 
and other persons interested in the cor¬ 
poration or other legal entity, or in the 
extent of the stock holding or other in¬ 
terest of such persons, the rectifier may 
furnish on May 1 of each year, a certified 
statement, in triplicate, to that effect in 
lieu of the prescribed list. Where a 
corporation operates two or more rec¬ 
tifying plants or other plants situated in 
the same region, or wholly owns one or 
more subsidiaries operating rectifying 
plants or other plants so situated, and In 
connection with qualifying for the op¬ 
eration of one of such rectifying plants 
or other establishments files a list of 
stockholders and other persons inter¬ 
ested. as prescribed in this section, the 
filing of an additional list for each recti¬ 
fying plant will not be required: Pro¬ 
vided. That in lieu of such additional list 
there Is submitted by such corporation a 
certificate. In triplicate, definitely Identi¬ 
fying the corporation and plant with 
whose notice the list of stockholders and 
other persons interested is filed, and 
giving the date of the filing thereof. 

(68A SUt. 650; 26 U. S. C. 5271) 

9 235.165 Affidavit. In the case of a 
corporation, there must be submitted 
with each list of stockholders on affida¬ 
vit, in triplicate, executed by an officer of 
the corporation authorized so to do, 
showing the number of shares of each 
class of stock or other evidence of owner¬ 
ship. such as voting trust certificates, au¬ 
thorized and outstanding, the par value 
thereof, and the voting rights of the 
respective owners or holders, and certi¬ 
fying to 4he correctness of the list of 
stockholders or the statement authorized 
to be furnished In lieu of such list. In 
the case of an Individual owmer. part¬ 
nership. or association, there must be 
submitted with Form 27-B. at the com¬ 
mencement of business, and annually 
thereafter on May 1, an affidavit, in trip¬ 
licate, giving the name of every person 
interested or to be interested in the rec¬ 
tifying plant, whether such interest ap¬ 
pears in the name of the interested party 
or in the name of another for him. 

<68A SUt. 650; 26 U. 8. C. 5271) 

f 235.166 Articles of partnership or 
association. In the case of a partner¬ 
ship or association, a certified copy, in 
triplicate, of the articles of partnership 
or association, if any. shall be submitted 
with and constitute a part of the notice. 
Form 27-B. 

(68A SUt. 660; 26 0. 8. C. 5271) 





9S38 

§ 235.167 Trade name certificate . 
Where the rectifier is to do business un¬ 
der a firm or trade name, there must be 
submitted with and made a part of the 
notice. Form 27-B. certified copies, in 
triplicate, of the certificate or other doc¬ 
ument filed with or issued by State offi¬ 
cials under the laws of the State to cover 
the transaction of business under such 
firm or trade name. If no such certifi¬ 
cate or other document is required by the 
laws of the State to be filed with or is¬ 
sued by State officials to cover the trans¬ 
action of business under a firm or trade 
name, the rectifier shall furnish a state¬ 
ment. In triplicate, to that effect. 

(68A SUt. 650; 26 U. S. C. 5271) 

5 235,168 Power of attorney . Form 
1534. If the notice or other qualifying 
documents are signed by an attorney in 
fact for on individual, partnership, as¬ 
sociation. or corporation, or by one of 
the members for a partnership or as¬ 
sociation. or, in the case of a corporation, 
by an officer or other person not author¬ 
ized to sign by the corporate documents 
described in §235.163. such notice or 
other qualifying documents must be sup¬ 
ported by a duly authenticated copy of 
the power of attorney conferring author¬ 
ity upon the person signing the docu¬ 
ment to execute the same. Such powers 
of attorney shall be executed on Form 
1534. in triplicate, and submitted to the 
assistant regional commissioner. 

(68A SUt. 650; 26 U. S. C. 5271) 

5 235.160 Execution of power of attor - 
ney. Where the principal giving the 
power of attorney is an individual, it 
must be executed by him In person, and 
not by an agent. In the case of a part¬ 
nership or association, powers of attor¬ 
ney authorizing one or more of the 
members, or another person, to execute 
documents on behalf of the partner¬ 
ship or association must be executed by 
all of the members constituting the same. 
However, if one of more members less 
than the whole number constituting the 
partnership or association have been 
delegated the authority to appoint agents 
or attorneys in fact, the power of attor¬ 
ney may be executed by such member or 
members, provided it is supported by a 
duly authenticated copy, in triplicate, of 
the document conferring authority upon 
the member or members to execute the 
same. Where, in the case of a corpora¬ 
tion. powers of attorney are executed by 
an officer thereof, such documents must 
be supported by triplicate copies of the 
authorization of such officer so to do. cer¬ 
tified by the secretary or assistant secre¬ 
tary of the corporation under the 
corporate seal, if any. to be true copies. 
(68A SUt. 650; 26 U. 8. C. 5271) 

§ 235.170 Duration of power of af/or- 
ney. Powers of attorney authorizing the 
execution of documents on behalf of a 
person engaged in. or intending to en¬ 
gage in. the business of a rectifier shall 
continue in effect until written notice. In 
triplicate, of the revocation of such au¬ 
thority Is received by the assistant re¬ 
gional commissioner, unless terminated 
by operation of law. 

(68A SUt. 650; 26 U. 6. C. 5271) 
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§ 235.171 Bond. Form 34. Every per¬ 
son intending to commence the business 
of a rectifier shall, upon filing his notice 
of such intention. Form 27-B, and before 
proceeding with such business, execute 
a bond on Form 34. in triplicate, in con¬ 
formity with the provisions of Subpart 
K and file the same with the assistant 
regional commissioner. 

5 235.172 Penal sum. The penal sum 
of the rectifier’s bond. Form 34. shall be 
not less than the amount of internal 
revenue tax that the rectifier will be 
liable to pay in a period of 30 days, but 
in no case shall the penal sum of the 
bond be less than $1,000 or greater than 
$100,000. Where the rectifier has not 
furnished bond in the maximum penal 
sum of $100,000 and the rectification tax, 
including tax under section 5022.1. R. C., 
on the quantity of spirits and wines 
actually rectified during any period of 
30 days, exceeds the penal sum of the 
bond on file, he must furnish immedi¬ 
ately a new or additional bond In a suffi¬ 
cient penal sum. effective as of the 
beginning of such period. If an addi¬ 
tional bond is furnished, it must be in 
accordance with 5 235.196. 

§ 235.173 Registry of stills. Form 26. 
Every person having in his possession or 
custody, or under his control, any still 
or distilling apparatus set up and in¬ 
tended to be used for the distillation, 
redistillation, or recovery of distilled 
spirits, shall register the same with the 
assistant regional commissioner for the 
region in which the still is located. Im¬ 
mediately it is set up. Such registration 
shall be made on Form 26, in triplicate, 
in accordance with the requirements of 
the columns, lines and instructions on 
the form. The form shall be verified by 
a statement that it is executed under the 
penalties of perjury. 

(68A StAt. 628. 749; 26 U. 8. C. 5174. 6065) 

5 235.174 Plat and plans. Every per¬ 
son intending to engage in the business 
of a rectifier must submit to the assist¬ 
ant regional commissioner with his 
notice. Form 27-B. an accurate plat of 
the rectifying plant premises and accu¬ 
rate plans of the buildings or rooms, 
apparatus, and equipment therein, In 
triplicate, conforming to the require¬ 
ments of Subpart L of this part. 

§ 235.175 Additional information. 
The assistant regional commissioner 
may at any time, in his discretion, re¬ 
quire the rectifier to furnish such addi¬ 
tional information as he may deem 
necessary. 

SUBPART K—BONDS AND CONSENTS OF SURETY 

S 235.185 General requirements. Ev¬ 
ery person required to file a bond or 
consent of surety under this part shall 
prepare and execute It on the prescribed 
form, in triplicate, in accordance with 
the lines on the form, and the instruc¬ 
tions printed thereon or issued in respect 
thereto, and as required by this part, and 
shall submit it to the assistant regional 
commissioner. 


§ 235.186 Surety or security. Bond* 
required by this part shall be given with 
corporate surety or collateral security. 

(Sec. 1. 28 8tat. 279. 40 SUt. 1146. u 
amended; 6 U. S. O. 6. 15) 

! 235.187 Corporate surety . Bonds 
may be given with corporate surety au¬ 
thorized by the Secretary of the Treas¬ 
ury to become surety on Federal bonds, 
subject to the limitations prescribed by 
the Secretary in Treasury Department 
Form 356. 

(Sees. 1. 3. 28 Stat. 279, as amended; 6 
U. 8. C. 6. 8) 

§ 235.188 Two or more corporate sure • 
ties. A bond executed by tw*o or more 
corporate sureties shall be the joint and 
several liability of the principal and the 
sureties: Provided , That each corporate 
surety mny limit its liability in terms 
upon the face of the bond in a definite, 
specified amount, which amount shall 
not exceed the limitations prescribed for 
such corporate surety by the Secretary, 
as set forth in Treasury Department 
Form 356. When the sureties so limit 
their liability, the aggregate of such lim¬ 
ited liabilities must equal the required 
penal sum of the bond. 

(Sec*. 1, 3, 28 SUt. 279, aa amended; 6 
U. 8. C. 6. 8) 

§ 235.189 Powers of attorney. Powers 
of attorney and other evidence of ap¬ 
pointment of agents and officers to exe¬ 
cute bonds on behalf of corporate 
sureties are required to be filed with, and 
passed upon by. the Commissioner of 
Accounts, Surety Bonds Branch, Treas¬ 
ury Department. Such powers and other 
evidence of appointment need not be filed 
with, or submitted to, assistant regional 
commissioners. 

§235.190 Collateral security. Bonds 
or notes of the United States, or other 
obligations which are unconditionally 
guaranteed as to both interest and prin¬ 
cipal by the United States, may be 
pledged and deposited by principals as 
collateral security in lieu of corporate 
sureties in accordance with the provi¬ 
sions of Department Circular No. 154, re¬ 
vised *31 CFR. Part 225): Provided . That 
United States Savings. Defense Savings, 
and War Savings Bonds Issued under the 
authority of S. 22 of the Second Liberty 
Bond Act as amended, and other bonds 
and notes of the United States which are 
non transferable or the hypothecation of 
which will not be recognized by the 
Treasury Department, may not be 
pledged and deposited as security in lieu 
of corporate surety. 

(61 SUt. 646; flU.8C. 15) 

§ 235.191 Consents of surety. Con¬ 
sents of surety to a change in the terms 
of a bond must be executed on Form 1533, 
in os many copies as are required of the 
bond which they affect, by the principal 
and all sureties with the same formality 
and proof of authority to execute as are 
required for the execution of bonds. 
Form 1533 will be used by obligors on col¬ 
lateral bonds as well as those on surety 
bonds. The Form 1533 must properly 
identify the bond affected thereby and 
state specifically and precisely w'hat is 
covered by the extended terms thereof. 
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Consent of corporate surety may be exe¬ 
cuted by an agent or attorney in fact 
duly authorized so to do by power of at¬ 
torney filed by the surety with the ap¬ 
propriate assistant regional commis¬ 
sioner. or the consent may be executed 
by the home office officials of such corpo¬ 
rate surety. 

j 235.192 Approval required. No per¬ 
son intending to commence or to con¬ 
tinue the busipcss of a rectifier shall 
commence or continue such business 
until all bonds in respect of such business 
required by any provision of law have 
been approved by the assistant regional 
commissioner. 

(68A SUt, 080: 26 V. 8. C. 5561) 

1235.193 Authority to approve. As¬ 
sistant regional commissioners are au¬ 
thorized to approve all bonds and 
consents of surety required by this part. 
(68A SUt. 680; 26 U. 8. C. 5551) 

1 235.194 Cause of disapproval. 
Bonds or consents of surety submitted 
by any person in respect to the business 
of a rectifier may be disapproved If the 
person giving the same, or owning, con¬ 
trolling, or actively participating in the 
management of such business, shall 
have been previously convicted In a court 
of competent jurisdiction of: 

(a) Any fraudulent noncorapliance 
with any provision of any law of the 
United States, if such provision relates 
to Internal revenue or customs taxation 
of distilled spirits, wines, or beer, or if 
such an offense shall have been com¬ 
promised upon payment of penalties or 
otherwise: or 

(b) Any felony under a law of any 
State, Territory, or the District of Co¬ 
lumbia, or the United States, prohibiting 
the manufacture, sale. Importation, or 
transportation of distilled spirits, wines, 
beer, or other intoxicating liquor. 

The rectifier’s bond. Form 34. may also 
be disapproved if the situation of the 
rectifying plant is such as would enable 
the rectifier to defraud the United 

States. 

(68A SUt. 680; 26 U. 8. C. 5551) 

5 235.195 Appeal from disapproval. 
Where a bond or consent of surety Is dis¬ 
approved by the assistant regional com¬ 
missioner. the person giving such bond 
or consent may appeal the disapproval 
to the Director, Alcohol and Tobacco 
Tax Division. 

(68A SUt. 680; 20 U. S. C. 5551) 

! 235.196 Additional or strengthening 
bonds. In all cases where the penal sum 
of the bond on file and in effect is not 
sufficient, computed as prescribed by law 
and regulations, the principal may give 
an additional or strengthening bond in a 
sufficient penal sum, provided the surety 
thereon is the same as on the bond al¬ 
ready on file and in effect: otherwise a 
new bond covering the entire liability 
be required. Such additional or 
strengthening bonds, being filed to in¬ 
crease the bond liability of the principal 
nnd the surety, arc in no sense substitute 
bonds, and the assistant regional com¬ 
missioner will refuse to approve any 
additional or strengthening bond where 


any notation is made thereon Intended, 
or which may be construed, as a release 
of any former bond, or as limiting the 
amount of either bond to less than its 
full penal sum. Additional or strength¬ 
ening bonds must show the current date 
of execution and the effective date In 
the blank spaces provided therefor. 
Such bonds must have marked thereon, 
by the obligors at the time of execution. 

• Additional Bond,” or ”Strengthening 
Bond/' 

4 235.197 New bond. A new bond 
may be required at any time In the dis¬ 
cretion of the assistant regional com¬ 
missioner. A new bond shall be re¬ 
quired immediately in the case the insol¬ 
vency of a corporate surety. Executors, 
administrators, assignees, receivers, 
trustees, or other persons acting in a 
fiduciary capacity, continuing or liqui¬ 
dating the business of the principal, must 
execute and file a new bond or obtain the 
consent of the surety or sureties on the 
existing bond or bonds. When, in the 
opinion of the assistant regional com¬ 
missioner. the interests of the Govern¬ 
ment demand it. or in any case where 
the security of the bond becomes im¬ 
paired in whole or In part for any reason 
whatever, the principal will be required 
to give a new bond. Where a bond Is 
found to be not acceptable, the principal 
shall be required to file Immediately a 
new and satisfactory bond, or discon¬ 
tinue business forthwith. 

9 235.198 Superseding bond . Where 
a new bond is submitted by the principal 
to supersede a bond or bonds then in 
effect, and such superseding bond has 
been approved, notice of termination of 
the superseded bond may be issued as 
provided in Subpart P. Superseding 
bonds must show the current date of 
execution and the date they are to be 
effective, and each such bond shall have 
marked thereon by the obligors at the 
time of execution, “Superseding bond.” 

SUSPAtT L—PLATS AND PLANS 

5 235,210 Plat and plans required . 
Every person intending to engage in the 
business of a rectifier must, as provided 
in 9 235.174. file an accurate plat and 
accurate plans of the rectifying plant 
premises, apparatus, and equipment, In 
triplicate, with the assistant regional 
commissioner. 

1235.211 Preparation. Every plat and 
plan shall be drawn to scale, and each 
sheet thereof shall bear a distinctive 
title, enabling ready identification. The 
cardinal points of the compass must ap¬ 
pear on each sheet except the eleva- 
tional flow diagrams (plans). The 
minimum scale of any plat will not be 
less than V&rlnch per foot Each sheet 
of the original plat and plans shall be 
numbered, the first sheet being desig¬ 
nated number 1, and the other sheets 
numbered In consecutive order. Plats 
and plans shall be submitted on sheets 
of tracing cloth, opaque cloth, or sen¬ 
sitized linen. The dimensions of plats 
and plans shall be 15 by 20 inches, out¬ 
side measurement, with a clear margin 
of at least 1 inch on each side of the 
drawing, lettering, and writing. Plats 
and plans may be original drawings, or 
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reproductions made by the "ditto proc¬ 
ess,” or by blue- or brown-line lithoprint 
if such reproductions arc clear and 
distinct. 

4 235.212 Depiction of rectifying plant 
premises. Plats must show thtf outer 
boundaries of the rectifying plant prem¬ 
ises. in feet and inches, in a color con¬ 
trasting with those used for other draw¬ 
ings on the plat, and must contain an 
accurate depiction of the building, or 
buildings, comprising the premises, and 
any driveway, public highway, or rail¬ 
road right-of-way adjacent thereto or 
connecting therewith. The depiction of 
the premises shall agree with the de¬ 
scription In the notice. Form 27-B. If 
the premises ar? separated by a public 
highway or railroad right-of-way. and 
the tracts of land comprising the prem¬ 
ises, or parts thereof, abut on such high¬ 
way or right-of-way opposite each other, 
the different tracts will be depicted sepa¬ 
rately, in feet and inches. If two or 
more buildings are to be used, the desig¬ 
nated name of each shall be indicated, 
and all pipelines or other connections. If 
any. bctw f een the same depicted. Where 
two or more buildings are used for the 
same purpose, the name of each such 
building shall include an alphabetical 
designation, beginning with “A", and 
they shall be so shown on the plat. All 
first floor exterior doors of each build¬ 
ing on the premises will be shown on the 
plat If the rectifying plant consists of 
a room or a floor of a building, an entire 
outline of the building, the precise loca¬ 
tion and dimensions of the room or floor, 
and the means of ingress and egress to a 
public street or yard shall be shown. 
Except as provided in ( 235.220, all pipe¬ 
lines leading to or from the premises, 
the purpose for which used, and the 
points of origin and termination will be 
indicated on the plat. 

$ 235.213 Contiguous premises . 
Where a distillery. Internal revenue 
bonded warehouse, taxpaid bottling 
house, or other premises on which 
liquors are manufactured, stored, or sold, 
are contiguous to the rectifying plant 
premises, the plat must show the rela¬ 
tive location of the rectifying plant and 
such contiguous premises, the distance 
they are from each other, and all pipe¬ 
lines, if any, and other connections 
betw T een them. The outlines of such 
contiguous premises and the rectifying 
plant premises must also be shown in 
contrasting colors. 

9 235.214 Floor plans. The plans 
shall include a floor plan of each build¬ 
ing, showing the general dimensions of 
the rooms and floors, and the location of 
all doors, windows, and other openings, 
and how su«h openings are protected. 
If a portion of a building is used, such 
as a room or floor, the floor plans will 
Include only that portion, and shall also 
show the means of Ingress and egress 
to the street. All fixed apparatus and 
equipment, except pipelines, must be 
shown in their exact location on the 
floor plans and their designated use in¬ 
dicated. Except as provided in this sub¬ 
part, pipelines need not be shown. In 
the case of stills, tanks, and similar 
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equipment, the serial number and capac¬ 
ity shall also be shown. 

§ 235.215 Elevational flow diagrams. 
Elevational flow diagrams (plans > shall 
be submitted which shall depict all 
equipment in its approximate operating 
sequence and elevation by floors, with all 
connecting pipelines, valves, measuring 
devices, and attachments for Govern¬ 
ment locks. Where, unions, or other 
connections in pipelines are brazed, 
welded, or otherwise permanently se¬ 
cured in such a manner as to constitute 
a continuous, single pipeline, the loca¬ 
tion of such unions, or other connections, 
and the nmnner of securing the same, 
need not be shown on the plans. The 
elevation by floors on the diagrams may 
be indicated by horizontal lines repre¬ 
senting floor levels. All major fixed 
equipment, such as stills and tanks, 
must be identified on the plans as to 
number and use. The elevational flow 
diagram must be so drawn that all fixed 
pipelines, except those indicated by 
§ 235.220, may be readily traced from 
beginning to end. Other types of draw¬ 
ings that clearly depict the information 
required by this section may be sub¬ 
mitted In compliance with this section. 

§ 235.216 Pipelines. The plat and 
plans shall show pipelines, if any, con¬ 
necting the rectifying plant with a reg¬ 
istered or fruit distillery, internal 
revenue bonded warehouse, industrial 
alcohol plant, industrial alcohol bonded 
warehouse, bonded winery, rectifying 
plant, and taxpaid bottling house for the 
transfer of taxpaid spirits. The plat 
will show the relative location of the 
rectifying plant and the premises con¬ 
nected by such pipelines. The plat or 
plans will also show the storage, bottling, 
or processing tanks, to which such pipe¬ 
lines arc connected. 

S 235 217 Pipelines in colors . The 
fixed pipelines must be shown on the 
plat and plans In the colors in which 
they are required to be painted, as pre¬ 
scribed in 8 235.141. 

5 235.218 Location of Government 
locks. The location of all Government 
locks required to secure the apparatus 
and equipment, and the doors of rooms, 
must be Indicated on the elcvational 
flow diagrams <plans* by the symbol 
“GL" at the points where the locks are 
to be attached. 

8 235.219 Direction of flow. The di¬ 
rection of the flow of spirits, vapor, etc., 
through pipelines must be indicated on 
the plans by arrows. 

8 235.220 Pipelines exempted. Ap¬ 
proved public or private utility service 
lines, such as sewers, electric or gas con¬ 
duits or pipes, and approved sprinkler, 
refrigeration, or heating systems which 
have no connection with the equipment 
used for spirits, need not be shown on the 
plans, provided that the point of entry 
to the premises shall be Indicated on the 
plans. 

8 235 221 Certificate of accuracy . 
The plat and plans shall bear a certifi¬ 
cate of accuracy in the lower right hand 
corner of each sheet, signed by the recti¬ 


fier. the draftsman, and the assistant 
regional commissioner, substantially in 
the following form: 


Approved 


(Name of proprietor) 
(Address) 
(Date) 


( Am la tan t Regional Commissioner! 

Accuracy certifled by: 


(Name and capacity— 
for the proprietor) 


(Draftsman) 

Rectifying Plant No- 

__19__ Sheet No.__ 

(Date) 

8 235.222 Revised plats and plans. 
The sheets of revised plats and plans 
shall bear the same number as the sheets 
superseded, but will be given a new date. 
Any additional plats and plans shall be 
given a new number In consecutive or¬ 
der. or will be otherwise numbered and 
lettered in such manner as will permit 
the filing of the plats and plans in 
proper sequence. 

SUBPART M—REQUIREMENTS GOVERNING 

CHANGES IN NAME, PROPRIETORSHIP, CON¬ 
TROL, LOCATION, PREMISES AND EQUIPMENT 

8 235.230 General requirement. No¬ 
tice in writing must be given. In the form 
prescribed, to the assistant regional 
commissioner in case of any change in 
the location, form, capacity, ownership, 
agency, superintendency, or in the per¬ 
sons interested in the business of tlie 
rectifying plant, within 10 days after 
such change. 

(68A Stat- 650; 26 U. 8. C. 5271) 

Chance in Individual, Firm, or Corpo¬ 
rate Name 

8 235.231 Amended notice, Form 27 - 
B. Where there is a change in the in¬ 
dividual, firm, or corporate name of the 
rectifier, he must submit to the assistant 
regional commissioner an amended no¬ 
tice on Form 27-B. in triplicate, cover¬ 
ing the new name. 

(68A Stat. 650; 26 U. S. C. 5271) 

8 235.232 Amended permit. Where 
there is a change in the Individual, firm, 
or corporate name of the rectifier, he 
must procure from the assistant re¬ 
gional commissioner under the Federal 
Alcohol Administration Act an amended 
basic permit or permits authorizing the 
rectifier to engage in business under the 
new name. 

(Sec. 3. 49 Stat. 978; 27 U. S. C. 203) 

8 235.233 Amended articles of incor - 
poratton, etc. Where there is a change 
in the corporate name of the rectifier, ho 
must submit to the assistant regional 
commissioner certified copies, in tripli¬ 
cate, of the amended articles of incorpo¬ 
ration. and the amended certificate of 
incorporation Issued under the laws of 
the State In which incorporated, cover¬ 
ing the change in the corporate name. 
If the operations are conducted in a 
State other than the State in which in¬ 
corporated, there must also be sub¬ 
mitted to the assistant regional com¬ 
missioner certifled copies, in triplicate. 


of the amended certificate Issued under 
the laws of the State in which the opera¬ 
tions are conducted authorizing the cor¬ 
poration to operate under its new name 
In such State. If other documents than 
those specified are required under the 
laws of the State to effect a change in 
the name of the corporation, certifled 
copies, In triplicate, of such documents 
must be submitted with the notice. Form 
27-B. in lieu of those specified. 

(68A Stat. 650; 26 U. S. C. 5371) 

5 235.234 Amended articles of part¬ 
nership or association. Where there U 
a change in the firm name of the recti¬ 
fier, he must, if the rectifier Is a part¬ 
nership or association, submit to the 
assistant regional commissioner certifled 
copies. In triplicate, of the amended 
articles of partnership or association, 
if any. 

(6«A stat. 650; 26 U. 8. C. 5271) 

8 235.235 Sign. Where there U a 
change in the individual, firm, or corpo¬ 
rate name of the rectifier, he must 
change the rectifying plant sign to con¬ 
form to the provisions of 8 235.115. 

(68A Stat. 650. 651; 26 U. S. C. 5271. 5274) 

5 235.236 Marking packages and cases. 
Where there is a change In the in¬ 
dividual. firm, or corporate name of the 
rectifier, he must, upon receipt of the 
assistant regional commissioner's au¬ 
thorization. as provided in 8 235.303, 
mark under such new name the spirits 
rectified or bottled thereunder, as pro¬ 
vided in Subpart HH of this part, unless 
the spirits are rectified or bottled under 
a trade name or style other than the 
name in which the rectifying plant U 
qualified and operated, as provided la 
Subpart KK of this part. 

(68A Stat. 651; 26 U. 8. C. 5281) 

8 235.237 Records. Where there is a 
change in the Individual, firm, or corpo¬ 
rate name of the rectifier, he must keep 
records and submit reports covering op¬ 
erations under the new name as provided 
in Subpart KK of this part. 

(68A SUt. 651. 652; 26 U. 8. C. 5281, 5285) 

8 235.238 Special tax stamps. Where 
there is a change in the individual, firm, 
or corporate name of the rectifier, he 
must file within 30 days of such change 
an additional return on Form 11 with 
the district director covering the new 
individual, firm, or corporate name. 
The special tax stamp or stamps must be 
forwarded to the district director for 
appropriate notation with respect to such 
change in name. 

(68A SUt. 615, 651; 26 V. S. C. 5081. 5251) 
Trade Names 

5 235.239 Basic Qualification required. 
Where the rectifying plant Is to be oper¬ 
ated under a trade name or style, or 
under a number of trade names or styles, 
other than those previously approved, 
the rectifier must file with the assistant 
regional commissioner a letterhead ap¬ 
plication for approval of such name or 
names. The assistant regional com¬ 
missioner will forward such application 
to the National Office for action by the 
Director, Alcohol and Tobacco Tax 
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vision. If the Director. Alcohol and To¬ 
bacco Tax Division, finds that the name 
or names may be used he will advise the 
assistant regional commissioner. The 
rectifier will be advised accordingly. He 
m»y then file with the assistant regional 
commissioner Form 1643 for an amended 
basic permit and Form 27-B for permis¬ 
sion to operate under the trade name 
fonly one) specifying the date opera¬ 
tions are to begin. The assistant re¬ 
gional commissioner’s action will be in 
accordance with 9 235.303. 

(68A SUL 650; 26 U. S. C. 6271) 

§ 235.240 Trade names certificate, 
amended articles of incorporation, etc. 
The rectifier shall file with the assistant 
regional commissioner certified copies of 
trade names and amended articles of 
incorporation which are required by 
State laws. If no such documents are 
required the rectifier will furnish a 
statement to that effect. 

I 235.241 Sion- The rectifying plant 
sign must be changed to conform to the 
provisions of § 235.115, unless operation 
under the trade name is to be temporary, 
in which event it will not be necessary to 
change such sign. 

(68A 8tat. 661; 26 U. 8. C. 5274) 

§ 235.242 Marking containers. The 
packages and cases of spirits may be 
marked under the trade name in which 
they were rectified or bottled os provided 
in Subpart KK of this part. 

(ASA SUL 651; 26 U. S. C. 5362) 

5 235.243 Records. Appropriate en¬ 
tries must be made in the rectifying 
plant records covering operations under 
each trade name, as provided in Subpart 
KK of this part. 

(88A SUt. 652; 26 U. 8. C. 5285) 

1235.244 Special tax stamps. The 
rectifier must file within 30 days of such 
change an additional return on Form 11 
with the district director showing the 
new trade name or style. Special tax 
Rtamp or stamps must be forwarded to 
the district director for appropriate no¬ 
tation with respect to such change in 
trade name or styles. 

(C8A SUt. 815. 651; 26 U. S. C. 5081. 5281) 

3 235245 Period of operations . 
Where the rectifying plAnt is operated 
under more than one trade name or style, 
the operation under each must be in 
multiples of twenty-four hours. 

5 235.246 Subsequent operations. 
The basic qualifying documents having 
once been filed and approved, by the as¬ 
sistant regional commissioner, subse¬ 
quent operations of the rectifying plant. 
L e.. changing from one trade name to 
another trade name, or from a trade 
name to the principal or vice versa, the 
Procedure prescribed by 55 235.281 
through 235.283 will be followed. 

Chance in Proprietorship, Suspension 

5 235.247 Notice, Form 27-B. If the 
outgoing rectifier is to discontinue per¬ 
manently the business of rectifying, he 
must file with the assistant regional 
commissioner Form 27-B. in triplicate. 


stating thereon the purpose to be •’Per¬ 
manent discontinuance of business,” and 
giving the date of the discontinuance. 
If the outgoing rectifier is to temporarily 
discontinue the business of rectifying 
during operation of the rectifying plant 
by the successor, the statement of the 
purpose on the notice shall conform to 
the provisions of 5 235.280. 

(63A SUt. 650; 26 U. 8. C. 5271) 

5 235.248 Spirits. Where there is to 
be a change in the proprietorship of the 
rectifying plant, the outgoing rectifier 
must, preparatory to transfer of the busi¬ 
ness to the successor, complete the recti¬ 
fication of spirits in process and taxpay 
the same, draw off. mark, brand, and 
stamp (where required) all rectified and 
unrectificd spirits in the rectifying room, 
and remove all spirits from the rectify¬ 
ing plant and dispose of the same to a 
person authorized to receive them, unless 
they arc transferred to the successor in 
accordance with Subpart LL of this part. 

(68A SUt. 661; 26 U. 8. C. 6261) 

5 235.249 Records. Where there Is to 
be a change in the proprietorship of the 
rectifying plant, the outgoing rectifier 
must, preparatory to transfer of the busi¬ 
ness to the successor, make appropriate 
entries in the rectifying plant records 
and submit reports In accordance with 
the provisions of Subpart LL of this part. 
(6CA SUt. 652; 26 U. 8. C. 5286) 

Change in Proprietorship. Qualifica¬ 
tion or Successor 

5 235.250 Lessee. If the successor is 
a lessee, he must qualify in the same 
manner as the proprietor of a new 
rectifying plant, regardless of the tem¬ 
porary nature of the tenancy, except 
that he may adopt the plat and plans 
of his predecessor as provided in 
5 235.254. The lessee must also file with 
the assistant regional commissioner 
certified copies, in triplicate, of the lease. 
(68A SUL 650. 651; 26 U. 8. C. 5271, 5281) 

§ 235.251 Other nonfiduciary succes¬ 
sor. If the change in proprietorship is 
brought about by any other means, 
except by the appointment of an ad¬ 
ministrator, executor, receiver, trustee, 
assignee, or other fiduciary, the succes¬ 
sor must likewise qualify in the same 
manner as the proprietor of a new’ recti¬ 
fying plant, except that he may adopt 
the plat and plans of his predecessor as 
provided in 9 235.254. 

(68A SUt. 650. 65L 26 V. 8 C. 5271. 5281) 

$ 235.252 Fiduciary. If the successor 
is an administrator, executor, receiver, 
trustee, assignee, or other fiduciary, and 
intends to receive spirits, or to possess, 
rectify, or dispose of spirits on hand in 
the rectifying plant, he must comply 
with the provisions of Subparts F to J. to 
the extent that such provisions arc ap¬ 
plicable. except that In lieu of filing a 
new bond and a new plat and plans, the 
fiduciary may furnish a consent of surety 
extending the terms of his predecessor s 
bond and adopt the plat and plans of 
such predecessor in accordance with 
99 235.253 and 235.254. The fiduciary 
must also furnish certified copies, in 


triplicate, of the order of the court or 
other pertinent documents showing his 
qualification as such fiduciary. The 
effective date of the qualifying docu¬ 
ments filed by a fiduciary must be the 
same as the date of the court order or 
the date specified therein for him to 
assume control, 

(68A Stat. 650. 680; 26 U. S. C. 5271. 6551) 

i 235.253 Consent of surety. The 
consent of surety extending the terms of 
the predecessor’s bond to cover operation 
of the rectifying plant by a fiduciary 
must conform to the requirements of 
5 235.191 and be executed by both the 
fiduciary and the surety. 

(68A Stat. 650, 680; 26 U. 8. C. 5271, 5551) 

9 225.254 Adoption of plat and plans. 
The plat and plans of the rectifying 
plant may be adopted by a successor 
where they correctly describe and depict 
the rectifying plant premises and the 
buildings, apparatus, and equipment 
thereon, to be taken over by the succes¬ 
sor. The adoption by a successor of the 
plat and plans of his predecessor shall be 
in the form of a certificate, in triplicate, 
in which shall be set forth the name of 
the predecessor. the address and number 
of the rectifying plant, a description of 
the rectifying plant premises, the num¬ 
ber of each sheet comprising each plat 
and plan covered by such certificate, and 
a statement that the rectifying plant 
premises, and the buildings, apparatus, 
and equipment thereon, are correctly 
described and depicted on such plat and 
plans. 

(68A SUt. 650. 651; 26 U. 8. C. 5271. 5281) 

9 235.255 Sign. The successor, If 
other than a fiduciary temporarily op¬ 
erating the rectifying plant, must 
change the rectifying plant sign to con¬ 
form to the requirements of £ 235.115. 
(68A SUt. 651; 26 U. 8. C. 5274) 

9 235.256 Special tax stamps. The 
successor, if other than a fiduciary, 
must procure the required special tax 
stamps in accordance with Subpart S of 
this part. A fiduciary successor must 
submit Form 11 to the district director 
within 30 days from the date when oper¬ 
ations are commenced by him. The spe¬ 
cial tax stamp or stamps should be 
submitted by the fiduciary to the district 
director for appropriate notation as to 
their transfer. Failure to file Form 11 
will result in the rectifier incurring an 
additional special tax liability, computed 
from the first day of the calendar month 
in which operations were commenced. 
(68A 8Lit. 615. 651; 26 U. 8. C. 6081. 5281) 

9 235.257 Spirits and wines. If 
spirits and wines are received by trans¬ 
fer from the predecessor, the successor 
must comply with the requirements of 
Subpart LL of this part. 

(68A But. 651; 26 U. 8. C. 5281) 

Other Changes 

9 235.258 Changes in partnership. 
The withdrawal of one or more members 
of a partnership or the taking in of a 
new partner, whether active or silent* 
shall constitute a change in proprietor- 
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ship. Likewise, the bankruptcy or ad¬ 
judicated insolvency of one or more of 
the partners results in a dissolution of 
the partnership and. consequently, a 
change in proprietorship. Where such 
a change in proprietorship of the recti¬ 
fying plant occurs, the successor must 
qualify in the same manner as a new 
proprietor of the rectifying plant, except 
that the successor may adopt the plat 
and plans of the predecessor, in the 
manner prescribed by 5 235.254. 

5 235.259 Changes in stockholders , 
officers, and directors of corporations . 
The sale or transfer of the capital stock 
of a corporation operating a rectifying 
plant does not constitute a change in the 
proprietorship of the rectifying plant. 
However, where the sale or transfer of 
capital stock results in a change in the 
control or management of the business, 
or where there is a change in the officers 
or directors, the rectifler must give notice 
thereof, in triplicate, to the assistant 
regional commissioner within 10 days 
after such change. Mere changes in 
stockholders of corporations not consti¬ 
tuting a change in control need not be 
so reported. The assistant regional com¬ 
missioner must, in the case of changes in 
officers or directors, be furnished ex¬ 
tracts. in triplicate, of the minutes of the 
meetings showing such changes. 

(68A 8tat. 650; 26 U. 8. C. 5271) 

4 235.260 Reincorporation . Where a 
corporation operating a rectifying plant 
is reorganized and a new* charter or cer¬ 
tificate of corporation is secured, the 
new corporation must qualify in the 
same manner as a new proprietor of the 
rectifying plant, except that the new' 
corporation may adopt the put and 
plans of the predecessor, in the manner 
prescribed by $ 235.254. 

4 235.261 Change in location . Where 
there is a change in the location of the 
rectifying plant, the rectifler must com¬ 
ply with all applicable provisions of Sub¬ 
parts P to J. except that in lieu of the 
filing of a new rectifier's bond. Form 34. 
the rectifier may furnish a consent of 
surety. Form 1533, in accordance with 
4235.191. extending the terms of the 
rectifier’s bond given for the former loca¬ 
tion to cover operation of the rectifying 
plant at the new location. The rectifier 
must submit, within 30 days from the 
date of commencing business at the new 
location. Form 11 to the district director 
for the district, and the special tax stamp 
or stamps must be forwarded to such dis¬ 
trict director for appropriate notation of 
the change of location. Failure to so file 
Form 11 w ill result in the rectifler incur¬ 
ring additional special tax liability, com¬ 
puted from the first day of the calendar 
month in which operations were com¬ 
menced at the new location. 

(68A Stat. 624. 650; 26 U. S. C. 5144. 5271) 

4 235.262 Changes in premises. 
Where the rectifying plant premises are 
to be extended or curtailed, the rectifier 
must file with the assistant regional 
commissioner an amended notice. Form 
27-B. and an amended plat of the prem¬ 
ises as extended or curtailed. If the 
plans are affected by the extension or 
curtailment, they must also be amended. 
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The additional premises covered by an 
extension may not be used for rectifying 
purposes, and the portion of the prem¬ 
ises to be excluded by a curtailment may 
not be used for other than rectifying 
purposes, prior to approval of the notice. 
Form 27-B. 

(66A SUt. 650. 651; 26 U. 8. C. 5271. 5281) 

S 235.263 Changes in construction and 
use . Where a change is to be made in 
the construction of a room or building 
not involving an extension or curtailment 
of the rectifying plant premises, or 
where a change is to be made in the use 
of any portion of such premises, the 
rectifler shall first secure approval there¬ 
of by the assistant regional commis¬ 
sioner pursuant to application, in tripli¬ 
cate. setting forth specifically the pro¬ 
posed changes. Upon approval of the 
application, the changes will be made 
under the supervision of an internal rev¬ 
enue officer, unless, in the opinion of the 
assistant regional commissioner, they do 
not require such supervision. The com¬ 
pleted changes will be reflected in the 
next amended notice. Form 27-B. and 
amended plans filed by the rectifier, un¬ 
less the assistant regional commissioner 
requires the immediate filing of an 
amended notice and amended plans. 

(68A SUt. 650. 651; 26 U. S. C. 5271. 5281) 

f 235.264 Changes in equipment. 
Where changes are to be made in the 
apparatus and equipment, the rectifier 
must file an amended notice and 
amended plans, except that in the case 
of minor changes, such as general re¬ 
pairs. changes in pipelines, or the addi¬ 
tion or removal of a tank, an amended 
notice and amended plans need not be 
filed immediately: Provided , That the 
proprietor shall first secure approval 
thereof by the assistant regional com¬ 
missioner pursuant to application, in 
triplicate, setting forth specifically the 
proposed changes. Emergency repairs 
may be made under the supervision of 
the storekeeper-gauger without prior 
approval of the assistant regional com¬ 
missioner. However, where such emer¬ 
gency repairs are made the proprietor 
shall file immediately a report thereof. 
In triplicate, with the assistant regional 
commissioner. Changes covered by an 
approved application will also be made 
under the supervision of an internal 
revenue officer. Upon completion of 
any changes made under his supervision, 
the officer will submit a report in tripli¬ 
cate. of the changes to the assistant 
regional commissioner. 

(68A SUt. 850, 651, 680; 26 U. 8. C. 5271. 
5281. 5552) 

SU8PART N—REQUIREMENTS GOVERNING OP¬ 
ERATION OF RECTIFYING PLANT UNOER ALTER¬ 
NATING PROPRIETORSHIPS 

4 235.280 Qualifications. Where it 
is desired to operate a rectifying plant 
under alternating proprietorships, the 
successor (lessee) rectifier must qualify 
as proprietor of the rectifying plant in 
accordance with the provisions of 
S3 235.250 through 235.257. At the time 
of the first suspension of the rectifying 
plant for operation under an alternating 
proprietorship, the outgoing (lessor) 
rectifier must discontinue operations 


and file with the assistant regional coin* 
missioner an amended notice on Form 
27-B, In triplicate, stating thereon the 
purpose of the notice to be "Temporary 
discontinuance in order that the rectify, 
ing plant may be operated by an alter- 
nate rectifier" and give the date of dis¬ 
continuance. The outgoing (lessor) 
rectifier shall also file a blanket consent 
of surety, Form 1533, in triplicate, to con¬ 
tinue in effect bond, Form,34. Such 
blanket consent of surety may be filed 
to cover all such alternate operations 
and may bo executed in the following 
form: 

To continue in effect the said bond, when¬ 
ever operation of the rectifying plant U re¬ 
sumed from time to time, pursuant to ap¬ 
plication on Form 1696, filed by the principal 
following suspension of operations by an 
alternate proprietor. 

The outgoing (lessor) rectifier shall abo 
comply with the requirements of Sub¬ 
part LL of this part. 

5 235 281 Suspension and subsequent 
alternate proprietorships . Where an al¬ 
ternate proprietor desires to suspend 
operations of the rectifying plant pre¬ 
paratory to resumption by another al¬ 
ternate proprietor, he mast file Form 
1696, after proper execution of parts 1 
and 2, with the storekeeper-gauger in 
charge giving notice of intention to sus¬ 
pend operations. The form shall be exe¬ 
cuted and filed in accordance with the 
various lines on the form and the In¬ 
structions printed thereon or issued in 
respect thereto. Form 1696 shall con¬ 
tain or be verified by a written declara¬ 
tion that it is executed under the penal¬ 
ties of perjury. Operations wlU be sus¬ 
pended at the time specified in the 
notice upon approval thereof by the 
storekccpcr-gaugcr in charge. The out¬ 
going (lessor) rectifier shall also comply 
with the requirements of Subpart LL of 
this part. 

(68A SUt. 749; 26 U. 8. C. 0065) 

5 235.282 Resumption for subsequent 
alternate proprietorships . Where an 
alternate proprietor desires to resume 
operation of the rectifying plant follow¬ 
ing suspension by another alternate pro¬ 
prietor. he must file Form 1696. after 
proper execution of parts 1 and 2. 
with the storekeeper-gauger in charge, 
for authority to resume operations. The 
notice shall be executed and otherwise 
completed as provided in 1 235.28L The 
outgoing (lessor) rectifler shall also 
comply with the requirements of Sub¬ 
part LL of this part. 

4 235.283 Approval and disposition of 
Form 1696. Upon receipt of Form 169$. 
the storekeeper-gauger in charge will* 
If he finds that the notice may be prop¬ 
erly approved, execute the certificate of 
approval on all copies and dispose of the 
copies in accordance with the instruc¬ 
tions printed thereon or issued in respect 
thereto. 

SU5PART O—ACTION 6Y ASSISTANT REGlONAt 
COMMISSIONER 

Original Establishment 

4 235.290 Examination of qualifying 
documents. Upon receipt of the notice, 
plat, plans, bond, and other documents 
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required by this part of persons Intend¬ 
ing to qualify as rectifiers, the assistant 
mrlonal commissioner will examine the 
same to determine whether they have 
been properly executed, and whether 
they reflect compliance with the re¬ 
quirements of the law and this part. 
Where any required document has not 
been filed, or where errors or discrep¬ 
ancies are found in those filed, or where 
the documents filed do not reflect com¬ 
pliance with this part, action thereon 
will be held in abeyance until the omis¬ 
sion. error or discrepancy has been recti¬ 
fied. and there has been full compliance 
with all requirements. 

f 235 291 Inspection of premises and 
equipment. When the required docu¬ 
ments have been filed in proper form, the 
assistant regional commissioner will as¬ 
sign an inspector to examine the pi 
lses. buildings, apparatus and equipment, 
and determine whether they conform 
with the description thereof in the no¬ 
tice, plat and plans, and whether the 
construction and measures of protection 
afforded meet the requirements of law 
and this part Where the inspection dis¬ 
closes minor irregularities In the qualify¬ 
ing documents or in the construction, the 
inspector will, at the time of their dis¬ 
covery. direct the attention of the recti¬ 
fier to the same in order that the rectifier 
mr.y correct the defects before comple¬ 
tion of the Inspection. 

5 235.292 Examination of bottling 
tank. The assistant regional commis¬ 
sioner will cause a careful examination 
to be made of each bottling tank to see 
that it is constructed in strict compliance 
with this part before it is used by the 
rectifier. The officer charged with the 
duty of examining the bottling tank will 
also test the accuracy of the scale or 
measuring device provided for determin¬ 
ing the contents of the tank, and if it Is 
found that the same is not strictly accu¬ 
rate. or if any portion of the equipment 
does not conform to the requirements of 
this part, he will not recommend ap¬ 
proval of the tank until the proper 
changes are made. 

ft 235.293 Test of measuring devices. 
The test of the accuracy of the scale or 
measuring device must be an actual one. 
It may be made by filling the tank with 
water and drawing off several precise 
quantities, observing after each with¬ 
drawal that the quantity remaining is 
correctly indicated by the scale or meas¬ 
uring device and that the quantity with¬ 
drawn agrees with that indicated by the 
wale or measuring device. An accurate 
water meter, where available, may like¬ 
wise be used to check the calibration of 
the tank. Where bottling tanks are 
mounted on scales, the accuracy of the 
scales used for weighing spirits in lots of 
not over 500 gallons will be tested from 
ume to time, under the supervision of an 
internal revenue officer, by means of the 
, provided In accordance with 

1 <235.122. The scales will be tested by 
Placing the test weights on the scales and 
checking the weight registered on the 
^of the scales. The test weights will 
uien be removed without disturbing the 
warn and the bottling tank filled with 
Writs or water to the same weight. 
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whereupon the test weights will again be 
placed upon the scales, the spirits or 
water being retained in the tank and the 
weight registered on the beam checked. 
This operation will be continued until 
the scales have been checked in 500- 
pound notches at all weights at which 
the scales are used. The proprietor will 
have scales used for weighing spirits In 
lots of 500 gallons or more tested and 
their accuracy certified by State, county, 
or city departments of weights and meas¬ 
ures at intervals of not more than six 
months. The storekeeper-gauger will 
not permit the use of any scales not so 
tested or which upon testing are found 
to be inaccurate. 

9 235.294 necessity for accuracy . It 
Is absolutely necessary that the scale or 
measuring device used lor determining 
the contents of a bottling tank be accu¬ 
rate and precise, for ascertainment of 
the correct amount of tax due on tax¬ 
able products to be bottled therefrom is 
dependent thereon. The assistant re¬ 
gional commissioner should, after the 
Initial test is made, require further tests 
from time to time to determine whether 
the scale or measuring device is still 
accurate. 

9 235.295 Inaccurate documents . 
Where the assistant regional commis¬ 
sioner’s examination, or the Inspector's 
report, discloses discrepancies in the 
qualifying documents, the inaccurate or 
incomplete documents will be returned 
to the proprietor for correction. A rec¬ 
ord will be kept of all bonds so returned. 

9 235.296 Defective construction. 
Where it is found that the construction 
of the rectifying plant or its equipment 
does not conform to the requirements of 
the law and this part, the assistant 
regional commissioner will inform the 
proprietor concerning the defects, and 
further action will be held in abeyance 
pending correction thereof. 

5 235.297 Law violation record. Be¬ 
fore approving any bond or consent of 
surety given by any individual, firm, 
partnership, corporation, or association, 
in respect to the business of rectifiers, 
the assistant regional commissioner will 
cause such inquiry or investigation as 
may be deemed necessary to ascertain 
whether any individual, firm, partner¬ 
ship. corporation, or association, or any 
person owning, controlling, or actively 
participating in the management of the 
business has been convicted of, or has 
compromised, an offense of the nature 
specified in 9 235.194. Where record is 
found of the conviction or compromise 
of such an offense, the assistant regional 
commissioner will approve or disapprove 
the bond or consent upon the basis of 
his findings: Provided , That if the bond 
or consent is disapproved, the principal 
may appeal the assistant regional com¬ 
missioner's action to the Director, Alco¬ 
hol and Tobacco Tax Division. Where 
an appeal Is taken to the Director, 
Alcohol and Tobacco Tax Division, the 
assistant regional commissioner will 
furnish the Director, Alcohol and To¬ 
bacco Tax Division, with full infor¬ 
mation respecting the reasons for 
disapproval Including the nature and 
place of the offense, the names of the 
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offenders and the date of conviction or 
acceptance of an offer in compromise. 
(C8A 6tat. 680; 20 U. 8. C. 5551) 

9 235.298 Approval of qualifying 
documents. If the assistant regional 
commissioner finds, upon examination 
of the inspection report, that the person 
seeking to qualify as a rectifier has com¬ 
plied in all respects with the require¬ 
ments of the law and this part, and if 
the rectifier's bond (Form 34) may be 
properly approved under 9 235.297, and 
if the applicant is entitled to a permit, 
he will assign a registry number to the 
rectifying plant in accordance with 
9 235.299. note his approval on all copies 
of the rectifier’s bond, consent, notice 
and plat and plans, and dispose of the 
qualifying documents and inspectors' 
reports in accordance with 9 235.301. 
The issuance of a permit should be with¬ 
held pending approval of the notice, 
bond, and other qualifying documents 
required under the internal revenue 
laws. 

(68A Stot. 680; 26 U. 8. C. 5551) 

9 235.299 Registry numbers. Rectify¬ 
ing plants will be numbered serially in 
the order of their establishment. A sep¬ 
arate series will be used for each State. 
Registry numbers heretofore assigned 
will be retained, and new rectifying 
plants will be assigned numbers In se¬ 
quence thereto. Registry numbers pre¬ 
viously assigned to discontinued rectify¬ 
ing plants will not be reassigned to other 
rectifying plants. In the case of a suc¬ 
cessor taking over the rectifying plant, 
the same registry number may be re¬ 
tained. In the case of a change in loca¬ 
tion of the rectifying plant within the 
same State, the same registry number 
may be retained. 

9 235.300 Disapproval of qualifying 
documents. If the assistant regional 
commissioner finds that the applicant 
has not complied in ail respects with 
the requirements of the law and this 
part, or that the situation of the rectify¬ 
ing plant is such as would enable the rec¬ 
tifier to defraud the United States, or 
that the bond should be disapproved un¬ 
der 9 235.297. he will note his disapproval 
on the notice, and will dispose of all 
qualifying documents in accordance 
with 9 235.301. 

(68A 8tat. 660; 26 U. 8. C. 5551) 

9 235.301 Disposition of qualifying 
documents . Where the assistant re¬ 
gional commissioner approves the quali¬ 
fying documents, he will forward to the 
applicant one copy of the documents 
with the original of the basic permits 
(Forms 1638, and 1642. If an y) Is sued 
pursuant to Regulations 1 (27 CFR Part 
1) issued under the Federal Alcohol Ad¬ 
ministration Act. If the qualifying doc¬ 
uments are disapproved, the assistant 
regional commissioner shall note his dis¬ 
approval on all copies of the notice with 
brief statements of his reasons therefor, 
and return to the applicant one copy 
of the disapproved notice, together with 
all copies of the qualifying documents 
and all copies of the bond without action 
thereon. If the applicant is not entitled 
to a basic permit, the assistant regional 
commissioner will, upon disapproval of 
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the application therefor, return all cop¬ 
ies of the qualifying documents to the 
applicant without action thereon. 

§ 225.302 Notification of district di¬ 
rector. Upon approval of the notice, 
plat, and plans, bond and other qualify¬ 
ing documents, the assistant regional 
commissioner will notify the district di¬ 
rector of the district in which the prem¬ 
ises are located, on Form 1411 or other¬ 
wise. to insure the payment of special 
taxes as required by this part. District 
directors will not issue special tax stamps 
to rectifiers until such notice has been 
received from the assistant regional 
commissioner. 

Changes Subsequent to Original 
Establishment 

$ 235.303 Procedure applicable. The 
provisions of Si 235.298 through 235.302 
respecting the action required of assist¬ 
ant regional commissioners in connec¬ 
tion with the original establishment of 
rectifying plants will be followed, to the 
extent applicable, where there is a 
chance in the Individual, firm or corpo¬ 
rate name of the rectifier, or the trade 
name or style, or where the rectifying 
plant is to be operated initially as an 
alternating proprietorship, or where 
there Is a change in proprietorship, loca¬ 
tion. premises, construction, apparatus 
and equipment of the rectifying plant, 
or w here operations are permanently dis¬ 
continued. 

$ 235,304 Applications covering 
changes . Where an application cover¬ 
ing changes in rectifying plant build¬ 
ings or rooms, or in the apparatus or 
equipment, is approved by the assistant 
regional commissioner, he will forward 
one copy to the rectifier. 

Additional and Superseding Bonds and 
Consents of Surety 

$ 235.305 Procedure applicable. The 
procedure prescribed in this subpart for 
the approval of bonds and consents of 
surety submitted in connection with the 
establishment of rectifying plants will, 
to the extent applicable, govern the ap¬ 
proval and disapproval of additional and 
superseding bonds, and consents of 
surety. 

SUBPART P—TERMINATION OF BONDS 

$ 235.315 Termination of rectifier's 
bond. The rectifier’s bond. Form 34. is a 
continuing bond and. therefore, con¬ 
tinues in effect for an indefinite period, 
unless terminated. Such bonds may be 
terminated as to future rectification 
pursuant to application by the surety as 
provided in $ 235.317 or upon approval 
of a superseding bond or discontinuance 
of the business by the principal. Ap¬ 
plication for notice of termination of 
the rectifier’s bond upon approval of a 
superseding bond or discontinuance of 
the business must be filed in duplicate 
with the assistant regional commis¬ 
sioner. 

$ 235.316 Termination of drawback 
bonds. Bonds given on Form 1581 to 
cover drawback of Internal revenue taxes 
paid on distilled spirits bottled especially 
for export, and exported, will be termi¬ 
nated by the assistant regional coznmis- 
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sloner when no further withdrawals are 
to be made thereunder: Provided , That 
the account kept with the bond in ac¬ 
cordance with Part 252 of this chapter 
shows there are no outstanding charges. 
(68A Stat. 614; 26 U. 8. C. 5062) 

$ 235.317 Application of surety for 
relief from bond. A surety on any bond 
may at any time In waiting notify the 
principal and assistant regional com¬ 
missioner. in whose office the bond is on 
file, that he desires after a date named, 
which shall be at least sixty days after 
date of notification, to be relieved of lia¬ 
bility under said bond. The notice shall 
be executed in triplicate by the surety, 
who shall deliver one copy to the princi¬ 
pal and the other two to the assistant 
regional commissioner. If such notice 
is not thereafter in writing withdrawn, 
the rights of the principal as supported 
by said bond shall be terminated on the 
date named in the notice, and the surety 
shall be relieved in the case of a recti¬ 
fier's bond. Form 34. from liability for 
products rectified wholly subsequent to 
the date named in the notice, and in the 
case of drawback bonds. Form 1581, from 
liability for distilled spirits withdrawal 
for export wholly subsequent to such 
date. This notice may not be given by 
an agent of the surety unless it is ac¬ 
companied by a power of attorney duly 
executed by the surety authorizing him 
to give such notice or by a verified state¬ 
ment that such power of attorney is on 
file with the Treasury Department. The 
surety must also file with the assistant 
regional commissioner an acknowledg¬ 
ment or other proof of service of such 
notice on the principal 

$ 235.318 Action on application for 
notice of termination of rectifier's bond. 
When an application for notice of termi¬ 
nation of a rectifier’s bond as to future 
rectification is filed with the assistant 
regional commissioner in a case where a 
superseding bond has been approved, or 
the principal has discontinued business, 
as provided in $ 235.315. the assistant 
regional commissioner will make a com¬ 
plete examination of records to deter¬ 
mine whether there is any liability out¬ 
standing against the bond. He will also 
ascertain from the district director 
whether there are any outstanding, un¬ 
paid assessments or demands for taxes 
on products rectified under the bond. 
If it is found that outstanding assess¬ 
ments. or demands for payment, of taxes 
chargeable against the bond have not 
been paid or otherwise settled, or that 
all taxes have not been paid on all spirits 
and wines subjected to any act of rectifi¬ 
cation during the period covered by the 
bond, the assistant regional commis¬ 
sioner will disapprove the application, 
unless the liability Is settled. If the 
assistant regional commissioner finds 
that the rectifier’s bond may properly be 
terminated, he will issue notice of ter¬ 
mination thereof in accordance with 
$ 235.319. 

$ 235.319 Notices , Forms 1490 and 
1491. When the assistant regional 
commissioner has determined that an 
application for termination of a rectifi¬ 
er’s bond (Form 34) as to liability for 


future rectincauon. may properly be ap. 
proved, he will execute Form 1490. where 
a superseding bond has been approved, 
or Form 1491, where the principal has 
discontinued business, and will forward 
one copy to each obligor on the bond. 

§235.320 Release of collateral The 
release of collateral pledged and depos¬ 
ited with the United States to support 
bonds required by this part will be in 
accordance with the provisions of De¬ 
partment Circular No. 154, revised <31 
CFR Part 225). subject to the conditions 
governing the issuance of notices on 
Forms 1490 and 1491 of the termination 
of such bonds. On approval of an appli¬ 
cation for the Issuance of notice of ter¬ 
mination of a rectifier’s bond supported 
by collateral security, the assistant re¬ 
gional commissioner will fix the date or 
dates on which a part or all of the se¬ 
curity may be released. In fixing such 
date, which ordinarily will be not less 
than six months from the date of deter¬ 
mining that there is no outstanding 
liability against the bond, the assistant 
regional commissioner will satisfy him¬ 
self that the interest of the Government 
will not be Jeopardized. Collateral 
pledged and deposited to support a recti¬ 
fier’s bond. Form 34, will not be released 
by the assistant regional commisMoncr 
until all spirits which have been sub¬ 
jected to any act of taxable rectification 
while the bond was In force and effect, 
have been taxpaid. At any time prior 
to the release of such collateral security 
the assistant regional commissioner 
may. in his discretion, and for proper 
cause, further extend the date of release 
of the security for such additional length 
of time as in his judgment may be ap¬ 
propriate. Collateral pledged and de¬ 
posited to support a drawback bond, will 
ordinarily be released by the assistant 
regional commissioner upon issuance of 
notice of release of the bond. Form 1491. 

(40 Stat. 1148, hB amended: 0 U. S. C. 15) 
SUBPART O—INSTRUMENTS 

§ 235.330 General requirements. 
Rectifiers must provide themselves with 
proper instruments for gauging or de¬ 
termining the alcoholic content of spir¬ 
its and wines. 

(68A SUL 651. 680: 26 U. 8. C. 5281. 5553) 

§ 235.331 Hydrometer set. For use in 
determining the proof of distilled spirits 
and rectified spirits to which saccharine 
or other solid matter has not been added, 
rectifiers will provide themselves with an 
accurate hydrometer set, consisting or 
cup with thermometer and the necessary 
stems. 

(68A SUt. 651. 680: 26 U. 8. C. 5281. 5552) 

§ 235.332 Ebulliometer. Except as 
provided in § 235.570. rectifiers will pro¬ 
vide themselves with an approved ebui- 
Uomoter or a small still for use In deter¬ 
mining the alcoholic content of blenaea 
whiskies containing sherry wine, pr u ^J 
Juice, caramel, glycerine, etc., ana oi 
wines, cordials, liqueurs, and other recti¬ 
fied products containing saccharine or 
other solid matter. The following ebu - 
Homcters have been approved by_tno 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. for use in determining the alcohol 
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content of such products: Sallcron- 
Dujardin, Juerst, Lefco, Braun. E. B. 
Torino (with shield). "TAG” (with 
shield), Mailigand Type (with shield), 
LTbuliiometer Levesque (with shield), 
and Arnaldo-Sala (with shield). The 
E. B. Torino. “TAG," Mailigand Type. 
LEbulilometer Levesque, and Arnaldo- 
Sala have been approved subject to the 
condition that they will be used in con¬ 
nection with a shield to protect them 
from drafts or air currents, 

<*8A sut. S61. 680; 26 U. 8. C. 5281. 5552) 

8 235.333 Other instruments. The 
Director, Alcohol and Tobacco Tax Divi¬ 
sion. may authorize the use of other in¬ 
struments or methods for determining 
the alcoholic content by volume of such 
blended whiskies, and of wines, cordials, 
liqueurs, and similar products. 

(WA 8tat. 651. 680; 26 U. 8. C. 5281. 5553) 

8 235 334 Accuracy of instruments to 
be checked. Internal revenue officers will 
from time to time check the accuracy 
of inMruments used at rectifying plants. 
Instructions for use of hydrometer sets 
and of small stills (or wine sets) will be 
found In Parts 180 and 240 of this chap¬ 
ter. Ebulllometers will be tested In ac¬ 
cordance with the instructions furnished 
with the instruments. Instructions for 
the u.«e of approved ebuiliometors will be 
found in Part 240 of this chapter. 

SUSFART R—FORMULAS AND PROCESSES 

9 235.345 Form 27-B Supplemental. 
Every rectifier must file with the assist¬ 
ant regional commissioner a statement 
in detail of each formula and process by 
which he intends to rectify spirits. A 
separate Form 27-B Supplemental. In 
quadruplicate, must be filed for each for¬ 
mula and process, and each formula will 
be serially numbered beginning with 
number 1. The form will be prepared In 
accordance with the instructions printed 
thereon or issued in respect thereto and 
as required by this part. 

8 235.346 Description of formula. 
Each formula must show the name of 
the product* the proof thereof, and all 
the ingredients composing the formula, 
but the quantity or percentage of each 
ingredient need not be given, except as 
provided In this section. Where the tax¬ 
ability or labeling of the product is af¬ 
fected by the quantities or percentages 
of the ingredients used, the quantities or 
percentages of such ingredients shall bo 
specified In the formula. Where ver¬ 
mouth or other wines are used, the per¬ 
centage thereof by volume of the finished 
Product shall be shown. Where sweet¬ 
ening materials are used In compound¬ 
ing products with such wine, the kind 
and quantity of the sweetening material 
ahall be shown. Where coloring, flavor¬ 
ing, or blending materials are used, the 
alnd and percentage thereof by volumo 
shall be shown. If intermediate prod- 
S c ^*_ are made *° r use in manufacturing 
finished products for sale, as provided in 
I *35.491, formula and process by 
which both the intermediate products 
V 1 * finished products are made shall 
oe filed. The assistant regional com- 
mmoner may require the quantity or 
Percentage of each ingredient to be spec- 
uied in any formula when such is 
neemed necessary to determine the 
No. 253—Part IX—See. 3-21 
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proper taxability or labeling of the prod¬ 
uct. Formulas specifying various proofs 
may be accepted, provided each lot of 
spirits transferred to a bottling tank is 
bottled at the same proof. Where the 
rectifying process will not be completed 
within ten days, the time required for 
completion thereof must be shown on 
Form 27-B Supplemental, and applica¬ 
tion for approval of such extended 
process submitted therewith In accord¬ 
ance with Subpart X of this part. 

9 235.347 Use of alcoholic flavoring 
material. Formulas providing for the 
use of alcoholic flavors or flavoring ex¬ 
tracts under the provisions of 99 235.64 
through 235.66, in addition to showing 
the kind of and percentage (by volume) 
of such material used, must specify the 
percentage of alcohol (by volume) con¬ 
tained therein. Any formula requiring 
the use of flavoring materials in excess 
of the 294 percent limitation provided in 
I 235.64 shall show the quantity of al¬ 
cohol In the finished product derived 
from flavors or flavoring extracts subject 
to drawback under sections 5131 through 
5134, I. R. C.. and flavors or. flavoring 
extracts on which drawback has not 
been nor will be claimed, and. as to the 
latter, shall show whether such material 
Is manufactured on rectifying plant 
premises or obtained from a manufac¬ 
turer. and if obtained from a manufac¬ 
turer. whether there will be on file at 
the rectifying plant a statement by the 
manufacturer that drawback under sec¬ 
tions 5131 through 5134.1. R. C.. has not 
been nor will be claimed on such mate¬ 
rial. Such statement shall be signed by 
the manufacturer and immediately 
above the signature there will appear 
the following statement: “I declare 
under the penalties of perjury that this 
statement has been examined by me and 
to the best of my knowledge and belief 
is true and correct/' When rectified 
spirits are bottled or packaged especially 
for export with benefit of drawback, the 
rectifier will enter on Form 237 the 
quantities of each flavoring and blend¬ 
ing material used In the product of a 
particular lot as required by Part 252 of 
this chapter. 

8 235.348 Description of process. The 
statement of process must set out in se¬ 
quence each step therein from the dump¬ 
ing of the spirits for rectification to the 
completion of the finished product. If 
the process employed is a continuous 
one, the statement should clearly show 
the continuity of the steps thereof. 
Rectifying processes are deemed to be 
continuous or unbroken where the 
spirits are carried through the various 
steps of rectification specified In the ap¬ 
proved formula and statement of process 
as expeditiously as normal, efficient 
plant operation will permit in the man¬ 
ufacture of a finished product of stand¬ 
ard quality. Reasonable Intervals of 
time occurring between the completion 
of one 6tep and the commencement of 
another step occasioned by normal plant 
operation are not deemed to be a break 
in the continuity of the rectifying proc¬ 
ess, where such steps are specified In 
the approved formula and statement of 
process and the rectifying process is 
completed within the specified 10-day 
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limit or such further period of time as 
may be authorized by the assistant re¬ 
gional commissioner. 

5 235.349 Changes of formulas and 
processes . Where a formula conform¬ 
ing to the requirements of this subpart 
has been submitted it will not be neces¬ 
sary to submit a new formula if the prod¬ 
uct is to be put up under another brand 
name (but not as another class or type), 
or if the quantity of any ingredient used, 
other than those the percentage of which 
is required to be disclosed, is varied from 
time to time. Where the ingredients 
composing the formula are changed, 
however, a new formula must be sub¬ 
mitted. Any change in the process of 
rectification will necessitate the submis¬ 
sion of a new Form 27-B Supplemental 
showing the formula and the changed 
process. Once an approved formula is 
superseded by n new formula, the origi¬ 
nal formula will no longer be used and 
will be surrendered to the assistant re¬ 
gional commissioner. 

9 235.350 Disposition of Form 27-B 
Supplemental The assistant regional 
commissioner will forward all copies of 
Form 27-B Supplemental to the Director, 
Alcohol and Tobacco Tax Division. If 
the form is properly prepared and the 
process is approved, the Director, Alcohol 
and Tobacco Tax Division will Indicate 
the tax or taxes due on the finished 
product, note his approval on the form, 
and return three copies to the assistant 
rceional commissioner, who will forward 
one copy to the rectifier and one copy to 
the storekeeper-gauger assigned to the 
plant. The approved Forms 27-B Sup¬ 
plemental will be filed in serial order, 
available for ready reference, by the 
storekeeper-gauger at the rectifying 
plant and by the rectifier. 

SU8PART S—SPECIAL (OCCUPATIONAL) TAXES 

4 235.360 Rectifier's special tax. 
Every person engaged In business as a 
rectifier, within the meaning of the term 
as defined in Subpart C. must file Form 
11 with the district director and pay spe¬ 
cial tax os such. Persons rectifying less 
than 500 barrels a year, counting 40 
proof gallons to the barrel (L e.. less than 
20,000 proof gallons), must pay special 
tax at the rate of *110 per year, and 
persons rectifying 500 barrels or more a 
year (L e.. 20.000 proof gallons or more) 
must pay special tax at the rate of $220 
per year. 

(68A 8tat. 615; 26 U 8. C. 5081) 

9 235.361 Change to higher or lower 
rate. A rectifier who has paid the spe¬ 
cial tax as a rectifier of less than 500 
barrels and who exceeds that quantity 
must immediately pay the special tax 
due at the higher rate ($220 per year) 
to the district director for the full pe¬ 
riod. and obtain a new special tax stamp. 
The rectifier may submit the stamp rep¬ 
resenting the special tax paid at the 
lower rate to the district director with 
a claim on Form 843 for redemption 
thereof. A rectifier who has paid special 
tax at the higher rate, but actually 
rectifies less than 500 barrels of spirits 
during the year, may likewise procure a 
new special tax stamp at the lower rate 
($110) and submit the stamp represent¬ 
ing the tax paid at the higher rate to 
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the district director with ft claim on 
Form 843 for redemption thereof, 

(08A SUt. 615; 36 U. S. C. 5081) 

5 235.362 Liquor dealer's special taxes. 
Rectifiers who sell distilled spirits or 
wines must flic separate return on Form 
11 and pay special (occupational) taxes 
as wholesale liquor dealer or retail liq¬ 
uor dealer, or both, in accordance with 
the law and Part 194 of this chapter. 

(68A SUt. 615, 018. 631; 28 U. S. C. 5081, 
5112. 5122) 

5 235.363 Warehouse receipts cover¬ 
ing distilled spirits. Since the sale of 
warehouse receipts for distilled spirits is 
equivalent to the sale of distilled spirits, 
every proprietor of a rectifying plant 
who sells, or offers for sale, warehouse 
receipts for distilled spirits stored in in¬ 
ternal revenue bonded warehouses, or 
elsewhere, Incurs liability to special tax 
as a dealer In liquors at the place where 
warehouse receipts are sold or offered 
for sale and must file return on Form 
11, pay occupational tax as provided in 
§ 235.362. and procure a wholesaler’s 
basic permit issued under Regulations 1 
(27 CFR Part 1) issued pursuant to the 
Federal Alcohol Administration Act. 

(60A 8tat. 615, 618. 621. 624; 26 U. 8. C. 
5081. 5112, 5122, 5142. 5143) 

5 235.364 Liability not affected by 
commodity tax exemption . Exemption 
from the commodity tax on products of 
rectification does not provide exemption 
from the special tax as a rectifier, nor 
from the dealers’ special taxes for the 
sale of rectified spirits. 

SUBPART T—PLANT OPERATION 

5 235.370 Restrictions . No operations 
pertaining to transferring or receiving 
spirits by pipeline, tank cars, or tank 
trucks, or other operations required by 
this part to be conducted under the 
supervision of an internal revenue officer, 
shall be carried on at a rectifying plant 
during other than regular business hours, 
unless special permission is first obtained 
therefor from the assistant regional 
commissioner. Operations which may be 
conducted in the absence of the internal 
revenue officer may not however be car¬ 
ried on at a rectifying plant during other 
than regular business hours unless no¬ 
tice of such operations is first given, in 
writing, to the storekeeper-gauger. 
However, these provisions shall not apply 
to rectifying processes that are auto¬ 
matic and continuous, and do not re¬ 
quire any personal handling or other 
manipulation during such restricted 
hours. The removal of any package of 
spirits containing more than 10 gallons 
is prohibited between sundown and sun¬ 
rise. 

(68A 8Ut. 636; 26 U. 8. C. 5105) 

5 235.371 Operations after regular 
hours. Where the rectifier needs to 
dump, filter, or bottle spirits or perform 
such other operations which may be con¬ 
ducted in the absence of an internal 
revenue officer, after regular business 
hours, he shall first give notice thereof, 
in writing, to the storekeeper-gauger. 
The storekeeper-gauger shall forward a 
copy of the notice to the assistant re¬ 
gional commissioner. 
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5 235.372 Emergency operations un¬ 
der supervision. Except as provided in 
5 235.371, the operations at rectifying 
plants will be restricted to regular busi¬ 
ness hours, unless it should be found 
necessary to permit operations after 
such hours to meet seasonable demands 
or temporary emergency conditions. An 
emergency will be understood to mean 
a condition which could not reasonably 
be obviated. Where bona fide emergen¬ 
cies exist, assistant regional commission¬ 
ers will assign officers to duty outside 
of regular hours only after thor¬ 
ough investigation of the facts in each 
case and only in the event the necessary 
personnel can be assigned without un¬ 
due interference with other activities, 

$ 235.373 Expedition required. It is 
not necessary to keep internal revenue 
officers at plants where no operations 
are being conducted, and one officer may 
be assigned to supervise several small 
plants. Where an internal revenue offi¬ 
cer is not assigned continuously at a 
rectifying plant, rectifiers will, upon 
arrival of the officer, be required to 
conduct the operations requiring his 
supervision as expeditiously as possible 
In order that the officer may not be 
required to remain at the rectifying 
plant any longer than necessary. 

5 235.374 Operations without super¬ 
vision. Where the volume of business 
at a rectifying plant is insufficient to 
warrant the assignment of an internal 
revenue officer to continuous duty at the 
plant during regular business hours, the 
rectifier may conduct such operations in 
the absence of the officer as are not re¬ 
quired by this part to be done under the 
supervision of such an officer; Provided , 
That the assistant regional commis¬ 
sioner may in his discretion require such 
other operations to be conducted in the 
presence of the internal revenue officer 
as he deems necessary for the protection 
of the revenue, 

SUBPART U—RECEIPT OF SPIRITS 

5 235.380 Tax paid liquors only. Only 
distilled spirits, wines, and other liquors 
that have been previously taxpald at 
the rates provided by law may be re¬ 
ceived at a rectifying plant. 

5 235.381 Deposit in receiving roogt. 
Except as provided in 45 235.99. 235.382, 
and 235.383. all distilled spirits, wines, 
and other liquors received at a rectify¬ 
ing plant shall be immediately placed 
in the receiving room. The spirits must 
remain in the receiving room tor storage 
tank located in the rectifying room) un¬ 
til notice is given on Form 122 that the 
same will be removed to the rectifying 
room for dumping and rectification, or 
on Form 230 that the same will be re¬ 
moved to the bottling room, or to the 
rectifying room where no separate bot¬ 
tling room is provided, for dumping and 
bottling without rectification, except 
that unrectifled bulk spirits may be 
shipped or removed from the receiving 
room without giving notice. 

5 235.382 Receipt by tank car , tank 
truck , or tank. Where distilled spirits 
are received In tank cars or tank trucks 
or wines are received in tank cars, tanks, 
or tank trucks, they must be transferred 
directly from such containers Into stor¬ 
age, processing or bottling tanks; Pro¬ 


vided , That such transfers of distilled 
spirits must be under the supervision of 
the storekeeper-gauger. When such 
spirits are transferred directly into proc- 
easing or bottling tanks, the rectifier 
must give notice on Form 122 or Form 
230, as the case may be. immediately 
after the tank cars, tanks, or tank trucks 
are emptied. Spirits may be received in 
railroad tank cars only if the premises 
of the rectifier arc equipped with suitable 
railroad siding facilities. Before per¬ 
mitting spirits to be transferred from a 
tank car or tank truck into storage, 
processing, or bottling tanks, the store¬ 
keeper-gauger will see that the tank car 
or tank truck bears evidence of proper 
taxpayment. When spirits are trans¬ 
ferred Into storage tanks, the officer shall 
open and close the Government locks, 
but it shall be the duty of the proprietor 
to manipulate the stopcocks or valves 
controlling the flow of the spirits. Upon 
completion of the transfer of the spirits 
to storage, processing, or bottling tanks 
the report of gauge. Forms 237. 1440 or 
1520. as the case may be. delivered to 
the storekeeper-gauger from the con¬ 
signor premises shall be delivered by him 
to the rectifier. 

(68A SUt. 634; 26 U. 8. O. 5194) 

§ 235.383 Receipt by pipeline. Where 
spirits are received at a rectifying plant 
by pipeline from a contiguous distillery, 
internal revenue bonded warehouse, in¬ 
dustrial alcohol plant or warehouse, 
bonded winery, or another rectifying 
plant, they shall be conveyed directly 
into one or more storage tanks, unless 
the quantity of spirits so transferred is 
to be conveyed directly into one or more 
bottling tanks for bottling without rec¬ 
tification. or into one or more processing 
tanks if the inlets to such tank or tanka 
are equipped for locking with Govern¬ 
ment locks; Provided , That where the 
pipeline Is equipped with a valve in the 
contiguous premises, which may be 
locked with a Government lock, the in¬ 
lets to such tank or tanks in the receiving 
rectifying plant need not be equipped for 
locking. Such spirits may be succes¬ 
sively deposited into a processing tank, 
or into a storage tank subject to the re¬ 
strictions of 5 235.388. When spirits are 
transferred into such tanks, the store¬ 
keeper-gauger and the rectifier shall fol¬ 
low the procedure specified in 5 235.383 
Insofar as it is applicable. 

(08A Stat. 634. 651; 26 U. S. O. 5194. 5281) 

5 235.384 Certificate of taxpaymrnt or 
wholesale liquor dealer’s stamp. When 
distilled spirits arc received In a tank car 
or tank truck at a rectifying plant, the 
rectifier shall at the time the car or 
truck is emptied scalp the certificate of 
taxpayment , Form 1595, or the wholesale 
liquor dealer’s stamp, as the case may be, 
by cutting out all of that portion of the 
certificate or stamp within the border. 
The rectifier shall then send the cut¬ 
out portion of the certificate or stamp to 
the assistant regional commissioner of 
the region in which the rectifying plan* 
is located, and shall obliterate the re¬ 
mainder of the certificate or stamp. 
the tank car or tank truck Is received 
without the certificate or wholesale 
liquor dealer’s stamp attached thereto, 
the rectifier shall note such fact on the 
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bin of lading (If any) or on Form 237. 
1440 or 1520. as the case may be, covering 
such tank car or tank truck and immedi¬ 
ately notify the assistant regional com- 
missioner, who will cause such inquiry to 
be made respecting the shipment and re¬ 
ceipt of the car or truck as he may deem 
appropriate. Where a tank car or tank 
truck with the certificate or wholesale 
liquor dealer stamp missing Is received 
at a rectifying plant, the storekeeper- 
guuger will furnish a complete report to 
the assistant regional commissioner. 

f 235.385 Comparison of scalped eer- 
tificate or wholesale liquor dealer's 
stamp . The assistant regional commis¬ 
sioner will compare the cut-out portion 
of the certificate of taxpayment. Form 
1595, with the copy of the application 
therefor. Form 1594. forwarded to him 
by the district director at the time Form 
1595 was issued. The certificate and the 
application will be compared as to serial 
number, names of vendor and vendee, 
number of gallons, amount of tax. etc., 
and any discrepancy will be investigated. 
If a wholesale liquor dealer’s stamp has 
been used in lieu of a certificate. Form 
1595, the assistant regional commissioner 
will compare the cut-out portion of the 
stamp with the copy of the Form 1520 or 
237 forwarded to him at the time the 
stamp was issued, and any discrepancy 
will be investigated. 

f 235.386 Disposition of gauge report; 
tank car or tank truck . When distilled 
spirits received In a tank car or tank 
truck arc run into a storage tank, the 
report of gauge. Form 237 (in the case of 
spirits received from another rectifying 
plant). Form 1440 (in the case of alco¬ 
hol). or Form 1520 (In the case of other 
spirits) delivered to the rectifier by the 
storekeeper-gauger, shall be attached to 
such storage tank. The rectifier shall 
enter the date and quantity of each re¬ 
moval from the storage tank in a blank 
space on the report of gauge. The report 
of gauge shall be kept on the tank until 
such time as a quantity equivalent to 
that covered by such repox*t has been 
withdrawn from the tank. The report 
shall then be filed by the rectifier, avail¬ 
able for inspection by internal revenue 
officers. Where the spirits are run di¬ 
rectly from a tank car into a bottling 
tank for bottling without rectification, 
the proprietor shall make a note to that 
effect on the report of gauge, and attach 
it to the tank. Upon completion of the 
bottling, Form 237, 1440 or 1520 will be 
filed by the proprietor. Where the entire 
Quantity of spirits received is run into 
more than one storage tank, or into more 
than one bottling tank, the rectifier will 
prepare additional copies of the report 
of gauge for attachment to each such 
tank, and note thereon the quantity run 
into each tank. If the spirits are trans¬ 
ferred directly from the tank car into 
one or more processing tanks, the recti¬ 
fier will note on the report of gauge the 
quantity run Into each tank and file it. 

(«8A SUt 651. 652: 26 U. 8. C. 5281. 5285) 

I 235.387 Disposition of gauge report ; 
Pipeline . When spirits received by pipc- 
JJfie are run into a storage tank, the re- 
Port of gauge. Form 1440, 1520, or modl- 
237, as the case may be, delivered 
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to the rectifier by the storekeeper-gauger, 
shall be attached to the storage tank. 
The rectifier shall enter the date and 
quantity of each removal from the stor¬ 
age tank in a blank space on the report 
of gauge. The report of gauge shall be 
kept on the tank until such time as a 
quantity equivalent to that covered by 
such report has been withdrawn from 
the tank. The report shall then be filed 
by the rectifier, available for inspection 
by internal revenue officers. Where the 
spirits are run directly by pipeline into 
a bottling tank, for bottling without 
rectification, the report of gauge will 
be attached to the tank. Upon com¬ 
pletion of the bottling. Form 1440. 1520. 
or modified 237. as the case may be, will 
be filed by the proprietor. Where spir¬ 
its are received by pipeline from a recti¬ 
fying plant and transferred directly into 
a bottling tank, the rectifier shall attach 
the report of gauge. Form 230 or Form 
237, received from the proprietor of the 
transferring rectifying plant to the 
bottling tank. Upon the completion of 
the bottling. Form 230 or Form 237 will 
be disposed of in accordance with 
$ 235.703. Where the entire quantity of 
spirits received is run into more than one 
storage or bottling tank, the rectifier 
will prepare additional copies of Forms 
230. 237. 1440 or 1520. as the case may 
be. for attachment to each such tank, 
and note thereon the quantity run into 
each tank. If the spirits are transferred 
directly by pipeline into one or more 
processing tanks, the rectifier shall make 
a notation to that effect on the report 
of gauge and file it The spirits trans¬ 
ferred by pipeline may not be used by 
the rectifier prior to attachment of the 
above forms to the tank or tanks into 
which the spirits arc directly conveyed. 
(68A Slut. 651. 652; 26 U. 8. C. 5281. 5285) 

5 235.388 Mixing of different spirits 
prohibited. Spirits of less than 190 de¬ 
grees of proof, received in tank cars or 
by pipeline, which were produced from 
different materials, or by two or more 
distillers, or at two or more distilleries, 
or which have been subjected to differ¬ 
ent acts of rectification, or which differ 
in kind according to the standards of 
identity established under the Federal 
Alcohol Administration Act, or which 
are otherwise heterogeneous, may not be 
mingled in a storage tank. Examples 
of spirits which are otherwise heteroge¬ 
neous are spirits which have been quick- 
aged and spirits which have not been 
quick-aged, and spirits which have been 
stored in different kinds of cooperage. 
Such spirits of the same composition, 
produced at approximately the same 
proof by the same distiller at the same 
distillery, and differing in age (a) not 
more than 6 months In the case of spirits 
more than 2 years of age, <b) not more 
than 60 days in the case of spirits more 
than 1 year and not more than 2 years 
of age, or <c) not more than 30 days in 
the case of spirits one year of age or less, 
and packaged in the same kind of coop¬ 
erage will be presumed to be homoge¬ 
neous, and may be mingled in a storage 
tank. Where it is desired to mingle 
spirits falling within more than one of 
the age categories specified, the differ¬ 
ence in age allowable shall be deter¬ 
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mined according to the age of the 
younger spirits. For example, if spirits 
not more than one year of age are min¬ 
gled with spirits more than 1 year old. 
the spirits must not vary in age more 
than 30 days. Spirits of 190 degrees of 
proof or more, received in tank cars, 
tank trucks, or by pipeline, distilled from 
the same class of materials (such as 
grain) will be presumed to be homoge¬ 
neous and may be mingled in a storage 
tank. Tax paid wines of the same kind 
class, type, and National origin and 
taxable grade may be mixed together in 
a storage tank to facilitate handling. 

(68A 8tat. 651. sec. 5. 40 Stat. 981, aa amend¬ 
ed; 26 U. 8. C. 6281, 27 U. S. C. 205) 

S 235.389 Packages bearing evidence 
of tampering. When the rectifier, upon 
inspection of spirits, discovers that any 
package or other container bears evi¬ 
dence that illicit untaxpaid spirits have 
been substituted for th-5 original con¬ 
tents or any part thereof, or that the 
character of the original contents has 
been changed by adulteration or in any 
other manner, except by diminution in 
quantity due to leakage or evaporation, 
he will immediately report the matter to 
the assistant regional commissioner and 
set aside the package pending advice 
from the assistant regional commis¬ 
sioner as to its disposition. 

SUBPART V—-GAUGING AND DUMPING SPIRITS, 
AND RECORD OF RECTIFICATION 

5 235.400 Norice of dumping , Form 
122. When the rectifier desires to dump 
spirits for rectification and the spirits 
are not to be used immediately in their 
entirety in preparing a batch of rectified 
spirits or wines, he will prepare Form 122, 
in triplicate, giving all applicable infor¬ 
mation in accordance with the headings 
of the various columns and lines on the 
form, and the instructions printed 
thereon or issued in respect thereto and 
as required by this part. The rectifier 
will carefully gauge each package of spir¬ 
its and where the spirits are of the same 
composition and have been produced by 
the same distiller at the same distillery 
and were filled on the same date and 
withdrawn on the same date, he will 
make a consolidated entry on Form 122 
for all such packages. Several lots may 
be reported on one Form 122. Where 
practicable, in lieu of making an individ¬ 
ual gauge of each package of a lot of like 
spirits, as described herein, the spirits 
may be dumped into a tank mounted on 
scales or otherwise equipped with a suit¬ 
able device whereby the actual contents 
can be accurately determined and gauged 
and the details thereof entered on Form 
122. Where packages arc transferred to 
the rectifying plant directly upon tax- 
payment from a distillery or internal 
revenue bonded warehouse and dumped 
for rectification within 30 days after re¬ 
ceipt, the withdrawal gauge will be con¬ 
sidered as satisfying the requirement 
that the spirits shall be gauged when 
dumped for rectification and the recti¬ 
fier will make a consolidated entry for 
each lot of such like spirits. Where the 
spirits arc so dumped on the withdrawal 
gauge, if the rectifying plant is equipped 
with processing tanks mounted on scales, 
the spirits may be dumped and gauged 
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by weight in such processing tanks. In 
such case, the proof gallons determined 
by such gauge shall also be reported on 
Form 122. The difference in proof gal¬ 
lons between the withdrawal (taxpay- 
ment regauge) and such tank gauge shall 
also be reported on Form 122. If the 
spirits are to be drawn from the storage 
tank, the rectifier will likewise execute 
Form 122 giving all the information ap¬ 
plicable. When spirits are received by 
pipeline or withdrawn from storage 
tanks and run into one or more process¬ 
ing tanks, or when spirits are reecivcd 
by tank car and run into one or more 
processing tanks, the rectifier will exe¬ 
cute Form 122 giving all applicable In¬ 
formation. Each Form 122 w ill be given 
a serial number beginning with “1" for 
the first day of January of each year and 
running consecutively thereafter to De¬ 
cember 31. inclusive. 

(68A Stat, CM; 26 U. 8. C. 5231, 5282) 

$ 235 401 Batch record , Form 122. 
When the rectifier desires to compound 
r. batch of rectified spirits, he will pre¬ 
pare Form 122 as a batch record, in 
triplicate, givmg a description of the 
spirits in accordance with the headings 
of the various columns and lines on the 
form, and the Instructions printed there¬ 
on or issued in respect thereof and as 
required by this port. Form 122 will be 
so used (a) to report the dumping of 
spirits which are to be used Immediately 
and In their entirety in preparing a batch 
of a rectified product. tb) to report the 
use of spirits dumped pursuant to earlier 
Forms 122 and retained in processing 
tanks or receptacles, in preparing a 
batch of a rectified product, and (c) to 
report any combination of (a) and <b> 
used in preparing a batch of a rectified 
product. Each package of spirits, with¬ 
drawal from storage tank, or receipt by 
pipeline which is to be used immediately 
in its entirety in preparing a batch of a 
rectified product shall be gauged in ac¬ 
cordance with the provisions of § 235.400. 

9 235.402 Records of coloring . flavor - 
fn<7. and btending materials . The pro¬ 
prietor will record, on Form 122 (batch 
record) the use of alcoholic flavors or 
flavoring extracts manufactured on 
premises other than a rectifying plant. 
Commercial records will be maintained 
by the proprietor for recording the use 
of non-alcoholic blending, coloring or 
flavoring materials used in a rectified 
product. 

§ 235.403 New or changed composi - 
tion of products. Whenever the rectifier 
desires to manufacture a new product, 
or to change the composition of a prod¬ 
uct to be manufactured under a pre¬ 
viously used formula, he shall notify the 
storekeeper-gauger in writing prior to 
beginning the process of rectification. 

9 235.404 Packages bearing whole - 
sale liquor dealers stamps. Where 
spirits, including alcohol, contained in 
packages bearing wholesale liquor deal- 
cr's stamps are to be dumped, the recti¬ 
fier will cut out with a sharp instrument 
that portion of each stamp extending 
from the top to the bottom and embrac¬ 
ing the entire width between the borders 
of the stamp. The scalped portions of 
the stamps will be securely attached by 
means of a staple, eyelet, or similar dc- 
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vice to a slip of paper In such manner 
that the data thereon may be readily 
examined, and such slip of paper bearing 
the cut-out portions of the stamps will 
be securely stapled or otherwise similarly 
attached to the original Form 122. 

(63A SUt. 651; 26 U. 8. C. 5282) 

I 235.405 Reclined spirits. If pack¬ 
ages of rectified spirits are to be dumped, 
that portion of each rectified spirits 
stamp bearing the serial number, the 
date, the name of the rectifier, the proof 
gallons, the class, and the district and 
State, will be cut out and attached to 
Form 122 in the same manner as pro¬ 
vided in 9 235.404. 

(63A Stat. 651; 26 U. 8. C. 5282) 

9 235.406 Imported spirits. Where 
packages of imported spirits arc to be 
dumped, that portion of each customs 
stamp showing the kind of spirits, the 
serial number, date of issue, name of the 
importer, proof gallons, and the name 
and district of the collector of customs, 
will be cut out and attached to Form 
122 in the same manner as provided in 
9 235.404. 

(68A SUt. 651; 26 U. 8. C. 5232) 

5 235.407 Lost or mutilated stamps. 
When a stamp has been lost or mutilated, 
so that the required portion thereof can¬ 
not be returned, a statement setting 
forth all the facts in the case will be 
made by the rectifier and attached to 
each copy of Form 122. 8uch statement 
shall be signed by the rectifier and 
immediately above the signature there 
will appear the following statement: "I 
declare under the penalties of perjury 
that this statement has been examined 
by me and to the best of my knowledge 
and belief is true and correct.'* 

(C8A SUt. 651; 26 U. 8. C. 5232) 

9 235.408 Notation on Form 122. 
When spirits are received In a tank car 
or tank truck bearing a certificate of 
taxpayment, Form 1595. or a wholesale 
liquor dealer's stamp, or where spirits 
are received by pipeline, or where spirits 
In stamped bottles are to be dumped, an 
explanatory statement will be made in 
the columns provided for the descrip¬ 
tions of stamps on Form 122. as 

"Form 1595, Serial No.__ dated 

-- heretofore submitted," or 

"Wholesale liquor dealer's stamp. Serial 
No. ....... dated -,-hereto¬ 

fore submitted," or "Form 1520, dated 

-- pipeline transfer on Form 

1595. Serial No.__," or "Form 1440, 

dated -——-- pipeline transfer on 

Form 1595, Serial No..." or "In 

stamped bottles." as the case may be. If 
the spirits received by pipeline were tax- 
paid by the use of distilled spirits stamps, 
an explanatory statement will be made 
in the columns provided for the descrip¬ 
tion of stamps on Form 122, as ' Dis¬ 
tilled spirits stamps. Form 1520 dated 

---or "Distilled spirits 

stamps. Form 1440 dated_/• 

as the case may be. 

(68A SUt. 651; 26 0. 8. C. 5282) 

9 235.409 Submission to officer. The 
rectifier, after preparation of part 1 of 
Form 122, and after completion of his 
certificate in part 2, will place the orig¬ 
inal and one copy of Form 122 on the 
storekeeper-gauger’s desk and there¬ 


upon proceed with the operation cov- 
ered by such notice: Provided. That 
where straight whiskies and pure fruit 
brandies are to be blended exempt from 
tax all copies of Form 122 must be pre¬ 
sented to the officer for verification prior 
to the dumping of such spirits in the 
manner provided in 99 235.466 through 
235.475. The storekeeper-gauger, after 
endorsing the copies, will return them 
to the rectifier. 

9 235.410 Marking processing tanks. 
In every case the rectifier will attach the 
copy of Form 122 not submitted to the 
storekeeper-gauger to the proccssir* 
tank or receptacle in which the spirit* 
covered by such form were deposited 
Where the entire quantity of spirits cov¬ 
ered by one Form 122 U deposited in 
more than one processing tank or recep¬ 
tacle the rectifier will attach such Form 
122 to one of the tanks or receptacles 
and show on Form 122 the serial num¬ 
bers of the other tanks or receptacles in 
which the spirits were deposited. Such 
other tanks or receptacles will be marked 
by the rectifier to show the serial num¬ 
ber of the Form 122 pursuant to which 
the contents thereof were dumped or 
rectified. 

9 235.411 Disposition of Form 111. 
The rectifier, upon return of the two 
copies of Form 122 from the storekeeper- 
gauger. will enter the balance of the in¬ 
formation in part I, on all copies of Form 
122 and will forward the original imme¬ 
diately to the assistant regional commis¬ 
sioner. In those Instances where the 
Form 122 covers the dumping of spirit* 
the slip bearing the cut-out portions of 
the stamps, or affidavits In lieu thereof, 
shall \)e attached to the original. When 
the form is used as a notice of dumpinf 
only, the rectifier will enter, in part 4 of 
the copies retained by him, the quantity 
dumped for rectification, as reported in 
part 1, as the quantity to be accounted 
for and such quantity will be subse¬ 
quently balanced by the entry of totals 
from one or more later Forms 123, pre¬ 
pared as rectification batch records, ad¬ 
justed as necessary by gain or loss, 
When the form is used as a rectification 
batch record the rectifier will enter, in 
part 4 of the copies retained by him, the 
batch total, as reported In port 1, as the 
quantity to be accounted for and such 
quantity will be subsequently balanced 
by the entry of totals from one or more 
Forms 122 or 237. adjusted as necessary 
by gain or loss. After completion of part 
4 the rectifier will file the copy of Form 
122, endorsed by the storekeeper-gauser, 
at the rectifying plant available for in¬ 
spection by Internal revenue officers. 
The third copy of each Form 122, which 
Is attached to the processing tank or re¬ 
ceptacle in which the spirits covered 
thereby were deposited, will be destroyed 
upon the emptying of the tank. 

9 235.412 Entire package to be 
dumped. A portion of a package may 
not be dumped for rectification. Where 
it is desired to rectify a quantity of spirit* 
less than a full package, the entire pack¬ 
age must be dumped into a processing 
tank or receptacle and the Quanuty 
wliich it Is desired to rectify at that time 
must be removed from such tank or re¬ 
ceptacle to another processing tank for 
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rectification. The rectifier shall attach 
lo the first processing tank or receptacle, 
into which the full package was dumped, 
a copy of the Form 122 pursuant to which 
such spirits were dumped. Where small 
quantities of rum. sherry wine, or other 
liquors ore to be used for flavoring pur¬ 
poses from time to time, a statement to 
that effect shall be made on Form 122 
covering the gauge and dumping of the 
packages, unless the entire quantity Is to 
be used within 10 days from the date of 
dumping. No larger quantities of liquor 
to be used for flavoring purposes shall 
be dumped than necessary for a reason¬ 
able period, except that not less than an 
enure original package <barrel or keg) 
may be dumped. No liquors except small 
quantities of those used for flavoring 
and similar purposes shall be retained in 
processing tanks or receptacles for an 
indefinite period. 

§235.413 Special authorization re¬ 
quired for return of spirits to receiving 
room . When spirits have been removed 
to the rectifying room they may not bo 
returned to the receiving room, except 
upon special authorization of the assist¬ 
ant regional commissioner. The assist¬ 
ant regional commissioner will authorize 
the return of spirits from the rectifying 
room to the receiving room without pay¬ 
ment of rectification tax only where rea¬ 
sonable cause for such action Is shown 
and he is satisfied that the spirits have 
not been subjected to any act of recti¬ 
fication. 

§235.414 Destruction of stamps, 
marks, and brands on spirits packages. 
When packages of distilled spirits arc 
emptted all stamps, except the scalped 
portions thereof attached to Form 122, 
and all marks and brands which such 
packages are required by law to bear, 
must be completely effaced and obliter¬ 
ated. This should be done immediately 
upon completion of the dumping, drain¬ 
ing, and rinsing of the packages. Pack¬ 
ages from which all stamps, marks, and 
brands have not been completely effaced 
and obliterated are subject to forfeiture. 
(C8A Stat. 603: 26 U. 8. C. 5010) 

§ 235.415 Destruction of certificate or 
wholesale liquor dealer's stamp . Certifi¬ 
cates of taxpayment, or wholesale liquor 
dealer’s stamps, affixed to tank cars or 
tank trucks of distilled spirits, except the 
Portion thereof scalped for submission to 
the assistant regional commissioner, 
must likewise be immediately destroyed 
when such cars or trucks arc emptied. 
(68A Stat. 830; 26 U. 8. C. 6804) 

! 235.416 Destruction of marks and 
labels on wine containers. When pack¬ 
ages of wines are emptied by a rectifier 
marks and labels which such packages 
ace required by law and regulations to 
bear must be destroyed by scraping or 
obliteration immediately the packages 
are emptied. All labels and marks re¬ 
quired to be affixed to tank cars, tanks, 
mnk trucks, or similar containers of wino 
al5 ° ** scraped or obliterated im¬ 
mediately such containers arc emptied. 

1235.417 Rinsing of barrels . When 
Packages are dumped tor bottling, the 
enrols and char and wood chips, if any. 
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contained therein must be thoroughly 
rinsed with water. When packages of 
distilled spirits which were rinsed in the 
Internal revenue bonded warehouse at 
the time they were dumped for tax- 
payment are dumped for bottling, the 
barrels, char and wood chips contained 
therein must be thoroughly rinsed with 
water of a temperature not greater than 
that of the rinse water used at the time 
of taxpayment as shown by the marking 
on the barrels. The rinse water ob¬ 
tained at the time of dumping for bot¬ 
tling may be used to reduce the proof of 
spirits dumped from such barrels in the 
rectifying plant. When packages con¬ 
taining rectified spirits exempt from the 
rectification tax are dumped for bot¬ 
tling, the barrels and char contained 
therein must be thoroughly rinsed and 
the rinse water obtained may be used to 
reduce the proof of spirits dumped from 
such barrels in the rectifying plant. 
Any rinse water remaining after reduc¬ 
tion must be poured upon the ground 
or into a sewer and may not be mixed 
with spirits dumped from other pack¬ 
ages: Provided, That where rectified 
spirits or products subject to the recti¬ 
fication tax are manufactured, such re¬ 
maining rinse abater may be used in 
spirits or products to be rectified not¬ 
withstanding that the spirits so reduced 
may differ in composition from the 
spirits dumped from the barrels rinsed. 
In the case of packages not rinsed in the 
internal revenue bonded warehouse at 
the time of taxpayment and in the case 
of packages containing rectified spirits 
on which the rectification tax has been 
paid, the barrels, char and wood chips 
contained therein must be thoroughly 
rinsed with water. Except as provided 
in § 235.699. the rinse water obtained 
from such barrels may not be used to 
reduce the proof of spirits dumped from 
such barrels In the rectifying plant, but 
must be poured upon the ground or into 
a sewer. Char and wood chips dumped 
from packages must be burned on the 
premises of the rectifying plant, or. if 
such burning is not practicable, treated 
with kerosene before removal from the 
premises. Where kerosene is used. It 
must be sprayed or sprinkled on the ma¬ 
terials. using not less than 1 gallon of 
kerosene to each 100 pounds of mate¬ 
rials, in such manner as to preclude the 
abstraction of potable spirits from any 
part of the materials after removal from 
the premises. This will be effected by 
stirring or agitating the materials while 
the kerosene is being applied. Such 
burning or treating of materials must be 
done under the supervision of an internal 
revenue officer. The assistant regional 
commissioner may authorize any other 
disposition of the materials that will 
effectively prevent recovery of spirits 
therefrom. Packages which were tax- 
paid prior to September 1. 1950. may 
continue to be rinsed in the rectifying 
plant and the rinse water used in the 
same manner as permitted prior to Sep¬ 
tember 1, 1950. 

(Q8A Stat. 651; 26 U. 8. C. 5281, 5282) 

§ 235.418 Taxpavmcnt of rinsings. 
In lieu of the procedure prescribed in 
§ 235.417 concerning the rinsing of pack- 


mo 

ages, the proprietor may rinse and save 
the rinsings from packages, to any ex¬ 
tent desired, which were not rinsed in 
the internal revenue bonded warehouse 
at the time of taxpayment and are so 
marked in accordance with the provi¬ 
sions of Part 225 of this chapter: Pro¬ 
vided . That the rinsings are run into a 
closed, locked tank for taxpayment of 
the proof gallon contents. Such rinsings 
may be used for reduction purposes, or 
in the manufacture of rectified spirits 
or products subject to the rectification 
tax. When used for reduction, the rins¬ 
ings must be used in similar spirits. 
When used in the manufacture of rec¬ 
tified spirits or products, the rinsings 
may be used with any other appropriate 
spirits. The tank into which the rins¬ 
ings are run will be mounted on accurate 
scales, or equipped with a .suitable meas¬ 
uring device whereby the contents can 
be accurately determined. Upon com¬ 
pletion of the rinsing of the packages, 
the contents of the tank will be gauged 
by the storekeeper-gauger and the proof 
gallon contents determined. The gauge 
of the tank will be made by weight 
(where the tank is mounted on scales) 
or by measure. The storekeeper-gauger 
will prepare Form 1520, in triplicate, 
covering the gauge of the tank showing 
the proof gallons, and the kind and age 
of the spirits from which the rinsings 
were obtained and will deliver all copies 
to the proprietor. The proprietor will 
cancel the necessary number of dis¬ 
tilled spirits stamps prescribed by Part 
225 of this chapter for the taxpayment 
of distilled spirits bottled In bond, in the 
exact amount of the tax due, in the 
manner prescribed by § 235.419. The 
proprietor will then attach the stamps 
to the original copy of Form 1520 and 
submit it with all copies of Form 1520 
to the storekeeper-gauger. The officer 
will determine that the canceled stamps 
are in the full amount of the tax due, 
and will then further cancel the stamps 
in the manner prescribed by § 235.419, 
and will execute a certificate on the back 
of Form 1520 certifying to the receipt 
and further cancellation of stamps for 
the amount of tax due. The canceled 
distilled spirits stamps will be securely 
attached to the copy of Form 1520 by 
means of a staple, eyelet, or similar de¬ 
vice. The storekeeper-gauger will at¬ 
tach the copy of Form 1520 to which the 
canceled stamps are attached to the 
tank, and then release the rinsings for 
reduction purposes or for use in rectifi¬ 
cation. as authorized herein. The officer 
will give one copy of Form 1520 to the 
proprietor and retain the remaining 
copy. To identify properly the spirits in 
the tank. Form 1520 to which the stamps 
are attached will continue to remain on 
the tank until all rinsings covered by 
such stamps have been removed, at 
which time such form, with the stamps 
attached, will be forwarded to the assist¬ 
ant regional commissioner. Packages 
of imported spirits may similarly be 
rinsed and the rinsings saved if taxpaid 
in accordance with this procedure. The 
proprietor shall make a report on Form 
1697. properly modified, of all distilled 
spirits stamps received and used at the 
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rectifying: plant for taxpaymcnt of rins¬ 
ings authorized by tills section. The 
form shall be disposed of in accordance 
with the Instructions printed thereon. 

(68A SUt, 651; 20 U. 8. C. 5281. 5282) 

8 235.419 Manner of canceling 
stamps . At the time of delivery of the 
stamps to the storekeeper-gauger for 
payment of the distilled spirits tax, the 
rectifier shall cancel the stamps by per¬ 
foration as prescribed herein, or by 
legibly writing or stamping on each 
stamp with indelible (India) ink. his 
name, the registry number of the recti¬ 
fying plant, and the date of the Form 
1520; for example, “John Doe Company. 
Rectifying Plant No. 63. New Jersey. 
Form 1520, dated June 1.1952.* Prior to 
use in taxpaymcnt, the proprietor, if he 
so desires, may partially precancel the 
stamps to the extent of showing his 
name and registry number only. The 
date of the Form 1520 must not be en¬ 
tered on the stamp in advance of actual 
use in taxpaymcnt. The assistant re¬ 
gional commissioner may. in his discre¬ 
tion. approve a suitable abbreviation of 
the required information for cancella¬ 
tion, including the initials for the name 
of the proprietor, if adequate for identi¬ 
fication; for example, 44 J. D. Co. R. P. 
63-NJ-1520-6-1-52." The proprietor's 
cancellation must be made on the lower 
portion of the stamp below the figures 
and words indicating the denomination 
of the stamp. If the proprietor's can¬ 
cellation is made by perforation, each 
letter and figure of the cancellation 
must be not les than one-fourth of an 
inch in height and of proportionate 
width and suitably spaced for legibility 
and distinctness, and must be clearly 
and sharply outlined cither (a) by per¬ 
foration through the substance of the 
stamp, and not merely puncturing it. 
each perforation to be not less than one 
thirty-second of an inch in width or 
diameter; or <b) by perforations in the 
form of incisions through the stamp of 
at least one thirty-second of an inch in 
width, cutting out the form of the let¬ 
ters and figures from the substance of 
the stamp, which letters and figures 
must be of the size, spacing, and dis¬ 
tinctness as above specified. The store¬ 
keeper-gauger, after determining that 
the canceled stamps arc in the full 
amount of the tax due, will further can¬ 
cel and deface the stamps by cutting a 
hole one-half inch square in the upper 
right-hand corner, and wholly within 
the border, of each stamp. 

(08A 8tat. 830; 26 U. 8. C. 6804) 

8 235.420 Extracting spirits from 
wood forbidden . The rinsing with water 
of a temperature in excess of that pro¬ 
vided for in 8 235.417, or the steaming of 
packages, char or wood chips, if any. 
contained therein, for the purpose of 
extracting spirits from the staves and 
heads of the packages or from the char 
or wood chips. Is forbidden, unless such 
rinse water Is Immediately destroyed. 
Likewise, such barrels may not be filled 
or partially filled with water and per¬ 
mitted to stand for the purpose of ex¬ 
tracting spirits, nor may any other 
method or process, except as authorized 
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in 8 235.417, be used to extract spirits 
from the barrels. 

(68A Stat. 651; 20 U. 8. C. 5281) 

5 235 421 Use of original packages as 
processing receptacles. When distilled 
spirits and wines arc to be rectified they 
must be dumped pursuant to notice on 
Form 122 into approved processing tanks 
or receptacles; Provided, That where it 
is desired to rectify the spirits or wines 
within the original packages, the orig¬ 
inal stamps and marks shall he com¬ 
pletely effaced and obliterated and the 
packages marked as processing recep¬ 
tacles or quick-aging packages in ac¬ 
cordance with 8 235.126 or 4 235.128. as 
the case may be. in which case the spirits 
or w ines will be considered as construc¬ 
tively dumped. 

8 235.422 Use of original packages as 
shipping containers . Original packages 
may be used as shipping or storage con¬ 
tainers for rectified products, provided 
all of the original stamps and marks are 
completely effaced from the packages, 
as required in 38 235.414 and 235.416, and 
the packages are marked and stamped 
as shipping containers in accordance 
with Subpart HH of this part. Where 
the original packages have been used as 
processing receptacles upon destruction 
of the original stamps and marks, and 
the marking of the containers as proc¬ 
essing receptacles or quick-aging pack¬ 
ages, the markings as processing 
receptacles or quick-aging packages 
must likewise be completely effaced and 
the packages marked and stamped in 
accordance with Subparts FF and HH of 
this part before they may be used as 
shipping containers. 

SU6PART W—RECTIFICATION 

Kinds or Liquors 

3 235.440 Taxpaid liquors only . Only 
distilled spirits, wines and other liquors 
that have been previously U.xpaid at the 
rates provided by law, may be used for 
rectification. No wines or other liquors 
may be produced by fermentation at a 
rectifying plant, except that champagne 
and sparkling wine may be so produced 
through secondary fermentation of tax- 
paid wine. 

Tax-Exempt Gin 

8 235.441 Production. Gin may be 
produced exempt from the rectifying tax 
by the redistillation of a pure spirit over 
juniper berries and other aromatics. 
Gin so produced must be run into a re¬ 
ceiving tank from which it must be 
promptly (a) drawn into packages, 
gauged, stamped, and removed to the 
finished products room or (b) trans¬ 
ferred to a bottling tank, gauged, and 
bottled and removed to the finished 
products room or be transferred by pipe¬ 
line, tank car or tank truck to a taxpaid 
bottling house or rectifying plant. (See 
81 235.615 through 235.672.) 

(68A SUt. 607; 26 U. 8. C. 5025) 

8 235.442 Definition of pure spirit. 
The term “pure spirit" is held to mean 
alcohol or neutral spirits, distilled at or 
above 190 degrees of proof (whether or 
not such proof is subsequently reduced), 
free from impurities, including spirits of 


such a nnture recovered by redistillation 
of imperfect gin spirits. 

8 235.443 Type of still . Tax-exempt 
Bin may be produced by a rectifier by re- 
distillation of pure spirits over juniper 
berries and other aromatics with any 
type of still where the process is continu¬ 
ous and closed. There may be refluxlm? 
of gin spirits, if such spirits are refluxed 
immediately and directly back to the 
same gin still with the same charge. 
There cannot be any redistillation where 
the vapors do not pass over the juniper 
berries and other aromatics. Where tire 
gin still is equipped witl a by-pass 
around the berry basket, such by-pass 
must be removed or provided with a stop¬ 
cock nnd kept locked with a Government 
lock, except when taxable spirits are 
being produced. 

8 235.444 Juniper berries and other 
aromatics . The Juniper berries may be 
crushed or mashed, and the other flavor¬ 
ing herbs and substances such as licorice, 
orange peel, orris root. etc., may be re¬ 
duced to smaller particles to facilitate 
extraction, but the materials may not 
be steeped or percolated with the spirits 
before distillation is commenced. The 
juniper berries and other aromatics may 
be placed in the gin head of the stUi or 
in the liquid spirits within the still. Ex¬ 
tracts, essences, oils, etc., of such mate¬ 
rials may not be used. 

8 235.445 Mixing with other spirits or 
materials prohibited. Gin produced by 
redistillation under exemption from tax 
cannot be mixed with other spirits or 
treated by the addition or abstraction of 
any substance or material other than 
pure water after redistillation. nor can 
any substance or material other than 
juniper berries or other aromatics or 
pure water be added to the spirits prior 
to or during redistillation. 

(68A Stat. 606. 616; 26 U. S. C. 5021. 508 2) 

8 235.446 Reduction and filtering . 
Gin exempt from the rectifying tax may 
be reduced with water in the receiving 
or bottling tanks and may be filtered 
when necessary to remove materials held 
in suspension. The use of filters or fil¬ 
ter-aids which will remove essential oils 
or flavoring materials in solution, 
thereby changing the composition and 
character of the gin, will subject the 
product to the rectifying tax. Whether 
the filtering changes the composition of 
the gin by removing materials in solu¬ 
tion is a question of fact determinable 
by chemical analysis of samples of the 
spirits before and after filtration. 

(68A Stat 607. 651. 26 U. S. C. 5025. 5281) 

Taxable Gin 

8 235.447 Production . Gin produced 
in any manner or by any means, other 
than by the redistillation of a pure spirit 
over Juniper berries and other aromatics 
as provided in 8 235.441 (or by origins 
and continuous distillation at a regis¬ 
tered distillery), is subject to the recti¬ 
fication tax. Such taxable gin includes 
gin produced by compounding spirits 
with Juniper oil, extracts, essences, de¬ 
rivatives. or other similar materials;#!* 
produced by steeping Juniper berries, 
aromatics, sloe berries, or other matt- 
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rials In spirits; gin produced by blend¬ 
ing distilled or compounded gin with 
spirits; gin produced with spirits other 
than pure spirits, either by distilling 
or compounding; and gin manufactured 
by the use of any process or materials 
other than those specified in 55 235.441 
through 235.446 as exempt from the 
rectification tax. 

(60A Stat. 606. 616; 26 U. 8. C. 5021. 5082) 

§ 235,448 Treatment of gin. The 
treatment of gin with any materials or 
process which changes its composition, 
subjects the product to the rectification 
tax. Such treatment Includes the fla¬ 
voring of gin with fruits, sloe berries, 
extracts, essences, etc., and the manipu¬ 
lation of gin by a physical or chemical 
process, such as redistlllation, filtration 
or treatment with activated carbon or 
other materials, which changes its com¬ 
position or character. 

(08A Sttt. 606, 616; 26 U. S. C. 5021, 5082) 
Tax-Exempt Vodka 

5 235.449 Production. Vodka may 
be produced exempt from the rectifica¬ 
tion tax in accordance with the pro¬ 
cedure prescribed by 9 235.450. Vodka 
so produced must be either (a) promptly 
drawn from the processing or receiving 
tank or tanks into metal, porcelain or 
glass containers or paraffin-lined con¬ 
tainers, gauged, stamped, and removed 
to the finished products room or (b) 
transferred from such tank or tanks to 
a bottling tank, gauged, and then bot¬ 
tled and removed to the finished prod¬ 
ucts room or be transferred by pipeline, 
tank car, or tank truck to a tax pa id 
bottling house or rectifying plant. (See 
16 235 615 through 235.672.) 

(68A SUt. 607; 26 U. 8. C. 5025) 

{ 235.450 Methods of production . 
Vodka may be produced, exempt from 
the rectification tax. from pure spirits 
which are reduced to not more than 110 
degrees of proof and not less than 80 
degrees of proof and which, after such 
reduction In proof, arc so treated by one 
of the following methods as to be with¬ 
out distinctive character, aroma, or 
taste: 

(a) By causing the spirits to flow con¬ 
tinuously through a tank or a series of 
tanks containing at least \Vk pounds of 
charcoal for each gallon of spirits con¬ 
tained therein at any one time so that 
ihe spirits are in intimate contact with 
the charcoal for a period of not less than 
8 hours, not less than 10 percent of the 
charcoal being replaced by new charcoal 
at the expiration of each 40 hours of op¬ 
eration, at a rate which will replace at 
least 6 pounds of charcoal for every 100 
gallons of spirits treated; 

<b> By keeping the spirits In constant 
movement by mechanical means in con¬ 
tact for not less than 8 hours with at 
least 6 pounds of new charcoal for every 
10o gallons of spirits; 

<c) By purifying or refining the spir¬ 
its by any other method which the Di¬ 
rector, Alcohol and Tobacco Tax Divi¬ 
sion, finds will result In a product 
equally without distinctive character, 
aroma, or taste, and which method has 
been approved by him. 

(68A Stat. 607; 26 U. 8, C. 5025) 
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4 235.451 Definition of pure spirit. 
The term “pure spirit" as used in 
4 235.450 is held to mean alcohol or 
neutral spirits, distilled at or above 190 
degrees of proof (whether or not such 
p-oof is subsequently reduced), and free 
from Impurities. 

4 235.452 Mixing with other spirits or 
materials prohibited. Vodka produced 
in accordance with 4 235.450. under ex¬ 
emption from the rectification tax can¬ 
not be mixed with other spirits or treated 
by the addition or abstraction of any 
substance or material other than pure 
water after production, nor can any sub¬ 
stance or material other tnan pure 
water and that specified In 4 235.450 be 
added to the spirits prior to or during 
production. 

(68A Sint. <5C6, 616; 26 U. S. C. 5021. 5082) 

4 235 453 Reduction and filtering. 
Vodka exempt from the rectification tax 
may be reduced with water in the re¬ 
ceiving or bottling tanks and may be 
filtered when necessary to remove ma¬ 
terials held In suspension. The subse¬ 
quent use of filters or filter-aids which 
change the composition and character 
of the vodka will subject the product to 
the rectification tax. Whether such 
subsequent filtering changes the compo¬ 
sition of the vodka is a question of fact 
determinable by chemical analysis of 
samples of the vodka before and after 
filtration. 

(68A But. 607. 651; 26 1). S. C. 5025. 5281) 
Taxable Vodka 

4 235.454 Production. Vodka pro¬ 
duced at a rectifying plant in any man¬ 
ner or by any means, other than that 
specified in 4 235.450, is subject to the 
rectification tax. 

<6aA SUt. 606. 616; 26 U. 8. C. 5021. 5082) 

4 235.455 Treatment of vodka. The 
treatment of vodka, after its production 
In accordance with 9 235.450. with any 
materials or process which changes its 
composition, subjects the product to the 
rectification tax. Such treatment in¬ 
cludes the flavoring of vodka In any 
manner, and the manipulation of vodka 
by a physical or chemical process, such 
as redistlllation, filtration, or treatment 
with activated carbon or other mate¬ 
rials, which changes its composition or 
character, 

(68A Stat. 006, 616; 26 U. 8. C. 5021, 5082) 
Purifying or Refining Spirits 

4 235.456 General. Except as other¬ 
wise provided in Subpart C. the purifying 
or refining of distilled spirits by any 
process constitutes taxable rectification. 
Such purifying or refining processes in¬ 
clude redisUllatlon; leaching; filtering or 
centrifuging; treatment with activated 
carbon, chemicals or other materials; or 
any other process which changes the 
character or composition of the spirits 
by removal, change, or modification of 
soluble matter held in solution in the 
spirits. 

(G8A Stat. 606. 616; 26 U. 8. C. 5021. 5082) 

4 235.457 Disposition. When alcohol 
or other spirits, such as heads and tails 
or high and low’ feints, impure or imper¬ 
fect spirits and products, residues, etc* 
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are purified or refined at a rectifying 
plant, such purified or refined spirits 
must be promptly gauged in the receiv¬ 
ing tank. Form 237 prepared, and the 
tax paid by means of rectified spirits 
stamps in accordance with the procedure 
set forth in 9 235.585 for the payment of 
tax on spirits in bottling tanks, unless 
such purified or refined spirits are to bo 
used in the rectifying plant In the manu¬ 
facture of taxable rectified products, as 
provided in 4 235.459. Materials used 
for purifying or refining spirits will bo 
disposed of in the manner prescribed by 
9 235.483. 

(08A Btnt. 651; 26 U. S. C. 5282) 

9 235.458 Use in manufacturing tax» 
exempt products. Where the purified or 
refined spirits are to be used on the 
premises in the manufacture of rectified 
products exempt from the rectification 
tax. the rectification tax due on such 
purified or refined spirits must be paid 
upon completion of the purifying or re¬ 
fining process. The taxpaid spirits may 
then be used alone or with other spirits 
of substantially the same kind in the 
manufacture of tax-exempt finished 
products under an approved formula and 
process. Impure or Imperfect gin spirits 
which have been purified or refined and 
taxpaid upon completion of the purify¬ 
ing or refining process may be used with 
alcohol or neutral spirits In the manu¬ 
facture of tax-exempt gin. notwith¬ 
standing that the purified or refined 
spirits retain traces of gin flavoring. 

9 235.459 Use in manufacturing faxa- 
ble rectified products. Where the puri¬ 
fied or refined spirits are to be used in 
the manufacture of taxable rectified 
products, the rectification tax on the 
purified or refined spirits must likewise 
be paid upon completion of the purifying 
or refining process, unless they arc im¬ 
mediately transferred to a processing 
tank and compounded with other in¬ 
gredients in the manufacture of such 
taxable rectified products under an ap¬ 
proved formula and process that includes 
purifying or refining of the spirits and 
is continuous and unbroken, as defined 
in 9 235.348. in which event the rectifi¬ 
cation tax will be due and payable only 
on the finished product. Where the 
purified or refined spirits are held for 
subsequent use, the process Is not re¬ 
garded as continuous, and rectification 
tax will be collected on the purified or 
refined spirits upon completion of tho 
purifying or refining process, and also 
on the finished product. 

Blending 

9 235.460 Constitutes rectification „ 
The blending (mixing together) of two 
or more heterogeneous spirits or wines 
constitutes rectification and. except as 
provided in this subpart, necessitates 
payment of the rectification tax of 30 
cents per proof gallon. 

(68A Stat. 606, 616; 26 IT. 8. C. 5021. 5082) 

4 235.461 Requirements. All blending 
must be done according to an approved 
formula and process, and in designated 
processing tanks in the rectifying room. 
Upon completion of the blending, the 
blended spirits (unless such spirits are 
to be further aged or matured, or are to 
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be held for a period for "marrying." as 
provided In 5 235.528) must be promptly 
(a) drawn into packages, gauged, tax- 
paid (unless not subject to tax), 
stamped, and removed to the finished 
products room, or (b) transferred to a 
bottling tank, gauged, taxpaid (unless 
not subject to tax), and <1) bottled and 
removed to the finished products room or 
(2) conveyed by pipeline to a contiguous 
taxpaid bottling house or rectifying 
plant or (3) conveyed by pipeline to tank 
cars or tank trucks for shipment to a 
taxpaid bottling house or to another rec¬ 
tifying plant. 

(68A Suit. 651; 26 U. 8. C. 5282) 

Blending of Wines 

5 235.462 Tax-exempt blending. The 
blending of taxpaid wtnes by rectifiers 
for the sole purpose of perfecting such 
wines according to commercial standards 
Is, under the law. exempt from the recti¬ 
fying tax of 30 cents per proof gallon. 
This exemption from rectification tax is 
held to apply only where the wines so 
blended are made from the same kind 
of fruit. The blending of wine made 
from one kind of fruit with wine made 
from another kind of fruit, as for ex¬ 
ample. the blending of blackberry wine 
with grape wine, constitutes taxable 
rectification. 

9 235.463 Approval of formula and 
process required. Where the rectifier 
desires to blend taxpaid wines for the 
sole purpose of perfecting such wines ac¬ 
cording to recognized commercial stand¬ 
ards under exemption from the rectify¬ 
ing tax. he will, before commencing such 
blending, submit his formula and state¬ 
ment of process on Form 27-B Supple¬ 
mental to the assistant regional com¬ 
missioner for approval. The rectifier 
will, in connection with the formula and 
process, show the kind and type of the 
wines to be blended, the respects in 
which they arc to be perfected according 
to recognized commercial standards, and 
the kind and type of the blended prod¬ 
uct. The assistant regional commis¬ 
sioner may require the submission of 
such additional information as he may 
deem necessary. 

9 235 464 Taxable blending . Any 
blending of wines by rectifiers, except 
for the sole purpose of perfecting such 
wines according to recognized commer¬ 
cial standards, as set forth in 9 235.462, 
incurs the rectifying tax. The mixing 
together of wines of the same kind 
(class, type, and national origin) and 
taxable grade to facilitate handling is 
not taxable blending. 

(68A Stat. 665; 26 U. 8. C. 5363) 

9 235.465 Additional wine tax . Where 
the taxable grade of w ine is increased by 
blending, additional gallonage wine tax 
must be paid on the resultant product 
representing the difference between the 
tax originally paid on the wine and the 
tax due on the blended product, as pro¬ 
vided in Subpart Y. For example, if 100 
pallons of wine containing 20 percent 
alcohol, on which wine tax in the amount 
of $67 has been paid, arc blended with 
100 gallons of wine containing 12 percent 
alcohol, on which wine tax in the sum of 
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$17 has been paid, making a total wine 
tax paid on the two wines of $84. and 
the resultant product contains 16 percent 
alcohol, the wine tax on which would 
amount to $134. additional wine tax of 
$50 must be paid on the blended prod¬ 
uct, regardless of whether or not the 
30-cent rectifying tax is incurred by the 
blending. 

(68A SUt. 600; 26 V. 3. C. 5041) 

Blending of Straight Whiskies and Pure 
Fruit Brandies 

9 235.466 Exemption from tax. The 
rectifying tax of 30 cents per proof gallon 
does not attach to blends made exclu¬ 
sively of two or more pure straight 
whiskies aged in wood for a period of not 
less than four years and without the 
addition of coloring or flavoring matter 
or any other substance than pure water, 
and if not reduced below 80 proof, nor 
to blends made exclusively of two or more 
pure fruit brandies distilled from the 
same kind of fruit, aged in wood for a 
period not less than two years and with¬ 
out the addition of coloring or flavoring 
matter or any other substance than pure 
water and if not reduced below 80 proof: 
Provided. That the blending is done un¬ 
der the Immediate supervision of the 
internal revenue officer assigned to the 
plant or detailed to such duty by the as¬ 
sistant regional commissioner: And pro¬ 
vided further , That the foregoing prohi¬ 
bition against the addition of coloring 
or flavoring matter shall not be con¬ 
strued to prevent the blending under the 
provisions of this part of pure fruit 
brandies otherwise eligible, to which a 
small quantity of burnt sugar has been 
added under the limitations prescribed 
in Part 221 of this chapter. 

(68A Stat. 607; 26 U. a C. 5025) 

9 235.467 Application for supervision. 
When a rectifier desires to blend two or 
more straight whiskies or two or more 
fruit brandies distilled from the same 
kind of fruit, under exemption from rec¬ 
tifying tax. he will make written appli¬ 
cation. in duplicate, to the internal rev¬ 
enue officer assigned to the plant. The 
application will be accompanied by Form 
122, in triplicate, properly executed, to 
shou f that it is desired to blend straight 
whiskies aged in wood for a period of 
not less than four years, or fruit brandies 
distilled from the same kind of fruit and 
aged in wood for a period of not less than 
two years, without payment of rectifica¬ 
tion tax. 

9 235.468 Required data. The appli¬ 
cation must state, in addition to the data 
shown in Form 122, the dates when the 
whiskies or brandies were produced as to 
each package; the proof to which the 
blended whisky or brandy is to. be re¬ 
duced; and that no coloring, flavoring, or 
other substance will be added, except the 
quantity of pure water necessary to re¬ 
duce the whisky or brandy to the desired 
proof. 

9 235.469 Approval bv officer. The 
internal revenue officer will make the ex¬ 
amination prescribed in 9 235.470, and. 
if satisfied that the whiskies or brandies 
may be blended free of tax. he will verify 
Form 122, and return all copies to the 
rectifier. 


9 235.470 Officer’s examination. The 
internal revenue officer who Is to super¬ 
vise the blending will examine the rec¬ 
ords of the rectifier and the packages 
covered by the application to ascertain 
whether they contain straight whisky or 
fruit brandy and whether such whisky 
or brandy has been properly taxpaid and 
aged in wood for four years or more in 
the case of whisky, or two years or more 
in the case of brandy, and is in every re¬ 
spect eligible to be blended without pay¬ 
ment of the rectification tax, as author¬ 
ized by law. The officer will likewise 
examine the tank or tanks into which 
the whisky or brandy is to be dumped to 
insure that they do not contain any 
spirits, coloring, flavoring, or other sub¬ 
stance. 

9 235.471 Supervision of operations. 
After the internal revenue officer has 
completed his examination of the whisky 
or brandy and the tanks and other equip¬ 
ment, and if satisfied in every respect, 
he will notify the rectifier that he may 
proceed with the blending. The officer 
will supervise the blending of the whis¬ 
kies or brandies and the reduction of the 
proof thereof, and upon completion of 
same will note on each copy of the appli¬ 
cation that the whisky or brandy was 
blended and reduced in proof (if re¬ 
duced) under his supervision, in accord¬ 
ance with the application. The internal 
revenue officer will then deliver both 
copies of the application to the rectifier, 
who will attach a copy to the original of 
the Form 122 covering the gauge of the 
spirits which will be forwarded immedi¬ 
ately to the assistant regional commis¬ 
sioner. and the other copy to the Form 
122 which he will retain for his files at 
the rectifying plant. 

9 235.472 Bottling. If the blended 
whisky or brandy is to be bottled, an 
accurate gauge thereof In the bottling 
tank will be made and reported on Form 
237. in duplicate If it Is to be bottled 
directly from such bottling tank, and in 
triplicate if it Is to be transferred to a 
taxpaid bottling house or another recti¬ 
fying plant for bottling. (8ce Subpart 
Z of this part.) The Internal revenue 
officer approving the form will note In 
the approval statement thereof “Exempt 
from tax under section 5025, X. R. C " 

9 235.473 Packaging. If the blended 
w'hisky or brandy is to be drawn off into 
packages, an accurate gauge of each 
package will be made and the details 
thereof reported on Form 237. in tripli¬ 
cate. as provided in Subpart Z of this 
part. The internal revenue officer ap¬ 
proving the form will note in the ap¬ 
proval statement thereof. “Exempt from 
tax under section 5025. L R. C." The 
district director will issue class A <no 
money value) rectifier’s stamps for the 
packages, and will note in the proper 
column of each copy of Form 237 the 
serial number of the stamp to be at¬ 
tached to each package. 

(68A Stat. 651; 20 U. 8. C. 5282) 

9 235.474 Removal of blended whisky 
or brandy. Upon being bottled or pack¬ 
aged and stamped, the blended whisky or 
brandy must be Immediately removed to 
the finished products room. Upon re- 
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movol of the whisky or brandy to the 
finished products room, or the transfer 
thereof to a taxpaid bottling house or 
rectifying plant for bottling. Form 237 
util be completed and disposed of as 
provided In Subpart Z of this part. 

5 225.475 Failure to observe condi¬ 
tion* Any blending of such whisky or 
brandy without supervision of an in¬ 
ternal revenue officer as outlined in 
1 235.471. or with the addition of any 
coloring, flavoring, or other substance, 
or if reduced below 80 proof, will neces¬ 
sitate payment of the rectifying tax. 

Taxable Blending or Spirits 

l 235.476 Blending constitutes recti¬ 
fication, Except as provided in 5 235.468. 
uny blending of two or more heterogene¬ 
ous spirits by a rectifier constitutes 
taxable rectification. For example, the 
dumping together of spirits produced 
by different distillers, or of different 
ages or blends or rectifications < except 
a* provided in ( 235.697 >. or which dif¬ 
fer in kind according to the standards 
of identity established under the Fed¬ 
eral Alcohol Administration Act <27 
U. 8. C. 205 <e>. <f>>. or which are not 
homogeneous, will constitute taxable 
rectification. Likewise, the dumping to¬ 
gether of spirits stored in new chnrred 
or re-charred cooperage with spirits 
stored in plain or reused cooperage, or 
the mixing of spirits that have been 
quick-aged or treated with wood chips 
with spirits not so processed, or the mix¬ 
ing of spirits that have been subjected 
to any treatment which changes their 
character with spirits not so treated, will 
constitute taxable rectification, unless it 
is established by chemical analysis or 
organoleptic examination that the com¬ 
position of the spirits is the same, not¬ 
withstanding the storage in different 
kinds of cooperage or the treatment of 
a portion of the spirits. 

(C8A Stat 606. 616; 26 U. S. C. 5021. 5082) 

5 235.477 Dumping for convenience in 
bottling . The term “blending** shall not 
be construed to include the dumping to¬ 
gether. for convenience in bottling, of 
distilled spirits within the descriptions 
and limitations specified In 5 235.697. 
The spirits so dumped together must be. 
in fact, of the same composition or 
character and the purpose of the dump¬ 
ing must be solely for convenience in bot¬ 
tling. The regular dumping together of 
spirits of different ages, or different 
blends or rectifications, at the time of 
bottling is indicative of blending (rec¬ 
tification). and will be made the subject 
of appropriate inquiry by the assistant 
regional commissioner to determine 
whether the mass of spirits dumped to¬ 
gether is homogeneous with each of its 
component parts. The mixing together 
of wines within the limitations specified 
* in | 235.464 is not taxable blending. 

Quick-Aging 

? 235.478 Constitutes rectification . 
The “quick-aging" of spirits by rectifiers 
constitutes rectification and necessitates 
payment of the rectifying tax. 

(68A Stat. 606. 616; 26 U- 8. C. 5021. 5082) 
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§ 235.479 Quick-aging processes . The 
use of any physical or chemical process, 
or any apparatus which accelerates the 
maturing of the spirits, such as the plac¬ 
ing of wood chips in a barrel of whisky 
by a rectifier, or the application of heat 
in a barrel by means of a steam coil or 
other heating device, will subject the 
spirits to the rectifying tax of 30 cents 
per proof gallon. Where taxpaid spirits 
are artificially heated in any manner to 
a temperature above 80 degrees Fahren¬ 
heit, such action is regarded as heating 
the spirits for the purpose of accelerating 
the aging process, and will subject the 
spirits to the rectifying tax. 

(CRA 8tat. 606. 616; 26 U. S. C. 5021, 5082) 

5 235480 Quick-a ging containers. 

• Quick-aging” may be done by the recti¬ 
fier pursuant to an approved formula 
and process only, either in the designated 
processing tanks or in portable contain¬ 
ers. such as barrels and kegs, which need 
not be permanently marked as in the 
case of stationary processing tanks, but 
each such barrel or keg must be marked 
as provided in S 235.128. 

( 235.481 Quick-aging as part of rec¬ 
tifying process. Where spirits are 
blended, purified, or refined, or other¬ 
wise rectified, and then quick-aged, only 
one rectification tax will be incurred if 
the blending, purifying, refining, etc., 
and "quick-aging" are continuous and 
the quick-aging is a part of the approved 
formula and process. Where the process 
is not continuous and the approved for¬ 
mula and process do not Include the 
quick-aging of the spirits, two rectifica¬ 
tion taxes must be paid, one at the time 
of blending, purifying, refining, etc., and 
another upon completion of the “quick- 
aging” process. For example. If spirits 
arc blended in a processing tank and 
then drawn off into barrels which are 
immediately placed In the quick-aging 
room and subjected to a quick-aging 
process, the rectification tax need not be 
paid until the “quick-aging** process has 
been completed, provided such process is 
included in the approved formula and 
process. However, if spirits are blended 
and later “quick-aged," both operations 
not being continuous and not included 
in an approved formula and process, such 
procedure would constitute two processes 
of rectification and necessitate payment 
of the rectifying tax for each process. 
(68A Stat. 606, 616; 26 U. 8. C. 6021, 5082) 

f 235.482 Completion of process of 
Quick-aging. Upon completion of the 
approved process the spirits must be im¬ 
mediately (a) packaged, gauged, tax- 
paid. stamped, and removed to the fin¬ 
ished products room, or <b) transferred 
to a bottling tank, gauged, taxpaid, and 
(1) bottled and removed to the finished 
products room or (2) conveyed by pipe 
line to a contiguous taxpaid bottling 
house or rectifying plant for bottling or 
<3) conveyed by pipeline to tank cars or 
tank trucks for shipment to a taxpaid 
bottling house or to another rectifying 
plant. % 

(68A Stat. 651; 26 U. S. C. 5282) 

( 235.483 Destruction of materials 
used in quick-aging. Materials, such as 
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wood chips, used In a quick-aging proc¬ 
ess must, upon removal from the process, 
be burned on the premises of the rec¬ 
tifying plant, or. If such burning is not 
practicable, treated with kerosene be¬ 
fore removal from the premises. Where 
kerosene is used, it must be sprayed or 
sprinkled on the materials, using not less 
than 1 gallon of kerosene to each 100 
pounds of materials, in such manner as 
to preclude the abstraction of potable 
spirits from any part of the materials 
after removal from the premises. This 
will be effected by stirring or agitating 
the materials w hile the kerosene is being 
applied. Such burning or treating of 
materials must be done under the super¬ 
vision of an internal revenue officer. 
The assistant regional commissioner 
may authorize nny other disposition of 
the materials that will effectively pre¬ 
vent recovery of spirits therefrom. 

(68A Stat. 651; 26 U. S. C. 5282) 
Compounding 

( 235.484 Compounding with coloring 
or flavoring material. The compounding 
of spirits or wines through the mixing 
of any coloring, flavoring, or other ma¬ 
terial (including carbon dioxide) with 
either distilled spirits or wines for sale 
as such, or as other product, such as a 
cordial or liqueur, constitutes rectifica¬ 
tion and necessitates payment of the 
rectifying tax thereon, except where cor¬ 
dials or liqueurs subject to tax under 
section 5022. L H. C., as provided in Sub¬ 
part Y. of this part, are manufactured. 
Compounding must be done in the recti¬ 
fying room in the processing tanks or 
other suitable vessels appropriately 
marked (see Subpart I). Compounding 
must likewise be done in accordance with 
the formula and process submitted by 
the rectifier, as provided In Subpart R of 
this part. 

(08A StAt. 606. 616; 26*47. S. C. 5021. 5082) 

( 235.485 Compounding with fruits . 
berries , etc. The steeping or soaking of 
fruits, such as apricots, peaches, etc., or 
of berries, such as sloe berries. Juniper 
berries, etc., or of aromatic herbs, roots, 
seeds, etc.. In spirits or wines by rectifiers 
constitutes rectification and necessitates 
payment of the rectifying tax on the 
finished product. 

(68A 8tat. 606. 616; 26 V. 8. C. 5021, 5082) 

( 235.486 Compounding with sugar , 
caramel, essences, etc. The addition of 
sugar, dextrose, rock candy, or any 
sweetening materials, or of essences, ex¬ 
tracts. or other flavoring materials, or 
of any coloring material, such as cara¬ 
mel, to spirits or wines by a rectifier, 
regardless of quantity, constitutes rec¬ 
tification and necessitates payment of 
the rectifying tax on the finished prod¬ 
uct, unless such product is a liqueur or 
cordial subject to tax under section 5022, 
I. R. C. 

(C8A Stat. 606. 616; 26 U. S. C. 5021. 5082) 

( 235.487 Mixing spirits and wine . 
The mixing or compounding of distilled 
spirits and w ine with each other by a rec¬ 
tifier constitutes rectification and neces¬ 
sitates payment of the rectifying tax. 
Where the rectified product is classed as 
wine and the taxable grade of the wlno 
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la increased by the addition of the dis¬ 
tilled spirits thereto, additional tax due 
on the wine according to its new grado 
must be paid as well as the rectification 
tax. as provided in Subpart Y of this 
part. Likewise where the volume of the 
wine is Increased, wine tax must be paid 
on the additional gallonage, as provided 
in § 235.486. 

(68A 8t*t. 606. 616; 26 U. S. C. 6021, 5082) 

5 235.488 Increasing volume of wine. 
Where wine is treated or compounded at 
a rectifying plant by the addition of 
sugar or a sugar solution or other ma¬ 
terial thereto, and the volume of the 
wine is increased by such treatment, 
wine tax must be paid on the additional 
gallonage. plus the rectification tax on 
the entire quantity. If. however, the 
wine is so treated as to convert it into a 
distinct product other than wine and it 
is not sold as wine, no additional wine 
tax will be due. 

(68A Stftt. 609; 26 U. S. C. 5041) 

§ 235.489 Artificial carbonation. The 
artificial carbonating of spirits or wines 
constitutes rectification and necessitates 
payment of the rectifying tax. Where 
spirits or wines are subjected to some 
other process of rectification and arc 
Immediately thereafter carbonated and 
bottled, only one rectification tax will be 
incurred for the entire process, if the 
carbonization is Included in the formula 
and process submitted by the rectifier: 
but if the spirits or wines are subjected 
to a specified rectifying process and are 
later carbonated, such will necessitate 
the payment of the rectifying tax twice 
on the spirits or wines involved. 

(68A 8tat. 616; 26 U. S. C. 5082) 

§ 235.490 Manufacture of distinct 
wine products. Where a distinct wine 
product Is manufactured, such as ver¬ 
mouth, champagne or sparkling wine, or 
artificially carbonated wine, which is 
subject to tax under section 5041,1. R. C.. 
such tax must be paid in addition to the 
rectification tax. 

§ 235.491 Manufacture of intermedi¬ 
ate products. Where products such as 
vermouth, blended whisky, compounded 
gin, etc., are compounded under an ap¬ 
proved formula and process as an inter¬ 
mediate step in the manufacture of a 
specified finished product, such as a 
cocktail, sloe gin, etc., and such Inter¬ 
mediate products are not made as fin¬ 
ished products for sale but ore retained 
In the processing room for use in further 
compounding under a specified process, 
tax will attach to the finished product 
only and not to the Intermediate product. 
Where it is desired to manufacture an 
intermediate product for use in manu¬ 
facturing a finished product with pay- 
ment of tax on the finished product only, 
a separate formula and process must be 
filed for the intermediate product and 
for the finished product, and the inter¬ 
mediate product must be designated as 
such on the formula and process. 

§ 235.492 Use of vermouth or other 
wines in manufacturing . Where ver¬ 
mouth or other wines, containing in ex¬ 
cess of 14 percent alcohol by volume, are 
mixed with distilled spirits or other 


liquors in the manufacture of cordials, 
liqueurs, or similar compounds (other 
than cocktails), and the quantity of such 
vermouth or other wines exceeds 2*4 
percent of the volume of the manufac¬ 
tured product, and such product is not 
to be sold as wine, the tax imposed by 
section 5022,1. R. C.. shall be paid in lieu 
of the rectification tax prescribed by 
section 5021, I, R. C. Where the quan¬ 
tity of vermouth or other wines so mixed 
does not exceed 2*4 percent of the vol¬ 
ume of the manufactured product, or 
where the wines so mixed do not contain 
In excess of 14 percent alcohol by vol¬ 
ume. the rectification tax imposed by 
section 5021, I. R. C., shall be paid, and 
the tax prescribed by section 5022, 
I. R, C., shall not attach. The rectifica¬ 
tion tax imposed by section 5021,1. R. C., 
is described in 5 235.540. The tax im¬ 
posed by section 5022. L R. C. # is 
described in § 235.551. 

(68A 8tat. 606; 26 U. 3. C. 5021. 5022) 

§ 235.493 New formulas required . 
The manufacture of cordials, liqueurs, 
and similar compounds, which contain 
fortified wine, or vermouth or other 
wines containing in excess of 14 percent 
alcohol by volume, shall be discontinued 
on and after January 1,1955, unless new 
formulas on Forms 27-B Supplemental 
are approved for such products, and the 
tax rates Imposed by section 5021 or 
5022. I. R. C.. as the case may be, are 
Indicated on the approved forms. For¬ 
mulas shall be prepared and submitted 
as provided In Subpart R of this part. 

(68A 8tat. 651; 26 U. 8. C. 5261) 

§ 235.494 Completion of process. 
Upon completion of the process of com¬ 
pounding or manufacturing where an¬ 
other product, such as a cordial or liqueur 
is made, the compounded liquor or prod¬ 
uct produced thereby must be taxpaid, 
and be removed to the finished products 
room or be tian&ferred by pipeline, tank 
car. or tank truck to a taxpaid bottling 
house or rectifying plant The proof- 
gallon content of such compounded liq¬ 
uors or products must be determined as 
set forth in Subpart Z of this part. 

Manufacture of Sparkling Wines 

§ 235.495 Statement of process. 
Champagne and other sparkling wines 
may be manufactured by a rectifier from 
taxpaid domestic or Imported w’ines. A 
statement of the exact process to be fol¬ 
lowed in manufacturing sparkling wines 
must be filed by the rectifier on Form 
27-B Supplemental, as provided in Sub- 
part R of this part, and application 
made for extension of time in which to 
complete the process of manufacture, as 
provided in Subpart X of this part. In 
view of the nature of the manufacturing 
process, a statement as to the approxi¬ 
mate period of manufacture will be 
acceptable. 

§ 235.496 Dumping of still wine . 
When the rectifier desires to dump still 
wine for bottling for champagne manu¬ 
facture or for the manufacture of a 
sparkling wine of the champagne type 
by fermentation in bulk, he will give 
notice on Form 122, and the same pro¬ 
cedure will be followed as in the case of 


the dumping of wines for rectification by 
other processes. 

§ 235.497 Storage during manufac¬ 
ture. The bottled wine will be kept in 
the champagne room during the proct-s 
of manufacture into champagne or other 
sparkling wines, except that where the 
rectifying room is used exclusively for 
the manufacture of such wines, the bot¬ 
tled wine may be retained in the rectify¬ 
ing room during the manufacturing 
process. 

§ 235.498 Records and reports. 
Where the sparkling wine is to be manu¬ 
factured by secondary fermentation 
within the bottle, the rectifier will main¬ 
tain a record of the process of such 
manufacture on Form 2057. showing the 
date, quantity, and alcoholic content of 
the still wines used, and the number of 
gallons bottled, in accordance with the 
instructions printed on the form or 
issued in respect thereto. The rectifier 
will also make appropriate entries on 
Form 45 of the manufacture and dis¬ 
position of all sparkling wines produced. 
(68A Suit. 652; 26 U. 8. C. 5285) 

§ 235.499 Completion of process. 
Upon completion of the process of man¬ 
ufacture, Form 237, properly modified, 
will be promptly prepared in triplicate, 
the rectifying and sparkling wine taxes 
will be paid and the sparkling wine will 
be removed to the finished products 
room, as provided in Subpart Z of this 
part. 

Filtering 

§ 235.500 Taxable filtration . Any fil¬ 
tering of distilled spirits or wines by 
rectifiers which purifies or refines and 
changes the composition or character of 
the spirits or wines constitutes rectifi¬ 
cation and necessitates payment of the 
rectifying tax of 30 cents per proof gal¬ 
lon. Such filtering must be done within 
the rectifying room and upon comple¬ 
tion thereof the spirits or wines must be 
immediately (a) drawn into packages, 
gauged, taxpaid, stamped, and removed 
to the finished products room; or <b> 
transferred to a bottling tank, gauged, 
taxpaid. and (1) bottled and removed 
to the finished products room, or (2) 
conveyed by pipeline to a contiguous tax- 
paid bottling house or rectifying plant or 
(3) conveyed by pipeline to tank cars 
or tank trucks for shipment to a taxpaid 
bottling house or to another rectifying 
plant. 

(68A SUt. 606. 616, 651; 26 U. 8. C. 5021. 
5062. 5282) 

§235.501 Filtering out solid matter. 
Filtering which consists of merely re¬ 
moving foreign substances, such as par¬ 
ticles of char, wood, or other extraneous 
solid matter which have got into the 
spirits or wines since manufacture, and 
which docs not change the original char¬ 
acter of the spirits or wines through re¬ 
moval of any congeneric substance, or 
change the composition, does not con¬ 
stitute rectification. 

§ 235.502 Filtering out cloudiness 
The filtering of whisky, brandy, or rum 
for the removal of cloudiness due to the 
presence of finely pulverized or aggluti¬ 
nated charcoal or other extraneous mat- 
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ter does not constitute rectification, 
provided there is no change in the orig¬ 
inal composition or character of the 
spirits. However, the filtering out of 
congeneric substances, thereby changing 
the composition and character of the 
spirits, will constitute rectification. 

<68A Stat. 006, 616, 651; 26 V. 8 . C. 5021. 5082. 
5282) 

5 235.503 Soluble matter held in solu¬ 
tion. The use of filters and filter-aids 
which will remove, change, or modify 
soluble matter held in solution in the 
spirits, thereby changing the composi¬ 
tion or character of the spirits, will sub¬ 
ject the product to the rectifying tax. 
Whether filtering changes the composi¬ 
tion of the spirits by removal or modi¬ 
fication of matter in solution is a 
question of fact determinable by chemi¬ 
cal analysis of the spirits before and af¬ 
ter filtration. Where there is doubt 
whether the filtering changes the com¬ 
position of the spirits, samples should be 
taken of the spirits both before and 
after filtering and submitted to the re¬ 
gional chemist for examination. 

(68 A Stnt. 606. 616. 651; 26 U. 8. C. 5021. 5082. 

5282) 

l 235.504 Filtering as part of rectify¬ 
ing process . 8pirits may be purified or 
refined by filtering one or more times 
during the rectifying process without in¬ 
curring more than one rectification tax. 
provided such filtering is done pursuant 
to an approved .formula and process and 
the operation is continuous and un¬ 
broken. If the spirits or wines are sub¬ 
jected to a rectifying process and are 
then set aside, removed to the finished 
products room, transferred to a taxpaid 
bottling house or to another rectifying 
plant, etc., and later filtered in such a 
manner as to constitute rectification, 
such filtering will necessitate the pay¬ 
ment of another rectifytag tax on the 
spirits or wines involved. Likewise, 
when the process of rectification has 
been completed any further filtering 
which purifies or refines the spirits or 
wines through the removal of any con- 
generics, or which changes the original 
composition of the spirits or wines, will 
necessitate payment of another rectify¬ 
ing tax. 

(68A stilt. 608. 616, 651; 26 U. 8. C. 5021. 5082, 

5282) 

$ 235.505 Clarification of wine. The 
clarification of wine on the premises of 
» rectifier by filtering, sedimentation, or 
the addition of isinglass or similar clari¬ 
fying substance, which does not change 
the composition of the wine is permis¬ 
sible. and such manipulation only does 
not involve the rectifier In any additional 
tax. 

(68A Stmt. 607. 665; 20 U. 8. C. 5025. 5363) 
Other Processes 

1 235.506 Must conform to regula¬ 
tions. other rectifying processes must 
** conducted in conformity with this 
part. Where there is any doubt as to 
any rectifying process, or to the incur- 
renc * of the 30-ccnt rectification tax. or 


the tax on liqueurs, cordials, etc., the 
matter should be submitted to the as¬ 
sistant regional commissioner. 

5U8PART X—TIME FOR COMPLETION OF 
RECTIFICATION 

$ 235.525 General limitation. The 
rectifying process must be completed 
within 10 days from the date of the 
dumping of the spirits for rectification, 
unless a longer period Is authorized as 
provided by tills subpart. 

5 235.526 Application required for ex¬ 
tension . Where the rectifier desires to 
employ a process of rectification which 
will extend over more than 10 days, thus 
necessitating the holding of the spirits in 
the rectifying room for such longer 
period, application, in quadruplicate, for 
approval of such extended process must 
be incorporated In the Form 27-B Sup¬ 
plemental. and filed with the assistant 
regional commissioner as provided in 
i 235.345. The rectifier must set forth 
fully on such form, following the state¬ 
ment of process, the reason why the pe¬ 
riod of time specified for completion of 
the process is necessary. 

1 235.527 Inquiry by assistant re¬ 
gional commissioner. Upon receipt of a 
Form 27-B Supplemental requesting ap¬ 
proval of a process requiring more than 
10 days for completion, the assistant re¬ 
gional commissioner will make such in¬ 
quiry as he may deem proper to deter¬ 
mine the necessity for the extended 
period, and whether approval thereof 
will jeopardize the revenue. He will 
then forward all copies of the Form 27-B 
Supplemental to the Director. Alcohol 
and Tobacco Tax Division, along with 
his findings and recommendation. The 
Form 27-B Supplemental will be dis¬ 
posed of in the manner prescribed by 
* 235.350. 

$ 235.528 Processes which may re¬ 
quire extension , Processes involving the 
steeping or macerating of fruits or herbs 
in spirits for flavoring may require more 
than 10 days for completion. The re¬ 
tention in the rectifying room of rectified 
spirits, such as blended whiskies, cor¬ 
dials, etc., for a reasonable period to 
permit ‘'settling** or ''marrying" may be 
authorized. Tax-exempt products, such 
as distilled gin, or blended 4-year-old 
straight whiskies, or blended 2-year-old 
pure fruit brandies, so held must be kept 
in closed tanks under Government lock. 

SU6PART Y—COMMODITY TAXES ON RECTIFIED 
SPIRITS AND PRODUCTS 

5 235.540 Rectification tax. Section 
5021, I. R. C., imposes a tax of 30 cents 
on each proof gallon, and a proportion¬ 
ate tax at a like rate on all fractional 
parts of a proof gallon, on all distilled 
spirits and wines rectified, purified, or 
refined, in such manner, and on all mix¬ 
tures produced In such manner, that the 
person so rectifying, purifying, refining, 
or mixing the same is a rectifier. (See 
Subpart C of this part.) 

(68A SUt. 606. 616; 26 U. 8. C. 5021, 5082) 

5 235.541 Exemption from rectifica¬ 
tion tax . The tax of 30 cents per proof 
gallon does not attach to gin produced 
by the rcdistUlation of a pure spirit over 


juniper berries and other aromatics; to 
vodka produced from pure spirits in ac¬ 
cordance with the procedure described 
in $ 235.450; to the mixing and blending 
of wines, where such blending la for the 
sole purpose of perfecting such wines 
according to recognized commercial 
standards; to the mixing together of 
wines of the same kind and taxable grade 
to facilitate handling, or for purposes 
of preservation, filtration, or clarifica¬ 
tion; to cordials or liqueurs on which a 
tax is imposed by section 5022, I. R. C.; 
nor to blends made exclusively of tu'O or 
more pure straight whiskies aged in w ood 
for a period of not less than four years 
and without the addition of coloring or 
flavoring matter or any other substance 
than pure w r ater, and if not reduced 
below 80 proof nor to blends made ex¬ 
clusively of two or more pure fruit bran¬ 
dies distilled from the same kind of 
fruit, aged in wood for a period not less 
than two years and without the addi¬ 
tion of coloring or flavoring matter or 
any other substance than pure water, 
and if not reduced below 80 proof: Pro¬ 
vided . That such blended whiskies and 
blended fruit brandies are compounded 
under the immediate supervision of an 
internal revenue officer in such tanks 
and under such conditions and supervi¬ 
sion os provided in Subpart W of this 
part. 

(68A SUt. 606. 607. 665. 072; 26 U. 8. C. 5022. 
5025, 5363. 5391) 

5 235.542 Gin. Gin produced by a 
rectifier is exempt from the rectification 
tax of 30 cents per proof gallon only if 
produced by the redistillation of a pure 
spirit over Juniper berries and other aro¬ 
matics. If gin is otherwise produced or 
compounded, a rectification tax of 30 
cents per proof gallon must be paid 
thereom (See Subpart W of this part.). 
(68A SUt. 600. 607; 20 U. S. C. 5021. 5025) 

5 235.543 Vodka. Vodka produced by 
a rectifier is exempt from the rectifica¬ 
tion tax of 30 cents per proof gallon only 
if produced from pure spirits in ac¬ 
cordance with the procedure described 
in l 235.450. If vodka is otherwise pro¬ 
duced or compounded, the rectification 
tax of 30 cents per proof gallon must be 
paid thereon. (See Subpart W of tills 
part.) 

(68A SUt. 606. 607: 26 U. 8. C. 5021. 5025) 

ft 235.544 Wine tax. Section 5041, 
I. R. C.. imposes a tax on all wines, in¬ 
cluding imitation, substandard or arti¬ 
ficial wine, and compounds sold as wine, 
which contain 24 percent or less of alco¬ 
hol by volume, as follows: 

(a) On still wines containing not more 
than 14 percent of alcohol by volume. 
17 cents per wine gallon, except that on 
and after April 1. 1955. the rate shall 
be 15 cents per wine gallon; 

(b> On still wines containing more 
than 14 percent and not exceeding 21 
percent of alcohol by volume, 67 cents 
per wine gallon, except that on and after 
April 1. 1955, the rate shall be 60 cents 
per wine gallon; 

(c) On still wines containing more 
than 21 percent and not exceeding 24 
percent of alcohol by volume. 52.25 per 
wine gallon, except that on and after 
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April 1, 1955, the rate shall be $2.00 per 
wine gallon; 

(d> On champagne and other spar¬ 
kling wines, $3.40 per wine gallon, except 
that on and after April 1, 1955, the rate 
shall be $3.00 per wine gallon; 

(e) On artificially carbonated wines, 
$2.40 per wine gallon, except that on 
and after April 1. 1955, the rate shall be 
$2.00 per wine gallon. 

All wines which contain more than 24 
percent of alcohol by volume are classed 
as distilled spirits and taxed accordingly. 

5 235.545 Vermouth. Vermouth made 
at a rectifying plant is subject to the 
30-cent rectification tax prescribed by 
section 5021, I. R. C.. and in addition 
thereto is subject to the wine tax pre¬ 
scribed by section 5041.1. R. C. 

§ 235.546 Carbonated and sparkling 
wines. The carbonating of taxpaid 
Wines, either by secondary fermentation 
of the wine within the bottle or container 
or by charging the w ine artificially with 
carbon dioxide, must be done at a recti¬ 
fying plant. The carbonated wine is 
subject to the rectification tax of 30 cents 
per proof gallon, and, in addition there¬ 
to. the tax imposed under section 5041 
I. R. C.. upon sparkling wine, or artifici¬ 
ally carbonated wine, as the case may 
be, must be paid. 

(68A Still. 600; 26 U. 8. C. 5041) 

§ 235.547 Blended wines . Any blend¬ 
ing of taxpaid wines by rectifiers, ex¬ 
cept the blending of domestic taxpaid 
wines for the sole purpose of perfecting 
such wines according to recognized com¬ 
mercial standards, subjects the resultant 
product to the 30-cent rectification tax. 
Where the taxable class of wine is in¬ 
creased by blending wines with each 
other, additional wine tax due on the 
blended wines must be paid, regardless of 
whether or not the 30-cent rectification 
tax is incurred by such blending. This 
additional wine tax represents the differ¬ 
ence between the wine tax due on the 
blended wine under its new classification 
and the tax previously paid on the wines 
used for such blending. 

(63A Stilt. 606, 600; 28 U. 8. C. 5021, 5041) 

§ 235.548 Compounded wines . Ex¬ 
cept as provided in 5 235.551. any recti¬ 
fying. mixing, or compounding of tax- 
paid wine with taxpaid distilled spirits 
subjects the resultant product to the 30- 
cent rectification tax; and where tho 
taxable class of wine is increased by the 
addition of distilled spirits thereto, ad¬ 
ditional tax due on the wine under its 
new classification must be paid as well as 
the rectification tax. (See Subpart W 
of this part.) 

(68A Stat. 606, 609; 26 U. a C. 5021, 5041) 

I 235.549 Increase in volume of wine. 
Where the volume of wine is increased 
by the addition of sugar or a sugar solu¬ 
tion or other material thereto, wine tax 
must be paid on the additional gallon- 
age, plus the rectification tax on the 
entire quantity. (See Subpart W of this 
part.) 

(68A 8tat. 606, 600; 26 V. 8. C. 5021, 5041) 

§ 235.550 Distinct products . Where 
the rectifying, mixing, compounding, or 


blending of wine results In the manu¬ 
facture of a distinct product, such as 
vermouth or sparkling wine, the tax 
imposed upon such product must, as 
provided in §5 235.545 and 235.546 be 
paid in addition to the rectification tax. 
(See Subpart W of thLs part.) 

(68A SUt. 606. 600; 26 U. 8. C. 5021, 5041) 

§ 235.551 Liqueurs . cordials , etc., tax¬ 
able under section 5022,1. R. C. On all 
hqueurs. cordials, or similar compounds 
produced in the United States and not 
sold os wine, which contain more than 
percent by volume of wine of an al¬ 
coholic content in excess of 14 percent by 
volume (other than bottled cocktails), 
there shall be paid, in lieu of the 30-cent 
rectification tAx imposed by section 5021, 
I. R. C., a tax at the rate of $1.92 per 
wine gallon and a proportionate tax 
at a like rate on all fractional parts of 
such wine gallon until April 1, 1955. and 
cn and after April 1, 1955, at the rate of 
$1.60 per wine gallon and a proport ionate 
tax at a like rate on all fractional parts 
of such wine gallon. By “liqueurs, cor¬ 
dials, or similar compounds’* is meant 
those products that contain not less than 
2*4 percent by weight of sweetening ma¬ 
terial and possess the taste, aroma, and 
characteristics generally attributed to 
liqueurs and cordials. 

(68A SUt. 606; 26 U. 8. C. 5022) 

§ 235.552 Liqueurs . cordials, etc., tax¬ 
able under section 5021. /. R. C . On all 
liqueurs, cordials, and similar compounds 
which are produced from distilled spirits, 
or from distilled spirits and wines, which 
do not come within the classification of 
liqueurs, cordials, etc., taxable under 
section 5022. I, R. C.. as set forth in 
§ 235.551, there sliall be paid the recti¬ 
fication tax of 30 cents per proof gallon 
Imposed by section 5021,1. R. C. 

(68A Stat. 606; 26 U. 8. C. 6021) 

SUBPART Z—CAUCE, RETURN, AND TAXPAY- 
MENT OF RECTIFIED SPIRITS 

Gauge or Rectified Spijuts 

§ 235.565 Transfer to packages or 
bottling tank. Rectified spirits will, 
upon completion of the process of rec¬ 
tification, be transferred to packages of 
a capacity of more than 1 wine gallon 
and not exceeding 130 proof gallons, or 
to a bottling tank, and gauged therein, 
except as provided in §§ 235.121. 235.125. 
235.575 and 235.620. 

fi 235.566 Adjustment of proof. The 
proof of rectified spirits shall be adjusted 
to a whole degree of proof in accordance 
with the provisions of the Gauging Man¬ 
ual (Part 186 of this chapter), prepara¬ 
tory to filling barrels or bottles. Adjust¬ 
ing the proof to tenths of a degree, either 
above or below the whole or complete 
degree, will not be permitted: Provided, 
That when spirits arc being prepared for 
bottling and are to be bottled and labeled 
In tenths of a degree of proof, such as 
86.4. the proof of the spirits shall be 
adjusted to such tenths of a degree of 
proof. If the proof is so adjusted to 
tenths, the fractional degree of proof 
shall be used in determining the taxable 
gallons for payment of the rectification 
tax. In accordance with the Gauging 
Manual. The storekeeper-gauger shall 


terify the proof by use of a standard 
hydrometer in each Instance where the 
rectified product contains not more than 
0.6 gram of solids per 100 milliliters (as 
reported by the rectifier). Where an 
obscuration correction factor has been 
determined by the rectifier, as provided 
in § 235.570. such factor will be added to 
the apparent proof as determined by 
use of a standard hydrometer. The 
proof of rectified products containing 
more than 0 6 gram of solids per 100 
milliliters will be verified by the Govern¬ 
ment chemist through the submission 
from time to time of samples to him by 
the storekeeper-gauger as provided by 
§ 235.772. 

§ 235.567 FUlhig of packages . When 
filling packages of rectified spirits, the 
rectifier will determine the weight (tare) 
of the empty package immediately pre¬ 
ceding the filling of the same. When 
the package has been filled, the gross 
weight will be ascertained and the net 
weight determined by subtracting the 
tare from the gross weight. The recti¬ 
fier will mark such data on the pack¬ 
ages in accordance with § 235.787. All 
mechanical labor pertaining to the 
weighing and marking of packages shall 
be performed by the rectifier. The 
storekeeper-gauger will secure samples 
from representative packages from time 
to time for submission to the Govern¬ 
ment chemist for analysis. 

(68A SUt. 651; 26 U. 8. C. 5282) 

§ 235.568 Preparation of statement of 
composition. Where rectified spirits are 
to be removed to a taxpaid bottling house 
or to another rectifying plant for bot¬ 
tling, or to another rectifying plant for 
additional rectification, the rectifier shall 
prepare a statement of composition 
identifying the spirits and providing 
such information as will, in conjunction 
with the information shown on the 
packages, or on Form 237 covering trans¬ 
fer. permit determination of the proper 
additional tax if further rectification Is 
involved, or permit verification of the 
label proposed to be used in bottling. 
The statement must include all perti¬ 
nent information which is mandatory on 
the label for the particular product, for 
example, the presence or absence of fla¬ 
voring material, artificial coloring, treat¬ 
ment with oak chips, quick-aging, etc. 
Such statement shall be signed by the 
rectifier and forwarded to the purchaser 
of the spirits for delivery to the bottler 
or to the proprietor of the premises 
where the spirits arc to be bottled. 

§ 235.569 Determining proof of un¬ 
sweetened spirits. The proof of distilled 
spirits and rectified spirits to which sac¬ 
charine or other solid matter has not 
been added will be determined by the use 
of a standard hydrometer set provided by 
the rectifier in accordance with Subpart 
Q of this part. In connection with the 
use of such instruments, rectifiers must 
provide themselves with the official 
Gauging Manual (Part 186 of this chap¬ 
ter) and follow closely Instructions 
therein relative to the gauging of spirits. 
(C8A SUt. 651; 26 U. 8. C. 5282) 

§ 235.570 Determining proof of sweet¬ 
ened spirits , wines, etc . The alcoholic 
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content of blended whiskies containing 
more than 0.6 gram or 600 milligrams of 
solids per 100 milliliters derived from 
blending materials such as sherry wine, 
prune Juice, caramel, glycerine, etc,, and 
of wines, cordials, liqueurs, and other 
rectified products containing saccharine 
or other solid matter will be determined 
by the use of an approved cbulliometor 
or a small laboratory still provided by 
the rectifier in accordance with Subpart 
Q of this part. When using such instru¬ 
ments rectifiers must follow closely the 
instructions furnished therewith in order 
that accurate determinations may be 
made. Instructions relative to the use 
of small laboratory stills (or wine sets) 
and the following ebulliometers: Ar- 
naldo-Sala (with shield). Braun. Juerst, 
Lefco. L/Ebulliomcter Levesque (with 
shield), Malllgand (with shield). Sai- 
leron-DuJardin, ‘TAG** (with shield), 
and E. B. Torino (with shield), are also 
set forth in part 240 of this chapter. 
The alcohol content of blended spirits 
containing not more than 0.6 gram or 
600 milligrams of solids per 100 milliliters 
derived from blending materials will be 
determined by the use of a standard 
hydrometer or a small still. If deter¬ 
mined by a standard hydrometer an ob¬ 
scuration correction factor may be added 
to the apparent proof in order to obtain 
the true proof of the blended spirits. 
E*perlence lias shown that 0.1 gram or 
100 milligrams of solids per 100 milliliters 
will obscure the true proof 0.4 of 1* of 
proof. For example, if a blended whisky 
contains 0.25 gram or 250 milligrams of 
solids per 100 milliliters and the ap¬ 
parent proof corrected to 60“ Fahrenheit 
Is found to be 89* proof by a standard 
hydrometer, a correction factor of 1* of 
proof (2.5 times 0.4) due to the solids 
may be added to the apparent proof, 
hence the true proof would be 90*. The 
solids in blended spirits due to blending 
materials will be determined by evapo¬ 
rating 25 milliliters of the blended spirits 
in a weighed dish on a steam bath and 
then heating for 30 minutes at the tem¬ 
perature of boiling water in a drying 
oven. The solids thus determined, mul¬ 
tiplied by 4. will give the solids in 100 
milliliters of blended spirits. The cor¬ 
rection factor to be used then will be 
determined on the basis that every 100 
milligrams of solids will obscure the 
proof 0.4 of 1* of proof. 

(68A 8tat. SSI; 26 B. S. C. S282) 

f 235.571 Determining contents by 
freight. Rectified spirits containing not 
more than 0.6 gram or GOO milligrams of 
saccharine or other solid matter per 100 
milliliters which are transferred to port¬ 
able packages or to a bottling tank 
mounted on scales may be gauged by 
weight in accordance with the Gauging 
Manual (Part 186 of this chapter). To 
this end accurate scales must be pro¬ 
vided. Storekeeper-gaugers will fre¬ 
quently test, by means of the test weights 
provided in accordance with $ 235.122, 
the accuracy of the scales used for weigh- 
big packages. Scales used for weighing 
spirits In lots of not over 500 gallons in 
bottling tanks will be tested from time 
to ume under the supervision of the 
«torekeeper-gauger by means of the test 
heights provided in accordance with 
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8 235.122. Such scales will be tested by 
placing the prescribed test weights upon 
the scales and checking the weight regis¬ 
tered on the beam of the scales. The 
test weights will then be removed without 
disturbing the beam and the bottling 
tank filled with spirits or water to the 
same weight, w hereupon the test weights 
will again be placed upon the scales, the 
spirits or water being retained in the 
tank, and the weight registered on the 
beam checked. This operation will then 
be continued until the scales have been 
checked in 500-pound notches at ail 
weights for which the scales are used. 
Rectifiers will have scales used for weigh¬ 
ing spirits in larger lots tested and their 
accuracy certified by State, county, or 
city departments of weights and meas¬ 
ures, or responsible scale companies, at 
intervals of not more than six months. 
The storekeeper-gauger will not permit 
the use of any scales not so tested or 
which upon testing are found to be 
inaccurate. 

8 235.572 Determining contents by 
measure . Rectified spirits transferred 
to a bottling tank not mounted on scales, 
and spirits, wines, cordials, liqueurs, and 
other rectified products containing sac¬ 
charine and oilier solid matter will be 
gauged by measure to determine the 
wine-gallon content, corrected by volume 
In accordance with the provisions of the 
Gauging Manual <Part 186 of this chap¬ 
ter) ; the proof-gallon content will then 
be determined by multiplying the wine- 
gallon content by the proof (pointed off 
in two decimal places) of the spirits. If 
the spirits, wines, cordials, liqueurs, and 
other rectified products containing sac¬ 
charine or other solid matter are trare¬ 
ferred to packages, the capacity of each 
package must be ascertained before the 
liquors are placed therein, or the quan¬ 
tity to be placed in each package must 
first be ascertained by actual measure in 
another vessel provided for that purpose: 
Provided . That the quantity in wine gaL 
Ions of any liquor placed in packages 
may be determined by weight if the spe¬ 
cific gravity of the liquor is ascertained 
and used in calculating the volume. 

8 235.573 Accuracy required. The 
proof of spirits, wines, or other liquors 
transferred to packages or bottling tanks 
at rectifying plants, and the wine- 
gallon and proof-gallon contents of the 
containers must be accurately deter¬ 
mined by the rectifier. Where the 
actual proof of the contents of a con¬ 
tainer is found upon test to differ from 
the proof marked on the container, or 
where a package is found to contain a 
larger number of proof or wine gallons 
than is shown by the markings thereon, 
the container or package is liable to de¬ 
tention or seizure and forfeiture. When 
rectified spirits and products are gauged 
for taxpayment. the storekeeper-ga 
will verify the proof or alcoholic content, 
as provided in 8 235.566. and the quantity 
on which the tax is to be paid. 

(68A SUt. 651: 26 U. 8. C. 5282) 

8 235.574 Preparation of Form 237. 
A separate Form 237 will be prepared 
by the rectifier covering the gauge of 
each lot of packages or each tank filled 
with rectified spirits or products as pro¬ 
vided in 8 235.565. All of the inXorma- 
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tion called for on Form 237. as Indicated 
by the headings of the various columns 
and lines on the form, and the instruc¬ 
tions printed thereon or issued in respect 
thereto, and as required by this part, 
will be given. Where spirits are to be 
transferred by tank car or tank truck to 
a taxpaid bottling house or to another 
rectifying plant the rectifier will make 
written request In Part 1 of the Form 237 
covering such transfer for the issuance 
of a wholesale liquor dealer s stamp to 
be affixed to the tank car or tank truck. 
Each Form 237 will be given a serial 
number beginning with 1 for the 1st day 
of January of each year and running 
consecutively thereafter to December 31. 

Return or Special Products 

8 235.575 Exemption from processing 
or bottling requirements . Where by rea¬ 
son of unusual processes employed in 
the rectification and bottling of special 
products, such as sparkling wines, rock 
and rye. gin ricky, etc., it is impracticable 
to manufacture the products in process¬ 
ing tanks equipped with glass gauges or 
other measuring devices, or to bottle the 
same from bottling tanks so equipped, 
the assistant regional commissioner may 
exempt the rectifier from such process¬ 
ing and bottling requirements. 

8 235.576 Application. Rectifiers de¬ 
siring to manufacture or bottle such spe¬ 
cial products under exemption from the 
regular processing or bottling require¬ 
ments must file application for such ex¬ 
emption, in duplicate, with the assistant 
regional commissioner, setting forth in 
detail with respect to each such product 
the process of manufacture or bottling 
to be employed, and the necessity there¬ 
for. 

8 235.577 Acfion on application. Upon 
receipt of the application, the assistant 
regional commissioner will make appro¬ 
priate inquiry and Indicate his approval 
or disapproval on all copies of the appli¬ 
cation. and will forward one copy to the 
applicant. 

8 235.578 Form 237 , modified. In any 
case in which such exemption is granted 
and it is impracticable to gauge the 
spirits and pay the tax prior to bottling 
in the usual manner, the tax shall be 
computed and paid on the contents of 
the bottles. When so bottled prior to 
taxpayment, Form 237, modified to fit 
the circumstances, will be prepared for 
each lot of such bottled special products 
upon completion of the bottling, except 
that where manufacture is completed 
after bottling, as in the case of cham¬ 
pagne. Form 237 will be prepared upon 
completion of manufacture. 

Payment or Rectification Tax 

8 235.579 Form 237 . Where rectified 
spirits are subject to the rectification tax 
of 30 cents per proof gallon and are to be 
taxpaid in packages, Form 237 will be 
prepared in triplicate. Where rectified 
spirits are subject to the rectification tax 
of 30 cents per proof gallon and are to 
4 to taxpaid in a tank, Form 237 will be 
prepared in duplicate, except that one 
extra copy will be made where the trans¬ 
fer of spirits by pipeline to a contiguous 
taxpaid bottling house or rectifying plant 
Is authorized, as provided in Subpart BB 
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of this part, and two extra copies will be 
made where the transfer of spirits by 
tank truck or tank car is authorized, as 
provided in Subpart CC of this part. 
Where reclined spirits are to be bottled 
on the premises of the taxpayer a copy 
of the label w hich Is to be affixed to the 
bottles of such spirits shall be attached 
to each copy of Form 237. In computing 
the rectification tax. all fractional parts 
of a proof less than five-hundredths shall 
be dropped, and fractional parts of five- 
hundredths or more shall Increase the 
fractional part to the next tenth. 

5 235.530 Inspection and approval by 
officer. All copies of Form 237 will be 
submitted by the rectifier to the storc- 
keeper-gauger assigned to the rectifying 
plant, who will then inspect the rectified 
spirits. After inspection of the rectified 
spirits and ascertaining from the ap¬ 
proved formula the rate of tax applica¬ 
ble. the officer will note his approval on 
each copy of the form and the tax rate 
and the amount of tax to which the 
spirits arc subject based on the details 
as set forth by the rectifier in Part 2. 
He will then return all copies of the Form 
237 to the rectifier. 

§ 235.581 Remittance of tax for pack¬ 
ages. Except os provided In 5 235.584, 
for the taxpayment of spirits and wines 
In packages filled especially for export 
with benefit of drawback, if the rectified 
spirits are to be tax paid in packages, the 
rectifier shall, upon receipt of Form 237, 
duly approved, forward all copies to the 
district director with proper remittance 
for the tax due. 

Taxable Products in Packages 

8 235.582 Spirits . If Form 237 covers 
spirits (not including wines) in pack¬ 
ages (barrels, kegs, or other containers 
holding more than 1 wine gallon and not 
exceeding 130 proof gallons each), the 
district director will issue a class B recti¬ 
fied spirits stamp, with proper coupons 
attached, for each package and will enter 
the serial numbers of the stamps in the 
proper column on all copies of Form 237, 
opposite the package for which the 
stamp is Issued. The district director 
will retain one copy of Form 237 as his 
authority for issuing the stamps, and will 
return the other two copies to the recti¬ 
fier with the stamps. The rectifier will 
submit the stamps to the storekeeper- 
gauger who will verify that such stamps 
were issued in the proper amount. The 
rectifier will immediately affix the 
stamps to the packages and cancel the 
same and mark the packages, as required 
by Subparts FF and HH of this part. 
When the packages have been properly 
stomped and marked, the rectifier will 
Immediately remove them to the finished 
products room, and marie, date, and sign 
each copy of Form 237. The rectifier 
will Immediately forward the original of 
the form to the assistant regional com¬ 
missioner and will retain the copy on file 
at the plant available for inspection by 
internal revenue officers. 

(08A Stat. C51; 26 U. & C. 5282) 

§ 235.583 Wines. If Form 237 covers 
wines, the district director will execute 
his certificate of taxpayment on each 
copy of Form 237, and return two copies 

No. 240-27 


to the rectifier, who will immediately 
/stencil the words ••Rectification Tax 
Paid** on each package, mark the pack¬ 
ages as required by Subpart HH of this 
part, and remove them to the finished 
products room. Form 237 will be com¬ 
pleted and disposed of in accordance 
with 5 235.582. 

5 235.584 Spirits packaged especially 
for export with benefit of drawback. If 
Form 237 covers spirits, wines, cordials, 
or liqueurs drawn into barrels, casks, 
drums, or other approved containers 
containing not less than 5 wine gallons, 
especially for export with benefit of 
drawback, the rectifier shall, upon re¬ 
ceipt of Form 237, duly approved, cancel 
the necessary stamps In the exact 
amount of the tax due in the manner 
provided by 5 235.718. attach the stamps 
to Form 237. and return all copies to the 
storekeeper-gauger. The storekeeper- 
gauger shall complete the cancellation of 
the stamps as provided by 5 235.718, exe¬ 
cute the certificate on Form 237 evidenc¬ 
ing the receipt and cancellation of 
stamps for the amount of taxes due, and, 
except in the case of wines, prepare a 
wholesale liquor dealer's stamp for each 
package as provided in Part 252 of this 
title. He shall then return all copies of 
the Form 237 with the wholesale liquor 
dealer's stamps. If any, and the canceled 
rectified spirits stamps, to the rectifier. 
The rectifier shall stencil the words "Rec¬ 
tification Tax Paid" on each package, 
affix and cancel the wholesale liquor 
dcajcr's stamps, if any, in the manner 
prescribed by 55 235.729 through 235.732. 
He will then remove the packages to the 
export storage room, attach the can¬ 
celed stamps to the original of the Form 
237 by means of staple, eyelet or similar 
device and Immediately forward the 
original and the additional copy of the 
Form 237 to the assistant regional com¬ 
missioner. 

Taxable Products To Be Bottled 

5 235.585 Taxpayment. if Form 237 
covers spirits in a bottling tank to be 
bottled, or wines, cordials, or liqueurs to 
be bottled In the wine bottling room 
from the processing receptacle in which 
compounded, the rectifier will, upon re¬ 
ceipt of Form 237, duly approved, cancel 
the necessary stamps in the exact 
amount of the tax due in the manner 
provided by 5 235.718. He will then at¬ 
tach the stamps to Form 237 and return 
all copies to the storekeeper-gauger, who 
will complete the cancellation of the 
stamps as provided by 5 235.718 and will 
execute the certificate on Form 237 evi¬ 
dencing the receipt and cancellation of 
stamps for the amount of taxes due. He 
will then return all copies of Form 237 
and the canceled stamps to the rectifier, 
who will attach the canceled stamps to 
the original of Form 237 by means of a 
staple, eyelet, or similar device, and at¬ 
tach one copy of the form to the board 
provided therefor on the bottling tank, 
or to the door of the wine bottling room, 
ns the case may be. The spirits will be 
bottled in accordance with the procedure 
prescribed in Subpart AA of this part. 

9 235.586 Disposition of Form 237 
and stamps. Upon the completion of 


the bottling, the rectifier will execute the 
certificate of cases filled on all copies of 
Form 237, sign each copy and in the case 
of rectified products taxable under sec¬ 
tion 5022, I. R. C.. and of products bot¬ 
tled under the previsions of 5 235.578 
submit each copy to the storekec; r- 
jrauger, who will, after proper verifica¬ 
tion. sign and date the verification in 
the space provided therefor. In such in¬ 
stances the storekeeper-gauger will im¬ 
mediately return both copies of Form 
237 to the rectifier. In all instance s the 
bottling tank or wine bottling room copy 
of the form will be retained in the recti¬ 
fying plant available for inspection by 
internal revenue officers. The rectifier 
will immediately forward the completed 
original and stamps to the assistant re¬ 
gional commissioner. 

Taxable Spirits To Be Transferred by 

Pipeline to Contiguous Taxpaid 

Bottling House or Rectifying Plant 

5 235.587 Certificate of taxpayment. 
If Form 237 covers spirits to be trans¬ 
ferred by pipeline to a contiguous tax- 
paid bottling house or rectifying plant, 
the procedure for taxpaying the spirits 
will be the same as where the spirits 
are to be bottled from a bottling tank. 
As evidence that the proper tax on the 
spirits has been paid, the proprietor of 
the receiving plant will attach the extra 
copy of the form specified by 8 235,579 
to the storage tank, or to Form 230 on 
the bottling tank if the spirits are de¬ 
posited therein, or to Form 122 on the 
processing tank if the spirits are de¬ 
posited in such a tank. The spirits will 
be transferred in accordance with the 
procedure prescribed in Subpart BB of 
this part, 

5 235.588 Disposition of Form 237. 
Upon completion of the transfer of recti¬ 
fied spirits to the taxpaid bottling house 
or rectifying plant, there shall be en¬ 
tered on all copies of Form 237 a state¬ 
ment that the spirits described on such 
form have been transferred by pipeline 
to bottling (storage, processing) tank 
No. in the contiguous taxpaid bottling 
house (rectifying plant) operated by 
together with the date of such transfer. 
The rectifier will, prior to such trans¬ 
fer, furnish a copy of Form 237 to the 
storekeeper-gauger at the receiving tax- 
paid bottling house or rectifying plant, 
and will immediately forward the orig¬ 
inal copy of Form 237 with the canceled 
stamps to the assistant regional com¬ 
missioner. and will retain his copy of 
the form in a permanent file as pre¬ 
scribed in 5 235.833, The storekeeper- 
gauger at the receiving plant will deliver 
his copy of Form 237 to the proprietor 
of that plant after the spirits have been 
received, and the proprietor will attach 
the copy to storage tank or to Form 122 
or 230, as provided in 8 235.587, 

Taxable Spirits To Be Transferred by 

Tank Car or Tank Truck to Taxpaid 

Bottling House or to Rectifying 

Plant 

5 235.589 Certificate of taxpayment . 
It Form 237 covers spirits to be trans¬ 
ferred by tank car or tank truck to a 
taxpaid bottling house or to a rectifying 
plant, the procedure for taxpaying the 
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spirits will be the same as where the 
spirits arc to be bottled from a bottling 
lank. As evidence that the proper tax 
on the spirits has been patd. the receiv¬ 
ing plant will attach one of the extra 
copies of the form specified by § 235.579 
to the storage tank, or to Form 230 on 
the bottling tank if the spirits are de¬ 
posited therein, or to Form 122 on the 
processing tank if the spirits are depos¬ 
ited in such a tank. The spirits will be 
transferred in accordance with the pro¬ 
cedure prescribed in Subpart CC of this 
part. 

1235.590 Disjyosilion of Form 237. 
The rectifier will enter on all copies of 
Form 237 a statement that the spirits 
described on such form have been de¬ 
posited in tank car (tank truck) No-- 

for shipment to taxpald bottling house 
(rectifying plant) No. —• operated by 

__ address__ together 

with the date of such deposit. The 
rectifier will immediately forward one 
copy of Form 237 to the storekeeper- 
gauger at the receiving taxpaid bottling 
house or rectifying plant, forward the 
original Form 237 with cancelled stamps 
attached to the assistant regional com¬ 
missioner of the region in which the 
shipping rectifier is located, forward one 
copy of Form 237 to the assistant re¬ 
gional commissioner of the region in 
which the receiving plant Is located, and 
retain the remaining copy of the form 
in a permanent file as prescribed In 
9 235.833. The storekeeper-gauger at 
the receiving plant will deliver his copy 
of Form 237 to the proprietor of that 
plant after the spirits have been received, 
and ihe proprietor will attach the copy 
to storage tank or to the Form 122 or 
230. as provided in § 235.589. 

Taxable Special Products 

! 235.591 Certificate of taxpayment. 
Where the assistant regional commis¬ 
sioner has exempted the rectifier from 
the usual processing and bottling re¬ 
quirements in connection with the man¬ 
ufacture of champagne or other spar¬ 
kling wines, artificially carbonated wines, 
or other special products, as provided in 
9 235.575, and it is impracticable to gauge 
the spirits and pay the tax prior to bot¬ 
tling in the usual manner, the 30-cent 
rectification tax will be paid upon com¬ 
pletion of the bottling or. if tfic bottling 
Is only a step in manufacture, upon com¬ 
pletion of the manufacture. The recti¬ 
fier will prepare Form 237, in duplicate, 
modified to fit the circumstances, and 
the same procedure will be followed In 
Paying the tax as that prescribed in the 
case of products to be bottled from bot¬ 
tling tanks. Upon receipt of Form 237 
from the storekeeper-gauger with his 
certificate of taxpayment executed, and 
upon payment of the tax due (if any) 
under section 5041 I. R. C., as provided 
in 5 235.600, the products will be removed 
to the finished products room. 

5 235.592 Disposition of Form 237 . 
Upon removal of the product to the fin¬ 
ished products room, the rectifier will 
enter on each copy of Form 237 a state¬ 
ment that the product described on the 
form has been taxpaid and removed to 
the finished products room. The recti¬ 
fier will sign each copy of Form 237 and 
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submit same to the storekeeper-gauger, 
who will, after proper verification, sign 
and date the verification in the space 
provided therefor, and return both copies 
to the rectifier. The rectifier will imme¬ 
diately forward the original copy of 
Form 237 with the canceled stamps to 
the assistant regional commissioner and 
retain one copy on file at the plant, 
available for Inspection by internal reve¬ 
nue officers. 

Partially Rectified, Taxable. Products 

9 235.593 Determination of tax liabll - 
Ity. Where the rectifier desires to re¬ 
move partially rectified, taxable prod¬ 
ucts. the taxes due thereon must be paid 
prior to removal of the products from 
the rectifying room, in the same manner 
as completely rectified products are tax- 
paid. If the partially rectified products 
arc such as are subject to tax under sec¬ 
tion 5022. I. R. C.. in lieu of the 30-cent 
rectification tax, or are subject to wine 
tax under section 5041, I. R. C.. in addi¬ 
tion to the rectification tax, the rectifier 
must append to each copy of Form 237 
a precise statement as to the extent to 
which the products have been rectified 
and as to their present character, in or¬ 
der that the taxes due thereon may be 
determined. Products subject to tax un¬ 
der section 5022 I. R. C.. In lieu of the 
rectification tax will be so taxpaid. unless 
the process of manufacture has not been 
sufficiently completed to bring them 
within the classification of such articles, 
in which event the products will be sub¬ 
ject to the rectification tax. If the prod¬ 
ucts are such as to be subject to both the 
rectification tax and tax under section 
5041, I. R. C.. both such taxes must be 
paid, unless the process of manufacture 
has not been sufficiently completed to 
bring them within the classification of 
such articles, in which event they will be 
subject to the rectification tax only. The 
storekeeper-gauger will verify the extent 
of rectification and the present character 
of the partially rectified products and 
will forward the Forms 237 with his re¬ 
port to the assistant regional commis¬ 
sioner. 

§ 235.594 Stamping and marking 
packages. Where partially rectified 
products, subject to the rectification tax, 
are transferred to packages for removal, 
the rectification tax due thereon will 
be paid pursuant to Form 237, and class 
B rectified spirits stamps will be issued 
for and affixed to the packages of spirits 
and the words *‘Rectification Tax Paid*' 
will be stenciled on packages of wine, 
in accordance with the procedure pre¬ 
scribed in this subpart in the case of 
the taxpayment of completely recti¬ 
fied spirits and wines in packages. If 
the products are not subject to rectifi¬ 
cation tax. class A rectified spirits 
stamps will be issued for and affixed to 
the packages of spirits and the words 
‘Rectification Tax Exempt*' will be 
stenciled on packages of wine. If the 
products are subject to tax under either 
section 5022 or 5041, I. R. C.. rectified 
spirits stamps will be cancelled and af¬ 
fixed to the packages. The packages 
will be marked as provided in subpart 
HH of this part, and If shipped to an¬ 
other rectifier for further rectification. 
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there will be securely affixed to the Gov¬ 
ernment head of each package a label 
showing that the product Is partially rec¬ 
tified. the formula under which the 
product was partially rectified, and the 
extent to which the product has been 
treated. 

(68A Stat. 651: 26 U. 8. C. 5282) 

9 235.595 Transfer to another recti¬ 
fier. Where partially rectified, taxahle 
products are transferred to another rec¬ 
tifying plant, after taxpayment in ac¬ 
cordance with 9 235.593, they will, upon 
receipt at the receiving plant, be placed 
in the receiving room of such plant and 
dumped for further rectification or for 
bottling, pursuant to Forms 122 or Forms 
230, as the case may be. Where the 
products are subjected to any further 
rectifying treatment or process at the 
receiving plant, additional rectification 
tax must be paid thereon: Provided . 
That where the product manufactured 
by the additional rectifying process is 
subject to tax under section 5022, L R. C.. 
in lieu of the rectification tax, and the 
tax levied by such section was not paid 
on the product at the time of removal 
from the first rectifying plant, tax w’lil 
be paid under such section In lieu of the 
rectification tax. If tax was paid on the 
products under section 5022. I. R. C.. in 
lieu of the 30-cent rectification tax. at 
the time of partial rectification, and the 
products arc subjected to further recti¬ 
fication at the receiving plant, the 30- 
ccnt rectification tax must be paid 
thereon. 

5 235.596 Transfer to successor . 
Where the rectifier desires to transfer 
partially rectified products to a succes¬ 
sor at the same premises, the procedure 
prescribed In Subpart LL of this part 
will be followed. 

Products Exempt From Rectification 
Tax 

5 235.597 Spirifs and wines in pack¬ 
ages. Where the rectified spirits or 
products (not including wines) are not 
subject to the 30-ccnt rectification tax 
and are filled into packages. Form 237 
will be prepared in triplicate and the 
same procedure will be followed as in 
the case of such spirits or products sub¬ 
ject to the rectification tax. except that 
the officer approving the form will, if the 
spirits or products are exempt from tax, 
make the notation ‘ No tax due" on each 
copy, the rectifier will send no remittance 
to the district director when submitting 
the approved forms to him. and the dis¬ 
trict director will issue no-value class A 
rectified spirits stamps for the packages. 
The same procedure will be applicable 
where the rectifier desires to remove tax- 
free blended wines in packages, except 
that Form 237 will be prepare in dupli¬ 
cate and in lieu of forwarding such form 
to the district director for the issuance 
of no-value class A stamps, the rectifier 
will stencil the words "Rectification Tax 
Exempt" on each package. 

(68A SUt. 651: 26 U. & C. 5282) 

9 235.598 Approval of bottling tax- 
exempt products. Where rectified spirits 
or products are not subject to the 30- 
cent rectification tax and are transferred 
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directly to a bottling tank for bottling 
or to the wine bottling room for bottling 
from the processing receptacle in which 
compounded, as provided in Subpart AA 
of this part. Form 237 will be prepared in 
duplicate, and the same procedure will 
be followed as in the case of bottling of 
spirits or products subject to the rectifi¬ 
cation tax. except that the storekeeper- 
gauger approving the form will. If the 
spirits or products are exempt from 
tax, make the notation "No tax due" on 
each copy, and none of the forms will be 
sent to the district director. 

8 235.599 Approval of transfer of tax - 
exempt products bp pipeline . or by tank 
car or tank truck. Where rectified 
spirits or products are not subject to the 
30-cent rectification tax and are trans¬ 
ferred directly to a tank for loading into 
a tank car or tank truck, or for convey¬ 
ance by pipeline to a contiguous taxpaid 
bottling house or rectifying plant. Form 
237 will be prepared and the same pro¬ 
cedure will be followed as in the case 
of the transfer of products subject to the 
rectification tax, except that the officer 
approving the form will. If the products 
are exempt from tax, make the notation 
“No tax due" on each copy, and none of 
the forms will be sent to the district 
director. 

Payment or Tax Under Sections 5022 
or 5041. L R. C. 

f 235.500 Time of payment Where 
rectified products subject to tax under 
section 5022. I. R C., in lieu of the 30- 
cent rectification tax, or rectified prod¬ 
ucts subject to wine tax under section 
5041,1. R. C.. in addition to the 30-cent 
rectification tax, are manufactured, the 
taxes due will be paid as provided in 
§ 235.601, The 30-cent rectification tax. 
If due, will be paid in accordance with 
the procedure prescribed in 88 235.579 
through 235.584. 

8 235.601 Payable by use of rectified 
spirits stamps. Rectified spirits stamps 
will be used for the payment of taxes due 
under section 5022, L R. C.. and for the 
payment of any additional wine tax due 
by reason of a change In the taxable 
grade of wine, or by an increase in tho 
volume of wine, as provided in this part. 
Such stamps will he canceled and at¬ 
tached to the original copy of Form 237 
In the manner provided in $ 235.585. 

(68A StAt. 609. 614; 26 U. & C. 6041. 5061) 

SUB?AST AA—BOnUNG OF RECTIFIED SPIRITS 
AND PRODUCTS 

5 235.615 Bottling tank to be used. 
Except as provided in §§ 235.125, 235.575 
or 235.620. all rectified spirits or prod¬ 
ucts to be bottled will be transferred to 
an approved bottling tank and an accu¬ 
rate gauge thereof made and reported on 
Form 237, as provided in subpart Z of 
this part. Rectified spirits and products 
may be bottled only after approval of 
Form 237 by the storekeeper-gauger as¬ 
signed to the rectifying plant, and. if the 
spirits and products are subject to the 
rectification tax, or tax under section 
6022 or 5041, L R. C., upon payment of 
such tax. 

8235.616 Reguest to open Met of 
bottling tank. When a rectifier desires 
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to transfer spirits to a bottling tank, and 
the inlet thereof is locked, he wlD re¬ 
quest the storekeoper-gauger to unlock 
the inlet of the tank to permit the trans¬ 
fer of the spirits thereto. Where a store¬ 
keeper-gauger is not assigned to con¬ 
tinuous duty at the rectifying plant, and 
is not available, the rectifier will request 
the assistant regional commissioner to 
detail an officer to the duty. 

8 235.617 Transfer of spirits to bof- 
tling tank. At the time of unlocking 
the inlet of the bottling tank, the store- 
keeper-gauger will lock the* outlet 
thereto, which must remain locked until 
the spirits have been transferred to the 
bottling tank, the inlet locked, the quan¬ 
tity of spirits in the bottling tank de¬ 
termined. Form 237 prepared and ap¬ 
proved. and the rectification tax. or tax 
due under sections 5022 or 5041,1. R. C., 
if any, paid In accordance with the pro¬ 
cedure prescribed in Subpart Z of this 
part. 

(68A 8Ut. 651; 26 U. 8. C. 5281. 5282) 

f 235.618 Release of spirits from tank. 
Upon presentation by the rectifier of 
Form 237 in the case of spirits subject 
to rectification tax, and upon conform¬ 
ance with the taxpayment procedure 
prescribed by 8 235.585, the storekeeper- 
gauger will unlock the outlet of the tank 
and permit the spirits to be bottled. If 
Form 237 covers spirits exempt from rec¬ 
tification tax, the storekeeper-gauger 
will, upon presentation of the form to 
him, detennine if the form agrees with 
the contents of the bottling tank, and, if 
it so agrees, he will execute his certificate 
and the approval statement on the form, 
lock the Inlet and unlock the outlet of 
the tank and allow the spirits to bo 
bottled. The inlet of the bottling tank 
will remain locked, except as authorized 
in 8 235.133, until all spirits within the 
tank have been bottled and the outlet 
has been locked. Form 237 will then be 
completed and disposed of as provided 
in i 235.586. 

f 235.619 Filling tank in officer's ab- 
sence. Where a storekeeper-gauger, who 
Is not assigned to continuous duty at the 
rectifying plant, is present thereat after 
the bottling of a lot of spirits has been 
completed, he will lock the outlet and 
unlock the Inlet of the bottling tank. 
When such is done, the tank may be 
filled In the absence of the officer. Form 
237 prepared, and, upon approval 
thereof, the tax due. If any, paid as pre¬ 
scribed in U 235.585 and 235.600. 

8 235.620 Bottling from processing 
receptacle. Where authorized by the 
assistant regional commissioner, wines 
and certain cordials and liqueurs that 
require bottling from the processing re¬ 
ceptacle In which compounded may be 
so bottled In the wine bottling room, 
provided for the purpose In accordance 
with I 235.103. A rectifier desiring to so 
bottle such liquors must request approval 
of the assistant regional commissioner 
In writing, describing the liquors and 
showing the necessity for bottling same 
from the processing receptacle. Tho 
assistant regional commissioner will 
authorize the bottling from processing 
receptacles of only those wines, cor¬ 


dials and liqueurs which ft Is Imprac¬ 
ticable to bottle from the prescribed 
bottling tank. 

5 235.621 Transfer of products to wine 
bottling room. Where the rectifier de¬ 
sires to bottle from processing receptacles 
wines, cordials, or liqueurs authorized to 
be so bottled, such receptacles will be 
placed in the wine bottling room, an 
accurate gauge made of the contents. 
Form 237 prepared and approved, and 
the tax thereon paid, as provided in Sub¬ 
part Z of this part. The wine bottling 
room will be locked by the storekeeper- 
gauger with a Government lock pending 
payment of the rectification tax, if any, 
and bottling. 

8 235.622 Release of products from 
wine bottling room. Upon presentation 
by the rectifier of Form 237 in the case of 
products subject to the rectification tax. 
and upon conformance with the taxpay¬ 
ment procedure prescribed by 8 235.585, 
the storekeeper-gauger will permit the 
products to be bottled. If the Form 237 
covers products exempt from the recti¬ 
fication tax, and if the form agrees with 
the contents of the receptacles, the officer 
will execute his certificate and the ap¬ 
proval statement on the form, and per¬ 
mit the products to be bottled. Form 
237 will be completed and disposed of as 
provided in 8 235.586. 

8 235.623 Separate Form 237 for each 
tank . A separate Form 237 must be pre¬ 
pared for each tank of spirits to be bot¬ 
tled. or to be transferred by pipeline to 
contiguous premises, and the same pro¬ 
cedure will be followed for each tank. 

8 235.624 Separate bottling of taxable 
and tax-exempt spirits. Spirits subject 
to tax, and spirits not subject to tax. may 
not be bottled at the same time in the 
rectifying plant, unless two or more com¬ 
plete and separate bottling units are 
provided and the products are kept com¬ 
pletely separate and apart. 

8 235.625 Unauthorised bottling for¬ 
bidden. Spirits may not be bottled from 
any vessel, tank, or receptacle other than 
a designated and approved bottling tank, 
except as otherwise provided in 89 235.- 
575 and 235.620; nor may spirits be 
bottled without notice to the store- 
keeper-gauger assigned to the rectifying 
plant, or the assistant regional commis¬ 
sioner, as required in this subpart. 

(66A sut. 651; 26 U. 8. C. 6281. 6282) 

8 235.626 Completion of bottling. 
When tho contents of a bottling tank 
are not completely bottled at the close 
of the day the rectifier shall enter on the 
copy of Form 237 attached to the bot¬ 
tling tank the total quantity bottled 
that day from such tank, giving all tho 
Information required by the form. The 
Form 237 shall be kept on the tank until 
the entire contents are bottled. Upon 
completion of the bottling the rectifier 
will remove Form 237 from the bottling 
tank and such form will then be com¬ 
pleted and disposed of as provided in 
Subpart Z of this port. 

1235.627 Remnants. Where upon 
the completion of bottling, there remain 
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tottlcs less than the number necessary 
to fill a cose, which arc not to be removed 
in accordance with the provisions of 
5 235.786. such bottles will* after being 
stamped and labeled in accordance with 
this part, be removed to the finished 
products room, where they will be used 
for filling orders for less than a full case 
of such spirits, or. when a sufficient 
number of such bottles have been accu¬ 
mulated. they may be placed in regular 
cases. Appropriate notation will be 
made on Form 237 and Form 45 to show 
the quantity removed to the finished 
products room as a remnant. 

5 235.628 Liquor bottles. The propri¬ 
etor of a rectifying plant must comply 
with the provisions of Part 175 of this 
chapter respecting the use of liquor 
bottles and other containers for rectified 
and unrectifled products. Marked liquor 
bottles may not be used for packaging 
wines containing 24 percent or less of 
alcohol by volume, or products manu¬ 
factured with such wines, unless such 
products contain distilled spirits other 
than those used in fortifying the wine. 
Bottles must be filled as nearly as pos¬ 
sible to conform to the amount stated 
on the sump, and on the label or bottle, 
to be contained therein, but in no event 
may the amount of spirits contained in 
any bottle due to the lack of uniformity 
of the bottles, vary more than 2 percent 
from the amount stated to be contained 
therein and. further, in such case there 
shall be substantially as many bottles 
overfilled as there are bottles underfilled 
for each lot of spirits bottled as reported 
on Form 230 or 237. 

( 68 A SUt. 630; 26 U. 8 . C. 5214) 

1 235.629 Red strip stamps . The 
proprietor of a rectifying plant must 
affix to each bottle of distilled spirits or 
compounds containing distilled spirits 
filled at his plant, except distilled spirits 
bottled especially for export with benefit 
of drawback, a red strip stamp, as pro¬ 
vided in Subpart FF of this part. The 
stamp shall be affixed in such manner 
that it will be broken on opening the 
bottle. Red strip stamps shall not be 
affixed to bottles of wines containing 24 
percent or less of alcohol by volume, or 
products manufactured with such wines, 
unless such products contain distilled 
spirits other than those used in fortify¬ 
ing the wine. 

( 6 BA 3t*t. 602; 26 U. S. C. 5008) 

l 235.630 Labels for distilled spirits . 
The labels used by rectifiers on bottles 
of distilled spirits and compounds con¬ 
taining distilled spirits must be covered 
by a certificate of approval of labels of 
domestically bottled distilled spirits 
<rorm 1649), or a certificate of exemp- 
«on from label approval for distilled 
JPirits (Form 1650), issued under Regu¬ 
lations 5 (27 CFR Part 5), issued under 
the Federal Alcohol Administration Act, 
J 4 Provided in Subpart GO of this part, 
labels covered by a certificate of exemp¬ 
tion from label approval affixed to bottles 
?* a rapacity of one-half pint or more 
but not exceeding 1 gallon, in which dls- 
tMed spillts or compounds containing 
Stilled spirits are packaged for sale at 

No 253 —Part II —Sec. 


FEDERAL REGISTER 

retail, must conform to the provisions of 
Part 175 of this chapter. 

(68A St At. 639. 26 U. 8. C. 5214) 

5 235.631 Labels for tvines. The labels 
used by rectifiers on bottles or packages 
of wines must be covered by a certificate 
of approval of labels of wine domesti¬ 
cally bottled or packed (Form 1649), or 
a certificate of exemption from label 
approval for wine (Form 1650), issued 
under Regulations 4 (27 CFR Part 4), 
issued under the Federal Alcohol Ad¬ 
ministration Act. Each bottle in which 
wine is packaged by a rectifier must bear 
a securely affixed label showing the name 
and address of the rectifier: the kind of 
wine; the alcoholic content by volume, 
except that if not over 14 percent It may 
be so stated; and the net contents of the 
bottle, unless legibly blown in the bottle: 
Provided , That where the wines are bot¬ 
tled for a dealer under a certificate of 
exemption from label approval, the name 
and address of such dealer may be sub¬ 
stituted for the name and address of the 
rectifier, if the name and address of the 
dealer are preceded by the w'ords “Bot¬ 
tled for'* or “Bottled expressly for“ and 
the number of the rectifying permit of 
the rectifier is shown on the label. A 
separate label showing the data specified 
in the previous sentence need not be af¬ 
fixed to the bottle If such data is shown 
on the label covered by the certificate 
issued under the Federal Alcohol Admin¬ 
istration Act regulations. 

5 235.632 Removal to finished prod¬ 
ucts room. Upon completion of bottling, 
the filled bottles, with labels and red 
strip stamps (where required) properly 
affixed, must be placed in cases marked 
in accordance with Subpart HH of this 
part, the filled cases then sealed and 
rectified spirits stamps representing lax 
(if any) due under sections 5022 or 5041. 
I. R. C., will be canceled and attached 
to Form 237 in the manner prescribed by 
$5 235.585 and 235.586. after which such 
cases must be immediately removed to 
the finished products room, except as 
provided in 8 235.104: Provided. That the 
assistant regional commissioner may au¬ 
thorize the rectifier to remove to the 
finished products room, for storage 
therein pending the receipt of orders, 
affixing of brand labels or State stamps 
or for other acceptable reasons, a 
reasonable number of unsealed cases of 
spirits In bottles bearing strip sumps 
(where required) and labeLs fully de¬ 
scribing tho-'contcnts, upon condition 
that the brand labels, if missing, will be 
affixed and the cases sealed before ship¬ 
ment. 

SUBPART BB—TRANSFER OF SPIRITS BY PIPELINE 

FROM RECTIFYING PLANT TO CONTIGUOUS 

TAXPAID BOTTLING HOUSE OR RECTIFYING 

PLANT 

8 235.650 Assistant regional com¬ 
missioner may authorize. The assist¬ 
ant regional commissioner may, in his 
discretion, authorize the installation 
of a pipeline for the transfer of spirits 
from bottling tanks and also from weigh¬ 
ing and processing tanks conforming to 
the requirements of 8 235.129. in the 
rectifying plant to a contiguous tax paid 
bottling house or rectifying plant. 
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8 235.651 Application. A rectifier 
who desires to transfer spirits by pipe¬ 
line to a contiguous taxpaid bottling 
house or rectifying plant, must file ap¬ 
plication. in triplicate, with the assistant 
regional commissioner, showing the rel¬ 
ative position of the plants and the 
ownership thereof, and giving t. descrip¬ 
tion of the proposed pipeline in accord¬ 
ance with the applicable provisions of 
85 235.262 through 235.264. 

8 235.652 Action on application . 
Upon receipt of the application, the 
assistant regional commissioner will 
make such inquiry as he may deem nec¬ 
essary to determine the propriety of 
granting the permission sought. He will 
then indicate his approval or disapproval 
on all copies of the application, and, if 
approval Is granted, will return one copy 
to the applicant. Where the application 
is approved, the rectifier will, upon in¬ 
stallation of the pipeline, file amended 
plat, and amended rectifier's notice on 
Form 27-B, and plans, as provided in 
8 235.264 in the case of major changes 
in equipment. The assistant regional 
commissioner will take appropriate ac¬ 
tion. pursuant to Subpart O. prior to use 
of the pipeline. If the application is 
disapproved, the assistant regional com¬ 
missioner will return all copies of the 
application to the applicant with advice 
as to the reasons for disapproval. 

8 235.653 Request for transfer of spir¬ 
its. Where the transfer of spirits by 
pipeline from the rectifying plant to 
contiguous taxpaid bottling house or 
rectifying plant is authorized, the rec¬ 
tifier will, whenever he desires to so 
transfer spirits, submit Form 237 or Form 
230 to the storckceper-gauger and re¬ 
quest him to unlock the valve in the pipe¬ 
line and permit the transfer of the 
spirits. Where the spirits to be trans¬ 
ferred are subject to tax, the officer will 
not permit the transfer thereof to the 
contiguous taxpaid bottling house or rec¬ 
tifying plant unless all tax due has been 
paid. 

8 235.654 Transfer of spirits. When 
spirits are to be so transferred, the store¬ 
keeper-gauger will see whether the con¬ 
tents of the tank agree with the Form 
237 or Form 230, and if found in agree¬ 
ment, and if all taxes due on the spirits 
have been paid, he will unlock the valve 
or valves in the pipeline controlling the 
flow of spirits to the contiguous taxpaid 
bottling house or rectifying plant and 
permit the rectifier to transfer the spir¬ 
its. Immediately the spirits have been 
transferred, the proprietor will close the 
pipeline valve or valves and the officer 
will apply the Government locks thereto. 
Form 237, prepared as required by this 
part, will be completed and disposed of 
as provided in 88 235.588 and 235.599. 
Form 230, likewise prepared, will be 
completed and disposed of as provided 
in 5 235.693. 

SUBPART CC—TRANSFER OF SPIRITS BY TANK 
CAR OR TANK TRUCK 

8 235.660 Assistant regional commis¬ 
sioner may authorize . The assistant re¬ 
gional commissioner, upon finding that 
such operation will not increase on¬ 
premise supervision, may, in his discre- 
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tion, authorize the filling of tank cars 
or tank trucks with fully taxpald spirits 
for shipment to other rectifying plants 
or to taxpaid bottling houses. 

9 235.661 Application . A rectifier 
who desires to transfer spirits by tank 
car or tank truck to another rectifying 
plant or to a taxpaid bottling house must 
file application, in triplicate, with the as¬ 
sistant regional commissioner, describing 
the proposed loading facilities. 

9 235.662 Action on application. 
Upon receipt of the application, the as¬ 
sistant regional commissioner will make 
such inquiry as he may deem necessary 
to determine that the proposed proced¬ 
ure and facilities will not unduly in¬ 
crease on-premise supervision require¬ 
ments. and will Indicate his approval or 
disapproval on all copies of the applica¬ 
tion. If the application is disapproved, 
all copies of the application will be re¬ 
turned to the applicant with advice as to 
the reasons for disapproval: if the appli¬ 
cation is approved, one copy will be re¬ 
turned. 

5 235.663 Request for transfer of 
spirits. Where the transfer of spirits by 
tank car or tank truck to another rec¬ 
tifying plant or to a taxpaid bottling 
house is authorized, the rectifier will, 
whenever he desires to so transfer spir¬ 
its, submit Form 237 to the storekeeper- 
gauger and request him to permit the 
transfer of the spirits. Where the spir¬ 
its to be transferred are subject to tax, 
the officer will not permit the spirits to 
be removed until all tax due has been 
paid. 

I 235.664 Transfer of spirits . When 
spirits arc to be so transferred, the store¬ 
keeper-gauger will determine whether 
the contents of the tank agree with the 
Form 237, and if found in agreement, 
and if all taxes due on the spirits have 
been paid, he will unlock the valve or 
valves controlling the flow of spirits to 
the tank truck or tank car and permit 
the rectifier to transfer the spirits. Form 
237. prepared as required by this part, 
will be completed and disposed of as pro¬ 
vided in §9 235.588 and 235.599. 

SUBPART DD—RECTIFICATION AND BOTTLING 

OF DISTILLED SPIRITS AND WINES ESPECIALLY 

FOR EXPORT WITH BENEFIT OF DRAWBACK 

9 235.670 General. Under the law 
any distilled spirits and wines on which 
the internal revenue tax has been paid 
may be rectified and bottled or packaged 
especially for export at a rectifying plant 
or rectified at a rectifying plant for bot¬ 
tling or packaging especially for export 
by a qualified bottler or packer other 
than the rectifier, and unrectified do¬ 
mestic distilled spirits and wines on 
which the internal revenue tax has been 
paid may be bottled or packaged espe¬ 
cially for export in a rectifying plant. 

9 235.671 Extent of drawback allow¬ 
ance. Upon the exportation of distilled 
spirits and wines so manufactured or 
produced and taxpaid in the United 
States and bottled or packaged espe¬ 
cially for export, there may be allowed 
a drawback equal in amount to the tax 
found to have been paid thereon. 


5 235.672 Procedure. The rectifica¬ 
tion, bottling, and packaging of distilled 
spirits and wines especially for export, 
the rectification of distilled spirits and 
wines to be bottled or packaged espe¬ 
cially for export by a qualified bottler 
or packer other than the rectifier, the 
bottling and packaging of unrectifled do¬ 
mestic distilled spirits and wines espe¬ 
cially for export, the storage pending 
exportation of distilled spirits and wines 
bottled or packaged especially for export, 
the exportation of the spirits or wines, 
including the lading thereof on vessels 
for use as ship's supplies and on aircraft 
for use as aircraft's supplies, and the 
allowance of drawback thereon shall be 
in accordance with the provisions of Part 
252 of this chapter. 

(68A SUt. 014; 26 U. 8. C. 6062) 

SUBPART EE—BOTTLING OF UNRECT1FIE0 SPIRITS 
AND WINES 

§ 235.685 Notice , Form 230 . Propri¬ 
etors of rectifying plants desiring to 
bottle taxpaid distilled spirits or wines 
without rectification will give notice on 
Form 230. in duplicate, or in triplicate 
if the spirits are to be transferred for 
bottling, giving all of the data called 
for by the form, as indicated by the 
headings of the various columns and 
lines on the form, and the instructions 
printed thereon or Issued in respect 
thereto, and as required by this part. 
Where the spirits arc to be bottled on 
the premises a copy of the label which 
is to be affixed to the bottles of such 
spirits shall be attached to each copy 
of Form 230. The rectifier will enter in 
the space provided therefor on Form 230 
the details of the withdrawal gauge for 
taxpayment when packages of spirits 
are to be dumped for bottling, or when 
liqueurs or cordials are authorized to be 
bottled from the original package, or 
when spirits received in a tank car or 
by pipeline are conveyed directly into 
one bottling tank. When spirits received 
in a tank car or by pipeline are conveyed 
directly into more than one bottling 
tank, or where spirits are withdrawn 
from a storage tank and run either di¬ 
rectly or thorugh a dumping and reduc¬ 
ing tank into one or more bottling tanks, 
the rectifier will enter on a separate 
Form 230 the details of gauge of each 
bottling tank giving all applicable in¬ 
formation. Each Form 230 will be given 
a serial number beginning with **1" for 
the 1st day of January of each year and 
running consecutively thereafter to De¬ 
cember 31, inclusive. A separate Form 
230 must be prepared for each tank of 
spirits to be bottled or to be transferred 
by pipeline to contiguous premises and 
the same procedure will be followed for 
each tank. 

9 235.686 Scalping stamps. The rec¬ 
tifier will cut out with a sharp instru¬ 
ment that portion of the rectified spirits 
stamp, customs stamp, or wholesale liq¬ 
uor dealer's stamp on each package of 
spirits to be bottled without rectifica¬ 
tion, which is required to be cut out at 
the time spirits are dumped for rectifica¬ 
tion. as provided in Bubpart V of this 
part. The cut-out portions of the 
stamps will be securely attached to a 


Blip of paper In such manner that the 
data thereon may be readily examined 
and such slip of paper bearing the cut¬ 
out portions of the stamps will be se¬ 
curely attached to the original Ftorm 230. 

9 235.687 Unstamped spirits. Where 
the stamp on a package of spirits to be 
dumped for bottling without rectifica¬ 
tion has been lost or mutiliated. so that 
the required portion thereof cannot be 
returned, or where spirits received in 
tank cars or tank trucks bearing certifi¬ 
cate of taxpayment, Form 1595. or b 
wholesale liquor dealer’s stamp, or 
where spirits are received by pipeline 
from premises other than a rectifying 
plant, or where spirits in stamped bot¬ 
tles. or wines, are to be dumped for bot¬ 
tling without rectification, the same 
procedure will be followed as that pre¬ 
scribed in 99 235.408 and 235.409 in the 
case of the dumping of spirits or wines 
from such containers for rectified ton. 
When spirits are received by pipeline 
from a rectifying plant, an explanatory 
statement will be made in the column 
provided for the description of stamps 
on Form 230, as “see F^rm 230, Serial 
No.-- dated_" 

(68A SUt. 651; 26 U. 8. C. 5281, 5282) 

9 235.688 Submission to officer. Aft¬ 
er preparation of the notice the rectifier 
w f Ul place the original of Form 230 on 
the storekeeper-gauger's desk and there¬ 
upon will proceed with the bottling. 
Where packages of spirits are to be 
dumped for bottling, or w r here spirits are 
received by pipeline from contiguous 
premises (other than rectifying plants) 
and are conveyed directly into bottling 
tanks, the withdrawal gauge. Forms 1440 
or 1520. will be submitted with the origi¬ 
nal of Form 230. When spirits are re¬ 
ceived by pipeline from contiguous recti¬ 
fying plants, the serial number of the 
copy of Form 230, or Form 237, received 
from the rectifier will be noted by the 
proprietor on Form 230 prepared by him. 
The storekeeper-gauger will return the 
Form 230 to the proprietor after noting 
the operation covered thereby. 

(68A Stilt. 651; 26 U. 8. C. 6281) 

9 235.689 Transfer of packages of 
spirits to bottling tank. Upon placing 
the original of Form 230 on the store¬ 
keeper-gauger's desk, the rectifier will, 
in the case of packages, dump the spirits 
and run them either directly or through 
a dumping and reducing tank into a 
bottling tank. 

9 235.690 Bottling tank gauge. The 
rectifier will make an actual gauge of 
the spirits in the bottling tank after 
they have been reduced to bottling proof, 
whore such reduction is permissible. The 
proof of spirits shall be adjusted to a 
whole degree of proof preparatory to 
filling bottles. Adjusting the proof to 
tenths of a degree, either above or below 
the whole or complete degree, will not be 
permitted: Provided. That when spirits 
are being prepared for bottling and are 
to be bottled and labeled in tenths of a 
degree of proof, such as 86.4 the proof 
of the spirits shall be adjusted to such 
tenths of a degree of proof. The restora¬ 
tion to the original proof and volume of 
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rectified spirits upon which the rectifi¬ 
cation tax has been paid, by the addi¬ 
tion of water, preparatory to bottling, 
?<hall not be deemed a reduction in proof 
or an increase In volume within the 
meaning of section 5021 <b) of the In¬ 
ternal Revenue Code. The details of 
such gauge, calculated or corrected to 
volume in accordance with the provi¬ 
sions of the Gauging Manual (Part 186 
of this chapter), will be entered in the 
space provided therefor on all copies of 
Form 230. and one copy of the form will 
be attached to the bottling tank. 

1235.691 Bottling tank to be used. 
All spirits bottled at a rectifying plant 
must be bottled from approved bottling 
tanks: Provided , That the assistant 
regional commissioner may authorize 
the bottling of wines and certain cordials 
and liqueurs that require bottling from 
the original package in the wine bottling 
room. A rectifier desiring to so bottle 
such liquors must request approval of 
the assistant regional commissioner in 
writing, describing the liquors and shew¬ 
ing the necessity for bottling the same 
from the original package. The assist¬ 
ant regional commissioner will author¬ 
ize the bottling from the original pack¬ 
age of only those wines, cordials, and 
liqueurs which it is Impracticable to 
bottle from an approved bottling tank, 

5 235.692 Transfer of products to 
trine bottling room. Where the rectifier 
desires to bottle from the original pack¬ 
age wines, cordials, or liqueurs author¬ 
ized by the assistant regional commis¬ 
sioner to be so bottled, such packages 
will be placed In the wine bottling room 
and Form 230 will be prepared and the 
original thereof placed on the store¬ 
keeper-gauger's desk. When wines, cor¬ 
dials. or liqueurs are to be bottled in the 
wine bottling room, the rectifier will at¬ 
tach one copy of the Form 230 to the 
door of such room. 

8 235.693 Disposition of Form 230 — 
transfer . Upon completion of the trans¬ 
fer of spirits to the taxpaid bottling 
house or rectifying plant, there shall be 
entered on all copies of Form 230 a state¬ 
ment that the spirits described on such 
form have been transferred by pipeline 

to bottling (storage) tank No._ 

in the contiguous taxpaid bottling house 

(rectifying plant) operated by_ 

-- together with 

the date of such transfer. The rectifier 
will, Just prior to such transfer, furnish 

copy of Form 230 to the storckeeper- 
kauger at the receiving taxpaid bot¬ 
tling house or rectifying plant, and 
will immediately forward the original 
copy of Form 230, with the cut-out por¬ 
tions of the stamps, or the statement 
required In lieu thereof, to the assistant 
regional commissioner, and will retain 
his copy of the form In a permanent file 
as prescribed In 8 235.833. The store¬ 
keeper-gauger at the receiving plant will 
deliver his copy of Form 230 to the 
Proprietor of that plant after the spirits 
have been received, and the proprietor 
v ili attach the copy to the storage tank, 
or to Form 122 on the bottling tank, 
depending on whether the spirits have 
wn deposited In storage tank or 
bottling tank. 
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5 235.694 Preparation of statement of 
composition . Where spirits are to be 
removed for bottling elsewhere, the rec¬ 
tifier shall prepare a statement of com¬ 
position identifying the spirits and pro¬ 
viding such Information as will, in con¬ 
junction with the information shown on 
the packages or on Form 230 covering 
pipe line transfer, permit verification of 
the label proposed to be used in bottling. 
The statement must Include all perti¬ 
nent information which is mandatory on 
the label for the particular product. 
Such statement shall be signed by the 
rectifier and delivered to the purchaser 
of the spirits for delivery to the bottler 
or to the proprietor of the premises where 
the spirits arc to be bottled. 

4 235.695 Rinsing of barrels: destruc¬ 
tion of stamps . marks , etc . When pack¬ 
ages of spirits are dumped for bottling 
without rectification the provisions of 
88 235.414. 235.416. 235.417, and 235.483. 
respecting the destruction of stamps and 
marks and brands, the rinsing of barrels 
and w f ood chips contained therein, and 
the disposition of wood chips, when pack¬ 
ages of spirits arc dumped for rectifica¬ 
tion. shall be applicable. 

(06A SUt. 651.830; 26 V . S. C. 5201. 5232. 6804) 

8 235.696 Taxpayment of rinsings. 
In lieu of the procedure prescribed In 
9 235.695 concerning the rinsing of pack¬ 
ages. the proprietor may rinse and save 
the rinsings from packages, to any ex¬ 
tent desired, which were not rinsed in 
the Internal revenue bonded warehouse 
at the time of taxpayment and are so 
marked in accordance with the pro¬ 
visions of Part 225 of this chapter: 
Provided, That the rinsings are run into 
a closed, locked tank for taxpayment of 
the proof gallon content s. Such rins¬ 
ings may be used for reduction purposes, 
or in the manufacture of rectified spirits 
or products subject to the rectification 
tax. When used for reduction, the rins¬ 
ings must be used in similar spirits. 
When used In the manufacture of rec¬ 
tified spirits or products, the rinsings 
may be used w ith any other appropriate 
spirits. The construction of the tank, 
the gauging, taxpayment and the use of 
the rinsings, and the accounting for dis¬ 
tilled spirits stamps received and used 
for the taxpayment of such rinsings, will 
be in accordance with the provisions of 
4 235.418. Packages of imported spirits 
may similarly be rinsed and the rins¬ 
ings saved if taxpaid in accordance with 
this procedure. 

(68A Stat. 651; 26 U. 8. C. 5281. 5282) 

4 235.697 Mingling of different spirits 
prohibited . Spirits of less than 190 de¬ 
grees of proof which were produced from 
different materials, or by two or rnoro 
distillers, or at two or more distilleries, 
or which have been subjected to different 
acts of rectification, or which differ in 
kind according to the standards of iden¬ 
tity established under the Federal Al¬ 
cohol Administration Act. or which are 
otherwise heterogeneous, may not be 
mingled In a dumping and reducing or 
bottling tank for convenience In bottling. 
Examples of spirits which are otherwise 
heterogeneous are spirits which have 
been quick-aged and spirits which have 
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not been quick-aged, and spirits which 
have been stored in different kinds of 
cooperage. Spirits of the same com¬ 
position. produced at approximately the 
same proof by the same distiller at the 
same distillery, and differing in age (a) 
not more than 6 months In the case of 
spirits more than 2 years of age, <b> 
not more than 60 days in the case of 
spirits more than 1 year and not more 
than 2 years of age, or (c) not more than 
30 days in the case of spirits one year 
of age, or less, and packaged in the same 
kind of cooperage will be presumed to be 
homogeneous, and may be mingled in a 
dumping and reducing or bottling tank 
for convenience In bottling. Where it Is 
desired to mingle spirits falling within 
more than one of the age categories 
specified, the difference in age allowable 
shall be determined according to the age 
of the younger spirits. For example. If 
spirits not more than one year of age 
are mingled with spirits more than 1 
year old. the spirits must not vary in age 
more than 30 days. Packages of blended 
or rectified spirits filled from the same 
blend or rectification, or from different 
blends or rectifications made with pre¬ 
cisely the same spirits under the same 
formula, packaged in the same kind of 
cooperage, and stored under the same 
conditions, will likewise be presumed to 
be homogeneous, and may be dumped 
together for convenience in bottling. 
Spirits of 190 degrees of proof or more, 
distilled from the same class of mate¬ 
rials (such as grain) will be presumed 
to be homogeneous and may be mingled 
in a dumping and reducing or bottling 
tank for convenience in bottling. Wines 
of the same kind (class, type, and na¬ 
tional origin) and taxable grade will be 
presumed to be homogeneous, and may 
be mingled together for convenience In 
bottling. 

(Sec. 5. 42 Stnt 081. m amended. 68A Stat. 
606. 616. 665; 27 U. S. C. 205. 26 U. S. C. 5021. 
5082, 5363) 

9 235.698 Testing of spirits dumped 
together for bottling. Whenever there 
Is doubt as to whether the dumping to¬ 
gether of the contents of two or more 
containers of spirits constitutets recti¬ 
fication, a sample of each component 
of the proposed mixture should be com¬ 
pared with a sample of the final mixture 
by chemical analysis and by taste, color, 
and other teste to ascertain whether the 
mixture is homogeneous with each of its 
component parte. The regular dumping 
together of spirits of different ages, or 
different blends or rectifications, at tho 
time of bottling Is indicative of blend¬ 
ing (rectification). The assistant re¬ 
gional commissioner will make appro¬ 
priate inquiry where such dumping Is 
done pursuant to Form 230 to determine 
whether the mass of spirits dumped to¬ 
gether Is homogeneous with each of its 
component parte. 

9 235.699 Reduction of spirits. Spirits 
may be reduced in proof in storage, 
dumping and reducing, or bottling tanks, 
prior to the commencement of bottling. 
The reduction in proof or the increasing 
In volume of rectified spirits on which 
the rectification tax has been paid Is, 
however, prohibited by law, unless tho 
spirits are again rectified and the recti- 
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fication tax again paid thereon. How¬ 
ever, the restoration to the original proof 
and volume of rectifted spirits upon 
which the rectification tax has been 
paid, by the addition of water, prepara¬ 
tory to bottling, shall not be deemed a 
reduction in proof or an Increase in vol¬ 
ume within the meaning of section 5021 
<b>. L R. C. Section 5021 <b>, I. R. C., 
is not applicable to the reduction of 
Imported spirits rectified abroad, or 
spirits rectified in Puerto Rico, or the 
Virgin Islands, or of domestically recti¬ 
fied spirits exempt from rectification 
tax. 

9 235.700 Filtration . Spirits dumped 
tor bottling without rectification may be 
filtered before being bottled, provided 
that the method of filtering employed is 
such as will not constitute rectification. 
(See Subpart W of this part.) 

5 235.701 Completion of bottling. 
When the contents of a bottling tank are 
not completely bottled at the close of the 
day the rectifier shall enter in his certifi¬ 
cate on the copy of Form 230 attached to 
the bottling tank the total quantity bot¬ 
tled that day from such tank, giving all 
the Information required by the form. 
The Form 230 shall be kept on the tank 
until the entire contents are bottled. 
Upon completion of the bottling the rec¬ 
tifier will remove Form 230 from the 
bottling tank and complete the execu¬ 
tion of his certificate on all copies. 

$ 235.702 Remnants , Remnants left 
over upon completion of the bottling of 
unrectifled spirits will be disposed of In 
accordance with the procedure pre¬ 
scribed in 9 235.627 for the disposition of 
remnants of rectified spirits, except that 
notation of the removal of the spirits 
to the finished products room will be 
made on Form 230 in lieu of Form 237. 

§ 235.703 Disposition of Form 230 — 
bottling . Immediately after the com¬ 
pletion of the bottling and the proper 
completion of Form 230, the rectifier will 
forward the original copy of the form, 
u ith the cut-out portions of the stamps, 
or the statement required in lieu thereof, 
to the assistant regional commissioner, 
and will file the remaining copy as a 
permanent record at the plant available 
for inspection by internal revenue offi¬ 
cers. Where the spirits were trans¬ 
ferred to the rectifying plant for bottling 
from a contiguous rectifying plant, the 
bottling Form 230 with the extra copy 
of Form 230 or Form 237 attached as 
evidence of the taxpaid status of the 
spirits, as provided by 55 235.588. 235.599, 
and 235.693, will be filed by the pro¬ 
prietor. The original copy of Form 230 
will be forwarded immediately to the 
assistant regional commissioner. 

9 235.704 Unrectified products to be 
kept separate . When unrectified spirits 
or wines are being bottled in a rectifying 
plant, such liquors must be kept com¬ 
pletely separate and apart from rectified 
spirits and products. 

5 235.705 Removal to finished prod¬ 
ucts room . Upon completion of the 
bottling of spirits or wines without rec¬ 
tification the filled bottles, with labels 
and red strip stamps (where required) 
properly affixed, must be placed in cases 
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marked in accordance with Subpart HH 
of this part, the filled cases then sealed 
and Immediately removed to the finished 
products room, except as provided in 
5 235.104: Provided . That the assistant 
regional commissioner may authorize the 
rectifier to remove to the finished prod¬ 
ucts room for storage therein pending 
receipt of orders, affixing of brand labels 
or State stamps, or for other acceptable 
reasons, a reasonable number of unsealed 
cases of spirits in bottles bearing strip 
stamps (where required) and labels fully 
describing the contents, upon condition 
that the brand labels, if missing, will be 
affixed and the cases scaled before 
shipment. 

5 235.706 Rebotlling, relabeling . and 
restamping of bottled spirits . Where 
distilled spirits packaged in bottles aro 
to be re bottled for domestic sale, the bot¬ 
tles, If of a capacity of one-half pint or 
greater and not exceeding 1 gallon, must 
conform to the requirements of Part 175 
of this chapter. The new label must be 
covered by an appropriate certificate of 
label approval <Form 1649) or a certifi¬ 
cate of exemption from label approval 
(Form 1650). If the new label is covered 
by a certificate of exemption from label 
approval, it must conform to the require¬ 
ments of Part 175 of this chapter. If 
the spirits have left the possession of 
the original bottler and are to be re¬ 
labeled without rebottilng, authorization 
to relabel the spirits must be obtained 
in a ccor dance with Regulations 4 and 5 
<27 CFR Parts 4 and 5> issued pursuant 
to the Federal Alcohol Administration 
Act and submitted to the internal reve¬ 
nue officer assigned to the plant. When¬ 
ever bottled distilled spirits are dumped 
for rebottUng, the red strip stamps on 
the bottles must be destroyed at the time 
of dumping, and new red strip stamps 
must be affixed to the bottles in which 
the spirits are rebottled. Such rebot¬ 
tling, relabeling, and rcsiamping opera¬ 
tions may be performed in the absence 
of the officer. All products rebottled will 
be dumped pursuant to Form 230 and 
will be reported on Form 45 In accord¬ 
ance with the Instructions printed 
thereon. 

(68A Stat. 602. 639. 651: 26 U. 8. C. 5006, 5214, 
5281) 

SUBPART FF—-STAMPS 

Rectified Spirits Stamps (for Bottling 
Tanks) 

5 235.715 Denominations; purchase 
and use . Stamps for the taxpayraent of 
rectified spirits in bottling tanks may be 
purchased in various denominations 
from the district director of Internal 
revenue of the district in which the rec¬ 
tifying plant is located. Stamps may not 
be purchased by one rectifier from an¬ 
other, nor may they, except in cases of 
emergency, be purchased from district 
directorsjaf other districts. Stamps may 
be sold*only to proprietors of rectifying 
plante, or as provided in Part 250 of 
this chapter. Rectifiers shall not sell or 
transfer stamps except that they may 
transfer such stamps to other rectifying 
plants operated by themselves as pro¬ 
vided In 5 235.720 pursuant to the prior 
approval of the assistant regional com¬ 
missioner; or return such stamps for re¬ 


demption In accordance with 5 235.721. 
Rectified spirits stamps used or unused 
may not be purchased, sold, or possessed, 
except as specifically provided by law or 
this part, or by Part 250 of this chapter. 
(68A SUt. 829; 20 U. S. C. 6801) 

9 235.716 Form 427-C . With each 
purchase of stamps the rectifier will sub¬ 
mit to the district director Form 427-C, 
in triplicate, properly executed. The 
district director will stamp the date of 
sale on all copies of Form 427-C. and 
return one copy to the rectifier with the 
stamps. The district director will re¬ 
fuse to sell stamps when such form is 
not submitted. 

{ 235.717 Remittance; delivery. All 
orders for stamps must be accompanied 
by proper remittance in a sum equal to 
the value of the stamps. Unless th* 
stamps are called for by the rectifier or 
his agent in person, they will be sent to 
him by ordinary mall, registered mail, 
or express, at the expense of the recti¬ 
fier. When the stamps are not called 
for in person, the rectifier will specify 
on Form 427-C the means (ordinary 
mail, registered mail, or express! by 
which he desires the stamps sent to him. 
If the stamps arc ordered to be sent by 
ordinary mail, the rectifier shall enclose 
with his order sufficient postage stamps, 
or a separate remittance to cover the 
postage; if the stamps are ordered to 
be sent by registered mall, the rectifier 
shall include the postage and registry fee 
and any required registry surcharge, as 
provided by the postal laws and regula¬ 
tions. If the remittance is other than 
cash, the sum to cover the postaec. reg¬ 
istry fee, or surcharge, must not be in¬ 
cluded in the remittance covering the 
cost of the stamps. The local postmas¬ 
ter should be consulted relative to the 
amount of the registry fee and surcharge 
required. Stamps forwarded by express 
will be sent "collect/’ 

(68A Stat. 777; 26 U. S. C. 6311) 

9 235.718 Manner of canceling stamps . 
At the time of delivery of the stamps 
to the storekeeper-gauger for payment 
of the rectified spirits tax, the rectifier 
shall cancel the stamps by perforation 
(as prescribed by § 235.719) or by 
legibly writing or stamping on each 
stamp with indelible (India) ink, his 
name, registry number, and the serial 
number of Form 237; for example, M John 
Doc Company, Rectifying Plant No. 63, 

New Jersey, Form 237 Serial No-•** 

Prior to use in taxpayment, the pro¬ 
prietor, if he so desires, may partially 
prccancel the stamps to the extent of 
showing his name and registry number 
only. The serial number of the Form 
237 must not be entered on the stamp 
in advance of actual use in payment of 
the rectification tax. The assistant re¬ 
gional commissioner may, in his discre¬ 
tion. approve a suitable abbreviation of 
the required information for cancella¬ 
tion. Including the initials for the name 
of the proprietor, if adequate for identi¬ 
fication; for example, "J. D. Co. RP 63- 

NJ-237-6/N. r The proprietor s 

cancellation must be made on the lower 
portion of the stamp below the figures 
and words indicating the denomination 
of the stamp. The storekeeper-gauger. 
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after determining that the canceled 
stamps arc In the proper amount of the 
tax due. will then further cancel and de¬ 
face the stamps by cutting a hole one- 
half inch square In the upper right-hand 
comer, and wholly within the border, of 
each stamp. 

(68A SUt 830; 26 U. S. C. 6804) 

§235.719 Manner of perforating 
i (amps. If the rectifier's cancellation is 
made by perforation, each letter and fig¬ 
ure of the cancellation must be not less 
than one-fourth of an inch in height and 
of proportionate width and suitably 
spaced for legibility and distinctness, and 
must be clearly and sharply outlined 
either (a) by perforation through the 
substance of the stamp, and not merely 
puncturing it, each perforation to be not 
less than one thirty-second of an Inch 
in width or diameter: or <b> by perfora¬ 
tions in the form of incisions through 
the stamp of at least one thirty-second 
of an inch in width, cutting out the form 
of the letters and the figures from the 
substance of the stamp, which letters 
and figures must be of the size, spacing, 
and distinctness as above specified. 

(C8A Slat. 830; 26 U. S. C. 6804) 

5 235.720 Transfer to other premises . 
When the rectifying plant is perma¬ 
nently discontinued, or the proprietor 
lias no use for the stamps thereat and 
the proprietor operates other rectifying 
plants in w hich the stamps could be used, 
he may transfer the stamps to such other 
premises for use thereat. Permission to 
so transfer stamps to other premises 
must be first obtained from the assistant 
regional commissioner. If the rectifying 
plant to which the stamps are to be 
transferred is located in another region, 
the assistant regional commissioner 
granting authority to transfer the 
stamps will advise the assistant regional 
commissioner of the other region so that 
he may know that the receiving rectify¬ 
ing plant is entitled to r eceive the stamps. 
The latter assistant regional commis¬ 
sioner will also Inform the storekeeper- 
Kauger assigned to the receiving rectify¬ 
ing plant of the authority to receive 
sumps from other rectifying plants. 
Record of such transfers of stamps must 
be made on Form 45. as provided in 
I 235.723. 

1 235.721 Redemption of rectified 
spirits stamps; claim to district director. 
Rectifiers desiring to have rectified 
spirits stamps redeemed under the provi¬ 
sions of section 6805.1. R. C.. must make 
claim on Form 843 to the district direc¬ 
tor of internal revenue. The stamps, 
for which redemption is claimed, must be 
attached to the claim, and the number 
and denominations thereof must be 
listed on the claim or on a sheet of paper 
attached thereto. Where the stamps 
have been destroyed, evidence satisfac¬ 
tory to the assistant regional commis¬ 
sioner establishing such destruction 
imm accompany the claim. 

1 235.722 Unredeemable stamps. Rec¬ 
tified spirits stamps may not be redeemed 
*hlle rectified spirits, on which the 
stamps can be used in taxpayment. re- 
on hand and while the rectifying 
Plant remains in a qualified status. 
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When a rectifying plant Is discontinued 
and stamps remain on hand, such stamps 
are not redeemable If the proprietor 
operates other rectifying plants at which 
the stamps could be used. In such cases 
the stamps will be transferred to the 
other premises for use thereat. Nota¬ 
tion of the transfer must be made on 
Form 45 of both premises. 

5 235.723 Stamp record. The recti¬ 
fier shall keep a record on Form 45 of 
all rectified spirits stamps for bottling 
tanks received and used at his rectifying 
plant. When rectified spirits stamps are 
surrendered for redemption, in accord¬ 
ance with 4 235.721, or are transferred 
to. or received from, other rectifying 
plants operated by the proprietor, as 
authorized in § 235.720. record thereof 
must be made on Form 45. giving the 
reason for such surrender, transfer, or 
receipt, the date thereof, and the denom¬ 
inations of the stamps surrendered, 
transferred, or received, and. in cases of 
transfer or receipt, the name, registry 
number, and location of the premises to 
which the stamps were transferred or 
Irom which they were received. 

Rectified Sr imts Stamps (for 
Packages) 

4 235.724 Two classes . Stamps for 
rectified spirits are provided in two 
classes: class A, for products of rectifica¬ 
tion to which the rectifying tax of 30 
cents per proof gallon docs not attach; 
and class B. for products of rectification 
to which the rectifying tax of 30 cents 
per proof gallon does attach. 

(68A Stilt. 829; 26 U. 8. C. 6801) 

5 235.725 Denominations. Rectified 
spirits stamps of classes A and B are 
provided in denominations of 1.10. 20.30, 
40. 50. 60. 70. 80. 90. 100. 110, 120 and 
130 proof gallons, with 9 coupons at¬ 
tached representing 1 gallon each, and 
9 coupons representing one-tenth of a 
gallon each. 

(G8A SUt. 829; 26 U. S. C 6801) 

1 235.726 District director to issue 
stamps . When Form 237, properly ap¬ 
proved, showing that packages (barrels, 
kegs, or similar containers) of rectified 
spirits or products have been filled by 
the rectifier, is submitted to the district 
director without remittance in the case 
of rectified spirits or products exempt 
from the rectification tax, or with proper 
remittance in the case of rectified spir¬ 
its or products subject to the 30-cent 
rectification tax, the district director 
will issue class A or class B stamps, re¬ 
spectively, of the proper denomination 
with the required coupons attached for 
each package listed on the form. 

(68A 8tat. 829; 26 U. 8. C. 6801) 

4 235.727 Issuance of stamps . Upon 
issuing the stamps, the district director 
will enter on each stamp the internal 
revenue district, name of the rectifier, 
the date of issuance, the proof gallons, 
and the serial number of the package 
for which the stamp is issued. The dis¬ 
trict director will also enter the serial 
number of each stamp in the column 
provided therefor on Form 237 opposite 
the serial number of the package, un¬ 
less stamps are issued for several pack¬ 
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ages in comecutlve order, in which case 
the numbers of the first and last stamps 
will be entered opposite the serial num¬ 
bers of the first and last packages with 
an intervening waved line indicating 
that the omitted numbers follow consec¬ 
utively from the first to the last. 

(68A SUt. 829; 26 a 8. C. 6601) 

4 235.728 Stamp stub. Connected 
with each stamp is a corresponding stub, 
and the district director shall enter 
thereon the data called for necessary to 
preserve a perfect record of the use of 
such stamp when detached. 

(68A SUt. 829; 26 U. 8. C. 6801) 

4 235.729 Affixing of stamps. Each 
rectified spirits stamp must be affixed to 
the package containing the spirits or 
products which it was Issued to cover. 
Such stamps may not under any circum¬ 
stances be affixed to other packages of 
spirits. The stamps must be securely 
affixed to a smooth surface of the Gov¬ 
ernment head of the cask or package 
(the head bearing the marks and brands 
required by Subpart HH). That surface 
must not have been previously painted 
or covered with any oily substance or 
any substance which would have a tend¬ 
ency to cause the stamp to crack or peel 
off. Varnish, glue, or other adhesive 
material which would cause the stamp to 
adhere securely must be used for affixing 
the stamp to the package. 

(68A SUt. 830; 26 U. 8. C. 6804) 

4 235.730 Cancellation . The stamp 
having been affixed must be immedi¬ 
ately canceled. For this purpose the 
rectifier will use a stencil plate In which 
have been cut not less than five fine 
parallel waved lines long enough to ex¬ 
tend not less than three-fourths of an 
inch above and below the stamp on the 
head of the cask or package. This plate 
must be imprinted with black, durable 
coloring material over and across the 
stamp as indicated. The stencil plate 
will be so set as to bring the five parallel 
waved lines across the stamp at such 
points as will least obscure the reading 
matter on the stamp. The coloring ma¬ 
terial will be so applied with the brush as 
to make these lines distinct without 
blotting or spreading over the stamp. 
The stencil plates, with the edges of the 
cuttings of the lines, will be kept clean 
and the coloring material will be care¬ 
fully examined to see that it is of a qual¬ 
ity which will make a distinct and 
durable mark, without blotting or 
spreading. 

(68A SUt. 830; 26 U. 8. C. 6804) 

4 235.731 Covering. The stamp hav¬ 
ing been so affixed and canceled mast 
be immediately covered with a coating 
of transparent varnish, shellac, or lac¬ 
quer. No varnish, shellac, or lacquer 
shall be used which Is not transparent 
or which is oily enough to affect in the 
least the glue or other adhesive on the 
stamp. 

(68A SUt. 830; 26 U. 8. C. 6804) 

4 235.732 Proprietor to furnish all 
necessary labor . All necessary labor in 
connection with the affixing, canceling, 
and covering of stamps affixed to pack- 
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ages of spirits shall be furnished by the 
rectifier. 

Wholesale Liquor Dealer's Stamps 

9 235.733 Circumstances authorizing 
procurement Where distilled spirits are 
to be transferred by tank car or tank 
truck, or where, because of the discon¬ 
tinuance of business or change of loca¬ 
tion or desire to return to the vendor 
distilled spirits found to be unsuitable 
after the deposit thereof in storage tanks 
or the dumping thereof from the 
stamped packages In which received, or 
for other lawful reasons, the rectifier 
desires to All packages of distilled spirits 
containing five wine gallons or more, in 
ca^es where the spirits are eligible to be 
packaged under such stamps, he may, if 
qualified as a wholesale liquor dealer, 
procure wholesale liquor dealer's stamps 
for the packages from the storekeeper- 
gauger. 

(68A 8tat. 620; 26 U. 8. C. 5115) 

9 235.734 Notice of intent to package. 
Except in the case of shipments by tank 
car or tank truck, rectifiers who desire 
to draw distilled spirits Into wholesale 
liquor dealer's packages of 5 wine gallons 
or more, as authorized in 9 235.733. will 
give wTitten notice of such intent prior 
to packaging the spirits. The notice 
shall be on letterhead stationery. In trip¬ 
licate, shAll describe in detail the spirits 
to be drawn into such packages, and shall 
state w hether or not the spirits have been 
subjected to any act of rectification by 
the proprietor. The description shall in¬ 
clude (a) the kind of spirits, the proof, 
and the proof gallons; (b) the kind and 
serial numbers of the containers in which 
the spirits are held; and (c) the kind 
and serial numbers of the stamps on 
such containers. If the spirits to be 
packaged have been dumped into a tank 
from the containers in which received, 
the notice shall show. in addition to other 
applicable data, the date and number 
(122 or 230) of the form pursuant to 
which the spirits were dumped. If the 
spirits were received in a tank car or 
tank truck, the notice shall show, in ad¬ 
dition to other applicable data, the date 
the certificate of taxpayment <Form 
1595) or wholesale liquor dealer's stamp, 
as the case may be. was submitted to the 
assistant regional commissioner. Should 
the spirits, which It is permissible to 
transfer to wholesale liquor dealer's 
packages under 9 235.733. be contained 
in stamped packages, the stamps there¬ 
on must be cut out and the cut-out por¬ 
tions securely attached by means of a 
staple, eyelet, or similar device, to a slip 
of paper in such manner that the data 
thereon may be readily examined, and 
such slip of paper bearing the cut-out 
portions of the stamps will be securely 
attached to the original of the notice. 
(68A 8tat. 620; 26 U. 8. C. 5115) 

9 235,735 Filling, gauging . and mark - . 
ing packages. After preparation of the 
notice, the proprietor will place all copies 
on the storekeeper-gauger s desk, and 
thereupon may proceed with the trans¬ 
fer of the spirits to the wholesale liquor 
dealer s packages. The packages will be 
filled in accordance with the procedure 
described in 9 235.567, gauged in accord¬ 
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ance with the rules prescribed in the 
gauging manual (Part 186 of this chap¬ 
ter) . and marked and branded in accord¬ 
ance with the provisions of Subpart HH 
of this part. 

9 235.736 Reguest for stamps . When 
the spirits have been properly packaged, 
gauged, and marked, the rectifier will 
enter all details of gauge on Form 1520, 
prepared in quadruplicate. Below the 
last entry the proprietor will write or 
stamp on each copy a request for issu¬ 
ance of wholesale liquor dealer's stamps 
for the package described, and will de¬ 
liver all copies of the form to the store¬ 
keeper-gauger. 

9 235.737 Issuance of stamps. Upon 
receipt of the Form 1520 with request 
for wholesale liquor dealer's stamps 
WTitten or stamped thereon, the storc- 
keeper-gauger will issue a stamp for 
each package listed, if he finds after in¬ 
spection that the spirits are correctly 
described, and have been properly tax- 
paid. and have not been subjected to any 
act of rectification by the proprietor, and 
that the rectifier is entitled to receive 
the stamps as provided in 9 *35.733. 
When issuing the stamps, the store¬ 
keeper-gauger will enter on each stamp 
all the information called for and sign 
the stamps in the space provided there¬ 
for. The storekeeper-gauger may enter 
his signature by means of a facsimile 
stamp. Where an appreciable number 
of wholesale liquor dealer's packages will 
be filled, the rectifier must provide the 
storekeeper-gauger with suitable rubber 
stamps for the insertion of information 
common to all wholesale liquor dealer's 
stamps to be used by him. 

(C6A Sut. 620; 26 U. 8. C. 5115) 

9 235.738 Wholesale liquor dealer's 
stamps for rectified spirits. Storekeeper- 
gaugers may not furnish wholesale liquor 
dealer's stamps in lieu of and in ex¬ 
change for stamps for rectified spirits, 
unless the package covered by the stamp 
for rectified spirits is to be broken into 
smaller packages. Wholesale liquor 
dealer's stamps will be used to stamp 
tank cars or tank trucks which are filled 
from bottling tanks containing rectified 
distilled spirits on w r hich ail required 
taxes have been paid. 

(08A St at. 600; 20 U. 8, C. 5027) 

9 235.739 Affixing and canceling of 
stamps. Upon receipt from the store¬ 
keeper-gauger of Form 1520 (Form 237 
in the case of tank cars and tank trucks) 
and the accompanying stamps, the recti¬ 
fier will affix the stamps to the packages 
and cancel the same In the same man¬ 
ner as rectified spirits stamps are re¬ 
quired in this subpart to be affixed and 
canceled. 

(68A sut. 630; 26 U. 8. C. 6804) 

9 235.740 Disposition of Form 1520 
and notice. The storekeeper-gauger will 
enter the serial numbers of the whole¬ 
sale liquor dealer's stamps in the proper 
column on each copy of Form 1520, op¬ 
posite the description of the package for 
which the stamp is Issued. He will then 
return two copies of Form 1520 and one 
copy of the notice to the rectifier with 
the stamps, forward the original Form 


1520 and the original notice with stamps 
attached, if any. to the assistant regional 
commissioner and retain the remaining 
copy of Form 1520 and notice in a per¬ 
manent flic as authority for issuance of 
the stamps. The rectifier will forward 
one copy of Form 1520 to the vendee, 
(68A SUt. 651; 26 U. 8. C. 5281) 

9 235.741 Preparation of statement of 
composition. Where a rectifier pack¬ 
ages distilled spiriU in wholesale liquor 
dealer's packages for removal to other 
qualified premises for bottling or where 
a rectifier transfers spirits by pipeline, 
tank car. or tank truck to another recti¬ 
fying plant for additional rectification, 
he shall prepare a statement of compo¬ 
sition identifying the packages and pro¬ 
viding such Information as will. In 
conjunction with the information shown 
on the packages, permit verification of 
the label proposed to be used in bottling. 
The statement must include all pertinent 
information which is mandatory on the 
label for the particular product, for ex¬ 
ample. the presence or absence of flavor¬ 
ing material, artificial coloring, treat¬ 
ment with oak chips, quick-aging, etc. 
Such statement shall be signed by the 
rectifier and forwarded to the purchaser 
of the spiriU for delivery to the bottler 
or to the proprietor of the premises 
where the spiriU are to be bottled. 

1 235.742 Records . Where distilled 
spiriU which have been dumped for bot¬ 
tling without rectification are packaged 
under wholesale liquor dealer’s stamps, 
the rectifier shall enter a full description 
of the packages and their contents in 
his certificate on Form 230. together with 
a reference to the Form 1520 under which 
the wholesale liquor dealer stamps were 
issued. The rectifier shall also make ap¬ 
propriate entries and notations on Form 
45 whenever any distilled spirits are 
packaged and removed under wholesale 
liquor dealer's stamps. 

(68A SUt. 620; 26 U. 8. C. 5115) 

Destruction of Stamps. Marks, wo 

Brands Upon Emptying Containers 

9 235.743 Immediate destruction re¬ 
quired. When containers in which dis¬ 
tilled spirits or wines are received, in¬ 
cluding tank cars and tank trucks, are 
emptied, all stamps, marks, brands, 
labels or tags, required by law or regu¬ 
lations to be placed thereon, must be 
destroyed by scraping or obliterating 
immediately the containers arc emptied, 
except for the portions of stamps or 
certificates required to be submitted to 
the assistant regional commissioner: 
Provided, That wine containers which 
are to be returned to the winery or wine 
cellar for reuse (refilling), may retain 
the name, address, and registry number 
of the proprietor. 

Red Strip Stamps 

9 235.744 Requisition, Form 428. Pro¬ 
prietors of rectifying planU may procure 
red strip stamps in anticipation of cur¬ 
rent needs. Requisition for red strip 
stamps will be made by proprietors on 
Form 428, in triplicate. 

9 235.745 Stamp denominations. Red 
strip stamps will be provided in the fol¬ 
lowing denominations only; 1 gallon, ft 
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Pillion, 1 quart, 14 quart, % quart. 1 pint, 
% pint, ** Pint. Vt pint, and less than 
y t pint. When bottles containing spirits 
are of sizes for which no stamps are 
provided, the rectifier will use stamps of 
the denomination next under the actual 
quantity of spirits contained in the bot¬ 
tles. as, for instance, a stamp of the 
i/a-pint denomination for a bottle con¬ 
taining more than pint and less than 
a« pint, and will block or strike out the 
ordinal denomination and write or print 
on the stamps immediately above the 
blocked or stricken out denomination the 
exact quantity of spirits contained in the 
bottles. Stamps of the denomination of 
“less than & pint" need not be changed 
to show the exact quantity contained in 
the bottles. Red strip stamps will be 
issued 50 in a sheet. Stamps less than 
a full sheet will not be issued by a district 
director to a rectifier. 

(68A SUt. 602; 20 U. S. C. 5008) 

g 235.746 Approval of requisition. 
The proprietor will submit all copies of 
the requisition, Form 428. to the store¬ 
keeper-gauger for approval. Before ap¬ 
proving the requisition, the approving 
officer will see that it is properly exe¬ 
cuted and will satisfy himself that the 
number of stamps for which requisition 
Is made is necessary for the current 
needs of the rectifier. No red strip 
stamps may be issued for use at a rec¬ 
tifying plant unless Form 428 is ap¬ 
proved, Upon approval of the form, the 
approving officer will return all copies 
to the rectifier. 

I $ 235.747 Procurement of stamps. 
Red strip stamps may be obtained, 
possessed, used, and disposed of, only 
iu r.peclflcally provided by law or regu¬ 
lations. Red strip stamps will be fur¬ 
nished without charge to proprietors of 
rectifying plants by the district director 
of the district in which such plants are 
located. Except in cases of emergency, 
they will not be furnished by district 
directors of other districts. The propri¬ 
etor will forward all copies of the ap¬ 
proved requisition. Form 428, to the 
Proper district director who will enter 
the serial numbers of the stamps issued, 
stamp the date of Issuance on all copies 
of the Form 428, and return one copy 
of the form to the proprietor with the 
stamps. The proprietor will deliver the 
copy of Form 428 and the stamps to the 
I Mo rekeeper-gauger for verification of 
j receipt, and after such verification will 
enter receipt of the stamps on Form 182. 
(«8A SUt. 602; 26 U. 8. C. 5008) 

1 1235.748 Shipment of stamps . Red 

strip stamps will not be shipped by or¬ 
dinary mail. Unless delivered directly to 
the proprietor or his messenger by the 
Strict director, stamps will be shipped 
j either by registered mail or by express. 
If the proprietor wishes the shipment to 
come by registered mall, a remittance 
covering postage, registry fee, and any 
i'cquired registry surcharge must ac¬ 
company the requisition Form 428. The 
local postmaster should be consulted re¬ 
garding the amount of registry fee and 
surcharge required. If stamps are sent 
I by express they will be sent '‘collect". 


5 235.749 Requisitions to be filed. 
Rectifiers will retain copies of Form 428 
returned by the district director at the 
plant as a record available for Inspection 
by Internal revenue officers* and will file 
them in chronological order. 

5 235.750 Rectifier's responsibility. 
Rectifiers who have custody of red strip 
stamps will be held strictly responsible 
for the proper control and accounting of 
all stamp* received, used, and on hand. 
They shall be held responsible for the 
proper affixing of the stamps to bottles of 
taxpald spirits and for making a proper 
accounting for all stamps reported 
mutilated. 

4 235.751 Manner of affixing stamps. 
The stamps must be securely affixed to 
the bottles with the use of a good ad¬ 
hesive. The adhesive used must be in 
proper liquid condition, and care must 
be taken to cover the entire back of the 
stamp with the adhesive, and to press the 
w'hole surface of the stamp firmly against 
the surface of the bottle sufficiently long 
to cause the entire surface of the stump 
to adhere securely to the bottle. The 
stamp must be affixed in such manner 
that it will be broken when the bottle 
is opened, but so placed that a portion 
will remain attached to the opened 
bottle. 

(68A Stat. 602; 26 U. 8. C. 5008) 

5 235.752 Concealing or obscuring 
stamps prohibited. No part of the stamp 
shall be concealed or obscured by any 
label or other covering, except that a cup 
may be placed over the opening of the 
bottle or the bottle may be placed in a 
carton, as provided in this section. Seals 
made of cellulose or other material which 
are shrunk or otherwise fitted over the 
necks of the bottles and cover the stamps 
must be sufficiently transparent to per¬ 
mit the stamps to be plainly seen and the 
data thereon easily read. No cup or cap 
may be placed over the opening of a bot¬ 
tle and cover the stamp, unless such cup 
or cap is transparent or is so placed on 
the bottle that it may be readily removed 
at any time without injury to the stamp 
and the arrangement is such that a por¬ 
tion of the stamp will be plainly visible 
when the cap or cup is In place. Cartons 
or other coverings of bottles of distilled 
spirits are permitted, if so made that 
they may be opened and closed without 
being tom or broken. Sealed cartons or 
other coverings may not be used unless 
transparent or unless openings therein 
permit the data on the stamp and the 
indicia on the bottle to be plainly seen 
and read. 

(68A sun. 602 ; 26 U. 8. C. 5008) 

5 235.753 Affixing stamp over cup or 
cap. The stamp may be affixed over a 
cup or cap placed over the opening of 
the bottle, provided the cup or cap is 
securely screwed or fastened over the 
opening of the bottle and the stamp Is 
securely affixed, with a strong adhesive, 
to both the cup or cap and the bottle in 
such a manner that the stamp will be 
broken when the cup or cap is unscrewed 
or removed. Where it Is desired to affix 
the stamp over a cap or seal made of 
cellulose or other similar adhesive mate¬ 
rial which is so shrunk or otherwise fitted 


over the neck of the bottle as to be un¬ 
removable without being destroyed, it 
will not be necessary for the ends of the 
stamp to be affixed to the surface of the 
bottle, but the cap or seal and stamp 
must be so affixed that a portion of each 
will remain attached to the bottle when 
it is opened. In any case where there Ls 
doubt as to the propriety of the use of 
any cup or cap. the bottle and cup or 
cap should be submitted to the assistant 
regional commissioner for a ruling there¬ 
on. 

(08A Stat. 602; 26 U. 8. C. 6008) 

5 235.754 Bulk containers in excess of 
1 and not more than 5 gallons . Where 
unrectified alcohol or other unrectlficd 
distilled spirits are packaged in contain¬ 
ers in excess of 1 gallon and not more 
than 5 gallons, a red strip stamp must be 
securely affixed to the container in such 
a manner that the stamp will be broken 
when the container is opened. Stamps 
of 1-gallon denomination will be used 
for such containers and the denomina¬ 
tion of the stamp will be changed by 
obliterating the figure M l" on each end 
of the stamp over the abbreviation 
"Gal." and writing or printing imme¬ 
diately above the same other figures rep¬ 
resenting the exact contents of the con¬ 
tainer. Alcohol and other distilled 
spirits In such containers may be sold 
or disposed of only as provided in 
§ 235.805, relative to sales in bulk con¬ 
tainers. 

(68A Stat. 602; 26 U. 8. C. 6008) 

5 235.755 Non-usable strip stamps • 
Strip stamps issued by foreign countries 
may not be affixed to either imported or 
domestic spirits bottled at rectifying 
plants and intended for domestic con¬ 
sumption, nor may red strip stamps 
which have been mutilated be used at 
such plants. Red strip stamps that have 
been mutilated should be destroyed by 
the rectifier under the supervision of an 
Internal revenue officer. The rectifier 
will enter appropriate credit on Form 182 
for the number of each denomination of 
stamps so destroyed. 

(68A SUt. 602; 26 U. a O. 5008) 

5 235.756 Disposition of red strip 
stamps. All unused red strip stamps, if 
any, belonging to the proprietor at the 
time of permanent discontinuance of 
business will be Inventoried by denomi¬ 
nation. serial number and quantity, and 
the inventory will be verified by the 
storekeeper-gauger or other officer desig¬ 
nated by the assistant regional commis¬ 
sioner to perform such duty. Stamps 
which have been cut shall be destroyed 
under the supervision of the officer. 
Stamps which have not been cut will be 
disposed of In accordance with instruc¬ 
tions from the assistant regional com¬ 
missioner. 

(68A SUt. 002; 26 U. 8. O. 5008) 

SUBPART GO—LABELS ON BOTTLES OF SPIRITS 

5 235.770 Certificates of approval or 
exemption. All bottlers of wines or dis¬ 
tilled spirits, are required by Regulations 
4 or 5 (27 CFR Parts 4 or 5) Issued under 
the Federal Alcohol Administration Act 
to obtain a certificate of approval of 
labels tForm 1649> or a certificate of ex- 
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cmption from label approval (Form 
1650) before using labels on bottles of 
wines or distilled spirits. 

(See. 5, 40 SUt. 1065; 27 U. S. C. 205) 

5 235.771 Certificates to be exhibited. 
All bottlers of spirits are required to ex¬ 
hibit certificates of label approval (Form 
1649) or certificates of exemption from 
label approval (Form 1650) upon request 
by an internal revenue officer. The 
original certificate or duplicate original 
Issued under the Federal Alcohol Admin¬ 
istration Act regulations must be ex¬ 
hibited to the officer. Photostatic copies 
are not acceptable for this purpose. 

(Sec. 5. 49 Stat. 1965; 27 U. 8. C. 205) 

5 235.772 Samples . Officers assigned 
to rectifying plants will secure samples 
of finished labeled products from the 
bottling line at Irregular intervals for 
submission to the regional chemist. 

5 235.773 Tests of bottled spirits. 
Storekeeper-gaugers assigned to recti¬ 
fying plants will, at irregular Intervals 
during the process of bottling, test and 
examine the bottled spirits to determine 
whether the label attached is identical 
with the label affixed to Form 230 or 237, 
as the case may be. attached to the 
bottling tank and with the certificate of 
label approval or label exemption; 
whether the bottled spirits agree in proof 
with the data on the label: and whether 
the quantity agrees with the data on the 
label, stamp or bottle, subject to the 
limitation prescribed in f 235.628. The 
test as to proof will be made in accord¬ 
ance with the provisions of the gauging 
manual (Part 186 of this chapter). The 
test os to quantity will be made by the 
utilization of a glass graduate standard¬ 
ized at sixty degrees Fahrenheit to be 
provided by the rectifier, or by weighing 
a given number of empty bottles and 
rcweighlng the same bottles after filling. 
The net contents will be computed in 
accordance with the provisions of the 
gauging manual (Part 186 of this chap¬ 
ter) . If the contents do not agree as to 
quantity (subject to the limitation of 
fi 235.628) or as to proof (subject to a 
normal drop in proof occurring during 
bottling operations not to exceed three- 
tenths of a degree), with the respective 
data on the label, stomp or bottle, the 
storekeeper-gauger will require the rec¬ 
tifier to rebottlc, recondition, or relabel 
the spirits in such manner that the labels 
will correctly describe the contents. 
However, the proof at the beginning of 
the bottling operations shall always be 
set exactly as provided in 55 235.566 and 
235.690. 

5 235.774 Rectifier's responsibility. 
Full responsibility rests upon the rec¬ 
tifier to see that the labeling of all dis¬ 
tilled spirits and wines bottled or pack¬ 
aged at his plant is in conformity with 
the requirements of Regulations 4 and 
6 (27 CFR Parts 4 and 5) Issued pur¬ 
suant to the Federal Alcohol Administra¬ 
tion Act, and with the requirements of 
Part 175 of this chapter. 

SUB PART HH—MARKING AND BRANDING 
Serial Numbers 

5 235.785 Method of numbering. 
Each case, barrel, cask, or similar con¬ 
tainer filled at a rectifying plant, includ¬ 


RULES AND REGULATIONS 

ing packages and cases of unrectilled 
spirits and wines, must be numbered 
serially, beginning with No. 1 lor the 
first case or package filled: Provided , 
That the series in current use at existing 
rectifying plants will be continued. 
Where, upon completion of bottling, 
there remain less than the number of 
bottles necessary to fill a case, and the 
rectifier desires to dispose of such bot¬ 
tles as a remnant case, the case will be 
given the serial number of the last full 
case of the same bottling lot followed 
by the letter *'R", thus. “100R”, or 
“161R". Where there is a change in the 
individual or corporate name, or in the 
trade name or style, of the rectifier, the 
series in use at the time of such change 
will be continued, but a new scries will 
be commenced where there is a change 
of proprlctorsliip. 

(C8A Stat. 651; 26 U. 8. C. 5282) 

5 235.786 New or separate series . The 
serial numbers of the cases and pack¬ 
ages filled at a rectifying plant shall run 
consecutively and shall not be broken in 
any manner, except that whenever the 
number 1.000.000 is reached the rectifier 
may. if he so desires, begin a new series 
commencing with No. 1, and that where 
two or more separate bottling units arc 
used and different kinds of spirits are 
bottled simultaneously, and it is imprac¬ 
ticable to number the cases of each kind 
of spirits consecutively, a scries identified 
by a letter may be used for each bottling 
unit, as Al. A2. etc., and Bl. B2, etc. 
Likewise, where cases and packages are 
filled simultaneously, and it Is imprac¬ 
ticable to number the cases and pack¬ 
ages consecutively, a separate series 
followed by an identifying letter may be 
used for the packages and one or more 
separate series as provided in this sec¬ 
tion, may be used for the cases. Cases 
may be serially numbered either before 
or after filling. 

(68A 8tat. 651; 26 U. 8. C. 5282) 

Other Required Marks 

5 235.787 Packages of distilled spirits . 
In addition to the serial number, there 
shall be plainly and durably burned, cut, 
imprinted, or stenciled, on the Govern¬ 
ment head of each barrel or similar con¬ 
tainer of distilled spirits the kind of 
spirits, the wine-gallon content, the 
proof of the spirits, the proof-gallon 
content, the date of filling, the number 
of the approved formula under which 
rectified, the name (or trade name or 
style) of the rectifier, the location (city 
or town, and State) of the rectifying 
plant, and the number of the rectifier s 
basic permit (Form 1638) issu ed pur¬ 
suant to Regulations I <27 CFR Part 1) 
Issued under the Federal Alcohol Admin¬ 
istration Act: Provided , That if the 
spirits were rectified by such rectifier, 
or if the spirits arc unrcctilled spirits 
which were produced by such rectifier 
at a distillery, he may use in connection 
with his name the designation “Recti¬ 
fier*' or “Distiller," respectively. 

(68A Stat. 651; 26 U. 8. C. 5282) 

5 235.788 Coses of distilled spirits. In 
addition to the serial number, each case 
of distilled spirits shall have marked on 
the Government side thereof the kind of 
spirits, the wine gallons, proof, and proof 


gallons, the date of filling, and the name 
(or trade name or style), location tt l 
desired), and the number of the rec¬ 
tifier’s basic permit issued under the 
Federal Alcohol Administration Act reg¬ 
ulations (27 CFR Part 1): Provided, 
That if the spirits were rectified by such 
rectifier, or if the spirits arc unrcctiOed 
spirits w hich were produced by such rec¬ 
tifier at a distillery, or if the spirits 
were neither rectified nor produced by 
such rectifier, he may use In connection 
with his name the designation “Recti¬ 
fier." “Distiller," or •'Bottler," respec¬ 
tively: And provided further . That where 
the spirits arc bottled for a certain dealer 
and it is desired to show the name and 
address of the dealer on the case in lieu 
of the name of the rectifier, such may be 
done if the name of the dealer is pre¬ 
ceded by the words ' Bottled for" or 
“Bottled expressly for," and the number 
of the rectifier's basic permit issued 
under the Federal Alcohol Administra¬ 
tion Act regulations, together with the 
other required marks, excepting the 
name of the rectifier, are shown on the 
case. 

f 235.789 Packages and cases of vine. 
The rectifier shall place marks upon 
packages and cases of wine similar to the 
marks required by 51 235.787 and 235.788 
to be placed upon packages and cases of 
distilled spirits: Provided . That the al¬ 
coholic content of the wine will be 
shown in percentage by volume in lieu of 
the proof; and. In the case of unrcctificd 
wine, the proof gallons may be omitted. 
(68A Slat. 651; 26 U. S. C. 5282) 

5 235.790 Additional marks . The 
assistant regional commissioner may, 
upon written application from the pro¬ 
prietor, authorize the affixing of bottle 
labels or other concise data, or symbols 
in lieu thereof, to the Government side 
of cases, to describe, for commercial 
identification purposes, the contents of 
the cases and to show the payment of 
State taxes thereon: Provided, That 
such additional information is set apart 
from and does not in any way detract 
from, conflict with, or obscure, any of 
the markings required by this part 

5 235.791 Illustration of marks. The 
required marks, stamps, and brands will 
be placed on packages and cases sub¬ 
stantially as follows: 

• Barrels 

8er. No. 1 
P-16 
Whlnkey 
John Doc & CO. 

Rectifier (or Distiller) 

New York, N. Y. 

Rr-135 

w oo w. o. 

[STAMP) W 

45.00 P. a. 

Pilled Jan. 5. 1055 
Cases 

fter. No. 2 
Whiskey 
John Doe Sc Co. 

Rectifier (or Distiller or Bottler) 
(New York. N. Y.) 

B-1S5 
8 00 W. O. 

90 Proof 
2.70 P. O. 

Filled Jan. 5. 1955 
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The location of the rectifier, or the ad¬ 
dress of the dealer for whom the spirits 
are bottled, may be shown by recognized 

abbreviations. 

(63A Slat. 661; 26 U. S. C. 3202) 

Manner and Size of Markings 

$ 235.792 Packages. The required 
murks and brands will be plainly printed 
or .stenciled on each package with black, 
durable, coloring material, in letters and 
figures not less than three-fourths of 
an inch in height, except that In the 
case of barrels or similar containers of 
less than 20 wine gallons capacity the 
letters and figures may be proportionate 
in height but in no event less than threc- 
cighths of an inch. 

(68A SUt. 651; 26 U. 8. C. 5282) 

$ 235.793 Cases. The required marks 
will be durably and plainly printed, 
stamped, or stenciled on each c&se in a 
color contrasting with the background 
of the cose and in letters and Akutcs 
not less than one-half inch in height. 

Miscellaneous Provisions 

$235,794 Destruction of marks and 
brands. The marks, brands, and serial 
numbers required by this port to be 
placed on barrels, casks, or similar con¬ 
tainers or cases, shall not be removed 
therefrom, or obscured or obliterated, 
before the contents thereof have been 
removed; but when barrels, casks, or 
similar containers are emptied, all such 
marks, brands, and serial numbers shall 
be effaced and obliterated by the person 
removing the contents therefrom. 

(68 A SUt. 603; 26 U. 8. C. 5010) 

8 235.795 Trade marks. No person 
shall affix or cause to be affixed to or 
upon any cask or package containing or 
intended to contain distilled spirits any 
imitation stamp or other engraved, 
printed, stamped, or photographed label, 
device, or token, whether the same be 
designed as a trade mark, caution notice, 
caution, or otherwise, and which shall be 
in the similitude or likeness of or shall 
have the semblance or general appear¬ 
ance of any Internal revenue stamp re¬ 
quired by laar to be affixed to or upon any 
cask or package containing distilled 
spirits. 

fi 235.796 Placing of trade marks on 
Government head forbidden . No marks, 
brands, caution notices, or other devices 
whatsoever will be permitted on the Gov¬ 
ernment head of any package or Govern¬ 
ment side of any case, other than the 
stamps, labels, marks, or brands required 
or authorized to be affixed by law or this 
part. 

SUES ART II—SALES OF DIST1UED SPIRITS BY 
RECTIFIERS 

$ 235 805 Bulk containers. Under tho 
regulations issued pursuant to the Fed¬ 
eral Alcohol Administration Act (27 CFR 
Part 3), proprietors of rectifying plants 
sell or dispose of distilled spirits in 
oulk. L e„ in containers having a capac¬ 
ity in excess of 1 gallon (a) to distillers 
proprietors of internal revenue 
oonded warehouses, industrial alcohol 
Plants and industrial alcohol bonded 
warehouses (holding a permit under the 

No. 253—Part n— Sec. 2-24 


Federal Alcohol Administration Act), 
including those operating taxpaid bot¬ 
tling houses; <b> to rectifiers; (c) to 
proprietors of class 8 customs bonded 
warehouses (imported spirits only); (d) 
to winemakers (brandy or alcohol) for 
the fortification of wine; (e) to any 
agency of the United States, or of any 
State or political subdivision thereof; 
<f> for export; <g) on warehouse re¬ 
ceipts, conforming to the regulations 
issued under the Federal Alcohol Ad¬ 
ministration Act for distilled spirits in 
Internal revenue bonded warehouses; 
and fh) for Industrial use, as follows: 
For experimental purposes, and in the 
manufacture < 1 > of medicinal, pharma¬ 
ceutical, or antiseptic products, includ¬ 
ing prescriptions compounded by retail 
druggists; (2) of toilet products; (3) of 
flavoring extracts, sirups, or food prod¬ 
ucts; or (4) of scientific, chemical, me¬ 
chanical, or industrial products; pro¬ 
vided such products are unfit for bever¬ 
age use. Under the regulations issued 
pursuant to the Federal Alcohol Admin¬ 
istration Act rectifiers may not sell in 
bulk for industrial use other distilled 
spirits (except alcohol or neutral spir¬ 
its—fruit) unless such spirits arc shipped 
or delivered directly to the Industrial 
user thereof. 

(27 U. 8. C. 206) 

$ 235.806 Retail containers. Except 
as provided in $ 235.805, rectifiers may 
sell or dispose of distilled spirits only in 
containers having a capacity of 1 gallon 
or less. All such containers having a 
capacity of one-half pint or more must 
conform to the requirements of Part 175 
of this chapter. 

(Sec. 6. 49 Stat. 985, 03A SUt. 630t 27 U. 8. C. 
206. 26 U. 8. C. 5214) 

f 235.807 Broken cases. The recti¬ 
fier may break serially numbered cases 
In the finished products room or the con¬ 
tiguous wholesale liquor dealer room 
when necessary for the purpose of filling 
orders for less than a case of particular 
brands or kinds of liquors, provided nota¬ 
tion of the serial numbers of such cases 
is made on Form 45 or Record 52, or on a 
separate record with identifying data in 
accordance with $ 235.821. Broken 
cases shall be kept separate from full 
cases, and no case shall be broken unless 
necessary to fill orders. Composite or 
partial cases shall be marked in accord¬ 
ance with the requirements of 8 $ 235.788 
and 235.789, except that such cases will 
not be serially numbered and where the 
contents differ in kind or proof the words 
•‘Miscellaneous spirits" or "Assorted spir¬ 
its," or a similar designation, may be 
substituted for a more particular de¬ 
scription of the kind of spirits and the 
proof may be omitted. 

SUBPART JJ—RECTIFIER’S RECORDS AND 
REPORTS 

8 235.815 Monthly record , Form 45. 
In addition to rendering Forms 122 and 
237, as provided in subparts V and Z of 
this part, every rectifier shall keep a 
monthly record on Form 45 of all dis¬ 
tilled spirits, wines, and other liquors 
received, dumped for rectification, pack¬ 
aged or bottled after rectification, bot¬ 
tled without rcctificatioh, and disposed 


of. All of the information indicated by 
the headings of the columns and lines on 
the form, and the instructions printed 
thereon or issued in respect thereto, and 
as required by this part, will be entered 
thereon. Form 45 will be kept in bound 
form at the rectifying plant. 

(C8A Stnt. 652. 681; 26 U. 8. C. 5285. 5555) 

8 235.816 Where Contiguous whole - 
sale liquor dealer room is maintained. 
Where the rectifier maintains a contigu¬ 
ous wholesale liquor dealer room and 
uses it exclusively for products bottled 
at his rectifying plant, he shall report 
on Form 45 all bulk products removed 
from the rectifying plant and all bottled 
products removed from the rectifying 
plant and the contiguous wholesale 
liquor dealer room. Where the whole¬ 
sale liquor dealer room is not used ex¬ 
clusively for products bottled at the 
rectifying plant, the rectifier shall re¬ 
port all bottled products (rectified and 
unrectified) removed from his rectify¬ 
ing plant, on Form 45. kept at such plant 
and shall keep at such contiguous whole¬ 
sale liquor dealer room Record 52, which 
shall show all bottled distilled spirits 
products (rectified and unrectlfied) re¬ 
ceived and disposed of thereat, including 
those products transferred from his 
contiguous rectifying plant. 

(68A Stnt. 652. 681; 26 U. 8. C. 5285. 5555) 

4 235.817 Where noncontiguous 
wholesale liquor dealer premises are 
maintained. Every rectifier who main¬ 
tains a noncontiguous wholesale liquor 
dealer premises shall report all bottled 
products (rectified and unrectified) re¬ 
moved from his rectifying plant on 
Form 45 kept at such plant. He shall 
keep Record 52 at such noncontiguous 
wholesale liquor dealer premises, which 
shall show all bottled distilled spirits 
products (rectified and unrectlfied) re¬ 
ceived and disposed of thereat, includ¬ 
ing products transferred from his non¬ 
contiguous rectifying plant and prod¬ 
ucts received from other persons. 

(66A SUt. 653. 681; 26 U. 8. C. 5285, 5555) 

8 235 818 Record of warehouse re¬ 
ceipts to be kept by rectifier. Every pro¬ 
prietor of a rectifying plant who sells, or 
offers for sale, distilled spirits by ware¬ 
house receipts shall, in addition to pro¬ 
curing a wholesaler's basic Federal 
Alcohol Administration Act permit 
(Form 1633), keep a separate record, 
and render a monthly transcript, of 
all purchases and sales of warehouse 
receipts on Form 52-F. There need not 
be entered on Form 52-F transactions in 
warehouse receipts not involving the 
purchase or sale of distilled spirits, such 
as the receipt from a warehouseman of 
warehouse receipts covering the deposit 
or bottling of spirits in his warehouse or 
the surrender of warehouse receipts for 
the bottling of the spirits in bond or 
their transfer in bond to another ware¬ 
house. Entries on Form 52-F shall be 
made as indicated by the headings of the 
various columns and lines on the form 
and the instructions printed thereon or 
issued Uf respect thereto, and as required 
by this part, and shall be verified by a 
written declaration that such report Is 
made under penalties of perjury. The 
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provisions of 5 235.820 with respect to 
the time of making entries, and of 
$ 235.832 with respect to forms to be 
provided by users, are hereby made 
applicable to Form 52-F. The provisions 
of 9 235.821 with respect to a separate 
record of serial numbers of cases arc 
hereby made applicable to Form 52-F 
with respect to serial numbers of pack¬ 
ages and cases purchased or sold by 
warehouse receipts. The monthly tran¬ 
script on Form 52-F shall be forwarded 
to the assistant regional commissioner 
on or before the tenth day of the suc¬ 
ceeding month. The physical removal 
of distilled spirits from the rectifying 
plant shall continue to be reported on 
Form 45 in accordance with the provi¬ 
sions of 9 235.815. The physical receipt 
and disposition of distilled spirits at the 
contiguous wholesale liquor dealer room 
not used exclusively for products bottled 
at the rectifying plant shall continue to 
be reported on Record 42 in accordance 
with the provisions of 5 235.816. The 
physical receipt and disposition of dis¬ 
tilled spirits at the rectifier's noncon¬ 
tiguous wholesale liquor dealer premises 
shall continue to be reported on Record 
52 in accordance with the provisions of 
5 235.817. 

(68A Stat. 610. 632. 740: 26 U. S. C. 5114. 5265, 
6065) 

9 235 819 Place where Form 52-F 
shall be kept. Every proprietor of a 
rectifying plant shall keep Form 52-F at 
the place of business where warehouse 
receipts are sold or offered for sale. 

(08A 6tat. 610. 652. 681; 26 U. S. C. 5114. 5285. 
6355) 

9 235.820 Time of making entries. 
Dally entries shall be made on Form 45 
and Record 52. as indicated by the head¬ 
ings of the various columns and lines on 
the form, and the instructions printed 
thereon or issued in respect thereto, and 
as required by tills part, before the close 
of the business day next succeeding the 
day on which the transactions occur. 
Where the proprietor defers the making 
of the entries to the next business day. 
as authorized in this section, he shall 
keep a separate record, such as invoices, 
of the removals of spirits, showing the 
removal data required to be entered on 
Form 45 or Record 52. respectively, and 
appropriate memoranda of other trans¬ 
actions required to be entered on such 
records, for the purpose of making the 
entries correctly. 

(68A Stat. 632. 081: 26 U. S. C. 5285. 5555) 

9 235.821 Separate record of serial 
numbers of cases. Serial numbers of 
cases of spirits disposed of need not be 
entered on Form 45 or Record 52, pro¬ 
vided the proprietor keeps in his place 
of business a separate record, approved 
by the assistant regional commissioner, 
showing such serial numbers, with nec¬ 
essary identifying data. Including the 
date of removal and the name and ad¬ 
dress of 'the consignee. Such separate 
record may be kept in book form (In¬ 
cluding loose-leaf books) or may consist 
of commercial papers, such as Invoices 
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or bills. Such books. Invoices, or bills 
shall be preserved for a period of two 
years and in such a manner that the 
required information may be ascertained 
readily therefrom, and during such pe¬ 
riod. shall be available during business 
hours for inspection and the taking of 
abstracts therefrom by revenue omcors. 
F.ntrics shall be made on such separate 
approved record before the close of the 
business day next succeeding the day on 
which the transactions occur. Where 
the making of the entries is deferred to 
the next business day, as authorized in 
this section, appropriate memoranda 
shall be maintained for the purpose of 
making the entries correctly. The pro¬ 
prietor whose separate record has been 
approved by the assistant regional 
commissioner shall make a notation in 
the column for reporting serial numbers, 
as follows: ''Serial numbers shown on 
commercial records per authority dated 


(68A Stat 652: 26 V. 8. C. 5285) 

9 235.822 Miscellaneous items. The 
proprietor may enter on Record 52 os 
one Item the total quantity of different 
kinds of spirits made up from broken 
cases sold to the same person on the 
same day, provided such total quantity 
is not in excess of 10 gallons. The entry 
of such items shall be stated as ‘ Mis¬ 
cellaneous" or "Mlsc.,” and shall show 
the date, the name and address of the 
person to whom sold, and the quantity. 
The total quantity of such miscellaneous 
spirits so disposed of during the month 
shall be reported as "Miscellaneous*' in 
the monthly summary which the pro¬ 
prietor is required to render on Form 
338: Provided. That the proprietor de¬ 
termines by actual inventory the quan¬ 
tity of each kind of spirits remaining 
on hand at the end of the month. 

(68A Stat. 652. 681: 26 U. a C. 5285. 5555) 

9 235.823 Where wholesaler maintains 
retail department. Where a wholesale 
liquor dealer maintains a separate retail 
liquor dealer department on the same 
premises, he shall keep Record 52 at his 
wholesale liquor dealer department and 
enter thereon all spirits received and 
disposed of thereat. Distilled spirits 
transferred from the wholesale depart¬ 
ment to the retail department shall be 
reported on Record 52. part 2. as "Trans¬ 
ferred to retail liquor dealer depart¬ 
ment." Sales of 5 wine gallons or more 
of distilled spirits to the same person at 
the same time, filled wholly or partly 
from the retail liquor dealer department, 
shall be entered on Record 52. part 2. 
and the quantity taken from the retail 
department shall be entered on Record 
52. part 1, as ''Transferred from the re¬ 
tail liquor dealer department." Where 
the wholesale liquor dealer sells at both 
wholesale and retail and docs not main¬ 
tain a separate retail department, all 
distilled spirits received and disposed of 
shall be entered on Record 52. 

(68A Stat, 619. 652. 681; 26 U. 8. C. 5114. 5285, 
5555) 

9 235.824 Reports. Except as other¬ 
wise provided in this section, the pro¬ 


prietor shall file, daily, full and complete 
transcripts of Form 45 (part 5) and Rec¬ 
ord 52 on Forms 45 (part 5), 52-A and 
52-B with the assistant regional com¬ 
missioner, by delivering or mailing them 
to such officer on the date the transac¬ 
tions entered therein occurred: Pro¬ 
vided, That In any case In which the 
assistant regional commissioner shall 
direct, the transcripts shall bo so filed 
with the supervisor in charge. Alcohol 
and Tobacco Tax, instead of with the 
assistant regional commissioner. The 
transcripts shall bear the following cer¬ 
tification signed by the person or officer 
authorized to execute Form 45 or 338: 

I hereby certify that these transcripts. 

consisting of__ pages, ducloae all the 

transactions which occurred during the 
period covered thereby, and that each entry 
la correct. 

If in any case the assistant regional 
commissioner shall so authorize, the 
transcripts, in lieu of being filed dally, 
may be filed with him on or before the 
10 th day of the month succeeding the 
month in which the transactions oc¬ 
curred. In such event, transactions will 
be entered on Form 45 and Record 52 in 
accordance with the provisions of 
9 235.820. A full and complete tran¬ 
script of Form 45 (except part 5 where 
such part Is filed daily) shall be pre¬ 
pared and forwarded to the assistant 
regional commissioner on or before the 
10 th day of the month succeeding the 
month in which the transactions oc¬ 
curred. Where Record 52 is kept, a 
monthly summary report shall be pre¬ 
pared on Form 338. in duplicate, one 
copy of which will be retained on file and 
the original forwarded to the assistant 
regional commissioner on or before the 
10 th day of the month succeeding the 
month in which the transacLions 
occurred. 

Repost or Third Party Transactions 

5 235.825 Additional requirements. 
The proprietor of the rectifying plant 
shall report, on Form 45. part 5, and 
when Record 52 is kept, on part 2 and 
on transcript. Form 52-B. the name and 
address of each consignee, in the col¬ 
umn now designated "Name." In the 
column now designated "Address." there 
will be reported the name and address 
of the person, firm or corporation paying 
(by advancement or reimbursement) 
either tax, bottling charge, brokerage 
fee. handling charge, or clearance fee, 
indicating which are Included. The 
heading of both columns will be amended 
accordingly. 

(68A Stat. 652. 681; 26 U. S, C. 5285. 3533) 

9 235.826 Reporting of shipment or 
delivery of distilled spirits to third party. 
Where the proprietor of a rectifying 
plant ships or delivers distilled spirits to 
a consignee on the order of another 
wholesale liquor dealer, detailed records 
of the transactions shall be kept on Form 
45 by the proprietor of the rectifying 
plant making the shipment or delivery; 
on Record 52 by the wholesale liquor 
dealer giving the order; and on Record 
52 by the consignee IX he is a wholesale 
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liquor dealer. For example, assuming 
that the proprietor of rectifying plant 
(A) ships or delivers the distilled spirits 
to consignee <C) on the order of whole¬ 
sale dealer <B>. entries will be made on 
the prescribed forms as follows: 

(a> The proprietor of the rectifying 
plant (A) will show in his Form 45 the 
name and address of wholesaler dealer 
<B• who ordered the distilled spirits, as 
well as the name and address of con¬ 
signee <C), the person to whom the dis¬ 
tilled spirits are actually shipped or 
delivered: 

<b) Wholesaler dealer <B) will show in 
his Record 52 that the distilled spirits 
were purchased from rectifier <A>, 
giving both the name and address of 
<A>, and will at the same time make an 
entry showing that the distilled spirits 
were shipped or delivered by <A> to con¬ 
signee <C> giving the name and address 
of (C); and 

<c) Consignee (C). if a wholesale 
liquor dealer, w ill show in his Record 52 
that the distilled spirits were purchased 
from wholesale dealer <B) and received 
by him from the proprietor of rectifying 
plant giving name and address of 
both. A copy of Form 45 and transcripts 
of Record 62 on Forms 52-A and 52-B, 
required to be filed with the assistant 
regional commissioner, will similarly 
show the details of such transactions. 
(6SA stilt. 652. 631; 26 U. S. C. 5283. 5555) 

5 235.827 Similar third party trans¬ 
act ions. Where the proprietor of a recti¬ 
fying plant keeps Record 52 and Is a 
party to transactions similar to those 
described in 5 235.826, he shall make 
Fimilar entries of such transactions in 
Record 52; and the transcripts on Forms 
52-A and 52-B required to be filed with 
the assistant regional commissioner, 
will likewise show the details of the 
transactions. 

(G8A stat. 653. 681; 26 V 8. C. 5285. 5555) 
Report or Red Strip Stamps 

1235.828 Record . Part 1, Form 182. 
Every rectifier who has in his possession 
red strip stamps will keep a record of 
*uch stamps received and used on Part 
1 of Form 182. Entries will be made on 
Form 182 daily, as Indicated by the head¬ 
ings of the various columns and lines on 
the form, and in accordance with the 
Instructions printed thereon or issued in 
respect thereto, and as required by this 
Part. The record will be kept in bound 
form, available for inspection by internal 
revenue officers. 

1235.829 Monthly report , Part 2 . 
Form 182. The rectifier shall prepare a 
monthly summary report on Part 2 of 
Form 182. in duplicate. He shall de¬ 
liver Part 2 of Form 182 to the store¬ 
keeper-gauger for verification of the 
monthly inventories of stamps on hand. 
After such verification the officer will re¬ 
turn both copies to the rectifier who will, 
on or before the 5th day of the month 
succeeding the month in which the 
transactions occurred, forward the orlgi- 
nal to the assistant regional commis¬ 
sioner and retain the remaining copy, 
available for inspection by internal reve¬ 
nue officers* 


Execution and Disposition of Records 
and Reports 

$ 235.830 Execution of reports . Re¬ 
ports on Forms 45, 182, and 338 must be 
signed in the same manner as the recti¬ 
fier’s notice, Form 27-B. except that in 
the case of a corporation the fixing of the 
corporate seal will not be required. Each 
report shall be signed by the proprietor, 
or his authorized agent at the rectifying 
plant or wholesale liquor dealer prem¬ 
ises, as the case may be. Immediately 
above the signature there will appear 
the following statement: **I declare 
under the penalties of perjury that this 
statement has been examined by me and 
to the best of my knowledge and belief 
is true and correct." Where Form 45. 
182. or Form 338, is signed by an agent, 
proper power of attorney authorizing 
the agent to execute the reports for the 
proprietor must be filed with the assist¬ 
ant regional commissioner. In the case 
of Forms 45 and 182 the power of attor¬ 
ney will be filed in duplicate. 

(GfiA SUt. 652, 681, 749; 26 U. 6. C 5285. 5555. 
6065) 

5 235.831 Preservation of records . 
Records kept on Forms 45. 182, 2057. and 
Record 52 shall be preserved for a period 
of two years, and during such period 
shall be available during business hours 
for inspection and the taking of abstracts 
therefrom by internal revenue officers. 
(68A 8tat. 652. 681; 26 U. 8. C. 5285, 5555) 

5 235.832 Forms to be provided by 
users. Record 52 and Forms 45. 52-A. 
52-B. 52-F, 122, 230. 237, and 338 will be 
provided by users at their own expense 
but must be in the form prescribed by the 
Director, Alcohol and Tobacco Tax Divi¬ 
sion: Provided t That, with the approval 
of the Director. Alcohol and Tobacco 
Tax Division, the forms may be modified 
to adapt their use to tabulating or other 
mechanical equipment: And provided 
further , That where the form Is printed 
in book form, including loose-leaf books, 
the Instructions may be printed on the 
cover or the flyleaf of the book instead 
of on the individual form. 

(68A Stilt. 652. 681; 26 U. S. C. 5285, 5555) 

5 235.833 Filing of forms. Rectifiers 
shall maintain separate files for Forms 
122. 230 (and Form 230 or Form 237 at¬ 
tached thereto in the case of spirits re¬ 
ceived by pipeline or tank car or tank 
truck from another rectifying plant >. 
237. 1440. and 1520. They shall file 
Forms 230. and 237 in serial order and 
all other forms in chronological order, 
in their respective files and shall pre¬ 
serve them for a period of two years at 
the rectifying plant, available for inspec¬ 
tion by internal revenue officers. 

SUBFACT KK—OPERATING UNDER A NEW NAME 

OR RECTIFYING AND BOTTLING UNDER DIF¬ 
FERENT TRADE NAMES 

§ 235.845 Qualification of proprietor. 
Whenever the proprietor of a rectifying 
plant desires to change the individual 
or corporate name, or the trade name or 
style, in which the rectifying plant is 
operated, he must, except as provided 


in H 235.846 and 235.847. secure ap¬ 
proval of such change in the manner 
prescribed in 55 235.230 through 235.248 
prior to the commencement of opera¬ 
tions. 

5 235.846 Trade name rectification. 
Where the rectifier desires to rectify par¬ 
ticular spirits under a trade name or 
style other than the name in which the 
rectifying plant is qualified and operated, 
and such trade name or style has been 
specified on an approve! Forin 27-B and 
on the rectifier’s Federal Alcohol Admin¬ 
istration Act permit, he may rectify such 
spirits under such approved trade name 
without filing an amended notice on 
Form 27-B or changing the name under 
which the rectifying plant is then quali¬ 
fied and operated. The rectifier shall in¬ 
dicate in part 2 of Form 122. covering the 
batch record of such particular spirits, 
the trade name or style under which they 
were rectified. When the rectified spirits 
are transferred to packages or to a bot¬ 
tling tank for bottling the rectifier shall 
state on part 1 of Form 237 the trade 
name or style under u'hlch the spirits 
were rectified. The spirits so rectified 
may be labeled "blended by." "made by." 
"prepared by," "manufactured by." or 
"produced by" (whichever may be ap¬ 
propriate to the act of rectification in¬ 
volved), followed by the trade name or 
style under which the spirits were rec¬ 
tified. and the address (or addresses) of 
the rectifier, in accordance with Regu¬ 
lations 5 (27 CFR Part 5> issued under 
the Federal Alcohol Administration Act. 

5 235.847 Trade name bottling. Where 
the rectifier desires to bottle particular 
spirits under a trade name or style other 
than the name in which the rectifying 
plant is qualified and operated, or the 
name under which the spirits w r ere recti¬ 
fied. and such trade name or style has 
been specified on an approved Form 27-B 
and on the rectifier’s Federal Alcohol 
Administration Act permit, and he has 
secured certificates of label approvul 
'Form 1649) or certificates of exemption 
from label approval (Form 1650) for the 
labeling of spirits under such trade name 
or style, he shall specify on Form 230 or 
Form 237. as the case may be. hJs intent 
to bottle and label the particular spirits 
covered by the form under such name or 
style. He may so bottle and label the 
particular spirits covered by Form 230 
or Form 237. as the case may be, without 
filing an amended notice on Form 27-B 
or changing the name under which the 
rectifying plant is then qualified and 
operated. 

$ 235.848 Spirits in process of rectifi¬ 
cation or bottling. Whenever a rectifier 
desires to operate his rectifying plant 
under a new individual or corporate 
name, or a trade name or style other 
than the trade name or style under which 
he Is then operating, and has complied 
with the provisions of 5 235.845, he will 
not be required to complete the rectifi¬ 
cation of spirits or wines dumped for the 
purpose, or the bottling or packaging 
of spirits or wines covered by approved 
Forms 230 or 237, before commencing 
business under the new individual or 
corporate name or under such other 
trade name or style. 
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ft 235.849 Outstanding Forms 230 and 
237. When a change in the individual or 
corporate name, or in the trade name 
or style, takes place at a rectifying plant 
the proprietor shall enter on both copies 
of each outstanding Form 230 and on all 
copies of each outstanding Form 237 the 
total quantity of spirits bottled under 
each prior to the effective date of the 
chance, giving all the information re- 
quired by the form. Each of such entries 
shall be followed by a statement, dated 
and signed by the rectifier, showing that 
the remainder of the spirits or wines de¬ 
scribed on the form are to be bottled 
under the new name. Upon completion 
of the bottling the proprietor will com¬ 
plete the execution of the forms under 
the new name. and. will dispose of them 
In the manner prescribed in Subparts Z 
and EE of this part. If Form 237 covers 
spirits to be removed in barrels or similar 
packages the form will be completed in 
the name under which the rectified spir¬ 
its stamps were applied for and issued. 

5 235.850 Markina packages and cases. 
The packages or cases will be marked 
under the individual or corporate name 
or trade name or style in which the rec¬ 
tifying plant is being operated: Pro¬ 
vided, That where spirits are rectified 
pursuant to ft 235.846. or are bottled 
pursuant to ft 235.847, under a trade 
name other than that in which the rec¬ 
tifying plant is qualified and operated, 
such trade name may be marked on the 
packages or cases as the name of the rec¬ 
tifier or bottler, as the case may be. in 
lieu of the name in which the rectifying 
plant is being operated: Provided fur¬ 
ther. That where such spirits are bottled 
for a certain dealer they may be marked 
In accordance with $ 235.788. The pack¬ 
ages and cases shall be further marked 
In accordance with ft 8 235.787 and 
235.788. 

ft 235.851 Records. Separate records 
on Form 45 and Form 182, will not be 
required for operations under a new in¬ 
dividual or corporate name or under each 
trade name or style. The rectifier shall, 
however, note on Form 45 and Form 182 
the individual or corporate name or the 
trade names or styles under which opera¬ 
tions were conducted during the month, 
and the dates of operation under each. 
In the case of spirits rectified pursuant 
to the provisions of ft 235.846. or bottled 
pursuant to ft 235.847. the proprietor will 
show on Form 45 the trade name under 
which the particular spirits were rectified 
or bottled. 

(68A StAt. 652: 26 U. 8 C. 5235) 

SUBPART LI—CHANCE OF PROPRIETORSHIP 

ft 235.855 Completion of operations 
required. When a succession or actual 
change in the proprietorship of a recti¬ 
fying plant takes place other than a 
change brought about by operation of 
law, as by the appointment of an admin¬ 
istrator, executor, assignee, receiver, 
trustee, or other fiduciary, the business 
of rectification, the bottling of liquors 
rectified, and the bottling of spirits and 
wines without rectification must, except 
as provided in this subpart, be com¬ 
pletely finished by the person or persons 
who have been carrying on the business 


and all spirits and wines on hand re¬ 
moved from the premises before the 
business shall be undertaken or begun 
by the succeeding proprietor. The suc¬ 
cessor of a rectifier shall not commence 
operations until all documents required 
for his qualification as such have been 
approved by the assistant regional 
commissioner. 

ft 235.856 Transfer of spirits to suc¬ 
cessor. The outgoing rectifier may 
transfer to his successor all spirits on 
hand, including those in the process of 
rectification: Provided. That where any 
spirits to be so transferred have been 
subjected t,o a process of rectification, 
all taxes due thereon shall be paid by 
the outgoing rectifier before transfer to 
the successor, irrespective of whether or 
not the process of rectification has been 
completed: And provided further, That 
the notice, bond, and other qualifying 
documents of the successor have been 
approved by the assistant regional 
commissioner to take effect on the day 
next succeeding that at the close of 
which the transfer is to be made. The 
tequired qualifying documents of the 
successor should be submitted to the 
assistant regional commissioner in 
sufficient time to permit approval for 
the date desired. 

ft 235.857 Gauging of partially recti¬ 
fied products. All partially rectified 
products to be transferred to the suc¬ 
cessor shall be drawn from the process¬ 
ing tanks and receptacles Into packages 
or bottling tanks, gauged, and retained 
therein pending taxpayment by the 
outgoing rectifier, except that partially 
rectified spirits in gaugeable packages 
may be gauged and retained therein 
pending taxpayment and transfer to the 
successor, and partially rectified prod¬ 
ucts which are to be further rectified by 
the successor may be run Into a weighing 
tank, or. if no weighing tank has been 
provided, into a bottling tank and 
gauged, and then returned to processing 
tanks or receptacles and retained therein 
pending taxpayment and transfer to the 
successor. A separate Form 237 shall be 
prepared In quadruplicate for each tank, 
and in triplicate for each lot of packages 
containing the same kind of product in 
the same stage of rectification. 

5 235.858 Determining tax liability of 
partially rectified products. The tax 
liability of partially rectified products 
to be transferred to the successor shall 
be determined In accordance with the 
provisions of ft 235.593. pertaining to the 
taxpayment of partially rectified prod¬ 
ucts for removal from the plant. If the 
partially rectified products are such as 
are subject to tax under section 5022 or 
section 5041.1. R. C.. the outgoing recti¬ 
fier shall, as provided by said ft 235.593. 
append to each copy of Form 237, be¬ 
fore the same is submitted to the inter¬ 
nal revenue officer for certification, and 
by him submitted to the assistant re¬ 
gional commissioner for approval, a pre¬ 
cise statement showing the extent to 
which the products have been rectified 
and their present character. The assist¬ 
ant regional commissioner will specify 
on the form the tax or taxes due, and will 
return all copies to the rectifier. 


ft 235.859 Taxpayment of partially 
rectified products . Upon receipt from 
the assistant regional commissioner of 
Form 237. with the tax or taxes due duly 
specified, the outgoing rectifier shall, in 
the case of all partially rectified products 
In packages, forward all copies of the 
form to the district director with re¬ 
mittance for the tax or taxes due, if nny. 
The district director will execute the 
certificate of taxpayment, in all cases 
where remittance is received, retain one 
copy, and return the remaining copies to 
the rectifier, together w r ith the required 
number of the appropriate rectified 
spirits stamps where packages are listed 
on the form. The outgoing rectifier will 
affix the rectified spirits stamps to the 
packages for which they were issued, and 
will cancel such stamps and mark and 
brand the packages, as provided in Sub¬ 
part FF and Subpart HU of this part 
In the case of partially rectified products 
in tanks, the rectification tax of 30 cents 
per proof gallon shall be paid in accord¬ 
ance with ft 235.585. If the Form 237 
covers a partially rectified product tn a 
tank, one copy thereof will be attached 
to the tank pending transfer to the suc¬ 
cessor. and the orLglnal copy with the 
canceled stamps attached will be dis¬ 
posed of as provided in ft 235.586. If the 
partially rectified product is subject to 
tax under section 5022 or section 5041. 
I. R. C„ rectified spirits stamps repre¬ 
senting such tax will be canceled and 
attached to Form 237 In the manner 
provided by ft ft 235.585 and 235.586. 

(03A Stat. 614. 620, 651; 26 U. S. O. 5061, 5115, 
5282) 

ft 235.860 Completion and disposition 
of Form 237. When the partially recti¬ 
fied products In packages have been tax- 
paid (if subject to tax) and removed to 
the finished products room, and such 
products in tanks have been taxpald If 
subject to tax) and transferred to the 
successor, the outgoing rectifier shall 
make appropriate notation of the dis¬ 
position of the products on Form 237, 
and will retain one copy of the form 
and forward the original copy to the 
assistant regional commissioner. 

(68A stilt. 651; 26 U. S. C. 5281) 

5 235 861 Rectification of partially 
rectified products by successor. When 
rectified products contained in tanks are 
to be further rectified by the successor, 
he shall, immediately upon receipt 
thereof from the outgoing rectifier, pre¬ 
pare Form 122 to show a constructive 
dumping of the products by him for 
rectification. The form will be prepared 
in the manner prescribed by Subpart V 
of this part for the regular dumping of 
spirits for rectification, except that the 
copy of Form 237 nttached to the tank 
by the outgoing rectifier will be removed 
and attached to the assistant regional 
commissioner’s copy of Form 122 as evi¬ 
dence of the taxpald character of the 
product, in lieu of the cut-out portions 
of the stamps required to be attached 
to the form when packages are dumped. 
Upon completion of the process of recti¬ 
fication. pursuant to an approved for¬ 
mula. the successor shall prepare and 
submit Form 237 and pay all taxes duo 
on the nroduct in accordance with the 
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procedure prescribed In Subpart Z of 
this part. Partially rectified products 
received from the outgoing rectifier In 
packages may be returned to the recti¬ 
fying room and dumped for further rec¬ 
tification. pursuant to Form 122. provided 
appropriate entries are made in Form 
45 to show a constructive transfer of the 
products from the finished products room 
to the receiving room. 

5 235.862 Bottling of partially recti¬ 
fied products by successor . Where par¬ 
tially rectified products in bottling tanks 
are transferred to the successor and such 
products are to be bottled without fur¬ 
ther rectification, the successor shall 
prepare Form 230 in the manner pre¬ 
scribed by Subpart EE of this part, ex¬ 
cept that the copy of Form 237 attached 
to the bottling tank by the outgoing 
rectifier will be removed and attached 
to the assistant regional commissioner s 
copy of Form 230 as evidence of the tax- 
paid character of the product in lieu of 
the cut-out portions of stamps required 
to be attached to the form when pack¬ 
ages arc dumped. 

1 235.863 Taxpaymcnt of completely 
rectified products. Where completely 
rectified products ore to be transferred 
to the successor, such products shall be 
drawn Into packages or run into bottling 
tanks and gauged. Form 237 shall be pre¬ 
pared and submitted, and all taxes due 
on such products shall be paid by the 
outgoing rectifier, in accordance with 
the procedure prescribed in Subpart Z of 
this part. If completely rectified prod¬ 
ucts in bottling tanks are to be bottled by 
the successor, the same procedure shall 
be followed as In the case of the bottling 
of partially rectified products contained 
in such tanks. 

I 235.864 Bottling of unrectiflcd prod¬ 
ucts by successor. Where there is a 
change of proprietorship in a rectifying 
plant, and products to be bottled without 
rectification, covered by Form 230. are 
to be transferred to the successor prior 
to completion of bottling, the outgoing 
rectifier shall enter on all copies of each 
such form the total quantity of products 
bottled under each by him prior to the 
effective date of transfer, giving all the 
information required by the form. Each 
of such entries shall be followed by a 
statement dated and signed by the out- 
Kolng rectifier showing that the re¬ 
mainder of the products described on the 
form are to be transferred to the succes¬ 
sor. The outgoing rectifier will complete 
the form, retain one copy, and forward 
one copy to the assistant regional com¬ 
missioner. When the transfer has been 
effected, the successor may bottle such 
products without rectification pursuant 
to Form 230 filed by him. The Form 230 
of the successor should contain a refer¬ 
ence to the Form 230 of the predecessor 
to Identify the products. 

1235.865 Disposition of red strip 
Jtomps. The outgoing rectifier may not 
transfer any strip stamps to his succes¬ 
sor. Where the change of proprietor¬ 
ship of the plant is to be of a temporary 
jmture, any strip stamps on hand bclong- 
to the outgoing proprietor may be 
retained pending the qualification and 
resumption of operations by such pro¬ 


prietor. The rectifier will submit a 
monthly report on part 2 of Form 182 of 
such stamps. 

(68A Stat. 602; 26 U. 8. C. 5008) 

l 235.866 Disposition of rectified 
spirits stamps. The outgoing rectifier 
may not transfer any rectified spirits 
stamps to his successor, nor may such 
stamps be otherwise transferred except 
as provided by 5 235.720. Where the 
change of proprietorship of the plant is 
to be of a temporary nature, any rectified 
spirits stamps on hand will be retained 
in the custody of the outgoing proprietor 
(the owner of the stamps) and proper 
report will be rendered on Form 45. The 
rectifier will submit a monthly rdport of 
such stamps due at the end of any 
monthly period during the period of tem¬ 
porary discontinuance in accordance 
with $ 235.723 during such period of 
temporary discontinuance. 

(68A StAt. 820; 26 U. 8. C. 6801) 

§ 235.867 Records and reports. Where 
there Is a change in proprietorship oth¬ 
erwise than by operation of law, the out¬ 
going rectifier shall make appropriate 
entries on Form 45 covering all spirits 
transferred to his successor, who shall in 
turn enter such items on his Form 45 as 
received from his predecessor. 

5 235.868 Succession by fiduciary. 
Where a change of proprietorship is 
brought about by operation of law, the 
administrator, executor, assignee, re¬ 
ceiver, trustee, or other fiduciary may 
not continue the business until the re¬ 
quired qualifying documents have been 
filed and approved. In the case of such 
change, the fiduciary shall make appro¬ 
priate notation of his succession on Form 
45 and on all copies of each outstanding 
Form 230 and Form 237, and upon com¬ 
pletion of the bottling of spirits covered 
by Form 230 or Form 237, he shall com¬ 
plete the execution of the forms and dis¬ 
pose of the same as provided in Subparts 
Z and EE of this part. The fiduciary will 
make similar notation of such succession 
on Form 182. 

SUBPART MM—DISCONTINUANCE OF 
OPERATIONS 

I 235.880 Disposition of spirits. Upon 
permanent discontinuance of business, 
and prior to the filing of notice thereof 
on Form 27-B (as prescribed in $ 235.884, 
all spirits on hand must have been law ¬ 
fully removed from the premises. Per¬ 
sons to whom such spirits are sold or 
delivered must be qualified to receive the 
same. 

( 235.881 Disposition of indicia bot¬ 
tles. If there are any indicia bottles on 
hand, the same will be inventoried by 
the proprietor and the inventory verified 
by the storekeeper-gauger or other officer 
designated for the purpose by the assist¬ 
ant regional commissioner. The dispo¬ 
sition of such bottles will be in accord¬ 
ance with the procedure prescribed In 
Part 175 of this chapter. 

f 235.882 Disposition of red strip 
stamps. All unused red strip stamps, if 
any, belonging to the proprietor at the 
time of permanent discontinuance of 
business will be Inventoried by the pro¬ 


prietor by denomination, serial number, 
and quantity, and the inventory will be 
verified by the storekeeper-gauger or 
other officer designated by the assistant 
regional commissioner to perform such 
duty. Stamps which have been cut shall 
be destroyed under the supervision of an 
internal revenue officer. Stamps which 
have not been cut will be disposed of in 
accordance with instructions from the 
assistant regional commissioner. 

(68A Stat. 602 ; 26 U. 8. C. 5008) 

4 235.883 Disposition of rectified 
spirits stamps. All of the rectified 
spirits stamps, if any. belonging to the 
proprietor at the time of permanent dis¬ 
continuance of business will be inven¬ 
toried by denomination by the proprie¬ 
tor. and the inventory verified by the 
storekeeper-gauger, after which the same 
may be disposed of and an account made 
in accordance with 44 235.720 through 
235.723. 

5 235.884 Notice, Form 27-B. When 
all spirits, indicia bottles, and red strip 
stamps have been lawfully disposed of, 
the proprietor shall file Form 27-B, in 
triplicate, with the assistant regional 
commissioner, stating the purpose of the 
filing thereof to be ’‘Permanent discon¬ 
tinuance of business.'* 

SUBPART NN—MANUFACTURE, TAXPAYMFNT. 

REMOVAL, ANO REGISTRATION OF STIUS 

ANO WORMS 

S 235.890 General. Whenever recti¬ 
fiers manufacture or reconstruct stills or 
worms, or set up. sell, or remove stills or 
distilling apparatus, they must comply 
with Part 196 of this chapter. 

(68A 8Ut. 638; 26 U. 8. C. 5174) 

4 235.891 Registry on Form 26. Every 
person having in his possession or cus¬ 
tody or under his control any still or 
distilling apparatus that is set up and In¬ 
tended to be used for the distillation, re- 
distillation. or recovery of spirits, must 
register the same on Form 26. in trip¬ 
licate, with the assistant regional com¬ 
missioner for the region In which it is set 
up. Stills to be used for the rectification 
of any type of distilled spirits may be 
registered for "Rectification of distilled 
spirits," and the specific type need not 
be shown. Thereafter, when another 
type of distilled spirits is to be rectified, 
the still need not be reregistered. The 
temporary suspension of a rectifying 
plant will not necessitate reregistration 
of the stills. Furthermore, the operation 
of a rectifying plant by alternating pro¬ 
prietors, where no actual change in own¬ 
ership occurs, will not require reregistra¬ 
tion of the stills by the proprietors. 
Where there is a change in location or 
use. or an actual change in ownership 
of a still, the still must be registered 
to reflect the change. The assistant 
regional commissioner will, upon ap¬ 
proving the registration of a still on 
Form 26, return one copy of the approved 
Form 26 to the rectifier to be kept on the 
premises available for inspection by in¬ 
ternal revenue officers. 

SUBPART OO—LOCKS AND SEALS 

5 235.900 Furnished by Government. 
The assistant regional commissioner will 
furnish, at the expense of the United 
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States, all Government locks and seals 
required to be used at rectifying plants. 

8 235.90! Where locks are required. 
Government locks are required upon the 
door of the Government room, vault or 
cabinet, upon the entrance door of the 
wine bottling and export storage rooms, 
if any; upon the manheads and inlets 
of storage tanks and receiving tanks; 
upon the manheads. inlets, and out¬ 
lets of bottling tanks (except where the 
bottling is pursuant to Form 230>; upon 
the valves in pipelines which convey 
spirits from rectifying stills to receiving 
tanks where the pipelines are equipped 
for refluxing the spirits to the stills or 
for by-passing the berry basket in the 
case of gin stills; upon valves in pipe¬ 
lines which convey spirits into the rec¬ 
tifying plant from contiguous premises 
if such pipelines are not locked in the 
contiguous premises; and upon such 
other valves, stopcocks, and openings in 
equipment and apparatus as are required 
by this part or deemed necessary by the 
assistant regional commissioner to be 
secured with Government locks. 

5 235.902 Seal locks. Seal locks will 
be used on the door of the Government 
room, vault or cabinet; on the entrance 
door of the export storage room. If any; 
and on such other places where the use 
of seal locks is required by this part or 
deemed necessary by the assistant re¬ 
gional commissioner. 

8 235.903 Plain locks . Plain locks 
will be used at all other places in the 
rectifying plant where locks are required 
by this part. 

f 235.904 Breaking of scaled connec¬ 
tions forbidden. Sealed connections 
must not be broken by the rectifier 
except as authorized by the storekeeper- 
gauger in charge or the assistant re¬ 
gional commissioner. 

SUBPART PP—MISCELLANEOUS PROVISIONS 

Ofticer’s Right or Entry and 
Examination 

8 235.910 Authority to enter and in¬ 
spect. Internal revenue officers have 
authority under the law to inspect at any 
reasonable hour the records, liquors, and 
premises of rectifiers to determine that 
all provisions of the internal revenue 
laws and the regulations promulgated 
thereunder are being complied with. 
Officers desiring to make inspections will 
identify themselves by exhibiting their 
credentials. Any denial of or interfer¬ 
ence with such inspection by the 
rectifier, his agents or employees, is a 
violation of law and will be reported as 
such for appropriate action. 

(68A 8Ut. 636, 652; 26 U. 8. C. 5106. 5283) 

(235.911 Authority to break up 
grounds or walls. Under the law. any 
internal revenue officer and any persons 
acting in his aid may break up the 
ground on any part of the premises of 
a .rectifier or any ground adjoining or 
near any such premises, or any wall or 
partition thereof or belonging thereto, 
or other place, to search for any pipe, 
cock, private conveyance, or utensil, 
and upon finding any pipe or con¬ 
veyance leading from or to such prem- 
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Ises to break up any ground, house, wall, 
or other place through or into which 
such pipe or conveyance leads, and to 
break or cut away such pipe or other 
conveyance. Before taking action under 
the law, the investigating officer should 
consult with his superior officer or the 
assistant regional commissioner, unless 
the circumstances are such as to require 
immediate action. 

(68A Slat. 652; 26 U. S. C. 5283) 

5 235.912 Rectifiers to furnish assist¬ 
ance. Under the law. on demand of any 
internal revenue officer, every rectifier 
shall furnish convenient ladders to en¬ 
able the officer to examine any vessel or 
utcnsll'in his rectifying plant, and shall 
furnish all assistance, lights, tools, or 
other things necessary for inspecting 
the premises and apparatus, and shall 
open all doors, boxes, packages, and all 
casks, barrels, and other vessels not un¬ 
der the control of the storekeeper- 
gauger assigned to the plant. 

(68A Slat. 652; 26 U. 8. C. 5283) 

Variations From Requirements 

5 235.913 Exceptions to construction 
and equipment requirements. The 
Director. Alcohol and Tobacco Tax 
Division, may approve details of con¬ 
struction and equipment in lieu of those 
specified in this part where it is shown 
that it is impracticable to conform to 
the prescribed specifications, and the 
proposed construction and equipment 
will afford as much or more security 
and protection to the revenue as is 
intended by the specifications prescribed 
in this part and where such variations 
will not be contrary to any provision of 
law. Where it is proposed to substitute 
construction and equipment for that for 
w r hich specifications are prescribed, 
prior approval must be obtained in ac¬ 
cordance with the * provisions of 
8 235.915. Rectifying plants heretofore 
established may continue to operate if 
the present construction and equipment 
afford adequate security and protection 
to the revenue. The assistant regional 
commissioner may at any time require 
the proprietor to make changes in con¬ 
struction and equipment conforming to 
this part, if deemed necessary to protect 
the revenue. 

(68A BUt 680; 26 U. 8. C. 5552) 

§ 235.914 Exceptions to methods of 
operation. The Director. Alcohol and 
Tobacco Tax Division, may. in case of 
emergency, approve methods of opera¬ 
tion other than those provided for by this 
part, where it is shown that variations 
from the requirements are necessary, 
will not hinder the effective administra¬ 
tion of this part, will not jeopardize the 
revenue, and where such variations are 
not contrary to any provision of law. 
Where it is proposed to employ methods 
of operation other than those provided 
for by this part, prior approval must be 
obtained In accordance with the provi¬ 
sions of § 235.915. 

1 235.915 Application. A proprietor 
who proposes to employ methods of 
operation or construction, or to install 
equipment, other than as provided in 
this part, shall submit a letter-head ap¬ 


plication so to do. in triplicate, to the 
assistant regional commissioner. Such 
application shall describe the proposed 
variations and state the need therefor. 
Where variations in construction and 
equipment cannot be adequately de¬ 
scribed in the application, drawings, or 
photographs shall also be submitted. 
The assistant regional commissioner will 
make such inquiry as is necessary to 
determine the necessity for the varia¬ 
tions, and whether approval thereof will 
hinder the effective administration of 
this part or result in Jeopardy to the 
revenue. On completion of the Inquiry, 
the assistant regional commissioner will 
forward two copies of the application to 
the Director, Alcohol and Tobacco Tax 
Division, together with a report of his 
findings and his recommendation. 

IF. R. Doc. 54-10418; Filed. Dec. 30. J9H; 

8:55 a. m.J 


Part 245— Beer 

On November 30, 1954, a notice of pro¬ 
posed rulemaking with respect to regu¬ 
lations designated as Part 245 of Title 26 
< 1954 > of the Code of Federal Regula¬ 
tions was published in the Federal 
Register (19 P. R. 7726 >. The purposes 
of the proposal were to adopt Regula¬ 
tions 18, 1951 edition (26 CFR (1939) 
part 192. 16 F. R. 9382), Fermented Malt 
Liquors, as amended, and to amend such 
adopted regulations to implement <a) 
the provisions of the Internal Revenue 
Code of 1954. and <b> a number of ad¬ 
ministrative decisions. After consider¬ 
ation of all relevant matter presented 
by interested parties, regarding the reg¬ 
ulations proposed, the regulations so 
published are hereby adopted, subject to 
the changes set forth below: 

Paragraph 1. The table of contents, 
preceding Subpart A, is amended by de¬ 
leting the reference to ‘’245.104 Disap¬ 
proval of Director, Alcohol and Tobacco 
Tax Division, final/* and renumbering 
the references “245.105, 245.106 and 
245.107“ to read “245.104”, “245 105“, 
and “245.106“, respectively; by changing 
the title reference in 8 245.354 to read 
“Brewer’s application to dispose of un¬ 
salable or returned beer/*; by inserting 
immediately after the reference to 
•’245.354“, a new reference: “245.355 
Unsalable bottled beer destroyed with¬ 
out supervision’’: and by renumbering 
the references “245.355” and “245.356“ 
to read “245.356” and “245 357“, 
respectively. 

Par. 2. The first sentence of the au¬ 
thority is amended to read: “81 245.1 to 
245.357 issued under sec. 7805. 68A SUL 
917; 26 U. S. C. 7805 ” 

Par. 3. Subpart B is amended as fol¬ 
lows: 

(A) By revising 8 245.9. 

<B> By revising the first sentence or 
8 245.12. to read: “ ’Business day* shall 
mean the 24-hour cycle of operations in 
effect at the brewery, which if other 
than the calendar day, Is subject to the 
approval of the Assistant Regional Com¬ 
missioner/’ 

Par. 4. Subpart C is amended by re¬ 
vising 8 245.30. 
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Pa*. 5. Subport D Is amended by in¬ 
serting the words “or numerical" In the 
last sentence of 5 245,36 so that such 
sentence will read: “if more than one 
building. room. etc.. Is used for the same 
purpose, alphabetical or numerical des¬ 
ignations shall be used to further iden¬ 
tify such divisions." 

Pa*. 6. Subpart E is amended by re¬ 
vising the second sentence of * 245.50 to 
read: "Each such tank. vat. cask, or 
other container shall be permanently 
marked to show its designated use or 
uses, serial number, and capacity, and 
be equipped with a suitable measuring 
device: Provided . That in lieu of equip¬ 
ping each tank or container with an 
individual measuring device, the brewer 
may provide meters, portable gauge 
glosses, or other suitable portable de¬ 
vices.'’ 

Pa*. 7. Subpart P is amended by re¬ 
viling the sixth sentence of § 245.59 to 
read: "Whenever a meter Is tested with 
a master meter, a copy of the meter test 
report will be givcu to the brewer." 

Pa*. 8. Subpart G is amended by in¬ 
serting between the first and second sen¬ 
tences. of * 245.85. a new sentence read¬ 
ing: "The brewer will file his copies of 
the approved qualifying documents on 
the premises, available for Inspection by 
internal revenue officers." 

Par. 9. Subpart H is amended as fol¬ 
lows: 

(A > By revising the citation for 

* 245.92, to read: "(61 Stat. 646; 6 U. S. C. 

6, 15)“; 

<B) By revising the citation for 

* 245.93. to read: 44 (61 Stat. 646; 6 U. S. C. 

6 )"; 

<C> By revising the citation for 

* 245.97. to read: "(61 Stat. 646. 68A 
Stat. 674; 6 U. S. C. 15. 26 U. S. C. 5401) 

and 

<D) By deleting f 245.104 and renum¬ 
bering ** 245.105, 245.106. and 245.107 
to read 245.104. 245.105. and 245.106, 

respectively. 

Par. 10. Subpart J Is amended by re¬ 
vising * 245.128. 

Pa*. 11. Subpart N is amended by re¬ 
vising 5 245.186. 

Pa*. 12. Subpart O is amended by re¬ 
vising the first sentence of I 245.197 to 
read; "Where two or more breweries are 
owned and operated by the same person, 
firm, or corporation, barrels or kegs with 
the name of the brewer and the location 
of one or more of such breweries branded, 
embossed, or otherwise permanently 
marked thereon or indented therein may 
be used for the removal of beer subject 
to tax or for export from all such 
breweries: Provided, That whenever a 
barrel or keg so branded is filled with 
beer for such removal, the location (city 
and state) of the brewery at which the 
beer was produced shall be marked on 
the bung or shown on a label securely 
affixed to the container." 

Pa*. 13. Subpart Q is amended by in¬ 
serting a new paragraph (f), immedi¬ 
ately following paragraph <e) # in 
1 245 218, to read: 

(f > Pull information as to whether the 
applicant has been indemnified by in¬ 


surance or otherwise In respect of the tax 
or has any claim for indemnification. 

Pa*. 14. Subpart T is amended by re¬ 
vising the first sentence of * 245.242. to 
read: "A brewer desiring to receive bot¬ 
tled beer on which the tax has been 
paid or determined, for recasing or re¬ 
labeling in the brewery bottling house, 
must submit an application, in triplicate, 
with the Assistant Regional Commis¬ 
sioner, for permission so to do, stating 
the approximate quantity of beer and the 
date on which it Is to be received for 
recasing or relabeling." 

Par. 15. Subpart V is amended (A> by 
revising the first sentence of § 245.263, to 
read: "In addition to the marks and 
brands prescribed in *5 245.195 and 
245.197. each keg. barrel, case, crate, or 
other package containing beer to be ex¬ 
ported under the provisions of this part, 
without the payment of tax. must plainly 
and legibly show the words: Beer for 
Export—Lot No. \ in letters and fig¬ 
ures of not less than three-fourths of an 
inch in height." 

and <B> by revising the first sentence of 

* 245.272. to read: "Beer removed for 
export without payment of tax may be 
returned to the brewery from which re¬ 
moved if lading of the beer Is delayed 
more than the period provided in 
5 245.275, or where the brewer has other 
good cause for such return." 

Par. 16. Subpart W is amended by, in 

* 245.294. deleting "$100". appearing in 
the proviso of the first sentence and In 
the third sentence, and inserting in lieu 
thereof. "$200". 

Par. 17. Subpart Y Is amended by re¬ 
vising * 245.307 os follows: 

(A) By revising the second sentence 
to read: "Before making $uch transfer 
of cereal beverage the brewer shall apply 
for permission so to do. in writing or by 
telephone, to the Assistant Regional 
Commissioner." 

(B> By revising the fourth sentence 
to read: "If the transfer is made without 
supervision, the brewer shall record the 
readings of the continuous counter of the 
meter, before and after the transfer, and 
the total quantity (in whole barrels) 
transferred, on a letter-size sheet of 
paper." 

and (C> By revising the last sentence to 
read: "The brewer shall retain the rec¬ 
ord so prepared as a part of the file of 
Forms 138 maintained at the brewery for 
the use of internal revenue officers." 

Par. 18. Subpart AA is amended by 
revising the last sentence of * 245.330. to 
read: "The owner of any building or 
place where beer Is produced, made, or 
kept, or person having the agency or 
superintendence of such premises, who 
refuses to admit an internal revenue 
officer acting under the authority of sec¬ 
tion 7606. I. R. C.. or refuses to permit 
him to examine such beer, shall, for 
every such refusal, forfeit $500." 

Pa*. 19. Subpart BB is amended (A) 
by revising the fourth sentence of * 245.- 
341. to read: "The original shall be for¬ 
warded to the Assistant Regional Com¬ 
missioner not later than the tenth day 


of the month succeeding that for which 
rendered." 

<B) By revising 5 245.353. 

<C> By revisJng the hcadnote and first 
sentence of 5 245.354, to read: ' Brewer's 
application to dispose o/ unsalable or 
returned beer . When a brewer has in 
his bottling house unsalable bulk beer, 
unsalable bottled beer which has been 
cased oc otherwise accumulated, or beer 
which has been repossessed from a pur¬ 
chaser. which he desires to destroy, re¬ 
condition or use as material, he shall 
make written application, in triplicate, 
to the Assistant Regional Commissioner 
stating the approximate quantity of such 
beer, whether it Is repossessed beer or 
beer which ha^not been removed from 
the bottling house, and what disposition 
he desires to make of it." 

(D) By adding a new S 245.355 im¬ 
mediately after. * 245.354: and (E> by 
renumbering SI 245.355 Verification, and 
245.356 Retention of records to 245.356 
and 245.357, respectively. 

Because the regulations in this part 
are needful for the enforcement of the 
applicable provisions of the Internal 
Revenue Code effective January 1, 1955, 
it is hereby found that it is contrary to 
the public interest to issue these regula¬ 
tions subject to the effective date limita¬ 
tion of secUon 4 (c> of the Administra¬ 
tive Procedure Act (60 Stat. 238; 5 
U. S. C. 1003». 

Part 245, as amended, reads as set 
forth below, 

fscALl T. Coleman Andrews. 
Commissioner of Internal Revenue. 

Approved: December 29, 1954. 

M. B. Folsom. 

Acting Secretary of the Treasury. 

Preamble: 1. These regulations. Part 
245, Title 26, of the Code of Federal 
Regulations, shall, as to facts and cir¬ 
cumstances arising on and after Janu¬ 
ary 1. 1955, supersede Regulations 18, 
1951 edition <26 CPR (1939 > Part 192, 16 
P. R. 9382) as amended by Treasury De¬ 
cisions 6069 (19 P. R- 1929), 6075 (19 
F. R. 4025). 6034 (19 P. R. 5059), and 
6092 (19 P. R. 5219). 

2. These regulations shall not affect 
any act done or any liability or right ac¬ 
cruing or accrued, or any suit or pro¬ 
ceeding had or commenced before tha 
effective date of these regulations. 

Subpart A—S<op« of Regulations 

Sec. 

345.1 Beer. 

245.2 Forms prescribed. 

Subpart 8——Definitions 

245.5 Meaning of terms. 

245.6 Assistant Regional Commissioner. 

245.7 Beer. 

245.8 Bottfe and bottling. 

245.9 Brewer. 

245.10 Brewery. 

245.11 Brewing. 

245.12 Business day. 

245.19 Cereal beverage. 

245.14 Commissioner. 

245.15 Director, Alcohol and Tobacco Tax 
Division. 

245.19 District Director. 
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E*C- 

245.17 Gallon. 

345 18 Includes and Including. 

345.10 Indus!vo language. 

345 20 I. R, C. 

345.21 Person. 

245.22 Region. 

245-23 U. 8. C. 

Subport C—location and U»e of Brewery 

245.30 Restrictions. 

245.31 Use of brewery. 

245.32 Storage of bottled beer on which 

the tax has been paid or deter¬ 
mined. 

Svbparf D— Comfruction 

24525 Brewery buildings. 

24526 Division of brewery. 

245.37 Empty container storage room. 

245.38 Government cabinet. 

Piftlinx Tran snow 70 Bottling House 
245.30 General. 

245.40 Pipelines. 

245.41 Other pipelines. 

245.42 Faculties for cleaning pipeline. 

Subpart E—Equipment 

245.50 Tanks and vats. 

245.51 Other apparatus and equipment. 


Subport I—Plats 

Sec. 

245.110 Preparation. 

245.111 Description of brewery. 

245.112 Conduits or pipelines. 

245.113 Certificate of accuracy. 

245.114 Revised plats. 

Subpart J—Change* in Name, Proprietorihlp, 
Control. Location. Premitet, and Equipment 
Chances in Individual, Fism, ox Corporate 
Name 

245.120 Notice, Form 27-C. 

245.121 Amended articles of incorporation. 

etc. 

245 122 Amended articles of partnership or 
association. 

245.123 Records. 

245.124 Marking and branding. 

Trade Names 

245.125 General. 

245 128 Trade name certificate. 

245.127 Records. 

245.128 Marking and branding. 

Changes in Proprietorship 

245.129 Nonfiduciary successor. 

245.130 Fiduciary. 

245.131 Consent of surety. 

245 132 Plats. 

245 133 Approval required. 


Subpart F—Seer Meters 
245.55 Meters required. 

245.58 Notice of meter shipment. 

245.57 Location and Installation. 

245.58 8trainers. 

245.59 Tests, repairs, and adjustments. 

245.80 Facilities for meter tests. 

Subpart G—Qualifying Document! 

345 85 Notice on Form 27-C. 

245.88 Description of brewery. 

245.67 Description of buildings. 

245.88 Description of apparatus and equip¬ 
ment. 

24589 Statement of title. 

245.70 Supplemental notice. 

245.71 Corporate documents* 

245.72 List of stockholders* 

245.73 Affidavit. 

246.74 Articles of partnership or associa¬ 

tion. 

245.76 Trade name certificate. 

245.76 Bottling or packaging under trade 

name. 

245.77 Power of attorney. Form 1534. 

245.78 Execution of power of attorney. 

245.79 Duration of power of attorney. 

245.80 Bond, Form 1586. 

245 81 Penal sum of bond. 

245.82 Plat. 

245.83 Additional Information. 

245.B4 Examination of qualifying docu¬ 

ments. 

245.85 Return of qualifying documents to 
brewer or applicant. 

Subpart H—Bonds ond Consent* of Surety 

245.90 General requirements, 

345-01 Conditions of bond* 

245.92 Surety or security. 

245.93 Corporate surety. 

245 94 Two or more corporate sureties. 

245.95 Powers of attorney. 

246.96 Interest in business. 

245.97 Deposit of collateral. 

245-98 Consents of surety. 

245.99 Approval required. 

245 100 Renewal of bond. 

245.101 Authority to approve. 

245.102 Cause for disapproval. 

245.103 Appeal to Director, Alcohol and 

Tobacco Tax Division. 

245.104 Additional or strengthening bonds. 
345 105 New bond. 

245.106 8uuersedlng bond. 


Other Chances in Psowuxtosship or 
Control 

245.134 Change In partnership. 

245.135 Exception, change in partnership. 

245.136 Changes in stockholders, officers, 

and directors of corporation. 

245.137 RcincorporsUon. 

245.138 Transfer of business. 

Changes in Location. Premises, and 
Equipment 

245.139 Change in location. 

245.140 Changes In premises. 

245.141 Changes in equipment, or In con¬ 

struction or use of a room or 
building. 

Special Tax Stamps 

245.142 Liability; change in name. 

245.143 LiabtUty: change in proprietorship. 

245.144 Persona having right of succession. 

245.145 Liability; change m location. 

Subport K—Termination of Bond* 

245.150 Termination of brewer's bond. 

245.151 Application of surety for relief from 

bond. 

245.152 Action on application for termina¬ 

tion of brewer's bond. 

245.153 Notices, Forms 1490 and 1491* 

245.154 Release of collateral. 

Svbparf L—Notice of Ditconfinuonce of Bvtines* 

245.180 Form of notice. 

Subport M— Special Taxes 

245.165 Special tax. 

245.168 Special tax return. 

245.187 Execution of Form 11. 

245.168 Wholesale and retail special tax 
245 189 Sale of bottled beer, 
exemption. 

245.170 Wholesale dealer In beer. 

245.171 Retail dealer In beer. 

245.172 Posting special tax stamp. 

245.173 Sale at purchaser's place of business. 

245.174 Each place of business taxable. 

Subpart N—Tax on Boor 
245 180 Rate of tax. 

246.181 Persons liable for tax. 

245.182 Method of taxpayment* 

245.183 Determination of tax on keg beer. 

245.184 Determination of tax on bottled 

beer. 

245.185 Tax computations for bottled beer. 

245.188 Time of tax determination and pay¬ 

ment. 


8ec. 

245.187 Handling of a day's gross tax Uablj. 

Ity of less than 1100. 

245.188 Evasion of or failure to pay tax. 

Subport O—Mark*, Brandi, and label* 

245.195 Barrels and cases* 

245.196 Bottles. 

More Than One Brewer t Owned by the 
Same Person 

245.197 Barrels or kegs. 

245 108 Cases. 

245.199 Rebranding barrels or kegs. 

245-200 Tanks, vehicles, and vessels. 

Subport P—Removal of Brower'* Yeait and 
Ofher Article* 

245.205 Containers and records. 

245-208 . Malt sirup. 

Subpart Q—Transfer* to Another Brewery of 
Same Ownership 
245 210 General. 

245.211 Kinds of containers. 

245.212 Determination of quantity trans¬ 

ferred. 

245.313 Losses in transit. 

245.214 Mingling. 

245.215 Report of transfers between brew¬ 

eries. 

245.216 Transfers In same region. 

245.217 Transfers to other regions. 

245218 Application for remission of tax. 

Subport t—Removal* to Contiguous Alcohol 
Plant* 

245.225 Beer removed to contiguous alcohol 
plants. 

245.228 Brewery and alcohol plant separate* 
245 227 Measuring tanks. 

245228 Cereal beverage. 

245.229 Production report. 

245230 Records. 

245.231 Supervision by storekeeper-paviger. 

Subport S— Removal of Beer Unfit for Beverage 
Use 

245 235 Removal of sour or damaged beer. 

245.236 Packages. 

245.237 Application. 

245.238 Entry on Form 103. 

Subport T—Beer Returned to Brewery 

245.240 Temporary storage of undelivered 
beer, 

245241 Temporary storage of repossessed 
bottled beer. 

245242 Recasing or relabeling: application* 
245.243 Beer removed from market. 

Subport U-^Refund and Credit of Tax or Relief 
From liability 

245250 Beer returned for reconditioning. 

use as material, or destruction, 
245251 Brewer's application; beer removed 
from market. 

245.252 Assignment of inspector. 

245253 Beer lost or destroyed by fire, casu¬ 
alty. or act of God. 

24 5 264 Claims for refund of tax. 

245255 Claims for allowance of credit for 
tax. 

Subport V—Exportation 

245.260 General. 

245.281 Exportation of taxpald beer. 

245282 Exportation without payment of 
tax. 

245 283 Foreign trade Bones. 

245 264 Evidence of exportation. 

245265 Removal for exportation, 

245266 Marks on containers. 

245287 Consignment to Collector of Cus¬ 
toms. 

245.268 Notice. Form 1689. 

245289 Shipment to Armed Services. 

245270 Change In consignee* 

245271 Delivery to carrier. 

245.272 Return of beer. 







Friday, December 31, 1954 


FEOERAL REGISTER 


9877 


ecc. 

2«5 2?3 Exportation through border port. 
245.274 Or till cate by export carrier. 

245 275 Delay In lading. 

245 276 Examination by customs ofllcer. 

345 277 Um set In transit. 

245 278 Other evidence of exportation re¬ 

quired. 

245.270 Application for relief. 

246 280 Evidence to support application. 
245.281 Assistant Regional Commissioner'* 

action ou application. 

245 282 Assistant Regional Commissioner's 
account. 

245.283 Tax assessed. 

245 284 Brewer's report. 

Svbporf W—Supplies for Vosiolt ond Aircroft 

245 200 General. 

245291 Reciprocating foreign countries. 

345 292 Procedure applicable. 

245 293 Form 1689. 

245294 Evidence of lading for use. 

Subpart X—Boor Procured From Arvothor Brower 

245-300 Notice to Assistant Regional Com¬ 
missioner. 

245.301 Producer's entries on Form 103. 

245.302 Receiving brewer’s entries on Form 

103. 

245 303 Form of notice. 

Subport Y—Cereol Beveroge 

245305 Production of cereal beverage. 

245.306 Method of production. 

245 307 Transfer to bottling house. 

245 308 Supervision by inspector. 

245 309 8peclal taxes. 

245 310 Samples for analysis. 

246.311 Packages. 

2453X2 Coses. 

246313 Labels. 

245 314 Unlabeled bottles. 

245.315 Products kept separate. 

245316 Record and report of materials 
used. 

Subport Z—-SompUt of B«or 

245 320 General. 

245 321 Application. 

245 322 Approval of application. 

245.323 Labeling. 

245 334 Records. 

245 325 Residues of samples. 

245 326 Analysis In brewery. 

245.327 Taxpaymcnt. 

Subpart AA—Miscellaneous Provisions 

245 330 Offlcer'a right of entry and examina¬ 
tion. 

Variations From Rrouirrurnts 

245.331 Exceptions to construction and 

equipment requirements. 

245.332 Exceptions to methods of operation. 
246833 Application. 

Subport BB—Rccordi, Report*, ond Return* 

245 340 Form 2051. 

245.341 Form 103. 

245 342 Beer tax return. Form 2034. 

245 343 Period for which return Is filed. 

245 344 Time ond place of filing. 

245345 Pipeline transfer record. 

245.346 Inventory of beer in bottling house. 
245347 Brewery bottling house losses. 

245 348 Purchase record. 

246349 Production record. 

245350 Dally record. 

245351 Removal record. 

245352 Daily sales record. 

245353 Timely entry in records. 

245354 Brewer's application to dispose of 
unsalable or returned beer. 

245355 Unsalable bottled beer destroyed 
. without supervision. 

245 356 Verification. 

245.357 Retention of records. 

Armtoamr: 11245 1 to 245.357 issued un- 
d * r sec. 7805. C8A Stat. 9i7; 26 U. 8. C. 7805. 
Other statutory provisions interpreted or ap¬ 
plied are cited to text in parentheses. f 

No. 253—Part H—Sec. 2-25 


SUBPART A—SCOPE OF REGULATIONS 

5 245.1 Beer . The regulations In 
this port relate to beer and cereal bev¬ 
erages and cover the location, construc¬ 
tion. equipment, and operations of brew¬ 
eries and the qualification of such estab¬ 
lishments including the ownership, 
control, and management thereof. 

3 245.2 Forms preserved. The Di¬ 
rector. Alcohol and Tobacco Tax Divi¬ 
sion, is authorized to prescribe all forms 
required by this part, including bonds, 
applications, notices, reports, returns, 
and records. Information called for 
shall be furnished In accordance with the 
instructions on the forms or Issued In 
respect thereto. 

SUBPART B—DEFINITIONS 

§ 245.5 Meaning of terms. When 
used In this part, where not otherwise 
distinctly expressed or manifestly in¬ 
compatible with the intent thereof, 
terms shall have the meanings ascribed 
In this subpart. 

§ 245.6 Assistant Regional Commit* 
Stoner. "Assistant Regional Commis¬ 
sioner” shall mean the Assistant Regional 
Commissioner, Alcohol and Tobacco Tax, 
who Is,responsible to, and functions un¬ 
der the direction and supervision of. 
the Regional Commissioner of Internal 
Revenue. 

i 245.7 Beer. "Beer” shall mean beer, 
ale. porter, stout and other similar fer¬ 
mented beverages (including sak6 or 
similar products) of any name or de¬ 
scription containing one-half of 1 per¬ 
cent or more of alcohol by volume, 
brewed or produced from malt, wholly 
or in part, or from any substitute there¬ 
for. 

(68A Stat. 612; 26 U. 8. C. 5052) 

5 245.8 Bottle and bottling. “Bottle'* 
shall mean a bottle, can. or similar con¬ 
tainer. and "bottling” shall mean the 
filling of bottles, cans, and similar con¬ 
tainers. 

(68A Stat. 676; 26 U. 8. C. 5416) 

3 245.9 Brewer. ‘'Brewer” shall mean 
every person who brews or produces beer 
for sale. 

(68A Stat. 617; 26 U. 8. C. 5092) 

3 245.10 Brewery. "Brewery” shall 
mean the land and buildings described 
as such in the brewer's notice on Form 
27-C, where beer is to be produced and 
bottled. “Brewery bottling house” shall 
mean that portion of the brewery set 
apart by the brewer, and so described on 
Form 27-C. where beer is to be bottled. 
(68A 8tat. 674, 675; 26 U. S. C. 5402. 5411) 

3 245.11 Brewing . "Brewing” shall 
mean the production of beer for sale. 

3 245.12 Business day. “Business 
day” shall mean the 24-hour cycle of 
operations in effect at the brewery, 
which, if other than the calendar day, 
is subject to the approval of the Assist¬ 
ant Regional Commissioner. The busi¬ 
ness day. having been once established, 
shall be applicable to all records and 
operations of the brewery, and shall not 
be changed without approval of the 
Assistant Regional Commissioner. 


5 245.13 Cereal beverage. "Cereal 
beverage” shall mean malt beverage, 
either fermented or unfermented, which 
contains, when ready for consumption, 
less than one-half of 1 percent of alcohol 
by volume. 

3 245.14 Commissioner. "Commis¬ 
sioner” shall mean the Commissioner of 
Internal Revenue. 

3 245.15 Director , Alcohol and To* 
bacco Tax Division. “Director. Alcohol 
and Tobacco Tax Division” shall mean 
the Director, Alcohol and Tobacco Tax 
Division. Internal Revenue Service. 
Treasury Department. Washington, D. C. 

3 245.16 District Director. "District 
Director” shall mean a District Director 
oLIntemal Revenue. 

5 245.17 Gallon. “Gallon” shall mean 
the liquid measure containing 231 cubic 
Inches. 

(08A 8tat. 612; 26 U. 8 C. 5062) 

3 245.18 Includes and including. 
"Includes” and “including” shall not bo 
deemed to exclude things other than 
those enumerated which are In the same 
general class. 

3 245.19 /nc/ustoo language . Words 
In the plural form shall Include the 
singular and vice versa, and words in 
the masculine gender shall include the 
feminine as well as individuals, trusts, 
estates, partnerships, associations, com¬ 
panies, corporations, and other legal en¬ 
tities. 

5 245.20 I R C. "I. R. C.” shall mean 
the Internal Revenue Code of 1954. 

3 245.21 Person . “Person” shall mean 
and include an individual, a trust, estate, 
partnership, association, company, cor¬ 
poration, and other legal entities. 

(68A SUt. 911; 26 U. 8. C. 7701) 

5 245.22 Region. “Region'* shall 

mean an internal revenue region. 

3 245.23 U. S. C . *TJ. S. C.” shall 
mean the United States Code. 

SUBFART C—LOCATION ANO USE OF 
BREWERY 

5 245.30 Restrictions. A brewery 
may not be established or operated in 
any dwelling house, shed. yard, or in- 
closure connected therewith or on board 
any vessel or boat, or in any building or 
on any premises where distilled spirits, 
alcohol, vinegar, or ether are manufac¬ 
tured, produced, or stored; or where any 
liquor or beverages (other than beer, 
cereal beverages, and soft drinks pro¬ 
duced and packaged or bottled at the 
brewery or beer produced, and packaged 
or bottled at any other brewery owned 
by the same brewer) are kept, sold, or 
dealt In either at wholesale or retail. 

3 245.31 Use of brewery. The brewery 
shall be used exclusively, except as pro¬ 
vided herein, for the purposes of pro¬ 
ducing and packaging or bottling beer, 
cereal beverages, soft drinks and other 
non-alcoholic beverages, vitamins, ice, 
malt, malt sirup, and other by-products; 
of drying spent grain from the brewery; 
of recovering carbon dioxide and yeast; 
and of storing bottles, packages, and 
supplies necessary or Incidental to all 
such operations. The bottling of beer. 
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cereal beverages, soft drinks and other 
non-alcoholic beverages shall be con¬ 
ducted In the brewery bottling house. 
Where any brewery was on June 26, 
1936, being used by a brewer for pur¬ 
poses other than those described in this 
subpart, the use of such premises for 
such other purposes may be continued 
by such brewer. Subject to such condi¬ 
tions as the Director, Alcohol and To¬ 
bacco Tax Division, may prescribe, the 
brewery may be used for other purposes, 
not involving the production or storage 
of alcoholic beverages, which <o> re¬ 
quire the use of by-products or wastage 
from the production of beer, or utilize 
buildings, rooms, areas, or equipment 
not fully employed in the production or 
bottling of beer. (b> are reasonably nec¬ 
essary to realize the maximum benefit 
from the premises and equipment and 
to reduce the overhead of the plant, and 
(e) will not impede the effective admin¬ 
istration of this part: Provided. That 
the Director. Alcohol and Tobacco Tax 
Division, shall find, upon application 
made to him through the Assistant Re¬ 
gional Commissioner in each case, that 
such use will not Jeopardize the revenue 
and is not contrary to the specific 
provisions of law. 

(C8A 8tut. 675; 26 U. S. C. Mil) 

1 245.32 Storage of bottled beer on 
which the tax has been paid or deter¬ 
mined. Bottled beer on which the tax 
has been paid or determined may not be 
stored in the brewery: Provided . That 
such beer, if it is undelivered, repossessed 
from a purchaser, or removed from the 
market by the brewer before transfer of 
title thereto to any other person, may be 
held temporarily pending its removal, 
destruction, reconditioning, or use as 
material, as provided in 33 245.240, 
245.241 and 245.243. 

(C8A SUt. 613. 675; 26 L R- C- 5057. 5411) 
SUBPART D—CONSTRUCTION 

f 245.35 Brewery buildings . Brewery 
buildings must be securely constructed of 
substantial materials and shall be ad¬ 
jacent or contiguous and so arranged 
and constructed os to afford adequate 
protection to the revenue and facilitate 
Inspection by internal revenue officers. 
If there arc buildings or parts of build¬ 
ings which adjoin the brewery but are 
not part thereof, they must be separated 
from the brewery by substantial and un¬ 
broken walls and floors: Provided , That 
the Assistant Regional Commissioner 
may authorize doors or other openings 
when, in his opinion, such openings will 
not jeopardize the revenue. 

3 245.36 Division of brewery. The 
brewer shall designate the use of each 
building, cellar, room, or other division 
of the brewery by placing a plain and 
durable sign or legend (descriptive of 
its use) on or near the entrance thereto. 
If more than one building, room, etc., 
is used for the same purpose, alphabet¬ 
ical or numerical designations shall be 
used to further identify such divisions. 

3 245.37 Empty container storage 
room. If empty barrels, kegs, bottles, 
other containers, or other supplies are 
stored in the brewery, they must be so 
stored as to be completely segregated 
•from filled containers. A separate room 


or building may be provided for that 
purpose, 

5 245 38 Government cabinet . The 
brewer shall provide a metal cabinet of 
adequate strength and size, suitably 
equipped for securing with a Govern¬ 
ment lock or cap seal, for use in safe¬ 
guarding locks, keys, seals, and other 
Government property. Each such cab¬ 
inet is subject to approval by the Assist¬ 
ant Regional Commissioner. 

PiFZU?ne Transfers to Bottling House 

5 245.39 General All beer and cereal 
beverage transferred to the brewery 
bottling house for bottling must pass 
through the authorized pipelines and 
meters. 

(66A 8tat. 680; 26 U. 8. C. 5552) 

3 245.40 Pipelines . The pipeline used 
for the purpose of transferring beer and 
cereal beverage to the brewery bottling 
house for bottling must be constructed 
of metal and be exposed to view through¬ 
out its entire length; no opening will be 
permitted therein except as provided In 
35 245.42. 245.67 and 245.60. The sec¬ 
tions of piping, if more than one section 
is employed, must be securely connected 
by brazing, sweating, or welding. 

(68A 8tat. 690; 26 U. 8. C. 5552) 

5 245.41 Other pipelines . Pipelines 
for refrigeration, heating, or water, must 
be so in&tUlcd that they cannot be 
used for conveying beer to the brewery 
bottling house. 

(68A SUt. CEO; 26 U. 8. C. 5552) 

5 245.42 Facilities for cleaning pipc- 
tine * Where it is desired to clean the 
beer line to the brewery bottling house 
by the use of brush, ball, or similar de¬ 
vice. a return line approved by the 
Assistant Regional Commissioner must 
be provided. Petcocks not larger than 
one-eighth inch may be installed in pipe¬ 
lines to facilitate draining and cleaning. 
(G8A 8tat. 680: 26 U. 8. C. 5552) 

SUBPART E—EQUIPMENT 

5 245.50 Tanks and vats. The loca¬ 
tion and construction of each stationary 
tank, vat. cask, or other container used, 
or intended for use. as a receptacle for 
wort or beer, shall be suitable to the in¬ 
tended use and subject to approval by 
the Assistant Regional Commissioner. 
Each such tank. vat. cask, or other con¬ 
tainer shall be permanently marked to 
show Its designated use or uses, serial 
number, and capacity, and be equipped 
with a suitable measuring device: Pro¬ 
vided, That in lieu of equipping each 
tank or container with an individual 
measuring device, the brewer may pro¬ 
vide meters, portable gauge glasses, or 
other suitable portable devices. 

(68A 8Ut 680; 26 U. 8. C. 5552) 

5 245.51 Other apparatus and equip¬ 
ment. All other apparatus and equip¬ 
ment must be so constructed and ar¬ 
ranged as to permit ready examination 
thereof, and shall be marked as to use, 
serial number, and capacity in barrels of 
31 gallons (when applicable) except 
w’hen specifically exempted from such 
markings by the Assistant Regional 
Commissioner. 

(68A 8tat. 680; 26 U. 8. C. 5552) 


SUBPART F—BEER METERS 

3 245.55 Meters required . Brewers 
shall be required to provide, at their own 
expense, approved meters for measuring 
beer to be packaged or transferred to the 
brewery bottling house, which meters 
shall be accessible to internal revenue 
officers at all hours during which the 
brewery is operating. 

(68A SUt. 680; 28 U. 8. C. 5552) 

5 245.56 Notice of meter shipment 
On the date a meter is shipped to a 
brewery, the manufacturer shall so ad¬ 
vise the Assistant Regional Commis¬ 
sioner of the region w herein the brew ery 
Is located, stating the date of shipment 
and the manufacturer's serial number of 
the meter. The brewer shall notify the 
Assistant Regional Commissioner when 
a meter has been received and is ready 
for installation. The meter must not be 
used until it has been tested by an in¬ 
spector and installed under his super¬ 
vision. The manufacturer's seals on the 
meter must remain Intact until removed 
by an inspector and replaced with Gov¬ 
ernment cap seals. 

(68A SUt. 680; 26 U. S. C. 5552) 

3 245.57 Location and installation. 
Racking room meters will be installed as 
near as possible to the rocker, and be 
connected thereto by a metal pipe, in 
such manner that all beer flowing to the 
racking machine will pass through the 
meter. The meter end of the pipe must 
be welded, sweated, or brazed to a com¬ 
panion flange to be secured to the meter 
with bolts sealed with Government cap 
seals. All other joints and fittings In the 
pipe must be equally secure. Each bot¬ 
tling meter must be installed in such 
manner that all beer transferred to the 
brewery bottling house by pipeline, will 
pass through the meter. The beer line 
to the brewery bottling house must be 
brazed, sweated, or welded to a com¬ 
panion flange which shall be fitted to the 
inlet flange of the meter when the meter 
is located In the brewery bottling house, 
and to the outlet flange of the meter 
when the meter 1s located elsewhere In 
the brew ery. This companion flanpe will 
be bolted to, the meter. The flange and 
all fittings in the pipeline will be sealed 
with Government cap seals. All meters 
will be so located that they will be 
readily accessible for tests and adjust¬ 
ments by internal revenue officers. 

(68A SUt. 680; 2C U. S. C. 5552) 

3 245.58 Strainers. In order to pro- 
tecl meters from injury from foreign 
matter, a strainer must be placed in the 
pipeline ahead of each meter. In order 
that the strainer may be dismantled for 
cleaning without Government supervi¬ 
sion, it shall not bo located in the brewery 
bottling house. 

(68A seat. 680: 26 U. 8. C. 5552) 

3 245.59 Tests, repairs and adjust¬ 
ments. ’When necessary in the opinion 
of the Assistant Regional Commissioner, 
he will detail an inspector to test the 
meter or supervise its dismantling and 
reassembling for the purpose of cleaning 
or repair. If a defective meter cannot 
be repaired without delay. Us use must 
be discontinued and it must be removed. 
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If a replacement meter Is not Installed 
Immediately, the inspector will, upon re¬ 
moval of the meter, cause the open beer 
line to be closed by securing the cutoff 
valve with a Government seal lock or by 
affixing a Government cap seal. When 
the repairs are completed or a new meter 
b installed, the inspector will test the 
repaired or newly Installed meter with a 
master meter. Minor repairs to the 
counter mechanism, such as cleaning to 
facilitate readings, will not necessitate a 
master meter check. Whenever a meter 
b tested with a master meter, a copy of 
the meter test report will be given to the 
brewer. If the continuous counter of the 
meter is advanced with water daring the 
test, a report thereof will be made on 
Form 138. in triplicate. One copy thereof 
will be given to the brewer, one will be 
filed In the Government cabinet and one 
forwarded to the Assistant Regional 
Commissioner. The use of any meter 
must be discontinued whenever it ap¬ 
pears that the revenue will be Jeopardized 
by the continued use of such meter. 

(MA Slat. 680; 26 U. 8. C. 6552) 

5 245.60 Facilities for meter test. The 
brewer shall provide adequate facilities 
for master meter tests of all regularly 
installed meters. The pipelines to all 
meters will contain removable sections 
or other facilities, properly secured, to 
permit the Installation of the master 
meter close to. and In series with, the 
brewer’s meter. The pipelines will also 
contain an arrangement of valves and 
by-pasa lines for inserting the Govern¬ 
ment meter and making the test without 
interfering with pumping operations, un¬ 
less the brewer elects to stop operations 
for the meter testa In lieu of making such 
Installations. All such installations must 
conform with the requirements of 
»245 57. 

(66A St at. 680; 26 U. 8. C. 5552) 

SUBPART G—QUALIFYING DOCUMENTS 

I 245 65 Notice on Form 27-C. Every 
person engaged in. or intending to en¬ 
gage In. the business of a brewer, shall 
rive notice of such intention on Form 
27-C. in triplicate, to the Assistant Re¬ 
gional Commissioner. Except as pro¬ 
vided In 5 245.70 in the case of amended 
or supplemental notices, all information 
Indicated by the lines of the form and 
the instructions printed thereon, and re¬ 
quired by this part or issued in respect 
thereto, shall be furnished. The notices 
shall be numbered serially, commencing 
with "1" for the original, and continuing 
In sequence for all amended or supple¬ 
mental notices thereafter filed. All data, 
written statements, affidavits, and other 
documents submitted in support of the 
notice shall be deemed to be a part 
thereof. 

8Ut. 674; 26 U. S, C. 5401) 

I 245 66 Description of brewery. The 
iot or tract of land comprising the brew¬ 
ery, and the portion of that lot or tract of 
«rid occupied by the brewery bottling 
house, must be separately described on 
Form 27-C. by courses and distances, in 

and hundredths thereof or inches, 
with the particularity required in con¬ 
veyances of real estate. The continuity 
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of the brewery must be unbroken, except 
that the continuity will not be considered 
as broken where the brewery is divided 
by a public street or highway, or by a 
railroad right-of-way where the railroad 
is a common carrier, if the parts of the 
brewery so divided abut on such street, 
highway or railroad right-of-way and 
are opposite or adjacent to each other. 
In such cases each tract of land consti¬ 
tuting the brewery shall be described 
separately. Nothing in this section shall 
be construed to prevent the separation 
of the brewery bottling house into twro 
or more parts or sections. 

(68A SU»t 074; 26 U. S. C. 5401) 

5 245.67 Description of buildings. 
The notice shall contain a description of 
all buildings on the land comprising the 
brewery, the purpose for which each will 
be used, the size of each, and the ma¬ 
terial of which constructed. If two or 
more buildings are used for the same 
purpose, such buildings shall be given 
alphabetical designations, following the 
purpose for which used. 

(68A SUt. 674; 20 U. S. C. 5401) 

5 245.68 Description of apparatus and 
equipment . The brew kettles, mash tubs, 
fermenting tanks, storage tanks, and 
other major equipment used in the pro¬ 
duction of beer shall be described sep¬ 
arately in the notice as to use. serial 
number, and capacity in barrels of 
31 gallons (if applicable). All tanks, 
bottling apparatus, and other major 
equipment in the brewery bottling house 
used for bottling beer shall be described 
in the notice, separately, as to use. serial 
number, and. In the case of tanks, 
capacity in barrels of 31 gallons: Pro¬ 
vided. That bottling equipment such as 
pasteurizers, fillers, cappers, etc., which 
comprise bottling lines need not be de¬ 
scribed separately but the bottling lines 
shall be described as to use and serial 
number, such as ‘Quart line No. 1," 
"Can line No. 2/’ etc. 

(68A SUt. 674; 26 U. S. C- 5401) 

9 245 69 Statement of title. The 
name and address of the owner of the 
fee and of any mortgagee, judgment 
creditor, or other encumbrancer of the 
land, buildings, or equipment comprising 
the brewery shall be stated in the notice. 
(C8A StAt. 674; 26 D. 8. C. 5401) 

9 245.70 Supplemental notice. 
Amended or supplemental notices. Form 
27-C. may bb executed in skeleton form, 
except os to those items amended or sup¬ 
plemented. All other items which are 
correctly set forth in prior notices, ond 
In which there has been no change since 
the last preceding notice, may be in¬ 
corporated by reference to the respective 
notice previously filed. Such Incorpora¬ 
tion by reference shall be made by enter¬ 
ing for each such item in the space 
provided therefore, the statement: "No 
change since filing Form 27-C, Serial 

No__dated..19.„ M 

(68A SUt. 674; 26 U. 8. C. 5401) 

1 245.71 Corporate documents. There 
shall be submitted with, and made a part 
of, the original or Initial notice on Form 
27-C, given by a corporation to engage in 
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the business of a brewer, properly certi¬ 
fied copies, in triplicate, of the following 
documents: 

(a) Articles of incorporation and 
amended articles of incorporation. 

(b> Certificate of incorporation. 

(c) Certificate authorizing corpora¬ 
tion to operate in State where brewery is 
located, if other than that in which 
incorporated. 

(d) Extracts of minutes of meetings 
of stockholders, showing election of di¬ 
rectors. 

(e) By-laws. 

(f) Extracts of the minutes of meet¬ 
ings of the board of directors showing 
the election of officers. 

<g) Extracts of the minutes of meet¬ 
ings of the board of directors authorizing 
certain officers or other persons to sign 
for the corporation. 

(h) List of the names and addresses 
of the officers and directors. 

(i) List of stockholders, as provided 
in I 245.72. 

(68A Stat. 674; 26 U. 8. C. 5401) 

9 245.72 List of stockholders. In the 
case of corporations and similar legal 
entitles, there shall be submitted with 
Form 27-C and be made a part thereof, 
at the commencement of business and 
annually thereafter on May 1. a list of 
the names and addresses of all stock¬ 
holders and other persons interested In 
the corporation or other legal entity and 
the amount and nature of the stockhold¬ 
ing or other interest of each, whether 
such interest appears in the name of the 
interested party or in the name of an¬ 
other for him: Provided , That where 
more than 20 persons are interested in 
the corporation or other legal entity as 
stockholders or otherwise, there need be 
furnished only the names and addresses 
and the amounts and nature of the 
stockholding or other interest of the 20 
persons having the largest ownership or 
other interest in each of the respective 
classes of stock or other Interest, except 
where more complete information shall 
be specifically required by the Assistant 
Regional Commissioner: And provided 
further , That where there has been no 
change in the stockholders and other 
persons interested in the corporation or 
other legal entity, or in the extent of the 
stockholding or other interest of such 
persons, the brewer may furnish annually 
a certified statement, in triplicate, to 
that effect in lieu of the prescribed list. 
Where a corporation operates two or 
more breweries situated In the same 
region, or wholly owns one or more sub¬ 
sidiaries operating breweries so situated, 
and in connection with qualifying for 
the operation of one of such breweries 
files a list of stockholders and other per¬ 
sons interested, as prescribed in this sub¬ 
part, the filing of an additional list for 
each brewery will not be required. Pro¬ 
vided, That in lieu of such additional 
list there is submitted with the brewer's 
notice. Form 27-C. a certificate, in trip¬ 
licate. definitely identifying the corpor¬ 
ation and plant with whose notice the 
list of stockholders and other persons 
Interested is filed, and giving the date of 
the filing thereof. 

(68A SUt. 674; 26 U. S. C. 5401) 
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9 245.73 Affidavit. In the case of a 
corporation, there shall be submitted 
with each list of stockholders an affida¬ 
vit. in triplicate, executed by an officer 
of the corporation authorized so to do. 
showing the number of shares of each 
class of stock or other evidence of own¬ 
ership in the corporation, such as voting 
trust certificates, authorized and out¬ 
standing. the par value tlicrcof, and the 
voting rights of the respective owners or 
holders and certifying to the correctness 
of the list of stockholders or the state¬ 
ment authorized to be furnished with 
the notice in lieu of such list. In the 
cose of an individual owner or partner¬ 
ship. there shall be submitted with Form 
27-C, at the commencement of business 
and annually thereafter on May 1. an 
affidavit, in triplicate, giving the name of 
every person interested or to be inter¬ 
ested in the brewery, whether such in¬ 
terest appears in the name of the 
interested party or in the name of an¬ 
other for him. 

(68A 674; 26 U. S- C. 5401) 

9 245.74 Articles of partnership or 
association . In the case of a partner¬ 
ship or association, a certified copy, in 
triplicate, of the articles of partnership 
or association, if any. and, where the 
business is to be conducted under a firm 
or trade name, a trade name certificate 
or statement in lieu thereof, in accord¬ 
ance with 9 245.75, shall be submitted 
with and constitute a part of the notice, 
Form 27-C, 

(68A SUt. 674; 26 U. 8. C. 5401) 

9 245.75 Trade name certificate . 
Where the brewer intends to do business 
under a firm or trade name, there shall 
be submitted with and made a part of 
the notice. Form 27-C. certified copies, in 
triplicate, of the certificate or other doc¬ 
ument filed with or issued by State offi¬ 
cials under the laws of the State to cover 
the transaction of business under such 
firm or trade name. If no certificate or 
other document is required by the laws 
of the State, the brewer shall furnish a 
statement, in triplicate, to that effect. 
(CCA Slat. 674; 26 U. 3 O. 5401) 

9 245.76 Bottling or packaging under 
trade name. Where a brewer intends to 
bottle or package beer under a trade 
name, or names, other than the name 
under which he is qualified to operate, 
he shall include such trade name in 
Fbrm 27-C. furnish the trade name 
certificate, or statement in lieu thereof 
required by section 245.75. and obtain 
appropriate certificates of label ap¬ 
proval where such certificates are re¬ 
quired by Part 7 of Title 27 of the Code 
of Federal Regulations. 

(CSA SUt 674; 26 U. 8. C. 5401) 

9 245.77 Power of attorney, Form 1534. 
If the notice or other qualifying docu¬ 
ments are signed by an attorney in fact 
for an individual, partnership, associa¬ 
tion. or corporation, or by one of the 
partners for a partnership or associa¬ 
tion, or. in the case of a corporation, by 
an officer or other person not authorized 
to sign by the corporate documents de¬ 
scribed in section 245.71 such notice or 
other qualifying documents shall be 
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supported by a duly authenticated copy 
of the power of attorney conferring au¬ 
thority upon the person signing the 
document to execute the same. Such 
powers of attorney shall be executed on 
Form 1534, in triplicate, and submitted 
to the Assistant Regional Commissioner. 
(CSA Stat. 674; 26 U. & C. 5401) 

5 245.78 Execution of power of attor¬ 
ney, Where the principal giving the 
power of attorney is an Individual, it 
shall be executed by him in person, and 
not by an agent. In the case of a part¬ 
nership or association, powers of attor¬ 
ney authorizing one or more of the part¬ 
ners. or another person, to execute docu¬ 
ments on behalf of tlie partnership or 
association shall be executed by all of 
the partners constituting the firm. 
However, if one or more members less 
than the whole number constituting the 
firm have been delegated the authority 
to appoint agents or attorneys in fact, 
the power of attorney may be executed 
by such member or members, provided 
it Is supported by a duly authenticated 
copy. In triplicate, of the document con¬ 
ferring authority upon the member or 
members to execute the same. Where, 
in the case of a corporation, powers of 
attorney are executed by an officer 
thereof, such documents shall be sup¬ 
ported by triplicate copies of the au¬ 
thorization of such officer so to do, cer¬ 
tified by the secretary or assistant 
secretary of the corporation, under the 
corporate seal, to be true copies. 

(60A SUt. 674; 26 U. S. C. 6401) 

f 245.79 Duration of poirer of at¬ 
torney . Powers of attorney authorizing 
the execution of documents on behalf of 
a person engaged in, or intending to 
engage in. the business of a brewer shall 
continue in effect until written notice, 
in triplicate, of the revocation of such 
authority is received by the Assistant 
Regional Commissioner. 

(C8A SUt. 674; 26 U. & C. 5401) 

§ 245.80 Bond , Form 1S6C. Every 
person intending to commence or to con¬ 
tinue the business of a brewer shall, upon 
filing his notice of such intention. Form 
27-C. and before proceeding with such 
business, execute bond on Form 1566. 
in triplicate. In conformity with the pro¬ 
visions of Subpart H of this part, and file 
the same with the Assistant Regional 
Commissioner. 

(68A SUt. 674 ; 26 U. 8. C. 6401) 

9 245.81 Penal sum of bond. The 
penal sum of the brewer’s bond shall be 
equal to the maximum amount of tax 
which, in the opinion of the Assistant 
Regional Commissioner, the brewer may 
become liable to pay during any one cal¬ 
endar month on beer (a) removed for 
transfer to the brewery from other brew¬ 
eries owned by him. (b) removed free of 
tax for export or use as supplies on ves¬ 
sels and aircraft and (c) sold, or re¬ 
moved for consumption or sale, calcu¬ 
lated at the rate of tax prescribed by 
law: Provided , That the penal sum of 
any such bond shall not exceed $150,000 
nor be less than $1,000. 

(6QA SUt. 674; 26 U. 6. C. 5401) 


5 245.82 Plat. Every person Intend¬ 
ing to engage In the business of a brewer 
must submit to the Assistant Regional 
Commissioner with, and to be a part cf, 
his notice, Form 27-C, an accurate plat 
of the brewery. In triplicate, conforming 
to the requirements of Subpart I of this 
part. 

(68A fiUt. 674; 26 U. 8. C. 5401) 

9 245.83 Additional information. The 
Assistant Regional Commissioner may at 
any time, in his discretion, require the 
brewer to furnish such additional infor¬ 
mation aS he may deem necessary to be 
a part of the notice. 

(68A SUt. 674; 26 U. 8. C. 5401) 

9 245.84 Examination of qualifying 
documents. All documents required by 
this subpart of persons intending to qual¬ 
ify as brewers, wifi be subject to exami¬ 
nation by the Assistant Regional Com¬ 
missioner to determine whether they 
have been properly executed. Such ex¬ 
amination may Include an inspection of 
the brewery to determine whether it is 
properly described and depicted in the 
notice and plat. Where discrepancies 
are found in the qualifying documents, 
the inaccurate or incomplete documents 
will be returned to the brewer for cor¬ 
rection. Where any required document 
has not been filed, or where errors or 
discrepancies are found in those filed, 
or where the documents filed do not 
show compliance with this part, action 
thereon will be held in abeyance until 
the omission, or material errors or dis¬ 
crepancies. have been rectified and there 
has been full compliance with all re¬ 
quirements. 

9 245.85 Return of qualifying docu* 
ments to brewer or applicant. On ap¬ 
proval of the qualifying documents the 
Assistant Regional Commissioner will 
forward one copy of the bond, notice, 
plat, and other qualifying documents to 
the brewer. The brewer will file his 
copies of the approved qualifying docu¬ 
ments on the premises, available for in¬ 
spection by Internal revenue officers. 
If the bond or consent of surety is dis¬ 
approved by the Assistant Regional 
Commissioner, all copies thereof and nil 
copies of other qualifying documents will 
be returned to the applicant, or the 
brewer. 

SUBPART H—BONDS AND CONSENTS OF 
SURETY 

9 245.D0 General requirements. Every 
person required to file a bond or consent 
of surety under this part shall prepare 
and execute it on the prescribed form, 
in triplicate. In accordance with tills 
part and the instructions printed on the 
form, and shall submit it to the Assistant 
Regional Commissioner. 

(68A SUt. 674; 26 U. 8. C. 5401) 

9 245.91 Conditions of bond. The 
brewer’s bond shall be conditioned that 
the brewer shall pay, or cause to be paid, 
to the United States according to the 
laws of the United States and this part, 
the taxes, including penalties and in¬ 
terest, for which the brewer shall become 
liable, on all beer, including all beer re¬ 
moved for transfer to the brewery from 
other breweries owned by the brewer. 
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and all beer removed free of tax for ex¬ 
port or removed for use as supplies on 
vessels or aircraft, which is not exported 
or otherwise accounted for. and shall in 
all respects comply without fraud or eva¬ 
sion with ail requirements of law and 
this part relating to the production and 
sale of beer. The bond. Form 1566, may 
be drawn in such manner that if beer is 
not to be transferred to the brewery from 
other breweries owned by the brewer or 
withdrawn for export or for use as sup¬ 
plies on vts&els or aircraft, cither or both 
of those provisions may. at the time of 
execution of the bond, be stricken. 

(MA Stmt. 674; 20 U. 8- C. 5401) 

$ 245.92 Surety 'or security. Bonds 
required by this part shall be given with 
corporate surety or collateral security. 

(01 StAt. 640. 6 U. 8. C. 6. 15) 

5 245.93 Corporate surety . Surety 
bonds may be given only with surety 
companies holding certificates of au¬ 
thority from the Secretary of the Treas¬ 
ury as acceptable sureties on Federal 
bonds, subject to the limitations pre¬ 
scribed by the Secretary in Treasury 
Department Form 356—Revised, and 
subject to such amendments as may be 
issued from time to time. 

(01 646; 6 V. 8. C. 6) 

! 245.94 Two or more corporate sure¬ 
ties. A bond'executed by two or more 
corporate sureties shall be the Joint and 
6cvcrul liability of the principal and the 
sureties: Provided . That each corporate 
surety may limit its liability in terms on 
the face of the bond in a definite, speci¬ 
fied amount, which amount shall not 
exceed the limitations prescribed for 
such corporate surety by the Secretary, 
as set forth in Treasury Department 
Form 356—Revised. When the sureties 
so limit their liability, the aggregate of 
such limited liabilities must equal the 
required penal eum of the bond. 

I 245,95 Powers of attorney. Powers 
of attorney and other evidence of ap¬ 
pointment of agents and officers to exe¬ 
cute bonds on behalf of corporate sure¬ 
ties arc required to be filed with, and 
passed upon by. the Commissioner of 
Accounts, Surety Bonds Branch, Treas¬ 
ury Deportment. Such powers and other 
evidence of appointment need not be 
filed with, or submitted to. Assistant 
Regional Commissioners, 

! 245.96 Interest in business. The 
surety must have no interest whatever 
in the business covered by the bond. 

fi 245.97 Deposit of collateral. Bonds 
or notes of the United States, or other 
obligations which are unconditionally 
guaranteed as to both interest and prin¬ 
cipal by the United 8tates. may be 
Pledged and deposited by principals as 
collateral security in lieu of corporate 
sureties in accordance with the provi¬ 
sions of Department Circular No. 154, re- 
<31 CFR, Part 225): Provided . That 
United States Savings. Defense Savings. 
*nd war Savings Bonds issued under the 
authority of section 22 of the Second 
Liberty Bond Act, as amended, and other 
Ponds and notes of the United States, 
which are nontransferable or the hy¬ 
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pothecation of which will not be recog¬ 
nized by the Treasury Department, 
may not be pledged and deposited as 
security in lieu of corporate sureties. 

(61 8Ut. 646. 60A SUt. 674; 6 U. S. C. 15. 26 
V. 8. C. 5401) 

§ 245.98 Consents of surety. Con¬ 
sents of surety to a change in the terms 
of a bond must be executed on Form 
1533 in as many copies as are required 
of the bond which they affect, by the 
principal and all sureties with the same 
formality and proof of authority to exe¬ 
cute as are required for the execution of 
bonds. Form 1533 will be used by ob¬ 
ligors on collateral bonds as well as those 
on surety bonds. The Form 1533 must 
properly identify the bond affected 
thereby and state specifically and pre¬ 
cisely what Is covered by the extended 
terms thereof. The consent may be exe¬ 
cuted for the surety company by an 
agent or attorney in fact duly authorized 
so to do by power of attorney filed by 
the surety with the appropriate Assist¬ 
ant Regional Commissioner; or the con¬ 
sent may be executed by the home office 
officials of such corporate surety. 

§ 245.99 Approval required . No indi¬ 
vidual, firm, partnership, corporation, or 
association. Intending to commence or to 
continue the business of a brewer, shall 
commence or continue such business un¬ 
til all bonds in respect of such business, 
required by any provision of law, have 
been approved by the Assistant Regional 
Commissioner. 

(08A SUt. 660; 26 U. 8. C. 5551) 

5 245.100 Renewal of bond. No per¬ 
son shall continue in the business of a 
brewer unless he files a new bond once in 
four years with the Assistant Regional 
Commissioner, and the same has been 
approved. Such bond shall be prepared 
in accordance with the provisions of this 
subpart. 

(63A SUt. 674; 26 U. 8. C 5401) 

§ 245.101 Authority to approve. As¬ 
sistant Regional Commissioners arc au¬ 
thorized to approve all brewers* bonds 
and consents of surety relating thereto. 

(68A SUt. 674; 26 U. S. C. 5401) 

§ 245.102 Cause for disapproval. 
Bonds or consents of surety submitted by 
an individual, firm, partnership, corpo¬ 
ration, or association in respect to the 
business of a brewer may be disapproved 
If the individual, firm, partnership, cor¬ 
poration, or association giving the same, 
or owning, controlling, or actively par¬ 
ticipating in the management of such 
business of the individual, firm, partner¬ 
ship. corporation, or association giving 
the same, shall have been previously con¬ 
victed in a court of competent Jurisdic¬ 
tion of: 

(a) Any fraudulent noncompliance 
with any provision of any law of the 
United States. If such provision related 
to internal revenue or customs taxation 
of distilled spirits, wines, or beer, or if 
such an offense shall have been com¬ 
promised with the individual, firm, part¬ 
nership. corporation, or association on 
payment of penalties or otherwise; or 

<b) Any felony under a law of any 
State. Territory, or the District of Co- 
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lumbUi, or the United States, prohibiting 
the manufacture, sale, importation, or 
transportation of distilled spirits, wine, 
beer, or other intoxicating liquor. 

(63A Stat. 680; 26 U. a C. 5551) 

§ 245.103 Appeal to Director . Alcohol 
and Tobacco Tax Division. Where a 
bond or consent of surety Is disapproved 
by the Assistant Regional Commissioner, 
the person giving the bond may appeal 
from such disapproval to the Director, 
Alcohol and Tobacco Tax Division, who 
will grant a hearing in the matter if such 
is requested by the applicant or brewer. 
(C8A SUt. 680; 26 U. 8. C. 5551) 

{ 245.104 Additional or strengthening 
bonds. In all cases where the penal sum 
of the bond on file and in effect is not 
sufficient, computed as prescribed by this 
part, the principal may give an addi¬ 
tional or strengthening bond in a suffi¬ 
cient penal sum. provided the surety 
thereon is the same as on the bond al¬ 
ready on file and in effect; otherwise a 
new bond covering the entire liability 
will be required. Such additional or 
strengthening bonds, being filed to in¬ 
crease the bond liability of the principal 
and the surety, are In no sense substitute 
bonds, and the Assistant Regional Com¬ 
missioner will refuse to approve any ad¬ 
ditional or strengthening bond where 
any notation is made thereon intended, 
or which may be construed, as a release 
of any former bond, or as limiting the 
amount of either bond to less than its 
full penal sum. Additional or strength¬ 
ening bonds must show the current date 
of execution and the effective date in the 
blank spaces provided therefor. Such 
bonds must have marked thereon, by the 
obligors at the time of execution, “Addi¬ 
tional Bond/’ or “Strengthening Bond." 

§ 245.105 Sew bond. A new bond 
may be required at any time in the dis¬ 
cretion of the Director. Alcohol and To¬ 
bacco Tax Division, or Assistant Regional 
Commissioner. A new bond shall be re¬ 
quired immediately in the case of the 
insolvency of a corporate surety* Execu¬ 
tors, administrators, assignees, receivers, 
trustees, or other persons acting in a 
fiduciary capacity, continuing, or liqui¬ 
dating th» business of the principal, must 
execute and flic a new bond or obtain 
the consent of the surety or sureties on 
the existing bond or bonds. When, in 
the opinion of the Director. Alcohol and 
Tobacco Tax Division, or the Assistant 
Regional Commissioner, the interests of 
the Government demand it, or in any 
case where the security of the bond be¬ 
comes impaired in whole or in port for 
any reason whatever, the principal will 
be required to give a new bond. Where 
a bond is found to be not acceptable, the 
principal shall be required to file imme¬ 
diately a new and satisfactory bond, or 
discontinue business forthwith. 

(C8A SUt. 674; 26 U. 8. C. 5401) 

§ 245.106 Superseding bond. Where 
a new bond is submitted by the principal 
to supersede a bond or bonds then In 
effect, and such superseding bond has 
been approved, notice of termination of 
the superseded bond may bo issued as 
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provided In Subpart K of this part. 
Superseding bonds must show the cur¬ 
rent date of execution and the date they 
are to be effective, and each .such bond 
shall have marked thereon, by obligors 
at the time of execution, “Superseding 
Bond.** 

5U6PART I—ftATS 

$ 245.110 Preparation . Every plat 
shall be drawn to scale and each sheet 
thereof shall bear a distinctive title, en¬ 
abling ready identification, and shall 
show the cardinal points of the com¬ 
pass. The minimum scale of any plat 
shall be not less than %o inch per foot. 
Each sheet of the plat shall be num¬ 
bered. the first sheet being designated 
number 1. and the other sheets num¬ 
bered in consecutive order. The dimen¬ 
sions of plats shall be 15 by 20 inches 
outside measurement, with a clear mar¬ 
gin of at least 1 Inch on ellfch side of the 
drawing, lettering, and writing. Plats 
shAll be submitted on sheets of tracing 
cloth, or sensitized linen and may be 
original drawings, or reproductions 
made by the “ditto process." or by blue 
or brown line lithoprint, if such repro¬ 
ductions are clear and distinct: Pro¬ 
vided. That reproduction by other 
equally suitable methods may be ap¬ 
proved by the Assistant Regional Com¬ 
missioner. 


to use. Where two or more buildings are 
used for the same purpose, the identi¬ 
fication of each building shall include 
an alphabetical designation, and shall 
be so shown on the plat. All first floor 
exterior doors of each building of the 
brewery will be shown on the plat. 

$ 245.112 Conduits or pipelines . The 
conduit or pipeline used for the transfer 
of beer to the brewery bottling house will 
be shown in red on the plat, and the de¬ 
tails of construction, the manner of 
securing same, and the location of meters 
will be shown. All other pipelines con¬ 
necting the brewery bottling house with 
other areas of the brewery will be shown 
on the plat and will be designated as to 
use. The direction of flow of beer 
through the pipelines must be indicated 
by arrows on the plat. 

$ 245,113 Certificate of accuracy. 
The plat shall bear a certificate of accu¬ 
racy in the lower right-hand corner of 
each sheet signed by the brewer, the 
draftsman, and the Assistant Regional 
Commissioner, substantially in the fol¬ 
lowing form: 


Approved. 


(Name of brewer) 
<Addrosa) 

’(DttUj)” 


$ 245.111 Description of brewery. The 
plat must show the outer boundaries of 
the brewery and of the portion thereof 
comprising the brewery bottling house 
by courses and distances, in feet and 
hundredths thereof or inches, and the 
point of beginning of each with respect 
to its distance and bearings from some 
near and weilknown landmark, and must 
contain an accurate depiction of the 
building, or buildings, located on the 
premises which comprise the brewery 
and any driveway, public highway, or 
railroad right-of-way adjacent thereto 
or connecting therewith. The brewery 
bottling house must be distinguished 
from the other portions of the brewery 
by a contrasting color or by a legend 
such os cross hatching, a broken line, 
etc. When the separation of the brewery 
bottling house from the remainder of the 
brewery is not vertical from ground to 
roof, such additional horizontal and 
vertical views shall be submitted as will 
clearly show the separation of the 
premises. If the premises comprising the 
brewery are separated by a public high¬ 
way, or a railroad right-of-way, and tho 
tracts of land comprising such premises, 
or ports thereof, abut on such highway, 
or right-of-way. opposite or adjacent to 
each other, the different tracts will be 
described separately by courses and dis¬ 
tances. in feet and hundredths thereof 
or inches. If two or more buildings arc 
used, the designated name or use of each 
will be indicated and all passageways 
and other openings, if any, and all con¬ 
necting pipelines used for the convey¬ 
ance of beer between the same depicted. 
All pipelines and other connections be¬ 
tween the brewery bottling house and 
other areas of the brewery, or between 
the brewery and other premises must be 
Indicated on the plat and identified as 


(Assistant Regional Commissioner) 
Accuracy certified by: 


(Name and capacity—for the brewer) 


(Draftsman) 

Sheet No._-_- 

.... 10 — 

(Date) 

$ 245,114 Revised plats. A revised 
sheet of a plat shall bear the same num¬ 
ber as the sheet superseded, but will be 
given a new date. Any additional sheet 
shall be given a new number in consecu¬ 
tive order, or will be otherwise numbered 
and lettered In such manner as will per¬ 
mit the filing of ail sheets in proper 
sequence. 

SUSP ART J—CHANCES IN NAME, PROPRIETOR¬ 
SHIP. CONTROL, LOCATION, PREMISES, AND 
EQUIPMENT 

Chances in Individual. Firm, or 
Corporate Name 

$ 245.120 Notice, Form 27-C. Where 
there is & change In the individual, firm, 
or corporate name of the brewer, he 
must submit to the Assistant Regional 
Commissioner notice on Form 27-C. In 
triplicate, setting forth the new name, 
which notice must be approved before 
operations may be commenced under the 
new name. 

$ 245.121 Amended articles of fncor- 
poration , etc. Where the brewer Is a 
corporation and there is a change in the 
corporate name, the brewer must submit 
to the Assistant Regional Commissioner 
certified copies, in triplicate, of the 
amended articles of incorporation and 
the amended certificate of incorporation 
issued under the laws of the State In 
which Incorporated, setting forth the 
change in the corporate name. If the 


operations are conducted in a State 
other than the State in which Incorpo¬ 
rated. there must also be submitted to 
the Assistant Regional Commissioner 
certified copies, in triplicate, of the 
amended certificate Issued under the 
laws of the State in which the operations 
are conducted authorizing the corpora¬ 
tion to operate under its new name m 
such State. 

$ 245.122 Amended articles of part¬ 
nership or association . Where the 
brewer is a partnership or association 
and there is a change in the firm name, 
the brewer must submit to the Assistant 
Regional Commissioner certified copies, 
in triplicate, of the amended articles of 
partnership or association, if any. 

$ 245.123 Records . Where there Is a 
change in the individual, firm, or corpo¬ 
rate name of the brewer, he must keep 
records and submit reports covering op¬ 
erations under the new name. 

(68A SUt. 675; 26 U. S. C. 5415) 

$ 245.124 Markina arid branding. 
Where there is a change In the Individ¬ 
ual, firm, or corporate name of the 
brewer, he will mark and brand barrels, 
kegs, and cases with the new name in 
accordance with the provisions of Sub¬ 
part O of this part. 

(68A Stat. 675; 26 U, S. C. 5412) 

Trade Names 

$ 245.125 General. Where the brew¬ 
ery is to be operated under a new trade 
name or style, the brewer must comply 
with the provisions of $ 245.120. and. in 
addition thereto, with the requirements 
of $5 245.126-245.128. 

$ 245.126 Trade name certificate. 
Where the brewery is to be operated un¬ 
der a trade name or style, other than 
that previously approved, the brewer 
must submit to the Assistant Regional 
Commissioner certified copies, in tripli¬ 
cate. of the certificate or other document 
filed with or issued by State officials un¬ 
der the laws of the State, to cover the 
transaction of business under such trade 
name or style. If no such certificate or 
other document is required by the laws 
of the State to be filed with or issued by 
any State official to cover the transaction 
of business under a trade name, the 
brewer shall furnish a statement to that 
effect. 

$ 245.127 Records. Where the brew¬ 
ery is to be operated under a trade name 
or style, other than that previously ap¬ 
proved. the brewer must make appro¬ 
priate entries in the brewer's records 
covering operations under the new trade 
name. 

(68A SUt 675; 26 U. S. C. 5415) 

$ 245.128 Marking and branding. 
Where the brewery is to be operated un¬ 
der a trade name or style, other than 
that previously approved, the brewer 
must mark and brand barrels, kegs, and 
cases. In accordance with the provisions 
of Subpart O. 

(68A SUt 675; 26 U. S. C. 5412) 
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Changes in Proprietorship 

! 245.129 Nonfiduciary successor. If 
the change in proprietorship of the brew¬ 
ery is brought about otherwise than by 
appointment of an administrator, execu¬ 
tor. receiver, trustee, assignee, or other 
fiduciary, the successor must likewise 
qualify in the same manner as the pro¬ 
prietor of a new brewery, except that he 
may adopt the plat of the predecessor, 
ms provided in this subpart. 

f 245.130 Fiduciary . If the brewery 
is to be operated by an administrator, 
executor, receiver, trustee, assignee, or 
other fiduciary, the fiduciary must com¬ 
ply with the provisions of Subparts O. H, 
and I of this part, to the extent that such 
provisions are applicable, except that in 
lieu of filing a new bond and new plat 
the fiduciary may furnish a consent of 
surety, extending the terms of his pred¬ 
ecessor’s bond, and adopt the plat of such 
predecessor. The fiduciary must also 
furnish certified copies, in triplicate, of 
the order of the court, or other pertinent 
documents, showing his qualifications as 
such fiduciary. The effective date of the 
qualifying documents filed by a fiduciary 
must be the same as the date of the court 
order, or the date specified therein, for 
him to assume control If the fiduciary 
was not appointed by the court, the date 
of his appointment must coincide with 
the effective date of the qualifying docu¬ 
ments filed by him. 

5 245.131 Consent of surety. The 
consent of surety extending the terms of 
the predecessor’s bond to cover operation 
of the brewery by a fiduciary must con¬ 
form to the requirements of 4 245 98 and 
be executed by both the fiduciary and 
the surety. 

5 245.131 Plats . The adoption by a 
successor of the plat of his predecessor 
shall be in the form of a certificate, in 
triplicate, to be made a part of the no¬ 
tice. in which shall be set forth the name 
of the predecessor, the address of the 
brewery, a description of the brewery, 
the number of each page comprising the 
Plat covered by such certificate, and a 
statement that the premises comprising 
the brewery, and the buildings, connect¬ 
ing pipelines, and meters, are correctly 
described and depicted on such plat. 

(68A SUt. 874; 20 U. 8. C. 5401) 

l 245.133 Approval required. Opera¬ 
tions shall not be commenced by the suc¬ 
cessor until the qualifying documents re¬ 
quired by the provisions of this subpart 
have been approved. 

(68A 8ut. 67S; 28 U. a C. 5551) 

Other Changes in Proprietorship or 
Control 

5 245.134 Change in partnership, 
T J 1C withdrawal of one or more members 
or a partnership or the taking in of a 
Partner, whether active or silent, 
wuu constitute a change in proprietor- 
Likewise, except as provided In 
i -45.135, the death, bankruptcy, or ad¬ 
judicated Insolvency of one or more of 
partners results In a dissolution of 
l V° Partnership and, consequently, a 
change in proprietorship. Where such 
a change in proprietorship of the brew¬ 


ery occurs, the successor must qualify in 
the same manner as a new applicant, ex¬ 
cept that the successor may adopt tho 
plat of the predecessor as provided in 
4 245.132. Operations may not be com¬ 
menced by the successor until the quali¬ 
fying documents required by the provi¬ 
sions of this subpart have been approved. 

4 245.135 Exception , change in parf- 
nership. Where, under the laws of the 
particular State, the partnership is not 
terminated on the death or insolvency of 
a partner, but continues until the termi¬ 
nation of the partnership affairs is com¬ 
pleted. and the surviving partner has the 
exclusive right to Jie control and posses¬ 
sion of the partnership assets for the 
purpose of liquidation and settlement, 
such surviving partner may continue to 
operate the brewery for such purpose 
under the prior qualification of the part¬ 
nership. and the bond already on file 
will be considered sufficient, provided a 
consent of surety, wherein the surety and 
the surviving partner agree to remain 
liable on the bond, is filed. If such sur¬ 
viving partner acquires the business upon 
completion of the settlement of the part¬ 
nership, he must qualify in his own name 
from the date of acquisition and give a 
new bond on Form 1566. The same rule 
shall apply where there is more than one 
surviving partner. 

4 245.136 Changes in stockholders , 
officers . and directors of corporation. 
The sale or transfer of the capital stock 
of a corporation operating a brewery 
does not constitute a change in the 
proprietorship of the brewery. How¬ 
ever. where the sale or transfer of capi¬ 
tal stock results in a change In the con¬ 
trol or management of the business, or 
where there is any change in the officers 
or directors, the brewer must give notice 
thereof, in triplicate, to the Assistant 
Regional Commissioner within 10 days 
of such change. Merc changes In stock¬ 
holders of corporations not constitut¬ 
ing a change in control need not be so 
reported. The Assistant Regional Com¬ 
missioner must, in the case of changes 
in officers or directors, be furnished ex¬ 
tracts, in triplicate, of the minutes of 
the meetings showing the election of tho 
new’ officers within 10 days after such 
election. 

4 245.137 Reincorporation , Where a 
corporation operating a brewery is re¬ 
organized and a new charter or certifi¬ 
cate of incorporation Is secured, the new 
corporation must qualify in the samo 
manner as the new proprietor of a 
brewery, except that the new corpora¬ 
tion may adopt the plat of the predeces¬ 
sor. 

5 245.138 Transfer of business. When 
a transfer is made of a brewer’s business 
and the stock on hand, the beer In stock 
may be transferred untaxpaid and taken 
up and accounted for by the successor 
in business who fully qualifies as a 
brewer. 

Changes in Location. Premises, and 
Equipment 

4 245.139 Change in location. Where 
there is a change in the location of the 
brewery, the brewer must comply with 
all applicable provisions of Subparts O, 


H. and I of this part, except that in lieu 
of the filing of a new bond. Form 1566, 
the brewer may furnish a consent of 
surety. Form 1533, in accordance with 
4 245.98 extending the terms of the 
brewer’s bond given for the former loca¬ 
tion to cover operation of the brewery 
at the new location. 

(68A SUt. 594. 616. 619. 624. 674. 846: 26 
U. 8. C. 4905, 6091. 5113. 5144. 5401. 7011) 

4 245.140 Changes in premises. 
Where the brewery (or brewery bottling 
house) is to be extended or curtailed, the 
brewer must file with the Assistant Re¬ 
gional Commissioner an amended Form 
27-C and amended plat. The additional 
facilities covered by an extension may 
not be used for the proposed purposes, 
and the portion to be excluded by a cur¬ 
tailment may not be used for other than 
the previously approved purposes, prior 
to approval of Form 27-C. 

(68A SUt. 674: 26 U. S. C. 5401) 

4 245.141 Changes in equipment , or in 
construction or use of a room or builds 
tng. Where the brewer desires to make 
a change in equipment, or in the con¬ 
struction or use of a room or building, 
that will affect the accuracy of Form 
27-C or of the plat, he will furnish the 
Assistant Regional Commissioner with 
written notification, in duplicate, de¬ 
scribing specifically the change he pro¬ 
poses to make and when he proposes to 
commence and complete it: Provided , 
That emergency repairs coming under 
this category of change may be made 
without prior notification. Where such 
emergency repairs are made, the brewer 
will file immediately a complete report 
thereof. In duplicate, with the Assistant 
Regional Commissioner. The Assistant 
Regional Commissioner may specifically 
require the Immediate filing of an 
amended Form 27-C and plat where the 
accuracy of existing documents has been 
materially affected by any change. The 
brewer wdil file an amended Form 27-C 
and plat on or before May 1 of each year 
to reflect any changes made during the 
preceding calendar year which affected 
the accuracy of Form 27-C and plat and 
which have not previously been so 
reported. 

(68A SUL 674; 26 U. S. C. 5401) 

Special Tax Stamps 

4 245.142 Liability; change in name. 
Where there is a change in the corporate 
name or firm name, or in the trade 
name, or names, the brewer must, within 
30 days after such change is made, file 
with the District Director of Internal 
Revenue an additional return on Form 
11, covering the new corporate name, 
firm name, or trade name or names, as 
the case may be. The special tax stamp, 
or stamps, must be forwarded to tho 
District Director for appropriate nota¬ 
tion with respect to such change. 

(68A SUt. 846; 26 U. 8. C. 7011) 

4 245.143 Liability; change in pro - 
prie tor ship. Where there is a change In 
proprietorship of the brewery, the suc¬ 
cessor must procure the required special 
tax stamps: Provided , That persons hav¬ 
ing right of succession as provided in 
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3 245.144, may carry on the business for 
the remainder of the period for which 
the special tax was paid. If, within 30 
days after the date on which such suc¬ 
cessor begins to carry on the business, 
a return on Form 11 showing the basis 
of the succession is filed with the Dis¬ 
trict Director. The person so succeeding 
to a business for which special tax has 
been paid and who fails to register such 
succession as provided in this subpart, is 
liable for special tax computed from the 
first day of the calendar month in which 
he began to carry on such business. 

(68A SUt. 024. 841; 20 U. 8. C. 5144. 7011) 

5 245.144 Persons having right of suc¬ 
cession . Under the conditions Indicated 
in 4 245.143. the persons having right of 
succession are as follows: 

Death: The widow or child, or executor, 
administrator, or other legal representative 
of the taxpayer. 

Husband nnd wife: A husband or wife 
succeeding to the business of his or her 
spouse (living). 

Insolvency: A receiver or trustee in bank¬ 
ruptcy. or on assignee for benefit of creditors. 

Withdrawal from firm: The partner or 
partner® remaining after death or withdrawal 
of a member. 

(68A SUt. 624: 26 U. S. O. 5144) 

5 245.145 Liability ; change in location. 
Where there is a change in location, the 
brewer must, within 30 days after such 
change is made, file with the District 
Director an amended return on Form 11 
covering the new location of the brew¬ 
ery; otherwise, new special tax stamps 
must be purchased. The special tax 
stamp, or stamps, must be forwarded to 
the District Director for endorsement of 
the change in location. 

(68A 8tat. 504, 624. 846. 26 U. S. C. 4905. 
5144. 7011) 

SUBPART K—TERMINATION OF BONDS 

3 245.150 Termination of brewer's 
bond. The brewer’s bond. Form 1566, 
may be terminated as to future liability 
(a) pursuant to application by the surety 
as provided in 9 245.151, or (b) pursuant 
to approval of a superseding bond or (c) 
discontinuance of business by the prin¬ 
cipal. Application for termination of a 
brewer’s bond upon approval of a super¬ 
seding bond or discontinuance of the 
business, must be filed in duplicate with 
the Assistant Regional Commissioner. 

§ 245.151 Application of surety for re¬ 
lief from bond. A surety on any bond 
required by this part may at any time in 
writing notify the principal and the As¬ 
sistant Regional Commissioner in whose 
office the bond is on file that he desires 
after a date named, which shall be at 
least 60 days after the date of the noti¬ 
fication, to be relieved of liability under 
said bond. The notice shall be executed 
in triplicate by the surety, who shall de¬ 
liver one copy to the principal and the 
other two to the Assistant Regional 
Commissioner, who will retain one copy 
and transmit the remaining copy to the 
Director. Alcohol and Tobacco Tax Di¬ 
vision. If such notice is not thereafter 
In writing withdrawal, the rights of tho 
principal as supported by said bond shall 
be terminated on the date named In the 


notice, and the surety shall be relieved, 
in the case of a brewer's bond. Form 
1566, from liability for beer produced at, 
and for beer consigned to, the brew’ery 
wholly subsequent to the dale named in 
the notice. This notice may not be given 
by an agent of the surety unless it Is 
accompanied by a power of attorney duly 
executed by the surety, authorizing him 
to give such notice, or by a verified 
statement that such power of attorney is 
on file with the Treasury Department. 
The surety must also file with the As¬ 
sistant Regional Commissioner an ac¬ 
knowledgment. or other proof of service, 
of such notice on the principal. 

§ 245.152 Action on application for 
termination of brewer's bond. Upon re¬ 
ceipt of an application for termination 
of a brewer’s bond as to future liability, 
in a case where a superseding bond has 
been approved, or the principal has dis¬ 
continued business, as provided In 
5 245.160. the Assistant Regional Com¬ 
missioner will issue a notice of termina¬ 
tion of the bond in accordance with 
3 245.153. if he finds that the bond may 
be properly terminated. If the Assist¬ 
ant Regional Commissioner finds that 
taxes are due and payable, that out¬ 
standing assessments, demands for pay¬ 
ment of taxes, or other outstanding lia¬ 
bilities chargeable against the bond 
have not been paid or otherwise settled, 
or that penalties incurred or fines im¬ 
posed because of violation of the law or 
this part during the period covered by 
the bond have not been satisfied, he will 
notify the applicant of their nature and 
amount and will withhold action on the 
application until all such liabilities are 
settled. 

5 245.153 Notices , Forms 1490 and 
1491. Upon approval of the application 
for termination of a brewer’s bond, the 
Assistant Regional Commissioner will ex¬ 
ecute Form 1490 where a superseding 
bond has been approved, or Form 1491, 
where the principal has discontinued 
business, in quadruplicate (in quintupli- 
cate if there are two sureties) and will 
forward one copy to each obligor on the 
bond. 

3 245.154 Release of collateral. The 
release of collateral pledged and depos¬ 
ited to support bonds required by tills 
part, will be in accordance with the pro¬ 
visions of Department Circular No. 154. 
revised <31 CFR Part 225). subject to the 
conditions governing the issuance of no¬ 
tices on Forms 1490 and 1491 of the ter¬ 
mination of such bonds. When the 
Assistant Regional Commissioner de¬ 
termines that there Is no outstanding 
liability against the bond, he will fix the 
date or dates on which a part or all of the 
security may be released, which date or 
dates ordinarily will be not less than six 
months from the date of such determi¬ 
nation. At any time prior to the release 
of such security the Assistant Regional 
Commissioner may, in his discretion and 
for proper cause, further extend the date 
of release of such security for such addi¬ 
tional length of time as in his judgment 
may be appropriate. 

(40 SUt. 1148, m amended; 6 U. 8. C. 15) 


SUBPART L—NOTICE OF DISCONTINUANCE 
OF BUSINESS 

§ 245.160 Form of notice. Where a 
brewer desires to discontinue business 
permanently, he will file with the As¬ 
sistant Regional Commissioner notice 
thereof on Form 27-C, in triplicate, 
stating therein the purpose, “Discon¬ 
tinuance of business," and giving the 
date of the discontinuance. The As- 
sistant Regional Commissioner will, 
when operations have been properly 
completed, note his approval on the no¬ 
tice. retain one copy and forward one 
copy to the Director, Alcohol and To¬ 
bacco Tax Division, and one copy to the 
brewer. 

SUBPART M—SPECIAL TAXES 

§ 245.165 Special tax. Brewers are 
required to pay. within the calendar 
month in which they commence opera¬ 
tions. the special tax required by sec¬ 
tion 5091. I. R. C. Special taxes shall 
become due on the first day of July In 
each year, or on commencing any trade 
or business on which such tax is im¬ 
posed. In the former case, the tax is 
reckoned for 1 year, and in the tatter, 
it Is reckoned proportionately from the 
first day of the month in which the lia¬ 
bility to special tax commenced, to and 
Including the 30th day of June following. 
(63A SUt. 624; 26 U. 8. C. 5142) 

I 245.166 Special tax return. Every 
person liable to special tax shall render 
his return on Form 11 with remittance 
to the District Director of the district 
In which the business is carried on. at 
such time within the calendar month in 
which the special tax liability com¬ 
mences as will enable the District Direc¬ 
tor to receive such return and re¬ 
mittance not later than the last day of 
such month. 

(C8A SUt. 624: 26 U. 8. C. 5143) 

$ 245.167 Execution of Form 11. The 
return of an individual proprietor shall 
be signed by the proprietor; the return 
of a partnership shall be signed by any 
one of the partners; the return of a 
corporation shall be signed by any officer. 
In each case, the person signing the re¬ 
turn shall designate his capacity 
“individual owner," “member of firm.* 
or in the case of a corporation the title 
of the officer. Receivers, trustees, as¬ 
signees. executors, administrators, and 
other legal representatives who continue 
the business of a bankrupt, insolvent, 
deceased person, etc., will indicate the 
fiduciary capacity in which they act. 
When a return la signed by an agent or 
attorney in fact, his signature should be 
preceded by the name of the principal 
and be followed by his title. A return 
signed by a person as agent w f lll not be 
accepted unless there is filed with the 
District Director, a power of attorney, 
authorizing the agent to perform such 
act. Form 11 must contain or be verified 
by a written declaration that it has been 
executed under penalties of perjury. 

(68A Stat, 748, 749. 757. 848; 26 U. 8. C. 6061. 
6065. 6151, 7011) 

3 245.168 Wholesale and retail special 
tax exemption. A brewer is not required 
to pay special tax as a wholesale or retail 
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dealer in beer if he sells only In hogs¬ 
heads. barrels, or kegs, whether at the 
place of production or elsewhere, beer 
produced by him or purchased and pro¬ 
cured by him in his own hogsheads, bar¬ 
rels, or kegs from another brewer, but 
the quantity of beer so purchased shall 
be included in calculating the liability 
to brewers’ special tax of both the brewer 
who manufactures and sells the same 
and the brewer who purchases the same. 
(6&A SUt. 019; 20 U. S. C. 5113) 

5 245.169 Sale of bottled beer . The 
special tax liability as brewer docs not 
Include the sale of beer in bottles, or the 
sale of beer produced by other brewers 
which is not in his own barrels. Brew¬ 
ers who sell such products are required 
to pay special tax as wholesale or retail 
dealers in beer, or both, according to the 
quantities sold. 

(03A 8tat. 018. 020; 20 U. 8. C. 5111. 5121) 

8245.170 Wholesale dealer in beer. 
Except as provided in Part 194 of this 
chapter, every person who sells, or offers 
for sale, beer in quantities of 5 gallons or 
more, to the same person at the same 
time, and who does not deal in distilled 
spirits or wines at wholesale, shall be 
regarded as a wholesale dealer in beer. 
(60A SUt. 018; 20 U. 8. C. 5112) 

8 245.171 Retail dealer in beer. Ex¬ 
cept as provided in Part 194 of this chap¬ 
ter. every person who sells, or ofTcrs for 
sale, beer in quantities of less than 5 
gallons to the same person at the same 
time, and does not deal in distilled spirits 
or wines, shall be regarded as a retail 
dealer in beer. 

(68A SUt. 621; 20 U. 8. C. 5122) 

8 245.172 Posting special tax stamp . 
All stamps denoting payment of special 
tax shall be posted conspicuously in the 
Place of business of the taxpayer. 

(88A SUt. 831; 20 U. 8. C. 0800) 

8 245.173 Sale at purchaser's place of 
bittiness. Wholesale and retail dealers 
in beer, who have paid special tax as 
such, may, without incurring liability for 
additional special tax, sell beer to whole¬ 
sale and retail dealers in beer or liquors 
at the purchaser’s place of business. 

(88A SUt. 621; 20 U. 8. C. 5123) 

8 245.174 Each place of business tax¬ 
able. Liability to special tax is Incurred 
by a brewer at each and every place of 
business where he carries on any occu¬ 
pation subject to such tax: Provided, 
That by place of business is meant the 
entire office, plant or area of the business 
in any one location under the same 
Proprietorship, and passageways, streets, 
highways, rail crossings, waterways, or 
partitions dividing the premises shall 
not be deemed sufficient separation to re¬ 
quire additional special tax, if the vari¬ 
ous divisions of the premises are other¬ 
wise contiguous. 

<«A Stat. 024; 20 U. 8. C. 5144) 

SU8PAKT H —TAX ON SEE* 

8 245.180 Rate of tax. All beer brewed 
or produced and sold, or removed for 
consumption or sale, is subject to the tax 
Prescribed by section 5051. L R. C., for 

No. 253—Part II—Sec. 2-20 


every barrel containing not more than 31 
gallons, and at a like rate for any other 
quantity, or for the fractional parts of a 
barrel authorized and defined by law. 
(08A SUt. Oil; 26 U. S. C. 5051) 

8 245.181 Persons liable for tax. The 
tax imposed by law on beer (Including 
beer purchased or procured by one 
brewer from another) shall be paid by 
the owner, agent, or superintendent of 
the brewery In which the beer is made: 
Provided , That the tax on beer trans¬ 
ferred to a brewery from other breweries 
owned by the same brew r er shall be paid 
by the owner or his agent or superintend¬ 
ent at the brewery from which the beer 
is sold or removed for consumption or 
sale. 

(68A Stat. 613, 875; 20 U. S. C. 5054. 6413. 
5414) 

8 245.182 Method of taxpayment. 
The tax on beer shall be paid by return 
on Form 2034, as provided In 88 245.342- 
245.344. The tax shall be paid by re¬ 
mittance to the District Director at the 
time the tax return Is rendered and the 
remittance shall be In cash, or by check 
or money order made payable to the 
•’District Director of Internal Revenue." 
In paying the tax a fractional part of a 
cent shall be disregarded unless it 
amounts to one-half cent or more, in 
which case it shall be increased to one 
cent. 

(68A SUt. 614, 777, 778; 20 U. & C. 5061. 6311. 
6313) 

9 245.183 Determination of tax on keg 
beer. In determining the tax on beer 
removed in kegs, a barrel shall be re¬ 
garded as being a quantity of not more 
than 31 gallons. The authorized frac¬ 
tional parts of a barrel are halves, thirds, 
quarters, sixths, and eighths. Any keg 
containing one-eighth or less will be ac¬ 
counted and taxpaid as one-eighth; if 
more than one-eighth and not more than 
one-sixth, as one-sixth; if more than 
one-sixth and not more than one-fourth, 
as one-fourth: if more than one-fourth 
and not more than one-third, as one- 
third: If more than one-third and not 
more than one-half, as one-half: if more 
than one-half and not more than one 
barrel, as one barrel; and If more than 
one barrel and not more than 63 gallons, 
as two barrels or a hogshead. The pro¬ 
visions of this section requiring the ac¬ 
counting and taxpayment of kegs at the 
next higher quantity shall not apply 
where the excess quantity of beer In any 
such container over the standard quan¬ 
tity docs not exceed two percent by vol¬ 
ume. The quantities of keg beer removed 
subject to tax shall be computed to 5 
decimal places. The sum of the quanti¬ 
ties so computed for any one day will be 
reduced to 3 decimal places by dropping 
the numerals in the 4th and 5th decimal 
places and the tax shall be calculated 
and paid on such reduced sum. 

(08A SUt. 611; 26 V. 8. O. 5051) 

5 245.184 Determination of tax on 
bottled beer. The quantities of bottled 
beer removed subject to tax shall be com¬ 
puted to 5 decimal places In accordance 
with the table and Instructions in 
9 245.185. The sum of the quantities so 
computed for any one day will be reduced 


to 3 decimal places by dropping the 
numerals In the 4th and 5th decimal 
places and the tax shall be calculated 
and paid on such reduced sum. 

(68A SUt. Oil; 26 U. S. C. 5051) 

9 245.185 Tax computations for bot¬ 
tled beer. Barrel equivalents for various 
case sizes are as follows: 
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Since the determination of tax liability 
is based upon a count of cases of bottles, 
various sized bottles may not be Indis¬ 
criminately mixed in a case. This shall 
not be construed as prohibiting cases or 
bottles of sizes other than those listed in 
the above table or cases which contain 
bottles of more than one size where such 
cases are uniformly filled with a specific 
number of bottles of each size: Provided . 
That if beer is to be removed in cases or 
bottles of sizes other than those listed in 
the above table, the brewer will notify 
the Assistant Regional Commissioner in 
advance and request to be advised of the 
fractional barrel equivalent applicable 
to the proposed container. 

9 245.186 Time of tax determination 
and payment. The tax on beer shall be 
determined on sale or removal for con¬ 
sumption or sale. Except as provided in 
9 245.187, a brewer shall flic the tax re¬ 
turn with remittance not later than tho 
close of the business day next succeed¬ 
ing that on which the beer was sold or 
removed for consumption or sale: 
Provided , That where the brewer has 
deposited with the District Director an 
additional remittance equal to. or 
greater than, the maximum tax liability 
to be incurred during any one business 
day. the tax return may be filed not later 
than the close of the second business day 
next succeeding the day on which the 
beer was sold or removed for consump¬ 
tion or sale. If the tax liability for any 
one business day exceeds the additional 
remittance deposited, a return covering 
such liability filed later than the close 
of the business day next succeeding that 
on which the beer was sold or removed 
for consumption or sale will not be con¬ 
sidered as having been timely filed, and 
further, the brewer will not be permitted 
to resume deferring the filing of his re¬ 
turns to the second business day unless 
the amount of the deposit has been ap- 
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propriately increased. In no event will 
the filing of the return be delayed for 
more than one additional day because 
of the advance deposit In any case in 
which the tax return Is authorized to be 
filed not later than the close of the sec¬ 
ond business day next succeeding the 
day on which the beer was sold or re¬ 
moved for consumption or sale, entries 
In records and reports shall be made not 
later than the expiration of such time: 
And provided further , That when the 
last day for filing a tax return and re¬ 
mittance falls on Saturday or Sunday, 
or on a legal holiday (of the particular 
State or of the District of Columbia 
wherein the return is required to be 
filed». the performance of such acts shall 
be considered timely if they are per¬ 
formed on the next succeeding day 
which is not a Saturday. Sunday, or legal 
holiday (of the particular State or of the 
District of Columbia wherein the return 
;s required to be filed > r And provided 
further . That where the return and re¬ 
mittance are delivered by United States 
mail to the office of the District Director, 
the official postmark of the United States 
Post Office stamped on the cover in 
which the return and remittance were 
mailed shall be deemed to be the date of 
delivery. Timely mailing <as evidenced 
by such postmark) will be treated as 
timely filing. Postmarks not made by 
the United States Post Office are not 
acceptable evidence of time of mailing. 

(68A SUt. «13. 731. 80S. 896; 26 U. S. C. 5055. 
0001, 7502. 7503) 

8 245.187 Handling of a day's gross 
tax liability of less than $100. Notwith¬ 
standing the provision of 8 245.186 re¬ 
garding the filing of tax returns daily, a 
return need not be prepared (nor the 
remittance of tax made) until the total 
gross tax (for one or more days) reaches 
$100. when Form 2034 (with remittance) 
will be prepared and filed. Before the 
close of the first business day following 
the lost day of each month. Form 2034 
will be prepared and filed with remit¬ 
tance covering the last day or days of 
the next preceding month even though 
the amount of tax due is less than $100. 

(68A 8tat. 614. 675, 661; 26 U. 8. C. 5061. 
6415. 6555) 

8 245.188 Evasion of or failure to pay 
tax. Evasion or attempted evasion of the 
tax imposed on beer may subject the 
brewer to proceedings leading to the for¬ 
feiture of all the beer made by him or 
for him. the utensils and apparatus used 
in making such beer, and the land and 
buildings constituting the brewery, and 
to fine and imprisonment. A brewer who 
falls to pay such tax, or make a return 
os required by this part, shall in addi¬ 
tion to other penalties provided by law 
be subject to a penalty of not more than 
$ 1 , 000 . 

(68A 8tat. 690, 009; 26 U. & C. 5671. 5673. 
5684) 

SUBPART O—MARKS, BRANDS, AND IABEIS 

8 245.195 Barrels and cases. The 
brewer's name or trade name and the 
place of production must be embossed 
on. indented In, or otherwise perma¬ 
nently marked on (subject to the ap¬ 
proval of the Assistant Regional Com¬ 
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missioner) each metal barrel or keg of 
beer. The same information must be 
branded by burning on the side, across 
the staves, and extending over 60 per¬ 
cent, or more, of the circumference, of 
each wooden barrel or keg. Such brand¬ 
ing must be of sufficient depth and size 
so that it may not be effaced without 
leaving traces of scraping or other era¬ 
sure. The brewer’s name or trade name 
and place of production (city and state) 
must be shown on each case or other 
shipping container for bottled beer. No 
statement concerning payment of inter¬ 
nal revenue tax shall appear on such 
shipping container. 

(68A Slat. 675; 20 U. S. C. 5412) 

8 245.196 Bottles . Where beer Is 
bottled in the brewery bottling house, 
the bottle shall show by label or other¬ 
wise the name or trade name, the place 
of production (city and state), the net 
contents of the container and the nature 
or the product, such as beer, lager beer, 
ale. stout, etc. No statement as to pay¬ 
ment of Internal revenue taxes shall be 
shown. The labels used by the brewer 
must be covered by certificates of label 
approval where required by Part 7 of 
Title 27 of the Code of Federal Regula¬ 
tions. 

(68A SUt. 675; 26 U. S. C. 5412) 

More Than One Brewery Owned by the 
Same Person 

8 245.197 Barrels or kegs. Where two 
or more breweries are owned and oper¬ 
ated by the same person, firm, or cor¬ 
poration, barrels or kegs with the name 
of the brewer and the location of one 
or more of such breweries branded, em¬ 
bossed. or otherwise permanently 
marked thereon or indented therein may 
be used for the removal of beer subject 
to tax or for export from all such 
breweries: Provided, That whenever a 
barrel or keg so branded is filled with 
beer tor such removal, the location (city 
and state) of the brewery at which the 
beer was produced, shal be marked on 
the bung or shown on a label securely 
affixed to the container. If more than 
one such brewery is located in the same 
city, such bung or label shall show the 
location by street number, city and state. 
(66A SUt. 076; 26 U. S. C. 5412) 

8 245.198 Cases. The place of pro¬ 
duction (city and state) must be shown 
on each case: Provided , That where two 
or more breweries arc owned and oper¬ 
ated by the same person, firm, or cor¬ 
poration the cases may show the ad¬ 
dresses (city and state) of all of such 
breweries and be used interchangeably. 

8 245.199 Rebranding barrels or kegs . 
No barrel or keg which bears the name 
of more than one brewer may be used 
as a container for beer: Provided, That 
where barrels or kegs are purchased by 
one brewer from another or obtained by 
other legitimate means, and after the 
Assistant Regional Commissioner has 
been notified of the proposed action, the 
brands on such wooden barrels or kegs 
may be scraped and the barrels or kegs 
rebranded by the purchasing brewer, 
and in the case of metal barrels or kegs, 
the original marks may be covered by 


a metal plate so welded to the barrel as 
to become an integral part thereof, and 
the required marks may be embossed 
on. or indented in. such metal plates. 
The successor to a brewer who has dis- 
continued business may place additional 
marks and brands on the barrels and 
kegs, in accordance with 8 245 195, 
which indicate the successorshlp with* 
out removing the marks and brands of 
the predecessor. 

(68A SUt. 675; 26 U. 8. C. 5412) 

8 245.200 Tanks, vehicles, and res* 
sels. Each tank, tank car, tank truck, 
tank ship, barge, or deep tank of a ves¬ 
sel. used for transferring beer from one 
brewery to another brewery belonging 
to the same brewer, as provided la 
8 245.211, must be plainly and durably 
marked with the brewer’s name, the ad¬ 
dress of the brewery from which the 
beer was removed, the address of the 
brewery to which transferred, the dale 
of shipment, and the quantity trans¬ 
ferred (expressed in barrels). The 
marks may be placed on a suitable label 
securely affixed to the route board of 
such containers. 

(68A Stat. 675; 26 U. S. C. 5414) 

SUBPART P—REMOVAL OF BREWER’S YEAST 
AND OTHER ARTICLES 

8 245.205 Containers and records. 
Brewer's yeast, in liquid or solid form 
containing not less than 10 percent solids 
(as determined by the methods of anal¬ 
ysis of the American Society of Brewing 
Chemists), may be removed from the 
brewery in barrels, tank trucks, or other 
suitable containers, or by pipeline. If 
removed in containers, the containers 
must bear labels giving the name and 
location of the brewery, and the words 
“Brewer's Yeast." If removed by pipe¬ 
line. the pipeline will be Indicated on the 
plat and described in the Form 27-C. and 
the premises receiving the product will 
be subject to inspection by internal reve¬ 
nue officers during ordinary business 
hours. The brewer must keep records 
open for Inspection by internal revenue 
officers showing the quantity and date 
of removal, and the name and address 
of the consignee. Brewer’s yeast may be 
removed for sale to other brewers for use 
in the production of beer and to other 
concerns for the preparation of stock 
foods and medicinal products, or for any 
other legitimate purposes. 

(68A Stat. 675; 26 U. S. C. 5411) 

8 245.206 Malt sirup. Records shall 
be kept by the brenver of all malt and 
malt sirup removed from the brewery. 
8uch records must show the quantity of 
each lot removed, together with the 
name and address of the person to whum 
shipped or delivered. The records must 
be available for inspection by Internal 
revenue officers. 

(68A Stat. 675; 26 U. 8. C. 5411) 

SUBPART O—-TRANSFERS TO ANOTHER 
BREWERY OF SAME OWNERSHIP 

8 245.210 General. In accordance 
with the provisions of this part, beer may 
be removed from one brewery for trans¬ 
fer to another brewery belonging to the 
same brewer, without payment of tax. 
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and may be mingled with the beer of the 
second brewery. 

(63A 8tat. 675; 26 U. S. C. 6414) 

l 245.211 Kinds of containers. Beer 
may be transferred without payment of 
tax. from one brewery to another brew¬ 
ery belonging to the same brewer (a) in 
bottles and cases; (b) In the brewer’s 
hogsheads, barrels, or kegs; or (c) in 
tanks, tank cars, tank trucks, tank ships, 
barges, or deep tanks of vessels provided 
the breweries are equipped with suitable 
railroad siding facilities or dock facili¬ 
ties. as applicable, and subject to such 
limitations and conditions as may be im¬ 
posed by the Assistant Regional Com¬ 
missioner. All such containers shall be 
marked, branded, or labeled as provided 
in 55 245.195 to 245.200. 

(68A Stat. 675;' 26 U. S. C. 5414) 

§245.212 Determination of quantity 
transferred. The quantity of beer 
shipped wUl be determined by the brewer 
at the time of removal from the con¬ 
signor brewery and the quantity received 
will be determined at the time of receipt 
at the consignee brewery. Before any 
beer is transferred by tAnk. tank car, 
tank truck, tank ship, barge, or deep 
tanks of vessels, the brewer must satisfy 
the Assistant Regional Commissioner(s) 
that both the shipping and receiving 
breweries are so equipped that the quan¬ 
tities to be shipped and delivered in such 
bulk conveyances can be accurately de¬ 
termined. 

<«8A SUt, 675; 26 U. 8. C. 5414) 

1 245.213 Losses in transit. The 
brewer is liable under the bond of the 
brewery to which the beer is transferred 
for the tax on beer lost in transit. Such 
liability may be remitted if such beer is 
lost other than by theft. 

(a) Losses allowable without claim. 
Where such loss does not exceed i per¬ 
cent of the quantity shipped, applica¬ 
tion for allowance of the loss or report 
of loss will not be required provided 
there are no circumstances Indicating 
that the beer lost, or any part thereof, 
was stolen or otherwise diverted to an 
unlawful purpose. 

<b> Losses requiring claim. Where 
such loss exceeds 1 percent of the quan¬ 
tity shipped, the brewer shall submit an 
application under the penalties of per¬ 
jury for remission of the tax on the 
entire loss to the Assistant Regional 
Commissioner of the region in wiiich the 
receiving brewery 1s located. Such ap¬ 
plication shall be prepared and sub¬ 
mitted In accordance with the provi¬ 
sions of § 245.218. 

(c) Losses requiring immediate re¬ 
port. A loss by (Ire or other casualty, or 
any other unusual loss, including a loss 
by theft, must be reported to the As¬ 
sistant Regional Commissioner imme¬ 
diately it becomes known. 

(68A SUt. 613. 675; 26 U. 8. C. 5057, 5414) 

fi 245.214 Mingling. Beer transferred 
without payment of tax from one brew- 
try to another brewery belonging to the 
same brewer may be mingled with beer 
of the receiving brewery: Provided , That 
( a> beer transferred in hogsheads, bnr- 
or kegs must be received in the rack- 
mg room or keg beer storage room of 
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the receiving brewery; <b) bottled beer 
must be received in the brewery bottling 
house; and <c) bulk beer transferred in 
tanks, vehicles, or vessels must be re¬ 
ceived In brewery tanks not located in 
the bottling department: And provided 
further . That such beer having been so 
received and accounted for in the records 
of the consignee brewery may be han¬ 
dled thereafter in accordance with the 
requirements of this part relating to beer 
produced in such brewery. 

(68A SUt. 675. 26 U. 8. C. 5414) 

§ 245.215 Report of transfers between 
breweries. When beer is transferred 
without payment of tax from one brew¬ 
ery to another brewery belonging to the 
same brewer, the consignor brewery 
shall render notice thereof on the date 
of shipment on Form 2035 as provided 
in §§ 245.216 and 245.217. The quantity 
transferred will be entered on Forms 
2051 and 103 of the shipping brewery. 
Similarly, the quantity received will be 
reported on Forms 2051 and 103 of the 
receiving brewery. Any discrepancy be¬ 
tween the quantity shipped and the 
quantity received will be reported on 
Form 2035 in accordance with ll 245.216 
and 245.217. 

(68A SUt. 675; 26 U. 8. C. 5414) 

§ 245.216 Transfers in same region. 
When beer is transferred from one brew¬ 
ery to another brewery belonging to the 
same brewer and located In the same re¬ 
gion. the brewer shall prepare Form 2035. 
in quadruplicate, and forward, on the 
day of shipment, one copy to the Assist¬ 
ant Regional Commissioner of his region 
and two copies to the receiving brewery. 
One copy will be retained in the flies of 
the shipping brewery. When the beer 
is received, the receiving brewery will 
enter on the two copies of Form 2035 the 
actual quantity received and any dis¬ 
crepancy between the quantities shipped 
and received. Ono copy of the form will 
be promptly forwarded to the Assistant 
Regional Commissioner and the other 
copy retained in the flics of the receiving 
brewery. 

(68A SUt. 675; 26 V. 5. C. 5414) 

§ 245.217 Transfers to other regions. 
When beer Is transferred to a brewery 
located in another region, the brewer 
shall prepare Form 2035. in quintuplicate, 
and forward, on the day of shipment, 
one copy to the Assistant Regional Com¬ 
missioner of the shipping region, one 
copy to the Assistant Regional Commis¬ 
sioner of the receiving region, and two 
copies to the receiving brewery. The 
remaining copy will be retained in the 
flies of the shipping brewery. When the 
beer is received, the receiving brewery 
will enter on the two copies of Form 2035 
the actual quantity received and any 
discrepancy between the quantities 
shipped and received. One copy of the 
form will be promptly forwarded to the 
Assistant Regional Commissioner of the 
receiving region and the other retained 
in the flies of the brewery. On receipt of 
the Form 2035 allowing the actual quan¬ 
tity received, the Assistant Regional 
Commissioner of the receiving region will 
complete the Form 2035 received from 
the brewer at the time of shipment and 
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forward It to the Assistant Regional 
Commissioner of the shipping region. 

(68A SUt. 675; 26 U. S. C. 5414) 

§ 245.218 Application for remission of 
tax. Application for remission of tax on 
beer lost in transit between breweries of 
the same ownership shall be prepared 
by the brewer or his duly authorized 
agent and submitted with Form 103 of 
the receiving brewery for the month in 
which the shipment is received. Where 
the loss is by casualty, the application 
shall be submitted v/ith the Form 103 for 
the month in which the loss is discovered. 
Where, for valid reason, the required ap¬ 
plication cannot be submitted with such 
report, a statement shall be attached to 
the monthly report setting forth the 
reason why the application cannot be 
filed at that time and specifying when it 
will be filed. No claim shall be allowed 
unless such application is tiled with the 
Assistant Regional Commissioner within 
6 months after the date of loss. Tho 
application shall set out: 

(a) The date and serial number of 
the shipment (as shown on the transfer 
paper). . . 

<b> The quantity of beer lost (number 
and size of packages and their equivalent 
In barrels). 

(c) The percent of loss. 

<d> The specific cause of the loss. 

(e) The nature of the loss (leakage, 
breakage, casualty, etc.). 

<f> Full information as to whether 
the applicant has been Indemnified by 
insurance or otherwise in respect of the 
tax or has any claim for indemnification. 

Full details shall be furnished on losses 
due to casualty or accident, supported if 
possible, by statements of the carrier or 
other parties having personal knowledge 
of the loss. 

(68A Stat. 613. 675; 26 U. S. C. 5057, 5414) 

SUBPART I—REMOVALS TO CONTIGUOUS 
ALCOHOL PLANTS 

5 245.225 Beer removed to contiguous 
alcohol plants. Beer to be used as dis¬ 
tilling material may be conveyed by pipe¬ 
line without taxpayment from the 
brewery where produced to an industrial 
alcohol plant contiguous to the brewery. 
(68A SUt. 658, 675; 26 U. 8. C. 5309, 5412) 

S 245.226 Brewery and alcohol plant 
separate . The brewrery and the indus¬ 
trial alcohol plant must be separate and 
distinct. If the industrial alcohol plant 
is in a portion of a building in which tho 
brewery is situated or is in a separate 
building immediately adjoining a brew- 
cry building, they must be separated by 
substantial unbroken walls from cellar 
to roof, on the lines of the premises on 
all floors, with the exception only that 
necessary openings will be permissible to 
allow the conveyance of beer, water, and 
carbon dioxide gas by pipes, and to per¬ 
mit the use of the same heat, light, and 
power plants in the conduct of both in¬ 
dustries. Necessary openings will also 
be permitted in such partitions for the 
passage of pipes for the return of the 
residue after distillation for finishing as 
cereal beverage in the brewery. 

(68A SUt. 658; 26 V. 8. C. 5309) 
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5 245.227 Measuring tanks. Neces¬ 
sary measuring tanks, with a 24-hour 
capacity for each, must be provided, 
cither In the brewery or industrial alco¬ 
hol plant, for the determination of the 
quantity of beer transferred, and records 
must be made thereof at the brewery 
and at the Industrial alcohol plant. 
Each such measuring tank must be cali¬ 
brated and provided with a suitable 
measuring device and the outlet must be 
equipped for locking with a Government 
seal lock. A meter to be approved by 
the Assistant Regional Commissioner 
may be provided in lieu of measuring 
tanks. 

(68A SUt. 658; 26 U. 8. C. 5300) 

$ 245.228 Cereal beverage . The resi¬ 
due. which is to be used in making cereal 
beverage, may be transferred from the 
industrial alcohol plant premises to the 
brewery by means of packages unlike 
those ordinarily used for containing beer. 
If like packages arc used, they must be 
equipped in the manner required where 
beer packages are used for containing 
non taxable beverages removed from a 
brewery. Such residue may be trans¬ 
ferred from the industrial alcohol plant 
to the brewery by means of a separate 
pipeline which must be visible through¬ 
out its entire length. The residue must 
be kept separate and distinct from tax¬ 
able products of the brewery, and if the 
same apparatus is to be used for cereal 
beverage and beer it must be used at 
separate and distinct times for the two 
products. 

(68A SUt, 658: 26 U. S. C. 5309) 

4 245.229 Production report. The 
beer conveyed to a contiguous alcohol 
plant shall be reported as produced by 
the brewer and so entered on Forms 2051 
and 103. 

(68A Stnt. 658; 26 U. S. C. 5309) 

5 245.230 Records . Credit shall be 
taken on Forms 2051 and 103 for the 
quantity of beer removed as distilling 
material. Any residue returned from 
the industrial alcohol plant to the 
brewery for finishing as cereal beverage 
shall be accounted for as received, on 
Form 66. 

(68A Stat. 658; 26 U. 8. C. 5309) 

l 245.231 Supervision by storekeeper - 
gauger. The storekeeper-gauger as¬ 
signed to supervise the operations of the 
Industrial alcohol plant will also super¬ 
vise the removal of the beer from the 
brewery to such industrial alcohol plant. 
Such removals shall be made only at 
times when the storekeeper-gauger is 
available to provide the required super¬ 
vision. 

(68A Stat. 658: 26 U. 8. C. 5309) 

SUBPART S—REMOVAL OF BEER UNFIT FOR 
BEVERAGE USE 

l 245.235 Removal of sour or dam¬ 
aged beer. When beer has become sour 
or damaged, so as to be incapable of use 
as such, a brewer may remove such beer 
from his brewery without payment of 
tax. for manufacturing purposes, in ac¬ 
cordance with the provisions of this 
subpart. 

(68A Stat. 612; 26 U. S. C. 5053) 
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$ 245.236 Packages. A brewer may 
remove sour or damaged beer in casks, or 
other packages, containing not less than 
one barrel each and unlike those ordi¬ 
narily used for packaging beer. The 
nature of the contents shall be marked 
on such casks or other packages. 

(68A Stat. 612; 26 U. S. C. 5053) 

§ 245.237 Application. Before re¬ 
moving sour or damaged beer, the 
brewer shall apply to the Assistant Re¬ 
gional Commissioner for permission to 
make such removal, stating the quan¬ 
tity. type, condition, and proposed dis¬ 
position of the beer. The Assistant Re¬ 
gional Commissioner, before granting 
permission for removal, may assign an 
Inspector to inspect and identify the 
spoiled beer and to secure samples there¬ 
of for submission to the Government 
chemist. If the chemist's report of 
analysis shows the beer to be unsuitable 
for use as such, the Assistant Regional 
Commissioner will notify the brewer in 
writing that it may be removed. The 
Assistant Regional Commissioner may 
authorize such removal without inspec¬ 
tion and sampling where he is satisfied 
that the revenue will not be Jeopardized 
thereby. 

(68A SUt. 612; 26 U. 8. C. 5053) 

i 245.238 Entry on Form 103. Sour 
or damaged beer shall be removed from 
the brewery without passing through the 
meter and racking machine. Credit 
entry therefor must be made in the ' Beer 
Summary" on Form 103. 

(68A SUt. 612; 26 U. 8. C. 5053) 

SUBPART T—BEER RETURNED TO BREWERY 

S 245.240 Temporary storage of un¬ 
delivered beer. Undelivered beer re¬ 
turned to the brewery may be held In 
temporary storage pending its removal 
again for sale. Such beer must be kept 
completely segregated from all other 
beer and be immediately accessible for 
examination by Internal revenue officers. 
Undelivered beer must be the first of its 
kind, type, and container size removed: 
Provided, That beer in barrels and kegs 
may be held for not more than 5 days for 
refrigeration, after which it must be the 
first of its kind. type, and container size 
removed. Entry will not be made on 
Form 2051 for such beer while in tem¬ 
porary storage. The brewer must show 
on his commercial records the quantity 
of such beer returned to the brewery 
each day and the quantity remaining on 
hand. Such records must be supported 
by credits against loading slips or other 
commercial papers. 

(68A SUt. 675; 26 U 8. C. 5411) 

5 245.241 Temporary storage of re¬ 
possessed bottled beer. Bottled beer on 
which the tax has been determined or 
paid, and which is repossessed from the 
purchaser thereof, may be returned to 
the brewery bottling house and held in 
temporary storage pending its destruc¬ 
tion. reconditioning, or use as material. 
Such beer must be completely segregated 
from all other beer, be identified as 
repossessed beer, and be immediately 
accessible for examination by internal 
revenue officers. No refund, credit, or 
remission of tax will be allowed on such 


beer, and such beer, after recondition- 
ing. shall again be subject to the tax im¬ 
posed by law. Immediately upon receipt 
the quantity of beer must be taken into 
account in the "Statement of Transac¬ 
tions in Beer" on Form 2051 and upon 
destruction, reconditioning, or use as 
material, an entry of the quantity in¬ 
volved must be made in the same state¬ 
ment. Similar special entries must be 
made in the "Beer Summary" on Form 
103. Destruction, reconditioning, or use 
as material, may be effected only in ac¬ 
cordance with the provisions of $ 245.354. 
(68A SUt 675; 26 U. 8. C. 5411) 

I 245.242 Recasing or relabeling; ap- 
plication. A brewer desiring to receive 
bottled beer on which the tax has been 
paid or determined, for recasing or re¬ 
labeling in the brewery bottling house, 
must submit an application, in triplicate, 
with the Assistant Regional Commis¬ 
sioner. for permission so to do, stating 
the approximate quantity of beer and the 
date on which it is to be received for re¬ 
casing or relabeling. The Assistant Re¬ 
gional Commissioner may assign an oUl¬ 
cer to supervise the receipt, rccaainK or 
relabeling, and removal of the beer or 
authorize such actions without supervi¬ 
sion where he is satisfied that the reve¬ 
nue will not be jeopardized thereby. The 
brewer may submit his application di¬ 
rectly to an inspector at the brewery, 
who may thereupon supervise the opera¬ 
tion. The beer must be recasod or re¬ 
labeled promptly after receipt at the 
brewery bottling house, be kept apart 
from all other beer, and be immediacy 
removed from the bottling house after 
completion of the recasing or relabeling. 
If a brewer desires to hold small quanti¬ 
ties of beer returned for recasing or re¬ 
labeling until a sufficient quantity has 
been accumulated for economical han¬ 
dling, or if it Is not otherwise feasible to 
recase or relabel returned beer immedi¬ 
ately. such beer must be stored on prem¬ 
ises other than the brew»ery. The brewer 
will file at the brewery one copy of the 
application as completed by the super¬ 
vising officer or by the Assistant Regional 
Commissioner when supervision is not 
required. The quantity of beer so re¬ 
ceived and disposed of shall not be 
entered on Forms 2051 or 103. 

(68A Stat. 675; 26 U. S. C. 5411) 

5 245.243 Deer removed from mar • 
ket. Beer on which the tax has been 
paid or determined, which is removed 
from the market before transfer of title 
thereto to any other person, may be re¬ 
turned to the brewery for destruction, 
reconditioning, or use as brewing ma¬ 
terial. Immediately upon receipt, the 
quantity of such beer must be taken 
into account in the "Statement of 
Transactions in Beer" on Form 2051. 
and when destroyed, reconditioned, or 
used as material, appropriate entries 
shall be made in the same statement. 
Similar special entries must be made m 
the "Beer Summary" on Form 103* 
When such beer is used as brewing ma¬ 
terial. the quantity so used must be en¬ 
tered on Form 2051 as materials re¬ 
ceived. in one of the unused columns, 
the heading of which should be marked 
"Returned Beer Salvaged". Entry of 
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the quantity and balling shall also bo 
made on Form 2051 under materials 
used in an unused column which should 
be headed “Salvaged Beer". Such sal¬ 
vaged beer used as brewing material 
shall also be reported in the “Summary 
of Materials" on Form 103. All such 
beer received at the brewery may be 
stored temporarily therein pending its 
disposition but must be completely 
segregated from all other beer, be iden¬ 
tified as beer removed from the market 
without transfer of title, and be im¬ 
mediately accessible for inspection by 
Internal revenue officers. The destruc¬ 
tion. reconditioning, and use as mate¬ 
rial, of the beer, may be effected only In 
accordance with the provisions of 
S3 245.251 and 245.252. 

(MA Stat. 675; 26 U. 8. C. 5411. 5415) 

SUBPART U—REFUND AND CREDIT OF TAX 
OR RELIEF FROM LIABILITY 

f 245.250 Deer returned for recondi¬ 
tioning . use as material , or destruction. 
The tax paid by a brewer on beer pro¬ 
duced by him in the United States may 
be refunded or credited to him (without 
interest), or. If the tax has not been paid, 
he may be relieved of liability therefor. 
If such beer is removed from the market 
before the transfer of title thereto to any 
other person, and such beer is returned 
to the brewery for reconditioning, for use 
as material, or Is destroyed, as required 
by this part. Such beer may be returned 
to the brewery and held in temporary 
storage as provided in § 245.243. The 
destruction of such beer or its recondi¬ 
tioning or use as material, may be ef¬ 
fected only in accordance with the provi¬ 
sions of 44 245.251 and 245.252* 

(6SA Stat. 613; 26 U. 8. C. 5057) 

8 245.251 Brewer’s application: beer 
removed from market . When a brewer 
possesses returned taxpaid beer (or beer 
on which the tax has been determined) 
in his brewery or elsewhere, which he 
desires to destroy, recondition, or use as 
material, and such beer was removed 
from the market by the brewer before 
transfer of title thereto to any other 
Person, he shall make written applica¬ 
tion, in triplicate, to the Assistant Re¬ 
gional Commissioner for permission so 
to do: Provided, That such application 
may be submitted directly to an inspector 
at the brewery who may thereupon 
supervise the destruction or removal of 
the beer from its containers for re¬ 
conditioning or use as material. The 
application shall contain or be verified 
by a written declaration that it is made 
under the penalties of perjury and shall 
set forth the following information: 

(a) The number and sizes of kegs and 
weir total equivalent in barrels; or if 
m cases, the number of cases, the num¬ 
ber and size In ounces of the bottles com¬ 
prising the cases and the equivalent In 
barrels of the total contents of the cases. 

<b) The date on which the beer was 
removed subject to tax, and, if the tax 
has been paid, the date and place of tax- 
Payment. 

<c) The date on which the beer was 
removed from the market. 

<d> a statement that title to the beer 
*** never passed to any other person. 
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(e) A notation with respect to each 
Item or lot indicating whether the beer 
is to be destroyed, or whether it is to be 
returned for reconditioning or for use 
as brewing material. 

(f) The percent of alcohol by volumo 
and. if removed for use as material, the 
percent of balling. 

(g) If returned for reconditioning, the 
reason such reconditioning Is necessary. 

(h) If to be destroyed, the location at 
which the brewer desires to accomplish 
destruction and, if not at the brewery, 
the reason for destruction elsewhere. 
(68A Stat. 613; 26 U. 8. C. 5057) 

5 245.252 Assignment of inspector . 
Upon receipt of the brewer's application, 
the Assistant Regional Commissioner will 
assign an inspector to verify the state¬ 
ments therein and to witness the de¬ 
struction of the beer or its removal from 
containers for reconditioning or use as 
material, unless the Assistant Regional 
Commissioner determines that such su¬ 
pervision is unwarranted because of the 
small quantity of beer involved and such 
action will not Jeopardize the revenue. 
In such case he shall approve the ap¬ 
plication without the assignment of an 
inspector. Special assignment of an In¬ 
spector will not be made unless it Is 
essential to return the beer for Imme¬ 
diate reconditioning. If the brewer de¬ 
sires to destroy such beer at some place 
other than the brewery and such place is 
not readily accessible to an inspector, 
the Assistant Regional Commissioner 
may require that the beer be moved to 
a more convenient location. 

(&8A Stat. 613; 26 U. 8. C. 5057) 

§ 245.253 Beer lost or destroyed by 
fire , casualty , or act of God. In accord¬ 
ance with the provisions of this part the 
tax paid by any brewer on beer produced 
in the United States may be refunded 
or credited (without Interest), or. If the 
tax has not been paid, the liability may 
be remitted. If such beer is lost other than 
by theft, or Is destroyed by Are, casualty, 
or act of God, before transfer of title 
thereto to any other person. A brewer 
w ho sustains such loss and desires to flic 
a claim for refund, credit, or remission of 
tax. shall, upon learning of such loss. Im¬ 
mediately notify the Assistant Regional 
Commissioner of the nature, cause, and 
extent of the loss, and the place where 
such loss occurred. Statements of wit¬ 
nesses or other supporting documents 
should be furnished. If available. When 
such notice, and supporting documents 
where furnished, are received by the As¬ 
sistant Regional Commissioner, he will 
examine the reasons for the described 
loss and will cause such investigation to 
be made or require such additional evi¬ 
dence to be submitted as he may deem 
necessary for use in connection with the 
claim when It Is submitted. The tax 
liability on excessive losses of beer from 
transfers between breweries of the same 
ownership may be remitted as pic d 
In S 245.213. 

(66 A Stat. 613; 26 U. 8. C. 5057) 

I 245.254 Claims for refund of fax. 
A claim for refund of tax paid on beer 
removed from the market by the brewer 
before the transfer of title thereto to 
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any other person, which beer has been 
returned to the brewery for recondition¬ 
ing or for use os material, or destroyed, 
as provided in this part, will be made on 
Form 843. A claim for refund of tax 
paid on beer lost, other than by theft, or 
destroyed by fire, casualty, or act of 
God, before the transfer of title thereto 
to any other person, will also be filed on 
Form 843. Any such claim must be filed 
with the Assistant Regional Commis¬ 
sioner having Jurisdiction over the re¬ 
gion in which the tax was paid, within 
6 months after the date of such removal 
from the market, loss, or destruction by 
Arc, casualty, or act of God. Such claims 
will not be allowed if tiled after the pre¬ 
scribed time or if the claimant was in¬ 
demnified by insurance or otherwise in 
respect of the tax. 

(68A Stat. 613; 26 U. 6. C. 5057) 

4 245.255 Claims for allowance of 
credit for tax. In Ueu of filing a claim 
for refund of tax as provided in 4 245 254, 
a brewer, under the circumstances enu¬ 
merated in that section, may file with 
the Assistant Regional Commissioner 
having jurisdiction over the region in 
which the tax was paid, a claim for al¬ 
lowance of credit for the tax paid. Any 
such claim shall be prepared in tripli¬ 
cate, be on the brewer's letterhead, and 
shall contain or be verified by a w f ritten 
declaration that it is made under the 
penalties of perjury. Where the claim 
concerns beer destroyed or returned to 
the brewery for reconditioning or for use 
as material, the claim shall recite the 
pertinent details in connection with the 
transaction and shall make specific ref¬ 
erence to the application filed in connec¬ 
tion therewith pursuant to 4 245.251. 
Where the claim concerns beer lost, other 
than by theft, or destroyed by fire, cas¬ 
ualty, or act of God, the claim must like¬ 
wise recite the pertinent details in con¬ 
nection with the loss or destruction and 
make specific reference to the written 
notification to the Assistant Regional 
Commissioner required by 4 245.263. All 
such claims shall Include a statement 
of the brewer's reasons for believing that 
the credit should be allowed. The 
brewer may not anticipate allowance of 
a credit or make an adjusting entry 
therefor in a tax return pending consid¬ 
eration and action on the claim by the 
Assistant Regional Commissioner. 
When w r ritten notification of allowance 
of the credit or any part thereof is re¬ 
ceived from the Assistant Regional Com¬ 
missioner. the brewer may make a proper 
adjusting entry and explanatory state¬ 
ment In the next subsequent beer tax 
return (or returns) to the extent neces¬ 
sary to exhaust the credit. A claim for 
allowance of credit for tax paid on beer 
must be filed within 6 months after tho 
date of removal from the market, loss, 
or destruction by fire, casualty, or act of 
God. A claim will not be allowed if filed 
after the prescribed time or If the brewer 
was indemnified by insurance or other¬ 
wise in respect of the tax. 

(68A 8tat. 613; 26 U. S. C. 5057> 

SUBPART V—EXPORTATION 

I 245.200 General. An exportation is 
a severance of goods from the mass of 
things belonging to the United States 
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with the intention of uniting them to 
the mas* of tilings belonging to some 
foreign country. The export character 
of any shipment will be determined by 
the intention with which it is made, and 
it assumes an export character only when 
destined for use in a foreign country. 
Evidence of exportation, as provided in 
5 245.204. is required. In every case 
where a shipment is made, which is not 
a bona flde exportation, the tax duo 
thereon will be assessed. 

(08A SUt. 012; 26 U. 8. C. 5053) 

4 245.261 Exportation of taxpaid beer . 
When beer brewed or produced In the 
United States is exported or used as 
supplies on the vessels and aircraft de¬ 
scribed in section 309 of the Tariff Act 
of 1930. as amended (19 U. 8. C. 1309). 
the brewer thereof shall be allowed a 
drawback, in accordance with the pro¬ 
visions of Part 252 of this title, equal 
in amount to the tax found to have been 
paid on such beer. 

(63A 8tat. 613; 20 U. 8. C. 5056) 

4 245.262 Exportation without pay - 
ment of tax. Beer may be removed from 
a brewery, without payment of tax. for 
export to a foreign country. The pro¬ 
visions of this part and the forms pre¬ 
scribed in respect to the removal of beer 
without payment of tax for exportation 
to foreign countries, apply to like re¬ 
movals and shipments to Puerto Rico. 
Guam, American Samoa, the Virgin 
Islands of the United States, and the 
Panama Canal Zone. Beer removed 
from a brewery for shipment to Hawaii, 
Alaska, Kingman’s Reef, the Midway 
Islands, or Wake Island must be taxpaid 
in the same manner as beer sold or re¬ 
moved for consumption or sale in the 
United States. 

(68A SUt. 612; 26 U. 8. C. 5053) 

4 245.263 Foreign trade zones. Beer 
may be removed from a brewery without 
payment of tax for deposit in a foreign 
trade zone and taxpaid beer, brewed or 
produced in the United States, may be so 
deposited by the brewer thereof with 
benefit of drawback, in accordance with 
the provisions of Part 253 of this title. 

(48 8tat. 999. 68A SUt. 612. 613; 19 U. 8. C. 

81c. 26 U. 8. C. 5053, 5056) 

4 245.264 Evidence of exportation. 
Exportation of beer may be evidenced by 
<a> a copy of the export bill of lading 
executed, as described in 4 245.271. by 
the export carrier, or (b) a certificate 
by the agent or representative of the ex¬ 
port carrier, or by a proper United 
States customs officer showing that the 
beer has been laden for export, or (c) 
a certificate signed by the port trans¬ 
portation officer or the commanding offi¬ 
cer of a supply base showing that the 
beer will be delivered only for consump¬ 
tion or use by the Armed Forces of the 
United States outside the Jurisdiction of 
the internal revenue laws of the United 
States: Provided, That where the evi¬ 
dence of exportation described above is 
not furnished, or where deemed neces¬ 
sary to protect the revenue, the Assistant 
Regional Commissioner may require the 
submission of other evidence of exporta¬ 
tion as provided In 4 245.278. 

(68A 8tat. 612; 26 U. a C. 5053) 
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4 245.265 Removal for exjyortation . 
The quantity of beer removed for ex¬ 
portation in kegs or barrels or in bottles 
pursuant to Form 1689 will be entered 
on Forms 2051 and 103. Beer may be 
so removed only for immediate exporta¬ 
tion and may not be returned to a brew¬ 
ery unless authorized under the provi¬ 
sions of 4 245.272. 

(68A Stat. 612; 26 U. S. C. 5053) 

4 245.266 Marks on containers. In 
addition to the marks and brands pre¬ 
scribed in 44 245.195 and 245.197. each 
keg. barrel, case, crate, or other package 
containing beer to be exported under the 
provisions of this part, without the pay¬ 
ment of tax. must plainly and legibly 
show r the words: “Beer for Export—Lot 

No._", in letters and figures of 

not less than three-fourths of an Inch in 
height The lot number assigned must 
correspond with the serial number of 
Form 1689. 

(68A SUt. 612; 26 U. 8. C. 5053) 

4 245.267 Consignment to Collector 
of Customs. Every shipping container 
of beer destined for foreign countries or 
the insular possessions beyond the terri¬ 
torial waters of the United States must 
be consigned to the Collector of Cus¬ 
toms at the port of exportation, and the 
brewer should notify his agent of such 
shipment. Where such containers are 
destined for contiguous foreign terri¬ 
tory the shipments shall be consigned to 
the foreign consignee at destination and 
must be marked in care of the Collector 
or deputy collector of customs at the bor¬ 
der port of exit: Provided . That beer re¬ 
moved for export and intended for the 
use of, or consumption by, the Armed 
Services of the United States will be con¬ 
signed to the commanding officer or sup¬ 
ply officer at the supply base or other 
place of delivery, as provided in 4 245.269. 
(68A SUt. 612; 26 U. 8. C. 5053) 

4 245.268 Notice. Form 1689. The 
brewer shall prepare notice on Form 
1689. in quadruplicate, for each with¬ 
drawal of beer intended for export with¬ 
out payment of tax. Each Form 1689 
shall be given a serial number and the 
details shall be filled In completely and 
legibly by the breu’er in accordance with 
the instructions on the form. The name 
or number of the vessel or vehicle on 
which the shipment will be carried from 
the exterior limits of the United States, 
if unknown to the brewer, will be filled 
in by the agent of the brewer at the port 
of exportation, who will sign the request 
for customs inspection as the agent for 
the exporter. On removing beer for ex¬ 
port. the brewer shall file two copies of 
the notice with the Collector of Customs 
of the port of exportation, or of the 
border port through which a shipment 
is made to contiguous foreign territory, 
file one copy with the Assistant Regional 
Commissioner of the region in which the 
brewery is located, and retain one copy 
in the files at the brewery. If the place 
of production is located at some place 
other than the port of exportation, and 
the shipment is to be exported by ves¬ 
sel immediately, the brewer shall forward 
two copies of the Form 1689 to his agent 
at the port of exportation. The two 
copies of the Form 1689 must reach the 


agent In sufficient time for him to file 
them with the Collector of Customs of 
the port at least six hours prior to lad¬ 
ing. The agent shall see th^t the name 
of the exporting vessel is properly en¬ 
tered in the Form 1689 giving the loca¬ 
tion of the pier where it will be laden, 
and shall subscribe his name as agent 
for the exporter. 

(68A SUt. 612; 26 U. S. C. 5053) 

4 245 269 Shipment to Armed Serv¬ 
ices. On removing beer without pay¬ 
ment of tax for export to the Armed 
Services of the United States, the brewer 
shall consign the shipment to the com¬ 
manding officer or supply officer at the 
supply base or other place of delivery. 
One copy of the notice on Form 1639 
shall be transmitted to such officer and 
one copy shall be sent to the Assistant 
Regional Commissioner of the region 
from which the beer Is shipped. Form 
1689 will be modified to show that the 
beer is consigned to a commanding offi¬ 
cer or supply officer of the Armed Serv¬ 
ices of the United States and the loca¬ 
tion of the supply base or place of 
delivery. When the beer is received, the 
officer to whom consigned, or other au¬ 
thorized supply officer, at the supply base 
or other place of delivery, will, in the 
space designated ’'Certificate of Inspec¬ 
tion and Lading.” on Form 1689. receipt 
for the number of cases received, and 
state that “The beer will be shipped or 
delivered only for consumption or use 
outside the Jurisdiction of the internal 
revenue laws of the United States.” 
The commanding officer or supply officer 
will return the Form 1689 direct to the 
Assistant Regional Commissioner who 
will credit the brewer’s export account 
for the quantity of beer receipted for on 
Ftorm 1689. 

(68A Stat. 612; 26 U. 8. C. 5053) 

5 245.270 Change in consignee. 
Where a change of consignee is desired 
after removal of the beer, the brewer 
shall notify the appropriate Collector of 
Customs and forward a copy of such no¬ 
tification to the appropriate Assistant 
Regional Commissioner. 

(68A SUt. 612; 26 U. 8. C. 5053) 

4 245.271 Delivery to carrier . The 
brewer, upon removal of beer for export 
without payment of tax, will deliver such 
beer either to the carrier or directly for 
customs inspection. If the place of 
production is located at the port of 
exportation, he will deliver the beer di¬ 
rectly for customs inspection and super¬ 
vision of lading, and will promptly 
forward a copy of the export bill of lad¬ 
ing to the Assistant Regional Commis¬ 
sioner. If the place of production is 
located elsewhere than at the port or 
exportation, he will deliver the beer to 
the carrier for transportation to the port 
of exportation, and promptly forward 
one copy of the bill of lading covering 
such transportation to the Assistant 
Regional Commissioner of the region 
from which the beer was shipped. After 
the beer has been delivered to the export 
carrier, the brewer, or his agent, will for¬ 
ward a copy of the export bill of lading 
to the Assistant Regional Commissioner 
of the region from which the beer was 
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chipped. The export bill of lading will 
not be accepted as evidence of exporta- 
lion unless it has been executed by the 
export carrier to show that the beer has 
been accepted by such carrier for de¬ 
livery to a foreign destination. 

(6&A SUt. 612; 26 U. S. C. 5053) 

5 245.272 Return of beer. Beer re¬ 
moved for export without payment of 
tax may be returned to the brewery 
from which removed if lading of the 
beer is delayed more than the period 
provided in 3 245.275. or where the brew¬ 
er has other good cause for 6uch return. 
The brewer will request the Collector of 
Customs to release the beer for return 
to the brewery and. upon such release, 
the Collector of Customs will endorse 
his approval of the action taken, on both 
copies of Form 1689 covering the beer, 
and return the forms to the brewer. 
Upon return of the beer to the brewery, 
the brewer will record the quantity of 
beer as a special entry on Form 2051. 
mark the two copies of Form 1689 re¬ 
turned by the Collector of Customs, 
•'Cancelled— returned to brewery." and 
forward one copy to the Assistant Re¬ 
gional Commissioner. The total quan¬ 
tity of beer involved in all export ship¬ 
ments returned during any calendar 
month shall be reported as a special en¬ 
try on Form 103. 

(WA Slat. 612; 26 U. 8. C. 5053) 

! 245 273 Exportation through border 
port. In case of exportation through a 
border port to contiguous foreign terri¬ 
tory. the bill of lading will cover trans¬ 
portation to the foreign destination, and 
must show the routing, particularly the 
carrier which will deliver the shipment 
of beer for customs inspection at the 
border; also that the beer was sent in 
care of the Collector of Customs or a 
deputy collector of customs at the bor¬ 
der port: Provided , That where a 
through bill of lading Is not obtainable, 
separate bills of lading covering the 
shipment from the place of production 
to the border port and from the border 
port to the foreign destination will be 
procured. A copy of the through bill of 
lading, or copies of the separate bills of 
lading, as the case may be. will be trans¬ 
mitted by the brewer or his agent imme¬ 
diately to the Assistant Regional Com¬ 
missioner of the region from which the 
teer was shipped. Where a copy of a 
separate bill of lading covering the ship¬ 
ment from the border port to the foreign 
destination, and executed by the export 
carrier, Is not obtainable, the brewer 
ma >’ Procure a certificate by an agent of 
wch carrier, as described in 3 245.274. 
*nd transmit such certificate to the As¬ 
sistant Regional Commissioner. 

(«8A Skat, 612; 26 U. 8. C. 5053) 

l 245.274 Certificate by export car- 
a certificate, executed under the 
Penalties of perjury, by an agent or rep¬ 
resentative of the export carrier, may be 
furnished by a brewer as evidence of 
exportation. The certificate must con- 
a description of the shipment, 
including the lot number, name of the 
exporter and of the consignee, date rc- 
ceived and place where received by such 


carrier, and the name of the carrier from 
which received. 

(68A 8Ut. 612; 26 U. 8. C. 5053) 

3 245.275 Delay in lading. If beer to 
be exported without payment of tax 
arrives at the port of exportation before 
the vessel is prepared to receive it, such 
beer may remain In the custody of the 
transportation company, with the con¬ 
sent of such company, for a period of not 
more than 30 days until released by per¬ 
mit issued by the Collector of Customs. 
Storage elsewhere for like cause and not 
exceeding the same period must be with 
the approval of the Collector of Customs. 
In the event of any further delay, the 
facts shall be reported to the Assistant 
Regional Commissioner of the region 
from which the shipment was made. If 
further delay Is not approved by the 
Assistant Regional Commissioner, he will 
request the Collector of Customs to re¬ 
lease the beer for immediate return to 
the brewery from which removed. Such 
return shall be in accordance with the 
provisions of 3245.272, insofar as appli¬ 
cable. 

(68A SUt. 612; 26 U. 8. C. 5053) 

3 245.276 Examination by customs 
officer. The Collector of Customs with 
whom the Form 1689 has been filed shall 
fill in on each copy of such form the 
order for inspection and lading. The 
inspector of customs shall carefully ex¬ 
amine the packages of the beer described 
in the form. He shall examine the con¬ 
tents of such packages as are found 
broken or tampered with, or which he is 
led to suspect do not contain the beer 
originally packed therein, and make a 
special report thereon. The inspector 
of customs shall note in his report any 
deficiency in quantity or discrepancy 
between the article Inspected and that 
described in the form. After having 
complied with the order of inspection 
and after the beer has been duly laden 
on board the exporting vessel or car, the 
inspector of customs shall complete and 
sign the certificate of inspection and 
lading on each copy of the Form 1689. 
If the inspector of customs discovers any 
evidence of fraud, as distinguished from 
losses by leakage, minor pilferage or 
theft in transit, he shall detain the goods 
and notify the Collector of Customs, who 
shall inform the Assistant Regional Com¬ 
missioner of the region in which the port 
is located. The Assistant Regional Com¬ 
missioner shall take appropriate action 
to dispose of the matter in accordance 
with the provisions of 3 245.277. 

(68A SUt. 612; 26 U. S. C. 5053) 

I 245.277 Losses in transit Where a 
large or unusual loss in transit is re¬ 
ported. the Assistant Regional Commis¬ 
sioner will cause an immediate investiga¬ 
tion to be made. Unless it Is found that 
such loss resulted from fraud by the 
brewer or theft, it will be allowed as 
provided in § 245.282, Where the in¬ 
vestigation discloses evidence that the 
loss resulted from theft or from fraud 
by the brewer, the Assistant Regional 
Commissioner will propose an assessment 
against the brewer as provided in 
3 245.283. 

(68A 8tat. 611. 612; 26 U. 8. C. 5051, 6053) 


S 245.278 Other evidence of exporta- 
tion required. Where the data submit¬ 
ted as evidence of exportation are not 
satisfactory to the Assistant Regional 
Commissioner, or w r here evidence of ex¬ 
portation as prescribed in 3 245.264, is 
not filed, the Assistant Regional Com¬ 
missioner of the region from which the 
beer was shipped will require the brewer 
to furnish other evidence of exportation 
or proof of loss on land or at sea, as 
provided in 33 245.279 and 245.280. 

(68A SUt. 612; 26 U. 8. C. 5053) 

3 245.279 Application for relief. 
When a brewer, from causes beyond his 
control, is unable to furnish the evidence 
of exportation required by 3 245.264 
within 90 days, he may file an application 
for relief setting forth the reasons why 
such evidence cannot be obtained. The 
application must recite the facts con¬ 
nected with the exportation, showing 
the date and lot number of the shipment, 
the kind and quantity of the beer 
shipped, the name of the consignee, the 
name of the port to which shipment was 
made, and the name of the export car¬ 
rier. The application shall also show 
that failure to furnish the required evi¬ 
dence was not due to any lack of dili¬ 
gence on the part of the applicant or his 
agents, and that he is unable to produce 
any better evidence than that submitted 
with his application. 

(68A SUt. 612; 26 XJ. 8. C. 5053) 

3 245.280 Evidence to support appli¬ 
cation. Each application for relief shall 
be supported by such collateral evidence 
as the brewer is able to submit. The 
evidence may consist of original or veri¬ 
fied copies of letters from consignees 
acknowledging receipt of the shipment; 
the sales accounts and payments for the 
shipments; copies of delivering carriers* 
bills whereon consignees have acknowl¬ 
edged receipt of shipments; affidavits of 
insurance companies, masters of vessels, 
railroad officials, and others having 
knowledge of losses on land or sea after 
exportation; or any other competent evi¬ 
dence the brewer is able to obtain. 
Letters and documents in a foreign lan¬ 
guage must be accompanied by sworn 
translations and when the letters fail to 
identify sufficiently the goods the orig¬ 
inal sales account must be produced. 
(68A SUt 612; 26 U. 8. C. 5053) 

8 245.281 Assistant Regional Com¬ 
missioner's action on application. The 
Assistant Regional Commissioner re¬ 
ceiving such application and evidence 
shall examine same and endorse thereon 
his approval or disapproval and if satis¬ 
fied os to its validity will enter proper 
credit in the export account. 

(68A StAt. 612; 26 U. S. C. 6053) 

8 245.282 Assistant Regional Com¬ 
missioner's account. The Assistant 
Regional Commissioner will keep an ac¬ 
count of all beer removed by a brewer for 
export without payment of tax. The 
brewer will be charged with the Internal 
revenue tax at the rate imposed by law 
on beer for each lot of beer so removed. 
Credit will be given on beer for which 
satisfactory evidence of export is filed 
with the Assistant Regional Commis- 
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sioncr and for losses of beer in transit 
where there is no evidence that such 
losses resulted from fraud by the brewer 
or theft. 

<C8A SUt. 611. 612; 26 U. S C. 6051. 5053) 

5 245.283 Tax assessed. If losses 
which occur in transit are due to fraud 
by the brewer or theft, or if evidence 
of exportation or proof of loss on land 
or nt sea, satisfactory to the Assistant 
Regional Commissioner, is not furnished 
within a reasonable time (not to exceed 
6 months), an assessment shall be made 
against the brewer in a sufficient amount 
to cover the tax on the quantity of beer 
not satisfactorily accounted for. 

(83A SUt. 611. 612: 26 U. 8. C. 5051. 5053) 

5 245.284 Brewer's report. Each 
brewer shall record on Form 2051 the 
quantity of beer withdrawn and exported 
without payment of tax. and report the 
total quantity of beer so removed during 
the month, on Form 103. 

(08A SUt. 612; 26 U. S. C. 5053) 

SUBPART W—SUPPIIES FOR VESSUS AND 
AIRCRAFT 

5 245.290 General. Beer may be re¬ 
moved from breweries without payment 
of tax for use as supplies on vessels and 
aircraft os follows: 

(a) Vessels or aircraft operated by the 
United States: 

(b) Vessels of the United States em¬ 
ployed in the fisheries or in the w haling 
business, or actually engaged in foreign 
trade or trade between the Atlantic and 
Pacific ports of the United States or be¬ 
tween the United States and any of its 
possessions; 

(c) Aircraft registered in the United 
States and actually engaged in foreign 
trade or trade between the United States 
and any of its possessions: 

(d) Vessels of war of any foreign na¬ 
tion; 

(e) Foreign vessels employed in the 
fisheries or in the whaling business, or 
actually engaged In foreign trade or 
trade between the United States and any 
of its possessions, where such trade by 
foreign vessels Is permitted: or 

(f) Aircraft registered in any foreign 
country and actually engaged in foreign 
trade or trade between the United States 
and any of its possessions, wiiere trade 
by foreign aircraft is permitted, and 
where the Secretary of the Treasury 
shall have been advised by the Secretary 
of Commerce that he has found such 
foreign country allows, or will allow, sub¬ 
stantially reciprocal privileges In respect 
to aircraft registered in the United 
States. 

(46 8Ut. 690 ns amended: 68A 8Ut. 612; 
19 U. 8. C. 1309, 26 U. 8. C. 5053) 

5 245.291 Reciprocating foreign coun¬ 
tries. The Director, Alcohol and To¬ 
bacco Tax Division, will advise Assistant 
Regional Commissioners concerning 
those foreign countries which will allow, 
to aircraft registered in the United 
States and engaged in foreign trade, 
privileges substantially reciprocal to the 
privileges allowed herein to aircraft of a 
foreign country. Where a brewer pro¬ 
poses to withdraw beer without payment 
of tax for use on aircraft of other foreign 


countries, which it is claimed reciprocate 
similar privileges to aircraft of the 
United States, the brewer must first 
establish to the satisfaction of the As¬ 
sistant Regional Commissioner the right 
of such withdrawal. In appropriate 
cases, the brew er should request the Sec¬ 
retary of Commerce to find and advise 
the Secretary of the Treasury that such 
foreign country or countries allow', or 
will allow, substantially reciprocal priv¬ 
ileges to aircraft of the United States. 
(46 8tat. 690 as amended; 10 U. 8. C. 1309) 

if 245.292 Procedure applicable. The 
removal, shipment, examination by cus¬ 
toms officers, and evidence of.lading on 
vessels and aircraft, of beer from a 
brewery fdr use as supplies will, so far as 
applicable, follow the procedure of Sub¬ 
part V of this part, concerning the ex¬ 
portation, without payment of tax, of 
beer. 

(46 Stat. 600. iu amended: 63A Stat. 012; 19 
U. S. C. 1309; 26 U. 8. C- 5053) 

5 245.293 Form 1689. Notice will be 
filed on Form 1689, for the removal of 
beer without payment of tax from a 
brewery for use as supplies on vessels 
and aircraft. 

<46 Stat. 690. os amended; 68A Stat. 612; 19 
U. 8. C. 1309. 26 U. 8. C. 5053) 

5 245.294 Evidence of lading for use. 
When beer has been laden on board a 
vessel or aircraft for use as ship's sup¬ 
plies or supplies for aircraft, there must 
be submitted promptly to the Assistant 
Regional Commissioner an affidavit or 
statement made under the penalties of 
perjury, of the master or other officer 
of the vessel or aircraft on which the ar¬ 
ticles were laden, having knowledge of 
the facts, showing that the beer has been 
laden and will be used on board the ves¬ 
sel or aircraft* and that no portion 
thereof has been or will be unladen in 
the United States or any of its terri¬ 
tories or possessions: Provided . That 
such affidavit will not be required, In the 
case of any shipment, where the beer has 
been laden on vessels of war, or where 
the amount of tax on the beer does not 
exceed $200. On receipt of a satisfactory 
affidavit (if required) the Assistant Re¬ 
gional Commissioner will enter proper 
credit In the export account. In the case 
of beer laden on vessels of war, or in the 
case where the amount of tax on the beer 
does not exceed $200. credit will be given 
at the time of receipt of the certificate 
of Inspection and lading executed by the 
Inspector of customs, as provided in 
5 245.276. 

(68A SUt. 612; 26 U. 8. C. 5053) 

SUBPART X—BEER PROCUREO FROM 
ANOTHER BREWER 

5 245.300 Notice to Assistant Regional 
Cojnmissioner. Upon written notice to 
the Assistant Regional Commissioner of 
his intention so to do. a brewer may 
obtain from another brewer beer finished 
and ready for sale. The brewer who pro¬ 
cures such beer may furnish his own 
barrels and kegs, branded with his name 
and the place where his brewery is sit¬ 
uated, to be filled with the beer so pro¬ 
cured, and to be so removed. The tax 


on such beer shall be paid by the pro¬ 
ducing brewer as provided in Subpart N. 
(68A SUt. 675; 26 V. 8. C. 5413) 

5 245.301 Producer's entries on Form 
103. The producer of the beer will show 
in red ink in a footnote on Form 103. 
or on an attachment thereto, for the 
month in which the beer is removed, the 
quantity involved and the name and ad¬ 
dress of the receiving brewer. 

(68A SUt. 675; 20 tJ. S. C. 5413) 

5 245.302 Receiving bracer's entries 
on Form 103. The receiving brewer will 
show in a footnote on Form 103, or on 
an attachment thereto, for the month 
in which the beer is received, the quan¬ 
tity received and the name and address 
of the producing brewer. When the 
beer thus acquired, or any portion 
thereof, is disposed of. the receiving 
brewer will make appropriate entries in 
a footnote on Form 103, or on an attach¬ 
ment thereto, in red ink and in the fol¬ 
lowing form: 

Sold. In addition to the above. --— 

barrels of beer received from_ 

(Name of brewer) (City) (State) 

The transactions will not be taken into 
account on Forms 2051 or 103 of the re¬ 
ceiving brewer. The details of each such 
transaction will be entered in the dally 
sales record of each of the brewers. 

(68A SUt. 675; 26 U. 8. C. 5413) 

i 245 303 Form of notice. A brewer 
who intends to procure beer from 
another brewer will furnish a notice of 
such intent to the Assistant Regional 
Commissioner of the region in which the 
receiving brewery is located. If the 
brewer from whom the beer is procured 
is located in another region, an addi¬ 
tional copy of the notice will be prepared 
and sent to the Assistant Regional Com¬ 
missioner of the region in which the 
producing brewer Is located. Such no¬ 
tices shall be filed with the respective 
Assistant Regional Commissioners suf¬ 
ficiently in advance to insure the receipt 
of the notices before such beer is re¬ 
moved from the producing brewery. 
The form of such notice should be as 
follows: 

...... 19 — 

(City) (State) 

To the Assistant Regional Oommlwtoner, 
............_Region. Alcohol and Tobac¬ 

co Tax. Internal Revenue Service: 

81r: You aro hereby no titled that I Intend 

to procure not more than -barren 

of beer from_.......-—7 

(Name of brewer, city and sUtel 
brewer, and that I Intend to furnish my own 
barrels and kegs, branded with my name, 
for the reception of such beer, said barren 
and kegs to be delivered from the premises 
of said brewer ........---—— 

19.. , and from time to time untU —-- 

19.. . 

(Brewer) 

(68A SUt. 675; 26 U. S. C. 5415) 

SUBPART Y—CEREAL BEVERAGE 

S 245.305 Production of cereal bever¬ 
age. Duly qualified brewers who produce 
fermented liquor containing, when ready 
for consumption, less than one-half of 
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1 percent of alcohol by volume, may re¬ 
move such cereal beverage without tax- 
payment, even though it may at some 
stage of Its manufacture contain alcohol 
in excess of such amount. Such cereal 
beverage and any unfermented product 
prepared from malt, hops, and a grain 
product may be produced on the same 
premises where beer is produced. 

(6SA Smt. 675; 26 U. S. C. Mil) 

l 245.306 Method of production. The 
method of producing cereal beverage 
must be such that the alcoholic content 
will not increase while in the original 
package or container after being re¬ 
moved from the place of production. 
The burden is on the brewer not only to 
determine that the cereal beverage he 
removes untaxpaid for consumption or 
sale is within the alcoholic content lim¬ 
itation. but also to insure that the condi¬ 
tion of the product is such that an 
increase in the alcoholic content cannot 
take place after its removal from the 
brewery, sufficient to remove it from the 
cereal beverage class. In any Instance 
where cereal beverage containing alcohol 
in excess of the limit is found on the 
market the producing brewer will be held 
liable to the tax thereon as beer. A 
brewer who evades or attempts to evade 
the tax by removing beer as cereal bev¬ 
erage will be liable to prosecution. 

(68A SUt, 611. 675, 606; 26 U. 8. C. 5051. Mil. 

M71. 5672) 

1245.307 Transfer to bottling house. 
Cereal beverage transferred to the brew¬ 
ery bottling house must pass through the 
pipeline and meter used for the transfer 
of beer. Before making such transfer 
of cereal beverage the brewer shall apply 
for permission so to do. in writing or by 
telephone, to the Assistant Regional 
Commissioner. Upon receipt of the 
brewer’s application, the Assistant Re¬ 
gional Commissioner may assign an in¬ 
spector to supervise the transfer or 
authorize such transfer without super¬ 
vision where he is satisfied that the rev¬ 
enue will not be jeopardized thereby. If 
the transfer is made without supervision, 
the brewer shall record the readings of 
the continuous counter of the meter, be¬ 
fore and after the transfer, and the total 
quantity (In whole barrels) transferred, 
on a letter-size sheet of paper. The 
brewer shall retain the record so pre¬ 
pared as a port of the hie of Forms 138 
maintained at the brewery for the use of 
internal revenue officers, 

<68A 8tat. 675. 680; 26 V . 8. C, MU. 5552) 

f 245.308 Supervision by inspector . 
^here an Inspector is assigned to super¬ 
vise the transfer of cereal beverage to 
the brewery bottling house, he will ex¬ 
amine such cereal beverage, determine 
Its alcoholic content by ebulliometer test, 
and record the reading of the continu¬ 
ous counter of the meter, prior to such 
transfer. The inspector will remain in 
the brewery during the period of transfer 
to see that no liquids other than the 
contents of the tanks of cereal beverage 
examined and tested are removed to the 
orewery bottling house. The inspector 
report on Form 138, Part I. pre¬ 
pared in triplicate, the quantity (in 
No. 253—part H-6ec. 2-27 
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whole barrels) of cereal beverage which 
passed through the meter, noting there¬ 
on the continuous counter readings of 
the meter before and after the transfer. 
One copy of the form will be placed in 
the Government cabinet, one copy will 
be given to the brewer, and one copy will 
be forwarded immediately to the Assist¬ 
ant Regional Commissioner. 

(G8A 8tat. 675. 680; 26 U. 8. C. Mil, 5552) 

4 245.309 Special taxes . Persons sell¬ 
ing or offering for sale, as cereal bever¬ 
ages. malt liquors containing one-half 
of 1 percent or more of alcohol by vol¬ 
ume. will be held liable to special tax 
as dealers in beer and the packages with 
their contents will be subject to seizure 
and forfeiture. 

(68A Stat. 618, 620. 696; 26 U. 8. C. 5111, 
6121. 5671) 

$ 245.310 Samples for analysis. In¬ 
ternal revenue officers having reason to 
suspect that any beverage claimed to 
be nontaxable as cereal beverage is, in 
fact, taxable as beer, shall take samples 
for analysis. 

<08A SUt. 903; 26 U. 8. C. 7606) 

4 245.311 Packages . Cereal beverage 
when removed from the brewery In bulk 
must be contained In packages unlike 
those ordinarily used for packaging beer; 
Provided . That regular beer cooperage 
may be used, if the head of the barrel 
is durably painted in a solid color, with 
conspicuous lettering in a contrasting 
color, reading: “Nontaxable as beer. 
Less than half of 1 percent of alcohol 
by volume.’* The word •’Nontaxable'* 
shall be not less than 1^ inches high 
and of proportionate width, the remain¬ 
ing words to be not less than one-half 
inch high and of proportionate width. 
The name or trade name of the pro¬ 
ducer and the place of production (city 
and state) must also be legibly marked 
on the package. The hoops, or the space 
between hoops at each end, must be dur¬ 
ably painted in white. 

(68A SUt. 675; 26 U. S. C. 5411) 

4 245.312 Cases. The name or trade 
name of the producer, the place of pro¬ 
duction (city and state), and the nature 
of the product must be shown on each 
case or other similar shipping container 
for bottled cereal beverage. 

(68A SUt. 675; 26 V. 8 . C. MU) 

4 245.313 Labels. Bottles containing 
cereal beverages not taxable as beer are 
required to have a label setting forth the 
following information: 

(a) Name of the brewer. 

(b) The location of the brewery by 
city and state, or street number, city, and 
state, if the brewer operates more than 
one brewery in the same city. 

(c) Distinctive name of the beverage, 
if any. 

(d> •'Nontaxable as Beer Under Fed¬ 
eral Law.** 

The label may contain other statements 
desired by the brewer if they are not 
Inconsistent with the requirements of 
this section. 

(68A Stat. 675; 26 U. 8. C. 5411) 

§ 245.314 Unlabeled bottles. The pay¬ 
ment of special tax as dealer in beer will 


9393 

be required of all persons selling or offer¬ 
ing for sale any unlabded bottle or other 
package, the contents of which has the 
flavor or appearance of beer, and which 
Is manifestly beer or an imitation beer, 
regardless of the alcoholic content 
thereof. 

(68A SUt. 618. 621: 26 U. S. C. 5112. 5122) 

5 245.315 Products kept separate . 
Brewers who also produce cereal bev¬ 
erages not taxable as beer shall keep the 
finished products, taxable and nontax- 
able, separate and distinct one from the 
other. 

(68A SUt. 675; 26 U. S. C. 5411) 

4 245.316 Record and report of mafe- 
rials used. Materials used at breweries 
in the production of cereal beverages 
shall be included In the quantities of 
materials recorded on Forms 2051 and 
103 as used in the production of beer and 
shall not be show r n separately. Brew¬ 
eries producing cereal beverages will 
keep records and render reports on Form 
66 in accordance with instructions 
printed thereon. 

(COA Stat. 675; 26 U. 8. C. 5415) 

SUBPART Z—SAMPLES OF BEER 

4 245.320 General. Brewers may re¬ 
move samples of beer from the brewery, 
without payment of tax. as provided in 
44 245321-245.325. to a laboratory for 
analytical purposes (including organ¬ 
oleptic examination) to determine the 
character or quality of the product. 

(68A SUt. 612; 28 U. 8. C. 5053) 

5 245.321 Application. Whenever a 
brewer desires to remove samples of beer 
without payment of tax. for analytical 
purposes, he shall file application, in 
duplicate, with the Assistant Regional 
Commissioner. The application shall be 
serially numbered, beginning with *’l** 
and running consecutively thereafter. 
The application shall set forth specifi¬ 
cally the size, kind, and number of sam¬ 
ples to be removed, the period during 
which the samples will be removed, and 
the name and address of the laboratory 
to which the samples will be removed for 
analysis. Where it is desired to remove 
samples regularly the application may 
be made for that purpose. The number 
and size of the samples must be restricted 
to the minimum necessary for the pur¬ 
pose. A statement of the necessity for 
the analysis of samples and for the num¬ 
ber and size of such samples shall be in¬ 
corporated in the application. The 
brewer shall also Incorporate In the ap¬ 
plication a statement that the samples 
covered thereby will not be used for pur¬ 
poses other than laboratory analysis. 

(68A SUt. 612; 26 U. 3. C. 5053) 

4 245.322 Approval of application. 
The Assistant Regional Commissioner, 
on approval or disapproval of the appli¬ 
cation, shall return one copy to the 
brewer and retain the original in his of¬ 
fice. Any approved application may be 
terminated if the Assistant Regional 
Commissioner determines that such ac¬ 
tion is warranted: Provided, That, except 
In cases Involving willfulness or where 
the public interest requires otherwise, 
the brewer shall be notified in writing of 
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the facts or conduct warranting such 
action and be accorded an opportunity 
to demonstrate or achieve compliance 
with all lawful requirements. 

(68A Slat. 612; 26 U. S. C. 6053) 

§ 245.323 Labeling . Each bottle or 
other Immediate container of beer to be 
removed, without payment of tax. for 
analytical purposes shall be labeled to 
show the nature and quantity of the 
contents, the name and address of the 
laboratory to which it will be removed, 
and the name and address of the brewer. 
The label shall bear the statement, 
•’Sample for laboratory analysis only— 
not for sale or beverage use/* 

(68A 8tat. 612; 26 U. S. C. 5053) 

5 245.324 Records . A separate record 
shall be maintfeined showing by date, the 
quantity of beer removed pursuant to an 
approved application and the serial num¬ 
ber of such application. Credit entry 
for the total quantity so removed during 
the month must be made in the •‘Beer 
Summary” on Form 103. 

(68A Stmt. 612. 675; 26 U. S. C. 5053. 5415) 

9 245.325 Residues of samples . Resi¬ 
dues or remnants of samples remaining 
after laboratory analysis, or unused sam¬ 
ples. which are not to be retained as 
laboratory specimens or for comparative 
purposes must be destroyed or returned 
to the brewery. The samples or the 
residues thereof may not. in any event* 
be sold, or disposed of otherwise. 

(68A Stmt. 612; 26 U. 8. C. 5053) 

$ 245.326 Analysis in brewery . Ap¬ 
plications need not be filed where 
samples are to be taken for analysis in 
the brewer's laboratory located in the 
brewery. 

$ 245.327 Taxpaymcnt. Any samples 
of beer removed or used otherwise than 
as authorized in f § 245.320-245,326 shall 
be subject to tax payment In accordance 
with this part. 

(C8A Stmt, 611; 26 U. S. C- 5051) 

SUBPART AA—MISCELLANEOUS PROVISIONS 

9 245,330 Officer's right of entry and 
examination. An Internal revenue offi¬ 
cer may enter, in the daytime, a brewery 
or any place where beer is stored, and 
when such premises are open at night, he 
may enter them while so open, in the per¬ 
formance of his official duties. Internal 
revenue officers will make inspections at 
such frequency and with such thorough¬ 
ness as necessary to determine that oper¬ 
ations are being conducted in accord¬ 
ance with the law and this part. The 
owner of any building or place where 
beer is produced, made, or kept, or per¬ 
son having the agency or superintend¬ 
ence of such premises, who refuses to 
admit an Internal revenue officer acting 
under the authority of section 7606, 
I. R. C„ or refuses to permit him to 
examine such beer, shall, for every such 
refusal, forfeit $500. 

(08A Stmt. 872. 003; 26 U. S. C. 7342. 7606) 
Variations non Requirements 

5 245.331 Exceptions to construction 
and equipment requirements. The Di¬ 
rector, Alcohol and Tobacco Tax Division, 


may approve details of construction and 
equipment In lieu of those specified in 
this part where it is shown that it is im¬ 
practicable to conform to the prescribed 
specifications, and the proposed con¬ 
struction and equipment will afford as 
much or more security and protection to 
the revenue as is intended by the speci¬ 
fications prescribed in this part and 
where such variations will not be con¬ 
trary to any provision of law. Where It 
is proposed to substitute construction 
and equipment for that for which speci¬ 
fications are prescribed, prior approval 
must be obtained In accordance with 
the provisions of § 245.333, Brew¬ 
eries heretofore established may con¬ 
tinue to operate If the present 
construction and equipment afford ade¬ 
quate security and protection to the 
revenue. The Director. Alcohol and To¬ 
bacco Tax Division, or Assistant Regional 
Commissioner may at any time require 
the brewer to make changes in construc¬ 
tion and equipment conforming to this 
part, if deemed necessary to protect the 
revenue. 

(68A 6tat- 680; 26 U- S. C. 5552) 

5 245.332 Exceptions to methods of 
operation . The Director. Alcohol and 
Tax Division, may. in case of emergency, 
approve methods of operation other than 
those provided for by this part, where 
it is shown that variations from the re¬ 
quirements are necessary, will not hin¬ 
der the effective administration of this 
part, will not jeopardize the revenue and 
where such variations are not contrary 
to any provision of law. Where it is 
proposed to employ methods of opera¬ 
tions other than those provided for by 
this part, prior approval must be ob¬ 
tained in accordance with the provisions 
of $ 245,333. 

(68A 8tat. 675; 26 U. S. C. 5411) 

$ 245.333 Application. A brewer who 
proposes to employ methods of opera¬ 
tion or construction or to Install equip¬ 
ment. other than as provided in this part, 
shall submit a letterhead application so 
to do. in triplicate, to the Assistant Re¬ 
gional Commissioner. Such application 
shall describe the proposed variations 
and state the need therefor. Where 
variations in construction and equipment 
cannot be adequately described in the 
application, drawings or photographs 
shall also be submitted. The Assistant 
Regional Commissioner will make such 
inquiry as is necessary to determine the 
necessity for the variations and whether 
approval thereof will hinder the effec¬ 
tive administration of this part or result 
in Jeopardy to the revenue. On comple¬ 
tion of the inquiry, the Assistant Re¬ 
gional Commissioner will forward two 
copies of the application to the Director, 
Alcohol and Tobacco Tax Division, to¬ 
gether with a report of his findings and 
his recommendation. 

(66A Stat. 681; 26 U. 8. C. 5556) 

SUBPART B6—RECORDS, REPORTS, AND 
RETURNS 

9 245.340 Form 2051. The brewer 
shall keep Form 2051 at the brewery, 
recording daily thereon the quantity of 
each kind of material received at the 


brewery, the quantity used In the pro¬ 
duction of beer, the quantity of beer 
produced therefrom, the quantity of beer 
sold or removed from the brewery for # 
consumption or sale, the quantity of 
beer bottled and other information as 
indicated by the headings of the various 
columns and lines of the form and in 
accordance with the instructions printed 
thereon, or issued in respect thereto, and 
us required by this part. Specimen 
copies of Form 2051 will be furnished 
brewers by Assistant Regional Commis¬ 
sioners, Such forms shall be provided 
by brewers at their own expense but 
must be in the prescribed form: Pro- 
vided. That Assistant Regional Commis¬ 
sioners may authorize brewers to modify 
the prescribed record to adapt its use 
to tabulating or other mechanical equip¬ 
ment. or to the brewer’s operations, or 
to provide additional information, where 
such modifications do not detract from 
the clarity and purpose of the record or 
interfere with its ready interpretation 
and use by internal revenue officers. 

(68A 8tat. 675. 681; 26 U. 8. C. 5415, 555$) 

9 245.341 Form 103. A monthly re¬ 
port of brewery operations shall be pre¬ 
pared by each brewer on Form 103. It 
will contain a summary of the brewery 
operations recorded on Form 2051 and 
will be prepared as indicated by the 
headings of the various columns and 
lines of the form and in accordance with 
the Instructions printed thereon, or is¬ 
sued in respect thereto, and as required 
by this part. Such monthly report shall 
be prepared in duplicate and each copy 
signed by the brewer or his duly author¬ 
ized agent. The original shall be 
forwarded to the Assistant Regional 
Commissioner not later than the tenth 
day of the month succeeding that for 
which rendered. The duplicate copy will 
be retained by the brewer and filed as a 
permanent record at the brewery. 

(68A 8tat. 675. 681; 26 V. 8. C. 5415. 5555) 

9 245.342 Beer tax return, Form 2031 
The quantities of keg and bottled beer 
sold or removed for a taxable purpose 
and the aggregate quantity thereof must 
be reported in the tax return. Form 2034, 
prepared in quadruplicate and as indi¬ 
cated by the headings of the various 
columns and lines of the form and in 
accordance with the instructions printed 
thereon, or issued in respect thereto, and 
as required by this part. All entries in 
the return must be fully supported by 
accurate and complete records. 

(68A 8 tat. 614. 681; 26 U. 8. C. 6061. 5555) 

9 245.343 Period for which return is 
filed. A tax return on Form 2034 is re¬ 
quired for each day on w'hlch beer is sold 
or removed for a taxable purpose: Pro- 
tided. That where the gross tax liability 
for any one day is less than $100, the 
preparation of the tax return and the 
payment of the tax due may be delayed 
until such day as the total gross tax lia¬ 
bility (for one or more days) reaches 
$100: And provided further , That 
where such gross tax liability is less than 
$100 at the close of the last business day 
of a calendar month, the tax return shall 
be prepared and transmitted to the 
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trict Director (together with a remit¬ 
tance for the net tax then due). 

<68A sut. 614, <H5. C81; 20 U. 8. C. 5061. 0415. 

5555) 

4 245.344 Time arid place of filing. A 
tax return on Form 2034 must be ren¬ 
dered not later than the close of the 
business day next succeeding the period 
for which such return is rendered except 
as provided in 5 245.186. The original 
and one copy of the return shnU be trans¬ 
mitted to the District Director, who will 
indicate thereon receipt of the remit¬ 
tance. retain the original, and forward 
one copy to the Assistant Regional Com¬ 
missioner. The brewer shall send one of 
his retained copies to the Assistant Re¬ 
gional Commissioner with the appropri¬ 
ate monthly report on Form 103 and file 
the remaining copy as a part of the Gov¬ 
ernment records at the brewery. 

MA SUt. 614. 675. 681; 26 U. 8. C. 5061. 5415. 

5555) 

i 245 345 Pipeline transfer record . 
All beer transferred to the brewery bot¬ 
tling house for bottling must be shown 
in a daily record to be maintained in 
bound form at the brewery. The quan¬ 
tity of beer transferred will be recorded 
on the basis of meter readings as shown 
by the continuous counter. The set¬ 
back counter may be used by the brewer 
for checking continuous counter read¬ 
ings. and upon completion of the day’s 
run it shall be set at zero. Credits for 
water used in meter tests and for cereal 
beverage transferred shall also be shown 
In such record. 

(CSA SUt. 675. 681; 26 U. 8. C. 5415. 5555) 

i 245.346 Inventory of beer in bottling 
house. An actual inventory of bulk and 
bottled beer in the brewery bottling 
house shall be established as frequently 
as the brewer's operations may permit, 
and in any event shall be taken at least 
once during each calendar month. If 
the quantities of bulk and bottled beer 
shown by actual inventory as being on 
hand are less than the quantities indi¬ 
cated by brewery records as being on 
hand, the difference must be reported in 
the Beer Summary” on Form 103 as a 
shortage disclosed by actual inventory. 
If the inventory discloses that the quan¬ 
tities actually on hand are greater than 
the quantities indicated by brewery 
accords as being on hand, the difference 
must be reported in the “Beer Summary" 
on Form 103 as an overage disclosed by 
actual inventory. The quantities shown 
M on hand by actual inventory shall 
also be reported on Form 103. Work 
sheets used in establishing an actual 
inventory shall be appropriately identi¬ 
fied and retained in the brewery avail¬ 
able for examination by internal revenue 
officers. Undelivered taxpaid beer tem¬ 
porarily held in the brewery bottling 
house and cereal beverage shall be in¬ 
ventoried at the same time and reported 
on separate inventories on Form 2051. 
hot the totals thereof shall not be In¬ 
cluded in the inventory of beer in the 
bottling house reported on Form 103. 
(68A sut. 675. 681; 26 U. 8. C. 5415. 5555) 

! 245.347 Brewery bottling house 
wits. Where a brewer desires to keep 
Portages disclosed by actual inventory 
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at a minimum by taking credit currently 
for actual losses sustained in the brewery 
bottling house due to breakage, casualty, 
or other unusual cause, a record of dally 
losses showing the cause or causes there¬ 
of must be maintained by the brewer 
available for ready examination by in¬ 
ternal revenue officers: Provided , That 
where a loss in a substantial amount is 
sustained due tc a casualty, an immedi¬ 
ate report thereof must be made to the 
Assistant Regional Commissioner, or to 
an inspector if one is at the brewery at 
the time the casualty Is discovered. The 
Assistant Regional Commissioner will 
cause such investigation to be made as 
the facts and circumstances warrant. 
Where the extent of a loss is established, 
the quantity shall be reported on Forms 
2051 and 103. 

(68A Stat. 675. 68i; 26 U. & C. 5415. 5555) 

3 245.348 Purchase record. Pur¬ 
chase invoices for brewing materials re¬ 
ceived by the brewer shall be maintained 
at the brewery for ready examination 
by internal revenue officers. 

(68A Stat. 075. 681: 26 U. 8. C. 5415, 5555) 

5 245.349 Production record. Each 
brewer shall keep a daily record of each 
brew showing the business day on which 
the brew was started, the quantities of 
materials used therein by kinds, the 
quantity of wort produced therefrom as 
determined by actual measurement in 
the settling tank, and the balling of such 
wort. The quantity of water, if any, 
added after production has been deter¬ 
mined. shall also be entered In this 
record. 

(68A Stat. 675. 681; 26 U. 8. C. 5415, 6555) 
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able for examination, a complete record 
of receipts and sales at such premises. 
No separate record need be set up to 
comply with this section if current com¬ 
mercial records kept by the brewer, 
showing the required data, are sum¬ 
marized to reflect the totals of each 
day’s transactions In a manner satisfac¬ 
tory to the Assistant Regional Commis¬ 
sioner. 

(68A Stat. 675. 681; 26 V. S. C. 5415, 5555) 

1 245.352 Daily sales record. Ench 
brewer must keep at the brewery, and 
available for inspection at all times, a 
daily sales record, showing in detail the 
number and kind of packages, such as 
hogsheads, barrels, half-barrels, cases, 
etc., of beer and cereal beverages sold 
or removed, the names and addresses of 
the purchasers, and the amounts sold 
to each such purchaser. 

(68A stat. 675. 631; 26 U. S. C. 5415, 5555) 

1 245.353 Timely entry in records. 
Except as authorized in the first proviso 
of 5 245.186, all entries in records and 
reports shall be made not later than the 
close of the business day next succeed¬ 
ing the day on which the transactions 
occur: Provided. That, when the last day 
for making such entries falls on Satur¬ 
day, Sunday, or on a legal holiday (of 
the particular State or of the District 
of Columbia wherein the brewery is 
located), such entries shall be consid¬ 
ered timely if they are made on the next 
succeeding day which Is not a Saturday, 
Sunday, or legal holiday (of the particu¬ 
lar State or District of Columbia where¬ 
in the brewery is located). 

(68A Stat. 675, 896; 26 V. 8 . C. 5415. 7508) 


5 245.350 Daily record. Each brewer 
shall keep a dally record of all packages 
filled with beer and cereal beverages 
transferred through the racking meter; 
the number of packages of each size sold 
or removed from the brewery for con¬ 
sumption or sale; the quantity of untax- 
paid keg and bottled beer set aside for 
consumption at the brewery; the quan¬ 
tity of untaxpaid beer returned to brew¬ 
ery stock from leaking packages; the 
quantity of repossessed beer on which the 
tax has been determined or paid and 
returned to brewery stock; and the quan¬ 
tity of beer on which the tax has been 
determined or paid which is returned to 
brewery stock and which the brewer re¬ 
moved from the market before transfer 
of title thereto to any other person. 

(68A Stat. 675, 681; 26 U. 8. C. 5415. 5555) 

5 245.351 Removal record . Each 
brew er must keep at the brew ery a daily 
summary record of the removals of 
bottled beer and cereal beverage by kind, 
number and size of container (if cases, 
the number and size of bottles). This 
record must show the quantities of such 
products removed from the brew r cry, the 
quantities sold or exported, and the 
quantities lost by breakage or otherwise 
alter removal while still owned by the 
brewer. The record must also show the 
quantities of beer and cereal beverage on 
hand In off-premises storage: Provided , 
That this requirement shall not be ap¬ 
plicable where the brewer maintains at 
the off-premises place of storage, avail¬ 


5 245.354 Brewer's application to dis¬ 
pose of unsalable or returned beer . 
When a brewer has in his bottling house, 
unsalable bulk beer, unsalable bottled 
beer which has been r ased or otherwise 
accumulated, or beer which has been re¬ 
possessed from a purchaser, which he 
desires to destroy, recondition or use as 
material, he shall make written applica¬ 
tion. in triplicate, to the Assistant 
Regional Commissioner stating the ap¬ 
proximate quantity of such beer, whether 
it Is repossessed beer or beer which has 
not been removed from the bottling 
house, and what disposition he desires 
to make of it. Upon receipt of the 
application the Assistant Regional Com¬ 
missioner may detail an inspector to 
supervise the destruction of such beer or 
its removal from the containers in which 
packaged for reconditioning or use as 
material, or authorize such action with¬ 
out supervision where he is satisfied that 
the revenue will not be Jeopardized 
thereby. The brewer may submit his 
application directly to an Inspector at 
the brewery, who may thereupon super¬ 
vise the operation. The brewer will file 
at the brewery one copy of the applica¬ 
tion as completed by the supervising offi¬ 
cer or by the Assistant Regional Com¬ 
missioner when supervision 1 a not 
required. The brewer must report the 
quantity of beer so destroyed, recondi¬ 
tioned. or used as material, on Forms 
2051 and 103. 

(68A Stat. 675. 681; 26 U. 8. C. 6411. 5415. 
5555) 
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RULES AND REGULATIONS 


$ 245.355 Unsalable bottled beer de¬ 
stroyed without supervision. A brewer 
who removes first runs, short-fills. dirty 
beer, leaking bottles, or other rejects 
from the bottling line, may destroy such 
beer immediately without supervision. 
In such event, he shall maintain a record 
showing the quantity of beer so removed 
and destroyed each day and the reasons 
for such destruction. Such rejected 
beer removed from the bottling line and 
destroyed immediately should not be in¬ 
cluded with the production of bottled 
beer but should be reported &3 n special 
entry in column 16 of Form 2051 and 
part 1. column 3. of Form 103. as un¬ 
salable beer destroyed without super¬ 
vision. Unsalable beer removed from 
the bottling line as rejects which is to 
be consumed on brewery premises or sold 
to brewery employees, or which has been 
cased or otherwise accumulated pending 
other disposition, as provided in 
$ 245.354, must be included with produc¬ 
tion and so reported in Forms 2051 and 
103. 

(06A Stat. 075. 681; 26 U. S. C. 54U. 5415. 
5555) 

5 245.356 Verification. All records, 
reports, returns, and forms which re¬ 
quire a signature shall contain or be 
verified by a written declaration that 
they are made under penalties of per¬ 
jury. 

(68A Slat. 748. 740; 26 U. 3. C. 6061. 6065) 

i 245.357 Retention of records. A 
brewer shall retain all records reflecting 
his operations, at the brewery for a 
period of not less than two years. Such 
records shall be readily available for 
examination and taking abstracts there¬ 
from by internal revenue officers. 

(68A SUt. 675; 26 U. 8. C. 5415) 

|P. R. Doc. 54-10455; Filed. Dec. 30. 1954; 

8:55 a. m | 


Temporary Rules 
(T. D. 61181 

Temporary Rules Relating to Income 
Tax and Administrative Matters Un¬ 
der tiie Internal Revenue Code or 
1954 

On August 27.1954. notice of proposed 
rule making with respect to temporary 
rules relating to income tax and admin¬ 
istrative matters under Internal Revenue 
Code of 1954 w ere published in the Fed¬ 
eral Register (19 F. R. 5490). After 
consideration of all such relevant matter 
as was presented by Interested persons, 
the proposed rules have been modified as 
set forth below and arc hereby adopted: 

Paragraphs 1, 5. 7, 8. 9. 10. 14. 15. and 
19 are revised; a new paragraph 22 has 
been added. Paragraphs 2. 3. 4, 6. 11, 
12. 13. 16. 17, 18. 20. and 21 remain 
unchanged. 

• (68A SUL 917. 26 U. S. C. 7805) 

l seal! Justine F. Winkle. 

Acting Commissioner 
of Internal Revenue. 

Approved: December 30, 1954. 

M. B. Folsom, 

Acting Secretary of the Treasury . 


Pur. 

L Annuities; cert Ain proceed* of endow¬ 
ment and life Uisuranco contract*; 
actuarial table*. 

1. Income from discharge of indebtedness; 
special rule of exclusion; time and 
manner of filing consent to adjustment 
of basis. 

3. Agreements as to userul life and rate of 

depreciation. 

4. Charitable, etc., contributions and gifts; 

limitations for Individuals; special 
rule. 

5. Research and experimental expenditures. 

6 . Soft and water conservation expenditures 

treated os expense* not chargeablo to 
capital account. 

7. Organizational expenditures; time and 

manner of making election. 

8. Prepaid Income. 

9. Accrual of real property taxes. 

10. Reserves for estimated expenses. 

11. Undistributed personal holding com¬ 

pany Income. 

12. Deduction for deficiency dividends. 

13. Undistributed foreign personal holding 

company Income; taxes; election. 

14. Definition of property; special rule as to 

operating mineral interests; election to 
aggregate under section 614 (b). 

15. Definition of property; special rule as to 

nonoperating mineral Interests; per¬ 
mission to aggregate separate Interests 
under section 614 (c). 

16. Special rules applicable to distributions 

by trusts in first 65 days of taxable 
year. 

17. Foreign tax credit allowed to sharehold¬ 

ers of a regulated Investment com¬ 
pany; manner of making election and 
notifying shareholders. 

18. Adjusted bast*; Income from discharge 

of Indebtedness. 

19. Definitions; agreements treated as de¬ 

terminations. 

20. Notice of qualification as executor or 

receiver. 

21. Automatic extension of time for filing 

corporation Income tax returns. 

22. Rules applicable to delegation of author¬ 

ity. 

The following rules, prescribed under 
the Internal Revenue Code of 1954 (Pub. 
Law 591, 83d Cong., approved Aug. 16. 
1954 >. relate to certain elections or other 
actions by taxpayers under provisions of 
such Code which do not correspond to 
provisions of the Internal Revenue Code 
of 1939 (as to cases Involving corre¬ 
sponding provisions, see section 7807 of 
the Internal Revenue Code of 1954 and 
Treasury Decision 6091, approved Aug. 
16, 1954). 

The rules set forth herein are designed 
to inform taxpayers as to how. when, 
and where to perform certain acts re¬ 
quired or permitted under the Internal 
Revenue Code of 1954. More compre¬ 
hensive rules with respect to the sub¬ 
jects involved will be incorporated in 
subsequent regulations under the Code. 
The inclusion in this Treasury decision 
of rules relating to certain acts Is in¬ 
tended to assist taxpayers in the per¬ 
formance of such acts. Rules with re¬ 
spect to other acts required or permitted 
by other provisions of the 1954 Code will 
be covered in subsequent regulations. 

Paragraph 1. Annuities ; certain pro¬ 
ceeds of endowment and life insurance 
contract; actuarial tables —(a) Appli¬ 
cation of paragraph. The computations 
and rules set forth in this paragraph are 
to be used to determine the extent to 
which amounts received in installments 
(to which section 72 applies) under an¬ 


nuity. life Insurance, or endowment con¬ 
tracts arc excludable from the gross in¬ 
come of the recipient, except for those 
cases where the special rules of section 
72 <d). (e). <g>, <h). <J>. or Oc> apply. 

ib) General rule —(1) Exclusion ratio . 
In order to determine the amount to 
exclude from gross income an exclusion 
ratio is to be found for the particular 
contract. This exclusion ratio is ap¬ 
plied to the total receipts under the con¬ 
tract for the taxable year of the recipient 
The difference between the total receipts 
and the result of the computation is to 
be included in the gross income of the 
recipient. The exclusion ratio is deter¬ 
mined by dividing the Investment in 
the contract at the annuity starting date 
by the expected return under the con¬ 
tract. Such Investment in the contract 
shall consist of the aggregate of premi¬ 
ums and other consideration paid less 
the aggregate of any amount or amounts 
received before the annuity starting date 
to the extent that such amounts were 
excludable from the gross income of the 
recipient Thus, assuming that the in¬ 
vestment in the contract is $12,650 and 
the expected return is $16,000, the ex¬ 
clusion ratio is or T9.1 percent 

(79.06 rounded to the nearest tenth). 
If the monthly payment is $100. the 
amount to be excluded from gross in¬ 
come in connection with each monthly 
payment is $79.10 (79.1 percent of $100). 
Thus, if 12 such monthly payments are 
received, the total amount to be excluded 
for the taxable year is $949.20 (12X 
$79.10) and $250.80 is the amount to be 
included In the gross income of the 
annuitant. 

(2) Annuity starting date. The an¬ 
nuity starting date (except In the case 
of an annuity described in subparagraph 
(d) <2>) is the first day of the first pe¬ 
riod for which an amount is received as 
an annuity under the contract, except 
that If such date was before January 1. 
1954, then the annuity starting date is 
January 1, 1954. In the case of an an¬ 
nuity described in subparagraph <d) (2), 
the annuity starting date is January U 
1954. or the first day of the first period 
for w'hlch an amount is received as an 
annuity under the contract by the sur¬ 
viving annuitant, whichever is later. 
The first day of the first period for which 
an amount Ls received as an annuity 
shall be whichever is the later of the fol¬ 
lowing; 

(i) The date upon which the obliga¬ 
tions of the contract become fixed or 

<ii> The first day of the period <year. 
half-year, quarter, or month, depending 
on whether payments are to be made 
annually, semiannually, quarterly, or 
monthly) which ends on the date of 
the first annuity payment. 

<3> Expected return for one annui¬ 
tant. In the case of an annuity, en¬ 
dowment, or life insurance contract un¬ 
der which one annuitant is to receive a 
monthly income for life, the expected re¬ 
turn is determined by multiplying the 
annual payment by the multiple shown 
In Table I of subparagraph (f > under the 
age and sex of the annuitant as of the 
annuity starting date. Thus, w f hcre a 
male has purchased a single-premium- 
immediate annuity of $100 per month fur 
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his life and at the time of purchase (In 
this case the annuity starting date) the 
annuitant's age at his nearest birthday 
is 66, the expected return is computed as 

follows: 

Monthly payment of $100 x 12 months 


equals annual payment of..._$1,200 

Multiple shown In Table I. mole, 

age 66 .---—--....... 14.4 

Expected return ($ 1 . 200 X 14 . 4 )-$ 17,260 


14) Adjustment of multiple for early 
or other than monthly payments. If 


payments are to be made quarterly, semi¬ 
annually, or annually, or if the Interval 
between the annuity starting date and 
the date of the first payment is less than 
the interval between future payments, 
an adjustment of the applicable multiple 
shown in Table I may be required, but 
no such adjustment is required if the 
payments are to be made more fre¬ 
quently than monthly. The amount of 
the adjustment, if any. Is to be found in 
accordance with the following table: 


If it* number of whole 
miotb* from <)**• on* 
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Thus, at age 66. male, the multiple found 
in Table I. adjusted for quarterly pay¬ 
ments the first of which is to be made 
one full month after the annuity start¬ 
ing date. Is 14.5 <14.44-.1>: for semian¬ 
nual payments the first of which is six 
full months from the annuity starting 
date, the adjusted multiple is 14.2 
(14.4—.2): for annual payments the first 
of which is one full month from the an¬ 
nuity starting date, the adjusted mul¬ 
tiple is 14 9 (14.44-*5). If the annuitant 
in the example shown in subparagraph 
<b) (3 1 were to receive an annual pay¬ 
ment of $1,200 twelve full months after 
his annuity starting date, the amount 
of the expected return would be $16,680 
($1.200X114.4-.5 13.91). 

(5) Expected return under uniform 
payment joint and survivor annuity. In 
the case of a joint and survivorship con¬ 
tract involving two annuitants which 
provides the first annuitant with a 
monthly Income for life and. after the 
death of the first annuitant, provides an 
Identical monthly income for life to a 
second annuitant, the expected return 
shall be determined by multiplying the 
amount of the annual payment by the 
multiple shown in Table II under the 
ages and sexes of the annuitants as of 
the annuity starting date. For exam¬ 
ple, a husband purchased a joint and 
survivorship annuity contract providing 
for payments of $100 per month for life 
and. after his death, for the same 
amount to his wife for the remainder of 
her life. At the annuity starting date 
his age at his nearest birthday is 70 and 
that of his wife Is 67. The expected re¬ 
turn is computed as follows: 

12 monthly payments of $100...... $1,200 

Multiple shown In Table II (male. 

&K* 70; female, age 67)_... 19.7 

Expe<*ted return ($1,200x13.7)_ 23.640 

An adjustment of the applicable mul¬ 
tiple shown in Table n Is required where 
Payments under a joint and survivor¬ 
ship contract are made quarterly, semi¬ 
annually, or annually, or where the 
interval between the annuity starting 
date and the date of the first payment 
w less than the interval between futuro 
Payments. This adjustment shall bo 
made in the same manner as described in 
subparagraph (b) (4). 


(6) Expected return under variable 
payment joint and survivor annuities. 
(i> In the case of a contract which pro¬ 
vides that a specified annuitant is to 
receive a certain payment os an annuity 
for life and after his death a reduced 
annuity is to be paid to a specified 
survivor (but not if the second annuitant 
predeceases the first), the expected re¬ 
turn shall be computed in the following 
manner. The multiple applicable to the 
first annuitant is to be found in Table I 
as though the contract were for a single 
life annuity. The portion of the expected 
return with respect to the first annuitant 
is then computed by applying the mul¬ 
tiple so found in Tabic I to the total 
payments received annually. See the 
example in subparagraph (b) <3>. Table 
II is then used to locate the multiple 
under both of the annuitants’ ages as of 
their nearest birthdays on the annuity 
starting date. The multiple so deter¬ 
mined for both annuitants is reduced by 
the amount of the single life multiple 
determined for the first annuitant. The 
difference is then multiplied by the 
amount of the total payment to be re¬ 
ceived annually by the second annuitant. 
Add this result to the portion of the 
expected return with respect to the first 
annuitant to obtain the expected return 
under the contract. These principles 
may be illustrated by the following 
example: 

Example . A husband purchased a Joint 
and survivorship annuity contract providing 
tor payments of $100 per month <#1.200 per 
year) tor life and. arter his death, pay menu 
to his wife of $50 per month ($600 per year) 
for life. At the annuity starting date, his 
nearest birthday Is 70 and that of his wife 67. 
The expected return under the contract is 
computed os follows: 


Multiple from Table n (male, age 

70; female, age 67)_.......—. 10.7 

Multiple from Table I (male, ago 

70)...-.. 12.1 


Difference (multiple applicable to 
second annuitant)____ 7.6 

Portion of expected return (second 

annuitant). 7.6 X $600- 4, 560 

Portion of expected return (first 
annuitant). 12,1 X $1,200.$14,520 


Expected return under the 

contract ......._..... $19,060 


The total expected return (In this example, 
$10,060) is to be used In computing the 
amount to he excluded from gross income. 
Thus. If the Investment In the contract In 
this example 1s $14410. the exclusion ratio is 
at a 110 

$19 060’ 01 75 Percent. The amount exclud¬ 
able from each monthly payment made to 
the husband Is 76 percent of $100. or $75. 
and $25 of each payment received In his 
taxable year by the annuitant will be in¬ 
cluded in bis gross Income. After the hus¬ 
band's death, the amount to be excluded by 
the surviving wife would be 7ft percent of 
each monthly payment of $50. or $37.50. and 
$12.50 of each payment received In her tax¬ 
able year would be Includible in her gross 
Income. An adjustment of the applicable 
multiples shown In Tables I and II is re¬ 
quired where payments under a Joint and 
survivorship contract are made quarterly, 
semiannually, or annually, or where the in¬ 
terval between the annuity starting date and 
the date of the first payment is leas than 
the interval between future payments. Tills 
adjustment shall be made In the same man¬ 
ner as described In subparagraph (b) ( 4 ). 

(il) In the case of a contract which 
provides that a certain amount is to be 
paid as an annuity to a specified annui¬ 
tant for the Joint lives of such annui¬ 
tant and another person, or is to be paid 
Jointly to both during their joint lives, 
and a smaller amount Is to be paid as an 
annuity to the survivor, regardless of 
which of the annuitants is the first to die, 
the expected return shall be computed In 
the following manner. Table II is used 
to locate the multiple under both the an¬ 
nuitants* ages as of their nearest birth¬ 
days on the annuity starting date. The 
multiple so determined is reduced by the 
multiple under both the annuitants* ages 
found in Table TIA. The difference is 
then multiplied by the amount of the 
reduced payment to be received annually 
by the survivor annuitant. Add this re¬ 
sult to the portion of the expected return 
obtained by multiplying the multiple 
found In Table IIA by the total payment 
to be received annually while both an¬ 
nuitants are alive. These principles 
may be illustrated by the following 
cxnmple: 

Example. A husband purchased a Joint 
and survivorship annuity contract providing 
for payments of $100 per month ($1,200 per 
year) for as long as both he and his wife live, 
and. after the death of the first to die, pay¬ 
ments to the survivor of $50 a month ($600 
per year) for life. At the annuity starting 
date, hts nearest birthday Is 70 and that of 
his wife 67. The expected return under tha 
contract is computed as follows: 

Multiple from Table II (male, age 70; 

female, age 67)___ 19. 7 

Multiple from Table IIA (male, age 

70: female, age 67)_-_.... 0.3 

Difference_._____._.... 10.4 


Portion of expected return (reduced 

payment). 10.4> $600.. $6,240 

Portion of expected return (full pay¬ 
ment), 9.3 X $1.200_ 11. 160 


Expected return under the 
contract_ .......—$17,400 

The total expected return (In this example, 
$17,400) is to be used in computing the 
amount to be excluded from gross income. 
Thus. If the investment in the contract In 
this example is $13,250, the exclusion ratio is 
$13,250 

, or 76.1 percent. The amount ex- 

617,400 

cludable from each monthly payment made 
while both are alive is 76.1 percent of $100, 
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or $76.10. and $23 00 of each payment re¬ 
ceived In tkv§ taxable year will be included in 
groan Income. After the death of the nm 
to dlo. the amount to be excluded by the 
aurvlvor would be 76.1 percent of each 
monthly payment of $50. or $38 05. and $11.05 
of each payment received In his or her tax¬ 
able year (ns the case may be) would be 
Includible la his or her gross Income. An 
adjustment of the applicable multiples 
shown In Tables n and IIA Is required where 
payments under a Joint and survivorship 
contract are made quarterly, semiannually, 
or annually, or where the Interval between 
the annuity starting date and the date of 
the first payment Is less than the Interval 
between future payments. This adjustment 
shAll be made in the same manner as de¬ 
scribed In subparagraph (b) (4). 

(7) Expected return for term certain. 
In the case of an annuity which is to be 
paid for a term certain such as a fixed 
number of months or years, without re¬ 
gard to life expectancy, the expected re¬ 
turn is determined by multiplying the 
fixed number of years or months, as the 
case may be. by the amount of the pay¬ 
ment provided in the contract for each 
such period. 

(c) Exclusion where there is a refund 
feature . If (1) the expected return 
under a contract depends to some extent 
on life expectancy, 12) the annuity con¬ 
tract provides for payments to & bene¬ 
ficiary or the estate of an annuitant, and 
13) such payments are in the nature of 
a refund of the consideration paid, the 
investment in the contract is to be de¬ 
termined in the following manner: 

(i) Determine the number of years 
necessary for the guaranteed amount to 
be fully paid by dividing the maximum 
amount guaranteed as of the annuity 
starting date by the amount to be re¬ 
ceived annually under the contract. 
The number of years should be stated 
In terms of the nearest whole year con¬ 
sidering for this purpose a fraction of 
one-half or more as the next greater 
number of whole years. 

<ii> Consult Table in for the appro¬ 
priate percentage under the whole num¬ 
ber of years found in (1) and the age of 
the annuitant at the annuity starting 
date. 

(iii) Using the percentage found in 
(ii). find the percentage of whichever of 
the following is the smaller: <a> the in¬ 
vestment in the contract as of the an¬ 
nuity starting date or <b) the total 
amount guaranteed as of such date. 

(iv) Subtract the amount found in 
(ill) to the nearest dollar from the in¬ 
vestment in the contract as of the an¬ 
nuity starting date. 
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The result Is the investment in the con¬ 
tract adjusted for the value of the refund 
feature and is to be used In determining 
the exclusion ratio. No adjustment sim¬ 
ilar to that required by subparagraph 
<b> (4) Is required to the percentage 
found in Table III. These principles 
may be Illustrated by the following 
example: 

Example. A huiband, age 65. purchased 
for $21,053. an Immediate Installment re¬ 
fund annuity payable $100 per month for 
life. The contract provided that In the 
event the husband did not Uve long enough 
to recover the full purchase price, payment* 
were to be mod© to hie wife until the total 
paymenu under the contract equaled the 
purchase price. The Investment In the con¬ 
tract adjusted for the purpose of deter¬ 
mining the exclusion ratio la computed In 
the following manner: 

Coat of the annuity contract (In¬ 
vestment In the contract, un¬ 
adjusted).$31,053 

Amount to be received an¬ 
nually- $1,200 

Number of years for which 
payment la guaranteed 
($21,053 divided by 

$1.200). 17.5 

Rounded to nearest whole 

number of years..._ 18 

Percentage located In Toble 
III for age 65 (age of the 
annuitant as of the an¬ 
nuity starting date) and 
18 (the number of whole 

years). 30% 

Less value of refund feature 
to the nearest dollar (30 
percent of $21.053)__ 6.316 


Investment In the contract 
adjusted for the value of 
the refund feature........ 14,737 

In the case of contracts, under which 
the investment in the contract is less 
than the guaranteed amount, only the 
portion of the guaranteed amount which 
does not exceed the investment in the 
contract constitutes & refund of the 
premiums or other consideration paid. 

<d> Special rules relatino to invest - 
me7it in the contract —(1) Employer con¬ 
tributions. The term “aggregate of 
premiums and other consideration paid*', 
for the purposes of this paragraph, shall 
include not only amounts contributed 
by the employee, but also amounts con¬ 
tributed by the employer to the extent 
that <i) such amounts were includible 
in the gross income of the employee at 
the time contributed or (ii) such 
amounts would not have been includible 
in the gross income of the employee had 
they been paid directly to the employee 
at the time contributed by the employer. 


In addition to the foregoing, any amount 
found excludable under paragraphs <u 
and (2) <D) of section 101 (b). under 
paragraph (I) of section 22 (b) of the 
Internal Revenue Code of 193D. or under 
regulations with respect to cither of 
these, shall also be treated as consider¬ 
ation paid by the employee. Contri¬ 
butions of employers excludable from 
employees* gross Income at the time 
contributed which, had they been paid 
directly to the employees, would have 
been includible in their gross income are 
not to be included in the “aggregate of 
premiums and other consideration paid" 
in determining investment In the con¬ 
tract. Thus, if an employer made con¬ 
tributions, under a qualified plan, toward 
the purchase of a contract providinr an 
annuity for an employee or his bene¬ 
ficiary. and if such contribution would 
have been taxable income to the em¬ 
ployee at the time had It been paid 
directly to him as compensation instead, 
the aggregate of premiums and other 
consideration paid would not include 
such contributions. 

(2) Certain survivor annuitants. In 
the case of a joint and survivor annuity 
contract In respect of which the first 
annuitant died in 1951, 1952, or 1953, 
section 72 <i) requires that the “aggre¬ 
gate of premiums or other consideration 
paid’* with respect to the surviving an¬ 
nuitant shall be the basis of the contract 
as determined under section 113 (a) (5) 
of the Internal Revenue Code of 1939. 
(For rules governing this determination, 
see Regulations 118, & 39.113 <a) (5)-l.) 
In determining such surviving annui- 
tant*a Investment in the contract, such 
aggregate shall be reduced only by 
amounts received under the contract by 
the surviving annuitant alone and so 
received before the annuity starting 
date to the extent such an amount was 
excludable from his gross Income at the 
time of receipt. For definition of an¬ 
nuity starting date for such cases, see 
subparagraph <b> (2) of this paragraph. 

<c) Special cases. If the terms of the 
contract are such that Tables I, II. IIA, 
and III cannot be correctly applied, 
assistance should be requested from the 
office of the district director of internal 
revenue with whom the income tax re¬ 
turn Is to be filed. In such cases the 
computation shall be made on the basis 
of tables which will be consistent with 
Tables I. n. IIA. and m. 

(f) Tables . The tables to be used in 
connection with this paragraph arc os 
follows: 
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1*5 

1*4 

1*3 

1*3 

1*2 

1*1 

u 

•7 


1*7 

1*5 

1*3 

1*2 

1*1 

1*0 

17.8 

17.7 

17.7 

17.8 

17 5 

53 

M 

15 3 

1*1 

1*0 

17.8 

17.8 

17.5 

17.4 

17.3 

17.2 

17.1 

17.0 

1*9 

54 

W 

17.8 

17 8 

17.4 

17.3 

17.1 

17.0 

1*8 

1*7 

1*8 

1*5 

1*4 

1*3 

03 

70 

17.3 

17.1 

1*9 

18,7 

1*8 

1*1 

1*3 

1*3 

1*0 

1X9 

1X8 

IV 8 

05 

71 

1*0 

1*8 

1*4 

1*3 

1*1 

15 9 

15.8 

IV 8 

IV 5 

IV 4 

IV 3 

1V3 

57 

73 

1*4 

1*2 

1*0 

1*8 

15.8 

IV 4 

15.3 

IV 1 

IV 0 

1*9 

1*8 

1*7 

fW 

73 

1*0 

15.7 

1*5 

1*3 

IV t 

1V0 

14.8 

14.8 

14.5 

14.4 

1*3 

14 3 

• • 

74 

15.8 

15.3 

1*1 

14 9 

M.7 

1*5 

14.3 

14.2 

14.0 

129 

12 8 

1X7 

70 

75 

1*2 

14.9 

1*7 

1*5 

1*3 

1*1 

1X9 

1X7 

1X8 

1X4 

1X3 

IX 3 

71 

78 

11.8 

14.5 

14.3 

14.1 

12 8 

128 

12 8 

12 3 

121 

13.0 

1X8 

1X7 

73 

77 

11.4 

14.2 

12 9 

13,7 

12 S 

1*2 

11.0 

12-9 

12 7 

1X3 

1X4 

1X3 

73 

78 

14 1 

13.8 

1*8 

13 3 

121 

12.9 

1X7 

1X5 

1X3 

1X1 

13 0 

11.8 

74 

7V 

13.8 

13.5 

13.3 

13 0 

12 7 

12 5 

123 

1X1 

11.9 

11.7 

11.6 

11.4 

75 

NO 

- -j 

1X2 

12 9 

12 0 

124 

1X2 

11.9 

11.7 

11.5 

11.4 

11.2 

11.0 

75 

81 



12 8 

123 

12 1 

11.8 

11.8 

11.4 

11.3 

11.0 

10.8 

10.7 

77 

a 




121 

11.8 

11.5 

11.3 

11.0 

11.1 

10. S 

10.7 

10.5 
10.1 

1*3 

7* 

83 




11.5 

11 2 

10.7 

10.5 

10 3 

1*0 

79 

84 



. 

. 


11.0 

10.7 

1*8 

10l 2 

10 0 

9.8 

9.8 

W 

*5 

. 

. 

. 

. 

.. 

-. 

IU.4 

1*2 

iao 

9.7 

0.5 

9.3 

51 

88 








9.9 

9.7 

0 5 

9.3 

9 1 

U 

*7 









*4 

9 2 

9.0 

*8 

K3 

Kft 









9.0 

8.7 

*5 

54 

8 










*5 

8.3 

U 

w 











XI 
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RULES AND REGULATIONS 

Table ItA—AxjtcrrttE rent jourr Lnrt OM.T—Two Litee— Exrcmto Rett** Miu.Tirt*»— Con. 


Art* 















Mile 

43 

40 

(10 

61 

* 

62 

S3 

$4 

56 

56 

67 

£8 

99 

60 

Male 

Female 

33 

54 

55 

U 

67 

58 

59 

60 

61 

63 

63 

64 

68 

55 

40 

23. 8 

23.3 

2X7 

2X1 

21.0 

21.0 

20 4 

19.8 

19.3 

18.7 

1X1 

17.3 

17.0 

36 

41 

21.6 

23.1 

2X5 

2X0 

21.4 

30.8 

20.3 

19.7 

19.1 

1X6 

1X0 

17 4 

1X9 

37 

47 

23 4 

22.9 

2X3 

21.8 

21 2 

*J>.7 

2J 1 

19.6 

1X0 

18.4 

17.0 

17 3 

1X8 

;<* 

43 

23 2 

22.6 

2X1 

21 6 

21. 1 

266 

20.0 

10.4 

1X9 

1X3 

17.8 

17.3 

1X7 

« 

44 

32.9 

224 

21.0 

2X4 

20.9 

30.3 

19.8 

19.3 

1X7 

1X2 

17.7 

17.1 

1X6 

40 

46 

227 

2X3 

21.7 

21.2 

30.7 

20.1 

19.6 

19.1 

1X6 

1X0 

17.5 

17.0 

1X5 

41 

44 

22.4 

21.6 

21.4 

30 9 

20 4 

19.9 

19.4 

18 9 

1X4 

17.0 

17.4 

16 9 

16.3 

U 

47 

22 1 

71.6 

2! 2 

30,7 

30.2 

19.7 

10 2 

1X7 

1X2 

17 7 

17.2 

1X7 

1X2 

4A 

44 

21.8 

71.4 

3a o 

20.6 

20 0 

19.5 

19.0 

1X6 

1X1 

17 6 

17.1 

1X6 

1X1 

44 

4I» 

21.6 

21. t 

30 6 

20.2 

19.8 

19 3 

18.8 

1X4 

17.9 

17.4 

f 1X9 

1X4 

15 0 

45 

60 

21.2 

20.8 

20.4 

19.9 

19.5 

1X1 

1X6 

1X1 

17.7 

17.2 

19 7 

1X3 

158 

44 

61 

30.9 

266 

361 

19 7 

19.2 

16 0 

18.4 

17.9 

17.5 

17.0 

16 6 

1X1 

15.6 

47 

52 

20. 5 

30.1 

10.9 

19.4 

19.0 

1X6 

1X1 

17.7 

17.3 

1X8 

16 4 

1X9 

15 5 

4* 

65 

20 2 

16 8 

19.4 

19.1 

16 7 

16 3 

17.0 

17 5 

17.0 

1X6 

1X2 

15 7 

153 

43 

M 

...... 

19.6 

19.1 

168 

16 4 

18 0 

17 6 

17 2 

16.8 

IX X 

1X0 

15 5 

15 1 

50 

fit 

56 



16 8 

16 4 

161 

17.7 

17 4 

17.1 

17.0 

1X9 

16.7 

16.6 

16.3 

HU 

1X9 

1X8 

1X5 

1X3 

151 

14.9 

1X7 

56 




161 

17.8 

52 

67 


...... 

...... 


17.4 

17.1 

16.3 

16 4 

1X0 

1X7 

1X3 

14.0 

14.5 

53 

5A 






168 

IX 4 

1X1 

15.8 

1X6 

15 8 
16.6 
15.2 

1X4 
IX 1 
14.0 

151 
14 8 
1X5 

14.7 
14 4 
14.2 

113 
14. 1 
15 9 

M 

50 






1X1 

65 

60 

— 

. 

min 

mm 


— 

Ml 

61 









14.0 

14 6 

14 3 

13.9 

15 6 

67 

62 










14.3 

14.0 

13.7 

15 4 

m 

63 










15 7 

13.4 

151 

to 

64 











151 

1X8 

00 

66 












1X6 















A*w 















Male 

61 

62 

63 

64 

66 

66 

67 

68 

00 

70 

71 

72 

73 

Mile 

Female 

66 

67 

68 

60 

70 

71 

72 

73 

74 

73 

76 

77 

70 

55 

40 

16 4 

16 8 

163 

117 

U.2 

13.7 

1X1 

1X6 

1X1 

11.6 

111 

W.7 

1X2 

n 

41 

16.3 

168 

163 

117 

14.1 

16 6 

1X1 

1X6 

1X1 

11 6 

11.1 

1X6 

10 2 


43 

161 

16 7 

161 

116 

14.1 

16 6 

16 0 

1X5 

1X0 

11.5 

11.1 

10.6 

1X1 

aa 

43 

16 1 

16 6 

161 

115 

14.0 

1X6 

16 0 

1X5 

1X0 

1L6 

11.0 

10.6 

10.1 

59 

44 

16 0 

16 5 

160 

116 

1X9 

13.4 

1X0 

1X4 

11.9 

11.5 

1L0 

1X5 

IX I 

40 

46 

169 

16 4 

119 

114 

1X9 

13.4 

1X9 

1X4 

1L9 

1L4 

U.0 

1X5 

lao 

41 

46 

16 6 

16 3 

118 

113 

13.8 

16 3 

1X8 

1X3 

It* 

11.4 

too 

1X3 

1X0 

43 

47 

15.7 

16 2 

117 

112 

16 7 

133 

1X7 

1X3 

11.8 

11.3 

10 0 

1X4 

10.0 

m 

4M 

15.6 

161 

14.6 

111 

16 6 

1X1 

1X7 

1X2 

11.7 

11.3 

1X8 

1X4 

9.0 

44 

m 

15.5 

160 

115 

110 

16 5 

1X1 

1X6 

IX 1 

11.7 

11.3 

10.8 

1X3 

99 

46 

60 

16 3 

118 

114 

1X9 

12.4 

160 

1X5 

1X0 

11.6 

1L1 

10.7 

1X3 

98 

40 

61 

15 2 

117 

113 

1X0 

1X3 

1X9 

114 

1X0 

11.5 

11.1 

10 6 

10.3 

90 

47 

• 

160 

116 

111 

1X7 

13.2 

1X3 

1X3 

11.9 

11.4 

U.0 

1X6 

1X1 

97 

45 

63 

14.9 

14.4 

110 

1X5 

1X1 

1X6 

1X2 

11.8 

11.3 

10.0 

1X5 

iai 

97 

49 

64 

147 

113 

16 8 

13 4 

16 0 

1X6 

1X1 

11.7 

11.3 

10.8 

1X4 

1110 

9 6 

60 

66 

115 

111 

167 

1X3 

IX S 

1X4 

1X0 

lift 

1U3 

10.7 

KX3 

90 

96 

61 

66 

113 

13.9 

13.5 

13.1 

117 

1X3 

11.9 

11.6 

!U 

IX 7 

JO 3 

99 

9.5 

63 

67 

111 

167 

16 3 

1X9 

1X5 

111 

11.7 

11.3 

1X9 

10.6 

1X2 

98 

94 

» 

68 

13.9 

166 

1X2 

1X8 

1X4 

1X0 

11.6 

11.2 

10.8 

10.5 

1X1 

97 

9 3 

64 

69 

13.7 

16 4 

1X0 

1X6 

1X2 

11.9 

11.6 

11.1 

10.7 

10.3 

10.0 

9 6 

92 

66 

00 

13.6 

162 

116 

1X4 

1X1 

11.7 

11.3 

11.0 

10.6 

10.2 

99 

95 

9.1 

66 

61 

13 3 

12.9 

1X6 

1X2 

11.9 

11.6 

11.2 

10.8 

1X5 

10.1 

9.8 

94 

90 

57 

63 

13.0 

1X7 

1X4 

1X0 

11.7 

11 4 

11.0 

1X7 

10.3 

10.0 

96 

93 

XO 

tt 

n 

1X8 

1X6 

1X2 

11.8 

11.5 

11.2 

10.9 

1X5 

1X2 

0.0 

9.5 

9 2 

X0 

09 

64 

12 6 

1X3 

11.9 

11.6 

11.3 

11.0 

10.7 

1X4 

10.0 

0.7 

9 4 

9.1 

97 

00 

65 

1X3 

1X0 

11.7 

11.4 

11.1 

1X8 

1X5 

1X2 

9.9 

96 

93 

59 

90 

61 

M 

110 

11.8 

11.5 

11.2 

10.9 

10.6 

10.3 

1X0 

9 7 

9.4 

9.1 

M 

Xfl 

63 

67 


11.5 

11.2 

11.0 

10.7 

10. 4 

IX 1 

9.6 

X 7 

96 

94 

9 3 
91 

9.0 
X 8 

57 
X 5 

H 4 

X 2 

A3 

66 

m999mm 


1L0 

10.7 

IGL6 

1X2 

X 9 

64 

r,j 



|Iitii 

10,5 

16 2 

1X0 

X 7 

9.8 

92 

X 9 

X 7 

X 4 

XI 

66 

70 





1X0 

V. 8 

9.5 

9.3 

90 

X 8 

55 

X3 

52 

XI 

XO 

M 

71 





9.5 

0.3 

9.1 

X6 

X6 

7.0 

67 

72 






9.1 

A9 

8 0 

X 4 

X 1 

7.9 

7.7 

7.7 

7.5 

M 

73 

•••••• 


a9m9m r 


Tgftff 

_ f _ _ 


X 6 

X4 

X 2 

xo 

69 

74 









X 2 

90 

7.8 

7,6 

7,6 

7,4 

7.3 

7.2 

70 

76 









7.8 

71 

73 

73 

76 

77 

78 

Hi 

----- 

~ 


. 

mm 

. 


. 


7.4 

7.2 

7.0 

7.0 
6 0 
97 
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An* 

74 

79 

78 

» 

76 

61 

77 

« 

76 

63 

79 

64 

AO 

65 

61 

64 

A3 

87 

63 

86 

84 

89 

6A 

90 

86 

91 


Mai# 

Mtii 

Frnutte 

as 

40 

0 7 

0.3 

HO 

63 

at 

7 7 

7.3 

50 

54 

52 

59 

5 4 

6.S 

>» 

41 

0.7 

0 3 

HO 

64 

60 

7.7 

7 1 

5 0 

6 4 

52 

59 

56 

63 


43 

0 7 

0 3 

H 6 

4 4 

60 

7.4 

7.3 

ft 9 

5 A 

52 

ft. 9 

56 

53 

.t* 

41 

0.7 

0 7 

H 6 

6.4 

60 

7 4 

7 2 

50 

6 A 

52 

59 

56 

63 

w 

14 

0 6 

0.3 

H6 

6 1 

60 

7 4 

7 2 

59 

6 A 

62 

59 

56 

53 

40 

45 














41 

44 

M 

9 3 

67 

63 

7.0 

7.4 

7.2 

64 

55 

62 

56 

66 

5 2 

4J 

47 

• 6 

0.1 

67 

H 3 

7.0 

7.5 

7.2 

54 

6 5 

52 

56 

64 

52 

AS 

4.4 

0.6 

0 1 

67 

63 

7.0 

7 5 

7.2 

ft 4 

55 

51 

AM 

6 A 

5 2 

41 

4'i 

0.6 

0 0 

66 

62 

7 0 

7 5 

7.1 

ft 8 

5 4 

61 

5 4 

66 

52 

♦5 

M» 

0. 4 

9.0 

66 

H 2 

7.6 

7.3 

7.1 

59 

64 

61 

58 

63 

52 

44 

51 

0 4 

9.0 

66 

62 

7.6 

7 4 

7.1 

57 

64 

51 

5 6 

63 

52 

4T 

5: 

9.3 

4.0 

6 5 

6 1 

7.4 

7.4 

7.1 

5 7 

5 4 

51 

Hi 

68 

62 

44 

M 

O.J 

HO 

Hi 

6 1 

7.7 

7 4 

7.0 

67 

ft. 4 

50 

57 

61 

51 

44 

M 

0 3 

H6 

H 4 

HI 

7.7 

7.3 

7.0 

4 7 

5 3 

50 

57 

61 

61 

W 

66 

0 1 

H8 

64 

HO 

7.7 

7.3 

7.0 

60 

63 

60 

57 

64 

61 

*1 

M 

6.1 

6.7 

63 

HO 

7.4 

7,3 

60 

4 4 

53 

4 0 

57 

54 

61 

I.J 

?.7 

0 o 

6.4 

6.3 

7.0 

7 4 

7 2 

6 0 

54 

52 

5 9 

54 

64 

5 1 

ta 

M 

HO 

M 

62 

7.0 

7.5 

7 2 

ft 0 

55 

52 

59 

5 4 

53 

51 

M 

A* 

HO 

U 

6 2 

7.6 

7.5 

7.1 

66 

6 5 

5 2 

59 

5 6 

53 

50 

M 

CO 

H8 

HI 

HI 

7.7 

7.4 

7.1 

64 

64 

61 

5 A 

5 4 

63 

50 

M 

61 

6.7 

6 4 

60 

7.7 

7.3 

7.0 

57 

54 

61 

56 

53 

63 

60 

AT 

63 

Hft 

6.3 

7.0 

7.6 

7.3 

7.0 

57 

6 4 

6 1 

5* 

6 A 

62 

60 

r.H 

«wt 

4.5 

U 

7 0 

7.4 

7.2 

6 0 

64 

53 

50 

57 

5/. 

62 

19 

N 

..i 

6.4 

HI 

7.8 

7 5 

7.1 

HH 

6 5 

63 

50 

57 

54 

52 

4.9 

60 

66 

53 

HO 

7.7 

7.4 

7.1 

U 

65 

6 2 

59 

66 

54 

61 

19 

61 

M 

6.2 

M 

7 6 

7.3 

7.0 

67 

64 

61 

59 

54 

53 

51 

.16 

63 

67 

HI 

7.6 

7.5 

7.2 

69 

ft. 4 

54 

61 

56 

53 

63 

50 

18 

i,l 

64 

HO 

7 7 

7 4 

7.1 

6 4 

ft 6 

53 

50 

57 

63 

52 

60 

17 

64 

60 

7.4 

7.4 

7.3 

7.0 

67 

6 5 

4 2 

50 

57 

54 

5 2 

4.0 

17 

66 

70 

7.7 

7.4 

7.2 

HO 

66 

64 

61 

69 

64 

54 

51 

19 

17 

66 

7t 

7 4 

7.S 

7 1 

66 

6.4 

4.3 

6 0 

64 

55 

53 

51 

4 4 

16 

67 

72 

7.4 

7.2 

6 9 

67 

6 4 

62 

5 0 

57 

5 A 

5 2 

5 0 

16 

1ft 

66 

73 

7 3 

7.0 

H8 

6 6 

63 

61 

6 0 

54 

5 1 

5 2 

19 

4.7 

4. ft 

66 

74 

7.1 

4.0 

6.7 

64 

63 

60 

56 

55 

A. 3 

61 

4 9 

17 

4. A 

70 

7ft 

7.0 

58 

6.5 

63 

61 

60 

57 

54 

52 

60 

18 

16 

14 

71 

74 

6.4 

6 4 

HI 

6 2 

HO 

56 

54 

53 

5 1 

4.9 

17 

U 

4.3 

71 

77 

5ft 

H 4 

6.3 

6 l 

69 

5 7 

55 

63 

50 

4 0 

4.7 

4.3 

4 2 

71 

74 

6.5 

u 

HI 

HO 

67 

55 

63 

61 

50 

18 

16 

14 

12 

74 

76 

U 

HI 

6 0 

3.6 

66 

54 

52 

50 

19 

17 

1A 

4.3 

4.1 

76 

40 

»-»•*« 

HO 

64 

66 

65 

63 

11 

10 

16 

16 

14 

12 

11 

76 

61 



66 

65 

63 

52 

50 

4.4 

17 

IS 

13 

11 

4.0 

77 

M3 




63 

62 

50 

60 

17 

4. A 

14 

4. 2 

11 

19 

74 

43 





60 

U 

4.7 

16 

4.4 

13 

1.1 

10 

16 

ft 

M 






57 

4 4 

15 

13 

4 2 

4.0 

19 

17 

m 

if 







68 

13 

4.2 

11 

19 

16 

1ft 

it 

m 








12 

4 1 

3.9 

14 

17 

1ft 

M*i 

67 









10 

6 4 

3.7 

16 

1ft 

M3 

M 










3.7 

16 

3.5 

14 

HI 

40 











3. A 

3 4 

13 

66 

86 

w 

91 

— 

. 

. 

••***■ 

...... 

— 

. 

— 

. 

. 


13 

12 

11 
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RULES AND REGULATIONS 
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RULES AND REGULATIONS 


Taiii.k III— PE*rir*T VAI.C1 of R*rr*D Peattii—C ontinued 



Par. 2. Income from discharge of in- 
debtedness: special rule of exclusion; 
time and manner of filing consent to 


adjustment of basis. Section 103 (a) 
provides that the taxpayer may exclude 
income resulting I rum the discharge oX 


indebtedness for which the taxpayer Is 
liable, or subject to which the taxpayer 
holds property, if the indebtedness was 
Incurred or assumed by a corporation, or 
by an Individual in connection with the 
acquisition of property used in his trade 
or business. However, to exclude such 
income, the taxpayer must consent to 
the regulations then in effect under sec¬ 
tion 1017. Until regulations arc issued 
under section 108. such consent, in the 
case of cither a corporation or an indi¬ 
vidual. shall be filed in accordance with 
S§ 39.22 <b) <9)-l and 39.22 <b> <9>-2 of 
this chapter (Regulations 118). 

Par. 3. Agreements as to useful lift 
and rate of depreciation . Section 167 
id) provides that a taxpayer and the 
Secretary or his delegate may, in accord¬ 
ance with regulations prescribed by the 
Secretary or his delegate, enter into a 
binding written agreement dealing spe¬ 
cifically with the useful life and rate of 
depreciation of any depreciable property. 
No such agreement will be entered into 
until after the promulgation of the regu¬ 
lations under section 167 <d>. 

Par. 4. Charitable , etc., contributions 
and gifts: limitations for individuals; 
special rule. The purpose of this para¬ 
graph is to prescribe the method of ap¬ 
plication of the benefits and limitations 
provided by section 170 (b) (1) with 
respect to the special rule applicable to 
charitable contributions described in 
subparagraph (A) of that section. An 
individual may claim a deduction for 
charitable contributions made during 
the taxable year "to or for the use of'* 
those recipients described in section 170 
<c) to the extent that such contribu¬ 
tions do not exceed 20 percent of the 
taxpayer's adjusted gross income. How¬ 
ever, in any case where the total con¬ 
tribution exceeds the 20 percent limita¬ 
tion. the special rule in section 170 <b> 
Cl) (A) should be first applied The 
total contributions made directly "to” 
but not merely “for the use of“ any 
church, school, or hospital, as defined 
in clauses (1), <11 >, and (ill) of that sec¬ 
tion. should be claimed as a contribution 
deduction to the extent that such con¬ 
tributions do not exceed 10 percent of 
the taxpayer's adjusted gross income. 
Any excess should be added to the other 
contributions to form a basis for the 
contributions subject to the 20 percent 
limitation. Adjusted gross income need 
not be reduced by any net operating loss 
carryback for purposes of apply!ng either 
the 10 percent or the 20 percent limita¬ 
tion. The term "hospital*' referred to 
in clause Oil) means an organization, 
the principal functions of which are 
providing medical or hospital care. 
Such term does not Include medical edu¬ 
cation or medical research organiza¬ 
tions referred to In section 603 <b) 

The application of this paragraph may 
be Illustrated by the following examples: 

Example (1). A an Individual, reports hl« 
Income on the calendar year basis and to r 
the year 1964 ha* an adjusted gross Income 
of $10,000. During 1954 he made contribu¬ 
tions to %he following charitable organUes- 
tions: 
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Deductible 
contribu¬ 
tion j 

1 Organisation* described In section 170 (b) (1) (A) —----$7,400 

2 Other charitable organization*-----— 700 - 

3 Total contribution* paid---.-— 3.100-—. 

4. Contributions to organization* described in section 170 (b) (1) (A)— 2.400 - — 

5 Special limitation under section 170 (b) (1) (A): 10 percent of adjusted 

gram Income--......--—---- 1,000 ...... 

e Deductible amount: line 4 or line 5. whichever 1* the leaser---- $1,000 

7. Excess of line 4 over line 5—----........ 1.400 ...... 

8 Add: contribution* to other charitable organization*- 700 --- 

9. Contribution* subject to the limitation under section 170 (b) (1) (B). 2. 100 --- 

10. Limitation under section 170 (b) (1) (B): 20 percent of the adjusted 

groat income----—....—--- 2.000 - 

11. Deductible amount: line 9 or line 10. whichever Ls the lesser-- -- 2.000 

12. Contribution* not deductible-—----- 100 -- 

18. Total deduction* for contributions......— --—................... 3.000 

Example (2). B, an Individual, reports hi* Income on the calendar year basis and for 
the year 1934 has an adjusted gross Income of $10,000. During 1954 he made contribution* 
to the following charitable organizations: 

Deductible 

contribu¬ 

tion* 

1. Organization* described in section 170 (b) (1) (A)......—........ $700 -- 

2. Other charitable organizations...-.......--—- 2,400 ...... 

3. Total contributions paid--- 3. 100 --- 

4 Contributions to organization* described in section 170 (b) (1) (A).. 700 .— 

5. Limitation described In section 170 (b) (1) (A): 10 percent of the 

adjusted gross income-..--—---- 1,000 ...... 

« Deductible amount: line 4 or line 5, whichever is the leaser- $700 

7 Excess of line 4 over line 5..............--——-- 0 ...... 

8. Add: contribution* to other charitable organization*- 2,400 -- 

9 Contribution* subject to the limitation under section 170 (b) (1) <Bi. 2. 400 --- 

SO. Limitation under section 170 (b) (1) (B): 20 pcrccut of the adjusted 

gross Income _.....--——— ---— 2,000 -- 

11 Deductible amount: Une 9 or line 10. whichever Is the lesser-- 2.000 

12. Contributions not deductible-...----—........... 400 -—.. 

13. Total deduction for contributions-......—....... —....... ...2,700 


P*i. 5. Research and experimental ex¬ 
penditures— .(a) Election to treat such 
expenditures as expenses not chargeable 
to capital account —(1) Manner of mak¬ 
ing election not requiring consent. Sec¬ 
tion 174 (a) (2) (A) authorizes an elec¬ 
tion to treat research or experimental 
expenditures as expenses which are not 
chargeable to capital account. An elec¬ 
tion not requiring consent may be made 
lor the first taxable year subject to the 
Internal Revenue Code of 1954 for which 
JjJich expenditures are paid or Incurred. 
The election shall be applicable to all 
such expenditures and shall be made by 
& statement attached to the return for 
the first taxable year to which the elec- 
won is applicable. Such statement shall 
indicate that the taxpayer has elected 
under the provisions of section 174 (a) 
( 2> (A) to treat all research and experi¬ 
mental expenditures as deductible ex¬ 
penses not chargeable to capital account. 

'2) Application to change method. 
An election once made under subpara¬ 


graph <a> (1) shall be binding for the 
taxable year for which the election is 
made and for all subsequent taxable 
years, unless consent to make a change 
is obtained from the district director of 
internal revenue for the district in which 
the return is filed. Applications for con¬ 
sent to make a change will not be ac¬ 
cepted before the promulgation of 
regulations under section 174. 

(3) Consent to make election at any 
time . Section 174 (a) (2) <B> provides 
that a taxpayer may, with the consent 
of the Secretary or his delegate, elect 
at any time to treat research or experi¬ 
mental expenditures as expenses which 
arc not chargeable to capital account. 
No application for consent under that 
section will be accepted before the date 
of promulgation of the regulations under 
section 174. Such regulations, however, 
will provide a reasonable period of time 
within which taxpayers will be permitted 
to apply for such consents In the case 


of taxable years subject to the Internal 
Revenue Code of 1954 which end after 
the enactment of such Code and before 
the promulgation of regulations under 
section 174. 

(b) Amortization of such expendi¬ 
tures —<1> Manner of making election 
not requiring consent. Section 174 <b) 
(1) provides that a taxpayer may treat 
certain research or experimental expend¬ 
itures as deferred expenses to be deducted 
ratably over such period of not less than 
60 months as may be selected by the tax¬ 
payer beginning with the month In which 
the taxpayer first realizes benefits from 
such expenditures. The election may be 
made for any taxable year beginning 
after December 31. 1953, provided it Is 
made not later than the time prescribed 
for filing the return for such taxable 
year (including extensions thereof). 
Such election shall be made by a state¬ 
ment attached to the taxpayer’s return 
for the first taxable year to which the 
election is applicable. Such statement 
shall set forth the amounts of each type 
of such expenditures and the length of 
the period over which such expenditures 
are to be ratably deducted. 

(2) Application to change method. 
An election once made under subpara¬ 
graph (b) <1> shall be binding for the 
taxable year for which the election is 
made and for all subsequent taxable 
years, unless consent to make a change is 
obtained from the district director of 
internal revenue for the district in which 
the return is filed. Applications for con¬ 
sent to make a change will not be ac¬ 
cepted before the promulgation of regu¬ 
lations under section 174. 

Par. 6. Soil and water conservation 
expenditures treated as expenses not 
chargeable to capital account —<a> 
Manner of making election not requir¬ 
ing consent. Section 175 <d> (1) au¬ 
thorizes an election to treat soil and 
water conservation expenditures as ex¬ 
penses which are not chargeable to cap¬ 
ital account. An election not requiring 
consent may be made for the first taxable 
year subject to the Internal Revenue 
Code of 1954 for which such expenditures 
are paid or incurred. The election shall 
be applicable to all such expenditures 
and shall be made by a statement at¬ 
tached to the return for the first taxable 
year to which the election is applicable. 
Such statement shall specify the amount 
of each type of such expenditures and 
shall describe them in detail. 

<b> Application to change method . 
An election once made under subpara¬ 
graph (a) shall be binding for the tax¬ 
able year for which the election ls made 
and for all subsequent taxable years, 
unless consent to make a change is ob¬ 
tained from the district director of in¬ 
ternal revenue for the district in which 
the return is filed. Applications for 
consent to make a change will not be 
accepted before the promulgation of 
regulations under section 175. 

(c> Consent to make election at any 
time . Section 175 <d) (2) provides that 
a taxpayer may. with the consent of the 
Secretary or his delegate, elect at any 
time to treat soil and water conservation 
expenditures as expenses which are not 
chargeable to capital account. No ap- 
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plication for consent under that section 
will be accepted before the date of 
promulgation of the regulations under 
section 175. Such regulations, however, 
will provide a reasonable period of time 
within which taxpayers w'ill be permitted 
to apply for such consents in the case of 
taxable years subject to the Internal 
Revenue Code of 1954 which end after 
the enactment of such Code and before 
the promulgation of regulations under 
section 175. 

Par. 7. Organizational expenditures; 
time and manner of making election . 
The election provided by section 248 (a) 
with respect to organizational expendi¬ 
tures shall be made in a statement at¬ 
tached to the corporation's income tax 
return for a taxable year beginning 
after December 31.1953. The return and 
statement must be filed not later than 
the date prescribed by law for filing the 
return (including any extensions of 
time) for the taxable year for which the 
election is made. The statement shall 
describe the expenditures and set forth 
the amount thereof and the number of 
months (not less than 60), beginning 
with the month in which the taxpayer 
began business, over which such expen¬ 
ditures are to be deducted ratably. The 
period so elected shall be adhered to in 
computing the taxpayer’s taxable in¬ 
come for the taxable year for which the 
election is made and &U subsequent 
taxable years. 

Par. 8. Prepaid Income — (a) Manner 
of making election not requiring consent . 
Section 452 permits taxpayers to elect 
to take prepaid income into account as 
if received over certain specified periods. 
The election to report prepaid income as 
taxable Income under the provisions of 
section 452 (a), 452 (b) (1) and 452 (d) 

(3) (A) may be made, without consent, 
for the first taxable year subject to the 
Internal Revenue Code of 1954 in which 
such prepaid Income in the particular 
trade or business is received. Such elec¬ 
tion shall be applicable to all prepaid 
income of the particular trade or busi¬ 
ness received in the taxable year for 
which the election is made and in all 
subsequent taxable years (except as 
provided in section 446 (e) and section 
452 (d)(2)). The election shall be made 
by a statement attached to the tax¬ 
payer’s return for the first taxable year 
to which the election is applicable. This 
statement shall show: 

(1) The method of accounting used 
by the taxpayer in the particular trade 
or business; 

(2) The nature of the prepaid Income, 
for example, “rent from real estate” or 
“rents and royalties”; 

(3) The period over which each class 
of liability described in section 452 (e) 

(2) extends; 

(4) The taxable years and the amounts 
of prepaid income to be Included in gross 
income for each year; and 

(5) The method of allocation. 

If any port of the prepaid income U 
connected with a liability of Indefinite 
duration, that fact shall be noted under 

(3) and the prepaid income shall be ap¬ 
portioned as between Items with respect 
to which the period of liability is definite 
and as to which the period of liability is 
indefinite. 
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fb) Consent to change method of ap- 
portioning income; consent to make 
election at any time . An application for 
consent under section 452 (a) (1) or (a) 
(2). 452 (b) (2) and 452 <d> (3) (B).wiil 
not be accepted before the date of the 
promulgation of the regulations under 
section 452. Such regulations, however, 
will provide a reasonable period of time 
within which taxpayers will be permitted 
to apply for such consents in the case of 
taxable years subject to the Internal 
Revenue Code of 1954 which end after 
the enactment of such Code and before 
the promulgation of regulations under 
section 452. 

Par. 9. Accrual of real property 
taxes—i a) In general Section 461 (c) 
permits taxpayers who compute taxa¬ 
ble income under an accrual method of 
accounting to accrue real property taxes 
ratably over the period of time to which 
such taxes relate. If the accrual of real 
property taxes is proper in connection 
with one of the methods of accounting 
described In section 446 (c) (3) and (4), 
any taxpayer using such a method of 
accounting may elect to accrue such 
taxes ratably in the manner described 
above. See, however, section 164 (d> 
relating to apportionment of taxes on 
real property between seller and pur¬ 
chaser. 

(b) Manner of making election not re- 
quiring consent. Section 461 (c) (3) 
(A) provides that the method of treating 
taxes provided in section 461 (c> may be 
adopted without consent for the first 
taxable year subject to the Internal 
Revenue Code of 1954 in which the tax¬ 
payer incurs real property taxes. Such 
election must be made not later than 
the time prescribed by law for filing the 
return for such year (including exten¬ 
sions thereof). The election shall be 
made by a statement attached to the 
taxpayer's return for the first taxable 
year to which the election is applicable. 
The statement shall show: (1) The 
method of accounting used by the tax¬ 
payer and (2) the period of time to 
which the taxes are related. 

<c) Consent to make election at any 
time. An application for consent under 
section 461 (c) (3) (B) will not be ac¬ 
cepted before the date of promulgation 
of regulations under section 461. Such 
regulations, however, will provide a rea¬ 
sonable period of time within which tax¬ 
payers will be permitted to apply for 
such consents in the case of taxable 
years subject to the Internal Revenue 
Code of 1954 which end after the enact¬ 
ment of such Code and before the pro¬ 
mulgation of regulations under section 
461. 

Par. 10. Reserves for estimated ex¬ 
penses—(a) Manner of making election 
not requiring consent. Section 462 per¬ 
mits taxpayers in computing taxable 
Income to elect to deduct a reasonable 
addition to reserves for estimated ex¬ 
penses. An election under the provisions 
of section 462 (c) (3) <A) may be made 
without consent for the first taxable year 
subject to the Internal Revenue Code of 
1954 for which there are estimated ex¬ 
penses attributable to the particular 
trade or business. Such election shall be 
applicable to all estimated expenses at¬ 
tributable to the particular trade or 


business for the taxable year for which 
the election is made and for all subse¬ 
quent taxable years (except as provided 
in section 446 (O). The election shall 
be made by a statement attached to the 
taxpayer’s return for the first taxable 
year to which the election is applicable. 
This statement shall show: 

(1) The method of accounting used 
by the taxpayer in the particular trade 
or business; 

(2) The nature of the estimated ex¬ 
penses. for example, “warranties on ap¬ 
pliances”. or “guaranties on service 
contracts”; 

(3) If related to a contract the period 
over w r hlch the liability on each class of 
such contracts extends; and 

(4) A schedule showing in detail how 
the amount of the estimated expenses 
was computed. 

(b) Consent to make election at any 
time. An application for consent under 
section 462 <c> (3) (B) will not be ac¬ 
cepted before the date of the promulga¬ 
tion of regulations under section 462. 
Such regulations, however, will provide 
a reasonable period of time within which 
taxpayers will be permitted to apply for 
such consents in the case of taxable 
years subject to the Internal Revenue 
Code of 1954 which end after the enact¬ 
ment of such Code and before the pro¬ 
mulgation of regulations under section 
462. 

Par. 11. Undistributed personal hold- 
ing company income —<a> Taxes; elec¬ 
tion. The election provided by section 
545 (b) (1). relating to the method of 
deducting certain taxes in computing 
the undistributed personal holding com¬ 
pany income, shall be made by deducting 
the taxes accrued during the taxable 
year, in the return for any taxable year 
ending after June 30, 1954. The elec¬ 
tion shall apply to the taxable year for 
which made and all subsequent taxable 
years and shall be Irrevocable. 

(b) Amount of lien in favor of the 
United States; shareholders' election. 
The election by shareholders of personal 
holding companies, provided by section 
545 (b) (9). with respect to dividends at¬ 
tributable to the satisfaction or release 
of a lien in favor of the United States, 
shall be made by filing a statement as a 
part of the taxpayer’s return for the 
taxable year (which year is subject to 
the Internal Revenue Code of 1954) in 
which the dividends are required to be 
reported as income. The statement 
shall show the computation of the in¬ 
crease in the shareholder’s Income tax 
for each prior taxable year which would 
have resulted if the portion of the divi¬ 
dend attributable to the satisfaction or 
release of the lien which Is allocable to 
such prior taxable year had been received 
in such prior taxable year. 

Far. 12. Deduction for deficiency divi¬ 
dends —(a) Determination; agreements 
other than closing agreements. The 
agreement provided by section 547 <c> 

(3) (relating to determination by agree¬ 
ment other than a closing agreement 
under section 7121) shall be executed in 
duplicate, and shall set forth the amount 
of the personal holding company tax 
liability for the taxable year. It shall 
be signed by, or on behalf of, the tax¬ 
payer and by the district director and 






Friday, December 31, 1951 

?hnll have the same effect as a determi¬ 
nation under any other provision of 
section 547 (c). The date of the deter¬ 
mination under such agreement shall be 
the date on which it is signed by tho 
district director. 

ib> Claim required: time for filing 
claim . Until regulations are issued un¬ 
der section 547, the rules set forth in 
Regulations 118 with respect to the filing 
of a claim for deficiency dividend credit 
(see Regulations 118. I 39 508-5 of this 
chapter) shall apply in filing a claim for 
a deficiency dividend deduction with tho 
following exceptions: 

(li The time for filing a claim for a 
deficiency dividend deduction shall be 
120 days after the date of the determi¬ 
nation provided by section 547 (c); and 

(2) A determination under section 547 
<c) shall Include a determination by 
agreement signed by the taxpayer and 
the district director as provided by sec¬ 
tion 547 <c> (3) and the rules under 
subparagraph (a). 

Pas. 13. Undistributed foreign person¬ 
al holding company income: taxes: elec¬ 
tion. The election provided by section 
556 <b> (1), relating to the method of 
deducting certain taxes in computing 
undistributed foreign personal holding 
company income, shall be made by de¬ 
ducting the taxes accrued during the 
taxable year, in the return for such tax¬ 
able year. The election may be made 
in any taxable year ending after the 
date of the enactment of the Internal 
Revenue Code of 1954. shall apply to the 
taxable year for which made and all 
subsequent taxable years, and shall be 
irrevocable. 

Px*. 14. Definition of property . special 
rule as to operating mineral interests; 
election to aggregate under section 614 
Section 614 <b) authorizes a tax¬ 
payer who owns two or more separate 
operating mineral interests which con¬ 
stitute part or all of an operating unit 
to elect, in accordance with regulations, 
to aggregate, and to treat as one prop¬ 
erty, any two or more of such interests, 
and to treat as a separate property each 
such interest which he does not elect to 
include within the aggregation. The 
election must be made with respect to 
each separate operating mineral interest 
not later than the time prescribed for 
filing the return (including extensions 
thereof) for whichever of the following 
taxable years is the later: The first tax¬ 
able year beginning alter December 31 # 
1953, or the first taxable year In which 
any expenditure for exploration, devel¬ 
opment. or operation in respect of the 
interest Is made by the taxpayer after 
the acquisition of such interest. Such 
election shall be made in a statement at¬ 
tached to the taxpayer s return for the 
first taxable year prescribed for making 
8uch election. Such statement shall in¬ 
clude information to show that the in¬ 
terests aggregated are part or all of ono 
operating unit. The taxpayer should 
attach to the return a property map, 
**** such explanatory data as may be 
necessary, to identify the operating unit, 
Jho properties in the unit which arc 
oeing aggregated, and the properties 
which will be treated separately. Such 
flection, when made, shall bo effective 
lor all purposes of subtitle A of tho 
No. 253—Part II—flee. 2-20 
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Internal Revenue Code of 1954, and shall 
be binding for all subsequent years un¬ 
less consent to make a change is ob¬ 
tained. Applications for consent to 
make a change will not be accepted be¬ 
fore the promulgation of regulations 
under section 614. 

Pa*. 15. Definition of property: special 
rule as to nonoperating mineral inter¬ 
ests; permission to aggregate separate 
interests under section 614 <c>. Section 
614 (c) provides that the Secretary or his 
delegate may. on showing of undue 
hardship, permit the taxpayer to treat 
(for all purposes of subtitle A) certain 
separate nonoperating mineral Interests 
as one property. Permission will not be 
granted under section 614 <c> to aggre¬ 
gate such sejMirate nonoperating mineral 
Interests prior to the promulgation of 
regulations under that section. How¬ 
ever, if the taxpayer has regularly aggre¬ 
gated such separate nonoperating min¬ 
eral interests in prior taxable years the 
first return subject to the provisions of 
the Internal Revenue Code of 1954 may 
be filed on such basis subject to the 
approval of the district director of in¬ 
ternal revenue, provided that permission 
to continue such treatment Is requested 
as a part of such return and the return 
is timely filed. In other cases the filing 
of a return for any taxable year subject 
to the Internal Revenue Code of 1954 
prior to the issuance of regulations under 
section 614 (c) shall not preclude the 
taxpayer from requesting permission to 
adopt an aggregation in an amended 
return in accordance with such regu¬ 
lations. 

Par. 10. Special rules applicable to 
distributions by trusts in first 65 days of 
taxable year. Section 663 (b) permits 
fiduciaries of certain trusts to elect to 
treat as paid or credited by the trusts 
on the last day of the preceding tax¬ 
able year amounts which are properly 
paid or credited within the first 65 days 
of the taxable year. The election shall 
be made In a statement attached to the 
return for the first taxable year subject 
to the Internal Revenue Code of 1954. 
The election must be made not later 
than the time prescribed by law for 
filing the return for such year (includ¬ 
ing extensions thereof). Once made, 
the election is Irrevocable with respect 
to the taxable year to w r hich the elec¬ 
tion Is applicable and all subsequent 
taxable years. Since the election af¬ 
fects not only the amount allowable as 
an additional deduction to the trust 
under section 661, but also the amount 
treated as taxable to the recipient bene¬ 
ficiary under section 662, the fiduciary 
shall notify such beneficiary of the 
election. 

Pa*. 17. Foreign tax credit allowed to 
shareholders of a regulated investment 
company; manner of making election 
and notifying shareholders . A regulated 
investment company shall make the elec¬ 
tion under section 853 by attaching a 
statement to its return for the taxable 
year setting forth sufficient facts to es¬ 
tablish that it meets the requirements 
of section 853 and Indicating: 

(1) The total amount of income, war- 
profits, or excess profits taxes paid to 
foreign countries or possessions of the 
United States; 
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(2) The date and form or notice to its 
shareholders: and 

(3) The proportionate share of such 
taxes paid during the taxable year al¬ 
locable to each share of each clasj of 
stock of the regulated Investment com¬ 
pany. 

The election is applicable only with re¬ 
spect to taxable years subject to the 
Internal Revenue Code of 1954 and shall 
be made with respect to all such taxes 
and must be made not later than the 
time prescribed for filing the return (in¬ 
cluding extensions thereof). 

Par. 18. Adjusted basis; income from 
discharge of indebtedness. Section 1017 
provides that, where income from dis¬ 
charge of indebtedness is excluded un¬ 
der section 108 <a>, the whole or a part of 
the amount so excluded shall be applied 
in reduction of the basis of the property 
held by the taxpayer during the taxable 
year of such discharge. Until regula¬ 
tions are issued under section 1017, tho 
amount of the adjustment and the 
method for allocating it to particular 
property, in the case of either a corpora¬ 
tion or an individual, shall be determined 
in accordance with SI 39.113 (b) (3)-l 
and 39.113 (b) (3)-2 of this chapter 
(Regulations 118). 

Par. 19. Definitions; agreements 
treated as determinations . Section 1313 
(a) (4) provides that an agreement 
entered into by the Secretary or his dele¬ 
gate and the taxpayer (In addition to a 
closing agreement under section 7121) 
shall be treated as a determination for 
the purpose of the adjustment author¬ 
ized by section 1311. No such agreement 
will be entered into until after the pro¬ 
mulgation of regulations under section 
1313 <a> (4). 

Par. 20. Notice of qualification as ex¬ 
ecutor or receiver. Until regulations are 
issued under section 6036, the notice of 
qualification as executor, receiver, etc., 
required by such section shall be required 
at the time and only to the extent pro¬ 
vided in existing regulations under the 
Internal Revenue Code of 1939 which are 
continued in effect under the Internal 
Revenue Code of 1954. See, for example, 
SI 81.57 through 81.60 of this chapter 
(Regulations 105). relating to notice of 
qualification by executors. 

Par. 21. Automatic extension of time 
for filing corporation income tax returns . 
The automatic extension of three months 
for filing corporation Income tax returns, 
provided for in section 6081 (b). will bo 
granted upon the filing of Form 7004 in 
accordance with the rules prescribed in 
IR-Mimeograph No. 54-20, dated Febru¬ 
ary 12, 1954. 

Pa*. 22. Rules applicable to delegation 
of authority. In any case in which a 
function is vested by the Internal Reve¬ 
nue Code of 1954 in the Secretary or his 
delegate, and Treasury regulations or 
Treasury decisions < including this Treas¬ 
ury decision) provide that such function 
may be performed by a district director 
of internal revenue, a regional commis¬ 
sioner of internal revenue, an assistant 
commissioner of Internal revenue, or by 
a designated officer or employe© in the 
office of a district director, regional com¬ 
missioner, or assistant commissioner— 
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RULES AND REGULATIONS 


(a) Such provision In the regulations 
or a Treasury decision shall constitute a 
delegation by the Secretary to the Com¬ 
missioner of the authority to perform 
such function and a redelegation thereof 
by the Commissioner to the designated 
officer or employee, and 

<b> An officer or employee authorized 
by regulations or a Treasury decision to 
perform a function shall have authority 
to redelegate the performance of such 
function to any officer or employee per¬ 
forming services under his supervision 
and control, unless such power to so rc- 


dclcgatc is prohibited or restricted by 
proper order or directive, and 

<c> The Commissioner may also re- 
delegate authority to perform such func¬ 
tion to other officers or employees of the 
Internal Revenue Service and. to the 
extent he deems proper, may authorize 
further redelcgatlon of such authority, 
and 

<d) The Commissioner may prescribe 
such limitations as he deems proper on 
the extent to which any officer or em¬ 
ployee of the Internal Revenue Servico 


shall perform any such function, but. In 
the case of an officer or employee do- 
ignated in regulations or a Treasury de- 
cision as authorized to perform such 
function, such limitations shall not ren- 
der invalid any performance by such 
officer or employee of the function 
which, except for such limitations, such 
officer or employee is authorized to per¬ 
form by such regulations or Treasury 
decision in effect at the time the function 
is performed. 

fP. R. Doc. 84-10466: Plied. Dec. SO, 1044; 

12:04 p. m.| 
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